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.«.va;cEOKQcKB«:.  ROYAL   COMMISSION 

Ihttrtct  of  Quebec.    ) 

lasaed  under  the  Great  Seal  of  the  Province,  constituting  and  appointing  the  Honorable 
'j>zi6  A.  jETr6,  Judg<»  of  the  Superior  Court,  the  Honourable  Louis  Francois  Georges  Baby, 
fudge  of  the  Court  of  Queen's  Bench  and  the  Honourable  Charles  Peers  Davidson,  Judge 
iihe  Superior  Court,  Commissioners  to  inquire  into  and  report  on  the  facts  and  circum- 
tonoes  which  preceded,  accompanied,  caused  and  followed  the  transactions,  made  under  the 
Let  54  Victoria,  chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Company. 


Proceedings  of  the  Commission  and  Depositions  of  Witnesses. 


l8t  SITTIlf  G. 

Tuesday,  the  sixth  day  of  October  in  the  year  of  Our  Lord  one  thousand  eight  hundred 
nd  ninety  one. 

Present  : 

The  Honorable  Mr.  Justice  Louis  A.  JETTfi,  President, 

"        "        Louis  FRAN9018  Georges  Baby, 
Charles  Peers  Davidson, 

Commissioners. 

Tlie  Commission  commenced  its  sittings  at  the  hour  of  ten  of  the  clock  in  the  morning 
Rlhe  Court  House  in  the  city  of  Quebec. 

The  president  announced  that  Leopold  Laflammc,  of  the  city  of  Montreal,  esquire, 
ilnjialiS  had  been  appointed  secretary  to  the  Commission  and  had  taken  the  r>ath  of  office. 
1^      The  secretary  read,  in  both  French  and  English,  the  proclamation  of  the  Royal  Commis- 

I M  it  appeared  in  the  Quebec  Official  Gazette  as  follows  : 
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Canada  ) 

Province  ol  Quebec,  f  A.  R.  ANGERS. 

District  of  Quebec.    ] 

VICTORIA,  by  the  Grace  of  God,  of  the  United  Kingdom  of  Great  Britain  and  Ireland, 
Queen,  Defender  of  the  faith,  <fcc.,  Sec,,  &c. 

To  all  to  whom  these  presents  shall  come  or  whom  the  same  may  concern — Qreeting  : 

A  PROCLAMATION. 

J.  E.  RoBiDOirx, )  WHEREAS  by  a  report  of  the  Honourable  Prime  Minister,  by  a  report 
Atty.'Oeneral,  j  of  the  Honourable  Executive  Council  for  Our  I*rovincc  of  Quebec,  and 
by  an  ordt^r  of  Our  Lieutt'uant-Governor  in  Council,  it  is  declared  that  it  is  advisable  in 
the  interest  of  the  public,  that  a  Royal  Comtni-^sion  b  t  is.iiu^  to  inquire  into  and  report  on 
the  facts  and  circumtttances  whicli  preceded,  accompanied,  caused  and  followed  the 
transactions  made  under  the  Act  54  Vict.,  chapter  8>^,  in  so  far  as  it  relates  to  the  Baic 
des  Chalours  Railway  Company ; 

AND  WHEREAS  We  h  ive  deemed  it  advisable,  in  the  interest  of  the  good  government 
of  Our  said  Province,  that  such  inquiry  be  made ; 

Now  KNOW  YE,  that  by  and  with  the  advice  of  the  Executive  Co  nicil  of  Our  Province  of 
Quebec,  and  under]the  authority  of  article  50G  and  following  of  the  Revised  Statutes  of  Our  said 
Province  on  the  subject  of  inquiries  concerning  public  matters.  We  do  constitute  and  appoint 
the  Honourable  Louifi-A.  Jett^,  judge  of  Our  Superior  Court,  the  Honourable  Louis-Frangois- 
Georges  Baby,judgeof  Our  Court  of  Queen's  Bench,  and  the  Honourable  Ch.irles-Peers  David- 
son, judge  of  Our  Superior  Couit,  all  three  of  the  city  of  Montreal,  comtuissioners  to  make 
an  inquiry  into  and  report  on  the  faotd  and  circumstatices  which  prece  led^  accompanied, 
caused  and  followed  the  transactions  made  under  the  Act  54  Vict.,  chap.  88,  in  so  far  as 
it  relates  to  the  Baie  des  Chaleurs  Railway  Company,  and  We  do  constitute  the  said 
Honourable  Louis-A.  Jett^,  |  resident  of  the  said  commissiunt  rs. 

And  for  that  purpi  se,  under  the  authority  of  the  said  article  o9t>  and  following  of  the 
Revised  Statutes  of  Our  Province  if  Quebec,  We  do  give  to  the  said  commissioners,  all  the 
powers  granted  in  and  by  the  said  articles,  and  paiticularly  thepow^er  of  summoning  before 
them  any  wiinessi'S  and  of  requiring  them  to  give  evidence  on  oHth,  orally  or  in  writing, 
and  to  produce  such  documents  and  things  as  they  may  deem  requisite  to  the  full  investiga- 
tion of  the  matters  into  which  they  are  appointed  to  examine,  and  We  do  authorize  the  said 
commissioners  to  employ  a  clerk,  stenographt^rs  and  other  officers  who  may  be  required^ 
and  to  cause  the  minutes  of  their  proceedings,  the  proof  and  their  n'port  to  be  printed. 

And  We  do  order  that  the  sittings  of  the  said  commisbion  be  held  in  the  city  of  Quebec 
or  elsewhere  in  Our  said  Province,  if  the  ends  of  justice  require  it. 

Of  all  which  Our  loving  subjects  anil  all  others  whom  these  presents'may  concern,  are 
hereby  required  to  take  notice  and  to  govern  themselves  accordingly. 

In  Testimony  Whereof,  We  have  caused  these  Our  Letters  to  be  made  Patent  and 
the  Great  Seal  of  Our  said  Province  of  Quebec  to  be  hereunto  affixed  :  Witness.  Our  Trusty 
and  well  Beloved  the  Honourable  AUGUSTE  REAL  ANGERS,  Lieutenant-Governor  of 
Our  said  Province  of  Quebec. 


At  Oir  GUivernment  House,  in  Our  Cify  of  Quebec,  in  Our  said  Province  of  Quebec, 
this  twenty-tirat  d^y  of  September,  in  the  year  of  Our  Lord,  one  thousand  eight  hundred  and 
ninety-one,  and  in  the  fifty-fifth  ydar  of  Our  Reign. 

By  command, 

CHS  LANGELIER, 

Secretary, 
The  secretary  then  read  the  Royal  Commission  as  follows : 

CANADA  ] 

Provisce  of  Quebec,    >  .  A.  R.  ANGERS. 

Didrid  of  Qyiebec,       ) 

Victoria,  by  the  Grace  of  God,  of  the  Unitod  Kingdom  of  Great  Britain  and  Ireland, 
Qaei^n,  Defender  of  the  Faith.  <&c.,  <&c.,  <&c. 

To  all  to  whom  these  presents  shall  come  or  whom  the  same  may  concern — Greeting  : 

COMMISSION 

Whereas  by  a  report  of  the  Honourable  Prime  Minister,  by  a  report  of  the  Honourable 
Executive  Council  for  Our  Province  of  Quebec,  and  by  an  order  of  Our  Lieutenant-Governor 
in  Cdun«*il.  it  is  declared  that  it  is  advisable,  in  the  interest  of  the  public,  that  a  Royal  Com- 
miHion  be  issued  to  inquire  into  and  report  on  the  facts  and  circumstances  which  preceded 
•(Ceompanied,  caused  and  followed  the  transactions  made  under  the  Act  54  Vict.,  chapter 
fiS,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Company ; 

AXD  whereas  We  have  deemed  it  advisable,  in  the  interest  of  the  good  government  of 
Our  said  Province,  that  such  inquiry  be  made ; 

Now  therefore  by  and  with  the  advice  of  the  Executive  Council  of  Our  Province 
of  Quebec,  and  under  the  authority  of  article  596  and  following  of  the  Revised  Statutes 
of  Our  said  Province  on  the  subject  of  inquiries  concerning  public  matters,  Wsdo  constitute 
tod  appoint  the  Honourable  Louis- A.  Jettd,  judge  of  Our  Superior  Court,  the  Honourable 
Louis- Fran^ois^eorges  Baby,  judge  of  Our  Court  of  Queen's  Bench,  and  the  Honourable 
Charles  Peers  Davidson,  judge  of  Our  Superior  Court,  all  three  «;f  the  city  of  Montreal,  commis- 
sioners to  make  an  enquiry  into  and  report  on  the  facts  and  circumstances  whicli  precjedod, 
accoinpaiii<Hl.  cause<l  and  followed  the  transuctions  made  under  the  Act  54  Vict.,  chap.  88, 
in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Riiilway  Comparu',  and  We  do  constitute  the 
•aid  Honourable  Louis-A.  Jctt^,  president  of  the  said  commissioners. 

And  for  that  purpose,  inider  the  authority  of  the  snid  article  596  and  following  of  the 
Beviaeil  Statut'^s  of  Our  Province  of  Quebec,  We  <1o  give  to  the  sjud  commissioners,  all  the 
powers  grant eil  in  and  by  the  said  articles,  and  particularly  the  [»ower  of  summrminjr before 
them  any  witnesses  and  of  requiring  them  to  give  evidence  on  oath,  orally  or  in  writing, 
and  to  produce  such  documents  and  things  as  they  may  deem  requisite  to  the  full  inves- 
tization  of  the  matten*  into  which  they  are  appointed  to  examine,  and  We  do  authorize  the 
■aid  cf»mmiasioners  to  employ  a  clerk,  stenO;rraf)herB  and  other  officers  who  may  be  required, 
and  to  cause  the  minutes  of  their  proceedings,  the  proof  and  their  report  to  be  printed. 

And  We  do  order  that  the  sittings  of  the  said  conmiission  be  held  in  the  city  of  Quebec, 
«r  el«ewhere  in  Our  said  Province,  if  the  ends  of  justice  require  it. 

Of  all  which  Our  loving  subjects  and  all  otherw  whom  these  presents  may  concern,  are 
hereby  required  to  take  notice  and  to  govern  themselves  acconlingly. 


.« 


In  Testimony  Whereof,  We  have  caused  these  Our  Letters  to  be  made  Patent  and 
the  Great  Seal  of  Our  said  Province  of  Quebec  to  be  hereunto  affixed  :  Witness,  [Our  Trusty 
and  Well  Beloved  the  Honourable  AUGUSTE  REAL  ANGERS,  Lieutenant-Governor  of 
Our  said  EYovince  of  Quebec. 

At  Our  Government  House,  in  the  City  of  Quebec,  in  Our  said  Province  of  Quebec, 
this  twenty-first  day  of  September,  in  the  year  of  Our  Lord,  one  thousand  eight  hundred 
and  ninety-one,  and  in  the  fifty-fifth  year  of  Our  Reign. 

By  command, 

CHS.  LANGELIER, 

Secretary, 


The  secretary  then  read  the  oath  of  office  taken  by  the  Commissioneis,  as  follows  : — 

I  swear  that  I  will,  well  and  truly,  to  the  best  of  my  ability,  fulfill  the  office  and 
perform  th,e  duties  of  Royal  Commissioner  to  inquire  into  and  report  upon  the  facts  and 
circumstances  which  preceded,  accompanied,  caused  and  followed  the  transactions  under 
the  Act  54  Victoria,  chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway. 
So  help  me  God. 


(Signed),  L.  A.  JETT^. 


EBEC,  > 

bev.    J 


CANADA 
province  of  QUEBEC,  }  IN  THE  CITY  OF  QUEBEC. 

District  of  Quebec 


I,  the  undersigned,  Commissioner  per  dedimua  potestcUeriif  hereby  certify  that  Louis-A. 

Jett^,  of  the  city  of  Montreal,  judge  of  the  Superior  Court,  appeared  before  me  on  the  fifth  day 

of  October  instant,  and  took  and  subscribed  the  oath  as  Hoy al  Commissioner  to  inquire 

into  and  report  on  the  facts  and  circumstances  which  preceded,  accompanied,  caused  and 

followed  the  transactions  under  the  Act  54  Victoria,  chapter  88..  in  so  far  as  it  relates  to  the 

Baie  des  Chaleurs  Railway,  in  conformity  w*ith  the  provinions  of  the  law  in  such  case  made- 

and  provided. 

• 

Quebec,  6th  October  189L 

(Signed) ,  LUDO VIC  BRUNET, 

Commissioner  per  ded.  pot. 


I  swear  that  I  will,  well  and  truly,  to  the  best  of  my  ability,  fulfill  the  office  and  perform 
the  duties  of  Royal  Commi^sioner  to  inquire  into  and  report  upon  the  facts  and  circumstances 
which  precefled,  accompanied,  caused  and^ollowed  the  transactions  under  the  Act  54  Victoria, 
chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway. 

So  help  me  God. 

(Signed)  G.  BABY. 


CANADA,  I 

Pbovwci  of  Quebec,  V  IN  THE  CITY  OP  QUEBEC. 

Didrid  0/  Que6ec.     ) 

the  andersigned,  Commissioner  per  decUmus  potestatem,  hereby  certify  that  Lomch 
FRAK(0is-GfiORGES  Baby,  of  the  City  of  Montreal,  judge  of  the  Court  of  Queen's  Bench,  ap- 
peared before  me  on  the  fifth  day  of  October  instant,  and  took  and  subscribed  the  oath  as 
So}^  Commis9ion€r  to  inquire  into  and  report  on  the  facts  and  circumstances  that  pre- 
ceded, accompanied,  caused  and  followed  the  transactions  under  the  Act  54  Victoria,  chap- 
4er  88,  in  so  far  aa  it  relates  to  the  Baie  des  Chaleura  Railway  Company,  in  conformity  with 
the  provisions  of  the  law  in  such  case  made  and  provided. 

Quebec,  6th  October  1891. 

(Signed)        LUDOVIC  BRUNET, 

Co7nrrUs8ioner  per  ded,  pot, 

I  swear  that  I  will,  well  and  truly,  to  the  best  of  my  ability,  fulfill  the  office  and  perform 

the  dutiee  of  Royal  Commissioner  to  inquire  into  and  report  upon  the  facte  and  ciroum- 

Manoee  which  preceded,  accompanied  Jcaused  and  followed  the  transactions  made  under  the 

Act  54  Victoria,  chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway.    So 

help  me  God. 

(Signed)        C.  P.  DAVIDSON. 
CANADA,  ) 

Pbovisick  of  Quebec,   \  IN  THE  CITY  OF  QUEBEC. 

Dutrid  of  Qud>ec.      J 


I,  the  underdigned.  Commissioner  per  dedimus  potestalem,  hereby  certify  that  Chables- 
DAViDdON,  of  the  city  of  Montreal,  judge  of  the  Superior  Court,  appeared  before  me  on 
the  lifth  day  of  October  instant,  and  took  and  subscribed  the  oath  as  Royal  Commissioner  to 
ioquire  into  and  report  on  the  facts  and  circumstances  that  preceded,  accompanied,  caused 
and  followed  the  transactions  under  the  Act  54  Victoria,  chapter  88,  in  so  far  as  it  relates 
to  the  Baie  des  Chaleurs  Railway  Company,  in  conformity  with  the  provisions  of  the 
law  in  such  case  made  and  provided. 

Quebec,  6th  October  1891. 

(Signed)  LUDOVIC  BRUNET, 

Commissioner  per  ded.  pot., 

The  president  announced  that  the  Commission  was  prei)ared  to  hear  any  applications 
that  might  be  made. 

F.  L.  B^ique,  Esquire,  Queen's  Counsel,  informed  the  Commission  that  he  wished  to 
■ppetr  with  Guillaume  Amyot,  Esquire,  on  behalf  of  the  Government  of  the  Province  and 
niggested  that  the  following  witnesses  be  summoned  ; 

Messrs.  Gustave  Grenier, 

James  Cooper, 

Ernest  Gagnon, 

C.  N.  Armstrong, 

Angus  Thom, 

Chr}'sost6me  Langelier, 

£.  Moreau, 
Honourable  Pierre  Gameau. 


8 


The  Honourable  (George  Irvine,  Queen's  Counsel,  declared  that  he  appeared  for  Mr 
Ernest  Pacaud,  and  that  his  client  would  be  present  from  day  to  day  to  give  the  Oommissioi 
sM  the  information  in  his  power. 

J.  S.  Halli  Esquire,  Queen's  Counsel  and  T.  Chase  Casgrain,  Esquire,  Queen's  Counsel 
on  behalf  of  certain  persons  who  stated  that  they  were  interested,  requested  permission  U 
make  an  application  respecting  the  inquiry  and  prayed  for  delay  to  allow  of  their  so  doing 

The  president  announced  that  in  view  of  the  short  notice  that  had  been  given  of  th< 
opening  of  the  Commission,  it  would  be  adjourned  untill  Thursday,  the  eighth  instant,  at 
ten  of  the  clock  in  the  forenoon. 

The  Conunission  then  adjourned. 

(Signed)  L.  LAFLAMME, 

Secretary,  • 


^vSci^oK^QHEBKc. I  ROYAL  COMMISSION 

DUtridt  of  Quebec.     ) 

Its«ued  under  the  Great  Seal  of  the  Province,  constituting  and  appointing  the  Honourable 
ocii  A*  JETTt,  Judge  of  the  Superior  Court,  the  Honourable  Louis  Francois  Georges  Baby, 
idge  of  the  Court  of  Queen's  Bench  and  the  Honourable  Charles  Peers  Davidson,  Judge 
r  the  Superior  Court,  Commissioners  to  inquire  into  and  report  on  the  facts  and  circum- 
ADces  which  {receded,  accompanied,  caused  and  followed  the  transactions  made  under  the 
fit  54  Victoria,  Chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  ^Railway 
ampany. 

2nd  SITTING. 

On  the  eighth  day  of  October  in  the  year  of  Our  Lord  one  thousand  eight  hundred  and 
inety  one. 

Present: 

The  Honourable  Mr  Justice  Louis  A.  Jett£,  President. 

**  "  Louis  FRAN9018  Georges  Baby. 

"  "  Charles  Peers  Davidson, 

Commissioners 

The  Commission  opened  at  10  o'clock. 

iX  counsel  there  were  present  Mr.  Bi^ique  Q.  C.and  Mr.  Amyot  on  behalf  of  the  Govern - 
neot ;  Hon.  Mr.  Irvine  Q.  C.  on  behalf  of  Mr.  Pacaud  ;  Mr.  Hall,  Q.  C,  Mr.  Casgrain  Q.  C, 
■MiMr.<*ook.  Q.  C. 

Mr.  Hall  made  the  following  motion. 

-  We  appear  in  this  matter  under  the  terms  of  the  proclamation  on  behalf  of  J.  O. 
[fi!leneiive  Esq.,  M.  P.  P.,  of  Montreal,  and  of  Owen  Murphy,  Elsq.  M.  P.  P.,  of  Quebec,  and 
desire  to  have  our  position  before  the  Commission  deftued. 

'*  Under  our  instructions,  we  believe,  thit   we  are  in  a  position  to  submit  evidence  of  an 

)rtant  character  before  the  Commission,  in  relation  to  the  matters  sought  to  be  inquired 

and  to  establish  that  important  transactions,  purporting  to  be  entered  into,  under  the 

«ity  of  the  Act  54  Victoria,  ch.  88,  respecting  the  Baie  des  Clialeurs  Railway,  were  in 

ly  respects  utterly  illegal,  improper  and  hurtful  to  the  public  interest,  and  in  the  nature 

fapabtit-  wrong. 

**  It  is  not  disputed  that  a  large  sum  of  public  money  piussed  a  few  months  ago  into  the 

is  of  a  gentleman,  who  had  apparently  no  legal  or  moral  claim  to  it.  This  is  practically 

led  by  the  First  Minister  in  his  correspondence  with  the  Lieutenant  Governor.    The 

£ict8  connected  with  this  public  transaction  form  one  of  the  main  objects  of  this 

It  is  clear  that  possibly  blame  of  a  more  or  less  grave  character  may  attach  in 

*iueiice,  not  alone  to  that  gentleman  referred  to,  but  also  to  one  or  more  high  public 

'en  connected  with  the  Executive  Government  of  this  Province,  and  this   in  a  manner 

rs  these  gentlemen  in  the  position  of  having  their  acts  and  conduct  impugned. 
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''  We  respectfully  submit  that  the  object  of  the  inquiry,  the  truth  in  the  public  interest, 
will  perhaps  be  best  attained  by  the  Commission  permitting  us  to  marshal  and  bring 
forward  evidence  and  papers,  and  subject  always  to  the  controlling  powers  of  the  Commisriion, 
which  we  of  course  admit  to  the  fullest  extent,  to  conduct  the  investigation  with  power  to  - 
cross-examine  witnesses  produced  by  other  counsel. 

"  Tliis  course,  we  think,  will  enable  us  to  prove  of  material  assistance  to  the  Commission  : 
and  to  some  extent  relieve  its  members  from  the  position  they  might  otherwise  occupy  of 
conducting  the  whole  scope  of  the  inquiry,  while  being  at  the  same  time  bound  to  report  on 
the  results. 

"  Quebec,  8th  October,  1891. 

(Signed)        J.  S.  HALL. 

T.  C.  CASGEAIN, 

W.  COOK. 

Mr.  B^ique  and  Mr.  Amyot  after  discussing  the  above  application,  presented  a  written 
declaration,  as  follows : 

Re  Inquiry  into  the  Baie  des  Chaleurs  Railway  Mattkr. 

Although,  strictly  speaking,  the  Royal  Commission  and  the  Government  represent  the 
public  for  the  purposes  of  this  inquiry,  nevertheless,  in  order  that  the  Government  may  not 
be  suspected  of  intervening  between  the  commissioners  and  the  public,  we  suggest,  on  behalf 
of  the  Government,  that  it  may  please  Your  Honours  either  to  examine  the  witnesses 
yourselves,  allowing  the  Government  and  other  parties  duly  represented  before  the  Com- 
mission to  suggest  any  additional  questions  which  may  apply  ;  or  to  leave  the  examination 
of  the  witnesses  to  the  counsel  for  the  Government  at  first  and  the  cross-examination  to  the 
other  parties  duly  represented  before  the  Commission,  and  afterwards  to  the  latter  the 
examination  of  all  other  witnesses  whom  they  may  deem  expedient  to  hear  and  who  may 
have  been  accepted  by  the  commissioners  and  the  cross-examination  to  the  counsel  for  the 
Government. 

Quebec,  8th  October,  1891. 

(Signed)         F.  L.  BEIQUE, 

G.  AMYOT. 


Tliese  documents  were  ordered  to  be  sent  up  to  the  commissioners  to  be  further 
dealth  with. 


Mr.  Hall  made  the  following  motion. 

In  the  matter  of 

The  Royal  Commidsion  into  the  Baie  des  Chaleurs  Railway  Company's  matters. 

1.  That  the  following  witnesses  be  ordered  to  be  in  attendance  from  day  to  day,  during, 
the  sittings  of  the  Commission,  until  discharged,  and  that  subpoenas  be  issued  for  that 
purpose  by  the  Secretary. 

1.  The  Honourable  Honor6  Mercier,  of  the  city  of  Quebec. 

2.  Tlie  Honourable  P.  Gameau,  of  the  city  of  Quebec. 

3.  Tlie  Honourable  Charles  Langelier,  9f  the  city  of  Quebec. 
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4.  J.  Chr>'8O0t6me  Langelier,  Esquire  of  the  city  of  Quebec. 

5.  Ernest  Pacaud,  Esquire^.of  the  city  of  Quebec. 

6.  Henry  T.  Machin,  Esquire,  of  the  city  of  Quebec,  Assistant  Provincial  Treasurer. 

7.  Simton  Lesage,  Esquire,  of  the  city  of  Quebec,  Deputy  Commissioner  of  Public 

Works 

8.  Edouard  Morcau.  Esquire,  of  the  city  of  Quebec,  Director  of  Railways. 

9.  Alexander  L.  Light,  Esquire,  of  the  city  of  Quebec,  civil  engineer. 

10.  Paul  E.  Smith,  Esquire,  of  the  city  of  Quebec,  Deputy  Clerk  of  the  Legislative 
Assembly. 

11.  E.  Elliot  Webb,  Esquire,  of  the  city  of  Quebec,  bank  manager. 

12.  Augustin  Gaboury,Esquire,of  the  city  of  Quebec,  President  of  La  Banque  Nationale. 
18.  P.  Benjamin  Dumoulin,  Esquire,  of  the  city  of  Quebec,  manager  of  La  Banque  du 

Peuple. 

14.  Auguste  Edge,  Esquire,  of  the  city  of  Quebec,  advocate. 

15.  Jacques  E.  Uuot,  Esquire,  of  the  city  of  Quebec,  accountant. 

16.  Pierre  G.  Lafrance,  Esquire,  of  the  city  of  Quebec,  cashier  of  La   Banque 

Nationale. 

17.  The  Honourable  C.  A.  P.  Pelletier,  of  the  city  of  Quebec,  senator. 

18.  Louis  C.  Marcoux,  Esquire,  of  the  city  of  Quebec,  manager  of  La  Caisse  d'Econo- 
mie  de  Notre  Dame  de  Quebec. 

19.  Cliarles  N.  Armstrong,  Esquire,  of  the  city  of  Montreal,  contractor. 
2lL  James  Cooper,  Esquire,  of  the  city  of  Montreal,  hardware  merchant. 

21.  Michael  S.  Lonergan,  Esquire,  of  the  city  of  Montreal,  advocate. 

22.  Henry  MacFarlane,  Esquire,  of  the  city  of  Sherbrooke,  contractor. 

23.  John  J.  Macdonald,  Esquire,  of  Riviere  du  Loup  (en  has),  contractor. 

24.  Angus  M.  Thom.  Esquire,  of  the  city  of  Montreal,  secretary  of  the  Baie  des  Cha- 
leurs  Railway  Company. 

25.  L.  J.  Riopel,  Esquire,  of  the  city  of  Quebec,  advocate. 

26.  The  Honourable  Theodore  Robitaille,  of  the  city  of  Quebec,  senator. 

27.  Louis  A.  Robitaille,  Esquire,  of  the  city  of  Quebec,  gentleman. 

28.  G^phas  Beausoleil,  Esquire,  of  the  city  of  Montreal,  advocate. 

29.  Edouard  Gameau,  Esquire,  of  the  city  of  Quebec,  merchant. 

StK  Honourable  Joseph  E.  Robidoux,  of  the  city  of  Quebec,  Attorney  General. 
2.  That  the  Secretary  be  ordered,  with  respect  to  each  and  all  of  the  witnesses  aforesaid, 
lliwae,  from  time  to  time,  as  requested  by  counsel,  8ubpoenas  Duces  Tecum,  addressed  to 
fti  several  persons  above  mentioned,  ordering  them  and  each  of  them  to  produce  the  several 
femnenta  specified  in  such  subpoenas. 

3-  That  El  ward  J.  Langevin,  Clerk  of  the  Senate  of  Canada,  be  ordered  to  attend  before 
be  Commission,  and  to  produce  before  it  all  the  original  dr>cuments  in  his  possession  and 
■tody,  touching  an  enquiry  by  a  Select  Committee  of  the  Senate  in  re  the  Bill  from  the 
of  Commons  (No  82)  intituled  "  an  Act  respecting  the  Baie  des  Chaleurs  Railway 


nv." 


4.  That  the  Honourable  Honor^  Mercier,  Charles  Langelier,  J.  E.  Robidoux,  and  Pierre 
in,  be  ordered  t'>  produce  upon  oath  all  papers  and  documents  in  their  possession  and 
^itedy  or  under  their  control,  whether  official  or  personal,  touching  the  matters  at  issue  in 
tbcDqiiiry,  and  specially  all  letters  and  telegrams  exchangeii  between  them  or  any  of  them 
ilaD  replies  to  such  letters  or  telegrams  from  the  first  of  July  1890,  up  to  the  present  time, 
M  specially  all  correspondence,  whether  official  or  personal,  of  every  kind  between  them- 
■  and  Charles  N.  Armstrong,  Ernest  Pacaud,  Angus  Mclntyre  Thom,  and  James  Cooper* 
QT  of  the  officers  or  officials  of  the  Baie  des  Chaleurs  Railway  Company. 
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5.  That  Ernest  PacHud  be  ordered  to  produce  under  oath  all  letters,  papers,  telegrams 
and  documents  of  every  nature  and  kind  whatsoever  in  his  custody  or  possession  or  under 
his  control,  touching  the  Baie  d(*s  Chaleurs  Railway  Ck)mpany's  matters,  and  specially  all 
correspondence  between  him  and  Charles  N.  Armstrong,  James  Cooper,  Angus  M.  Thom, 
J.  Chry808t6me  Lnngelier,  the  Honourable  Charles  Langelier,  and  the  Honourable  Honors 
Mercier ;  and  specially  all  books  of  account,  stubs  of  cheques,  notes,  drafts,  bank-books,  and 
all  documents  shewing  in  any  manner  the  disposal  of  all  or  any  part  of  any  sum  or  sums 
of  money  by  him  received  from  Charles  N.  Armstrong,  since  the  first  day  of  July,  1890. 

6.  That  the  said  James  Cooper,  Charles  N.  Armstrong,  Angus  M.  Thom  and  Michael 
S.  Lonergan  and  each  of  them  be  ordered  to  produce,  under  oath,  all  letters  and  telegrams 
and  copies  of  letters  and  telegrams  exchanged  between  themselves  and  other  person  or 
persons,  in  connection  with  the  Baie  des  Chaleurs  Hallway  Company's  matters,  since  the 
first  day  of  July  1890. 

7.  That  the  said  Angus  M.  Thom,  as  Secretary  of  the  Baie  des  Chaleurs  Railway  Company, 
be  ordered  to  produce  all  the  books  of  the  Baie  des  Chaleurs  Railway  Company  in  his  custody 
as  secretary  thereof. 

8.  That  it  be  ordered  that  all  papers  and  documents  produced  under  this  order  be  placed 
in  the  custody  of  the  Secretary  of  this  Commission  with  power  to  counsel  to  inspect  the  same 
from  time  to  time. 


Quebec,  8th  October,  1891. 


(Signed)  J.  S.  HALL.  Q.  C. 

T.  CHASE  CASGRAIN,  Q.  C. 


The  president  announced  that  the  Commission  would  meet  for  the  prosecution  of  the 
inquiry  on  Wednesday,  the  14th  inst.,  at  10  A.  M..that  the  Commission  would  thereafter  sit 
from  day  to  day  from  10  o'clock  to  4  o'clock,  with  an  hour  for  recess,  except  on  Saturday 
afternoons  and  Mondays. 

The  president  furthur  announced  that  the  decision  of  the  Commission  on  the  points 
raised  would  be  communicated  to  counsel  in  time  to  enable  them  to  act  accordin8:ly  with 
reference  to  the  next  meeting  of  the  Commission. 

The  Commission  then  adjourned. 

(Signed),  L.  LAFLAMME, 

Secretary, 


P«,v?Kc?J?QcEB«c.l  ROYAL  COMMISSION 

DUhria  of  Qu^)ee.     } 

iMQed  under  the  Great  Seal  of  the  Province,  constituting  and  appointing  the  Honourable 
Louis  A.  Jett^,  Judge  of  the  Superior  Ck>ur(.,  the  Honi)urable  Louis  Francois  Georges  Baby. 
Indf^  of  the  Court  of  Queen's  Bench  and  the  Honourable  Oharle^Peeks  Davidson,  Judge» 
of  the  Superior  Court,  Commissionei-s  to  inquire  into  and  report  on  the  facts  and  eircum- 
atanoea  which  preceded,  accompanied,  caused  and  followid  the  transact  ions  made  under  the 
Act  54  Victoria,  chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Omipany. 
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8rd  SITTIirG 

On  the  fourteenth  day  of  October,  in  the  year  of  Our  Lord  one  thousand  eight  hundred 
•od  ninety  one. 

Present  : 

The  Honourable  Mr.  Justice  Louis  A.  Jett^  president. 

"       Louis  FRAN9018  Georges  Baby, 
"       Charles  Peers  Davidson, 

Commissioners, 

Honourable  Mr,  JutHce  JeUi  : — 

Before  commencing  the  proceedings  with  which  we  have  been  entrusted,  I  consider  it 
my  daty  to  declare,  on  my  o^m  behalf  and  onbehalf  of  my  colleagues,  that  we  undertake  the 
iiiquir>'  without  any  bias,  without  prejudice  and  firmly  determined  to  simply  perform  our 
duty,  without  passion  and  without  weakness. 

In  accepting  the  not  very  agreable  mission  entrusted  to  us,  we  did  not  conceal  from 
ounelves  that  we  risk  a  laige  part  of  the  reputation  for  impartiality  which  he  may  have 
Acquired,  in  being  chosen  for  such  a  delicate  matter.  But  we  thought  that  by  bringing 
to  the  conduct  of  this  inquiry  the  habits  of  our  judicial  functions,  that  is  to  say  the  calmness 
and  equanimity,  indispen^able  to  the  exenise  of  the  duties  of  a  magistrate,  our  services 
woald  be  all  the  more  valuable  the  more  political  passions  are  excited  and  irritable. 

We  will  therefore  endeavour  to  be  on  our  guard  against  such  passions  and  excitement 
and  we  are  happy  to  state  that  our  acquaintance  with  the  counsel  who  are  engaged  in  this 
inquiry  anures  us  that  we  will  have  their  assistance  and  support  in  the  accomplishment 
of  our  task.  Assisted  and  enlightened  by  them,  we  are  convinced  that  we  will  attain  the 
end  we  have  in  view. 

Whatever  may  be  the  decisions  which  we  will  be  called  upon  to  render  during  the  course 
cf  this  inquiry,  whatever  may  be  the  proceedings  we  will  adopt,  we  are  well  aware  that  we 
cuinot  please  every  one,and  any  unpleasantness  which  may  await  us  will  not  at  all  astonish  us. 
We  have  already  a  foretaste  of  this,  for  two  of  us  yesterday  received  anonymous  letters.  But 
we  are  not  surprised  at  this,  for,  as  we  sometimes  receive  such  as  judges,  still  more  should  we 
opect  to  receive  them  as  Commissioners,  especially  in  an  affair  of  this  nature.  Fortunately, 
*e  know  what  such  acts  are  worth  and  we  need  trouble  ourselves  no  further  about  them. 
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I  may  he  allowed  to  add  that,  during  the  two  first  sittings  of  the  Commission,  miiny 
expressions  of  opinion  were  given  and  many  declarations  made  which,  through  not  contested 
or  coiitracdicted  by  the  Commissioners,  should  not  however  be  considered  as  accepted  or 
approved  of  by  them. 

The  counsel  whb  appear  bt^fore  us  must  have  the  greatest  liberty  in  the  exercise  of  their, 
functions  in  the  interest  of  those  whom  they  represent,  but  their  sayings  are  binding  only 
upon  themselves  and  upon  their  clients.  There  was  an  expression,  however,  which  I  muat 
specially  notice  and  I  do  not  hesitate  to  say  that  it  did  not  receive  our  concurrence. 
We  wish  to  believe  that  that  expression  was  uttered  unintentionally  and  we  cheerfully 
make  allowances  for  him  by  whom  it  was  used,  but  we  deem  it  our  duty  to  declare  that 
it  was  wrong  to  say  that  the  Commission  was  to  be  under  the  control  of  the  Executive. 
That  is  not  the  way  w«  underHtand  the  duty  that  we  have  to  perform,  and  we  have  to 
say  that  the  Commit^ion  may  be  revoked  but  it  shall  not  be  controlled.  We  wish  to  be  ■ 
independent  of  every  interest,  of  every  passion  and  lo  do  our  duty  rigorously  and  impar- 
tially. 

Two  applications  were  made  at  the  last  sitting  of  the  Commission. 

The  lirst  relates  lo  the  procedure  to  be  followed  in  the  conduct  of  the  inquiry.  We 
promised  to  acquaint  the  counsel  in  advance  of  our  decision  on  this  point.  That  is  what  we 
have  done  by  addressing  the  following  lettiir  to  them  : 

"  In  accordance  with  what  they  announced  at  their  last  sitting,  the  Commissioners  deem 
in  their  duty  to  inform  you  that  they  will  conduct  the  inquiry  themselves,  always  allowing 
the  counsel  representing  either  the  ministers,  or  the  electors  or  other  persons  whose  interest 
shall  be  recognized  by  the  Commission,  to  put  any  question  or  cross  question  that  shall  be 
deemed  pertinent,  and  also  to  produce  witnesses,  provided  that  the  opportunity  and  ne- 
cessity of  such  additional  proof  have  been  previously  established. 

The  counsel  may  have  free  access  to  the  documents  filed  with  the  secretary'  of  the  Com- 
mission during  the  inquiry." 

Tlie  second  application  is  in  connection  with  the  appearance  filed  by  Messrs.  Cook, 
Hall  and  Casgrain. 

Objection  was  taken  as  to  the  form  of  the  appearance. 

We  consider  the  objection  well  taken  and  this  is  our  decision  on  this  point : 

The  Commissioners  upon  the  application  of  Messrs.  Cook,  Hall  and  Casgrain,  advocates 
and  Queen's  Counsel,  for  leave  to  appear  on  behalf  of  Mes*si8.  Villeneuve  and  Murphy,  both 
members  of  the  Legislative  Assembly  of  this  Province,  order  that  such  appearance  be  re- 
ceived. 

But  considering  that  the  third  paragraph  thereof,  which  is  in  the  following  terms : 

**  It  is  not  disputed  that  a  large  sum  of  public  money  passed  a  few  months  ago  into  the 
hands  of  a  gentleman,  who  had  apparently  no  legal  or  moral  claim  to  it.  This  is  practically 
conceded  by  the  First  Minister  in  his  correspondence  with  the  Lieutenant-Governor.  The 
whole  facts  connected  with  this  public  transaction  form  one  of  the  main  objects  of  the 
inquiry.  It  is  clear  that  possibly  blame  of  a  more  or  less  grave  character  may  attach  in  con- 
sequence, not  alone  to  that  gentleman  referred  to,  but  also  to  one  or  more  high  public  officers 
connected  with  the  Executive  Government  of  this  Province,  and  this  in  a  manner  places 
those  gentlemen  in  the  position  of  having  their  acts  and  conduct  impugned.'' 

Contains  allegations  that  can  not  be  allowed  in  a  document  of  the  nature  of  a  simple 
appearance. 
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It  is  ordered  that  such  third  paragraph  be  struck  and  removed  from  the  said  appear-. 
lice  a&Dd  oonsidered  as  not  having  been  prcxluced. 

There  is  a  final  question  of  procedure  which  may  arise,  and  I  desire  to  call  your  atten- 
ion,  Mr.  B^ique,  to  the  terms  of  the  appearance  which  you  produced.  , 

You  declare  that  you  appear  for  the  Government. 

We  desire  to  know  what  b  the  meaning  of  and  what  the  extent  you  give  to  the  word 
Government/*  whether  it  includes  the  Lieutenant-Governor  or  merely  the  ministers. 

Mr,  BHqae : — 

This  is  the  mandate  which  I  hold,  and  which  I  think  will  answer  the  question  put  to 
ae  by  the  Honourable  Commissioner. 

Quebec,  29th  September,  1891. 

lenUemen, 

I  have  the  honour  to  request  you  to  represent  the  Grovemment  before  the  Royal  Com. 
BiBsion.  composed  of  the  Honoumble  Justices  Jett^,  Davidson  and  Baby,  charged  with 
Baking  an  inquiry  into  and  to  refort  upon  the  facts  and  circumstances  which  have  pre- 
DBiledy  accompanied,  given  rise  to  and  followed  the  transactions  made  under  the  Act  54  -^ 
Victoria,  chapter  88,  in  hO  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Company,  and 
[•hall  be  at  your  disposal  to  give  you  all  the  necessary  information. 

Be  pleased,  <&c., 

HONOR:^  MtRCIER, 

Prime  Minister" 

It  the  Commissioners  desire  it,  I  can  file  this  letter  of  record,  although  it  seems  to  me 
diat  it  would  be  sufficient  to  file  my  appearance  and,  until  I  am  disavowed.  I  am  deemed 
to  hold  the  mandate  which  is  contained  or  implieii  in  the  appearance  which  I  have  made 
m  writing. 

Hon   Mr.  Justice  Jeitt  : — 

We  give  you  cuie  of  your  declaration  on  the  subject  of  the  production  of  this  letter, 
■wrving  to  ourselveii  the  further  consideration  of  the  matter,  if  necessary. 

We  understand  that  yon  use  the  expression  :  "  The  Government  "  in  its  constitutional 

Jfr.  BHqae  : — 

CoDstitutiooal,  certainly. 

Hen,  Mr.  JuaHce  JetU  : — 

JLnd  not  in  hi8:popular  sense. 

Mr.  BHque  : — 

In  ittf  coni*titutional  sense. 

Hen.  Mr.  Jugtice  Jettt : — 

I  most  state  that,  in  our  opinion,  we  understand  that  the  word  '^  Government  '^  means 
t  lieutenant  Governor  and  his  ministers. 
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We  want  also  the  original  letter  book  in  order  to  take  communication  of  the  letteis 
sent  since  the  1st  July  1890.  We  ask  the  Ck>mmission  then  to  give  an  order  to  that  effect, 
that  they  be  brought  here. 

Hon,  Mr.  Justice  JettS  : — 

I  think  that  you  are  told ;  You  may  have  everything  that  concerns  the  matter.  The 
original  documents  will  be  submitted  to  the  Commissioners,  who  will  decide  to  have 
copies  made  if  necessary,  which  copies  will  be  left  here. 

Mr,  BHque : — 

As  to  the  Orders  in  Council,  the  custodian  of  the  Orders  in  Council  is  sworn,  and  he  may 
be  asked  to  produce  suyh  Orders  in  Council.    We  have  no  objection  thereto. 

Hon.  Mr.  Jusiice  Jetti : — 

Mr.  Grenier,  I  suppose  is,  able  to  give  us  the  various  Orders  in  Council  which  will  be 
asked  for.  Those  are  the  two  orders  237  and  238  and  then  488  and  606.  Can  you  give  us 
these. 

Mr.  Grenier : — 

•      Yes,  Sir. 

Hon.  Mr.  Justice  Jetti : — 

I  understand  that  Mr.  Grenier  signed  the  letters  of  credit  as  deputy  Lieutenant-€k)vemor 

Mr.  Grenier: — 

No,  sir,  the  waraants. 

Mr.  Casgrain  : — 

Will  the  Commission  allow  me,  before  the  examination  of  this  witness  is  commenced,  to 
make  a  suggestion.  We  intend  to  suggest  to  the  Commission  to  require  the  witnesses  who 
are  now  here  and  who  are  to  be  heard '  hereafter  not  to  be  present  at  the  hearing  of  the 
other  witnesses.  I  understand  that  Mr.  Grenier  is  a  witness  who  will  certify  only  as  to 
matters  of  procedure,  of  form.  As  to  the  other  witnesses,  we  would  suggest,  in  the  public 
interest,  that  those  who  are  here  and  are  to  be  heard,  leave  the  court  room,  as  is  the  case 
before  the  ordinary  courts  of  justice. 

Hon.  Mr.  Justice  Jetti  ;— 

The  Commissioners  are  not  favorable  to  your  application,  Mr.  Casgrain.  We  are  not  a 
court  in  the  first  place  and  secondly  the  facts  that  will  be  stated  here  already  before  the 
public,  are  already  printed,  or  will  be  printed  every  morning  in  the  papers  and  all  the  wit- 
nesses may  take  cognizance  thereof.  It  seems  almost  impossible  to  exclude  and  we  do  Mot 
see  the  practical  utility  of  excluding  the  witnesses  from  the  court  when  the  evidence  is 
given.    All  the  witnesses  are  persons  who  are  very  well  posted  as  to  what  has  been  done. 
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OIT8TAYB  OBEHIEE,  of  the  City  of  Quebec,  clerk  of  the  Executife  Council  of  the 
*rovince  of  Quebec,  aged  forty-four  years,  being  duly  sworn  upon  the  Holy  Evangelists,  doth 
eiHjse  and  say  : 

Mr.  JusUt-e  Jetti  : — 

Cj.  You  are  the  depositary  of  the  documents  in  your  custody  and  are  the  guardian 
hereof  and  c«#nsequcntly  of  the  Orders-in-Council  adopted  by  the  ministers  with  the  con- 
nrrffiice  of  the  Lieutenant-Governor  i 

A.  Yes,  Sir. 

V^.  Y«m  are  able  t«>  produce  and  we  require  you  to  produce  before  the  CommieMion  the 
wci  Of. lers-in-Councii  bearing  the  numbers  two  hundred  and  thirty-seven  (237)  and  two 
lundriri  and  thirty-eight  (238),  of  the  month  of  April  eighteen  hundreil  and  ninety -one 
;i«»l  I.  the  Order-in-Council  number  four  fiuiidred  «nd  eighty-eight  (488)  of  the  third  Oc- 
tober eighteen  hundred  and  eighty -nine  (1889),  and  the  Onler-in-Council  number  six 
kundred  and  t^ix  (6<)G)  of  the  twenty-third  November  eighteen  hundred  and  eighty  nine 
(l.v*y;  ? 

A.  Here  «re  the  Orders-in-Council  numbers  two  hundred  and  thirty-seven  (237)  and 
Iro  hiimired  and  thirty-eight  (288)  which  I  produce  aa  exhibits  Bfo.  1  and  2.  As  my 
nb^Mrni  mentionevl  only  thesf^  two  Orders-in-Councii,  I  have  only  these  tw«»,  the  others 
maid  be  ready  this  aftermton.  I  think. 

Q.  Are  vtm  the  depositary  of  any  other  document  concerning  this  matter  ? 

A.  No,  Sir. 

Q.  In  :iny  case,  you  are  tlie  depositary  of  the  correspondence  exchanged  F>etwuen  the 
^me  Minister  and  the  Lieutenant-Governor  ? 

A.  Xo,  Sir. 

t^.  C«n  you  tell  us  who  is*  the  depositary  of  that  correspondence  or  if  it  is  to  be  found 
m  &' y  particular  depaitment  ? 

A.  I  could  not  say. 

Q.  Would  you  >)e  the  depositary  of  any  Order-in-Council  whatever  which  had  been 
■dopte<i  or  passed  when  the  Prime  Minister  left  the  Province  to  go  to  Europe  and  which 
appointed  the  Honourable  Pierre  Garneau  as  Prime  Minister  ad  interim,  and  Provincial- 
surer  ad  interim  f  Is  there  an  order-in-council  to  that  effect  ? 

A.  I  could  not  say  from  memory. 

Q.  If  such  a  document  exists  will  you  produce  a  copy  ? 

A.  Certainly. 

The  counsel  of  the  Grovemment  declare  that  they  have  no  cross-question  to  put  to  the 


By  Jlr.  Ccugrcdn  : — 

Q.  You  stated  a  moment  ago  that  you  had  signed  warrants  ? 

A.  Yes.  Sir. 

Q.  When  ? 

A.  I  could  not  say  from  memory. 

Q.  Of  wliat  Wjurants  are  you  speaking  ? 

A.  There  were  two  for  $175,000  (one  hundred  and  seventy  five  thousand  dollars.) 

Q.  On  what  occasion  ? 

A.  No  particular  occasion,  I  signed  warr.mts  every  day. 

<{.  Was  it  in  connection  with  letters  of  credit  ? 
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A.  I  can  not  remember  that.  Every  warrant  is  accompanied  by  a  recommendation  when 
it  comes  from  the  department,  which  recommend  ition  U  signed  by  the  auditor  and  the 
assistant  treasurer ;  this  id  a  voucher  which  remains  in  the  department. 

Q.  Wa«  there  one  warrant  ur  two  ? 

A.  If  I  remember  rightly  there  were  two. 

Q.  One  for  $75,000  (seventy  five  thousand  dollars)  and  the  other  for  ($100,000)  one 
hundred  thou^aml  dollars  ? 

A.  Yes,  Sir. 

Q.  Who  has  these  warrants  ? 

A.  They  aire  in  the  Treasury  ? 

Q.  And  the  recommendations  also  ? 

A.  No. 

Q.  You  keep  the  recommendations  ? 

A.  Yes.  *  V 

Q.  Do  you  remember  if  it  was  in  the  month  of  July,  April  or  May  that  these  reoom* 
mendatii  ns  and  warrants  were  signed  ? 

A.  I  Could  not  say  ;  but  each  recommendation  is  dated. 

Q.  I  wish  to  know  if  there  is  an  Order  in  Council  appointing  you  deputy  of  the  \ 
Lieutenant-Governor  or  if  you  are  appointed  by  an  order  issued  by  the  Lieutenant-Governor  ; 
himself.  I 

Q.  There  is  an  Order  in  Council.  \ 

Q.  That  is  the  only  authority  under  which  you  act  as  deputy  of  the  Lieutenant-Gtovenror  f  : 

A.  Yes,  and  there  is  a  commission. 

Q.  And  the  commission  is,  as  one  might  say  only  a  consequence  of  the  Order  in  Council  ? 

A.  Yes.  : 

Q.  In  connection  with  the  Baie  des  Chaleun«  matter,  in  connection  with  the  present 
inquiry  were  there  any  other  Orders  in  Council  ? 

A.  No,  Sir,  I  do  not  think  so. 

Q.  You  can  say,  can  you  not,  that  there  is  no  other  Order  in  Council  in  connection  with 
tbe  matter  now  publicly  known  as  the  Baie  des  Chaleurs  matter  either  respecting  the 
investigation  or  inquiry  which  is  now  going  on  here  ? 

A.  I  do  not  remember.  There  is  of  course  the  Order  in  Council  appointing  the  ., 
commission. 

Q.  Apart  from  that  ?  - 

A.  I  do  not  think  so. 

Q.  Are  you  not  certain? 

A.  I  could  not  be  certain  without  referring  to  my  books. 

Q.  Wfll,  I  ask  you  to  r^-fer  to  your  b>  ks  and  when  you  return  here  with  the  Orders  in 
Council  which  you  were  asked  for,  I  wish  you  to  be  in  a  position  to  state  if  there  is  any  Order 
in  Council  respecting  the  Baie  des  Chaleurs  matter  since  the  appointment  of  this  Commission 
and  what  that  order  is  and  to  produce  it  ? 

A.  I  will  do  so. 

Q.  You  have  produced  the  Orders  in  Council  numbers  237  (two  hundred  and  thirty - 
seven)  and  238  (two  hundred  and  thirty-eight)  ? 

A.  Yes. 

Q.  Did  you  make  the  copies  ? 

A.  No,  Sir. 
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Q.  You  compared  them  ? 
A.  Yes,  Sir. 

Q.  You  swear  that  they  are  true  copiesi  of  the  original  documents  as  they  are  in  your 
departmeDt  under  your  custody  ? 
A.  Yes,  Sir. 

Q.  There  can  be  no  mistake  about  it  ? 
A.  No,  Sir. 

Q.  Can  you  tell  me  who  wrote  the  original  drafts  of  tho  Orders  in  Council  numbers  2S7 
(two  hundred  and  thirty-seven)  and  238  (two  hundred  and  thirty  eight)  ? 
A.  No,  Sir,  I  think  they  are  in  type-writing  ? 
Q.  Did  you  ever  write  the  original  drafts  }  ourself  ? 
A.  No.  Sir. 

Q.  Are  you  positive  in  stating  that  that  which  is  in  your  department  to  day,  either  as  a 
baft  or  as  the  Order  in  Council  itself,  is  in  type-writing  ? 
A.  I  think  so. 

Q.  Will  you  when  you  are  heard  again,  be  in  a  position  to  state  fully  if  the  Orders-in- 
Jouncil  as  they  now  are  in  your  department  are  in  type-writing  and  secondly  if  there  is  not 
I  the  same  time  a  draft  of  these  Orders  in  Council,  in  your  department  and  to  state  also 
r  you  can  in  whose  handwriting  these  drafts  are  ? 
A-  Yes.  I  will  do  so. 

^1/  Mr,  BHque : — 

Q.  You  were  asked  if  the  Orders  in  Council  numbers  237  (two  hundred  and  thirty-seven) 
md  238  (two  hundred  and  thirty-eight)  were  the  only  ones  connected  with  the  Baie  des 
Sialeurs  Railway  and  the  inquiry  which  is  now  going  on ;  I  call  your  attention  to  the 
)ki  that  the  question  is  double.  As  to  the  Baie  des  Chaleurs  Railway  there  mii8t  have 
>ecn  other  Orders  in  Council  than  the  two  in  question. 

A.  Since. 

Q.  Previously  ? 

Q.  V(»u   had  in  your  mind  that  they   were  speaking  to  you  of  Onlcrij   iu   C/<)u:icil 
iwpecting  the  present  inquiry  ? 
A.  Yes. 

Counsel  for  Mr.  Pacau  1  declincjs  to  question  the  witness. 
Tlu'  '.Ir^fKWiition  of  the  witness  is  adjourned  sine  die. 
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CHAELES  Bf.  AEMSTORBTG,  of  the  City  of  Montreal,  Ck)ntractor,  being  duly 
Bworii  on  the  Holy  Evangelists  doth  depose  and  say  : 

Hon  Mr,  Justice  Davidson  : — 

Q.  Where  do  you-rt-side,  Mr.  Armstrong  ? 

A.  In  Montreal. 

Q.  Wliat  id  your  occupation  ? 

A.  Railway  contractor. 

Q.  You  have  been  a  railway  contractor  for  a  number  of  years  ? 

A.  Ten  or  eleven  years. 

Q.  When  did  you  first,  and  in  what  manner,  become  connected  with  the  Baie  des 
Ghaleurs  Railway  CompHuy  ? 

A.  I  entered  into  a  contract  with  the  Company,  I  think,  in  the  month  of  June,  1SS6,  for 
the  construction  of  one  hundred  miles  of  the  railway  between  Mctapedia  and  Paspebiac. 

Q.  Have  you  a  copy  of  that  contract  with  you  ? 

A.  I  have  not.  I  was  not  asked  to  bring  any  papers  at  all.  One  of  them  is  filed  at  Ottawa* 

Q.  Before  what  notary  was  it  passed  ? 

A.  Kitson.  I  am  not  sure  whether  it  u  Kitson  or  Ready,  but  one  of  the  firm  of  Kitaon 
&  Ready. 

Q.  Perhaps  you  can  in  general  terms  state  the  purport  of  the  contract  ? 

A.  The  contract  was  for  the  construction  of  one  hundred  miles  under  a  detailed  speci- 
fication to  be  done  in  accordance  with  the  contract  between  the  Company  and  the  Federal 
Government.  The  contract  was  to  be  carried  out  under  certain  detailed  specifications,  and 
also  in  conformity  with  the  specifications  of  the  contract  between  the  Company  and  the 
Federal  Government. 

Q.  To  what  hundred  miles  of  this  railway  do  you  refer? 

A.  To  the  one  hundred  miles  between  Metapedia  and  Paspebiac,  which  were  the  hundred 
miles  under  subsidy  from  the  Dominion  Grovernment  and  the  Quebec  Government. 

Q.  Perhaps  you  might  state  at  once  between  what  points  it  was  intendeil  to  construct 
this  railwav  ? 

A.  The  line  extended  as  far  as  Gaspi;  Basin. 

Q.  From  what  point  ? 

A.  From  Metapedia — a  distance  of  one  hundred  and  eighty  miles— eighty  miles  fuither 
than  the  limit  of  my  contract. 

Q.  And  Metapedia,  if  1  am  not  mistaken,  is  a  point  on  the  Intercolonial  Railway  ? 

A.  It  is  the  j'oint  of  junction  between  the  Baie  des  Chaleurs  Railway  and  the  Intercolo- 
nial Railway. 

Q.  What  was  the  total  proposed  length  of  the  railway,  total  proposed  length  ? 

A.  About  one  hundred  and  eighty  miles. 

Q.    What  was  the  price  you  were  to  receive  and  how  was  it  to  be  paid. 

A.  I  was  to  receive  twenty  thousand  dollars  per  mile.  I  was  to  be  paid  the  whole  of  the 
subsidies  granted  or  to  be  granted  by  the  Government  or  municipalities  and  the  balance  in 
fir.-t  mortgage  bonds  of  the  Company. 

Q.  What  cash  payments  were  you  to  receive  so  far  as  the  Government  subsidies  were 
concerned  ? 

A.  The  whole  of  the  Grovernment  subsidies. 

Q.  But  there  was  a  fixed  sum  mentioned  in  your  contract  ? 
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A.  No.  there  was  an  niiceriainty  at  the  time  as  to  what  the  Quebec  Govemmeut  subsidy 
mould  ftinount  t4>  in  cash. 

Q.  But  you  wore  to  have  the  $6,400  then  at  the  disposal  of  the  railway  on  account  of  the 
piibsidios  vote<l  by  the  dominion  government  ? 

A.  That  was  a  cash  subsidy,  but  the  local  government  subsidy  was  a  land  subsidy.    The 
Pedpral  Government  subsidy  was  a  cash  subsidy  of  $6,200  per  mile. 
Q.  Six  thousand  four  hundred  dollars  ? 

A.  Xo.  sir,  $6,200.  It  was  three  hundred  thousand  dollars  for  the  first  twenty  miles  of 
the  road,  and  the  ordinary  subsidy  of  three  thousand  two  hundred  doll>ii>i  per  mile  on  the 
whole  hundred  miles,  which  makes  an  average  of  six  thousand  two  hundred  dollars  per  mile 
OQ  the  one  hundretl  miles.  Tlie  local  government  grant  was  one  of  10,000  acre^  of  land  per 
miie,  which,  at  that  time  it  was  undei  stood  would  be  con  veiled  into  cash.  There  was  no 
oertaiuty  what  it  would  amount  to,  but  whatever  it  was,  it  was  to  be  paid  to  me. 

Q.  Was  there  any  subsequent  converciou  of  this  land  >ubsidy,  and  if  so,  to  what  extent, 
to  what  amount  ? 

A.  The  whole  of  the  sultsidies  of  land  gi*anted  were  converted  at  the  pleasure  of  the 
Cbmpany  at  the  rate  of  seventy  cents  per  acre,  of  which  thirty-five  cents  would  be  p.iid  in 
eMh  as  the  work  progressed  and  the  other  thirty-tive  cents  when  the  (Government  sold  and 
««re  paid  for  the  land,  which  was  v«Ty  indefinite.  In  regard  to  this  special  subsidy  later 
ODt  perhapa  two  or  three  years  afterwards,  the  subsidy  belonging  to  the  eighty  miles  between 
Bvpebiac  and  Gasp^  was  also  converted  and  the  thirty-five  cents  cash  belonging  to  that 
MCtKkD  were  exchange  I  for  the  second  thirty-five  cents  payment  which  belonged  to  the 
previous  section  of  eighty  miles ;  thereby  giving  the  Company  seventy  cents  an  acre  or 
•even  thousand  dollars  in  cash  per  mile  for  the  eighty  miles  beginning  at  the  twentieth  and 
endinis  at  the  hundredtli  mile. 

Q.  I  imagine  that  you  are  not  able  to  give  in  detail  the  various  statutes  or  Ordcrs-iu- 
Council  grounded  upon  them  which  have  led  up  to  thisi  doubling  of  the  subsidies  ? 

A.  No,  I  had  nothing  to  do  with  that.  I  was  not  an  ofiicial  of  the  Company.  I  was 
limply  a  contractor  and  had  nothing  to  di>  with  the  conversion. 

Q.  Apart  from  the  $6,200  in  cash  and  the  balance  in  bonds)  of  which  3'ou  have  spoken 
raif  there  any  other  consideration  included  in  your  contract  with  reference  to  your 
icquiring  a  »*hare  in  the  franchises  of  the  Company  ? 

A.  In  addition  to  that  upon  the  completion  of  the  work  I  was  entitled  to  receive  one- 
ImI/  of  the  capital  stock  of  the  Company. 

Q.  Upon  Yi\\2X  were  the  estimates  to  be  based,  and  did  your  contract  inclu  le  speiiifica- 
tioDs  and  prices  upon  which  your  monthly  estimates  would  be  based  ? 

A.  You  see  I  was  not  paid  by  monthly  estimates  at  all.  I  would  receive  the  subsidies 
■hen  the  Government  paid  them  :  but,  with  the  view  of  making  my  financial  arrangements^ 
hter  on  I  found  it  would  be  necessary  to  get  from  time  to  time  certificates  from  the  Company 
tf  rbe'.aniount  of  work  done  by  me.  In  order  to  e/^tablish  the  relative  co^t  of  the  sections  of 
k  line,  the  quantities  having  been  ascertained  a  list  of  prices  was  prepared  to  bring  out 
fee  total  cost  of  $20,0(X)  in  accordance  with  my  contracts,  and  certificates  were  given  me 
hum  tinae  to  time  of  (he  amount  of  work  done  and  upon  the  prices  fixed  in  that  estimate. 
Q.  Within  what  time  was  your  contract  to  be  completed  ? 
A-  Well,  I  cannot  remember.    I  think  three  years  I  had  in  the  original  contract. 
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Q.  The  Company  waa  to  take  possession  on  the  Ut  July,  1886^? 

A.  If  I  was  allowed  to  refer  to  the  contract,  I  could  hx  the  daie.  The  contract  speaks 
for  itself.  ^ 

Q.  It  would  be  more  convenient  to  have  th:s  fixed  by  you.  m  yoDr  evidence.  What 
-action  did  you  take  upon  the  execution  of  this  contract,  Mr.  Armstrong  ? 

A.  I  gave  a  sub-contract  first  of  all  to  a  firm  by  the  nan^  of  MacDonald ,  O'Brien  &  Co* 
for  the  construction  of  the  greater  part  of  the  work  on  the  first  twenty  miles.  The  work 
was  commenceil  almost  immediately. 

Q.  You  refer  to  the  first  tw^enty  miles.  Is  it  not  a  fact  thaft  at  this  time  there  were 
contracts  in  existence  with  the  Dominion  Groverment  with  reference  to  these  twenty  miles  ? 

A.  The  contract  existed  between  the  Dominion  Goverment  and  the  Company,  the 
ordinary  subsidy  contract.  The  Dominion  Goverment  bad  previously  asked  for  tenders 
for  the  construction  of  that  twenty  miles,  but  the  tenders  received  were  sp  much  larger 
than  the  amount  appropriated  for  the  purpose  that  they  did  not  enter  into  the  contract  at 
all.  Tliey  then  made  an  arrangement  with  the  Baie  des  Chaleurs  Railway  Company  for 
the  construction  of  that  MS  part  of  their  line!  aud  the  amount  of  $300,000  voted  by  the 
€k)vemment  for  the  construction  of  that  twenty  miles  was  traoosferied  to  the  Baie  des 
Chaleurn  Railway  Company  in  consideration  of  their  building  it..  The  $300,000  voted  for 
the  construction  of  that  20  miles  was  transferred  to  the  Baie  des  Chaleurs  Railway  Com- 
pany and  formed  part  of  the  subsidy  to  be  received  by  them.  I  afterwards  gave  a  sub-contract 
to  the  firm  of  MacGregor,  Kennedy  &  Co.,  for  the  subsequent  10  miles — miles  20  to  30 ;  the 
following  sec-tion.  3<)  to  40, 1  constructed  myself,  giving  small  sub-contracts  to  parties  ;  from 
the  40th  to  60th  mile  I  gave  the  sub-contract  of  to  H.  MacFarlane ;  60  to  7o  I  was  doing  myself 
when  the  work  stopped,  there  being  nothing  done  beyond  tliat,.  excepting  surveys. 

Q   How  long  did  the  work  by  these  sub-contractors  arul  by  yourself  continue  ? 

A.  It  continued  for  about  three  years  or  a  little  over. 

Q.  Well,  dill  your  connection  as  principal  contractor  of  the  railway  company  continue? 

A.  Yes,  it  continued  till  last  April,  when  I  transferred  all  my  rights  to  the  new  Company  ;. 
I  gave  a  discharge  to  the  Company,  and  cnncelled  the  contract. 

Q;  At  what  date  did  Henry  Macfarlane  intervene  ? 

A.  Ill  18S8...With  reference  to  the  first  60  miles  of  the  railway  there  was  some  work 
remaining  to  be  done  on  the  first  40  miles,  which  by  his  contract  he  was  to  complete,  and- 
he  was  also  to  build  twenty  miles  of  new  work  from  miles  40 1<»  60. 

Q.  You  state  that  by  his  contract  it  was  incuml»ent  upon  him  to  do  further  work  oa 
the  first  40  miles? 

A.  He  was  to  complete  the  first  40  miles. 

Q.  You  state  he  was  sub-contractor  for  you  ?  from  the  40th  to  the  60th  mile  '^ 

A.  He  was  sub-contractor  for  me  from  the  40th  to  the  60th  mile  :  that  wa6i20  miles  o^ 
new  work :  but  in  addition  to  that  he  was  to  complete  what  wtis  not  finished!  on  the  fiitst 
40  miles. 

Q.  When  you  speak  of  having  given  out  a  sub-contract  for  the  sectioa  from,  tlie  40th: 
to  the  bOth  mile,  do  you  refer  to  the  contract  passed  between  you  and  hinji  oa  tb£L  8th.  Iun0 
1888? 


I 
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A.  Yes.  that  is  the  only  contract. 

Q.  I  understood  you  to  mean  that  when  your  own  contract  was  executed,  you  forthwith 
f^ave  this  to  him  ao  a  sub-contract 

A.  No,  that  was  done  two  years  after  my  contract.  I  forthwith  gave  a  sub-contract  to 
Hmc  Donald  &  O'Brien  for  twenty  miles.  It  was  two  years  aftei  that  I  gave  the  contract  to 
Jfacfarlane. 

Q.  Your  tirst  connection  with  MacFarlane  dated  from  the  contract  of  the  8th  June 
1888? 

A.  Yss,  Sir. 

Q.  It  was  not  passed  before  a  notary  ? 

A.  No. 

Q.  Have  you  a  copy  of  that  contract  ? 

A.  I  have  no  copy  here.  There  was  a  a  copy  filed  in  Ottawa.  I  expected  that  all  these 
papers  would  be  pnxluced  from  the  Ottawa  evidence. 

Q.  Where  can  the  original  be  found  ? 

A.  I  think  the  original  is  in  court,  tiled  in  an  action  between  Macfarlane  and  the  Baie 
4f%  Chaleurs  Railway  Company  and  myself. 

Q.  Was  it  not  signed  in  duplicate  or  triplicate  ? 

A.  Th^t  was  signed  in  triplicate. 

Q.  Can  you  inform  the  Commission  where  any  one  of  these  originals  is  to  be  found  ? 

A.  I  think  one  of  the  originals  was 

Q-  Or  any  copy  that  you  would  be  able  to  swear  to  ? 

A.  I  have  no  doubt  that  I  can  produce  a  copy.  I  don't  know  whether  the  Company 
has  a  copy  or  not,  but  it  undoubtedly  can  be  procured. 

Q.  You  undertake  to  produce  a  copy  of  that  contract  ? 

A.  Yes,  Sir,  I  am  prepared  to  do  so. 

Q.  You  may  state,  Mr.  Armstrong,  for  the  immediate  inf«»rmation  of  the  Commission 

the  j^eneral  purport  of  this  contract  ? 

A.  He  was  to  construct  the  20  miles  in  accordance  with  the  terms  of  my  contract  with 
the  Company  and  of  the  contract  between  the  Company  and  the  Government  to  the  full 
alisfaction  of  the  Government  engineers,  and*  he  w;is  also  to  complete  the  lirst  44)  miles  in 
fhe  AAzne  manner  to  the  satisfaction  of  the  Government  engineers.  On  the  20  miles  there 
VBB  a  <ietailed  schedule  of  prices  tliat  he  was  to  be  paid  for  each  class  of  work. 

Q.  Relating  to  what  ? 

A-  Relating  to  the  twenty  miles— the  new  work  to  be  done  by  him.  On  the  40  miles 
iki  was  to  be  paid  the  actual  cost  ol  doing  the  work,  with  a  percentage  I  think  of  o%  added 
[fa  the  materials  purchased  by  him   and   of  Vl\%  upon  the  labor  expended  in  doing  the 

k. 

Q.  And  interest  ? 

A-  Whatever  interest  he  had  to  pay  to  the  bank  for  the  money  so  expended. 

Q.  Was  there  any  security  given  to  him  in  relation  to  these  promised  payments  ? 

A-  Tliere  were  sub»«idie8  of  the  Federal  and  Local  Governments  payable  in  casli  that 
ve  transferred  to  the  Ontario  Bank  in  Montreal  as  trustees,  to  be  paid  to  him  as  the  work 
gres9e<l.    They  advanced  him  money  for  the  purposes  of  the  work. 
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Q.  Why  did  it  become  nec«  ssary  to  replace  MacDonald  and  O'Brien  as  to  tlie  firet  20 
miles,  MacGregor  and  Kennedy  as  to  the  third  ten  miles,  and  yourself  as  to  the  fourth, 
ten  miles  by  this  general  contract,  covering  the  whole  of  the  forty  miles  ? 

A.  MacDonald,  O'Brien  &  Co.,  did  not  fully  complete  their  work,  and  the  contract  with 
them  was  cancelled  at  the  end  of  the  year  1866,  and  in  the  meantime  a  contract  was  given 
to  MacGregor  and  Kennedy,  and  their  work  was  just  about  completed — in  fact,  that  was 
completed,  fully  completed.  On  the  fourth  10  miles  that  I  was  working  ou  myself,  it  was 
not  completed  at  the  time,  and  as  it  whs  vory  difficult  to  divide  the  work,  it  was  thought 
best  to  allow  the  work  to  be  done  by  Mr.  MacFarlane  ;  to  allow  him  to  complete  it,  so  a» 
the  running  of  trains  wou'd  not  bo  interfered  with. 

Q.  You  will  state,  Mr.  Armstrong,  what,  at  the  date  of  this  contract,  was  your  own 
financial  position  as  rpgards  the  company  ? 

A.  Well,  I  had  no  pO:»ition  regarding  them  at  all.  I  ha«l  nothing  to  do  with  them  before 
I  made  thin  contract. 

Q.  At  the  time  this  MacFarlane  contract  whs  entered  into  what  was  the  state  of  your 
account ;  had  you  been  paid  up,  or  were  you  their  creditor? 

A.  No,  there  was  a  large  amount  due  me,  and  there  has  been  all  the  time  since  I 
commenced  the  w  irk ;  a  large  percentage  was  to  be  kept  back  till  the  completion  of  the 
contract. 

Q.  Can  you  ntate  the  amount  ? 

A.  Not  fioni  memory.  I  could  produce  a  memorandum  later  on. 

Q.  Please,  do  so.  That  is  the  amount  due  you  at  the  time  of  entering  into  the  contract 
with  MacFarlane,  in  18b8? 

A.  Yes. 

Q.  It  might  be  well,  Mr.  Armstrong,  to  produce  and  have  in  your  possession  here,  for 
reference,  in  case  of  necessity,  all  your  accounts  showing  the  charges  and  payments  in 
connection  with  this  work.  Is  it  p«»88ible  for  you  in  state  from  memory  the  approximate 
amount  of  the  !i  ability  of  the  C'Omr)anv  towards  vou  at  that  date? 

A.  I  would  not  like  to  state  it  from  memory. 

Q.  What  followed  the  execution  of  the  cuntract  with  MacFarlane  ? 

A.  MacFarlane  went  on  with  the  work  in  1888.  By  his  contract  he  should  have 
completed  by  the  1st  January*  I  think,  the  le*t  January  1889.  He  did  not  do  so  but  stopped 
work  and  resume.!  work  in  the  spring  of  188^,  and  went  on  very  slowly  with  it  until  his 
failure  in  the  fall  of  1889.  Tliere  was  still  a  certain  amount  of  work  to  be  done  by  him  at 
that  time. 

Q.  I  ima^ane  that  the  company  concurred  in  your  giving  of  this  contract  ? 

A.  They  became  a  party  to  the  contract  and  guaranteed  the  payment  to  Macfarlane  of 
whatever  sum  would  be  due  by  me. 

Q.  You  will  state  generally  what  difficulties,  if  any,  arose  after  this  date  with  respect 
to  the  progress  of  the  work  and  with  respect  to  your  relations  as  regards  Mr.  Macfarlane 
or  with  respect  to  your  relations  as  regards  the  Company  ? 
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A.  There  were  no  difficultioH  during  that  time,  or,  in  fact,  at  any  time  between  the 
Company  and  myself.  Mr.  Macfarlane  did  not  proceed  with  the  work  rapidly  enough  to 
have  completed  it  within  the  time  of  his  contract,  anci  in  the  early  part-  of  Octi»ber,  1888,  a 
frrshet  occurred,  which  damaged  and  partly  carried  away  a  bridge,  and  at  that  time  there 
were  several  other  bridges  which  should  have  been  completed  or  about  completed  had 
IfncFarlane  carried  out  his  contract  punctually  ;  some  of  them  not  having  been  commenced 
even,  the  Company,  thinking  there  might  be  difficulties  unleps  the  bridges  were  made  larger 
than  had  been  originally  intended,  made  up  their  minds  to  have  them  made  larger,  ])art- 
icularh*  a8  the  work  had  not  been  commenced  on  some  of  them.  There  was  some  difficulty 
between  the  Company  and  myself  as  to  the  conditions  upon  which  this  work  should  be  done. 
IlicFarlane  refused  to  go  on  with  one  of  them  upon  my  orders  to  do  so,  and  the  season  then 
WIS  so  far  advanced  that  practically  it  was  impossible  to  complete  it  that  fall,  and  the 
matter  was  left  over  till  the  spring. 

Q.  The  spring  of  what  year  ? 

A.  The  spring  of  1889.  Then  in  1889  MacFarlane  refused  to  go  on  with  that  work  unless 
I  famished  him  with  the  superstructure  of  these  bridges — that  is  the  iron  work  on  the 
bridges — I  claimed  that  under  my  contract  with  him  it  was  he  who  was  obliged  to  supply 
them  and  refused  to  supply  them.*  Later  on  MacFarlane  was  behind  hand  with  his  pay  to 
his  men.  He  was  unable  to  get  further  advances  from  the  Ontario  Bank,  and  the  men 
rtopped  work. 

Q.  You  refer  to  the  spring  of  18S9? 

A.  Well,  at  that  time  it  was  pretty  well  in  the  summer  or  early  in  the  fall  of  1^89.  I 
think  it  would  be  probably  august  or  September.  I  don't  remember  exactly.  I  saw  the 
Ontario  Bank  myself  two  or  three  times  and  urtred  upon  them  to  advance  him  enough 
money  at  all  events  to  let  him  pay  the  men  who  wrre  remaining  unpaid.  They  declined  to 
do  so,  and  the  Local  Government  used  a  certain  amount  which  was  in  their  hands,  and 
which  w«>uld  have  been  payable  to  the  Oiitario  Bank,  and  paid  the  men  with  it  as  far  as 
it  went. 

Q.  To  what  amount  do  you  reler  as  having  been  at  the  disposal  of  the  Local  Government  ? 

A.  It  w:is  a  matter  of  about  $28,0()(). 

Q.  To  whom  do  you  state  the  Local  Government  paid  this  ? 

A-  Tliey  paid  it  to  the  workmen  along  the  line. 

Q.  Was  that  the  sum  of  money  as  to  the  application  of  wh  ich  the  Ontario  Bank  protestf-d  ? 

A.  Yes,  complaining  that  it  ought  to  be  paid  to  them  on  the  transfers  made  by  Mac- 
FarlaDe  in  their  favor — made  by  me  in  favor  of  the  Bank  as  trustee  for  MacFarlane.  Subse- 
fuently  a  demand  of  assignment  was  made  upon  MacFarlane... 

Q.  What  followed  the  payment  of  this  money  ?    Did  it  enab'e  the  work  to  be  continued  ? 

A.  No,  the  work  was  not  continueil.    There  was  not  enough  to  pay  the  men  in  full. 
[here  was  stilt  a  balance  due,  and  MacFarlane  being  in  difficulties  and  shoitly  after  having 
been  forced  to  assign,  the  work  came  to  a  complete  stand  still. 

Q.  To  whom  did  he  assign  ? 

A.  To  Riddell  and  Watson,  accountants,  of  Montreal 

Q.  At  what  date,  if  at  all,  did  work  on  the  railway  stop  ? 


28  C.  N.  Armstrong 


A.  I  don't  think  there  was  any  woik  done  after  September  unless  perhaps  some  little 
trifle  of  work. — September.  1889. 

Q.  Certainly  not  by  you  ? 

A.  Well,  I  think  I  did  some  wurk  as  late  as  October  1889  on  the  miles  60  to  70.  In  fact, 
there  was  some  work  done  even  later  than  that.  There  was  work  done  there  in  the  winter 
by  me,  quarrying,  getting  out  stone.  That  probably  went  into  January  or  February  or 
perhaps  March  1890 ;  but  that  was  simply  working  in  the  quarries. 

Q.  Was  the  road  or  any  part  of  it  at  any  of  these  dates  so  far  completed  as  to  be  of 
public  servict*  ? 

A.  Certainly,  the  60  miles  were  almost  entirely  completed,  and  were  in  first  class  run- 
ning order.  The  sub-contractor,  MacFarlane,  ran  regular  trains  there  during,  I  think,  two 
or  throe  months  for  the  accommodation  of  the  public.  They  were  running  at  the  time  of  the 
stoppage  of  the  work. 

Q.  For  the  accommodation  of  the  public  ? 

A.  Yes,  sir.  The  road  was  fully  equipped  with  the  necessary  locomotives,  first  and 
second  cla^8  cars,  baggage  cars — full  equipment. 

Q.  When  di<l  this  public  service  end  and  for  what  reason  ? 

A.  I  tended  with  MacFarlane's  failure  or  perhaps  a  short  time  before  his  assignment* 
for  he  got  into  difRcultien  and  he  could  not  go  on  with  the  work  and  the  trains  were  stopped. 

Q.  Unless  I  am  mistaken,  he  came  to  be,  and  in  fact,  was  in  possession  of  the  railway 
up  to  that  date  under  the  terms  of  his  contract  ? 

A.  M()»*t  undoubtedly. 

Q.  Was  no  effoi  t  made  afterwards  to  continue  the  service  ? 

A,  No,  Sir,  not  to  my  knowledge. 

Q.  How  long  did  this  state  of  affairs,  of  which  you  speak  as  having  existed  either  in 
the  autumn  of  1889  or  spring  of  1890,  continue  ? 

A.  There  was  no  work  done  during  the  year  1890  at  all.  In  the  spring  of  1891  the 
Company  to«»k  proceedincfs  to  obtain  possession  so  as  to  be  able  to  go  on  with  the  work 
themselves,  hs  MacFarlane  was  totally  unable  to  do  it,  and  as  a  year  had  elapsed  without 
anything  at  all  being  done.  They  had  very  considerable  difficulty  in  obtaining  the  necessary 
orders  to  get  possession ;  and  I  think  there  were  probably  a  couple  of  months  lost  in  their 
endeavors  to  obtain  possession.  They  finally  did  so,  and  a  contract  was  entered  into  with 
responsible  men  with  large  means,  who  immedialely  commenced  to  work  and  have  been 
working  very  vigorously  ever  since. 

Q.  What  date  was  this? 

A.  Well,  I  think  possession  was  obtained  perhaps  in  the  early  part  of  July.  I  had 
nothing  to  do  with  these  proceedings,  but  I  think  it  was  some  time  in  July. 

Q.  What  year? 
A.  Of  this  year. 

Q.  Did  you  ever  possess  or  acquire  under  the  terms  of  your  contract  any  part  of  the 
franchises  of  the  Company  ? 

A.  No,  Sir,  not  in  connection  with  my  contract  at  all. 

Q.  Did  you  in  ixny  way  ? 

A.  I  purchased  shares  from  another  ^lareholder  at  the  time  of  going  into  the  contract ; 
but  it  had  nothing  to  do  with  the  contract  itself. 
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Q.  To  what  extent  were  you  ahareholder  in  the  old  company  ? 

A.  I  purchased  shares  to  the  extent  of  $75,000,  but  I  did  not  receive  the  whole  of  them. 

Q.  Do  you  refer  to  the  par  value  ? 

A.  I  refer  to  the  par  value,  certainly. 

g.  At  what  cost  ? 

A.  At  the  cost  of  the  par. 

Q.  Did  I  understand  you  to  say  that  you  paid  $75,000  in  cash  for  these  shares  ? 

A.  No,  $50,000  id  cash  and  $25,000  in  bonds. 

Q.  From  whom  did  you  acquire  them  ? 

A.  Robert  McGreevy. 

Q.  At  what  date  ? 

A.  We!l,  I  am  not  s'lre  of  the  exact  date  ;  but  it  was  shortly  before  entering  into  the 
contract  with  the  Company  in  1886. 

Q.  What  is  the  present  position  of  that  original  company  ? 

A.  Well,  there  has  not  been  a  change  in  the  Company  ;  simply  a  change  in  the  e^hare- 
holders  and  contractors. 

Q.  Are  you  still  a  shareholder  to  that  extent  ? 

A.  No,  ^ir. 

Q.  You  have  sold  out  ? 

A.  Yes,  Sir. 

Q.  Tu  whom  ? 

A.  I  transferred  stock  at  different  times.  I  couldn't  say  exactly  to  whom  without 
referring  to  my  books. 

Q.  Where  are  the  books  of  the  Company  ? 

A.  They  are  in  the  possession  of  the  Company,  I  suppose. 

Q.  Who  is  the  secretary  ? 

A.  Mr.  Angus  Thom. 

Q.  Where  does  he  reside  ? 

A.  In  Montreal. 

Q.  Wlicre  Li  the  head  office  of  the  Company  ? 

A.  The  head  office  of  the  Company  under  the  old  charter  was  at  Quebec  ;  under  the 
new  charter  I  think  it  is  at  Montreal. 

Q.  Between  the  dates  of  your  original  contracts  and  the  date  of  your  contract  with 
MacFarlane  did  your  claim  against  the  Company  increase  or  diminish  ? 

A.  I  had  no  claim  against  the  Company  at  the  date  of  my  original  contract :  any  claim 
that  I  obtained  against  them  was  under  the  contract.  Certainly  they  owed  me  more  than 
I  made  the  contract  with  Macfarlane  than  when  I  made  the  contract  with  them. 

Q.  I  must  state  I  put  my  question  in  a  form  I  did  not  intend.  Did  your  claim  against 
tbe  Company  increase  or  diminish  from  the  dnte  of  MacFariane's  contract? 

A.  It  has  been  increasing  all  the  time :  every  mile  of  railroad  I  built  increased  my  claim 
ifainat  the  Company. 

Q.  After  MacFarlane's  contract  was  entered  into,  were  payments  made  to  you  ? 

A.  No  payments  were  made  to  me  by  the  Company  excepting  those  received  from  the 
|=lvo  gOTemments,  and  a  small  amount  of  bonds,  some  fifty  thousand  dollars,  which  were  paid 
tome  in  1889. 
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Q.  Well,  will  you  produce  a  stateineut  shewing  the  state  of  your  account,  as  it  was  after 
MacFarlane's  contract  and  up  to  the  ilate  of  your  giving  a  discharge  ? 

A.  You  mean  a  running  account. 

Q.  In  a  general  way  ?  We  would  like  to  know  specially  what  payments  were  mido  to 
you,  and  from  what  sources,  so  far  as  you  may  be  aware  of  them,  these  payments  came? 

A.  As  I  have  already  said  there  were  no  payments  made  to  me  excepting  subsidies 
transftTiCd  to  me  or  to  the  sub-contractors  on  my  account,  and  the  one  payment  of  bonds. 

Q.  What  the  Commission  would  wish  is  that  this  statement  should  run  up  to  the  date 
at  which  the  new  company  came  into  existence,  or  at  least,  up  to  the  date  the  transfer  of 
the  franchises  was  made  to  the  present  management. 

A.  My  connection  with  the  old  company  ceased  then,  and  I  have  had  no  transactions 
with  the  company  since. 

Hon,  Mr.  Justice  JetU  :— 

Q  Wq  want  a  full  statement  of  vuur  claim  at  the  time  the  new  company  was  reorganized  ? 
A.  I  htvd  ceased  to  have  any  connection  at  thiit  time.    I  had  till  about  a  week  before 
the  reorganization. 

Q.  Very  well,  that  is  the  time  when  you  settled  ? 

Hon.  Mr.  Justice  Davidson  ;— 

Q.  If  I  understand  ri>;htly,  Mr.  Armstrong,  financial  difficulties  increased  and  continued 
to  increase  during  the  progress  of  Mr.  MacFarlane's  work  ? 

A.  No,  not  during  the  progress  of  his  work,  but  after  he  ceased  to  work. 

Q.  Did  he  not  cease  to  work  in  consequence  of  financial  ditlirulties  existing  during  the 
progress  of  the  work  ? 

A.  Those  difficulties  were  his  own,  but  not  mine  or  the  company's. 

Q.  Do  you  claim  to  have  made  to  him  all  the  payments  which  were  due  to  him  in  due 
course  and  in  due  time  ? 

A.  Certainly. 

Q.  Had  you  any  complaints  to  make  as  to  the  manner  in  which  you  were  paid  by  your 
principals  with  reference  to  the  whole  work  ? 

A.  No. 

Q.  Not  at  all — not  up  to  the  date  that  you  abandoned  work  ? 

A.  No,  Sir. 

Q.  What  made  necessary  the  putting  of  the  company  under  the  present  management  ? 

A.  The  company  ancj  I  were  unable  under  the  circumstances  to  find  the  necessary 
means  of  continuing  the  work,  particularly  on  account  of  MacFarlane's  claiming  possession, 
and  our  being  unable  to  put  any  person  else  who  would  do  the  work  in  possession. 

Then  came  diflficnlties  late  in  the  fall  owing  to  an  act  being  introduced  and  being  passed 
by  which  the  charter  of  the  Company  could  be  taken  away— could  be  cancelled.  It 
was  impossible  under  these  circumstances  for  the  Company  to  raise  money  at  all ;  so  they 
then  thought  it  best  to  try  and  make  arrangements  with  some  person  else  and  they 
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(pfproached  me  with  a  view  making  a  settlement  with  them,  accepting  a  much  smaller 
nm  than  what  I  would  be  entitled  to  if  the  work  would  go  on,  and  with  the  view  of  their 
wing  able  to  make  financial  arrangements.  I  agreed  to  that,  and  I  afterwards  found  out 
ibat  they  were  negotiating  with  Mr.  Maodonald  and  Mr.  Cameron  for  the  purpose  of  trans- 
kmng  their  rights. 

Q.  To  what  MacDonald  do  you  refer  ? 

A.  J.  J.  MacDonald  and  Hector  Cameron,  Q.  C,  of  Toronto. 

Q.  Is  this  the  same  MacDonald  who  was  a  sub-contractor  of  yours  ? 
A.  No,  Sir. 

Q.  Where  does  he  reside  ? 

A.  He  did  reside  at  that  time  in  Quagwash,  Nova  Scotia. 
Q.  Where  is  he  now  ? 

A.  I  don^  know,  I,  have  not  seen  him  for  some  years.  Mr.  O'Brieti  resides  in 
leofrew,  Ontario.    Negotiations  went  on  for  quite  a  while. 

Q.  From  what  date  ? 

A.  I  cannot  tell  when  negotiations  were  commenced  between  the  Company  and  Messrs 
■acDcmald  and  Cameron.  I  think  it  was  in  August  that  the  Company  approached  me 
rilh  reference  to  a  settlement — ^in  August  1890.  I  think  it  would  probably  be  some  time 
D  September  that  Mr.  Cameron  first  spoke  to  me  about  it.  These  n^;otiations  continued 
ben  until  January  or  the  beginning  of  February,  1891. 

Q.  Previous  to  August  1890  had  you  not  been  aware  of  the  negotiations  between  Mac- 
Donald and  Cameron  ?    Did  you  not,  in  fact  induce  them  to  take  an  interest  in  them  ? 

A.  I  was  not  even  aware  the  n^otiations  were  going  on  with  them  in  August. 

Q.  I  understood  you  to  say  that  you  first  became  aware  of  these  neg()tiatiou8  in  August 

A.  No,  Sir ;  the  company  first  approached  me  in  August  1890,  as  they  were  negotiating, 
bH  they  did  not  tell  me  with  whom.  I  had  nothing  to  do  with  the  negotiations.  I  first 
iMid  of  it  from  Mr.  Cameron  himself,  who  asked  me  whether  the  Company  were  in  a  posi- 
ion  to  transfer  all  my  rights  in  connection  with  that  contract.  This  was  in  September 
It  might  be  October,  it  was  in  the  fall,  at  all  events,  of  1890. 

Hon.  Mr.  Judice  JetU  :— 

Q.  Did  they  want  to  settle  with  you  before  making  an  agreement  with  MacDonald  and 
>ron  ? 
A.  They  wanted  to  know  how  they  could  settle  with  me. 

Han.  Mr.  JutUce  Davidson : — 

Q.  What  claim  had  you  against  the  Company  ? 

A.  My  claim  then  was  the  same  as  a  few  months  after ;  there  was  nothing  done  in  the 
time.    It  was  in  the  neighborhood  of  1300,000  or  rather  over. 

Q.  Oan  you  produce  a  copy  of  the  claim  ? 

A.  They  had  a  certificate  given  by  their  engineer.    They  could  state  themselves  what 
IMS.    I  had  some  claim  for  extras,  which  I  had  no  memorandum  of ;  but  they  could  tell 
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near  enoogh  to  arrive  at  a  compromise*  particularly  as  I  was  asked  to  take  very  much  lei 
that  the  claim. 

I  have  the  original  This  was  the  original  filed  at  Ottawa  and  aftorwards  retume 
to  me. 

Witness  produces  memorandum. 

Q.  Is  this  the  original  document  ? 

A.  Yes,  Sir.  The  document  was  made  in  duplicate :  the  Company  may  have  a  cop; 
and  I  have  a  copy. 

Q.  Where  do  you  state  this  document  was  produced  ? 

A.  Before  the  Railway  Committee  of  the  Senate  at  Ottawa. 

Q.  Filed  before  the  Committee? 

A.  It  was  in  their  possession,  two  or  three  weeks,  and  I  got  it  back,  and  they  kept  i 
certified  copy  of  it. 

Q.  Did  you  also  take  back  all  other  documents,  whether  originals  or  copies? 

A.  No,  Sir,  they  refused  to  give  them.  When  I  filed  that  I  filed  it  on  condition  that  i 
should  be  returned,  and  I  had  a  goal  deal  of  trouble  to  get  it. 

Q.  What  does  this  account  show  ? 

A.  It  shows  a  balance  of  $298,943.62. 

Q.  At  what  date  ? 

A.  The  22nd  April,  1891. 

Q.  I  notice  that  there  is  an  erasure  in  the  margin  and  on  the  face  of  the  document 
Were  these  made  at  this  date  ? 

A.  The  writing  at  the  foot  id  my  writing  f  and  when  I  produced  the  statement  to  th< 
Company,  Mr.  Riopel,  the  Managing  Director  altered  the  words.  He  struck  out  the  won 
"  due  "  of  the  wording  as  I  had  put  it.  It  reads  :  "We  certify  this  amount,  $298,943.62,  ai 
due  to  C.  N*  Armstrong  in  accordance  with  the  terms  of  his  contract  with  the  Company 
signed  at  Quebec,  April  22nd,  1891,  R.  J.  Riopel,  Managing  Director,  L.  A.  Robitaill 
Secretary-Treasurer ." 

They  struck  out  the  word  *'  due  "  before  signing  that. 

Q.  You  drafted  this  certificats  for  the  purpose  of  getting  the  Company's  signature  ? 

A  Yes,  Sir  ;  and  Mr,  Riopel  struck  out  the  word  "  due  "  and  put  **  This  is  a  correct 
statement  of  the  work  done  and  remaining  unpaid  "  to  C.  N.  Armstrong  in  accordance  wit] 
the  terms  of  his  contract." 

The  difficulty  was  this  that  according  to  my  contract  the  company  had  a  right  to  retail 
a  certain  amount  until  the  completion  of  the  contract,  so  that  strictly  speaking,  it  was  no 
due  to  me  at  that  date,  though  I  had  earned  it,  and  that  statement,  as  he  states,  was  i 
correct  statement  of  the  work  done  and  remaining  unpaid. 

Hon  Mr,  Justice  Jettf*  : — 

Q.  It  was  due  but  not  payable  ? 

A.  Yes. 

Q.  It  was  earned  bnt  not  yet  payable  ? 

A.  Yes  part  of  it. 

Hon.  Mr,  Justice  Davidson  : — 

Q.  Can  you  file  this  document. 

A.  No  :  I  will  allow-a-copy  to  be  taken  of  it.  I  may  state  that  Mr.  J.  C.  Langelier  ha 
a  copy  also. 

A  copy  is  produced  and  tiled  as  Exhibit  No.  3, 
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Q.  As  a  matter  of  fact,  Mr.  Armstrong,  was  the  amount  stated  in  this  statement,  $298 
43.ti2  due  to  you  at  that  date  ? 

A.  Yes,  there  was  really  more  than  that ;  because  I  had  certain  plant  and  material  down 
Jiere  that  were  not  put  into  the  statement,  as  I  was  accepting  a  much  smaller  amount  and  I 
lid^ot  care  about  going  into  other  details.  I  could  have  added  at  least  forty  or  fifty  thousand 
iolUrs  to  that. 

Q.  Was  there  any  further  sum  of  thirty  or  forty  thousand  dollars  in  connection  with 
the  subsidy  due  you  ? 

A.  I  give  credit  there  for  the  full  amount  of  the  subsidy  transferred  to  me,  but  $31,000 
i>f  the  subsidy  payable  by  the  Federal  Government  is  not  paid  yet :  they  retain  it  for  work 
remaining  undone. 

Q.  Which  you  hope  to  receive  ?  * 

A.  It  is  transferred  to  the  Ontario  Bank  in  connection  with  the  MacFarlane  contract. 

Q.  When  paid  it  will  be  to  your  advantage  ? 

A.  Well,  unless  judgment  b  given  in  favor  of  MacFarlane. 

Hon,  Mr.  Jtntice  JetU  :  — 

Q.  But  this  amount  of  $31,000  is  added  there  ? 

A.  I  have  given  credit  for  that  amount :  that  should  be  $329,943.62. 

Han.  Mr.  Justice  Davidson  : — 

Q.  Can  you  state  for  how  long  a  time  this  had  been  overdue  ? 

A.  It  is  due  to  me  since  the  stoppage  of  the  work.  I  think  the  last  certificates  I  have 
pi  wdre  dated  January  1890. 

Q.  8o  it  was  due  to  you  in  January,  1890  ? 

A.  Yes,  Sir,  and  had  been  due  for  fifteen  months  before  the  settlement  was  made. 

Q.  Within  that  interval,  Mr.  Armstrong,  had  you  made  efforts  more  or  less  earnest  to 
collection  of  this  amount  from  the  Company  ? 

A.  W>11, 1  had  no  right  to  demand  the  payment  of  that  in  cash  :   it  was  payable  in 


Q.  To  what  extent  ? 

A.  To  the  full  extent  over  and  above  the  Grovernment  subsidies.    As  the  Government 
Lies  Were  received  by  me,  they  would  be  credited  on  account  of  that. 

Q.  Perhaps  you  might  be  able  to  put  that  into  figures  ? 

A.  When  I  bring  a  statement  here,  I  will  try  and  make  that  as  clear  as  possible. 

Different  attempts  had  been  made  for  the  purpose  of  placing  the  Company  in  a  position 
myself  also,  to  realize  upon  that  amount  and  ali^o  to  go  on  with  the  work,  but  there 
sways  something  came  in  to  prevent  thit  consummation  of  these  negotiations,  so  that 
the  Company  approached  me  in  the  month  of  August  to  make  a  settlement  I  was 
ied  to  do  it  as  the  best  way  of  getting  out  of  the  whole  matter. 

Q.  Did  you  make  a  statement  at  that  time  as  to  what  amount  you  would  be  prepared 
lldke  in  settlement  of  your  total  claim  of  $298,943.62  and  if  so,  how  much  ? 

A.  T\\e  statement  shewing  $298,943.62  had  not  been  prepared  at  that  time  but  we 
3rs  took  the  round  amount  of  three  hundred  thousand  dollars  without  making  an  actual 
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statement.  The  Company  told  me  they  would  have  to  make  a  great  sacrifice  to  be  able  t 
get  any  one  to  take  hold  of  the  enterprise  in  the  shape  in  which  it  was.  Then  I  agreed  t 
take  $75,000  from  the  Company  and  give  them  a  dischaige,  that  is,  there  were  some  $25,001 
due  by  me  in  connection  with  the  work  which  they  would  pay,  and  give  me  the  balance  o 
$60,000.  That  was  virtually  a  cash  payment  of  $75,000 ;  for  I  would  have  had  to  pay  the* 
accounts  anyway. 

Hon,  Mr.  Justue  JeUi  : — 

Q.  Tliat  was  in  August  1890  ? 

A.  I  think  it  was  in  the  latter  part  of  August.  It  might  be  the  beginning  of  September 
at  all  events  about  that  date. 

Hon.  Mr.  Ju$tice  Davidson  : — 

Q.  With  whom  was  this  agreement  made  ? 

A.  I  gave  a  letter  to  Mr.  Riopel,  the  Managing  Director,  to  that  efifect. 

Q.  Have  you  a  copy  of  it  ? 

A.  I  think  I  have. 

Q.  You  might  produce  it  ? 

A.  I  will  take  a  note  of  it  and  produce  it  afterguards. 

Q.  Was  there  a  reply  ? 

A.  TJie  reply  was  onl\  verbal.  It  was  not  a  positive  agreement :  it  was  just  a  proposa 
and  I  left  it  open  to  them  for  a  certain  time.  I  think  there  was  a  time  mentioned.  I  ac 
not  sure  of  the  exact  date ;  at  all  events,  it  was  not  to  remain  open  long. 

Q.  You  say  there  was  to  be  a  payment  of  $50,000  in  cash  ? 

A.  $75,000  cash.    Because  these  other  payments  were  to  be  made  immediately. 

Q.  Do  I  understand  you  then  clearly  to  say  that  at  that  time  you  were  prepared  t( 
receive  $75,000  in  liquidation  of  the  claim  of  $300,000  ? 

A.  Yes,  Sir. 

Hon.  Mr  Justice  Jeiti : — 

Q.  And  this  proposition  was  made  to  the  Company  to  remain  open  for  a  few  days  ? 

A.  I  forget,  I  think  probably  it  was  thirty  days.  I  don't  know  that  the  time  was  men* 
tioned :  at  all  events,  in  the  conversation  which  took  place  I  understood  they  would  be  ill 
a  position  within  a  few  weeks  to  close  the  matter. 

Q.  How  long  did  this  ofifer  continue  before  the  Company  as  open  for  their  acceptance" 

A.  Well,  it  practically  remained  that  way  till  the  month  of  January.  Afterwards,! 
became  aw^are  that  there  were  negotiations  going  on,  and  I  did  what  I  could  to  help  on  Uk 
negotiations,  though  I  was  not  a  direct  party  in  it. 

Q.  Did  you  at  any  time  withdraw  your  proposition  ? 

A.  Xo,  Sir,  I  did  not.  I  think  once  I  threatened  to  withdraw  it  if  the  matter 
closed  ;  but  it  looked  from  week  to  week  as  if  the  matter  would  be  concluded. 
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Hon,  Mr  Justice  Davidson  : — 

(j.  Deal  fully  with  what  occurred  previous  to  this  proposal.    Did  you  otherwise  than 

ilh  n^l'erence  tothc  Company  make  efforts  to  secure  a  settlement  of  your  claim  ?  Did  you 

)ply  to  the  Government  or  any  department  of  the  Government  or  any   officer  of  the 

OTernmcnt  with  respect  to  the  payment  or  handling  of  the  subsidies  ? 

A.  I  had  nothing  whatever  to  do  with  the  Government ;   they  would  not  recognize  me. 

Q.  That  in  not  an  answer  to  my  question. 

A.  Well,  I  never  saw  them  about  it;  because  it  would  have  been  impertinent  on  my 
put  to  do  so. 

Q.  Then  if  I  understand  you,  this  matter  stood  from  August  to  January,  saving  the 
BooTerMition  whicii  you  had  with  Mr  Cameron,  open  to  the  acceptance  of  the  Company  ? 

A.  I  had  a  great  many  conversations  with  Mr.  Cameron  and  some  also  with  Mr. 
KaclKinald. 

l^.  Did  you  propose  to  acquire,  or,  as  a  matter  of  fact,  did  you  acquire  any  interest  in 
fteir  ne^'otiations  with  the  company  ? 

A.  N<inc  whatever. 

^.  At  no  time? 

A.  At  no  time.  I  told  them  the  fixst  time  that  Mr.  Cameron  spoke  to  me  about  it 
%al  their  business  was  to  negotiate  with  the  Company.  I  had  made  my  arrangements  with 
ht  Conifiany  and  they  knew  what  they  had  to  pay  me. 

Q.  And  you  neither  shewed  nor  had  any  interest  in  the  negotiations  ? 
'  A.  I  !«hewed  an  interest,  because  I  was  anxious  to  have  the  thing  completed  one  way  or 
flkfr  other :  it  dragged  so  long. 

Qp  Between  Au^st  and  January  did  you  make  any  approach  to  the  Government  with 
■q>ect  to  the  subsidies  or  payments  thereof,  or  to  the  interference  of  the  Government  in 
iDv  wav  ? 

A.  I  ?poke  to  the  Premier,  Mr.  Mercier,  once  with  reference  to  the  payment  of  that 

Q.  Claimed  by  the  Ontario  Bank  ? 

A.  Claimed  by  the  Ontario  Bank.    I  saw  Mr.  Mercier  in  Montreal  at  the  Government 
N  and  Mr.  Mercier  tc)ld  me  at  that  time  that  an  Order-in-Council  was  passed  the  day 
•,  and  he  was  going  to  pay  the  men,  and  he  could  not  recognize  me  in  the  matter,  or 
Ontario  Bank. 

Q.  Can  you  give  the  date  of  the  interview  ? 

A.  Well,  Mr.  Mercier,  told  me  the  Order-in-Council  was  passed  the  day  before,  so  if  you 
ithe  date  of  the  Order-in-Council,  you  can  fix  the  date  of  the  interview. 

Hon.  Mr.  Justice  Jettt : — 

Q.  Yon  do  not  remember  exactly  ? 

A.  I  think  it  ^as  in  the  month  of  October  1889. 

Am.  Mr.  Justice  Davidson  : — 

Q.  There  is  a  mistake  as  to  the  date,  because  we  are  referring  to  occurrences  which  took 

!  between  August  and  January,  1890? 

^.  I  say  the  only  time  that  I  spoke  to  any  of  the  ministers  with  reference  to  the 
ent  of  subsidies  was  in  connection  with  that  payment,  and  that  was  in  1889,  at  the 
fXacFarlane's  stoppage  of  work.  It  had  nothing  whatever  to  do  with  the  nego- 
M  with  Cameron  and  MacDonald  ;  it  was  the  year  previous. 


36  C  X,  Armstrong 


K 


Q.  What  occurred  with  respect  to  these  negotiations  in  January,  1891  ? 

A.  Well,  after  meeting  Mr.  MacDonald  aud  Mr.  Cameron  several  times,  there  wi 
final  meeting  arranged,  and  it  was  understood  the  matter  whs  to  be  closed.  I  think  t 
would  be  about  the  end  of  January.  I  was  sent  for  by  Mr.  Riopel  to  come  down,  as  tl 
expected  to  close  the  matter. 

Q.  To  come  down  where? 

A.  To  QuebfC,  here.  I  came  down.  I  met  him,  Mr.  MacDonald  and  Mr.  Camei 
Mr.  MacDonald  wished  us  to  go  down  to  his  lawyer's  office,  Mr.  Irvine's  office,  to  draw^ 
the  agreement.  Mr.  Riopel  suggested  that  before  they  went  down  they  should  clef 
understand  what  the  agreement  was  going  to  be.  Mr.  Cameron  then  went  over  what 
considered  was  the  basis  of  the  agreement,  but  when  they  came  to  the  amount,  Mr.  Rio 
at  once,  said  that  that  was  not  the  amount  agreed  upon,  and  then  Mr.  MacDonald  refnt 

Q.  What  amount  was  stated,  and  to  what  did  it  refer  ? 

A.  It  referred  to  the  amount  to  be  paid  by  the  company  to  MacDonald  and  Camei 

There  was  a  difference  of  $25,000. 

Q.  What  was  the  amount  to  be  paid,  and  what  was  the  express  purpose  of  the  p 
ment  ? 

A.  The  purpose  of  the  payment  was  to  obtain  full  control  of  the  company  and  of 
enterprise. 

Q.  That  is,  by  a  transfer  of  shares  ? 

A.  A  transfer  of  shares,  and  also  a  transfer  of  all  my  rights  to  MacDonald  and  Camer 

Hon,  Mr.  Justice  JetU : — 

Q.  A  subsititution  of  a  new  company  for  the  old  company  ? 

A.  The  old  shareholders  would  transfer  their  shares,  and  I  would  give  a  discharge 
the  claim  I  had  against  the  Company. 

Hon.  Mr.  Justice  Davidson  : — 

Q.  What  was  the  total  amount  ? 

A.  I  think  the  amount  MacDonald  was  willing  to  pay  was  $250,000,  and  the  amoi 
demanded  by  Mr.  Riopel  was  $275,000  ;  at  all  e/ents,  there  was  a  difference  of  $25,000. 

Q.  How  large  a  part  of  this  was  supposed  to  be  assigned  by  the  payment  of  claims 
the  old  company  ? 

A.  That  I  know  nothing  about,  excepting  the  $75,000  I  was  to  be  paid. 

Q.  It  included  your  $75,000  ? 

A.  Yes. 

Q.  Tlien  what  occurred  ? 

A.  Mr.  MacDonald  refused  to  accede  to  these  terms,  and  said  he  would  have  noth 
more  to  do  with  the  matter,  and  we  all  separated. 

Q.  Can  you  determine  the  date  of  this  interview,  Mr.  Armstrong  ? 

A.  Well,  I  might  be  able,  peihaps,  by  seeing  at  what  date  I  was  at  the  hotel.  I  thinl 
was  at  the  end  of  January  or  beginning  of  February. 

Q.  You  might  by  the  afternoon  be  able  to  give  the  date  ? 

A.  I  might  possibly. 

Q.  You  kept  no  memorandum  of  this  conversation  ? 

A.  No,  nor  any  other. 

Q.  Your  remembrance  is  that  the  negotiations  ended  because  MacDotiald  offei 
$250,000  to  the  old  company,  and  Riopel  wanted  $275,00<1  ? 
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A.  Mr.  Ri(»pel  took  the  stand  that  they  had  agreed  to  this  amount. 

Q.  In  any  event  that  caused  the  breach  ? 

A.  That  caused  the  breach.  There  was  also  another  cause,  with  reference  to  the 
Mtyment  of  clriims  on  the  line. 

Q.  You  might  state  what  it  was  ? 

A.  Mr.  Riopel  wished  them,  MacDonald  and  Cameron,  to  take  the  responsibility  of 
hose  claims.  They  refused  to  do  that,  and  in  that  case  it  might  be  that  there  would  not 
lAve  bc^n  a  dollar  left  for  the  shareholders  at  all.  It  might  have  taken  the  whole  amount 
>  settle  the  claims  and  left  nothing  whatever  to  the  Company. 

Q.  In  a  word,  MacDonald  and  Cameron  wanted  to  take  over  the  stock  clear  of  all 
abilities,  leaving  the  settlement  of  those  liabilities  to  the  shareholders  going  out? 

A.  Yes,  Sir. 

Q.  Are  we  to  understand  that  all  the  negotiations  as  between  the  Company  and 
UcDonald  and  Cameron  ended  at  this  date? 

A.  Yes,  Sir. 

Q.  Completely? 

A.  Completely.  To  my  knowledge  there  was  not  another  word  between  them  after 
hat. 

Q.  Do  you  know  if  this  agreement  was  the  subject  of  written  negotiations  ? 

A.  I  never  saw  anything  in  writing  at  all.    I  don't  think  it  got  that  far. 

Q.  And  you  state  MncDonald  ^nd  Cameron  were  to  retain  this  payment  until  they  saw 
lie  liabilities  discharged  ? 

A.  That  I  don't  know.  I  had  nothing  to  do  really  with  the  negotiations  between  them 
lod  the  Company.    I  happened  to  be  present  at  the  interview. 

ij.  Had  the  Quebec  Government  anything  to  do  with  this  ? 

\.  Sot  to  my  knowledge. 

i^.  Did  you  call  the  attention  of  any  member  of  the  Government  to  it? 

A.  Certainly  not. 

<J.  Or  the  attention  of  any  p)er8on  on  behalf  of  the  Government  ? 

A.  Nt>,  Sir. 

i^.  Tiien  what  followeil?  Were  you  idle?  Did  you  stand  i«lle  after  this? 

A.  ^^llen  I  found  the  Company  could  do  nothing,  I  thought  I  would  take  a  hand  my-«elf 
llDd  see  what  I  could  do. 

<^.  Is  it  to  be  understood,  Mr.  Armstrong,  that  this  was  the  first  time  th  it  you  determined, 
Me  your  own  expression,  to  take  a  hand  in  the  settlement  of  the  matter  ? 

A.  Well,  it  was  not  the  first  time,  because  I  had  previous  to  the  month  of  Auj^ust,  in 
durinjr  the  year  I  had  made  several  attempts,  but,  as  I  explains  1  before,  uniiicccss fully. 

y.  But  these  did  not  go  beyond  pressure  on  the  Company  ? 

A.  No ;  I  male  efforts  outside  to  get  capital  interested  in  the  matter. 

Ki.  Tell  what  you  did  ? 

A.  Well,  the  condition  of  affairs  had  in  the  mevitimo  b^jen  very  m  \cM  irnpDved  by  a 
ecpf  the  Legislature  of  800,0lK)  acres  of  Ian  I  co  ivorted  into  $iS),i)  )J  in  cash. 
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■  Q.  At  whose  instance  had  this  action  of  the  Legislature  been  procured  ? 

A.  That  I  cannot  say.    It  was  not  at  mine. 

Q.  Nut  at  all  ? 

A.  No,  Sir.  All  I  knew  was  that  the  statute  was  there,  granting  $280,000  for  the  purpose 
of  paying  the  claims  anH  enabling  the  construction  of  the  line  to  go  on  and  be  completed. 

Q.  Was  it  not  at  this  same  session,  Mr.  Armstrong,  that  a  concurrent  statute  was  passed 
giving  to  the  Lieutenant-Gk)vernor  in  Council,  power  to  cancel  the  charter  of  any  railway 
Company  ? 

A.  Yes,  Sir,  it  was  passed  the  same  time. 

Q.  Earlier  in  your  examination  you  stated  that  this  latter  statute  destroyed  iinanciallj 
the  ability  to  continue;  and  now,  you  state,  that  the  Company's  position  was  largely 
improved  by  this  statute :  perhups  you  might  explain  the  apparent  contradiction  ? 

A.  It  was  not  the  Company's  position.  My  understan  ling  of  it  was  that  the  Government 
was  desiious  of  getting  some  new  blood  into  the  enterprise.  They  were  not  satistied,  as  I 
understood  it,  with  the  people  constituting  the  Company  and  they  were  prepared,  providing 
responsible  people  came  in,  to  grant  this  sum  of  money,  if  they  got  the  necessary  guarantees 
that  the  debts  would  be  paid  and  the  road  completed.. 

*     Q.  Does  this  cause  of  action  on  the  part  of  the  Government  lippear  on  the  face  of  the 
statute,  and,  if  not,  how  did  you  become  aware  of  it  ? 

A.  I  became  aware  of  it  by  reading  the  Debates  and  what  took  place  in  the  Legislature 
at  the  time  of  the  vote  and  at  other  times  when  the  Baie  des  Chaleurs  Railway  was  the 
subject  before  the  House  for  discussion.  I  also  knew  it  from  other  sources.  I  heanl  it  from 
different  people. 

Q.  Are  you  aware  of  the  relations  existing  between  the  old  Company  and  the  Govern- 
ment— were  they  friendly  or  otherwise  ? 

A.  They  were  decidedly  unfriendly. 

Q.  Why? 

A.  Well,  there  had  been  reports  made  by  the  members  of  the  government  in  connection 
with  the  action  of  the  Company.  There  had  been  speeches  made  in  the  House  directed 
against  the  members  of  the  Company  and  directors  which  showed  they  had  no  confidence 
in  them  at  all  events. 

Q.  Can  you  point  to  a  date  when  these  straine  I  relations  began,  or  assumed  a  serious 
condition  ? 

A.  I  think  they  began  some  time  in  1889. 

Q.  From  what  cause  ? 

A.  I  think  the  firdt  offi<;ial  act  was  in  connection  with  the  report  made  by  Mr.  Charles 
Langelier  with  reference  to  the  cause  of  the  stoppage  of  the  work  and  of  certain  strikes  on 
the  line  of  the  railway.  I  think  that  was  the  beginning  of  it.  There  may  have  been 
something  before  that  I  am  not  aware  of. 

It  went  on  during  the  year  1890  and  culminated  in  the  passing  of  the  Act  enabling  the 
Grovemment  to  cancel  all  charters. 

Q.  You  strtted  that  you  were  much  encouraged  by  the  granting  of  the  subsidy  of  eight 
hundred  thousand  acres  to  the  railway  and  increased  your  efforts  to  effect  a  settlement. 
What  efforts  did  you  make  ? 

A.  I  was  satisfied  then  that  responsible  people  could  be  got  to  take  hold  of  the  enter- 
prise and  carry  it  through  satisfactorily. 
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Q.  Ha^i  you  any  particular  persons  in  view  at  the  time  ? 

A.  I  \\iu\  one  person  in  view  that  I  wa^  going  to  first  in  connection  with  it ;  of  course  I 
hid  a  great  many  others,  because  I  was  satisfied  that  there  were  many  people  who  would 
be  willing  to  go  into  it. 

Q.  Did  he  become  ultimately  connected  with  the  railway  ? 

A.  He  did. 

g.  Who  is  he? 

A.  James  Cooper,  of  Montreal. 

Q.  You  might  describe  him  ? 

A.  He  is  a  railway  supply  merchant.  I  have  had  business  relations  with  him  for  eight 
ir  ten  years,  and  I  knew  that  he  had  means  and  the  friends  he  had  with  him  would  certain- 
y  be  in  a  position  to  carry  out  the  enterprise. 

Q.  Was  he  a  creditor  of  yours  ? 

A.  He  was  a  creditor  for  a  small  amount.  He  was  a  creditor  of  Mr.  Macfarlane's  for  a 
xmsiderable  amount. 

Q.  Well,  what  was  the  result  of  this  application  to  him  ? 

A.  Mr.  Cooper  was  absent  in  England  at  the  time  and  was  expected  back  shortly.  I  first 
nentioneil  the  matter  to  his  confidential  man  Mr.  Angus  Thom. 

Q.  Do  you  refer  to  the  present  secretary  of  the  railway  ? 

A.  Yes,  Sir. 

Q.  Is  he  still  in  the  employ  of  M.  Cooper  ? 

A.  Yes.  I  laid  the  matter  before  him ;  he  looked  upon  it  favorably  and  said  that  as  soon  as 
Iff.  Cooper,  who,at  that  time  was  expected  in  a  few  weeks,  would  arrive,  he  would  lay  the 
Blatter  before  him ;  and  he  asked  me  not  to  see  any  one  else  during  that  time  as  he  was 
latisfied  Mr.  Cooper  would  be  glad  to  take  it  up. 

Q.  Wnat  date  was  this  ? 

A.  That  would  be  in  Febuary  of  this  year  (1891)  on  Mr  Cooper's  arrival. 

Q.  Did  you  do  anything  in  the  meanwhile  ? 

A.  That  was  the  time  of  the  General  Elections  and  I  was  busy  elsewhere. 

Q.  That  is  not  an  answer  to  the  question  ? 

A.  I  did  nothing  in  connection  with  this  matter.  Mr  Cooper  arrived,  I  think  on  the 
iay  of  the  General  Elections  and  I  think  I  saw  him  the  next  day — about  the  sixth  or 
Rventh  of  March.  I  laid  the  matter  before  him  as  I  had  done  before  Mr  Thom  on  the  sixth 
V  seventh  of  March. 

Q.  Can  you  tix  the  date  precisely  ? 

R.  I  think  it  was  the  sixth.    I  think  it  was  the  day  after  the  General  Elections. 

Q.  What  statement  did  you  make  to  him  ? 

A.  I  stated  in  a  general  way  that  there  was  a  sum  of  two  hundred  and  eighty  thousand 
loDars  which  had  been  voted  for  the  purpose  of  paying  the  claims  and  completing  the  line, 
j  Q.  You  refer  to  the  amount  which  would  represent  the  conversion  of  eight  hundred 
[ftoQiand  acres  of  land  ? 

A  Yes  Sir.    I  said  that  my  claim  could  be  settled  for  about  one  hundred  and  eighty 
id  dollars  and  that  the  other  one  hundred  thousand  dollars  would  probably  settle 

other  claims,  which  would  leave  the  original  subsidies  clear  for  the  construction  of  the 
[fctf  miles  remaining. 

Q.  Did  you  include  in  the  one  hundred  thousand  dollars,  the  amoimts  which  had  to  be 
ad  to  the  old  shareholders  of  the  Company  ? 
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A.  No,  Sir. 

Q.  How  was  that  to  be  provided  for  ? 

A.  They  had  to  provide  that  themselves,  whoever  would  become  the  new  sharehok 

Q.  That  is  they  would  acquire  coutrol  of  the  Company  free  of  all  liabilities  which  w« 
-disappear  by  the  application  of  these  public  funds,  and  the  only  amount  which  they  w< 
have  to  pay  would  be  for  the  stock  of  the  old  shareholders  ? 

A.  Exactly.  For  the  purpose  of  acquiring  full  control,  I  told  them  that  the  amc 
which  I  thought  would  have  to  be  paid  would  be  seventy-five  thousand  dollars. 

Q.  Did  you  also  tell  him  that  you  had  offered  to  settle  forseventy-five  thousand  doll 

A.  I  did  not  tell  him  that  at  that  time.    I  think  though  that  they  were  aware  of 

previously.    I  think  Mr.  Cooper  was. 

• 

Hon.  Mr,  Justice  Jettt : — 

Q.  Were  you  still  dij*posed  to  accept  that  amount  ? 

A.  No,  I  was  not,  because  the  position  was  very  different.    When  I  agreed  to  ac 
seventy-five  thousand  dollars,  that  two  hundred  and  eighty  thousand  dollars  was  not  tl- 
Q.  That  improved  your  hopes  of  a  better  settlement  ? 
A.  Certainly  ;  it  was  a  valuable  asset. 

Hon.  Mr.  Justice  Davidson  : — 

Q.  When  did  Mr.  Cooper  become  aware  of  the  fact  that  you  were  prepared  to  ace 
seventy 'five  thousand  dollars  ? 

A.  I  say  it  is  probable  that  he  was  aware  of  it  in  the  previous  autumn  when  I 
negotiating  with  the  Company;  because  I  was  in  business  relations  with  him  all  the  t 
and  was  seeing  liim  every  day  almost,  and  it  is  quite  probable  that  I  told  him  at  thetii 
did  it. 

Hon.  Mr.  Justice  JettS  : — 

Q.  Did  you  withdraw  your  offer  to  the  Company  as  soon  as  you  saw  this  new  subi 
was  to  be  voted  ? 

A.  No,  because  I  considered  myself  in  honour  bound  to  carry  it  out  if  they  carried 
their  obligations.  They  in  good  faith  had  begun  their  negotiations  on  the  strength  of  t 
and  I  did  not  wish  to  act  iii  bad  faith  with  them,  but  the  moment  Mr.  MacDonald  refi 
I  considered  mvself  free. 

Hon.  Mr.  Justice  Davidson  : — 

Q.  At  this  moment  were  you  quite  determined  to  press  for  the  payment  to  your  ( 
personal  advantage  of  one  hundred  and  eighty  thousand  dollars  ? 

A.  I  mentioned  $180,000  as  the  round  amount,  because  it  left  the  round  amoun 
$100,000.    My  intention  was  to  demand  $175,000. 

Q.  For  your  own  personal  advantage  ? 

A.  Yes,  Sir. 

Q.  What  followed  this.     Did  anything  further  occur  at  this  interview  ? 

A.  I  had  several  interviews. 

Q.  At  this  interview  did  anything  further  occur  ? 
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Q.  I  think  they  told  me  to  find  out  what  the  old  shareholders  could  he  bought  out  for. 

Q.  Anything  else?  You  are  expected  to  tell  all  that  occurred  at  the  interview  ? 

A.  Well,  I  had  so  many  inter viewd  with  them  that  it  is  difficult  to  tell  what  took  place 
X  mny  particular  interview. 

Q.  I  understand  you  to  say  then  that  at  this  interview  no  expense  was  referred  to 
arin^  the  payment  of  $180,000  to  you  and  $100,000  for  current  claims  and  such  amounts 
•  the  old  phareholders  might  demand  ? 

A.  Nothing  further^  and  that  amount  I  suggested  as  being  $75,000. 

Q.  You  made  no  reference  hs  to  any  incidental  expense  which  would  accompany  the 
iftvment  of  anv  sum  ? 

A.  No,  sir,  none  whatever. 

Q.  Did  Mr.  Pacaud's  name  occur  at  that  interview? 

A.  I  cannot  say  whether  it  did  or  not.  I  think  his  name  was  mentioned  in  some  of  the 
Dtenriew!*  as  acting  for  me  in  this  matter. 

Q.  Previous  to  thflt  date  ? 

A.  If  you  are  referring  to  the  interview  of  the  6th  or  7th  of  March,  I  had  not  seen  him 
lefore  that  date. 

Q.  You  stated  you  saw  him  in  the  autumn  previous  ? 

A.  Mr.  Pacaud  had  nothing  to  do  with  that. 

Q.  Let  us  complete  as  far  as  possible  the  details  up  to  this  date.  On  that  date  or 
^viousto  it  had  Mr.  Pacaud's  name  been  referred  to? 

A.  His  name  had  not  been  referred  to  in  connection  with  this  matter  previous  to  that 
Itf  e.  the  Hixth  or  seventh  of  March.  I  dont  know  that  it  was  referred  to  on  that  particular 
lite ;  possibly  it  was  only  a  day  or  two  after,  because  we  had  a  great  many  interviews 
iuing  the  next  four  or  five  days  in  connection  with  this  business. 

Q.  Had  you  previous  to  this  date  been  in  commuuication  with  Mr.  Pacaud  ? 

A.  I  had  8een  Mr.  Pacaud.  I  had  been  in  communication  with  him  very  often  before 
that. 

Q.  With  respect  to  these  negotiations  ? 

A.  No.  the  first  time  I  saw  him  was  the  same  day  as  the  negotiations  were  broken  off 
with  yipf^Ts  MacdonaUl  and  Cameron. 

Q.  When  next  did  you  see  him  ? 

A.  I  saw  him  several  times  after  that.  I  cannot  fix  the  date  exactly.  There  was  no 
fecial  reason  to  »ee  him  until  after  I  had  seen  Mr.  Cooper  and  ascertained  that  he  was  in  a 
pQiitiofi-to  carry  out  the  enterprise. 

Q.  I  think  you  approached  Mr.  Cooper  with  the  proposition  that  he  might  form  a 
9Ddicato  ? 

Q.  Well,  of  couFRe,  through  my  intervention.  I  was  the  means  offorming  the  syndicate 
■Irt  I  had  nothing  whatever  to  do  with  the  syndicate. 

I      Q.  Was  his  answer  satisfactory  ? 

A.  Yes. 

<i.  Did  he  sympathize  with  the  project  ? 

A.  Yes,  at  once. 

<J.  How  large  a  creditor  was  he  at  that  time  of  MacFarlane  ? 

A.  I  think  between  $18,000  and  $19,000. 

Q.  And  was  it  hoped  that  any  claims  of  MacFarlane  would  be  paid  off  ? 
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A.  He  certainly  understood  he  would  be  paid  his  claim. 
Q.  What  steps  did  you  take  to  form  the  syndicate  ? 

A.  I  took  no  steps  to  form  the  syndicate,  Mr.  Cooper  took  them  then.  He  assooi 
with  himself  several  other  parties. 

Q.  Who  ? 

A.  James  Williamson,  of  Montreal,  warehouseman ;   James   P.    Dawes,  brewei 
Lachine  ;  William  Ewing,  of  Cantley,  Ewing  &  Co.,  wooolen  merchants,  Montreal  ; 
Cooper  and  Mr.  Thom,  and  Mr.  William  Cassels  ;  Mr.  M.S.  Lonergan  was  afterwards  ele^ 
one  of  the  directort*.    He  was  their  solicitor.    I  dont  think  he  had  anything  to  do  with 
financial  part. 

Q.  He  is  now  a  director  ? 

A.  He  is  solicitor  of  the  company  I  understand,  with  a  seat  on  the  Board  of  Direc 

Q.  Mr.  Thom  was  authorized,  as  their  agent,  to  act  for  them  in  the  matter  ? 

A.  Yes,  the  moment  that  I  found  the  Groveniment  were  prepared  to  treat  with  the 
syndicate,  Mr.  Thom  was  put  in  communication  with  them,  and  afterwards  carried  on 
negotiations. 

Q.  What  Hteps  did  you  take  to  secure  this  information  wiih  respect  to  the  approva 
sympathy  of  the  Government  ? 

A.  I  first  of  all  asked  Mr.  Pacaud  the  day  that  the  interview  took  place  with  Mt 
MacDonald  and  Cameron  when  negotiations  were  brok-n  oflFwith  them. ..I  told  him  I 
sorry  it  was  broken  offend  was  anxious  to  see  some  thing  done,  and  I  asked  him  whe 
he  thought  the  Government  would  entertain  a  proposrtl  from  another  syndicate  if  I  g 
good  syndicate  together.  I  wished  him  to  enquire  about  this.  He  said  he  thought  that  if 
responsible  people  would  undertake  to  do  wh:it  was  necessary  to  be  done  under  the  stat 
the  Government  would  be  favorably  disposed  towards  ihem. 

Q.  Why  did  you  put  this  question  to  Mr.  Pacaud? 

A.  Well,  I  knew  he  was  in  a  position  to  obtain  information.  He  had  been  actin 
agent  for  MacDonald  and  Cameron  in  the  other  negotiations,  an  J  I  thought  he  was  the 
person  to  apply  to. 

Q.  How  did  you  know  that  ? . 

A.  I  hrtd  been  informed  so,  both  by  Mr.  MacDonald  and  Mr.  Cameron. 

Q.  Did  you  personally  know  what  part  he  took  in  these  negotiations  ? 

A.  No,  Sir. 

Q.  Were  you  a  personal  acquaintance  of  the  members  of  the  Governement  ?. 

A.  Mi  St  of  them  ? 

Q.  In  what  Department  did  the  administration  of  such  matters  lie  ? 

A.  The  Department  of  Public  Works. 

Q.  Who  was  the  minister  ? 

A.  The  Honourable  Mr.  Garneau. 

Q.  Did  you  know  him  ? 

A.  Ye««,  Sir. 

Q.  Did  it  occur  to  you  to  apply  for  information  yourself  personally  ? 

A.  No,  Sir,  it  did  not.     I  thought  I  could  do  it  better  through  an  agent. 

Q.  Were  you  in  Quebec  at  any  of  theae  times  that  you  have  alluded  to  ? 

A.  I  was  in  Quebec  when  I  first  spoke  about  it  to  Mr.  Pacaud. 

Q.  Why  had  you  this  belief  that  you  could  do  it  better  through,  an  agent  ? 
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A.  I  had  had  other  transactions  before  and  they  had  been  carried  out  satisfactorily  by 
Mr.  Pkcaud.    I  knew  he  was  in  the  confidence  of  the  Government.    He  was  a  gort  of  agent, 
y.  You  younself  had  not  been  in  the  habit  of  personally  transacting  business  with  the 
Department  ? 

A.  Oh  1 1  had  several — where  I  had  an  official  capacity  or  where  I  had  a  status,  but  in 
this  ca^e  I  had  not.  I  was  not  an  official  of  the  Baie  des  Chaleurs  Railway  Company  at 
all  ami  had  nothing  to  do  with  the  Company. 

Q.  \\l)y  had  the  approval  of  the  Government  to  be  sought  ? 

A.  It  lay  entirely  with  the  Government  as  to  who  they  should  pay  that  $280,000  to.  It 
irai  not  voted  to  the  Company  at  all. 

Q.  The  Groverment  had  simply  to  be  satisfied  that  the  parties  undertaking  the  work 
irere  responsible  persons  ? 

A.  Yes,  and  to  give  the  necessary  guarantees  to  the  ctatisfaction  of  the  Lieutenant 
Governor  in  Council. 

Q.  Did  you  make  a  statement,  written  or  otherwise,  ass  to  the  position  of  these  parties  ? 
A.  No  si: ,  I  did  not.    I  think  they  satisfied  the  Government  themselves.    That  was  not 
i  part  of  my  business. 

Q.  But  you  stilted  you  went  to  Mr  Pacaud  for  that  very  purpose  of  communicating 
ihe  names  of  the  parties  and  ascertaining  their  standing  ? 

A.  Excuse  me,  I  did  not  say  that.  I  said  I  went  to  Mr  Pacaud  to  know  whether  the 
Government  would  be  prepared  to  treat  with  a  syndicate  of  responsible  parties,  I  knew  of 
■0  names  at  the  time  and  was  not  authorized  to  mention  any  names.  It  was  preliminary 
to  my  tr>'iiig  to  have  a  syndicate  formed. 

Q.  Where  did  that  interview  take  place  and  on  what  date  ? 

A.  It  took  place  in  the  St.  Louis  Hotel  here  in  Quebec.  If  I  am  able  to  fix  the  interview 
with  Mac  Donald  and  Cameron,  it  is  the  same  diiy  in  January  or  February  of  this  year. 

Tlie  pitting  was  adjourned  until  2  o'chKsk  P.  M. 


2  o'clock  in  the  afternoon,  14th  October  1891. 
Mr.  Armstrong  continued  to  testify  as  follows  ' 
Hon.  Mr.  Justice  Davidson  :  - 

Q.  Mr.  Armstrong.before  the  adjournment  you  stated  that  you  had  consulted  Mr.  Pacaud 
iecause  you  thought  he  might  belter  than  yourself  carry  on  the  negotiations  with  the 
loremment.  I  would  like  you  to  state  the  exact  nature  of  the  negotiations  to  which  you 
efer. 

A.  I  wished  Mr.  Pacaud  to  find  out  whether  the  Government  was  prepared  to  treat 
jih  the  s'yndicate  that  I  woull  get  up  for  the  purple  of  carrying  out  the  contract.  That 
■•  what  I  wished  him  to  find  out. 

Q.  Tliat  was  simply  an  inquiry  ? 

A.  Yes  Sir :  you  asked  what  I  wanted  him  to  find  out, 

Q,  I  Hsked  you  to  define  as  fully  as  possible  the  nature  of  the  negotiations  ? 

A.  As  soon  as  he  ascertained  that  the  Government  was  prepared  to  treat  with  another 
IBtjI  asked  him  to  go  on  with  the  negotiations.  The  negotiations  between  the  Government 
fed  the  parties  that  would  take  up  the  work. 
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Q.  Were  there  any  further  negotiAtions  done  then  ?  Was  not  this  money  to  be  paid 
upon  the  Grovemment  being  satisfied  as  to  the  responsibility  of  the  parties  ? 

A.  There  was  to  be  a  great  deal  done  before  the  Government  was  satified. 

Q.  Had  Mr.  Pacaud  been  secured  in  these  negotiations  as  between  the  Company  on  the 
one  side  and  Mr.  MacDonald  on  the  other  ? 

A.  No  Sir,  between  MacDonald  and  Cameron  and  the  Government. 

Q.  Between  MacDonald  and  Cameron  and  the  Government  ? 

A.  Yes  Sir,  between  MacDonald  and  Cameron  and  the  Government. 

Q.  Do  you  personally  know  the  nature  of  his  connection  with  that  transaction? 

A.  No  Sir,  I  do  not  know  personally 

Q.  Was  it  your  purpose  to  carry  out  the  same  arrangement  that  he  had  with  them  ? 

A.  That  was  what  I  intended  doing. 

Q.  What  was  that  arrangement  ? 

A.  Well,  I  don't  know  exactly  what  that  arrangement  was.  I  have  heanl  different 
versions*  of  it. 

Q.  How  could  you  determine  to  carry  it  out  without  knowing  the  purpose? 

A.  I  understood  a  certain  amount  would  have  to  be  paid,  but  the  amount  was  varied  j 
•according  to  different  people.  ' 

Q.  What  did  you  believe  it  to  be  ? 

A.  I  understood  it  was  $75,000. 

•Q.  Which  were  to  be  paid  ? 

A.  Which  were  to  be  paid  to  Mr.  Pacaud. 

Q.  By  whom  ? 

A.  By  MacDonald  and  Cameron. 

"Q.  For  what  reason  or  purpose  ? 

A.  For  carrying  on  the  work  for  them, — acting  as  their  agent  generally. 

Q.  From  whom  did  that  information  come  ? 

A.  I  got  it  first  from  Mr.  Cameron. 

Q.  Did  any  conversation  up  to  this  time  take  place  between  you  and  Mr.  Pacaud  ? 

A.  Not  as  to  terms.  I  simply  asked  him  whether  he  would  be  prepared  to  act  for  me 
in  the  same  manner  as  for  McDonaUl  and  Cameron.  His  reply  was  that  he  could  not  do 
that  until  he  was  told  what  Ihey  would  do. 

Q.  At  that  time  did  you  tell  him  the  arrangements  were  off  ? 

A.  It  was  at  the  same  time  that  MacDonald  told  me  that  the  arrans^enient  was  off.  I 
asked  him  whether  he  would  act  for  me.  and  he  said  he  could  not  until  he  knew  MiicDonald 
was  off. 

Q.  Was  your  request  accompanied  by  the  statement  that  the  other  negotiations  were 
off?  '  ' 

A.  Well,  I  was  not  sure  on  that  ground. 

Q.  Wliat  followed  then  in  order  of  time . 

A.  I  think  then  I  did  not  communicate  with  Mr.  Pacaud  until  I  knew  that  Mr.  Cooper    : 
would  undertake  the  forming  of  a  syndicate.    I  asked  him  then  whether  he  had  a  decision 
from  Mr.  MacDonald,  and  his  reply  was  he  had  not  yet.    That  would  be  about  the  6th  or 
7th  of  March.    I  saw  Mr.  Pacaud  two  or  three  days  after  that. 
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Q.  WTiere  do  you  see  him  ? 
A.  I  think  I  wrote  him  then. 
Q.  Have  you  a  copy  of  your  letter  ? 
A.  No,  Sir. 

y.  Keep  any  copy  ? 
A.  No. 

Q.  From  where  did  you  write  ? 

A.  From  Montreal,  and  addreeeed  it  to  Quebec, — to  UEUdeur  office.    I  asked  him 
whether  he  had  any  decision  from  MacDonald,  as  I  then  felt  sure  I  could  get  a  syndicate 
together  and  would  be  in  a  position  to  carry  out  the  work. 
Q.  What  was  his  answer  ? 
A.  That  he  had  not  any  answer. 
Q.  Was  that  in  writing  ? 

H.  Yes,  it  might  be  a  letter  or  a  telegram, — I  don't  know  which. 
Q.  Have  you  preserved  the  answer  ? 
A.  No.  Sir. 
Q.  What  then  ? 

A.  The  next  thing  was  an  interview  I  had  with  him  in  Montreal. 
Q.  Wliat  date  ? 
A.  About  the  12th  of  March. 
Q.  At  whose  request? 

A.  I  think  I  wrote  him  to  find  out  when  he  would  be  likely  to  be  in  Montreal,  and  he 
D^ed  he  would  be  at  the  Windsor  Hotel  at  such  a  time  and  I  met  him  there. 

Q.  Does  this  correspondence  explain  itself? 

A.  Well,  he  may  have  the  telegram  or  the  letter  which  I  wrote  him.  I  have  kept  no 
eopy  at  all- 

Q.  You  may  state  in  the  fullest  possible  way  what  took'  place  at  this  interview  at 
Montreal. 

A.  The  interview  was  not  very  long.  I  told  Mr,  Pacaud  that  Mr.  Cooper  and  Mr. 
Thorn  luul  had  an  interview  with  Mr.  Mercier,  who  had  arrived  in  Montreal,  and  had 
nggested  to  him  the  possibility  of  forming  a  syndicate  to  carry  out  the  work. 

Q.  W^ere  you  present  at  the  interview  ? 

A.  No  Sir,  I  was  not.  I  was  told  so  by  Mr.  Cooper  and  Mr.  Thom.  I  asked  Mr.  Pacaud 
I  he  hsA  had  his  reply  yet  from  Mac  Donald,  and  he  said  no.  He  was  very  much  surprised. 
Be  bad  telegraphed  him  several  times,  but  could  get  no  reply. 

Q.  Well? 

A.  As  he  was  unable  to  see  Mr.  Mercier  that  evening  to  get  information,  I  suggested 
kat  I  would  go  on  the  train  tlie  next  morning  that  they  were  on,  leaving  by  the  train  for 
inr  York,  and  he  could  give  me  a  reply  then. 

Q.  W'hat  time  did  Mr.  Pacaud  go  to  Montreal  ?  With  whom  too  did  he  ko  up  ? 

A.  I  think  he  came  up  alone  as  far  a**  I  know.    Tlie  ministers  had  come  up  previously. 

Q.  Where  did  this  interview  take  place  ? 

A.  At  the  Windsor  Hotel. 

Q.  Uliere  were  the  ministers  stopping  ? 

A-  That  I  don't  know. 
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Q.  Was  there  anything  further  which  took  place  save  and  except  the  putting  ofthi 
question  as  to  whether  he  had  heard  from  MacDonald  ? 

A.  No  Sir,  I  only  s  iw  him  for  a  few  minutes. 

Q.  When  ? 

A.  The  next  morning  on  the  train... 

Q.  What  train  ? 

A.  The  Delaware  and  Hudson  train  leaving  Montreal  at  7  in  the  morning  forNew- 

Q.  Who  was  upon  the  train  ? 

A.  Quite  a  large  number  of  people.  There  was  Mr.  Mercier  and  his  party  going  to 
and  several  others  going  to  New- York. 

Q.  State  whom  ? 

A.  I  didn't  see  them  all.  The  ministers  were  in  a  private  car,  that  is,  I  think  most  of  the 
ministers  were. 

Q.  Give  their  names. 

A.  I  think  the  Premier,'Mr.  Sheyhn,  Mr.  Langdlier,  Mr.  Robidoux,  and  I  think  Mr. 
Boyer  was  there  too,  and  Drolct  was  there,  and  in  fact  there  was  a  large  number  of  other 
people  in  the  party  I  didn't  know. 

Q.  Were  you  in  the  official  car  ? 

A.  No,  Sir. 

Q.  Was  Paoaud  ? 

A.  He  went  into  the  official  car  and  came  back  afterwards. 

Q.  For  what  alleged  purpose  ? 

A.  To  see  whether  the  government  would  be  likely  to  entertain  the  proposition  made 
by  Mr.  Cooper  on  behalf  ol*  ihe  syndicate.  I  understood  Mr.  Cooper  had  sent  a  proposition 
of  somfe  kind  or  a  letter  of  enquiry  to  the  Premier  the  evening  before.  I  wanted  toascertJim 
whether  it  was  likely  to  be  acceptable  to  the  government  and  whether  it  was  worth  while 
going  on  with  the  negotiations. 

Q.  Proceed  ? 

A.  I  only  saw  Mr.  Pacaud  for  a  moment  as  the  train  was  approaching  St.  John's,  juat 
for  a  moment,  but  he  said  that  if  the  syndicate  gave  the  proper  guarantees  to  the  Grovern- 
ment  it  seemed  likely  that  they  would  accept  them  as  the  proper  parties  to  carry  out  the 
work.  He  wjis  still  without  any  reply  from  Mr.  MacDonald,  however,  so  I  could  get  nothing 
definite  from  him  until  he  knew  thit  that  took  place.  He  wrote  out  a  telegram  at  St 
John's,  asking  me  to  send  it  to  the  Hon.  Mr.  Irvine,  who  was  counsel  for  Mr.  MacDonald. 
to  find  out  whether  he  had  heard  anything  yet  from  Mr.  MacDonald,  and  to  try  and  get  an 
answer  and  send  it  to  him  at  the  Brunswick  Hotel  in  New- York.  I  sent  oflF  the  telegram 
on  my  arrival  in  Montreal. 

Q.  Did  you  keep  a  copy  of  it  ? 

A.  I  have  got  the  original.    It  was  written  in  a  hurry  on  a  piece  of  an  envelope. 

Witness  here  produced  the  telegram  in  question. 

Q.  Please  read  it. 

A.  "  Hon.  George  Irvine,  Quebec.  Please  wire  me  at  the  Brunswick,  New-York,  Mac's 
answer  about  Baie  des  Chaleurs.  If  anything  new  answer.  He  has  preference,  but  I  would 
not  like  to  miss  the  chance."  I  signed  it  for  him  "  Ernest  Pacaud."  It  was  on  the  18th  of 
March. 

Q.  Who  wrote  out  this  telegram  ? 
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A.  It  is  in  Mr.  Pacaud's  handwriting.    The  telegram  was  written  by  me.    (Telegram 
filed  18  Exhibit  Ho.  4.) 

A.  The  date  is  in  my  handwriting  and  the  initials  "  E.  P.  "  are  in  my  handwriting. 

i^.  Did  you  know  to  what  the  words  referred  "  I  would  not  like  to  miss  the  chance  "  ? 
A.  I  thought  he  was  anxious  that  the  arrangement  should  go  through. 
Q.  WTiy? 

A.  ItHippose  he  had  a  good  many  reasons  for  it.  As  my  agent  of  course  he  was  anxious 
flibould  carry  the  thing  through. 

Q.  That  would  not  explain  the  words,  Mr.  Armstrong.  Are  you  seriously  giving  that  as 
ta&Iltnswer? 

A.  I  thought  he  was  interested  in  having  the  matter  go  through. 

<J.  Up  to  this  time  had  it  been  a  question  of  terms  between  you  and  him? 

A.  Only  that  I  would  carry  out  the  same  terms  that  MacDonald  wculd have  carried  out 
Q.  Tliere  wms  no  amount  stated  ? 

A.  There  was  no  amount  stated  up  to  that  time.  He  would  not   talk  of  any  amount 
rii  he  knew  he  could  deal  with  me,  and  he  would  not  deal  with  me  until  he  knew  ^lao 

I  <»tr. 

Q.  When  did  he  refuse  to  talk  of  any  amount  ? 
A.  From  the  very  beginning. 

Q.  In  consequence  of  what  question  on  your  part  had  this  refusal  resulted  ? 
A.  I  asked  him  what  his  terms  were,  and  he  said  it  would  be  time  enough  to  talk  terms 
[^wheo  he  knew  he  could  deal  with  me,  and  he  could  not  until  he  knew  that  Mac  was  off. 

Q.  Now,  do  you  refer  to  an  interview  which  you  had  with  him  at  Quebec  on  the  day  or 
hj  alter  this  matter  came  up  ? 

A.  Yes,  Sir,  I  do. 

Q.  Was  there  any  discussion  as  to  the  terms  ? 

A.  I  had  mentioned  it  once  or  twice,  but  I'  always  got  the  same  reply.    He  would  not 
9  anything  until  he  knew  Mac  was  off. 

^-  Go  on.    You  left  off  your  recital ^ 

A.  He  told  me  after  giving  me  the  telegram  he  would  let  me  know  from  New  York 
fcat  answer  he  got  to  tnis   telegram,  and  I  think  two  or  three  days  afterwards  I  got  a 

^  Now  you  have  stated  fully  all  that  took  place  between  you  and  him  at  the  Windsor 
■oiel,  liave  you  ? 

A.  Yes,  Sir. 

Q.  All  that  was  important  ? 

A.  Yes,  Sir, — in  fact  he  didn't  feel  inclined  to  go  into  the  details  at  all  until  he  knew 
was  off.    The  interviews  were  very  brief.    A  few  days  after  I  got  a  telegram  asking 

tu  go  on  to  New  York, — I  think  probably  about  three  days  after.  It  was  either  on  the 
i\  or  Tuesday  following.  The  13th  of  March  I  think  was  on  a  Friday,  and  I  think  it 
00  the  Tuesday  following. 

Q.  Have  you  the  telegram  ? 

A  No,  sir,  I  didn't  keep  any  of  those  telegrams  at  all. 

Q.  VVliat  request  did  it  make  ? 

A  I  think  it  asked  me  to  come  on  with  one  of  the  syndicate  to  New- York.    I  replied 
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at  once  I  would  come  on  with  Mr.  Cooper,  but  Mr.  C6oper  at  the  last  moment  was  unable 
to  go  jiiid  sent  Mr.  Thorn.  Mr.  Thorn  and  I  reached  New- York  the  next  morning,  and  I  met 
Mr.  Pacaud  at  the  Brunsw^ick  Hotel  and  introduced  Mr.  Thom  to  him  and  also  to  the  Hon. 
Messrs.  Langelierand  Robidoux. 

Q.  Unless  I  am  mistaken  at  that  time  the  Premier  left  for  Europe  ? 

A.  He  left  on  the  Saturday  and  I  think  it  was  on  the  Wednesday  morning  that  we  were 
there.  The  steamer  sailed  on  Saturday,  and  this  would  be  either  the  Tuesday  or  Wednesday 
following.    Mr.  Thom  then  had  a  conversation  with  Messrs.  Langelier  and  Robidoux. 

Q,  In  your  presence  ? 

A.  Well,  not  exactely  in  my  presence.  I  was  there  a  little  distance,  but  I  joined  in  the 
conversHtion  afterwards. 

Q.  WTiat  took  place  ? 

A.  Mr.  Thom  said  on  behalf  of  the  syndicate  hi*,  was  authorized  to  make  an  offer  to  the 
Government  that  for  this  $280,000  00.,  if  it  was  paid  them,  they  would  undertake  to  pay  off 
the  claims  and  complete  the  line.  I  think  it  was  Mr.  Robidoux  who  asked  him  what 
guarantees  tliey  would  give.  He  said  he  was  hardly  prepared  to  say,  but  would  make  the 
guarantees  perfectly  satisfactory  to  the  Government. 

Q.  That  didn't  include  the  whole  of  the  conversation  ? 

A.  N<»,  they  commenced  the  conversation  when  I  was  sonae  distance  off,  but  the 
conversation  was  very  brief  any  how. 

Q.  They  were  to  receive  the  $-280,000.00  and  :dl  the  subsidies  ? 

A.  Oh  !  yes,  of  course  the  remaining  subsidies  belonging  to  the  railway.  The  $280,000.00 
was  voted  to  any  person  or  syndicate  that  would  undertake  the  work. 

Q.  And  $50,000.00  for  a  bridge  ? 

A.  Yes,  Sir,  $50,000.00  for  a  bridge.  Mr.  Thom  was  asked  whether  his  syndicate  would 
be  prepared  to  close  the  matter  immediately,  in  which  case  the  ministers  would  return  to 
Montreal  and  give  them  the  opportunity  of  closing  it,  but  if  not  they  would  have  to  wait 
three  weeks  before  they  could  attend  to  thef  matter,  and  it  was  decided  that  the  matter 
should  remain  until  they  returned.  The  syndicate  in  the  meantime  would  complete  their 
arrangements  and  be  ready  to  close  with  them. 

Q.  Was  Mr.  Pacaud  present  at  this  interview  ? 

A.  He  was  present  with  me  at  the  beginning  of  the  interview,  but  he  was  some  dia- 
tance  away. 

Q.  At  what  hotel  did  you  say  ? 

A.  Tlie  Brunswick  hotel. 

Q.  Who  arranged  the  interview  ? 

A.  I  don't  know  of  any  particular  arrangement  beyond  Mr.  Pacaud's  telegram  to  me. 
I  knew  they  were  at  the  Brunswick  hotel  and  we  went  there. 

Q.  Well  ? 

A.  I  then  spoke  to  Mr.  Pacaud  about  the  amount  I  would  have  to  pay  him. 

Q.  In  New- York  ? 

A.  Yes,  Sir,  and  he  told  me  it  would  be  $100,000.00,  which  I  agreed  to  give. 

Q.  At  once  ? 

A.  Yes,  Ht  once. 

Q.  Without  further  question  ? 

A.  There  may  have  been  a  few  words.    I  may  have  said  T  understood  it  would  have 
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been  175,000.00,  but  there  was  very  little  said  about  it  anyway.    It  was  all  done  in  two 
minuttf. 

Q.  Was  there  any  discussion  as  to  the  nature  or  the  eictent  of  the  services  to  be 
perfonned? 

A.  It  was  that  the  arrangement  was  to  be  can  ied  through,  and  I  knew  exactly  what 

the  services  were,  provided  the  matter  was  carried  through  as  proposed.    I  knew  I  would 

receive  my  pay  from  the  Company  and  I  would  be  at  liberty  to  do  what  1  pleased  with  it. 

Q.  Was  it  your  belief  that  the  time  he  would  be  occupied  about  it  would  be  worth  the 

money? 

A.  I  didn't  put  it  on  the  basis  of  time.  It  was  more  on  the  basis  of  influence  than  time. 
Q.  Wliat  influence? 
A.  Mr.  Pacaud's  influence. 
Q.  Of  what  nature  was  that  ? 

A.  Influence  with  the  Gk)vemment.  I  knew  him  to  be  in  the  confldence  of  the  Govern- 
ment. 

<2«  Did  you  expect  him  to  secure  a  contract  that  would  be  proper  for  the  public 
interest? 

A.  I  did  not  consider  that  it  was  improper  in  the  public  interest. 

Q.  \lliy  if  it  was  for  the  public  interest  did  you  pay  Mr.  Pacaud  $100,000.00,  or  agree 
lodoso? 

A.  It  was  in  my  ifiterest  that  I  paid  it. 

Q.  Why  did  yim  consider  that  it  was  to  your  interest  to  pay  it  ? 

A.  I  knew  it  waH  in  my  interest  and  I  thought  it  was  in  the  public  interest  that  that 
igreement  should  have  been  made  with  that  syndicate,  andas  to  what  proportion  of  my 
■ODey  I  had  to  give  to  get  it  carried  out  I  don't  see  how  it  aflected  them  at  all. 

(j.  I  ask  you  why,  if  you  were  pressing  a  legitimate  claim  and  the  public  interest  was 
m  nocofd  with  the  settling  of  this  agreement,  you  should  feel  it  necessary  to  pay  so  enorm- 
ooi  a  sum  as  $100,000  ? 

A.  It  was  clearly  impossible  to  me  that  the  full  claim  should  be  paid.  When  I  made 
tbe  proposition  to  the  new  syndicate  I  expected  to  get  $100,000,  and  I  only  expected  to  pay 
I75jnu0,  but  still  I  had  to  pay  $100,000.    It  might  have  been  very  serious  to  me  if  the  agree- 

t  was  not  carried  out. 

Q.  But  your  claim  was  a  legitimate  one  ? 

A.  Yes  Sir,  it  was  a  perfectly  legitimate  one. 

Q.  And  the  proposition  made  by  this  syndicate  was  in  the  interest  of  the  public  ? 

A.  Ye«,  Sir. 

Q.  And  you  deserved  to  have  your  money.    Now  then  will  you  tell  me  what  moved 
to  promise  to  pay  $100,000,  with  all  therie  elements  existing  ? 

A.  My  claim  was  payable  in  bonds,   not  in  cash,  and  a  great  part  of  it  only  upon  the 

pletion  of  the  line  past  PaspeV>iac.    In  the  state  it  was  in  it  was  impossible  to  get  any- 

If  I  had  not  made  an  arrangement  of  some  kind  I  would  have  been  left  out  entirely 

got  nothing  at  all.    Under  these  circumstances  I  thought  it  was  necessary  for  me  to 

what  I  dii. 

Q.  Do  you  believe,  whether  rightly  or  wrongly,  that  these  proposals  would  not  hiivebeen 
Bepted  uniesa  you  paid  that  $100,000  ? 
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A.  That  is  another  quest  ion.  I  believed  if  that  syndicate  did  not  get  that  arrangemer 
througli  I  stood  a  very  poor  chance  of  getting  my  money. 

Q.  Well,  thette  proposals  were  fair  as  regards  the  public  ? 

A.  Yes,  sir. 

Q.  Proper? 

A.  Yes  Sir. 

Q.  Why  then  should  you  pay  $100,000.00,  to  have  that  attended  to? 

A.  I  have  given  my  reason  that  if  I  did  not  do  that  I  would  not  get  anything  at  all. 
was  already  eighteen  mt»nths  getting  nothing. 

Q.  But  at  this  moment  you  had  created  a  syndicate  ? 

A.  Yes,  Sir. 

Q.  Of  unquestionable  finnncial  strength  ? 

A.  Yes,  Sir,  they  were. 

Q.  That  being  so,  I  have  to  ask  you  again  why  you  considered  it  or  what  statemer 
made  it  appear  to  be  necessary  to  pay  $100,<»00.00? 

A.  I  had  no  reason  to  know  that  the  syndicate  would  be  accepted. 

Q.  Why  did  you  consider  this  step  necessary.    Was  there  any  statement  made  to  you 

A.  No,  I  made  the  proposals  to  Mr.  Pacaud  myself.  I  asked  him  whether  he  would  ac 
for  me  in  the  matter,  using  his  influeiu'c  and  work  and  get  the  Government  to  agree  h 
accept  a  proposition  from  a  responsible  syndicate  to  ca)  ry  out  the  work. 

Q.  Was  any  statement  made  by  him  as  to  the  nature  of  the  services  he  had  to  perform 

A.  He  knew  perfectly  well  I  understood  what  his  services  would  be.  There  was  n 
necessity  of  discussing  that. 

Q.  WTiere  did  this  couversation  take  place  ? 

A.  The  first  one  at  the  St.  Louis  Hotel. 

Q.  I  am  speaking  about  New- York. 

A.  At  the  Brunswick  Hotel  in  New  York.  We  were  alone  when  that  to  tk  plaa 
Nobody  heard  us. 

Q.  Was  it  a  private  conversation  ? 

A.  A  private  conversation. 

Q.  Did  you  communicate  the  matter  to  any  person  ? 

A.  No,  Sir,  I  did  not. 

Q.  To  no  person  ? 

A.  To  no  person. 

Q.  Either  directly  or  indirectly, — in  whole  or  in  part  ? 

A.  No,  Sir,  neither  directly  or  indirectly,  in  whole  or  in  part. 

Q   Was  Mr.  Thorn  by  any  means  made  aware  of  it  ? 

.\.  No,  Sir,  he  was  not. 

Q.  Or  any  of  the  directors  ? 

A.  No,  Sir. 

Q.  As  far  as  you  were  aware  this  arrangement  was  absolutely  limited  to  you  and  M: 
Pacand  ? 

A.  Yes,  Sir,  and  I  expected  it  would  remain  so  too. 

Q.  You  desired  it  to  remain  so  ? 

A.  I  had  no  particular  desire  about  it.  I  did  not  care  one  way  or  the  other.  I  hac 
nothing  to  hide  in  the  matter. 
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Q.  I  am  to  underdtai)d  then  that  you  were  quite  ready  that  the  transaction  should  take 

place? 

A.  I  di«in't  think  it  would  become  public.    I  certainly  objected  to  making  it  public. 

Q.  Wliy  ? 

A.  Becau:$e  I  thnujs^ht  the  trnntsaction  was  a  confidential  one,  and  I  had  been  treated  in 
coDfideuce  in  the  matter. 

Q.  That  was  your  only  reason  ? 
A.  Tliat  was  my  only  reason. 

(^.  And  that  was  your  only  reason  ?    No  question  of  propriety  or  impropriety  ? 
A.  No  i«ir,  I  considered  it  wais  a  perf'^ctly  proper  transaction  lor  me. 
(\  Wliat  followed  then? 
A.  Mr  Tliom  and  I  returned  to  Montreal. 
{^.  That  same  day  ? 
A.  Tliat  sarnie  da  v. 

<J.  Were  you  alone  ?    Did  you  leave  Mr.  Pacaud  in  New- York  ?    And  the  others  ? 
A.  I  think  they  left  New- York  before  we  did.    I  did  not  see  them  after  ten  o'clock  that 
mominiir.    We  did  not  see  them  afterwards. 

Q.  Up  t<:>  the  time  you  left  New- York,  was  there  any  statement  made  as  to  the  proposed 
Implication  of  this  money  ?  \ 

A.  No,  sir. 

Q.  So  far  as  you  were  aware  it  was  for  the  personal  benefit  of  Mr.  Pacaud  ? 
A.  He  never  said  a  word  about  it  at  that  time  as  to  what  would  be  done. 
Q.  Have  you  any  reason  to  believe  othenvise  ? 

A-  All  I  have  is  a  mere  matter  of  opinion  and  that  counts  for  nothing. 
Q.  You  had  no  reason  to  believe  by  way  of  suggestion  or  otherwise  that  this  money 
»oaM  \*e  use<i  for  any  other  purpose  than  for  the  personal  advants^e  of  Mr.  Pacaud  ? 

A.  Xut  a  word  was  said  to  me  about  it  at  all. 

Q.  Ha<l  it  been  suggested  to  you  from  any  other  source  that  a  payment  of  this  or  a 
ike  diameter  would  be  expected  of  you  ? 

A.  Well,  I  have  already  said  Mr.  Cameron  had  spoken  to  me  about  what  they  expected 
>pay  in  the  matter. 

Q.  Returning  to  Montreal  what  did  you  do  ? 

A-  There  was  nothing  done.  Mr.  Cooper  and  Mr.  Thom  entered  into  negotiations  with 
le  i'mtario  Bank  to  see  upon  what  basis  our  claim  could  be  settled.  There  wa«  nothing 
Mre  that  I  had  anything  directly  to  do  with. 

Q.  Well? 

A.  I  had  nothing  further  to  do  then  until  the  return  of  the  ministers  to  Quebec.  I 
■i  passing  through  Montreal  at  the  time,  and  Mr.  Thom  sent  me  a  telegram  asking  me  to 
■Ml  him  in  Quebec.    I  came  to  Quebec. 

Q.  In  the  mi-an  time  had  you  seen  Mr.  Pacaud  ? 

^     A.  No  Sir. 

^    Q   Had  you  any  understanding  directly  or  iidirectly  about  this  payment  of  $100,000  ? 

I    A.  No  Sir,  nothing  in  connection  with  that.  I  came  to  Quebee  and  found  that  Mr.  Thom 
■I  been  here  for  a  couple  of  days  and  had  an  interview  with  the  ministers. 

I    Q.  When  did  yon  come  to  Quebec  ? 
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A.  Tliat  would  be  about  the  middle  of  April. 

Q,  You  were  to  fix  those  dates  by  your  books,  Mr.  Armstrong.    Have  you  done  so 

A.  I  went  to  the  h<»tel  after  leaving  here  at  one  o'clock,  and  those  books  were  h 
up,  and  I  could  not  get  to  see  them  until  this  evening. 

Q.  Be  good  enough  then  to  settle  the  dates  this  evening. 

A.  I  will  Sir. 

Q.  You  were  proceeding  to  state  that  in  consequence  of  a  telegram  sent  from  Q' 
by  Mr.  Thoni  you  left  for  this  city. 

A.  I  said  the  telegram  was  from  Mr.  Thom  to  go  to  Quebec.  He  told  me  he  bad 
interview**  with  the  ministers,  an  1  was  to  put  in  a  written  offer.    He  had  a  written 
prepared  which  he  wanted  me  to  go  over  with  him.  1  did  so. 

Q.  Were  you  put  in  possession  of  this  draft  ? 

A.  I  jut>t  saw  it  in  his  loum. 

Q.  Had  it  in  yoiir  possession  ? 

A.  No,  Sir,  I  had  not. 

Q.  Never? 

A.  Never :  there  were  several  things  which  were  altered  before  it  was  tinally  a^ 
upon.  I  think  he  had  it  then  done  by  type-writer  atid  put  in  that  form,  in  the  form 
type-written  document. 

Q.  Had  an  arrangement  been  arrived  at  with  the  old  Company  as  you  call  it? 

A.  Arrangement  with  the  old  Company I  got  the  offer  from  them  at  the  t: 

began  the  negotiations  with  Mr.  Cooper  in  March. 

Q.  To  take  $75,000.00  ? 

A.  Yes,  Sir.  I  got  an  option  I  think  for  forty-five  days. 

Q.  Was  that  in  wiiting? 

A.  It  was  in  the  shape  of  a  telegram. 

Q.  Have  yoii  it  ? 

A.  I  think  I  gave  it  to  Mr.  Cooper  at  the  time.  It  was  a  telegram  sent  by  Mr.  R 
from  here.  There  had  been  an  error  in  the  telegram  because  the  telegram  said  70  a 
should  have  been  75.  The  error  was  made  in  the  telegraph  office.  His  telegram  had 
written  75. 

Q.  What  happeneil  ? 

A.  Mr.  Thom  put  in  the  proposition  to  the  Government.  It  was,  I  understand,  disci 
in  Council,  and  an  Order  in  Council  was  passed  accepting  the  proposal.  Some  days  inte 
ed  before  the  Order  in  Council  was  passed. 

Q.  Your  own  terms  with  the  Company  had  long  ago  been  settled  ? 

A.  My  terms  were  stated  when  I  first  arranged  the  matter.  I  said  $180,000.00,  lea 
$100,000.00.  for  the  other  claims,  but  I  had  agreed  to  take  $175,000.00. 

Q.  Wliat  was  the  duty  you  were  called  upon  to  perform  here  ? 

A.  Only  to  advise  Mr.  Thom.  I  was  familiar  with  all  the  details  connected  witl 
company  and  Mr.  Thom  was  not. 

Q.  Were  you  to  have  an  interest  in  the  new  syndicate  f 

A.  Tliere  was  nothing  at  all  settled.  They  thought  of  using  my  services  afterwards 
we  never  came  to  any  arr.mgemont  about  it.  I  liave  no  status  or  interest  or  pasition  of 
kind  in  the  Company  now. 

Q.  Did  this  agreement  include  a  complete  discharge  ? 
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A.  Yes  Sir.  Franchises  of  course  were  not  mentioned  in  the  transfer,  but  there  was  a 
ctncelUtioD  of  the  contract  and  a  transfer  of  all  my  rights  under  it.    it  was  in  the  shape  of 
a  written  document  which  I  gave  to  Langelier,  the  commissioner,  when  I  got  settled.    It  is  in 
the  Ottawa  evidence. 
Q.  The  original  ? 

A.  I  think  the  original  was  submitted  by  Mr.  Langelier. 
Q.  It  is  filed  with  proceedings  at  Ottawa  ? 
A.  Yes  Sir, — an  exhibit  there. 

Q,  When  did  Mr.  Pacaud  become  aware  of  your  presence  in  Quebec. 
A.  I  think  very  shortly  after  my  arrival. 
Q.  Did  you  send  for  him  or  did  you  go  to  him  ? 

A.  I  may  have  telephoned  him.    I  very  often  telephoned  him  in  the  morning  shortly 
after  my  arrival.    I  think  I  probably  telephoned  him. 

Q.  On  what  date  was  the  proposition  of  the  Company  finally  reduced  to  writing  and 
oommunicated  to  t)ie  Government  ? 
A.  I  think  the  17th  of  April. 
Q.  17th  of  April  ? 

A.  Yes  Sir,  I  think  that  is  the  date. 

Q.  I  suppose  before  that  communication  was  sent  to  the  Government  it  was  pretty  well 
nderstood  that  the  Grovernment  would  accept  it  ? 

A.  Mr.  Thom's  negotiations  with  them  »vere  carried  on  by  himself.  I  never  was  present 
A  any  interview  except  once  when  I  was  in  the  ante-chamber.  I  was  waiting  there  with 
it.  Thorn  when  one  of  the  ministers  came  out  and  asked  a  question.  Otherwise  I  never 
there. 

Q.  Did  you  take  any  part  in  these  negotiations  ?  - 
A.  No  Sir. 
Q.  No  part  ? 
A.  No  part. 

Q.  Tou  are  aware  that  this  proposal  was  accepted  by  the  Order  in  Council  produced 
to  day  of  date  the  2l8t  of  April  ? 
A.  I  have  seen  a  copy  of  the  Order  in  Council.    (Order  in  question  was  here  handed  to 
litness.)    Yes,  that  is  the  Order  in  Council. 

Q.  And  the  letter  contained  in  the  Order  in  Council  is  the  letter  to  which  you  also  refer  ? 
A.  Yes  Sir. 

Q.  Did  you  await  the  passing  of  that  Onler  in  Council  ? 
A.  I  did. 

Q.  Did  you  interfere  in  any  way  to  promote  its  passage  ? 
A.  No,  Sir,  I  hail  nothing  to  do  with  it  at  all. 
Q.  Did  Mr.  Thom  request  your  assistance? 

A.  No,  Sir,  he  never  went  further  than  to  ask  my  advice  in  regard  to  the  wording  of  his 
tter. 

Q.  The  sole  and  only  purpose  of  your  visit  to  Quebec  was  to  >?ive  assistance  to  Mr. 
kan  as  to  the  details  and  as  to  your  information  of  the  business  of  the  Company. 

A-  Beyond  that  the  thing  could  not  be  concluded  without  my  transferring  my  rights 
ii  being  paid. 
Q.  That  was  all  arranged  ? 
A.  Yes,  but  it  could  not  be  concluded. 
Q.  The  proposal  might  be  made  and  the  Order  in  Council  passed  ? 
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A.  Before  that  point  ICr.  Tbom  on  bdialf  of  the  syndicate  had  to  get  the  rights  of  tb 
old  shareholders.  He  had  to  satisfy  the  €k)vernment  that  his  syndicate  did  control  th 
enterprise  and  I  was  useful  to  Mr.  Thorn  in  that  respect. 

Q.  Who  spoke  on  behalf  of  the  shareholders  ? 

A.  Mr.  Riopel  and  Mr.  Robitaille. 

Q.  Were  you  present  at  those  interviews? 

A.  I  was  present  at  several  interviews,  I  had  an  option  for  45  days  at  a  fixed  pri< 
which  WAS  never  changed. 

Q.  Whs  the  result  of  these  negotiations  reduced  to  writing? 

A.  Which? 

Q.  Between  the  old  and  the  new  Company. 

A.  Nothing  further  than  that  telegram  that  I  spoke  of.  They  were  paid  when  th( 
transferred  their  shares.  There  was  no  necessity  for  any  further  agreement.  I  don't  knc 
of  any  agreement  at  all  between  the  old  and  the  new  shareholders. 

Q.  Saving  the  information  you  gave  Mr.  Thom  and  your  interference  in  these  negoti 
tions  to  promote  them,  you  had  no  business  here  ? 

A.  Well,  getting  paid.    In  connection  with  the  passing  of  the  Order  in  Council  I  hi 
nothing  whatever  to  do  with  it. 
Q.  Did  you  see  Mr.  Pacaud  ? 
A.  Yes  Sir,  I  think  every  day. 

Q.  Confer  with  him  in  respect  to  it  ? 

A.  Yes  Sir.    I  told  him  what  I  knew  was  going  on. 
Q.  Anything  further  ? 

A.  I  don't  think  there  was  much  said  to  him  about  anything  else  at  the  time.     I  w 
trying  to  get  the  thing  settled  as  soon  as  possible.    My  option  was  expiring.    The  45  da 
in  fact  had  already  expired  the  day  the  thing  was  consummated  and  I  was  anxious  not 
lose  that  contract. 

Q.  As  I  understand  it  neither  directly  nor  indirectly  did  you  interfere  as  between  > 
Pacaud  and  the  Government  ? 
A.  No  Sir,  in  no  matter  at  all. 

Q.  Did  you  made  any  suggestion  to  Mr.  Pacaud  ? 
A.  No  Sir,  I  think  not.  , 

Q.  Or  ask  his  assistance  ? 

A.  Well  I  did  not  think  his  assistance  was  specially  required  in  connection  with  tl- 
at  all. 

Q.  Then  up  to  this  time  he  performed  no  services  and  was  not  expected  to  perform  ai 
services  which  would  be  a  return  for  the  $100,000  ? 

A,  I  don't  think  you  can  take  it  for  granted  he  did  not. 

Q.  What  services  had  he  performed  ? 

A.  He  served  as  a  go  between  to  bring  the  parties  together. 

Q.  You  said  that  neither  directly  nor  indirectly  had  you  interfered  in  this  matter  ? 

A.  I  am  talking  now  of  a  different  time.  Previous  to  this  Mr.  Pacaud  had.  He  w 
the  one  who  arranged  the  interview  in  New- York  which  was  the  starting  point  betwe 
the  Company  and  the  Government. 

Q.  Between  that  day about  the  15th  or  17th  of  March  and  this  date,  the  17th 

April  what  had  he  done  ? 
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A.  Very  little  becatwe  there  was  no  chance  of  doing  anything.    Tlie  ministers  were  all 
twajr. 

Q.  When  did  they  return  ? 

A.  1  think  they  got  here  about  the  14th  of  April.    Mr.  Facaud  came  here  as  soon  as  he 
heard  they  were  here. 

Q.  Who  were  the  ministers  ? 

A.  Present  here? 

Q.  Ves. 

A.  There  wa«  the  Hon.  Mr.  Garneau,  Mr.  Ross,  Mr.  Langelier,  and  Mr.  Duhamel. 

Q.  WIk)  was  acting  Premier  ? 

A.  Mr.  Cvarneau,  I  believe. 

Q.  And  holding  what  other  office? 

A.  His  r»»gular  office  of  Commissioner  of  Public  Works. 

Q.  One  whose  department  this  business  would  come  under  ? 

A.  Yes  sir Mr.  Robidoux  was  ill  at  the  time.    I  think  he  was  only  here  after  the 

(Mer  in  Council  was  passed. 

Q.  mio  were  the  minister8  absent  ?  > 

A.  I  think  the  Premier,  the  Provincial  Treasurer  and  Mr.  Beyer  I  think  was  absent. 
Q.  What  followed  the  passing  of  the  Order  in  Council  ?    Up  to  this  time  so  far  as  you 
■w  aware  Mr.  Pacaud  had  no  interview  whatever  with  any  member  of  the  Government  ? 

A.  I  would  not  say  that.    I  know  that  I  saw  Mr.  Pacaud  several  times  with  other 
Bembers  of  the  government. 

Q.  With  respect  to  this  matter  ? 

A.  I  was  not  present  at  any  interview,  but  I  liave  seen  him  with  Mr.  Langelier  for  one 
luring  thnt  time. 

Q.  At  the  Department  ? 

A.  I  don't  think  I  have  seen  him  at  the  Department  with  Mr.  Langelier  more  tlian  once 
r  twice. 

(^.  Did  yon  accompany  him  when  you  saw  him  there  ?  or  did  you  send  him  there  ? 

A.  Xo  sir,  I  didn't  send  him  there.    I  didn't  give  him  any  special  instructions.    He 
len  told  me  what  was  going  on,  but  I  gave  him  no  instructions. 

Q.  Between  the  17th  of  March  and  the  IZtli  of  April  did  he  make  any  reports  to  you  ? 

A.  He  probably  let  me  know  a  day  or  two  before  the  17t]i  of  April  after  the  ministers 
id  returne«l.    He  probably  did. 

Q.  How? 

A.  Pri'bably  a  telegram. 

Q.  Have  you  the  telegram  ? 

A.  No  sir,  I  have  not  kept  any  of  his  letters  or  telegrams. 

Q.  Do  you  recollect  that  as  a  matter  of  fact  ? 

A.  I  am  pretty  sure  he  did  let  me  know. 

Q.  Anything  further  ? 

A-  Nothing  further  that  he  could  tell  me  at  the  time. 

Q-  Did  he  make  any  statement  as  to  his  progress  ? 

A.  There  could  have  been  no  progress  until  Mr.  Thom  on  behalf  of  the  syndicate 
up. 

Q.  Wliat  followed  the  passing  of  the  Onler  in  Council  ? 
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A.  There  was  some  little  delay  as  to  the  settlement  of  my  account — the  paym< 
hadn't  heard  anything  for  some  time  nnd  had  been  here  some  days  and  I  asked  hin 
could  not  hurry  matters  a  little.  I  understood  there  was  some  difficulty  on  acco 
money  being  scarce  and  that  a  letter  of  credit  would  have  to  be  negotiated. 

Q.  Well? 

A.  A  few  days  afterwards  I  was  informed  by  Mr.  Chrysostdme  Langelier  that  he 
be  in  a  petition  to  pay  my  claim  if  I  had  it  properly  certified  by  Mr.  Thom. 

Q.  Had  you  ever  pretended  that  this  was  a  privileged  claim  ? 

A.  I  always  did. 

Q.  For  what  reason  ? 

A.  I  consider  a  contractor  is  entitled  to  be  privileged.  Mr.  MacFarlane  had  posj 
of  a  portion  under  me. 

Q.  I  understood  he  had  complete  possession  ? 

A.  On  the  sixty  miles,  but  I  had  done  work  beyond  that. 

Q.  Where  did  Mr.  Langelier  inform  you  of  this  and  how  ? 

A.  At  his  office.  I  had  been  there  several  times  enquiring  how  the  matter  was  % 
along. 

Q.  Whose  office  ? 

A.  Mr.  Langelier's  office. 

Q.  In  the  Government  buildings  ? 

A.  Yes,  Sir. 

Q.  Alone  ? 

A.  Sometimes  alone  and  sometimes  with  Mr.  Thom. 

Q.  And  Mr.  Pacaud  ? 

A.  1  don't  recellect  ever  going  with  Mr.  Pacaud.  I  think  I  met  him  there  once  or 
He  came  to  see  me  I  think.  I  have  no  recellection  of  going  there  with  him. 

Q.  Did  you  request  his  help  in  connection  with  securing  the  money  ? 

A.  Yes  Sir. 

Q.  Did  he  give  it  ? 

A.  Yes  Sir  :  I  think  he  helped  to  get  the  letters  of  credit. 

Q.  I  am  speaking  of  times  previous  to  the  issuing  of  the  letters  of  credit. 

A.  No  Sir.  I  don't  think  there  was  anything  special  to  be  done.  The  moment  the 
in  Council  was  passed  I  was  sure  it  was  all  right. 

Q.  Up  to  that  time  Pacaud  did  not  interfere  as  far  as  you  know,  nor  did  you  i 
interference  ? 

A.  I  think  once  or  twice  I  complained  of  things  going  very  slowly.  I  may  have 
him  to  hurry  it  up  a  little.  I  did  not  ask  him  to  do  any  special  thing  because  I  did  no 
of  any  special  thing  that  would  help  in  a  general  way. 

Q.  Well,  having  been  notified  by  Mr.  Langelier  that  the  money  was  ready  what  d 
do? 

A.  I  gave  a  receipt  and  signed  a  discharge. 

Q.  Something  else  must  have  occnrre<l  ? 

A.  There  was  very  little  time  lost  when  once  he  said  he  was  ready  to  pi<y. 

Q.  Did  you  sign  a  receipt  and  give  a  discharge  before  you  received  the  money  ? 

A.  Yes  Sir  :  the  first  payments  were  made  at  the  bank.  Mr.  Chrj'd08t6me  Langel 
the  receipt.  There  is  an  exact  copy  which  I  filed  here. 

Q.  That  is  the  discharge  you  say  ? 
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A.  The  receipt  is  on  the  statement.    This  is  how  it  reads  : 

"  Quebec,  April  18th,  1891. 

•  Received  of  Mr.  J.  C.  Langelier,  Deputy  Provincial  Trea^rer,  the  sum  of  $175,000.00 
in  Ml  settlement  of  this  account. 

(Signed),  "  C.  N.  ARMSTRONG." 

There  wa8  a  discharge  apart  from  that  and  a  separate  transfer,  but  that  is  the  receipt 
for  the  monev. 

* 

Q.  Where  is  the  transfer  ? 
A.  It  has  been  referred  to  a  little  while  ago. 
Q.  \lliere  is  the  transfer  ? 

A.  It  was  given  to  Mr.  Langelier  as  Commissioner. 
Q.  He  has  it  ? 

A.  Yes,  Sir.  Either  the  original  or  the  certified  copy  was  filed  at  Ottawa, — I  don't  know 
which. 

Q.  ^^liat  time  of  day  did  you  sign  this  discharge  ? 
A.  I  think  it  was  early  in  the  afternoon. 
Q.  What  steps  did  you  take  then  ? 
A.  I  wait^  then. 

Q.  I  suppose  you  signed  it  on  Mr.  Langelier 's  official  faith  ? 

A.  On  his  personal  promise  that  it  would  not  be  considered  official  until  he  paid  the 
Bonev. 

Q.  Can  you  state  the  time  at  w*hich  it  W4s  signed  ? 
A.  No,  I  could  not  possibly,  but  I  think  it  was  early  in  the  afternoon. 
Q.  Up  to  this  time  had  Mr.  Facaud  showed  any  impatience  about  the  money  not  being 
aid« 

A.  We  both  showed  a  good  deal  of  impatience. 
<^.  \\'hat  was  the  cause  of  his  impatience  ? 

A.  He  told  me  he  had  amounts  to  pay,  and  was  anxious  to  get  the  matter  finished, 
Q.  When  did  he  tell  you  that  ? 

A.  It  might  have  been  a  day  or  two  days  before  the  money  was  finally  paid. 
Q.  Haven't  you  omitted  something? 

A.  Well,  it  is  very  difficult  to  remember  everything.    I  have  not  kept  a  diary  of  these 
lings  and  it  is  hard  to  remember  everything. 

Q.  You  think  a  day  or  two  days  before  signing  the  discharge  Mr.  Pacaud  showed  some 
■{Mtience  ? 

A.  I  was  complaining  about  the  delay  and  he  said  :  "  I  am  mad  about  it  too,  because 

a  lot  of  payments  to  make." 
Q.  Were  you  made  aware  of  what  these  payments  were? 

A.  No.  I  was  not.    Ho  showed  me  once  a  memorandum  he  had  and  I  think  he  stated 
where  in  the  neighborhood  of  $50,000.00.    There  were  I  suppose  about  ten  names  on 
memorandum.    I  paid  no  particular  attention  to  it. 
Q.  I>id  you  see  any  of  the  names  ? 

Objecte<l  to  by  Hon.  Mr.  Irvine. 

Q.  At  what  time  was  this  discharge  signed. 

JL  1  said  I  believed  it  was  early  in  the  afternoon. 

Q.  Can  you  state  the  time  ? 
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A.  Well,  I  couldn't  state  exactly. 

Q.  Having  signed  it  did  you  leave? 

A.  No,  I  waited  there  for  quite  a  while. 

Q.  For  what  purpose  ? 

A.  I  intended  going  to  the  bank  with  Mr.  Langelier.  I  think  there  was  some  delay  at 
the  last  moment  about  the  letter  of  credit  because  it  was  six  o'clock  before  we  got  away. 

Q.  In  the  evening 

A.  Yes  Sir. 

Q.  With  the  letters  of  credit  ? 

A.  Not  the  letter  of  credit.    I  don't  know  who  carried  the  letter  of  credit. 

Q.  Who  was  with  you  ? 

A.  When  I  left  the  building  the  Hon.  Mr.  Duhamel  got  into  the  carriage  with  us.  Mr. 
Thorn  and  Mr.  ChrysoBt6me  L  mgelier  and  I  went  down  to  the  bank.  I  think  the  letter  of 
•credit  was  in  the  possession  of  the  bank, — La  Banque  NcUionaie, 

Q.  I  understood  you  to  say  there  was  difficulty  as  to  its  issue,  and  that  Mr.  Langelier 
and  you  were  waiting  to  have  it  rectified. 

A.  I  did  not  say  the  difficulty  was  about  its  issue.  I  think  the  difficulty  was  more 
about  its  being  discounted  because  the  manager  and  president  were  up  at  the  Government 
buildings  for  quite  a  time. 

Q.  The  president  and  manager  ? 

A.  Yes  Sir. 

Q.  Who  are  they  ? 

A.  Mr.  Gabon ry  and  Mr.  Lafrance. 

Q.  Who  were  they  discussing  the  matter  with  ? 

A.  I  couldn't  tell  you. 

Q.  Who  notified  you  that  the  matter  had  been  arranged  ? 

A.  They  came  along  together  in  the  hall. 

Q.  Who  ? 

A.  Mr.  Langelier  and  Mr.  Gaboury  and  Mr.  Lafrance,  and  I  think  Mr.  Wol>b  was  also 
with  them, — the  manager  of  the  Union  Bank.  I  think  Mr.  Thom  was  the  one  who  told  me. 
they  were  ready.    Being  ready  however  I  dM  not  ask  any  questions  about  it. 

Q.  Was  the  bank  open  at  that  hour? 

A.  The  back-door  of  the  bank  was  open.  It  was  kept  open  specially  I  believe. 

Q.  Why  ? 

A.  Because  we  wanted  to  get  the  matter  through,  and  in  order  to  facilitate  our  getting- 
through  that  night  the  manager  of  the  bank  kept  it  open. 

Q.  By  any  special  request  ? 

A.  I  don't  know. 

Q.  When  you  reached  the  bank  were  you  joined  by  any  person  ? 

A.  No,  sir,  the  manager  arrived  just  about  the  same  time  we  did.  He  opened  the  door 
and  we  walked  in.  Mr.  Langelier  then  asked  me  how  I  wanted  the  clieques  made  out,  and  I 
gave  him  a  memorandum  and  the  cheques  were  made  out  to  my  order  and  handed  to  me« 

Q.  What  was  the  total  amount  ? 

A.  Tlie  total  amount  of  the  credit  was  $75,000.00.    It  was  only  payable  in  July  however 
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thiit  there  was  an  amount  for  interest  and  the  manager  kept  back  a  further  amount  in 
Be  it  was  not  paid  when  due. 

Q.  What  was  the  rate  of  interest  ?  > 

A.  I  don't  know.  The  bank  could  say. 

Q.  Who  paid  it? 

A.  The  Government  paid  it  eventually  I  suppose. 

Q.  Not  you  ? 

A.  No  Sir,  not  me. 

Q.  Can  you  state  tpe  number  of  the  amount  of  the  cheques  which  represented  these 
•5,OUO,00. 

A.  I  think  there  was  $2,250,00,  retained  and  I  think  the  amount  paid  was  $72,750.00, 
'  I  recollect  right. 

Q.  Can  you  give  us  the  cheques  ? 

A.  If  I  can  refer  to  the  Ottawa  matter  I  can  tell  you  exactly.  There  was  a  cheque  for 
(31750,00,  one  for  $24,000,00.  one  for  $16,000,00,  one  for  $111,64,  and  subsequently,— that  is 
n  the  31th  of  July,  one  for  $2,250.00.  That  formed  a  total  of  $74,111,64,  the  balance  being 
tor  interest  which  would  be  $886.36. 

Q.  I  understood  you  to  say  you  were  not  paid  that  yet. 

A.  I  am  not  paid  yet.  I  expect  to  get  it  from  Mr.  Langelier.  I  expect  to  get  the  full 
1175,000,00,  because  he  holds  my  receipt. 

Q.  You  may  state,  Mr.  Armstrong,  if  you  have  not  already  done  so,  how  this  last  cheque 
VI8  dated  which  was  payable  to  the  order  of  James  Cooper  ? 

A  It  was  dated  July  18th  and  was  given  after  the  letter  of  credit  had  been  paid  to  the 
binL    I  undeiBtand  it  was  paid  to  the  bank  about  the  10th  of  July. 

Q.  What? 

A.  I  understand  it  was  paid  to  the  bank  by  the  Government,  so  that  the  bank  then 
VDuld  have  no  object  in  retaining  the  balance. 

Q.  Why  was  it  made  to  Mr.  Cooper's  order  instead  of  to  yourself? 
A.  At  my  request. 
Q.  For  what  reason  ? 

A.  Am  I  obliged  to  tell  what  I  did  with  my  money  ? 
Q.  You  might  say  if  it  was  on  account  of  personal  indebtedness? 
A.  A  personal  arrangement  I  had  with  Mr'  Cooper.    The  objection  I  had  was  to  tell 
i^At  I  had  done  with  my  own  personal  money. 

Q.  I  understand  you  to  say  it  was  to  satisfy  a  private  debt  ? 

A.  No,  I  said  it  was  done  under  a  private  arrangement — or  rather  an  arrangement — 
kre  was  nothing  particularly  private  about  it. 

Q.  Then  what  followed  ? 
''      A  I  left  the  bank  then  with  Mr.  Thom.    The  next  morning  I  went  to  the  bank  to  fix 
■Be  little  private  matters  of  my  own  which  were  too  late  to  arrange  that  night. 
I     Q.  Well  ? 

I     A.  And  then  I  returned  to  Montreal  by  the  afternoon  train  at  one  o'clock. 
I     Q.  The  next  day  ? 
■     A  Yes.  Sir,  the  next  day.    After  arranging  my  other  matteis  I  left  at  one  o'clock. 

Q.  Do  you  mean  to  say  that  that  is  all  that  occurred  in  the  interval  ? 

A.  Xo,  Sir,  I  said  I  arranged  my  private  matters. 
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Q.  You  have  not  told  us  a  word  about  the  other  ? 
A.  What  other? 

Q.  You  have  not  told  us  when  you  received  the  other  $100,000.00  ? 
A.  I  received  the  other  $100,000.00  the  next  morning,  and  the  $75,000.00,  the  eveniik 
before. 

Q.  Now,  you  will  state  with  more  detail  how  that  money  was  paid. 

A.  It  was  paid  me  with  five  cheques  of  $20,000.00,  each,  payable  to  my  order. 

Q.  When  did  you  become  aware  that  that  letter  of  credit  was  issued? 

A.  I  understood  the  night  before  that  it  was  issued.  I  understood  the  Banque  Nations 

was  discounting  one  and  the  Union  Bank  the  other. 

Q.  When  did  you  learn  that  that  ^100,000.00  was  to  be  paid  to  you  by  cheque  on  t1 
Union  Bank  ? 

A.  I  must  have  learned  it  on  the  evening  of  the  28th.   It  was  too  late  then  to  go  to  tl] 
other  bank.  I  arranged  with  Mr.  Langelier  to  go  the  next  morning. 

Q.  Was  any  person  present' besides  yourselves  at  the  moment  of  that  arrangement? 
A.  Mr.  Thom  may  have  been. 

Q.  Where  was  it  paid  ? 
A.  I  couldn't  say. 

Q.  Were  you  aware  before  you  left  the  Government  office  that  the  payment  that  daj 
would  be  limited  to  $75,000.00. 
A.  Yes,  Sir. 

Q.  Where  did  you  proceed  the  next  morning. 

A.  £  went  to  the  Union  Bank  and  I  went  to  several  places  on  St.  Peter  street  and  me 
Mr.  Langelier. 

Q.  Having  drawn  your  money  you  proceeded  to  some  other  place  ? 

A.  Yes,  Sir. 

Q.  Where? 

A.  Mr.  Pacaud's  office. 

Q.  Where  did  you  arrange  to  meet  Mr.  Langelier  1 

A.  I  can't  remember  what  particular  arrangement  was  made.    I  know  I  did  meet  hiii 
at  the  Banque  Nationale, 

Q.  Why  there  instead  of  the  Union  Bank  ? 

A.  Because  I  had  business  there.  .  I  have  no  recollection  exactly  how  the  interviei 
was  arranged. 

Q.  Who  was  witli  you  ? 

A.  I  was  alone  when  I  went  to  the  bank, 

Q.  Where  did  you  proceed  to  from  the  bank  ? 

A.  I  went  to  one  or  two  places  on  St.  Peter  street. 
Q.  Where? 

A.  One  place  I  went  to  Mr.  Demers  a  broker  on  St.  Peter  street,  I  went  to  pay  a  note. 
Q.  Your  own  ? 

A.  My  own. 

Q.  And  then  what  ? 

A,  I  am  not  sure  whether  I  went  to  the  Banque, du  Peuple  or  not.    I  am  not  sur 
whether  I  went  there  before  or  later. 
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Q.  Then  ? 

A.  Then  I  went  with  M.  Langelier  to  Mr.  Pacaud'e  office. 

Q.  Had  he  accompanied  you  all  this  time  ? 

A.  5o  Sir,  he  had  not. 

Q.  Had  you  separated  ? 

A.  1  asked  him  to  wait  for  me  until  I  went  to  Mr.  Demers  office. 

Q.  \MieD  WM8  it  arranged  that  you  should  go  to  Mr.  Pacaud's  office  ? 

A.  1  don't  think  until  I  met  him  at  the  Bank. 

Q.  Was  it  then  arranged  ? 

A.  I  a^ked  him  to  go  with  me  then,  and  he  went  around  the  comer  with  me  a  few 
it«pt. 

Q.  Did  you  state  the  purpose  ? 

A.  It  was  to  get  my  money. 

Q.  Why  could  not  those  cheques  have  been  delivered  to  you  ? 

A.  I  think  I  found  out  afterwards  that  the  letter  of  credit  had  not  been  actually 
diseounted  by  the  Union  Bank. 

Q.  \lliy  did  not  he  give  you  the  cheques  on  the  Banque  Nationale  ? 

A.  Tliey  were  cheques  of  different  amounts,  and  as  the  manager  was  going  down  I  went 
with  him. 

Q,  Where  were  they  drawn  ? 

A.  In  the  Bank. 

Q.  Now  referring  to  the  Union  Bank — 

A.  I  didn't  go  there. 

Q.  Referring  to  the  Union  Bank's  credit  you  requested  Mr.  Langelier  to  proceed  to  Mr*. 
Busod's  office  ? 

A.  Yes  Sir. 

Q.  You  didn't  tell  him  why. 

A.  I  probably  did  tell  him  why.    I  was  going  there  to  get  the  $100,000.00.    Mr.  Lan- 
gelier had  the  cheques. 

Q.  I  asked  you  to  explain  how  it  was  neces:»ary  to  go  to  Mr.  Pacaud's  office  to  get  the 
money. 

A.  It  was  the  handiest  place  any  way.    I  met  him  on  the  street. 

Q.  I  understand  you  to  swear  that  you  went  there  because  it  was  the  most  convenient 
iace? 

A.  I  think  so.    I  don't  know  that  there  was  any  particular  reason. 

Q.  Y'ou  swear  that  that  was  the  reason  ? 

A.  I  don*t  say  that  that  was  the  only  reason,  but  that  was  the  most  convenient  place.. 

Q.  How  far  was  the  Union  Bank  from  there  ? 

A.  The  Union  Bank  was  about  as  close.    All  these  places  were  close  to  each  other. 

Q.  What  was  the  other  reason  which  led  you  to  choose  Mr.  Pacaud's  office? 

A.  I  had  some  ariangfments  to  make  with  Mr.  Pacaud. 

Q.  Were  those  the  predominant  reasons? 

A,  Tlie  two  things  could  be  done  at  once  there.  It  made  no  difference  to  me  where  I 
ot  the  cheqnes  at  all. 

Q.  I  take  your  statement  to  be  this :  that  you  requested  Mr.  Langelier  to  go  to  Mr. 
JMaodV  office  because  it  was  handiest  ? 

A.  I  said  I  had  arrangements  to  make  with  Mr.  Pacaud  and  I  had  to  go  to  his  office. 
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Q.  Why  to  hir  office  ? 

A.  I  had  some  arrangements  to  make  with  him. 
Q.  Had  you  made  an  arrangement  to  see  him  ? 
A.  Very  likely  I  had  told  him  I  would  call  in  the  morning, 
(j.  Did  you  fix  the  hour  ? 
A.  No,  but  I  might  have  said  about  what  time. 
Q.  \Mio  Wiis  there  ?    Was  he  at  his  office  ? 
A.  He  WHS  there  with  his  secretary,  Mr.  Edge  and  myself. 
♦       Q.  Was  Mr.  Langelier  in  there  with  you  ? 
A.  He  went  with  me. 
Q.  State  in  full  what  took  place. 

A.  I  wouldn't  be  too  positive.    Perhaps  Mr.  Langelier  went  ahead  of  me. 
Q.  You  drove  there  ? 
A.  No  bir:  it  was  just  a  few  steps  around  the  corner.    He  may  have  driven  as  he  ^ 

in  a  cab. 

Q.  Was  there  any  understanding  between  you  that  he  was  to  go  there  first  ? 

A.  No  sir,  there  was  no  reason  for  his  going  in  first. 

Q.  What  took  place,  Mr.  Armstrong? 

A.  Mr.  Langelier  handed  me  the  cheques, — five  cheques  of  $20,000  each. 

Q.  Did  anything  occur  previous  to  that  ? 

A.  There  might  have  been  a  word  or  two  said,  but  nothing  of  any  consequence.  I  i 
not  quite  sure  whether  he  had  the  che(iues  written  out  or  whether  he  wrote  them  out  the 
I  rather  think  he  wrote  them  out  in  the  office. 

Q.  Himself  making  eh*  -ice  of  the  amounts  ? 

A.  No  Sir,  I  told  him  what  the  amounts  were,  unless  I  had  told  him  before.  I  am  i 
quite  sure  Hbout  that.  I  »m  not  quite  sure  whether  he  had  the  cheques  ready  or  not. 

Q.  These  are  the  only  cheques  he  delivered  ? 

A.  Yes  sir. 

Q.  You  first  received  payment  in  one  cheque  of  $100,000  ? 

A.  No  Sir. 

Q:  WrtS  that  proposed  ? 

A.  No  Sir,  not  to  me. 

Q.  No  cheque  for  $100,000.00  was  drawn  ? 

A.  I  never  saw  it  if  it  was  drawn. 

Q.  Or  destroyed  ? 

A.  I  never  saw  a  cheque  for  $100,000,00  at  all. 

Q.  Was  your  chuice  of  the  amounts  for  which  these  cheques  drawn  determined 

the  request  of  Mr.  Pacaud  or  any  other  person  ? 

A.  It  was  at  some  one's  request. 

Q.  Who  ? 

A.  Mr.  Pacaud. 

Q.  What  was  the  request  ? 

A.  That  fi\Q  cheques  for  $20,000  each  should  be  drawn. 

Q.  When  did  he  make  this  request  and  where  ? 

A.  Then,  in  his  office  ? 

Q.  In  his  office  ? 

A.  Yes  Sir. 
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1^.  In  whose  presence  ? 

A.  I  think  his  secretury  was  present.    He  may  have  gone  out  after  we  were  there.  Mr. 
LftD^elier  and  I  were  thiTe. 

1^.  <'an  you  "give  the  exact  form  in  which  the  request  was  made  ? 

A.  1  Could  not  remember  the  «XHct  wonls,  but  it  would  simply  be  live  cheques  of  $20,000 
Mch  were  to  be  made  out.    I  paid  very  little  attention  to  the  exact  form. 

Q.  Vni .WAV  this  requc'st  was  made  in  your  presence  and  that  of  Mr.  Langelier  without 

any  provioiw  remark  ? 

A.  Y^'sSir. 

Q.  Was  the  instruction  given  to  you  and  Mr.  Langelier,  or  both  ? 

A.  I  exjH^ot  to  me.  Tlie  room  was  not  large.  It  would  certainly  be  heard  by  Mr.  Langelier 

18  welUs  nivself. 

» 

Q.  Wluit  did  he  say  ? 

A.  I  tiiink  lie  said  he  wished  them  so  drawn. 

Q.  Did  he  Htate  the  reason  ? 

A.  .N«». 

^.  Or  what  interes't  ho  had  in  determining  the  amounts  ? 

A.  Tli^^re  was  no  necessity  of  stating  it  there.    I  knew  what  it  was. 

(I  Had  you  any  private  interview  with  Mr.  Pacaud  up  to  this  moment  ? 

A.  Xtj.  Sir.  , 

Q.  Will  I  reference  to  these  acts  ? 

A.  X(»,  Sir. 

Q.  What  followed,  Mr.  Armstrong  ? 

A.  Tlijit  brings  up  the  objection  I  made  before  in  regard  to  the  disposal  of  the  money. 

Q.  Did  Mr.  Langelier  comply  with  your  request  ? 

A.  Yw.  Sir. 

(^.  Who  provided  the  cheques  ? 

A.  He  had  the  chequebook  himself. 

g.  What  did  he  do? 

A.  He  handed  me  the  cheques. 

Q.  Five  che<iues  for  $20,000.00  each  ? 

A.  Yes. 

Q.  Sijrned  by  himself  as  commissioner  ? 

A.  Sijtrned  by  himself  as  commissioner  and  payable  to  my  order. 

Q.  Do  you  know  where  those  cheques  are  now  ? 

A.  Xo.  Sir  ;  I  believe  two  of  them  were  presented  as  exhibits  at  Ottawa. 

Q.  Y'ou  don't  know  whether  they  were  left  at  Ottawa  or  here* 

A.  I  don't  know. 

Q.  Payable  to  your  order  ? 

A.  Y'es  Sir. 

Q.  What  did  Mr.  Langelier  do  with  them  ? 

A.  He  handed  them  to  me. 

Q.  WTiat  did  you  do  with  them  ? 
[       A.  I  decline  to  say  that  unless  I  am  obliged  to  say  it.    I  raised  the  question  before 
;  Ait  I  tm  not  obliged  to  say  what  I  did  with  my  own  money. 
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Q.  You  have  very  frankly  told  us  that  you  promised  the  sum  of  $100,000.00  Mr.  Pac 

A.  Yes  Sir. 

Q.  And  gave  us  your  reasons  for  that  promise  ? 

A.  Yes  Sir. 

Q.  Did  you  ever  fulfill  that  obligation  and  if  so  how  and  when  ? 

(Mr.  Irvine,  on  behalf  of  Mr.  Pacaud,  here  objected  to  the  question,  and  the  commissi 
took  the  objection  under  advisement,  stating  that  they  would  render  a  decision  on  the  f 
ing  morning.) 

The  Commission  then  adjourned  till  October  15th  1891,  at  10  o'clock  A.  M. 


«  It 
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hovSfi^QuEBEcl  ROYAL  COMMISSION 

Diitrid  of  Quebec,     j 

Issued  under  the  Great  Seal  of  the  Province  constituting  and  appointing  the  Honourable 
Locis-A.  JettA,  Judge  of  the  Superior  Court,  the  Honourable  Louis-Fran^is-Georges  Baby, 
Jodgeof  the  <^\)urt  oi  Queen's  Bench  and  the  Honourable  Charles-P£EB8  DavidsoNi  Judge 
of  the  Superior  Court,  Commissioners  to  inquire  into  and  report  on  the  facts  and  circums- 
tiDoes  which  preceded,  accompanied,  caused  and  followed  the  transactions  made  under  the 
Act  54  Victoria,  chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Company. 

4th  sirrnro. 

The  fifteenth  of  October  in  the  year  of  our  Lord  one  thousand  eight  hundred' ninety- 
ooe. 

PfiESEMT: 

The  Honourable  Mr.  Justice  Louia-A.  Jett^  President, 

"       '*       Louis-Fbanooi&Geoboes  Baby 

"  "  CHARLEa-P££B8  DaYIDBON. 

CkymnUssionert* 

Hon.  Mr.  Justice  JeUi  : — 

Have  you  any  communications  to  make,  Gentlemen  ? 

Jf  r.  BHque : — 

We  have  instructions  to  make  this  communication  :  "  The  undersigned  are  requested 
by  the  Prime  Minister  to  declare  that  they  do  not  represent  the  Head  of  the  Executive 
before  the  Commission,  but  simply  the  ministers  who  form  part  of  the  Executive." 

This  declaration  is  signed  by  Mr.  Amyot  and  myself. 

Hon.  Mr.  Justice  Jetti  : — 

Acte  is  granted  of  the  declaration. 

Mr.  BHque  : — 

I  take  the  liberty  of  making  a  suggestion  which  id  this :  On  Saturday,  I  think,  or  Friday, 
irt  knowing  what  would  be  the  met  hoi  I  of  procedure  to  be  adopted  in  this  inquiry,  we  caused 
iknesses  to  be  brought  from  the  part  of  the  country  in  which  tne  railway  is  built  to  prove  the 
■nditions  in  wliich  the  woiks  were  in  one  thousand  eight  hundred  and  eighty-nine  (1889)  and 
Mt  tho'isand  eight  hundred  and  ninety  (1890),  that  is  to  say  to  adduce  evidence  of  the  na. 
He  of  that  given  by  Mr.  Armstrong  yesterday.  He  was  asked  what  was  the  state  of  the 
Hdaod  whether  the  works  were  stopped  or  not.  There  are  here,  among  others,  the  Reverend 
mi  Thivierge  and  the  Revevend  cur^  B^rub^,  as  well  as  other  witnesses  from  the  place,  and 
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we  ask  that  they  be  examined  as  soon  i^as  possible,  as  these  gentlemen  wish  to  return  to 
their  respective  parishes.    ITie  examination  will  be  very  short. 

Mr,  HaU  ;— 

I  was  going  to  say,  may  it  please  Your  Honors,  that  we  would  not  like  this  suggestioi:^ 
adopted  in  any  manner  or  form.  I  understood  from  the  Ck)mmission  that  they  would  dete:r'- 
mine  the  mode  of  procedure  and  the  witnesses  to  be  called.  If  the  procedure  laid  down  k:>^ 
departed  from,  it  may  create  a  great  deal  of  confusion  imd  difficulty.  I  may  say,  in  additio^^ 
that  this  evidence,  which  may  or  may  not  be  relevant  according  as  the  inquiry  proceec3.s 
could  be  obtained  later  on,  and  my  learned  friends  could  bring  these  witnesses  back  itx  s 
week  or  ten  days  from  now,  if  the  evidence  be  found  necessary.  No  doubt  the  Ck)mmissLc:>i 
will  give  every  opportunity  to  have  the  evidence  adduced,  if  found  necessary.  If  I  und^m 
tand  rightly  the  nature  of  the  evidence  which  my  learned  friends  now  wish  to  have  given  ii 
aa  to  the  construction  and  condition  of  the  road.  In  reading  over  the  names  of  the  witnesses 
I  find  that  they  are  all  gentlemen  from  that  part  of  the  country.  Their  evidence  would  no- 
be  the  best  evidence  as  to  the  condition  of  the  road.  I  submit  that  a.questi(»n  of  that  kin^ 
if  gone  into,  would  necessitate  the  calling  by  the  Commission  of  engineers,  because  tli  ^ 
evidence  required  would  be  evidence  as  to  the  value  of  the  work  done.  The  gentleme  ^' 
whose  names  are  suggested  here  might  give  us  an  idea  of  the  work  at  a  certain  period 
time,  but,  as  regards  their  value  and  as  regards  the  cost  of  these  works,  that  can  be  don 
only  by  competent  witnesses,  engineers.  Therefore,  we  would  ask'the  Commission  not  U 
accept  the  suggestion,  but  if  these  witnesses  are  required,  tbiat  they  be  called  in  their  propel 
order,  also  that  if  evidence  of  this  kind  is  required,  it  should  not  be  of  a  secondary  nature 
but  the  best  that  can  be  had. 

Mr.  BHque  : — 

It  seems  to  me,  may  it  please  Your  Honours,  that  there  can  be  no  difference  of  opinion, 
as  to  whether  this  proof  is  regular  or  not.  We  do  not  intend  to  prove  by  these  witnesses  the 
value  of  the  works  done,  but  we  wish  to  justify  the  circumstances  which  preceded  and  caiised 
the  passing  of  the  act  by  which  eight  hundred  thousand  acres  of  laud  were  granted.  This  is 
a  proof  into  which  the  Commission  itself  has  already  entered  in  the  examination  of  Mr. 
Armstrong.  Mr.  Armstrong  was  asked  what  had  taken  place,  in  what  condition  were  the 
works,  whether  the  works  were  stopped ;  and  this  is  exactly,  it  seems  to  me,  one  of  the 
elements  of  the  proof  that  the  C'Ommission  is  called  upon  to  make. 

Hon.  Mr.  Justice  JeiU  : — 

When  we  determined  the  nieth<»d  of  procedure,  we  laid  down  as  wide  rules  aa 
possible.  We  declared  that  the  Commissioners  reserved  to  themselves  the  absolute 
control  of  the  inquiry,  not  only  the  control,  but  the  conduct  of  the  inquiry,  and  that 
is  why  we  proceeded  to  examine  the  witnesses  whom  we  thought  should  be  examined 
first.  I  think  that,  as,  the  ifiquiry  goes  on,  it  will  be  found  that  we  are  sufficiently  in 
possession  of  the  facts  to  justify  our  method  of  proceeding  ;  but  we  reservt-d  to  all  the 
parties  represented  before  the  Commission,  the  right  of  having  witnesses  hciird  after  showing 
us  that  their  examination  is  necessary  or  advisable.  It  is  in  the  interest  of  every  one  so 
that  the  inquiry  should  be  as  complete  as  possible. 

Here  is  an  opportunity  of  applying  the  rule  :  some  witnesses  who  are  here  cannot  wait 
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yul  tlioy  wi!>h  to  he  examined  at  once  upon  a  point,  that  may  be  important  in  the  case,  at 
least  at  tirst  sight.  We  see  no  reasons  for  not  acquiescing  in  such  demand,  and  that  in  the 
w-  tornw  in  which  we  decided  that  the  inquiry  would  be  carried  on,  that  is  to  say, 
lesve  to  the  party  who  requires  the  production  of  those  witn^^sses  the  care  of  their  exami- 
nition  under  the  control  of  the  Commission  and  the  cross  examination  to  the  other  parties 

represented  in  the  case.    Now,  as  we  think  that  it  is  important  that  this  should  be  done  at 

once,  the  examination  may  take  place  this  very  afternoon. 

Jfr.  Ca$(fraia  : — 

Will  the  Commission  allow  me  to  suggest  to  Mr.  B^ique  that  he  give  us  the  names  of 
thf  iritn<«es  whom  he  wishes  to  examine. 

Mr.  Biique  : — 

1  communicated  them  to  Mr.  Hall. 

Mr.  C(ugrain  (after  taking  communication  of  a  list)  ; — 

These  are  all  the  witnesses  whom  you  wish  to  examine  now  on  that  point  ? 

Mr.  BHqu€  : — 

Now,  ves. 

Mr.  Otsg^rain  : — 

There  are  fourteen,  Your  Honors. 

Mr.  BHqnt : — 

We  wish  to  confine  the  examination  to  thode  who  are  al)solutely  obliged  to  return  now. 

Hon.  Mr.  Justice  JetU  : 

How  many  are  there  ? 

Mr.  BHque  : — 

Tliree  or  four. 

Hon.  Mr.  Justice  JettS  : — 

Will  you  have  time  to  examine  them  all  in  the  afternoon  ? 

Mr.  BHque  : — 

Yes. 

Hon.  Mr.  JwUice  Jetti : — 

It  is  un<lcr8tood  that  there  are  three  or  four  only. 

Xow,  Gentlemen,  there  is  a  rule  of  practice  which  it  is  always  useful  to  follow,  in  all 
riidal  proceedings :  that  is  that  one  counsel  should  examine  a  witness  or  attend  to  one 
■Htion  or  one  witness.  Thus  it  would  be  better  if  you  would  agree  among  yourselves  so 
MC  it  will  be  always  the  same  counsel  who  shall  examine  the  same  witness  or  deal  with 
HMme  question  ;  this  will  probably  avoid  repetitions  and  delays. 
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OTJSTAVE  OBENIEB,  clerk  oi  the  Excculive  Council  again  appeared  and  deposed 
as  follows : 

I  produce  the  Orders-in-Council  numbers  (488)  four  hundred  and  eighty  eight  and  (606) 
six  Imndrt  d  and  six,  which  were  asked  of  nie  yesterday,  as  exhibits  Nos.  5  and  6 ;  I  also 
produce  a  copy  of  the  Order-iu-Couucil  number  live  hundred  and  fifty  seven  (557)  of  eighteen 
hundred  and  eighty-seven  (1887),  appointing  me  deputy  of  the  Lieutenant-Governor  to  sign 
money  warrants,  as  exhibit  No.  7,  and  a  copy  of  the  Order-in-Council  of  the  nineteenth  of 
September  Inst  appointing  the  Royal  Commission  as  exhibit  No.  8 ;  I  also  produce  a  copy 
of  the  recommendations  which  accompanied  the  wnr rants  for  one  hundred  thousand  and 
seventy  tive  thousand  dollars  as  exhibit  No.  9. 

By  Mr.  Casgrain  : — 

Q.  You  have  compared  these  copies  ? 

A.  Yes. 

Q.  You  swear  that  these  copies  are  conformable  to  the  originals. 

A.  Yes. 

And  further  deponent  saith  not. 


Judgment  delivered  by  Honourable  Mr.  Justice  Davidson. 

I  am  to  deliver  the  judgment  of  the  Commission  upon  an  objection  stated  by  Mr.  Irvine 
yesterday  afternoon  on  behalf  of  Mr.  Facaud. 

A  question  was  put  to  the  witness  in  the  box  as  to  the  disposal  of  a  sum  of  $100,000 
which  up  to  that  moment  he  had  shown  he  had  received  iiom  Mr.  Chrysostdme  Langelicr. 

I  take  it  that  the  objection  was  rather  to  the  effect  that  the  question  went  beyond  the 
limits  of  the  Statute  than  that  it  was  beyond  the  terms  of  the  Commi-^sion  itself.  The 
Statute  permits  an  inquiry  into  nnd  concerning  any  matter  connected  with  the  good 
government  of  the  Province,  the  conduct  of  any  part  of  the  public  service,  or  administration 
of  justice  ;  and  it  is  stated  and  enacted  to  be  our  duty  to  make  full  investigation  into  the 
matters  which  we  were  appointed  to  examine. 

Earlier  in  the  afternoon  Mr.  Armstrong  freely,  or  at  least  without  any  interference,  or 
objection,  admitted  that,  at  New- York,  somewhere  about  the  17th  March  last,  he  had  made 
an  agreement  whereby  he  was  to  pay  Mr.  Pacaud  the  sum  of  $100,000  «nd  the  promise  of 
that  payment  was  induced,  in  Mr.  Armstroncj's  belief,  by  the  fact  that  Mr.  Pacaud's  inter-, 
vention  was  noces-sary,  in  order  to  secure  the  successful  termination  of  the  negotiations  tuen 
in  progress  between  what  is  known  as  the  new  syndicate  and  certain  members  of  the 
Government.  Ho  desired  the  negotiations  to  come  to  a  successful  termination  and  to  be 
accompanied,  as  a  matter  of  absolute  certainty,  with  the  payment  to  hims^^lf  of  this  sum  of 
$17.5,000,  the  result  of  a  compromise  ns  to  figures  between  him  and  the  new  syndicate  or 
other  parties.  Questioned  closely  as  to  the  special  nature  ff  the  services  which  he  could 
have  hoiH'd  Mr.  Pacaud  to  be  in  a  position  to  render,  his  answer  renewed  again  and  agaia, 
however  different  in  form,  was  to  the  effect  that  he  hoped  to  secure  the  influence  which  Mr. 
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PacAiid  wa«  bolieved  to  possess  with  the  (jovernm"nt.  or  the  members  of  the  Government, 
and  t>i:»t,  in  effecting  this  arrangement,  h<*  was  only  carrying  out  what  he  believed  to  have 
btvn  i\  like  arrangement  which  had  existed  between  Mr.  I'acaud  and  certain  other  gentle- 
men who  had  previously  been  seeking  to  take  over  the  business  and  works  of  this  Company, 
but  whose  negotiations  did  not  reach  a  successful  termination. 

This  evidence  is  certainly  of  the  gravest  possible  cliaracter  and  its  importance  Hnd 
jcravity  are  added  to  by  the  fact  that  this  transaction,  this  promise  to  pny  the  sum  of  $100,000, 
was  coTHpleted  at  an  interview  which  occupied,  to  use  Mr.  Armstrong's  own  wortls,  some- 
thing like  two  minutes.  At  the  outset  Mr.  Armstrong  had  thought  that  the  amount  would 
\fe  only  ^eventy•five  thousand  dollars  but  Avithout  a  moment's  discussion  or  dispute  or 
proC^vt.  he  hail  alloweii  tliat  sum  to  be  swelled  by  $25,000,  making  a  total  of  $100,(»00.  It 
appears  to  us  that  these  are  circumstances  which,  in  the  highest  possible  degree,  are  circum- 
stances that  ought  to  be  inquired  into,  viewing  the  other  facts  which  have  been  disclosed 
here,  because  of  their  relation  to  the  conduct  of  public  affairs  in  this  Province  and  possibly 
with  reference  to  the  administration  of  the  Government. 

We  are  not  without  precedents  more  or  less  remote  in  connection  with  a  matter  of  this 
kiml.  Not  long  since  a  Commission  of  like  character  was  issutnl  in  what  as  known  as  the 
Whelan  matter.  A  question  almost  identical  wiih  the  one  under  consideration  was  put  to 
i  certain  witnei^.  It  was  a  question  as  to  the  disposal  of  $10,000.  Its  pos.^ession  was  traced 
to  tlie  witness  then  under  examination,  and  he  was  asked  to  whom  he  was  to  pay  it.  His 
Rply  was  that  this  wf^s  a  purely  personal  matter  and  that  it  <lid  not  come  either  within  the 
terms  <  »f  the  Commission  or  of  the  Statute.  I  may  state,  that  Messrs  Malouin  and  Frederick 
L  B^ique  acted  as  Commissioners,  and  Mr.  E^est  Pacaud  was  the  witness.  A  writ  of 
proliibition  was  the  result  of  his  refusal  to  answer.  The  judgment  of  Mr.  Justice  Wurtele 
vent  to  the  granting  of  the  writ  oa  the  ground,  as  I  read  the  judgment,  that  the  statute 
itself  was  unconstitutional  and  did  not  come  within  the  limits  and  juridiction  of  the  Local 
Le^slature. 

I  will  cite  from  the  judgment  : 

*•  The  matter  to  be  invei<tigated  is  the  alleged  payment  of  $10,000  by  Mr.  Whelan  to 
"  induenco  certain  members  of  the  Legislature  in  connection  with  a  certain  appropriation 
*•  which  voted  during  the  last  session,  or,  in  plain  English,  an  alleged  attempt  to  corrupt. 
••  D*»e"»  this  matter  relate  to  the  Government  of  the  Province  ?  It  peems*  to  me  it  does  not* 
•'  The  members  referred  to  had  nothing  to  do  with  recommending  the  appropriation,  and 
"  since  the  appropriation  has  been  voteil  they  had  nothing  to  do  with  ordering  or  meeting 
••  the  i«um  mentioned  in  it.  This  is  the  business  of  the  Executive  and  such  acts  constitute 
•  acU»  of  Government." 

If  we  are  to  take  this  dictum  of  Mr.  Justice  Wurtele  as  authority — and  it  certainly  is 
cotit*«'d  to  the  rcjspect  which  his  position  deserves — we  tind  that  his  language  is  directly  in 
aeconl  with  the  position  and  circumstances  that  are  before  us  to-day,  as  bringing  tlie 
fraeral  limits  of  this  investigation  within  the  generic  expression  of  acts  ot  administration. 
5ow,  that  judgment  went  to  the  Court  of  Appeals  and  was  there  reversed  on  the  ground 
that,  in  the  opinion  of  that  appellate  body,  this  statute  was  constitutional,  and  furthermore 
that  the  question  as  put  to  the  witness  was  one  which  w:is  perfectly  regular  and  lawful. 

Now,  I  can  appreciate  no  distinction  between   the  question  as  put  to  the  witness 

jMterday  and  that  on  which  the  judgment  of  the  Court  of  Appeals  was  rendered.     In  the 

1D0IW  of  his  argument  I  put  the  question  to  Mr.  Irvine  as  to  wliether  it  did  not  lead  us  to 

be  immediate  and  momentary  conclusion,were  it  to  be  decided  in  his  favor,  as  to  whether 

lUs  waii  a  corrupt  bargain  or  not,  and  his  reply  to  that  was  that,  before  he  could  at  all  touch 
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or  enter  upon  the  disposition  of  this  sum,  it  would  be  needful  for  us  to  establish  ia  a  con  — 
vincing  manner  that  the  promise  of  this  sum  of  money  was  corrupt  in  its  inception  anc^ 
corrupt  in  whatever  effect  was  subsequently  given  to  it.  That  is  not  the  belief  of  the  Con^^ 
mission.  The  belief  of  the  Commission  is  that  the  evidence  and  statements  of  the  witne^.^ 
80  far  as  they  have  gone,  are  of  such  gravity  as'  not  only  to  justify  the  Commission  but  t  ^ 
impose  upon  it  as  a  matter  of  absolute  duty  for  their  investigation  of  this  matter,  tl^  « 
necessity  of  exacting  an  answer  {to  the  question  which  in  their  mind  comes  within  tl^  ^ 
precise  language  of  the  statute. 


EPHRAIM  ELLIOT  WEBB,  of  the  City  of  Quebec,  cashier  of  the  Union  Bank  of^ 
Canada,  being  duly  sworn  on  the  Holy  Evangelists,  doth  depose  and  say  : 

Q.  What  is  your  business,  Mr.  Webb  ? 

A.  Cashier  in  the  Union  Bank  of  Canada. 

Q.  You  have  been  called  upon  to  produce  certain  cheques  connected  with  this  matter, 
have  you  done  so  ? 

A.  No,  the  cheques  were  filed  in  the  inquir}'  before  the  Senate  at  Ottawa  and  have  not 
been  returned  yet. 

Q.  Does  your  answer  include  three  cheques  of  the  28th  April  1891  for  $31,750,  $24,000 
and  $16,000  respectively  ;  also  a  cheque  of  the  18th  July  1891  for  $2,000,  also  another  of  the 
29th  April  1891  for  $20,000  and  fii^e  other  cheques  of  the  same  date  for  $20,000  each  ? 

A.  It  includes  the  five  cheques  for  $20,000  ;  the  others  I  think  refer  to  the  Banque 
National e  if  I  remember  correctly. 

Q.  You  have  no  means  of  securing  these  cheques,  they  are  all  attached  to  the  proceed- 
ings at  Ottawa  ? 

A.  Yea. 

And  further  the  deponent  saith  not. 
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CHARLES  v.  ARMSTEOVS,  again  appeared  and  deposed  as  follows  : 

liy  Hon.  }fr.  Justice  Davidson  : — 

v^.  What  did  you  do  with  the  cheques  so  handed  to  you  by  Mr.  Langelier  ? 
A.  I  siippoe^  ill  virtue  of  the  judgment  just  rendered  1  am  obliged  to  answer. 

Hon.  Mr.  Justice  Davidson  : — 

Q.  Yp8,  Sir. 

2^^  witness  : — 

A.  I  hande<l  them  to  Mr.  Pacaud. 

g.  Where  ? 

A.  In  a  private  room  at  the  rear  of  his  office. 

Q.  Wlio  took  you  there  ? 

A.  I  went  in  with  Mr.  Pacaud. 

Q.  At  whose  request  ? 

A.  At  his. 

Q  To  whose  order  were  the^e  cheques  made  ? 

A.  To  my  order. 

Q.  Where  did  you  endorse  them  ? 

A.  In  the  private  room  at  the  rear  of  his  office. 

Q.  Wlio  was  present  ? 

A,  Mr.  Pacaud  and  myself. 

Q.  Did  you  take  a  receipt  for  this  amount  ? 

A.  Xo  Sir. 

Kl  \Miat  followed  ? 

A.  I  left  then  ;  I  dont  think  there  wad  anything  passed  between  us  afterwards. 

Q.  You  left  with  or  without  Mr.  Langelier  ? 

A.  I  think  I  left  alone. 

Q.  \Ven»  w^as  Mr.  Langelier  ? 

A.  He  was  in  the  front  office,  that  is  in  the  editorial  office. 

(^.  Did  he  precede  you  or  did  you  leave  him  behind  you  ? 

A.  You  mean  when  we  went  in. 
Q.  Wlit-n  you  went  out. 

A.  I  am  not  certain  about  that,  I  don't  remember,  we  may  have  gone  out  together,  but 
have  no  distinct  recollection  of  it. 

Q.  Are  you  aware  whether  these  cheques  were  subsequently  cashed  ? 

A.  I  was  present  when  evidence  was  given  before  the  Senate  committee,  and  that  is  all 
ke  kaowledj^e  I  have  of  it. 

Q.  Did  youyour!«elf  take  any  further  interest  in  your  Union  B  ink  account  as  regards 
ii9$l»x>.no<». 

A.  r  had  no  account  with  respect  to  that. 

Q.  Did  you  take  any  interest  with  respect  to  this  $1(K),000  ? 

A.  I  took  no  interest  whatever. 
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Q.  You  ha^l  aD  account  to  the  extent  of  this  $100,000  in  the  Union  Bank  ? 

A.  No  sir,  it  wms  not  ray  account. 

Q.  You  stated  yesterday,  Mr.  Armstrong,  that  another  cheque  for  $100,000  was  first 
issued  by  Mr.  Langelier.    Do  you  adhere  to  that  belief? 

A.  I  say  I  never  saw  the  cheque ;  he  may  have  issued  a  cheque  but  I  never  saw  a 
cheque  for  $100,000. 

Q.  Certainly  you  did  not  request  it  ? 

A.  I  did  not,  certainly.    I  never  saw  a  cheque  or  endorsed  a  cheque  for  that  amount. 

Q.  Would  you  be  disposed  to  alter  that  belief  if  you  became  aware  of  the  fact  that  Mr. 
Langelier  swore  before  the  Senate  Committee,  that  you  did  ? 

A.  I  am  awaie  of  the  fact  he  swore  that.  I  think  it  is  quite  possible  that  he  made  out 
•a  cheque,  but  I  never  saw  it,  or  never  had  it. 

Q.  And  upon  your  belief  and  upon  your  remembrance,  it  was  not  made  out  at  your 
request  ? 

A.  He  may  have  made  out  the  cheque  to  make  up  the  full  amount  of  $175,000,  but  I 
never  saw  the  cheque  and  I  did  not 

Q.  WhAt  I  wish  to  reach  Mr.  Armstrong  is,  if  your  recollection  will  carry  you  so  far, 
why  it  was  or  at  whose  request  it  was  you  changed  this  cheque  of  $100,000  of  which  Mr. 
Langelier  spoke,  into  ?ive  cheques  of  $20,000  ? 

A.  It  was  at  the  request  of  Mr.  Pacaud  to  me.  He  wished  to  have  the  cheques  in  five 
cheques  of  $20,000  each. 

Q.  What  took  place  aftei  this,  in  order  of  time  ? 

A.  That  pretty  well  ended  the  transaction.    I  went  home  an  hour  or  two  after  that. 

Q.  How  at  first  was  your  belief  that  this  receipt,  by  Mr.  Pacaud,  of  $100,000,  was  to  be 
accomplished  ?  Did  you  expect  to  pay  him  directly  ? 

A.  I,  of  course,  expected  to  be  paid  th(»  $175,000,  and  to  pay  the  $100,000  to  Mr. 
Pacautl. 

Q.  Directly  yourself  ? 

A.  Directly  myself. 

Q.  In  the  manner  in  which  it  was  done  ? 

A.  Well,  somewhat  in  that  manner.  F  expected  to  get  the  full  $175,000  and  to  give 
him  $100,(K)0. 

Q.  I  am  speaking  of  the  form,  not  of  the  principle  ? 

A.  I  expected,  in  the  first  place,  to  have  receive<l  $175,000.  I  did  not  know  it  was  to 
be  paid  in  different  sums. 

Q.  1  am  spt^aking  with  reference  to  the  manner  in  which  the  payment  had  to  be  made  ? 

A.  As  soon  as  I  had  received  the  $175,0(^0, 1  intended  to  pay  the  $100,000  to  Mr. 
Pacaud. 

Q.  I  call  your  attention  to  this,  because  I  noticed  that  before  the  Senate  committee 
you  stated  with  reference  to  your  visit  to  Mr.  Pacaud,  as  follows  :  "  I  don't  know  that  I 
*'  had  any  special  purpose.     I  often  dropped  in  to  see  him. 

'*  Q.  Did  yon  go  for  the  purpose  of  endorsing  the  cheques  ? 

*•  A.  No,  my  impression  was  that  the  $100,000  would  be  arranged  between  themselves. 
*  and  I  was  surprised  when  asked  to  endorse  the  cheques.'* 

Witness  :  - 

Tl\ut  was  after  receiving  the  $75,000.  the  evening  before.    The  discount  at  the  Banque 
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Xationa!e,  having  been  only  for  $75,000,  it  waa  all  that  I  received.  I  was  not  aware  then 
how  they  would  pay  the  other  $100,0(K),  because  it  seemed  to  me  there  was  some  hitch 
aboat  getting  the  tnoney,  and  I  was  surprised  to  find,  the  next  moruing,  that  Mr.  Langelier 
was  in  a  p4)eition  to  hand  me  the  cheques  at  once. 

Q.  What  cre»it<*d  that  surprise  ? 

A.  I  was  surprised  because  they  were  not  able  to  do  it  the  evening  before. 

Q.  I  am  speaking  of  the  surprise  you  had  when  asked  to  endorse  the  cheques.  Had  you 
bad  any  discussion  with  regard  to  the  payment  of  this  $100,001)  with  any  others  except  with 

MrS  racaud  ? 

A.  No,  Sir,  I  had  not.  I  ha  I  a  dincussion  with  Mr.  Langelier  as  to  the  payment  of  the 

remainder  of  my  $175,000  but  not  with  reference  to  the  payment  of  it  to  Mr.  Pacaud.  I  never 

ttud  anything  to  Mr.  Jjangelier  about  having  to  pay  this  $100,000  to  Mr.  Pacaud. 

Q.  What  gave  rise  to  thi^  belief  that  you  had  that  the  payment  war*  to  be  made  direct 
to  Mr.  Pacaud  and  not  through  your  intervention. 

A.  Having  heard  nothing  about  it,  I  expected  it  would  be  some  days  before  the  matter 
wouk)  be  arranged.  I  do  not  think  I  stated  that  I  believed  the  payment  was  to  be  made 
direct  to  Mr.  Pacaud. 

Q.  Do  I  understand  you  to  say  that  this  belief  of  yours  was  not  induced  by  any  misunder- 
fUoding  as  between  you  and  Mr.  Pacaud  or  any  other  person  ? 

A.  No;  I  knew  that  Mr.  Pacaud  had  been  busying  himself  about  getting  the  letter  of 
credit  discounted. 

Q.  Im  it  not  a  fact  that  before  the  Senate  Committee  you  swore  as  follows  : 

*•  Q.  You  understfjod  that  Mr.  J.  C.  Langelier  would  pay  the  money  direct  ? 

**  A.  They  had  the  letter  of  credit,  and  I  thought  they  would  arrange  it  among  themselv*** 
I  aoderstood  the  money  would  be  paid  direct.'' 

Witness  :— 

I  did  not  mean  by  that  Mr.  Lanajelier  would  pay  it  directly.     I  understood  that  Mr, 

fkcaud  was  manipulating  the  letter  of  credit,  not  Mr.  Langelier. 

<J.  How.  without  some  authority  on  your  part,  more  or  less  formal,  for  instance,  of  some 

lenftanding.  would  Mr.  Langelier  have  been  induced  to  pay  that  sum  of  money  to  Mr* 

lid  ? 

A.  Tliere  was  no  understanding  whatever  between  Mr.  Langelier  and  me  to  pay  the 

ley  to  Mr.  Pacaud.    There  never  was  any  mention  of  it  at  all. 

Q.  At  the  time  you  went  to  Mr.  Pacaud's  office,  you  were,  as  J  undei-stand  it,  quite  well 

re  that   he  was  not  then  in  possession  of  the  letter  of  credit, — if  I  understand  your 

•HIS  evidence  ? 
A.  That  Mr.  Pacaud  was  not  in  possession  of  the  letter  of  credit  ?  No,  Sir,  I  was  not 

of  it.    I  diti  not  know  who  had  the  letter  of  credit  for  the  $l(X),lXX).    I  knew  that  Mr. 

id  bad  been  trying  to  have  it  discounted. 

Q-  What  knowledge  had  you  of  that  fact  ? 

\.  From  Mr.  Pacaud  himself. 

Q.  To  what  banks  had  he  applied,  so  far  as  his  statement  informed  you  of  his  actions  ? 

A  I  don't  know  that  he  mentioned  any  other  bank  to  me  than  the  Union  Bank. 

Q.  Was  he  succes'ifnl  ? 

A«  Not  at  that  time. 

Q.  Had  he  been  at  the  moment  that  you  went  to  his  office  ? 

A.  Xo,  Sir,  he  had  not. 

Q.  Then  you  will  explain  how  it  came  that  the  cheques  were  issued  if  the  letter  of  credit 

ifioc  been  discounted,  so  far  as  your  personal  knowledge  goes  ? 

A  Ihe  ch^ues  were  issued  by  the  Commissioner  Mr.  J.  Chrysost6me  Langelier  ;  and 
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as  long  a«  Mr.  Pacaud  was  willing  to  accept  these  ch^ues  I  had  no  objections ;  it  discharged 
my  obligation. 

Q.  Do  I  unden<tand  you  to  say  that  in  your  belief  at  the  moment  these  cheques  were 
Issued  by  the  Commissioner  no  funds  were  provided  against  them  ? 

A.  I  did  not  say  that  at  all.  I  said  thatso  long  as  Mr.  Pacaud  wivs  willing  to  accep 
these  cheques,  I  ha<l  no  objections  ;  it  discharged  me  of  my  obligation. 

Q.  I  understood  you  to  say  up  to  that  moment  the  discounting  of  the  letter  of  credi 
had  laot  been  arranged  for  ? 

A.  No  :  I  found  that  out ;  and,  in  fact,  it  never  did  go  through  the  Union  Bank. 

Q.  Did  you  have  any  personal  knowledge  as  to  whether  there  were  fimds  provided  t< 
meet  these  cheques  at  thf*  time  of  their  issue  ? 

A.  No,  excepting  from  evidence  that  .1  heard  from  the  Manager  of  the  Bank  before 
the  Fksnate  Comittee  at  Ottawa. 

Q.  Now,  tip  to  this  moment  had  Mr.  Thom  any  knowledge  of  the  transaction  ? 

A.  Of  the  $100,000  transaction  ? 

Q.  Yes. 

A.  No. 

Q.  None  whatever  ? 

A.  None  whatever. 

Q.  It  was  never  discussed  before  him  ? 

A.  No,  Sir. 

Q.  In  how  fur  does  your  present  statement  agree  with  this  evidence  given  before  i\\ 
Senate  Committee  ? 

"  Q.  You  expected  it  would  be  managed  among  themselves  t 

"  A.  I  thought  Ernest  Pscaud  had  the  letter  of  credit  himself.  I  heard  them  talk  about  it 

"  Q.  Wlio? 

*'  A.  Mr.  Pacaud. 

*•  Q.  Who  else  ? 

'*  A.  Mr.  Pacaud  in  Mr.  Tliom's  presence." 

Witness : — 

There  was  talk  about  the  letter  of  credit  in  Mr.  Tliora's  prenence — with  reference  to  the 
whole  $175,000  ;  and  Mr.  Tliom  even  offered  to  discount  tlip  letter  of  credit  for  him.  That 
had  no  connection  with  the  payment  of  the  money  to  Mr.  Pacaud,  however. 

Q.  I  desire  you  to  be  ]>recise  as  to  whether  Mr.  Chrysost6me  lAngelier  was  in  Mr. 
Pac-fnur>*  office  at  the  moment  of  your  arrival  or  whether  he  came  in  after  you  reached 
there  ? 

A.  I  cannot  swear  positively  to  that.  In  any  case,  it  would  be  only  a  difference  of  f 
minute  or  two.  I  have  tried  to  refresh  my  memory  on  that  point,  but  I  cannot  say  positively 

Q.  Do  you  know  if,  at  the  moment  this  sum  of  $175,000  was  paid,  there  were  othe 
oustanding  liabilities  of  the  Company,  and  if  so,  what  was  their  extent  ? 

.\.  They  wore  not  liabilities  of  the  Company  directly :  they  were  liabilities  of  the  sut 
contractors  and  others  to  people  along  the  line  for  supplies.  The  Company  itself  owe* 
nothing. 
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Kl-  What  was  the  amouDt  of  these  unpaid  liabilities  ? 

A.  Well,  as  near  as  I  can  tell,  at  the  time  they  were  something  like  $50,000  along  the 
line  of  the  railway.  Tlien  there  were  amounts  for  supplies  in  Montreal.  There  was  a  large 
claim  made  by  Mr.  MacFnrlane,  which  was  contested  and  which  is  now  before  the  courts* 
b(»th  the  Company  and  I  pretending  that  Mr.  MacFarlane  had  been  oveipaid  and  that  there 
VIS  nothing  due  to  him,  and  he,  on  the  other  hand,  claiming  a  Inrge  amount. 

i^.  Were  these  at  the  moment  regarded,  rightly  or  wrongly,  as  privileged  claims  ? 

A.  All  work  done  on  the  line  and  suplies  furnished  were  generally  regarded  as  privil- 
^  claims.    I  don't  know  whether  they  are  legally  privileged  claims. 

Q.  Have  you  a  personal  knowledge  a^  to  why  they  were  not  paid  ? 

A.  Well,  the  claims  were  principally  due  by  Mr.  MacFarlane,  and  he  had  no  means  of 
paTingthem:  he  was  at  that  time  insi»lvent. 

Q.  It  was  not  the  purpose,  then,  to  apply  any  of  these  public  funds  to  the  payment  of 
XacFarlane's  liabilities  ? 

A.  Certainly,  it  was  the  intention  and  it  was  an  obligation.  The  old  shareholders  and 
directore  of  the  Company  made  it  an  obligation  that  all  these  claims  should  be  paid  in  full 
—made  that  an  obligation  with  the  new  directors  coming  in. 

Q.  I  am  speaking  with  respect  to  the  duties  of  the  (Commissioner. 

A.  Certainly,  it  was  understood  the  CJommissioner  would  pay  out  of  the  $280,000  every 
dollar  dtie  for  work  done  and  materials  supplied  along  the  line. 

Q.  Why,  at  that  time,  had  they  not  been  paid  by  the  CJommissioner,  are  you  aware? 

A.  Well,  there  had  been  no  arrangements  made  yet.  The  money  could  only  be  paid  on 
I  contract  being  entered  into  with  responsible  people.  It  did  not  cover  simply  the  payment 
rflbe  claims,  it  covered  the  completion  of  the  line;  and  until  it  was  done  the  Government 
nnid  Dot  be  justiHed  in  using  any  of  th>it  money. 

4.  And  you  considercii  that  that  did  not  apply  to  you  ? 

A.  It  did  apply  to  me  as  well.  They  could  not  pay  me  until  they  entered  into  an  agree- 
lent  with  a  syndicate  ;  and  I  was  only  pnid  after  the  agreement  .was  entered  into. 

Q.  At  the  moment  of  this  settlement  were  thero  any  subsidies  remaining  due,  either 
fconvthe  Dominion  G<n'ernment  or  from  the  Pr(»vincial  Government  ? 

\.  Iheiv  WAS  still  a  large  amount  of  subsidies  due that  is,  due  when  earned,  but 

M  earoeti  yet. 

Q,  At  that  moment  ? 

A.  At  that  moment  everything  earnetl  by  the  CJompany  had  been  paid  by  the  Quebec 

iment;  and  of  the  Dominion  subsidy  there  was  a  balance  retained  upon  the  60  miles 

frnie  131,000.00  which  would  be  only  payable  when  certain  other  works  would  be  com- 

Q.  That  is  the  amount  to  which  you  referred  yesterday  ? 

A.  Yes.  And  besides  that  there  were  still  some  subsidies  due  on  the  unfinished  portion 
Ffte  line. 

Q.  Then,  at  the  moment  of  your  settlement,  the  only  sum  of  money  due  under  any 
iteor  agreement  was  this  $280,000  out  of  which  you  were  paid  ? 

A.  Yes,  sir. 
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Q.  I  think,  Mr.  Armstrong,  in  the  cfjurse  of  your  evidence  yesterday  you  promised  U 
tell  us  to-day  what  part  of  this  $298,943.62,  was  due  in  bonds  and  what  in  money. 

A.  I  told  you  that  I  could  get  that  ia  Montreal.  I  have  not  got  it  here.  I  will  have  t 
go  and  get  it  and  bring  it  here. 

Q.  I  undei stood  you  to  state  it  was  not  all  due  in  bonds? 

A.  I  stated  that  it  was  all,  at  that  time,  due  in  bonds  until  any  subsidy  payments  wer 
made  ;  if  any  subsidy  payments  became  payable  to  the  company,  then  I  was  entitled  i 
get  that  in  cash. 

Q.  Does  that  necessarily  follow  ? 

A.  Yes,  every  dollar  of  subsidy  coming  to  the  company  was  payable  to  me. 

Q.  Would  there  not  have  been  some  conversion  of  lands  into  money  for  something  c 
that  kind  ? 

A.  No,  I  say  every  dollar  of  cash  coming  to  the  company.    The  lands  were  not  cash. 

Q.  But  at  that  moment  there  was  no  cash  ?  « 

A.  No,  Sir. 

Q.  It  would  have  t(»  be  converted  into  cash  by  an  action  of  the  government  ? 

A.  There  was  nothing  to  convert :  everything  had  been  converted,  but  no  additions 
subsidy. 

Q.  So  at  that  moment,  had  you  been  settled  with  on  the  terms  of  your  contract,  yoi 
would  simply  have  been  entitled  to  bonds  for  this  $298,943.62  ? 

A.  That  is  all.  Sir. 

Q.  The  contract  was  $20,000  a  mile  ? 

A.  Ye?,  Sir. 

Q.  Can  you  state  what  you  did  receive  per  mile  on  your  contract  ? 

A.  I  had  received  somewhere  in  the  neighborhood  of  $15,000  per  mile. 

m 

Q.  Is  that  inclusive  of  bonds  ? 

A.  Yes  ;  I  had  received  only  a  very  small  amount  of  bonds,  $51,000. 

Q.  But  you  had  received  $15,000  each  per  mile  ? 

A.  Not  quite  ;  it  would  be  a  little  under  $14,200, 1  think. 

Q.  You  calculate  that  upon  the  total  one  hundred  miles  ? 

A.  Well,  the  work  was  done  principally  on  the  sixty  miles,  only  a  small  amount  of  work 
was  done  on  the  seventy. 

Q.  What  total  did  this  represent  ? 

A.  About  $870,000. 

Q.  Not  in  money  ? 

A.  Yes,  in  money.  I  dont  say  that  I  got  that  myself,  but  the  sub-contractors. 

Q.  But  the  total  amount  paid  ou  these  sixty  miles  was  about ? 

A.  $875,000. 

Q.  What  was  the  total  amount  of  subsidies  left  available  for  the  new  syndicate  ? 

A.  There  where  $64,000  of  Federal  subsidy  and  §200,000  of  Local  subsidy.  That  was  o^ 
the  old  subsidies.  Then  there  would  be  the  balance  of  the  $280,000  subsidy  ;  $50,000  for  tha 
Cascap<^^dia  bridge,  and  there  would  be  the  $31,000   retained   by   the   Federal   Governmec: 
That  would  be  a  matter  of  settlement  as  to  who  should   get  that.  It  was  claimed  by  tbr 
Ontario  Bank 

Q.  What  would  that  amo\mt  to  ? 

A.  Well,  it  is  a  question  how  much  would  remain  of  that  $280,000.  It  would  probabB 
be  all  used  up  in  paying  the  debts. 
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Kl-  I  Am  speaking  of  the  subsidies  ? 

A.  That  is  a  subsidy ;  but  outside  of  that  subsidy,  there  was  $374,000  exclusive  of  the 

l,(»tiO  retainetl  by  the  Fedtral  Government in  all  $4a5,000. 

ij.  I  would  like  to  ask  yuu  if  this  is  the  general  result  of  your  statement  in  regard  to 
run  s  :  that  your  contract  wa-^  for  $20,000  a  mile  of  which  $9,000  was  to  be  paid  in  cash, 
Aviiig  about  one  half  payable  in  bonds  nnd  the  further  sums  received  by  the  conversion 
land  subsidies  into  cash  ;  that  it  was  the  intention  of  the  Quebec  Government  to  compro- 
i*e  the  800.000  acres  of  land*at  twenty  or  twenty-tive  cents  in  lieu  of  thirty-tive,  but  instead  of 
LEI  the  Quebec  Government  doubled  up  the  subsidy  on  the  80  miles,  making  it  $18,400  on 
1  avt.'rage  for  the  seventy  miles,  which  you  would  be  entitled  to  receive  in  cash,  leaving 
S.SOt»  in  bonds. 

A.  Tliese  tigures  are  all  correct,  but  the  total  amount  per  mile  is  based  on  an  average, 
y  course  I  would  be  paid  on  the  full  work,  some  miles  beinj:  much  more  expensive  than 
Hhen.  There  were  statements  submitted  at  Ottawa  showing  all  these  figures  very  clearly, 
f  I  would  be  allowed  to  put  them  in  here  ;  they  are  published  in  a  blue  book. 

Q.  Did  you  take  any  part  in  promoting  the  legislation  that  resulted  in  the  granting  of 
&ii  b00,<i00  acres  of  land  and  $50,000  for  the  Ctfscapedia  bridge  ? 

A.  None  whatever. 

il.  What  was  the  lowest  figure  which  you  ever  mentioned  as  a  basis  of  settlement  of 
ywi  cUim  ? 

A  I  never  mentioned  any  lower  figure  than  the  $75,000.  I  was  once  asked  by  Mr 
tiopel  whether  I  would  take  a  little  less  in  order  to  be  able  to  arrive  at  a  settlement.  I 
mf\  that  whenever  he  would  be  in  a  position  to  offer  a  settlement,  then  I  would  say  what 
Ivijuld  do,  but  that  then  I  was  not  disposed  to  take  a  dollar  less. 

Q.  Neither  Mr.  MacDonald  nor  Mr.  Cameron  ever  put  the  question  to  you  ? 

A.  I  had  nothing  at  all  to  dc^with  them  about  it. 

Q.  Did  you  ever  give  Mr.  MacDonald  reason  to  believe  that  you  would  accept  $20,000 
»«3i»,ono?' 

A.  No  Sir,  quite  the  reverse. 

Q.  Or  Mr.  Thom  either  ? 

A.  I  might  have  said  to  Mr.  Thom  what  I  said  to  Mr.  Riopel.  that  when  he  was  in  a 
ition  to  offer  me  the  cash,  I  might  take  a  little  off,  but  I  would  not  say  anything  until 
was  in  that  position. 

Q.  I  would  like  to  ask  you  generally  if  the  $75,000  that  you  received,  or  rather  this 
nt,  le^  the  interest,  was  applied  by  you  to  your  own  personal  benefit  ? 

A.  Entirelv. 

Q.  No  part  of  it  directly  or  indirectly  was  applied  to  any  such  purpose  for  example  as 
to  which  the  $100,0<10  were  applied  ? 

A  Not  a  single  dollar  of  it.    Every  dollar  w^s  for  my  personal  benefit. 

Q.  Wliat  I  would  like  more  clciirly  to  understand,  Mr.  Armstrong,  is  this.    How  it  was 
Mr.  TlK-m,  knoi^ving  that  you  consented  to  take  $75,000  for  your  claim.    I  refer  to  your 
proposal  to  Mr.  Riopel — was  willing  to  pay  you  $175,000  ? 

A.  Because  the  position  was  entirely  changed  by  this  granting  of  $280,000.    I  positively 
Mcd  to  take  $75,000  after  that. 
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Q.  That  is  the  only  reason.    Did  you  state  that  as  a  reason  to  him  ? 

A.  I  dont  think  there  was  much  discussion  about  that  at  all.  I  told  him  plainly 
first  tinie^I  interviewed  him  about  it,  that  it  would  take  $180,000  to  settle  my  claim,  an< 
thought  that  perfectly  reasonable  and  never  disputed  the  amount  at  all. 

Q.  Was^iiny  reference  made  by  him  to  the  fact  that  you  had  previously  offered  to  1 
$75,000? 

A.  I  dont  think  tht  re  was  any  at  all. 

Q.  What  was  the  effect  upon  the  Company  of  your  having^  been  paid  $175,000  inst 
of  $75,000  ? 

A.  Well,  the  Company  could  hotter  afford  to  pay  me  $175,000  after  getting  $28(> 

than  they  could  pay  me  $75,000  when  they  got  nothing. 
Q.  Answer  the  question,  Mr.  Armstrong  ? 

A.  They  had  $105,000  instead  of  being  out  of  pocket  $75,000.  They  were  $180,000  at 
by  the  trans'iction. 

Q.  In  what  way  ? 

A.  Tliey  received  $280,000. 

Q.  You  must  be  aware  that  I  am  not  referring  to  that,  Mr.  Armstrong  ? 

A.  Well,  I  dont  understand  how  to  explain  the  matter  to  you. 

Q.  IC  you  had  received  $7.i,000  instead  of  $175,000  what  would  have  been  the  e 
upon  the  assets  of  the  Company —  upon  the  amount  of  money  which  they  would  have 
applicable  for  the  purposes  of  their  work  ? 

A.  They  would  have  been  able  to  settle  with  me  for  $75,000  instead  of  $175,000  and  t 
would  have  had  $100,000  mi  ire  to  their  credit. 

Q.  You  stated  yesterday,  Mr  Armstrong,  that  this  interview  at  which  it  was  agree 
pay  Mr.  Pacaud  $100,<MX)  took  place  in  New  York.    Do  you  swear  that  ? 

A.  I  am  sure  of  it  now. 

Q.  Were  you  always  of  that  belief? 

A.  I  was  not  sure  about  that  at  the  time  I  gave  my  evi  lence  before  the  Senate  C 
mittee.  I  said  I  was  not  sure  whether  it  was  there  or  at  a  subsequent  interview  at  Monti 
but  I  have  since  taken  means  to  find  out  about  it  and  I  am  now  sure  it  was  at  New  \ 
at  the  interview  there  and  not  at  a  subsequent  interview. 

Q.  Your  belief  then  was  that  it  took  place  where? 

A.  I  was  not  sure  if  it  took  place  in  New  York  or  at  a  subsequent  interview  in  M 

real. 

Q.  At  that  time  you  had  no  belief  that  it  took  place  in  New  York  ? 

A.  I  was  not  sure  whether  it  took  place  in  New  York  or  Montreal. 

Q.  Because  I  read  from  your  evidence  given  before  the  Senate  Committee,  at  page; 
and  115  of  the  Official  Report.  "  it  may  have  been  in  Quebec  or  in  Montreal.  I  am 
clined  to  think  in  Montreal." 

A.  I  was  inclined  to  think  it  was  in  Montreal,  but  since  then  I  have  taken  means  to 
out  and  I  am  satisfied  now  that  it  was  in  New  York. 

Q.  You  will  state  what  the  means  were  which  you  adopted  to  rind  this  out  ? 

A.  I  asked  Mr.  Pacaud.    It  was  the»only  means  I  had. 

Q.  Your  statement  was — ? 

A.  That  it  was  in  New  York. 

Q.  It  is  from  your  belief,  not  from  your  own  recollection  that  you  answered  yesten 
Am  I  to  infer  that  ? 

A.  I  was  not  certain  about  it,  and  so  as  to  refrcsli  my  memory  I  asked  Mr.  Pacaud. 
was  the  only  one  who  knew,  and  he  told  me  it  was  in  New  York. 
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^.  Has  it  now  become  a  matter  of  your  o\vn  personal  recollection? 

A.  Ye«,  sir,  by  what  he  told  me  at  the  time  he  refreshe-l  my  memory  about  it? 

(j.  Dill  you  consider  it  a  matter  of  interest  or  a  matter  of  choice  to  make  this  agree- 
ment with  MrJ  Pacaud  ? 

A.  I  thought  it  WHS  the  surest  way  of  getting  the  matter  settled.  I  had  strong  doubts  of 
kiu^  able  to  do  it  any  other  way. 

Q.  Did  these  doubts  reach  the  point  of  conviction  that  you  would  be  unable  to  succeed, 
either  in  bringing  the  new  ttyndicate  and  the  Government  together,  or  in  securing  the 
payment  of  your  own  claim  unless  you  had  Mr.  Pacaud's  intervention? 

A.  Tl)at  was  about  it.  What  I  was  principally  afraid  of  was  that  the  churter  of  the 
company  would  be  canc«»lled  and  it  would  lend  tn  such  difficulties  that  nobody  would 
touch  it. 

Q.  What  wMs  your  opinion  as  to  the  amount  which  you  so  promised  to  Mr.  Pacaud  in 
Rmtion  to  the  actual  commercial  value  of  any  services  he  might  be  able  to  render? 

A.  Tlie  value  of  a  thing  is  what  it  will  bring.  There  is  no  commercial  value  to  be 
tftached  to  such  an  agreement  at  all,  I  could  not  look  at  it  from  that  standpoint. 

Q.  Between  the  promise  and  the  payment  a  month  intervened. 

A.  Rather  more  than  a  month — possibly  six  weeks. 

V^.  Now,  I  sought  yesterday  to  obtain  from  you  with  more  or  le^  detail  what  services 
m  expected  Mr.  Pacaud  to  perform,  I  now  ask  you,  having  paid  him  his  money,  what 
•r*»  the  services  in  detail,  which  he  rendered  to  y<iu  ? 

A.  Well,  I  knew  that  Mr.  Pacaud  had  a  great  deal  of  influence  with  the  Government, 
e  was  34  sort  of  confidential  man  and  party  manager,  and  in  control  of  their  principal 
wspaper;  in  fact,  he  was  bu!*y  with  all  sorts  of  matters  connected  with  the  Government 
tt  it  WHS  principally  from  the  fact  that  he  had  been  negotiating  in  connection  with 
at  same  enterprise  for  Mr.  MacDonald  and  I  thought  certainly  he  was  the  best  agent  to 
iipU»y. 

i^.  Now.  you  have  not  answered  the  question. 

A.  Well,  the  services  in  detail  I  suppose  would  be  his  interviewing  the  Government 
ftth  a  view  to  getting  them  to  accept  this  proposal  in  which  case,  if  the  proposal  was 
pled  and  carried  out,  he  would  receive  payment. 

<l.  U  tjiat  all,  Mr.  Armstrong  ? 

A.  Tliat  is  all  there  was  to  it. 

Q.  You  have  no  idea  of  the  number  of  interviews — the  special  efforts  which  he  made, 
time  he  occupied,  or  the  trouble  wliich  he  took  ? 

A-  Of  course  I  cannot  till  what  interviews  he  may  have  had  with  the  ministers. 

Q.  I  suppose  it  is  not  an  account  which  you  could  in  any  way  put  down  in  writing? 

A.  I  did  not  make  any  inquiries  about  it. 

Q.  You  did  not  make  any  inquiries  about  what  ? 

A.  .\s  to  what  trouble  he  had,  or  interviews  he  had,  or  what  he  did.    I  was  principally 
Med  in  the  result. 
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Q.  Can  you  tell  me,  Mr.  Armstrong,  what  was  the  basis  of  the  offer — the  general 
of  the  offer  made  by  Messrs  Macdonald  and  Cameron  ? 

A.  I  wish  before  answering  that  to  correct  the  figures  which  I  gave  yesterday  as  to  th^ - 
figures  mentioned  by  Mr.  MacDonald  in  his  proposal  to  Mr.  Riopel.  I  talked  of  $275,0(M^  ■ 
and  it  should  have  been  $175,000. 

Q.  That  is  the  proposal  made  by  Mr.  MacDonald  to  Mr.  Riopel  to  buy  out  the  olA 
company  ? 

A.  Yes.    I  wish  to  make  that  correction  while  the  matter  is  before  us.  - 

Q.  Tlieir  proposal  was  not  accompanied  by  any  guarantee  of  payment  to  you? 

A.  Well  the  company  could  not  carry  out  the  arrangement  with  Mr.  MacDonald  ui 
they  paid  me. 

Q.  I  want  to  know,  Mr.  Armstrong,  at  the  moment,  what  was  the  total  amount  for 
MacDonald  and  Cameron  offered  to  complete  the  road  ? 

A.  That  I  do  not  know,  except  from  hearsay  and  from  the  evidence  given  before 
Senate  Committee.  I  had  nothing  whatever  to  do  with  their  propneal.  I  thought  you 
asked  me  what  MacDonald  and  Cameron  had  offered  the  old  company. 

Q.  What  is  the  total  amount  which  the  new  company  undertook  to  do  it  for  ? 

A.  They  undertook  to  do  it  on  the  subsidies  as  they  existed  ;  that  is,  there  were 
000  from  the  Local  Government  and  $260,00(9.00  of  unexpended  subsidies  and  $50,000  for 
bridge.    Tliat  would  be  $590,000.    For  this  amount  they  undertook  to  complete  the 
and  pfty  off  the  debts. 

Q.  Up  to  what  rate  per  mile  for  the  first  sixty  miles,  would  this  bring  the  cost  of 
road  ? 

A.  Sixty  added  to  this 

Q.  The  whole  thing  to  what  would  this  bring  up  the  cost  of  the  road  ? 

A.  That  haft  nothing  to  do  with  the  cost  of  the  road.     That  was  a  grant  made  by 
Grovernment  towards  the  completing  of  the  road. 

Q.  I  understand  that,  but  what  would  the  effect  of  all  this  have  as  regards  the  coat 
mile  for  the  road  ? 

A.  Do  you  mean  the  cost  per  mile  to  the  Government  ?  or  the  subsidies  ? 

Q.  We  know  what  the  cost  to  the  Government  would  be  because  of  the  statutes 
provided  for  it. 

A.  The  cost  of  the  road  would  be  the  amount  paid  to  the  Contractor,  that  is,  $20j 
per  mile. 

Q.  I  desire,   Mr.  Armstrong,  to  revert  to  a  subject  which  I  put  to  one  side  yest 
You  stated  thnt  Mr.  Pacaud  was  with  yourself  showing  considerable  impatience  with  res] 
to  the  delay  that  followed  the  obtainment  of  the  order  in  council  of  the  21st  April,  wl 
delay  lasted  up  to  the  28th  April  when  then  the  cheques  were  filled.   You  also,  unless  I 
mistaken,  stated  that  Mr.  Pacaud  showed  you,  or  made  some  statement  in  regard  to  lii 
ties.  Will  you  in  fuller  detail  repeat  that  ? 

A.  Well,  on  one  occasion  when  I  \\s\s  pressing  him  about  the  delay,  he  expressed 
impatience  and  said  he  had  a  lot  of  notes  to  pay  and  he  was  anxious  to  get  the  xnM 
throujrh.    He  had  a  memorandum  in  his  hand  with  some  names  on  it,  and  said  "  I 
got  all  this  to  pay,"  some  $50,000.     He  did  not  tell  me  what  it  was  for.    He  just  put 
paper  before  me  for  an  instant  and  I  noticed  that  there  were  about  a  dozen  names  oaj 
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Ibera  was  only  one  name  that  I  distinctly  remember  on  that^aper.    He  did  not  give  me 
MT  more  particulars  or  tell  me... He  mentioned  no  names  to  me  at  all. 

H.  What  was  the  form  of  this  paper  ? 

A.  It  was  a  sheet  of  ordinary  note  paper. 

Q.  Was  it  an  agreement  or  memorandum  ? 

A.  I  did  not  notice  any  heading  to  it.  It  was  a  sheet  of  ordinary  sized  note  paper  with 
ibout  ten  or  twelve  names,  with  the  amounts  opposite  them.  It  was  only  before  me  for  an 
iaunt  and  I  just  caught  one  name  in  particular  and  I  did  not... 

Q.  Do  you  object  to  state  what  name  you  saw  ?  * 

A.  Mr.  Tarte. 

Q.  UTiat  others  ? 

A.  I  did  not  catch  any  others.    That  was  a  short  name  and  was  prominent  there. 

Q.  3ir.  Armstrong,  was  this  sum  of  $100,000  so  by  you  paid  to  Mr.  Pacaud,  the  only  sum 
tf  money  for  like  purposes  or  for  the  obtainment  of  influence  or  by  way  of  commissioiiy 
vfakh  you  paid  in  connection  with  the  proposal  of  the  new  syndicate,  its  subsequent, 
WHtfUMDcet  by  the  Government  and  the  closing  of  your  account  ? 

A.  I  paid  nothing  to  anybody  and  nothing  more  to  Mr.  Pacaud  than  that  $100,000,  not 
i  dollar  to  any  body  else. 

Q.  Either  directly  or  indirectly  ? 

j     A.  Neither  directly  nor  indirectly. 

By  Mr.  Ca$ffrain  : — 

Q.  I  understood  you  yesterday  to  say,  Mr.  Aimstrong,  that  about  the  month  of 
Idbrnary  or  March  yoa  knew  that  Macdonald  and  Cameron  were  in  treaty  with  the  old 
Gnpany  to  continue  the  work  upon  this  road,  and  that  Mr.  Pacaud  had  been  employed  by 
them  as  an  agent  or  intermediary  between  them  and  the  government  ? 

A.  I  said  that  negotiations  had  been  going  on  for  several  months  prior  to  February  ; 
hes  were  finally  broken  off  in  February,  I  ascertained  since  yesterday,  that  the  date  warn 
fce  14th  February  that  they  were  broken  off 

Q.  You  knew  at  that  time  that  Mr.  Pacaud  was  acting  as  agent  between  Macdonald 
■d  Cameron  and  the  government  ? 

A.  Yes  air. 

Q.  Then,  you  had  an  interview  with  Mr.  Pacaud  in  Quebec,  at  which  you  asked  Mr. 
kttad  to  further  your  claims  with  the  government,  to  act  as  your  agent  ? 

A.  Yes. 

^  Q.  Then,  you  had  an  interview  with  Mr.  Pacaud  in  Montreal  on  the  12th  March  at  the 
hotel  ? 

A.  Yes  sir. 

Q.  At  which  further  negotiations  were  carried  on  between  you  and  Mr.  Pacaud  with 
object  of  furthering  your  claim  with  the  government? 

A.  Yes. 

Q.  Then  it  was  arranged  that  night,  the  12th  March,  that  you  were  to  take  the  train 
Montreal  to  St.  Johns,  going  to  New  York,  upon  which  train  were  some  of  the  mem- 

rdf  the  government,  and  also  Mr.  Pacaud,  the  following  morning  f 
JL  Yes. 
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Q,  And  that  you  were  to  have  an  interview  with  Mr.  Pacaud  on  that  train,  and  th< 
if  possible,  an  arrangement  was  to  be  come  to  between  you  and  the  Government,  throuj 
Mr.  Pacaud  ? 

A.  Not  between  me  and  the  Grovernment. 

Q.  Between  the  parties  you  were  working  for  and  the  Government  ? 

A.  I  wanted  to  ascertain  then  whether  the  Gtovemment  would  be  prepared  to  treat  wii 
another  syndicate. 

Q.  And  to  ascertain  this  through  Mr.  Pacaud  ? 

A.  Yes. 

Q.  On  the  morning  of  the  13th,  you  took  the  train  going  from  Montreal  to  New  Yorl 
you  saw  Mr.  Pacaud.in  the  Pullman  Car  and  the  Ministers  were  in  another  car,  a  private  c 

A.  Yes. 

Q.  You  spoke  to  Mr.  Pacaud  ? 

A.  'Yes. 

Q.  What  did  you  tell  him  ? 

A.  I  asked  him  to  find  out  from  the  Government 

Q.  The  Government  was  in  the  other  car  ? 

A.  Well,  some  of  them,  some  of  the  Ministers. 

Q.  If  I  understand  rightly,  the  Ministers  in  the  other  car,  that  is  the  private  car,  wi 
the  Honourable  Mes^rt^.  Mercier,  Charles  Lnngelier,  Robidouz,  Shehyn  and  Boyer  ?  \^ 
Mr.  Boyer  there  ? 

A.  Some  of  these  gentlemen  you  name.  I  did  not  see.    I  did  not  go  into  the  private  < 

Q.  Who  did  Mr.  Pacaud  tell  you  he  was  going  to  see  in  the  private  car  ? 

A.  I  dont  know  that  he  mentioned  anybody  in  particular. 

Q.  Whom  did  you  know  was  in  that  private  car  ? 

A.  I  think  the  only  Ministers  I  had  seen  go  into  the  car,  were  Mr.  Robidoux  and  J 
Langelier. 

Q.  When  the  train  arrived  at  St.  Johns,  Mr.  Pacaud  gave  you  an  answer  ? 

A.  Yes,  he  told  me  he  had  no  doubt  that  if  the  syndicate  c^uldgive  the  necessary  gu« 
antees,  the  Government  would  be  prepared  to  treat  with  them. 

Q.  And  he  gave  you  this  statement  as  coming  from  those  gentlemen  who  were  in  t 
private  car  ? 

A.  I  understood  it  to  come  from  the  Ministers. 

Q.  Are  you  aware  whether  or  not  there  was  any  formal  meeting  of  the  Cabinet  in  th 
car? 

A.  That  is  what  I  understood. 

Q.  And  Mr.  Pacaud  was  ft)r  the  time  being  a  member  of  the  Cabinet  ? 

A.  I  did  not  understand  that. 

Q.  Well,  practically  he  was? 

Hon.  Mr.  Justice  Davidson : — 

Perhaps  we  had  better  confme  the  questions  purely  to  questions  which  will  indu 
answers  hs  to  facts  bearing  on  the  inquiry. 

By  Mr.  Casgrain : — 

Q.  Now,  a  day  or  two  after,  you  received  a  telegram  frum  Mr.  Pacaud  requesting  you 
go  to  New  York  with  a  member  of  the  syndicate  ? 
A.  Yes  Sir. 
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Q.  You  went  to  New  York  ? 

A.  Ye*. 

Q.  And  you  went  to  the  Brunswick  Hotel  there. 

A.  Yes. 

<J.  The  firet  person  you  met  at  the  Brunswick  Hotelj  was  Mr.  Pacaud  ? 

A.  I  dont  know  that  he  was  thn  first  person  I  met,  but  I  met  him  shortly  after  I  arrived. 

(^.  Then,  Messrs  Charles  Langelier  and  Robidouz  came  on  the  scene ! 

A.  Yes  Sir. 

Q.  And  it  was  Mr.  Pacaud  who  introduced  Mr.  Thom  to  these  two  gentlemen? 

A.  I  am  not  sure  whether  it  was  he  or  I. 

Q.  Do  you  state  it  was  not  Mr.  Pacaud  ? 

A.  I  say  I  dont  know  whether  it  was  he  or  I  who  introduced  Mr.  Thom. 

(J.  Try  and  recollect  whether  it  was  or  not? 

A.  I  cannot  say. 

i^.  Is  it  not  a  fact  it  was  Mr.  Pacaud  introduced  him  ? 

A.  I  cannot  say  that  it  is  a  fact.  They  were  all  there  together. 

Q.  Did  you  see  Mr.  Pacaud  first  before  you  saw  Mr.  Langelier  and  Mr.  Robidoux  ? 

A.  I  think  they  came  in  together. 

<J.  How  did  they  know  you  were  there? 

A.  Xr.  Pacaud  had  telegraphed  me  to  go  and  I  telegraphed  him  that  I  would. 

Q.  It  was  then  that  Mr.  Pacaud  and  you  came  to  the  agreement  that  you  were  to  pay 
liim  1100,000  if  the  new  syndicate  came  to  some  arrangements  with  the  Government  as  to 
the  completion  of  this  road  ? 

A.  Not  in  the  presence  of  the  Ministers. 

Q.  You  moved  off  a  little  ? 

A.  Y'ea. 

Q.  Then  there  was  a  conversation  between  Mr.  Pacaud,  Mr.  Tliom,  Mr.  Kobidoux,  Mr. 
Langvlier  and  you. 

A.  Tlie  conversation  was  between  Mr.  Thom,  Mr.  Robidoux  and  Mr.Langelier ;  afterwards 
joined  in  it.  Mr.  Pacaud  may  have  said  something  but  he  had  nothing  to  do  with  the  dis- 
xwion. 

Q.  How  long  did  that  take  ? 

A.  Just  a  few  minutes. 
Q.  WhsLl  was  said  ? 

A.  It  was  more  a  question  of  how  these  payments  would  be  paid,  how  the  $280,000 
ipold  be  paid.  I  dont  think  that  anybody  there  had  a  copy  of  the  Act ;  it  was  a  good  deal 
hn  memor\'  as  to  wha<;  the  exact  wording  of  the  Act  was.  It  was  only  the  general  terms 
Itt  were  spoken  of. 

Q.  Was  it  then  mentioned  that  this  sum  of  $280,000  was  to  be  paid  as  soon  as  the  agree- 
Imt  waff  entered  into,  or  subsequently  ? 

A.  The  idea  was  at  that  time  that  that  $280,000  would  be  paid  to  the  syndicate  or 
iBqiany  as  soon  as  they  established  the  fact  to  the  satisfaction  of  the  government  that 
bjf  were  in  a  position  according  to  the  wordrt  of  the  statute  to  pay  the  debts  and  complete 
bline. 

(2.  Tlien  Messrs  Charles  Langelier  and  Robidoux  stated  that  they  were  ready  to  go  back 
'Montreal  to  close  the  transaction  immediately,  if  the  syndicate  were  ready  to  do  so  ? 
A.  Yes,  they  were  ready  to  go  back  to  Montreal  to  close  it. 
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Q.  They  were  anxious  to  get  back  to  Monti eal  to  close  the  bargain? 

A.  No,  they  were  not  anxious  to  close  the  bargain,  but  if  the  syndicate  were  willing  to 
have  it  closed,  they  were  ready. 

Q.  That  is,  if  the  syndicate  were  ready  to  close,  they  were  ready  to  go  back  to  MontrMlf 

A.  In  order  to  save  delay  they  were  ready,  as  it  would  be  some  time  before  they  cooUL 
get  back  to  Montreal. 

Q.  If  I  understood  you  rightly  yesterday,  you  said  that  as  soon  as,  or  almost  as  soon  as, 
the  Minifrters  arrived  back  in  Quebec  from  their  trip  through  the  States,  Mr.  Pacaud 
telegraphed  you  to  come  to  Quebec  ? 

A.  I  said  I  thought  that  was  likely 

Q.  It  is  true  ? 

A.  The  arrangement  whs  that  I  should  be  advised  as  soon  as  the  Ministers  were  bade 
and  ready  to  go  on  with  the  business. 

Q.  You  were  to  be  advised  by  Mr.  Pacaud  ? 

A.  Yes. 

Q.  You  were  advised  by  Mr.  Pacaud  ? 

A.  Yes. 

Q.  And  you  came  to  Quebec? 
A.  Yes,  I  came  to  Quebec. 
Q.  You  met  Mr.  Pacaud  ? 
A.  No,  I  did  not. 
Q.  Now,  you  did  ? 

A.  You  may  make  me  say  so,  but  I  dont  say  it. 
Q.  You  met  Mr.  Pacaud  in  Mr.  Thom's  room  in  the  St.  Louis  Hotel  ? 
A.  I  may  have  met  him  in  Mr.  Them's  room,  but  not  when  I  arrived  in  Quebec. 
Q.  The  first  time'you  met  Mr.  Pacaud  was  in  Mr.  Thorn's  room  ? 
A.  No,  I  think... 
Q.  Are  you  sure  ? 
A.  Yes. 

Q.  Will  you  swear  that  it  was  not  the  first  time  you  met  him  ? 
A.  I  do. 

Q.  Do  you  swear  you  did  not  telephone  Mr.  Pacaud  to  come  to  meet  you  at  the  Hotel  f 
A.  I  think  it  is  quite  likely.    I  generally  telephoned  when  I  wanted  an  interview 
with  him. 

Q.  That  was  some  time  after  that  Order  in  Council  was  passed  ? 

A.  Yes,  a  few  days  after.  ' 

Q.  Between  the  Order  in  CJouncil  and  the  time  when  you  came  down  to  Quebec,  of 
which  I  have  just  spoken,  Mr.  Pacaud  had  dififerent  interviews  to  your  knowledge  with 
members  of  the  Government  ? 

A.  Well,  I  saw  him  with  members  of  the  government  on  several  occasions. 

Q.  You  saw  him  with  Mr.  Langelier? 

A.  Yes,  several  times  ? 

Q.  You  saw  him  with  Mr.  Duhamel  ? 
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A.  I  think  I  aaw  him  with  Mr.  Langelier  and  Mr.  Duhamel  together. 
Q.  Did  you  see  him  with  Mr.  Robidoux  ? 
A.  Xo,  he  was  not  here  at  the  time. 

Q.  Then  after  the  Order  in  Council  was  passed  the  question  arose  as  to  how  this  money 
WW  going  to  be  paid,  and  letters  of  credit  were  suggested  ? 

A.  Well,  I  knew  nothing  of  that  at  first ;  it  was  only  after  some  delay. 

Q.  You  thought  you  were  going  to  get  the  money  direct,  without  any  letters  of  ere  lit  ? 

A.  I  expected  it  would  be  done  as  soon  as  the  Order  in  Council  was  passed. 

Q.  It  was  not  done,  and  letters  of  credit  had  to  be  issued  ? 

A.  YeA,  so  I  understood. 

Q.  That  is  true  ? 

A.  I  have  found  out  since. 

Q.  Between  the  23rd  of  April,  when  the  Order  in  Council  was  approved  by  the  Lieutenant 
ovemor.  and  the  issuing  of  the  letters  of  credit  on  the  2dth  April  Mr.  Pacaud,  to  your  know- 
dge,  had  frequent  interviews  with  members  of  the  government  ? 

A.  I  dont  know  that  he  had  frequent  interviews,  but  I  saw  him  several  times  with 
embers  of  the  government. 

Q.  With  Mr.  Langelier  ? 

A.  Yes,  I  saw  him  with  Mr.  Langelier. 

Q.  With  Mr.  Duhamel  ? 

A.  Yes,  I  think  I  saw  him  with  Mr.  Duhamel. 

Q.  You  saw  him  up  at  the  Parlinment  buildings  ? 

A.  He  was  there  several  times.  I  have  ho  special  recollection. 

Q.  After  these  interviews  took  place,  the  letters  of  credit  were  issued  ? 

A.  The  letters  of  credit  were  issued  on  the  28th  April,  I  believe. 

Q.  Then  you  paid  Mr.  Pacaud  on  the  29th  ? 

A.  On  the  29th,  yes. 

Q.  You  carried  out  the  agreement  you  had  made  with  him  in  New- York  ? 

A.    1 68. 

Q.  Now,  did  Mr.  Pacaud  ever,  st  all,  give  you  to  understand  how  this  $100,000  was  to  be 
iivi<leil  up  ? 

A.  No  Sir. 

Q.  Did  he  ever  give  you  any  intimation  of  the  persons  to  whom  he  was  to  pay  this 
HOO.OOO.  or  that  h*^  was  to  pay  any  part  of  it  to  anybody  ? 

A.  Nothing  further  than  what  I  have  stated,  that  he  had  a  memorandum  showing  over 
B0,0CO  to  pay. 

Q.  Did  he  give  you  to  understand  that  he  was  to  pay  a  part  of  this  money  to  any  parti- 
cnlar  member  of  the  Government  ? 

A.  No  Sir. 

Q.  Did  he  give  you  to  understand  that  he  was  accountable  to  any  m»»mber  of  the  Govern- 

it  fi»r  this  sum  of  money  ? 

A.  No  Sir. 

Q.  What  ? 

A.  No,  Sir. 

Q.  He  did  not  state  that  ? 

A.  No,  Sir. 
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Q.  He  never  told  you,  he  had  to  account  for  this  money  to  anybody  ? 

A.  He  told  nie  nothing  about  it  at  this  time.    He  told  me  subsequently  but  it  was  not    i 
uiith  reference  to  that. 

Q.  It  was  with  reference  to  the  $100,00U  ? 

A.  No,  Su",  not  with  reference  to  the  $100,000  or  the  payment  to  anybody. 

Q.  Did  he  mention  to  you  that  he  had  to  give  an  accounnt  to  anybody  of  the  way  in 
which  this  money  had  to  be  divided  ? 

A.  He  simply  said  he  had  to  account  for  the  $100,000. 

Q.  Who  to  ? 

A.  I  would  rather  not  state. 

Q.  I  would  rather  you  would. 

A.  It  was  not  said  in  connection  with  the  payment  at  all... 

Q.  It  was  hi  connection  with  the  $100,000?  j 

Hon,  Mr,  Irvine  : — 

. 

The  witness  says  that  this  statement  with  regard  to  accounting  had  no  reference  '> 

■ 

whatever  to  this  $100,000. .  If  that  be  so,  it  is  quite  clear  that  no  inquiry  can  be  made  into  \ 
it.    We  are  only  inquiring  into  the  Baie  des  Chaleui-s  matter,  and  the  only  question  is  about 
the  $100,000 ;  and  if  the  question  of  accounting  to  somebody  arose  at  all  and  had  no  reference 
to  this  $100,000,  it  cannot  be  the  subject  of  inquiry  heie. 

Hon,  Mr,  Justice  Jettt : —  \ 

We  do  not  believe  it  is  a  matt»rof  opinion  for  the  witne!»s.  He  must  state  the  fact  then    ; 
we  will  have  to  decide  for  oui  selves. 

By  Mr.  Caagrain  : — 

Q.  I  put  the  question  whether  or  not  he  told  you  that  he  had  to  render  an  account 
about  the  manner  in  which  this  money  was  to  be  expended  or  to  be  divided,  or  anything  in 
reference  to  an  account  to  be  rendered  in  relation  to  this  $100,0«»0  to  any  boily  ? 

A.  Thiit  is  a  ({uestion  which  I  think  I  should  not  answer,  because  it  was  not  said  in 
connection  with  the  payment  of  any  of  that  money  at  all  and  had  nothing  to  do  as  the  di- 
viding of  any  of  that  money. 

Q,  It  was  in  connection  with  the  $100,000? 

A.  Well,  the  account  was  with  reference  to  the  $100,000. 

Q.  What  did  it  relate  to? 

A.  It  was  in  connecti'm  with  another  transaction  that  had  nothing  at  all  to  d)  with 
the  Baie  des  Chalcurs  Railway  ? 

Q.  But  you  stated  that  he  said  the  account  he  had  to  render  w>i8  in  connection  with 
the  $100,000  received  from  you  in  connection  with  the  Baie  des  Chaleurs  railway  ? 

A.  There  was  no  account  that  I  had  to  render. 

Q.  No,  but  in  connection  with  the  account  Mr.  Pacaud  had  to  render. 

A.  Am  I  bound  tu  answer  that  question  ? 

Q.  Yes. 

A.  He  s  lid  he  had  to  account  to  Mr.  Mercicr. 

Q.  Mr.  Mercier,  you  underi<tood  to  be  the  Plonoiirable  Mr.  Mercier,  the  Premier  of  the 
Province  of  (Quebec  ? 

A.  Ye.«',  sir. 
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Q.  N'»w.  coming  back  to  the  negotiations  which  took  place  about  the  issuing  of  the 
etters  of  creUit  between  the  date  of  the  Order-in-Council|  the  23rd  April,  and  the  issuing  of 
he  letters  of  credit  on  the  29t}i  April,  why  was  there  so  much  hesitation  on  the  part  of  the 
Department  of  Public  Works,  or  on  the  part  of  the  Honourable  Mr.  Gamcau,  the  Gommis- 
ioner  of  Public  Works  to  issue  those  letters  of  credit. 

A.  I  am  not  m  the  confidence  of  the  Department,  and  I  don't  know  why  there  was  so 
nuch  hesitation. 

<2.  They  did  hesitate  ? 

A.  I  know  there  was  delay ;  but  don't  know  whether  there  was  hesitation. 

Q.  There  was  delay,  and  you  got  impatient  and  so  did  Mr.  Thom  ? 

A.  Yes. 

C^.  And  Mr.  Pacaud  albO  ? 

A.  Yes. 

H.  How  many  times  did  you  go  to  tlie  department  with  Mr.  Pacaud  or  with  Mr.  Thom 
J  g:et  thest^  letters  of  credit  iesued  ? 

A.  I  never  went  at  all  about  the  letters  of  credit ;  I  ha  1  nothing  to  do  with  it. 

Q.  Who  had  to  do  with  it  ? 

A.  The  officials  of  the  depart ment,  I  suppose. 

Q.  But  who  was  in  communication  with  the  officials  of  the  department  about  the 
K^uing  of  the  letters  of  credit  ? 

A.  I  had  nothing  whatever  to  do  with  it.  I  suppose  Mr.  Thom  urged  them  to  settle 
he  matter.  I)ut  I  do  not  know  that  he  urged  the  issuing  of  any  letter  of  credit  at  all. 

Q.  But  he  urged  the  payment? 

A    Yes,  he  urged  the  settlement  of  the  matter. 

Q.  Were  you  not  informed  that  there  was  no  money  available  to  pay  the  subsidy  ? 

A.  I  heard  there  whs  d<  lay  on  that  account. 

Q.  And  therefore  the  letters  of  credit  would  have  to  be  issued  ? 

A.  1  found  that  out  afterwards. 

Q.  Now,  is  it  not  a  fact  that  you  met  the  Honourable  Mr.  Garneau  in  connection  with 
the  issuing  of  the  letters  of  credit  ? 

A.  Xo,  Sir,  I  did  not. 

Q.  Did  yon  go  to  see  Mr.  Garneau  ? 
A.  Xo,  Sir. 

Q.  Did  you  ask  anybody  to  have  these  letter-j  of  credit  issued  by  Mr.  Garneau  ? 

A.  Xo.  Sir. 

Q.  Yon  knew  at  that  time  that  Mr.  Pacaud  was  busying  himself  with  getting  these 

letters  of  credit  issued  ? 

A.  Xo.  I  thought  he  was  busying  himself  with  getting  them  discounted. 

Q.  You  did  not  know  whether  or  not  the  letters  of  creilit  had  been  issued  ? 

A.  He  began  to  see  about  discounting  them  before  thoy  were  issued. 

Q.  When  did  you  become  aware,  for  the  first  time,  that  the  letters  of  credit  were 
imieri  ? 

A  Tlie  tirst  time  that  I  became  fully  aware  of  it  was  on  the  28t}i.  April. 

i^.  When  you  saw  the  letter  of  credit  for  $75,000  ? 

A.  I  saw  it  at  the  bank. 

Q.  Xow.  is  it  not  a  fact  that  you  are  aware  that  it  is  on  that  date  that  Mr.  Garneau  signed 
ddt  letter  of  credit  ? 

A.  I  supp>06e  they  were  signed  then,  but  I  did  not  see  him  sign  them. 

Q.  Yoa  were  up  at  the  Parliament  Buildings  that  day  ? 

A.  Yes,  I  was  up  at  the  Parliament  Buildings. 

Q.  Who  were  with  you  ? 
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A.  I  was  alone  moet  of  the  time. 
Q.  Where  were  you  ? 

A,  In  the  ante-room  of  Mr.  Gkirneau's  office. 
Q.  WTio  were  you  waiting  for  ? 
A.  Mr.  Thom,  principally. 
Q.  Where  was  Mr.  Thom  ? 

A.  I  did  not  know  where  he  was.  I  had  looked  for  him  and  coudn't  find  him.     He 
not  in  the  building. 

Q.  Who  had  gone  for  him  ? 

A.  I  don't  know  that  anybody  went.    I  went  myself,  but  I  couldn't  find  him. 

Q-  Who  did  Mr.  Thom  come  in  with  ? 

A.  He  came  in  with  Mr.  Duhamel. 

Q.  The  Honourable  Mr.  Duhamel,  Commissioner  of  Grown  Lands  ? 

^\..  X  es. 

Q.  Then  they  met  you  in  the  ante-room  ? 

A.  No,  I  think  I  went  out  in  the  passage. 

Q.  Tlie  letter  of  credit  was  not  then  signed  ?  . 

A.  I  don't  know :  I  did  not  see  it  signed,  so  I  cannot  tell  wiie       was  signed. 

Q.  What  time  was  that  ?  * 

A.  Probably  about  ^Lve  o'clock. 

Q.  Where  was  the  Honourable  Mr.  Gameau  ? 

A.  I  think  he  had  gone  out  then. 

Q.  He  had  left  the  office  ? 

A.  He  hnd  left  the  office. 

Q.  Did  he  say  he  would  come  back  ? 

A.  I  think  he  said  if  they  wanted  him.  they  would  find  him  at  his  house. 

Q.  They  would  find  him  for  what  ? 

A.  I  don't  know  in  particular.    He  said  that  to  some  people  who  were  there. 

Q.  Who  to  ? 

A.  I  don't  know  who  were  there.    I  think  some  of  the  bankers  were  there.    I  think 
Mr.  Webb  or  Mr.  Lafrance. 

Q.  Did  he  not  say,  "  If  there  is  any  change  to  be  made  in  the  letters  of  credit,  I  will  be 
at  home  at  6  o'clock  and  you  can  come  and  get  the  change  made  there"  ? 

A.  I  think  it  was  something  like  that. 

Q.  Wliere  was  Mr.  Pacaud  at  this  time? 

A.  I  don't  know. 

Q.  Wasn't  he  in  the  building? 

A.  I  think  not. 

Q.  Arp  you  sure  ? 

A.  I  ;im  sure. 

Q.  Who  went  with  the  letters  of  credit  to  Mr.  Machin's  office  ? 

A.  I  don't  know.    I  didn't  see  anything  that  took  place  in  the  office  with  reference  to 
the  letters  of  credit. 

Q.  Did  you  stand  out:«ide  Mr.  Machin's  office  while  Mr.  Machin  was  busy  either  in 
making  out  the  letters  of  credit  or  improving  them,  or  doing  something  to  them  ? 
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A.  No,  decidedly  not. 

Q.  Is  it  not  a  fact  that  you  know  Mr.  Duhamel  went  in  with  the  letters  of  credit  to  Mr. 
Ilachina  office? 

A.  No,  sir,  I  don't  know. 

Q.  Did  you  see  the  letter  of  credit  for  $75,000  after  Mr.  Duhamel  came  hack  with  Mr. 
ITioin? 

A.  I  don't  know  that  I  ever  Faw  it  except  with  the  Manager  of  the  Banque  Nationale« 

^^.  You  know  he  had  it  when  he  left  the  buildings  ? 

A.  I  am  not  sure  that  he  had. 

Q.  What  did  you  go  down  to  the  bank  for  ? 

A.  I  was  asked  to  go  down  to  the  Bank.  Mr.  Langelier  said  everything  was  ready.  I 
m1  uot  know  who  had  the  letters  of  credit — whether  Mr.  Langelier  or  the  Manager  of  the 
ank. 

Q    Mr.  Chrysostdme  Langelier  ? 

A.  Mr.  Chrysost^me  Langelier. 

Q.  When  did  you  know  for  the  first  time  that  the  Order-in-Council  was  passed  ?  It  was 
kfised  on  the  2l8t  and  signed  by  the  Lieutenant  Governor  on  the  23rd  April.  When  did 
Ml  become  aware  that  it  was  passed  ? 

A.  Very  shortly  after.    It  might  be  the  same  day  or  the  next  morning. 

Q.  Who  told  you? 

A.  That  I  couldn't  say.  It  may  have  been  Mr.  Thorn,  or  it  may  probably  have  been 
X.  Grenier.    I  whs  inquiring  about  it. 

Q.  Was  it  Mr.  Pacaud? 

A.  It  may  have  been. 

Q.  Was  it  not  Mr.  Charles  Langtlier  ? 

A.  Well,  I  have  said  I  cannot  remember. 

Q.  Now,  did  you  meet  the  Honourable  Mr.  Gameau,  on  St.  Louis  Street,  opposite  tke 
I.  Louis  Hotel,  in  connection  with  the  issuing  of  the  letters  of  credit  ? 

A.  I  never  said  anything  whatever  to  Mr.  Gameau,  in  connection  with  the  letters  of 
ndit. 

Q.  I  am  not  asking  you  whether  you  said  anything  to  him  in  connection  with  the 
■Oers  of  credit.  I  am  nsking  you  :  Did  you  at  any  time  between  the  23rd  April  and  the 
Bth  April,  meet  Mr.  Gameau,  on  St.  Louis  Street,  in  the  City  of  Quebec,  opposite  the  St. 
LoaL*  Hotel,  at  which  interview  between  you  and  other  perjons  and  Mr.  Garneau,  a  question 
as  to  the  issuing  of  letters  of  credit  ? 
A.  There  never  was  any  qiie:«tion  as  to  the  issuing  of  \he  letters  of  credit  in  Mr.  Garneau's 
nee. 

Q.  Tlien  the  payment  of  the  subsidy,  Mr.  Armstrong  ? 

A.  The  only  recollection  I  have  of  meeting  Mr.  Garneau  was  just  about  the  end  of  these 
iews.    Mr.  Thorn  and  I  made  up  our  minds  that  we  would  return  to  Montreal.  There 
to  be  no  end  to  the  matter  ;  and  we  left  the  Government  offices  where  we  had  been 
Min^  for  a  long  time,  and  on  our  way  to  the  hotel  we  met  Mr.  Gameau.    Mr.  Thom 
him  that  he  had  got  tired  of  waiting  and  was  going  home. 

Q.  What  did  Mr.  Garneau  say  ? 

A.  Mr.  Garneau  said  not  to  do  that,  that  every  thing  would  be  finished  that  day. 

Q.  Did  you  return  to  the  Department  that  day  with  Mr.  Thom  ? 

A  Yes.  later.    We  went  to  lunch  first,  and  I  think  we  returned  to  the  Department 
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Q.  Are  you  sure  ? 

A.  I  would  not  be  positive.    I  went  to  and  fro  so  often  that 

Q.  You  went  tiiere  very  often  ? 

A.  I  went  there  often. 

Q.  At  that  interview  which  took  place  opposite  the  St.  Louis  Hoteli  just  as  you  wen 
speaking  to  Mr.  Garneau,  Mr.  Pacaud  drove  up  in  a  cab  and  joined  you  ? 

A.  I  think  so. 

Q.  What  did  he  say  ? 

A.  I  don't  recollect  what  he  said  in  particular. 

Q.  He  spoke  to  Mr.  Qameau  ? 

A.  I  think  he  Hid. 

Q.  After  that  you  went  to  the  Departmental  Buildings?  Was  the  matter  put  through?  ; 

A,  Well,  I  am  not  sure  whether  that  took  place  on  the  28th  or  not.  It  may  have  been 
perhaps  the  day  before. 

Q.  But  after  that  interview  Mr.  Gameau  gave  Mr.  Thorn  a  letter  ? 

A.  No,  I  think  not. 

Q.  Well,  it  was  before  that  then  ? 

A.  I  think  it  was  several  days  before  that.  5 

Q.  Well,  Mr.  Garneau  gave  Mr.  Thom  a  letter  promising  Mr.  Thorn  to  arrange  the  ] 
matter  ? 

A.  Well,  I  did  not  see  the  letter,  so  I  cannot  tell  what  it  contained.  I 

Mr,  Casgrain,  addressing  the  Commission : —  I 

I  ask  that  this  letter  be  produced ;  it  is  in  the  record. 

Q.  Now,  some  days  afterwards  Mr.  Thom  gave  back  this  letter  to  Mr.  Garneau  ? 

A-  I  believe  he  gave  back  the  letter  that  he  received. 

Q.  He  was  very  angry— Mr.  Thom  was  ? 

A.  I  don't  know  that  he  was  very  anjj:ry,  but  he  was  impatient  at  the  delay. 

Q.  He  told  Mr.  Garneau  at  that  time  that  his  letter  was  not  better  than  his  word  ? 

A.  That  I  don't  know.  I  was  not  present  when  the  letter  was  handed  back.  I  cannoi 
tell  what  he  s  lid  to  Mr.  Garneau. 

Q.  Are  you  sure  you  were  not  present  when  the  letter  was  handed  back  ? 

A.  Perfectly  sure. 

Q.  You  did  not  go  to  the  buildings  with  Mr.  Thom  ? 

A.  I  went  several  times ;  but  I  never  had  any  interview  with  Mr.  Garneau  in  the 
presence  of  Mr.  Thom  in  the  buildings.  The  only  tinie^I  said  anything  to  him,  to  my  recol- 
lection, was  at  the  time  we  met  him  on  the  street,  and  tlien  only  two  or  three  words. 

Q.  Didn't  you  go  down  to  Mr.  Garneau's  office  about  the  time — Mr.  Garneau 's  office  in 
the  Lower  Town — with  Mr.  Robidoux  and  Mr.  Duhamel  ? 

A.  I  don't  believe  I  have  ever  been  in  his  office. 

Q.  Did  you  go  to  his  house  ? 

A.  I  have  never  been  in  his  house. 

Q.  Do  you  say  the  only  interview  which  you  had  with  Mr.  Garneau  in  connection  witlM. 
the  payment  of  the  subsidy  was  the  interview  which  you  had  with  him  on  St.  Louis  street? 

A.  Even  that  was  not  in  connection  with  the  payment  of  tlie  subsidy. 

Q.  What  was  it  about  ?    The  Order-in-Council,  having  been  passed,  the  only  thing  to 
complete  the  matter  was  the  payment  of  the  subsidy  ? 
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A.   I  suppose  it  WAS. 

<l.  There  whs  no  reference  made  in  particular  to  the  subsidy  ? 

A.  Oh  !  no. 

Q.  Now,  if  I  understand  you  rightly,  you  never  asked  Mr.  Garneau  to  issue  the  letters 
credit,  or  you  never  approached  Mr.  Garneau,  officially  or  otherwise,  for  the  purpose  of 
ttinj^  the  matter  through? 

A.  I  never  had  one  word  to  say  with  Mr.  Garneau  about  it. 

Q.  Nor  to  any  of  the  other  ministers  ? 

A.  I  nmy  perhaps  have  said  a  word  to  Mr.  Langelit^r,  if  I  happened  to  meet  him  with 
r.  PacAud,  but  nothing  officially  in  any  way.  I  might  simply  have  asked  him,  "  Why  don't 
Ak  hiirr>'  this  thing  along  ?  " 

Q.  So  everything  d<  ne  in  this  connection  was  done  with  Mr.  Pacaud  ? 

A.  Anything  that  interested  me;  but  Mr.  Thorn  himself  was  carr^'ing  on  the  negotia- 
m.<«  with  the  Government. 

Q.  Before  you  were  paid  your  claim  of  $175,000  had  the  new  syndicate  acquired  the 
ght«  of  t^e  old  shareholders  ? 

A .  Yes.  i»ir. 

Q.  They  had  ? 

A.  Yes  nir. 

Q.  How? 

A.  They  had  bought  them  out  and  had  the  shares  transferred. 

Q,  Before  you  were  paid  your  $176,000? 

A.  Yes,  sir,  several  days  before  ? 

Q.  Well,  now,  how  did  they  do  it  ? 

A.  They  had  arranged  previously  the  amount  they  were  to  pay  for  the  shnr^s.and  they 
cot  the  transfer  from  the  [)rincipal  shareholders.  I  think  the  greater  part  of  them — seven- 
eighths  or  three-fourtlis ;  at  all  events,  they  hal  a  large  majority  of  the  shares. 

Q.  Wa*  every  share  paid  for  ? 

A.  I  can't  say. 

Q.  Is  it  not  ai  fact  that  they  were  paid  with  a  part  of  the  $75,0tH)  of  the  letter  of  credit  ? 

A.  Paitly  ;  but  they  may  have  been  paid  for  in  some  other  way. 

Q.  Are  you  sure  there  were  no  notes  at  all  ? 

A.  There  were  certainly  some  written  agreement**,  if  there  were  no  noti^. 

Q.  But  it  was  understood  they  were  to  be  paid  out  of  this  letter  of  credit  for  $70,000  ? 

A.  Not  to  my  knowledge. 

Q.  At  all  events,  you  know  you  lent  Mr.  Thom  >i  certain  sum  of  money  to  buy  these 
ibares? 

A.  I  lent  him  a  poitiou  of  the  money  to  be  paid  to  me — a  portion  of  tlie  $75,000  I 
iTed. 

Q.  Thrtt  is  the  manner  in  which  these  shares  were  acquired  by  the  new  syndicate  ? 

A.  I  i*imply  lent  it  to  them  for  the  accommodation  of  Mr.  Thom  ;  becaui*e  the  time  of 

0(>tion  from  the  old  shareholders  expired  that  day  ;  and  if  they  had  not  been  paid  that 

\  they  might  have  been  withdrawn — the  option  might  have  been  withdrawn;  and  to 

■nehim  the  trouble  of  going  to  Montreal.  I  suggested  myself  that  I  would  lend  him  part 

kfthat  money — that  he  could  use  a  part  of  my  own  money  for  that  object. 
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Q.  If  they  had  acquired  the  transfer  of  the  shares  before  you  were  settled  with  and 
received  the  money,  how  could  they  withdraw  their  offer  ? 

A.  That  arrangement  was  made  with  Mr.  Thorn  the  time  the  transfer  was  made. 

Q.  You  say  the  time  expired  on  the  28th  April  ? 

A.  I  think  the  28th  was  the  day  it  expired. 

Q.  Now,  probably  we  do  not  understand  each  other.  Do  you  say  they  had  transfi 
their  shares  to  the  new  syndicate  before  that  time  ? 

A.  I  think  so — a  couple  of  days  before. 

Q.  Well,  then  they  could  not  withdraw  their  offer. 

A.  I  had  agreed  to  let  Mr.  Thom  have  the  money  the  day  the  transfer  was  mad* 
expected  to  get  the  money  that  day. 

Q.  Then  it  was  agreed  that  this  was  to  be  paid  out  of  the  $175,000  which  you  we: 
get  from  the  Government  ? 

A.  So  far  as  Mr.  Thom  and  I  were  concerned  I  was  to  lend  him  that  money.  That 
nothing  at  all  to  do  with  the  old  shareholders,  and  they  were  not  parties  to  that  agreei 
at  all. 

Q.  That  was  one  of  the  cheques  given  at  the  Banque  Nationale  by  you  ?        ^ 

A.  It  WHS  in  two  cheques. 

Q.  Two  cheques  of  $24,000  and  $31,0i)0  respectively  ? 

A.  $24,000  and  $16,000. 

Q.  Did  Mr.  Thom  give  you  a  receipt  for  this  loan  ? 

A.  No,  Sir,  the  cheques  were  made  payable  to  his  order,  which  is  a  receipt  of  itsel: 

Q.  Therefore  you  made  this  loan  to  him  upon  the  endorsation  of  Mr.  Thom  ? 

A.  Yes,  Sir,  upon  his  personal  word  too,  which  I  considered  quite  good. 

Q.  Now,  when  you  met  Mr.  Chrysoetdme  Langolier  in  Mr.  Pacaud's  office  in  (he  L 
Town,  to  your  knowledge  Mr.  Langelier  had  gone  down  there  to  pay  you  that  money  • 
pay  Mr.  Pacaud  that  money  ? 

A.  Well,  I  did  not  say  to  my  knowledge,  that  he  had  gone  down  to  Mr.  Pacaud's  ( 
for  that  purpose.  I  think  I  said  yesterday  that  I  had  asked  him  to  come  round  from  I 
Street  to  Mr.  Pacaud^s  office. 

Q.  Mr.  Chryso6t6me  Langelier  knew  at  that  time  that  this  $100,000  was  going  to 
Pacaud  ? 

A.  I  don't  know  that  he  knew  that.    I  didn't  say  that. 

Q.  Well,  I  am  asking  you  now  ? 

A.  I  had  no  reason  to  think  he  knew  it. 

Q,  Why  would  Mr.  Langelier,  whose  office  is  in  the  Parliament  Buildings,  go  dow 
Mr.  Pacaud's  office  with  $100,000  ? 

A.  I  have  already  told  you  that  I  met  him  at  La  Banque  Nationale  and  asked 
to  come  to  Mr.  Pacaud*s  office.  He  did  not  start  from  his  office  to  meet  me  at  Mr.  Paci 
office. 

Q.  Did  he  carry  on  him  a  cheque  book  of  La  Banque  Nationale  ? 

A.  That  I  cannot  tell  you. 

Q.  Did  he  happen  to  have  a  cheque  book  of  the  Union  Bank  on  him  ? 

A.  That  I  don't  know.    He  may  have  haii  blank  cheques. 

Q.  Had  he  blank  cheques  ? 

A.  Yes. 

Q.  Were  they  cheques  written  out  ? 
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A.  I  am  not  sure  whether  they  were  or  not. 

Q.  At  all  events  he  was  prepared  to  pay  this  money  in  the  manner  in  which  Mr.  Pacaud 
Led  him  to  pay  it  ? 

A.  I  don't  suppose  it  made  any  diflerence  to  him  so  long  as  the  cheques  were  made  out, 
lung  as  thf  y  amounted  to  $100,000. 

Q.  That  is  not  an  answer  to  my  quetftion  I  want  to  know  whether  he  was  prepared  to 
ly  this  money  in  the  manner  in  which  Mr.  Pacaud  asked  it,  whether  in  one  cheque  for 
lUOAW  or  Hve  cheques  of  $20,000  each.  I  want  to  know  whether  he  was  prepared  to  meet 
be  request  of  Mr.  Pacaud  ? 

A.  Tlie  request  wa«  very  simple  :  he  could  issue  it  in  one  cheque  or  in  five. 

Q.  But  he  was  prepared  to  meet  the  request  of  Mr.  Pacaud? 

A.  The  request  was  made  by  me  to  Mr.  Langelier,  not  by  Mr.  Pacaud  to  him. 

V^.  How  did  this  take  place  ?  You  got  to  Mr.  Pacaud's  office  and  Mr.  Langelier  got  there 
-fou  came  some  time  after  him  or  he  came  in  some  time  after  you.  Now,  did  you  ask 
Ir.  Langelier  to  make  out  the  cheques  then  ? 

A.  I  ask(  d  him  to  make  out  five  cheques  of  $20,000  each. 

Q.  Tnat  is  the  way  the  conversation,  began 

A.  Tlie  conversation  was  very  short. 

Q.  Do  you  mean  to  say  by  that  that  everything  was  understood  beforehand  ? 

X,  Mr.  Langelier  was  to  pay  me  the  $100,000.  ^ 

(j.  What  did  you  go  into  Mr.  Pacaud's  private  office  for  ? 

A.  I  went  in  there  with  the  cheques. 

Q.  Whui  did  you  do  with  the  cheques  when  you  were  going  in  —  did  you  take  them  in 
jour  hand  or  put  them  in  your  pocket  ? 
^    A.  I  don't  know  about  that. 

Q.  Of  course  one  hundred  thousand  dollars  is  a  small  matter  and  you  did  not  care  ? 

A.  It  was  a  small  matter  whether  I  hnd  them  in  my  hand  or  in  my  pocket. 

Q.  Now,  did  Mr.  Langelier  see  you  go  in  ? 

A.  He  saw  me,  certainly. 

Q.  You  were  there  a  very  short  time  ? 

A.  Just  long  enough  to  endorse  the  cheques  and  hand  them  over. 

Q.  Was  it  at  that  moment  and  in  the  presence  of  Mr.  Chrysost6me  Langelier  that  Mr« 
asked  you  to  give  him  five  cheques,  or  asked  you  to  divide  the  one  hundred 
dollars  into  five  cheques  of  $20,000  each  ? 

A  I  believe  it  was  in  that  same  room  and  in  his  presence.    I  don't  know  that  he  heard 
lyit. 

Q.  Now,  reverting  for  a  moment  to  the  two  cheques  of  which  you  spoke  just  now — 
the  cheque  of  $24;000  and  the  cheque  of  $16,000  which  were  drawn  on  the  Banque 
le  and  which  were  given  to  Mr.  Thorn — I  want  you  to  tell  me  whether  or  not  you 
where  these  cheques  are  ? 

A  I  believe  they  are  with  the  exhibits  before  the  Senate  Committee. 

Q.  Is  it  not  a  fact,  Mr.  Armstrong,  that  these  cheques  were  not  made  payable  to  Mr. 

A  My  impression  is  that  they  were  :  they  may  not  have  been. 

Q.  Is  it  not  a  fact  that  the  cheque  ol  $24,000  was  made  payable  to  your  order  ? 

L  They  were  all  made  payable  t  /  my  order  by  Mr.  Langelier. 

i  Anil  that  you  did  not  endorse  it  payable  to  Mr.  Thorn  and  that  therefote  Mr.  Thorn 
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did  not  endorse  that  cheque  and  that  tlierefore  you  haJ  no  contract  with  Mr.  Thorn  as  to 
the  loan  of  that  $24,000  ? 

A.  I  have  had  the  $24^000  paid  back  to  me,  so  it  does  not  matter  whether  there  was  a 
contract  or  not. 

Q.  Who  by  ? 

A.  By  Mr.  Thorn. 

Q.  At  that  time,  when  this  loan  was  made,  no  endorsation  of  the  cheque  took  place  ? 

A.  I  thought  it  had,  from  memory.  I  know  that  two  other  cheques  were  endorsed  by 
him,  or  one,  at  all  events,  in  the  bank. 

Q.  As  to  the  $16,000,  that  was  not  endorsed  eithe**  ? 

A.  My  impression  is  that  it  was. 

Q.  And  this  cheque  was  also  produced  before  the  Senate  Committee,  and  to  the  best  ofi 
your  knowledge  is  there  still? 

A.  Yes.  Sir. 

Q.  Now,  as  to  the  $16,000,  has  that  been  returned  to  you  ? 

A.  Yes,  Sir. 

Q.  In  cash  ? 

A.  Partly  in  cash  and  partly  by  payment  of  orders  that  I  have  ^ivenupon  theCompan; 

Q.  And  how  much  have  you  actually  received  out  of  the  $75,000  ? 

A.  In  cash  and  in  orders,  about  $50,CXX)  now. 

Q.  Of  this  amount,  how  much  did  you  keep  for  yourself  ? 

A.  Well,  it  was  all  either  kept  by  myself  or  paid  out  for  rao. 

Q.  Paid  out  for  you  ? 

A.  Yes,  for  my  benefit. 

Q.  Can  you  tell  us  to  whom  ? 

A.  To  a  great  many  different  parties.  I  don't  think  that  is  of  any  special  interest 
an  V  way. 

Q.  Now,  coming  to  your  claim,  which  you  i?aid  you  had  against  the  company  when 
you  ceased  work  in  1889,  it  had  not  increased  from  that  date  up  to  the  28th  April  last,  and 
that  claim  of  $298,000  was  payable  to  you  in  bonds  when  the  road  was  completed  ? 

A.  No,  not  all  of  it,  when  the  road  was  completed  ;  there  was  part  of  it  that  was 
payable  at  that  time. 

Q.  How  much  ? 

A.  I  could  not  tell  you  the  exact  figures.  The  company  had  a  right  to  retain  a  certain 
percentage  until  the  completion  of  the  work.  That  portion,  of  course,  would  only  be 
payable  on  the  completion  of  the  work  ;  but  the  difference  between  that  and  the  amount 
of  cash  received,  of  course,  was  payable  then. 

Q.  You  received  all  the  cash  subsidies  ? 

A.  I  received  all  the  cash  subsidies,  yes. 

Q.  You  said,  yesterday,  if  I  understood  rightly,  that  there  was  nothing  due  to  you  in 
cash  ? 

A.  I  said  that,  yes,  and  I  still  say  so. 

Q.  Bonds  were  due  to  you  ? 

A.  Yes. 

Q.  Supposing  the  whole  road  to  be  completed,  what  would  be  the  value  of  these  bonds  ? 

A.  I  place  the  value  about  75%  of  tl\e  face  value. 
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Q.  I«  that  a  fair  value  to  put  upon  them  ? 

A.  Yes  ;  perhaps  they  would  be  worth  a  little  more  than  that,  perhaps  78%  or  80^^,  out 
i.  is  the  basis  I  always  took  them  at. 

Q.  Now.  you  would  have  to  pay  back  to  the  Government  $28,000  that  they  had  paid  to 
i»»  lahi»rer8  on  the  road  ? 

A.  No,  not  one  cent. 

(}.  It  was  money  due  by  you,  if  I  understand  rightly  ? 

A.  Ii  was  not  money  due  by  me. 

<l.  Wlio  by  ? 

A.  Bv  MiicFarlane. 

Vj.  That  is  your  contention  ? 

A.  There  i.<  no  contention  about  it.   It  is  a  fact. 

ij.  Now,  Mr.  MacFariane  had  a  large  claim  against  you  ? 

A.  He  pretended  to  have. 

yi  How  much  ? 

A.  He  was  claiming  something  like  $180,(K)0. 

vj.  Tliat  claim  is  not  yet  settled  as  between  MacFariane  and  you  ? 

.1  Xo,  Sir. 

Q.  Mr.  Armstrong,  you  stated  that  you  thought  Mr.  Pacaud  was  the  best  man  to  go  to 
Y<«i  .*tated  that,  didn't  you  ? 

A.  Yes. 

Q.  What  made  you  think  that  1 

A.  I  stated  he  had  already  been  negotiating  in  connection  with  that  same  enterprise. 

^.  Wh8  that  the  only  reason  ? 

A.  Well,  1  had  already  done  business  with  Mr.  Pacaud,  and  I  had  confidence  in  his 
ibilitv. 

Q.  You  had  confidence  in  his  ability  ? 

A.  Yeij. 

^l  Wliat  do  you  mean  by  the  word  "  ability  ''  in  this  instance  ? 

A.  Bfing  able  to  do  what  was  required. 

Q.  With  whom  ? 

A.  With  the  Government. 

V-  Now,  will  you  give  us  some  details  as  to  what  made  you  form  that  opinion  of  Mr. 
IVacid's  ability  to  do  these  things  ? 

A.  Well,  he  was  generally  known  to  be  on  the  best  of  terms  with  the  Government ;  and 
loy  traruactionH  I  had  had  before,  he  had  always  carried  them  out  satisfactorily. 

(^.  He  was  generally  known  to  be  on  the  best  of  terms  with  the  Government? 

A.  With  the  Ministers. 

Q.  He  was  generally  known  to  be  very  influential  with  the  Ministers? 

A.  Well.  ves. 

Q.  And  li^wAs  generally  known  to  get  from  the  Ministers  whatever  he  asked  for? 

A.  I  don't  know  that.    That  is  going  a  little  too  far,  I  think. 

Q.  Well,  now,  to  your  knowledge  ? 

A.  I  certainly  do  not  think  that  Mr.  Pacaud  was  in  a  position  to  get  all  he  might  ask 
from  the  Governm^'nt. 
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Q.  Well,  pretty  near? 

A.  Well.  I  am  not  a  judge  of  how  near  he  might  get  to  it. 

Q.  I  want  you  to  baae  your  answer  upon  vour  o.vn  experience  ? 

A.  Well,  in  my  previous  experience,  I  had  asked  him  to  do  nothing  that  was  i 
reasonable,  and  he  was  always  able  to  accomplish  whatever  I  wanted. 

Q.  Did  you  infer  from  this  that  it  was  necessary  to  secure  Mr.  Pacaud's  services 
order  to  get  fiom  the  Government  a  thing  that  Was  reasonable? 

A.  He  could  do  it  quicker  and  more  satisfactorily  than  I  could. 

Q.  If  those  things  were  reason:ible,  why  could  you  not  get  them  from  the  Govemm< 
as  well  as  Mr.  Pacaud  ? 

A.  There  are  lots  of  reasonable  things  which  take  a  long  time  to  get  through  with  t 
Government . 

Q.  He  generally  rushed  things  right  through  ? 

A.  Well,  very  promptly. 

Q.  Upon  what  did  you  base  the  estimate  of  his  services  when  you  promised  him  ' 
$100,000  ? 

A.  I  understood  the  basis  that  Mr.  MaoDonald  was  working  on  was  $75^000 ;  and  I  sim 
asked  him  to  carry  on  the  business  for  me  on  the  same  basis  aa  he  would  have  done  it 
Mr.  MacDonald. 

Q.  You  went  one  better? 

A.  I  found  I  had  to  go  one  better. 

Q.  Now,  in  your  other  dealings  with  Mr.  Pacaud  which  you  liave  just  mentioned  i 
there  any  so^le  of  prices  between  you  and  him  for  his  negotiations  with  the  Govemm< 
or  influence  with  the  Gk)vernment  ? 

A.  There  was  no  scale  of  prices  at  all.  I  simply  agreed  with  him  for  whatever 
undertook. 

Q.  You  had  an  agreement  with  him  every  time  ? 

A.  Not  every  time,  but  sometimes  :  one  arrangement  might  cover  a  good  many  tra 
actions. 

Q.  Had  you  anything  to  do  with  him  before  this  in  connection  with  getting  subsid 
for  the  Baie  des  Chaleurs  Railway,  which  induced  you  to  engage  him  again  and  pay  h 
this  sum  of  $100,000? 

A.  Well,  he  had  attended  to  the  collection  of  subsidies  for  me  before. 

Q.  Did*he  get  paid  for  that  ? 

A.  He  got  paid,  yes. 

Q.  Would  you  have  got  the  subsidies  from  the  (Government  if  you  had  not  paid  ; 
Pacaud  ? 

A.  Possibly  I  would  have  got  them,  but  I  would  have  had  to  wait  longer  for  them. 

Q.  You  would  have  had  to  wait  very  long? 

A.  I  don't  say  very  long  ? 

By  Hoa,  Mr.  Jwstice  Davidson : — 

Q.*  You  stated  that  you  were  ready  to  receive  $75,000  from  the  old  company  in  eeti 
ment  of  your  claim,  but  that  when  the  new  syiidicate  came  to  be  formed  the  position 
affairs  was  so  much  better  that  your  demand  became  $175,000.    Is  that  correct  ? 

A.  Yea.  sir. 

Q.  I  do  not  understand  how  you  improved  your  position  at  all,  when,  at  the  same  tin 
you  were  agreeing  to  give  $100,000  to  Mr.  Pacaud  ? 
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A.  At  that  time  I  supposed  I  would  only  have  $75,000  to  pay,  and  that  I  would  have 
SliKlMiO  net  for  myself.  It  was  later  on  that  I  found  it  would  be  $100,000  that  I  would  have 
to  pay. 

Q  That  would  hava  made  a  difference  of  $25,000  ? 

A.  Ye«. 

Q.  Why  did  you  not  demand  at  once  from  the  syndicate  the  $100,000  which  you  con- 
siJered  would  be  a  satisfactory  settlement  ? 

A.  Because  I  had  no  confidence  that  they  would  be  in  a  position  to  deal  with  me  unless 
the  payment  was  made.  * 

Q.  Unless  what  payment  was  made  ? 

A.  Unless  I  paid  Mr.  Pacaud. 

By  Hon,  Mr,  Irvine  : — 

Q.  Mr.  Armstrong,  I  understand  that  you  commenced  to  employ  Mr.  Pacaud  with  refer- 
ence to  these  negotiations,  when  you  understood  that  Messrs  Mjicdonald  and  Cameron  had 
dropped  all  negotiations  with  the  Company  ? 
A.  Yes,  Sir. 

Q.  And  that  was  some  time  in  February  of  the  present  year  ? 
A.  I  believe  the  14th.  February. 

Q.  Did  Mr.  Pacaud  then  or  at  any  other  time  represent  to  you  that  he  had  such 
iofloeDce  with  the  Government  that  if  he  was  not  employed  he  would  obstruct  your  nego- 
tittioDs? 

A.  He  said  nothing  to  me  at  all  about  it. 

Q.  He  never  gave  you  in  any  way  to  understand  that  his  employment  was  a  necessity 
for  vour  success  ? 

A.  He  never  mentioned  it  to  me  :  that  is  my  opinion. 

Q.  Your  idea  in  employing  him  was  that  because  of  his  political  position  and  his  friend- 
hip  with  members  of  the  Gk>vemment  you  would  be  able  to  ensure  a  more  satisfactory 
ODcJusion  than  you  would  have  been  if  you  had  done  the  work  yourself  or  employed  some 
De  e.se  ? 

A.  Precisely  the  reason. 

Q.  Did  Mr.  Pacaud  tell  you  that  he  could  not  aid  you  in  this  matter  until  it  was  clear 
him  that  Mr.  MacDonald  had  nothing  more  to  do  with  it  ? 

A.  I  have  already  stated  that. 

Q.  So  much  so  that  when  you  were  leaving  the  train  at  St.  Johns  he  caused  you  to 
legraph  me  as  representing  Mr.  Macdonald  to  know  whether  the  matter  was  completely 
' ;  the  telegram  which  has  been  produced  ? 

A.  Yes. 

Q.  And  it  was  only  on  ascertaining  that  no  further  transactions  would  be  had  with  Mr. 
McDonald  that  Mr.  Pacaud  took  up  your  case? 

A.  Y'es. 

Q.  Wliat  induced  you  to  suppose  that  Mr.  MacDonald  had  undertaken  to  pay  Mr. 
iCMod  $75,000  for  his  assistance  in  these  negotiations  ? 

A.  I  was  led  to  understand  that  firstly  by  Mr.  Cameron. 

Q.  Y'»u  are  aware  that  Mr.  MacDonald  said  that  he  only  intended  to  pay  $50,000  ? 

A-  I  h**afd  him  say  that,  yes. 

Q.  When  you  finally  endorsed  and  handed  over  the  five  cheques  to  Mr.  Pacaud,  as  you 
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have  already  stated,  it  was  done  in  his  office — in  a  back  room  of  the  office  of  "  LEledeur »»  ^ 

A.  Yes. 

Q.  There  was  some  doubt  as  to  the  way  the  cheques  were  drawn.    Do  you  not  remexi] — 
her  that  Mr.  Langelier  got  the  bank  cheques  from  Mr.  Pacaud  and  filled  them  up  there? 

A.  No,  I  do  not. 

Q.  You  looked  upon  the  details  as  unimportant,  and  they  were  not  impressed  upoi^^> 
your  mind  at  all? 

A.  No. 

A.  I  believe,  Mr.  Armstrong,  you  are  not  a  political  supporter  of  the  present 
(Government  ? 

A.  No,  sir. 

Q.  Are  you  not  connected  with  a  newspaper  in  Montreal,  which  is  very  strongly  op] 
to  them  ? 

A.  I  have  a  slight  connection  with  that  paper  so  far. 

Q.  In  theise  dealings  which  you  have  had  with  Mr.  Pacaud,  have  you  had  or  haves 
you  now  any  reason  to  complain,  from  your  own  point  of  view,  of  the  manner  in  which  he 
acted  towards  you  ? 

A.  No,  sir,  he  always  carried  out  what  he  agreed  to  do  satisfactorily. 

By  Mr,  BHqu€: — 

Q.  You  have  stated,  Mr.  Armstrong,  that  Mr.  Pacaud  told  you  he  had  to  account  to  Mr, 
Mercier.    Where  did  he  tell  you  that  and  when  ? 

A.  Well,  that  was  in  connection  with  something  that  had  nothing  at  all  to  do  with  this 
Baie  des  Chaleurs  matter. 

Q.  But  will  you  say  when  he  did  tell  you  that,  anyway  ? 

A.  I  think  it  was  some  time  in  the  month  of  June. 

Q.  Of  this  year? 

A.  Yes. 

Q.  And  you  say  it  had  no  connection  whatever  with  this  Baie  des  Clialeurs  matter? 

A.  I  say  it  was  not  in  connection  with  that. 

Q.  Who  was  present  when  he  told  you  that  ? 

A.  There  was  nobody  present. 

Q.  Where  was  it? 

A.  It  was  in  the  rotunda  of  the  Windsor  Hotel.  Some  person  may  have  overheard  it 
but  not  to  my  knowledge. 

Q.  In  Montreal  ? 

A.  In  Montreal. 

Q.  Was  it  in  the  evening  or  morning  ?    Do  you  remember  what  time  of  day  it  was  ? 

A.  Probably  it  was  in  the  evening,  but  I  would  not  be  sure.  It  is  more  likely  to  be  in 
the  evening. 

Q.  What  had  this  interview  reference  to  between  you  and  Mr.  Pacaud  ? 

A.  It  was  with  reference  to  some  financial  arrangements  in  connection  with  another 
transaction  ;  it  had  nothing  whatever  to  do  with  the  Baie  des  Chaleurs  matter. 

By  Mr  Casgrain  : — 

Q.  When  Mr.  Pacaud  made  this  statement  to  yoU,  is  it  not  a  fact  that  he  stated  that  he 
had  to  render  an  account  of  the  $100,000  of  the  Baie  des  Chaleurs  Railway  money  to  Mr 
Mercier  ? 


i 


C  N.  Armstrong  99 


A.  That  18  what  I  intended  to  state. 

By  Hon,  Mr.  Justice  JetU  : 

Q.  That  arose  6irt  of  another  convereatidb  ? 

A.  Yea,  it  had  nothing  whatever  to  do  with  the  Baie  dee  Chaleara  Railway  matter. 

And  further  deponent  saith  not. 
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THE  REVEEEHS  AVTOIVE  FHILIPFE  BEEUBE,  pnest,  curk  of  St.  Fr 
Xavi«»r  an«l  St.  Hubert,  aged  thirty  five  years,  having  been  duly  sworn  upon  the 
Evangelists  doth  depose  and  say  : 

( ThU  witness  is  examined  at  the  special  request  of  Mr,  BHque.)  * 

By  Mr,  BHque  : — 

Q.  Where  do  you  live,  Sir  ? 

A.  I  now  live  at  St.  Francois  Xavier  ;  I  left  Cascapeilia,  in  the  County  of  B  •nav< 
on  the  first  of  October  (1890)  eighteen  hundred  and  ninety. 

Q.  Did  you  live  at  Cascapedia  for  some  years  ? 

A.  For  the  past  seven  years,  I  was  curi  there  for  seven  years. 

Q.  Did  the  Baie  des  Chaleurd  Railway  pass  Cascapedia  or  did  it  pass  in  your  cour 

A.  Yes,  Sir. 

Q.  Did  it  traverse  your  county  ?    ' 

A.  It  travei-ses  the  parish  in  which  I  was. 

Q.  What  was  the  condition  of  the  Baie  des  Chaleurs  Railway  in  (1889)  eig 
hundred  and  eighty  nine.  I  wish  to  know  if  the  road  was  in  operation,  if  it  was  in  c 
of  constniction  ? 

Mr.  Casgrain : 

If  the  Commission  will  allow  me,  I  wish  to  make  the  following  objection  :     I  c 
think  that  the  question  is  pertinent.    The  Order-in-Council  appointing  the  Comn: 
authorizes  the  Commissioners  to  inquire  and  report  on  the  facts  and  circumstances 
preceded,  accompanied,  gave  rise  to  and  followed  the  transactions  under  the  Act  54  Vi< 
chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Company. 

Now,  I  do  not  see  how  the  question  put  to  the  witness  can  have  any  connectioi 
trans.vctions  which  took  place  in  connection  with  the  carrying  out  of  the  Act  54  Vic 
chapter  88,  the  payment  of  the  subsidy. 

Mr.  Biique  : — 

I  think  we  are  within  the  scope  of  the  facts  which  Your  Honours  are  called  u 
inquire  into.  You  are  called  upon  to  inquire  into  and  rep«)rt  upon  the  facts  and  ci 
stanct'S  which  preceded,  accompanied,  caused  and  followed  the  transactions  made  und 
act  54  Victoria,  chapter  88.  Now,]there  h>is  been  a  question,  and  doubtless  will  be  a  (ju 
at  every  moment,  of  the  passing  of  the  act  54  Victoria,  chapter  88,  of  the  subsidy  whic 
grantiKl  of  eight  hundred  thousand  acres  of  land,  and  I  think  that  we  are  conceri 
establishing  how  this  subr^idy  came  to  be  gr.mted  an  1  the  condition  in  whic 
railway  was,  to  show  the  interest  which  the  Province  had  in  intervening  and  obti 
the  passing  of  the  act  54  Victoria,  and  the  interest  which  the  government  had  in 
tiating  with  the  syndicate  in  question  to  get  them  to  take  hold  of  the  road,  to  i  eor: 
the  company  and  to  continue  the  works  which  had  been  commenced  and  on  ac 
of  which  a  large  sum  of  money  had  already  been  expended. 

Hon.  Mr.  Justice  Jetti  : 

We  allow  the  question. 

The  Witness  :— 

As  I  have  just  stated,  I  left  the  parish  in  the  fall  of  eighteen  hundred  and  ninety  (: 
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the  works  had  been  abandoned  in  the  fall  of  eighteen  hundred  eighty-nine  (1889),  if  I 
remember  rightly. 

Q.  Were  the  works  advanced  in  the  fall  of  eighteen  eighty -nine  (1889)  when  they  were 
ihamioned  ? 

A.  There  were  the  fiist  sixty  miles,  as  far  as  the  Cascapedia  river,  the  Grand  Cascape- 
dU,  which  were  not  finished,  which  were  in  about  the  same  condition  as  they  now  are. 
Some  w'irks  had  been  performed  on  section  K  between  the  two  Cascapedia  rivers.;  the  men 
hid  worked  a  little  during  the  month  of  August,  in  September  and  a  part  of  October,  and 
00  payment,  to  my  knowledge,  had  been  made  during  that  winter.  There  was  some  dis- 
trefis,  a  gotxl  deal  even,  occasioned  in  part  by  the  non-psyment  of  the  wages  of  the  men 
who  had  worked.  The  works  on  section  K  were  not  extensive ;  it  was  opened  up,  commenr 
ced,  but  not  completed. 

Q.  You  state  that  the  men  were  not  paid ;  were  there  large  suras  due  the  men  ? 

A.  Twenty  thousand  dollars  had  been  paid  by  the  provincial  government  in  the  winter 
ind  there  remained  a  sum  of  which  I  am  ignorant,  which  you  may  perhaps  know,  that  has 
beeu  since  paid 

Q.  Had  there  been  any  strikes  respecting  the  building  of  that  road  ? 

A.  Yes,  there  had  been  strikes  on  that  part  west  of  the  river  Cascapedia ;  there  was* 
tome  didturbiince  on  section  K,  the  strike  extended  that  far. 

Q.  What  occasioned  it? 

A.  It  was  understood  that  it  was  because  the  men  complained  of  not  having  been  paid. 

Q.  And,  from  what  you  yourself  were  enabled  to  ascertain,  was  it  because  the  men 
were  unpaid  that  the  works  were  abandoned  in  (1889)  eighteen  hundred  and  eighty-nine? 

A.  That  is  what  we  thought. 

Q.  Had  the  owners  of  the  land  taken  for  the  road  bed  been  paid  ? 

Q.  They  in  general,  had  not  been  paid,  with  few  exceptions. 

Q.  Had  the  persons  who  furnished  the  supplies  been  paid  ?  . 

A.  Not  that  I  know  of. 

Q.  What  was  the  feeling  in  the  locality  respecting  the  road  at  the  time  ? 

A.  Respecting  the  Company  ? 

Q.  Respecting  the  Company  ? 

A.  One  of  considerable  discontent. 

Q.  Was  there  considerable  agitation  ? 

A.  There  was  considerable  agitation. 

Q.  Did  you  communicate  with  the  Government  at  different  times  respecting  the 
condition  nf  the  works  ? 

A.  Yes,  Sir,  1  had  occasion  to,  in  the  interest  of  my  paris»hioner8,  I  had  occasion 
«veral  times  to  pray  the  Government  to  do  someting  for  the  relief  of  these  people  who 
were  in  want. 

Q.  And  were  there,  to  your  knowledge,  several  petitions  forwarded  to  the  Government 
mod  will  yon  state  what  was  the  object  of  such  petitions  in  (1889)  eighteen  hundred  and 
eighty  nine  ajid  (1890)  eighteen  hundred  and  ninety  respecting  the  road  in  question  ? 

A.  Tliere  had  been  petitions  ;  I  signed  some  myself.    It  was  to  pray  the  Grovernment  to 
take  out  of  the  sul>sidy  coming  to  that  part  of  the  road  a  sum  sufficient  at  least  to  pay  the 
of  the  workmen  and  the  board  of  the  men,  as  well  as  other  urgent  expenses. 
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Q.  Had  there  been  petitions  also  to  induce  the  Government  to  take  possesion  of  the 
road  or  to  reorganize  another  company  and  cancel  the  charter  of  the  old  company  ? 

A.  Not  to  my  knowledge ;  during  the  time  I  was  there  I  had  no  knowledge  of  such 
petitions,  if  there  were  any. 

Q.  Will  you  refer  to  the  return  number  90  B  to  an  order  of  the  Legislative  Assembly 
dated  the  fifth  March  (1890)  eighteen  hundred  and  ninety  signed  by  Chs.  A.  £.  Gagnoo*' 
Provincial  Secretary  and  state  if  the  letter  which  is  printed  on  pages  5,  6  and  7  of  that  returi^ 
was  written  by  you  ? 

A.  Yes,  sir,  that  letter  comes  from  me. 

Q.  Were  the  facts  mentioned  in  that  letter  to  your  knowledge  at  the  time,  and  were 
they  correct? 

A.  Yes,  sir,  so  far  as  I  know  them. 

Q.  Will  you  read  this  letter,  if  you  please. 

A.  Here  it  is 

MuNiaPALiTY  OF  New-Richmond, 

Cascapedia,  3lBt  October  1889. 

The  Honorable  Honob^  Mercieb 

Prime  Minister  of  the  Province  of  Quebec 

Quebec. 
Sir, 

Mr.  Langelier,  the  special  commis^sioner  terminated  his  inquiry  into  the  claims  against 
the  contractors  of  our  Baie  des  Chaleurs  Railway  here  yesterday.  His  report  will  expose 
a  state  of  things  which  it  is  impossible  to  qualify.  As  parish  priest,  a  continued  and  grieved 
witness  of  the  poverty  of  my  people.  I  take  the  liberty  of  displaying  to  you  our  dibtressing 
position  in  the  fullest  manner  possible.  During  the  last  (ive  years  since  the  commencement 
of  the  work  jipon  this  road,  the  story  of  our  disappointments  repeats  itself  from  j'ear  to  year 
in  an  increasing  ratio.  In  spite  of  the  deceptions  of  the  past,  the  knowledge  of  the  generous 
assistance  which  your  government  had  accordeil  to  the  Company  last  spring,  by  giving  the 
subsidies  of  the  lower  portion  to  the  upper  portion  of  the  road,  again  raised  our  hopes. 

Reports  circulated  each  week  that  work  would  begin  the  foll»»wing  week  and  would  be 
pushed  on  with  vigt>r,  kept  the  people  on  the  look-out  during  the  whole  of  the  first  part  of 
the  summer.  Every  one  counted  upon  it,  both  to  obtain  work  and  to  dispose  of  the  few 
products  of  their  farms.  During  this  period  of  expectancy,' these  poor  people,  who  where 
already  suffering  from  the  bal  harvest  of  the  preceding  year,  had  to  purchase  from  the 
merchants  on  credit,  it  being  absolutely  necessary  for  them  to  do  so,  for  the  support  of 
their  starving  amilies. 

At  last,  ill  the  month  of  August,  the  works  were  commence '  he  people  fell  to,  with 
the  energy  of  despair,  counting  upon  the  product  of  their  t .  .j  to  pay  off  the  advances 
already  received  and  to  procure  their  winter's  supply  of  f>rovi8ions.  They  worked  in  that 
manner  for  two  months  and  a  half,  without  receiving  anything  but  the  few  provisions 
which  they  were  able  to  get  out  of  the  supply  store  kept  by  Mr.  Gervais,  where  things  were 
sold  at  exorbitant  prices  ;  for  instance  very  common  flour,  cost  $7.50  per  barrel,  pork,  when 
there  was  any,  14  to  15  cents  per  pound.  In  addition  to  this  the  works  were  stopped  in  the 
comniencement  of  October,  exactly  when  small  farmers  would  have  been  able  to  earn 
something  without  neglecting  their  land.  Others  advanced  the  few  bushels  of  grain  which 
they  had  on  hand,  or  boarded  the  laborers,  and,  Hke  the  laborers,  they  did  not  receive  a 
•cent.  You  can  easily  understand  the  position  of  embarra^isment  and  poverty  in  which  we 
are  placed.    The  accounts  are  unsettled  and  legal  proceedings  are  pouring  in  upon  us. 
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Under  these  circumBtances  with  what  feelings  of  joy  and  gratitude  we  welcomed  your 

CommiMioner  he  himself  can  testify.    I  perfectly  understand  that  your  Government  is  in 

no  way  bound  at  the  present  time  to  puy  the  subsidy  on  this  section  of  New-Richmond, 

where  the  works  have  been  only  commenced ;  but  the  inquiry  which  you  have  just  caused 

(0  be  made,  shows  that  you  are  disposed  to  overlook  legal  technicalities  and  to  come  to  the 

relief  of  the  unfortunates,  deceived  by  people  without  standing  who  hasten  to  build  their 

fortones  upon  the  helplessness  of  the  poor.    Without  wishing,  in  any  way,  to  dictate  a  line 

of  conduct  to  you,  who  have  repeatedly  shown  with  what  prudence  and  profound  knowledge 

jou  can  administer  the  affairs  of  state.  I  cannot  refrain  in  this,  the  conclusion  of  my  too 

ODg  letter,  from  pointing  out  in  a  few  words  exactly  what  will  meet  the  wishes  of  all  the 

pirtiee  interested. 

1.  While  your  worthy  Commissioner  is  preparing  his  report  you  might  send  your  engi- 
neer (0  estimate  the  portion  of  the  work  done  on  the  said  section  K  and  pay  the  amount 
without  loss  of  time,  as,  I  repeat,  the  wants  are  most  urgent.    Even  though  the  proportion 

of  the  subsidy  should  exceed  the  amount  of  work  done,  the  federal  subsidy  will  be  quite 

fufficient  to  complete  the  work. 

2.  It  would  be  very  desirable  tha^-  the  Ck)mmissioner  himself  should  be  present  when 
the  claims  are  paid,  as  a  considerable  number  of  claimants,  from  one  cause  or  another, 
were  unable  to  meet  him  and  this  refers  more  particularly  to  people  from  the  lower  part  of 
the  county. 

3.  Is  there  no  way  of  getting  rid  of  this  company  and  its  contractors  who  do  nothing  ; 
It  IB  said  that  the  company  has  not  fulfilled  the  conditions  of  its  charter.  If  this  is  the  case 
it  would  be  a  niost  worthy  action  to  put  another  company  in  its  place,  composed  of  men  of 
iotegrity,  capable  of  bringing  the  work  to  a  happy  ending.   • 

I  have  the  honor  to  be. 
Sir' 
Your  most  obedient  servant, 

(Signed)        A.  P.  BERUBfe, 

Q.  I>o  you  know  how  the  works  were  pushed  since  the  reorganization  of  tho  company? 

A.  No,  Sir. 

Q.  You  are  no  longer  in  the  locality  ? 

A.  I  am  no  longer  in  the  locality,  I  heard  of  it  only. 

Mr,  Riopel  :— 

Mfty  it  please  Your  Honours,  as  having  been  a  member  of  the  old  company  a 'id  after 
htt  reading  of  the  letter  which  the  reverend  curh  has  just  finished,  I  wish  to  put  one  or  two 
ions  to  the  witness. 

JJon.  Mr,  Judice  Jetti  : — 

Too  may  do  so. 
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By  Mr.  Riopel : — 

Q.  Will  you  state  the  date  of  the  letter  you  have  just  read  ? 

A.  The  8l8t  October  (1889)  eighteen  hundred  and  eighty  nine. . 

Q.  Will  yotl  state  where  that  letter  was  written  ? 

A.  At  Cascapedia,  New-Richmond. 

Q.  State  whether  it  was  of  your  own  motion  or  at  the  suggestion  of  others  that 
wrote  it  ? 

A.  My  own. 

Q.  Had  you  had,  at  that  date,  any  corre(»pondence  with  any  member  of^the  Govemi 
or  with  any  persons  commissioned  by  the  Government  to  attend  to  these  matters  ? 

A.  I  had  no  other  correspondence  except  that  which  is  set  out  here  with  the  P. 
Minister. 

Q.  You  had  no  verbal  communication  either  ? 

A.  Not  that  I  remember. 

Q.  You  state,  in  your  evidence,  there  were  a  great  many  complairts  against  the 
pany ;  can  you  state  that  to  your  knowledge  there  were  claims  against  the  company  w 
had  not  been  paid  ? 

A.  When  I  say  against  the  company,  I  mean  also  those  who  represented  it.  Ir 
country  when  the  people  talked  of  the  compsny,  they  talked  about  the  enterprise  gene] 
I  know  nothing  about  the  private  relations  which  the  company  had  with  its  contractor 

Q.  You  did  not  know  anything  about  the  contracts  between  the  company  and  its 
tractors  ? 

A.  I  never  saw  those  contracts. 

Q.  It  is  to  your  knowledge  that  Mr.  MacFarlane  had  the  completion  of  the  sixty  r 
as  far  as  Grand  Cascapedia  ? 

A.  It  is  to  my  knowledge  that  A(r.  MacFarlane  worked  on  the  Western  section. 

Q.  It  is  to  your  knowledge  that  he  had  charge  of  the  road  ? 

A.  I  SAW  him  working  on  it. 

Q.  Is  it  to  your  knowledge  that  what  was  owing  on  that  sectitm  was  due  by  Mr. 
Farlane  or  in  great  part  by  him? 

A.  I  cannot  say  if  it  was  by  Mr.  MacFarlane  or  by  others. 

Q.  Had  you  any  knowledge  of  the  report  of  the  Commissioner,  Mr.  Charles  Langelie 
had  you  been  able  to  ascertain  that  the  majority  of  these  claims  were  not  agains 
MacFarlane  ? 

A.  At  the  time,  Mr.  Langelier's  report  had  not  been  published. 

Q.  But  now? 

A*  I  saw  at  the  time,  I  think. I  no  longer  remember  the  date  of  Mr.  Lange 

report  now 

Q.  Were  you  yourself  paid  by  Mr.  Langelier  a  certain  sum  that  was  due  by 
contractor  ? 

A.  Yes,  Sir. 

Q.  Do  you  know^  that  of  those  amounts  there  were  some  due  by  Mr.  MacFarlane  for  v 
you  were  paid  ? 

A.  Not  to  myself. 

Q.  I  ask  you  if  there  was  paid  to  you  any  sums  due  by  Mr.  MacFarlane,  either  t 
employees  or  otherwise  ? 
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A.  There  might  have  been  some  persons  who  had  bona  from  the  coutracturs  or  sub-cou- 
tracton  and  who  being  in  want  came  to  me  for  provisions  or  other  things.    I  may  have  had 
those  bom  in  my  possesion     I  cannot  say  whether  they  were  from  Mr.  MacFarlane  or 
from  the  sub-contractors,  I  know  tfa^ey  were  bona  for  the  railway  undertaking. 
Q.  When  you  say  the  company,  you  mean  the  contractors,  do  you  not  ? 
A.  Yes. 

Q.  h  it  to  your  knowledge  that  any  claim  was  made  against  the  company  in  connection 
with  the  construction  of  the  road  ? 

A.  I  cannot  say  if  it  was  directly  against  the  company  or  if  the  contractors  were  res- 
poosible  for  the  claims. 

Q.  Did  you  ever  apply  directly  to  the  company  for  claims  ? 
A.  No. 

Q.  Do  you  not  tliink  that  it  was  to  the  contractors  that  you  should  have  applied  when 
rou  had  their  bans  ? 

A.  I  applied  to  the  contractors. 

Q.  You  did  not  think  of  applying  to  the  company,  did  you  ? 
A.  I  never  applied  to  the  company. 

Q.  Because  you  presumed  that  the  company  had  nothing  to  do  with  the  payment  of  the 
eontractors  at  the  time  ? 

A.  We  presumed  this :  We  knew  that  the  company  had  undertaken  to  build  the  road, 
thai  it  had  given  the  control  to  some  contractors  and  that  the  enterprise  was  not  going  on, 
and  people  were  suffering.  We  supposed  that  either  for  want  of  capacity  or  for  some  other 
reason... 

Q.  That  is  not  an  answer  to  my  question ;  answer  simply  to  my  question..  You  did  not 
apply  to  the  company  because  you  thought  that  the  company  had  nothing  to  do  with  the 
payment  to  the  contractors  in  the  time  ? 

A.  I  did  not  know  whether  the  company  should  have  paid  its  contractors  directly,  I  did 
»t  know  of  the  conditions  with  the  contractors,  the  fact  that  we  were  sure  of  was  that  the 
nen  had  worked  and  had  not  been  paid. 

Q.  Xow,  you  stated  a  moment  ago,  that  there  was  a  good  deal  of  discontent  or  agitation 
g:ain9t  the  company ;  can  you  say  precisely  whether  when  you  say  that,  you  mean  against 
ie  c-ompany  or  against  the  undertaking? 

A.  I  muy  8ay  that  there  was  against  the  company,  because  we  said  that... 

Q.  You  took  part  in  it  yourself,  did  you  not  ? 

A.  Well,  I  did  nothing  further  than  to  write. 

Q,  Y'ou  did  not  speak  ? 

A.  In  what  sense? 

Q.  Against  the  company  or  against  the  members  of  the  company  ? 

A.  I  may  have  expressed  my  opinion,  that  the  enterprise  was  going  much  too  slowly 
ad  did  not  give  satisfaction.    I  certamly  expressed  my  opinion  at  different  times. 

Q.  Now,  do  you  know  when  the  works  on  this  railway  were  commenced  ? 

A.  I  cannot  exactly  say  :  the  date  I  mentioned  must  be  taken  as  having  been  to  the  best 
y  knowledge :  it  commenced,  I  suppose  about  (1886)  eighteen  hundred  and   eighty-six, 

Q.  The  construction  commenced  in  (1886)  eighteen  hundred  and  eighty-six. 

A.  There  was  some  work  done  before  (1886)  eighteen  hundred  and  eighty  six,  I  think,  in 
)  eighteen  hnndred  and  eighty-five. 
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Q.  The  preliminary  works,  then  the  construction  in  (1886)  eighteen  hundred  and  eigb'tiy- 
six.  Is  it  to  your  knowledge  that  a  great  deal  had  to  he  done  before  construction  wa&  reached  f 
is  it  to  your  knowledge  that  subsidies  must  have  been  got...  in  fact  that  is  was  necessary^    to 
place  the  enterprise  in  a  position  to  be  succesfully  carried  on  ? 

A.  Naturally,  without  having  any  special  knowledge  in  railway  matters,  I  suppose  It  i» 
like  any  other  undertaking,. tli ere  must  be  preliminary  steps  taken  before  work  is  commenceiL. 

Q.  Do  you  know  the  vaiions  steps  taken  ? 

A.  I  know  that  steps  were  taken. 

Q.  You  know  who  most  directly  interested  themselves  in  this  enterprise  ? 

A.  I  know  the  names  of  a  few,  yes. 

Q.  When  in  your  letter  you  allude  to  these  charkUanSy  do  you  mean  the  persons  wh(^ 
were  the  promoters  of  the  enterprise  and  who  carried  it  on  up  to  June  (1889)  eighteei» 
hundred  and  eighty-nine  ? 

A.  The  aHusion  I  made  apply  to  the  persons  who  came  with  the  spring  and  who  gav^ 
our  people,  our  parishioners,  to  understand  that  they  would  have  work  and  that  work  wa^- 
postponed  from  date  to  date  and  never  came  on.    Those  are  the  peisons  I  meant  by" 
charlatans.  ' 

Q.  Will  you  precise  who  are  these  persons  ?  Are  they  persons  outside  the  county  ? 

A.  I  do  not  remember  the  names. 

Q.  It  was  not  the  promoters  of  the  company  whom  you  wish  to  mean  by  that  ? 
A.  No,  not  specially. 

Q.  Had  you  occasion  to  make  use  of  other  expressions  respecting  the  promoters  of  the 
enterprise,  that  is  to  say,  Mr.  Robitaille  and  myself  most  particularly,  as  we  were  specially* 
prominent  in  the  matte  ? 

A.  I  remember  nothing  in  particular. 

Q.  When  Mr.  Charles  Langelier,  the  commissioner,  and  the  payer,  Mr.  ChrysostAmer 
igelier  went  down,  had  you  occasion  to  meet  those  gentlemen  ? 
A.  Yes. 

Q.  You  had  occasion  to  express  yourself  in  public  among  your  parishioners  and  outside 
your  pari!»h,  to  give  expression  of  your  opinion  of  the  conduct  and  acts  of  the  promoters  of  ' 
the  enterprise  ? 

A.  I  may  have  said  as  many  others  did,  that  we  were  not  satisfied  with  the  manner  in 
which  the  enterprise  was  carried  on. 

Q.  But  this  is  not  the  question.  I  ask  you  if  you  had  occasion  to  state  in  public,  atnong 
your  parishioners  or  outside  your  parish,  to  give  your  opinion  upon  the  conduct  or  acts  of 
the  promoters  of  the  enterprise  ? 

A.  I  gave  no  other  opinion  than  this  :  that  we  were  not  satisfied.  Without  knowing^ 
the  details  of  the  matter,  we  were  not  satisfied  generally  with  the  manner  in  which  the 
enterprii^e  was  carried  on. 

Q.  Please  state  precisely  now  in  what  the  dissatisfaction  consisted  ? 

A,  The  dissatisfaction,  I  stated  it  a  short  time  ago.  The  enterprise  wa«*  begun.  We 
understood  that  large  subsidies  had  been  voted,  and  the  work  was  not  going  on,  on  the  little 
work  done  there  were  large  amounts  due  to  the  workmen  and  persons  who  supplied 
materials,  and  that  is  what  caused  the  discontent. 

Q.  In  your  opinion,  then,  the  construction  of  sixty  miles  of  road  within  three  3'ears 
was  not  satisfactory  ?  is  that  it  ?  ' 
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A.  Yes.  I  mAv  say  that  is  it.  It  was  not  satisfactory  expecially  because  the  work  was 
not  piid  for.  the  workmen  were  not  paid. 

Q.  You  declared  a  moment  ago  that  on  section  K  the  works  lasted  only  one  month  or 
i  month  and  a  half  ? 

A.  As  I  stated  in  the  letter  the  works  commenced  nearly  at  the  end  of  August  and 
vcreitopped  about  the  beginning  of  Octr^ber. 

Q.  Is  it  to  your  knowledge  that  the  custom  on  that  road  as  to  payments  was  that  the 
workmen  were  paid  at  the  end  of  the  fifteen  days  after  the  end  of  the  month's  work  ? 

A.  I  was  aware  of  that. 

Q.  Now,  when  the  strike  of  which  you  have  spoken  on  the  western  section,  on  Mr. 
MicFarlsne  sixty  milei^,  took  place  it  was  about  the  date  when  payment  on  section  K  was 
expected,  the  section  of  the  sixty  to  seventy  miles  ? 

A.  On  section  K  there  is  a  sum  due  for  the  month  of  August. 

Q.  How  much,  if  you  please  ?  can  you  tell  us  how  many  days  ? 

A.  I  do  not  know. 

Q.  It  would  be  but  few  days,  in  any  case  ? 

A.  A  few  days.  Apart  from  that  there  was  some  work  cutting  down  the  trees  in  the 
coine  of  the  summer. 

Q.  Do  you  know  if  there  was  anything  due  for  work  for  cutting  down  trees ;  who  waa 
catting  them  down,  do  you  know  ? 

A  I  do  not  know  if  it  was  all  due  but  I  know  it  was  partly  due. 

Q.  Did  you  ascertain  from  Mr.  Langelier's  report  who  peformed  the  cutting  down  o 
trees.  , 

Q.  1  know  some  of  the  men. 

Q.  Do  you  know  if  it  was  Mr.  Francois  Giroux  who  was  cutting  down  the  trees  ? 

A.  Yes,  I  know  that   Mr.  Giroux  ha^l  something  to  do  with  it  but  I  did  not  know  Mr. 
Giroux  personally,  he  was  not  doing  the  work  on  this  section,  he  had  given  out  sub-contracts. 

Q.  Is  to  your  knowledge  after  having  taken  communication  of  Mr.  Langelier'n  report 
ikat  the  work  done  by  Mr.  Giroux  was  unpaid  for  with  few  exceptions  ? 

A.  I  had  not  noticed  that. 

Q.  You  had  not  noticed  that  ? 

A.  I  had  not  noticed  that ;  however  I  may  mention  a  Mr.  Brunei  who  had  worked 
»ilh  a  certain  number  of  men  on  section  K  cutting  down  trees  and  I  know  that  man  was 
lot  paid.  I  may  mention  another  name,  the  name  of  Mr.  Macome,  Thomas  or  William  1 
b  DOC  remember  his  christian  name,  but  a  Mr.  Macome  in  any  case. 

Q-  These  men  worked  with  Mr.  Macome  and  Mr.  Brunei  at  the  embankment  ? 

A.  Cutting  down  trees. 

Q.  How  can  you  state  whether  tliese  were  or  were  not  paid  ? 

A.  I  SAV  so  because  they  told  me  so. 

Han.  Mr.  Ju$tice  Jetti  : — 

I  think.  Mr.  Riopel,  you  have  got  what  you  wanted,  that  is  to  say  that  the  discontent 
■i  general.     You  are  now  going  too  much  into  details. 
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Mr,  Riopel : — 

I  think  80  in  fact,  but  I  have  another  question  to  put  if  you,  however,  will  allow  m^. 

Q.  You  declared  that  you,  younelf,  bought  claims  of  a  certain  number  of  workmen  « 
persons  who  furnished  supplies  and  will  you  state  the  amount  you^bought. 
A.  I  cannot  tell  you.    I  have  not  my  accounts  with  me. 
Q.  About ;  several  thousand  or  several  hundreds  of  dollars  ? 
A.  Oh  !  no,  a  mere  trifle. 
Q.  How  much  ? 
A.  About  fifty  dollars  or  so. 
Q.  Not  more  than  that  ? 

A.  Forty  or  fifty  dollars. 

Q.  Will  you  swear  that  it  was  not  more  than  fifty  dollars  ? 

A.  I  cannot  state  particularly,  I  have  not  the  figures  with  me.  I  sold  grain  to  Mr 
Oervais  besides  that. 

Q.  I  am  speaking  of  all  the  claims  you  had  ? 

A.  T  drew  a  much  larger  amount  than  that  from  Mr.  Langelier. 

Q.  As  far  as  you  can  remember  how  many  hundred  dollars  ? 

A.  I  am  not  prepared  to  say.  Three  or  four  hundred  dollars,  perhaps  less  than  that 
It  caji  be  a5)certained,  I  gave  receipts. 

Q.  When  you  were  pressing  the  Prime  Minister  to  make  payment,  you  had  in  any 
case  a  sufficiently  direct  interest  ? 

A.  Myself  personally,  not  so. 

Q.  You  received  a  percentage  to  get  this  sum  paid  ? 

A.  Not  at  all. 

Q.  From  the  persons  who  had  entrusted  you  with  their  claims  ? 

A.  I  may  have  allowed  a  reduction,  but  not  a  large  one. 

Q.  How  much  per  cent  ? 

A.  I  can  not  sav. 

Q.  Give  me  the  largest  amount  which  you  charged,  if  you  please,  the  highest  percer 
tage? 

A.  I  do  not  remember. 

Q.  In  any  one  case  ? 

A.  I  may  have  charged  ten  per  cent,  five ;  but  I  am  not  prepared  to  say,  I  do  not  n 
member  it. 

Q.  Now,  what  delay  elapseil  between  the  date  yon  bought  the  claims  and  the  date  whei 
the  payment  was  ma^le  to  you  ? 

A.  When  I  took  these  hons  it  was  not  known  when  they  would  be  paid.  I  took  then 
and  for  a  lar^e  part  of  them  I  charged  nothing  at  all ;  to  my  parishioners,  I  charged  nothing 
to  outsiders  who  came  against  my  will,to  get  me  to  take  those  bons,  I  did  not  wish  to  tak< 
them  and  the  amount  I  took,  it  must  be  well  understood,  was  trifling,  it  certainly  did  no 
exceed  fortv  dollars. 

Q.  I  speak  of  all  your  claims  ? 
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A.  My  claims  for  other  things,  were  for  grain  sold  or  for  board.  I  myself  boarded  one 
of  the  sub-contractors  and  on  that  I  charged  nothing,  no  percentage  whatever.  Conwequently , 
the  smill  percentage  which  I  may  have  charged  amounts  to  a  few  dollars,  only  a  triffling 
imoQDt. 

Q.  You  are  positive  in  stating  that  you  did  not  charge  a  percentage  to  any  of  your  par- 

iihioDen  ? 

A.  I  do  not  remember. 

Hon.  Mr.  Juttice  JeUS : — 

Mr.  Riopel,  we  are  going  too  much  into  details,  you  are  going  a  little  too  far.    You  are 
ibout  making  an  investigation  into  matters  with  which  we  have  nothing  to  do. 

Mr.  Riapel : — 

This  is  it.  Your  Honour.  It  is  difficult  for  me  to  take  the  position  which  we  might  perhaps 

kre  taken  if  directly  in  the  case,  but  up  to  now,  the  counsel,  the  ministers,  the  whole 

eooduct  of  the  Government  in  the  matter  has  been  that,  we  the  members  of  the  old  com- 

jMoy,  were  responsible  for  all  that  had  been  done  and  the  word  **  company  **  is  made  use  of 

(0  cover  all  misdeeds,  all  the  errors  or  all  the  faults  of  the  contractors  or  other  outsiders. 

I  wish  now  to  establish  by  the  first  witness  who  is  examined  on  the  matter  that  if  an 
giuuion  was  raised  against  the  name  of  the  company,  it  was  at  that  time  that  it 
ommenced  and  we  will  see  later  perhaps  what  was  the  result,  what  even  may  have  been 
le  motives.    As  to  us,  we  are  certainly  very  directly  interested. 

■ 

Hon.  3Ir.  Justice  JetU : — 

Yes,  but  on  the  other  hand,  Mr.  Riopel,  I  think  as  I  told  you  a  short  time  ago,  that 
ou  obtained  your  point.  Your  end  is  reached,  because  it  is  established  before  the  public, 
3  the  popular  view,  that  it  was  the  company  that  was  responsible  for  all  the  faults  ;  it  is 
stablished  by  the  reverend  curi,  that  the  company  was  really  made  reciponsible  for  all  the 
uilts  of  the  sub-contractors  or  the  contractors  in  chief  and  the  people  confounded  the  whole 
a  the  same  malediction.    But  this  is  established  to  our  entire  satisfaction. 

3rr.  Riopel : — 

■ 

If  Your  Honours  will  allow  me.  I  stated  a  moment  ago  that  I  wished  to  establish  that 
lie  accusations  which  were  brought  against  the  members  of  the  old  company  arose  there 
md  then.    That  is  the  question  which  I  now  wish,  to  put. 

Hon.  yfr  Justice  Jetti  : — 

We  allowed  the  question  so  as  to  refute  an  accusation  that  might  be  unfavorable  to  you, 
■t  now  that  end  is  attained  we  think  the  matter  is  at  an  end  and  that  it  has  gone  far 
■oagh. 

Mr.  Riopel.— 

I  mgree  with  Your  Honour,  but  the  question  which  I  wish  to  put  is  one  which  touches 
Eiectly  upon  the  point  raised  by  the  reverend  gentleman's  letter. 
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By  Mr,  Riopel:  — 

Q.  Please  say  if  you  remember  having  stated  before  a  large  number  of  persons  of  y 
irish,  at  a  distance  of  at  least  several  arpents  from  your  presbytery,  in  the  autumn 
.889)  eighteen  hundred  and  eighty-nine,  that  the  Robitailles,  the  Riopels,  the  members 
ae  old  company  had  pocketed  all  the  money  and  all  the  people  were  not  paid  and  that  y 
lad  official  proofs  to  that  effect  ? 

Hon.  Mr  Juttice  Jetti  : — 

We  do  not  think  we  can  allow  that  question,  it  would  take  us  too  far. 

Mr,  Riapel : — 

Will  it  be  admitted  then  that  the  letter  which  the  reverend  gentleman  produced 
which  he  produces  under  oath,  that  that  letter  shall  be  held  as  not  existing  as  to  its  cool 
except  in  so  far  as  it  is  corroborated  by  his  evidence,  because  that  letter  is  now  before 
public,  in  an  official  report. 

Hon,  Mr,  Juttice  Jetti  : — 

We  take  the  letter  and  the  evidence  as  they  are. 

Hon,  Mr,  Justice  Baby : — 

The  witness  told  you  that  the  expressions  were  not  addressed  to  you. 

Mr,  Riopel  ;— 

Yes.  But  the  question  which  I  now  put When  he  stated  ''^et  rid  of  the  company* 

what  does  that  mean  ?  Why  get  rid  of  the  company,  if  it  is  not  in  default  ?  But  Uiere  i 
more  than  that :  That  letter  states  that  it  is  necessary  to  get  rid  of  the  company  which 
not  even  complied  with  the  conditions  of  its  charter.  *'  It  is  said  that  the  company  has 
fulfilled  the  conditions  of  its  charter  and  it  would  be  better  to  put  another  company  in  itt- 
place,  composed  of  men  of  integrity  and  industry. "  Can  we  allow  that  accusation  to  pan.  J 
without  our  being  allowed  to  ask  for  explanations  and  to  get  the  witness  here  present  to  stale   ' 
whether  he  himself,  said  such  and  such  things  and  what  was  his  authority  for  so  saying  at  thai  -, 
date,  from  the  very  beginning  of  all  the  troubles  which  brought  almost  the  catastrophe  of 
the  Bale  des  Chaleurs  road. 

Hon,  Mr.  Juttice  Jetti  : — 

We  think  that  this  would  be  going  completely  outside  the  limits  within  which  we  shouW 
conduct  th^  inquiry,  and  we  think  that  you  are  sufficiently  protected  by  the  cross-question 
which  you  have  already  put  to  the  witness  for  you  to  be  entirely  satisfied. 
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TEEKEVSREVD  CTPBIEN  L ABBIV£E,  curi  of  Paspebiac,  being  duly  sworn  upon 
IbeUoiyDvAngelists  doth  depose  and  say  : 

( Tkii  wUne$$  is  examined  ai  Mr,  AmyoVs  special  request.) 
By  Mr.  Amyot : — 

<l.  Your  name  is  the  Reverend  Mr.  Larriv^  of ? 

A.  Of  Faspebiac. 

i^.  For  how  long  ? 

A.  For  fourteen  years. 

Q.  Do  you  live  there  still  ?  / 

A.  I  dtill  live  there. 

(^.  Did  you  know  of  the  works  on  the  line^  of  the  railway   kLOwn  as  the  Baie  des 
Cbaleun  Railway  ? 

A.  Yes. 

Q.  Since  the  banning  ? 

A.  Yes. 

il.  Win  you  please  tell  us  where  the  works  were,  what  place  they  had  reached  before 
the  new  company'  commenced  them  ? 

A.  They  had  reached  below  the  parish  of  Maria,  a  place  called  Ireland. 

(j,  At  what  distance  is  that  from  the  beginning  of  the  road,  the  western  end  ? 

A.  That  would  be  hard  to  say. 

(j.  About,  give  us  an  idea.    In  what  section  is  it  ? 

A.  I  do  not  know. 

<j.  Is  it  sixty  or  seventy  miles  ? 

A.  It  is  about  sixty  miles,  there  are  one  hundred  miles  from  Metapedia  to  Paspebiac. 

Q.  Had  the  works  been  continued  without  interruption  or  were  they  stopped  in  eighteen 
boodred  and  eighty -nine  ? 

A.  They  had  been  stopped  from  some  time  in  eighteen  hundred  and  ninety. 

Q.  Completely  stopped  ? 
A.  I  think  so. 

Q.  Do  you  know  when  they  were  recommenced  ? 
A.  During  the  summer  of  eighteen  hundred  and  ninety-one. 
Q.  Of  last  season  ?    Of  this  season  ? 
A.  Yes. 

Q.  How  were  they  recommenced  ?  Were  there  many  men  employed  ? 
A.  I  saw  for  myself  that  there  were  over  four  hundred  men  employed.    I  was  told 
ere  were  more  than  that. 
Q.  You  found  out  that  there  were  four  hundred  men  in  your  district  ? 
A.  Not  in  mine,  in  the  upper  part. 
Q.  On  the  Baie  des  Ghaleurs  Railway  ? 
A.  From  Maria  to  Caplan. 

Q.  \^lien  the  works  were  suspended,  do  you  know  personally  that  there  were  claims 
It  eitber  for  wage^,  board  or  supplies  ? 
A    I  ascertained  that  by  the  papers,  but  in  my  parish,  some  of  my  parishioners  had 
for  some  day's  wages. 


Jlfr.  Ocugrain  : — 

We  do  not  object,  but  really  it  seems  to  me  that  we  are  losing  considerable  time.    The 
gentlemen  says  that  he  learned  that  by  the  newspapers... 
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Hon-  Mr.  Justice  Jetti  : — 

He  adds  that  in  his  parish  there  were  some  who  complained. 

The  Witness  : — 

Some  of  my  parishioners  claimed  some  days'  wages,  sometime  to  my  knowledge. 

Hon.  Mr.  Justice  Jetti  : — 

As  far  a8  possible  you  must  confine  yourself  to  precise  evidence  upon  facts  to  y 
personal  knowledge. 

Mr.  Amyot  :— 

My  question  meant  that.  It  is  to  his  knowledge. 

By  Mr  Amyot : — 

Q.  Will  you  state,  if  you  know,  whether  certain  petitions  were  sent  in  eighteen  hund 
and  ninety  to  His  Honor  the  Lieutenant-Governor  in  council  respecting  the  road  ? 

A.  I  sent  one  myself. 

Q.  Please  take  communication  of  thid  document  which  is  produced  and  siate  if  it  is 
original  of  the  petition  in  question  ? 

A.  Yes,  I  wrote  it  myself  ? 

Q.  Will  you  kindly  read  it  ? 

A.  Yes. 

To  His  Honour  the  Lieutenant  Governor  in  Council^ 

May  it  please  Your  Honour, 

The  humble  petition  of  the  undersigned  merchants,  farmers,  fishermen  and  other  elec; 
of  the  municipality  of  Paspebiac,  humbly  sets  forth  : 

That  a  company  was  formed  to  build  a  railway  to  connect  the  Intercolonial  RailT 
with  Gasp4  Basin  passing  by  the  port  of  Paspebiac  ; 

That  the  said  company  ib  in  difficulty  with  its  contractors,,  the  works  have  been  i 
pended  for  a  long  time  and  the  laborers  and  store  keepers  have  not  all  been  paid,  althoi 
the  company  has  received  a  subsidy  of  $16,000  per  mile ; 

That  the  said  company  has  contributed  nothing  towards  the  expenditure  occasioned 
the  building  of  this  railway ; 

That  the  said  company  has  not  the  necessary  means  to  complete  this  enterprise  ; 

That  it  is  time  that  the  charter  of  the  present  company  should  be  annulled  ;  so  t 
your  Grovemnient  can  take  steps  to  complete  this  railway  on  the  completion  of  which 
prosperity  of  Gai^pesia  so  much  depends  ; 

And  your  petitioners  also  respectfully  set  forth  : 

That  certain  timber  limits  known  as  the  Robitaille  limits,  bought  since  1873  have 
yet  been  worked  ; 

That  the  public  is  obliged  to  purchase  wood  for  building  purposes  at  a  considera 
distance,  as  far  as  New  Brunswick  for  example  ; 
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rhat  the  working  of  these  limits  would  give  employment  to  the  labouring  population  at 

2a\  {>eri<Kl8  such  as  we  are  now  passing  through  ; 

Flint  these  <litiiculties  cause  great  distress  through  tlie  whole  of  Gaspesia  ; 

That  to  remedy  this  sad  state  of  affairs  we  place  the  most  entire  confidence  in  our 
ilnT  the  Honourable  Honors  Mercier,  Prime  Minister  of  the  Province,  whose  devotion  in 
defense  of  our  interest  we  have  already  proved,  and  who  will  advise  Your  Honour  as  to 
t>e9t  means  to  take  to  put  an  end  to  these  monopolies. 

Tlierefore  we  beg  Your  Honour  to  listen  to  our  complaints,  and  to  do  justice  to  our 
ms :  1st  By  cancelling  the  sale  of  the  Robitaille  Limits.  2nd  By  revoking  the  charter  of 
present  Baie  des  Chaleurs  Railway  Ck)mpany. 

And  your  petitioners  will  ever  pray  : 


•pebiac,  December  2nd,  1890. 

zned)  C>'p.  I^rriv^e,  Parisli  priest  of  Paspebiac 
Wm  Fauvel 

for  LeBoutillier  Brothers  Company 

(limited) 
J  C  LeBoutillier 
N  Renouf 
J  C  LeQuesne 
John  Bossy 
W  G  Bisson 
D  Bisson 

Charles  Le  Gallais 
Elias  Prevost 
Oswald  Albert 
Bruno  LeBlanc  jr 
Walter  LeBrocq 
Bruno  LeBlanc  snr 
John  \Miittom 
Emmanuel  LeBlanc 
Benjamin  LeBraaseur 
John  Tesnier 
Isidore  Aapirot 
Michel  Horth 
Liiurent  Holmes 
Th^phile  Delarosbil 
Jean  Gigu^re 
Pierre  Joseph 
Andr^  Delarosbil 
Pierre  Aspirot 
Salomon  Castilloux 
Dominique  Loisel  jr 
Jos  Anglehart 
John  Huard 


Theodore  Huard  fits  de  Remi 

FrauQois  Huard 

Joseph  Anglehart  >Ut  de  Philippe 

Laurent  Loisel 

Wm  Castilloux 

Flerant  Aspirot 

Alexis  Denis 

Andr6  Castilloux 

Dominique  Loisel  inr 

Edouard  Huard 

Laurent  Huard 

Moise  Huard 

Michel  Huard 

Aim6  Holmes 

Philip  Anglehart 

Pierre  Duguay 

Wm  Huard 

Urb  LeBlanc 

Maxime  Joseph 

Jacques  Loisel 

S^bastien  Anecy 

James  Blais 

Ambroise  LeBrasseur 

S^bastien  Anecy  jr 

Philippe  Loisel 

Hippolyte  Falham 

Ed.  Berthelot 

Xavier  Huard 

Philippe  LeBrasseur 

J.-Bte.  Maldimay 

Germain  Blais 

John  Horth 
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(Signed)  Adulle  Porise 

Hippolyte  Delaroebil 
Jean  Ph.  Aspirot 
Dominique  Loisel 
Jules  Aspirot 
Th^ophile  Duguay 
John  Joseph 
Joseph  LeBrasseur 
R^mi  Huard 
Joseph  Duguay 
Jules  Duguay 
Narcisse  Delarosbil 
Wm.  Castillouz 
Mo'ise  Deny 
Andr^  Roussy 
Wm.  Loisel 
Wm.  Josieph 
Abraham  Anglehart 
Urb.  Maldimay 
Etienne  Horth 
Philippe  Joseph 
Frs.  Chripados 
Isaac  Denys 
Urbain  Maldimav 
Joseph  Fulhen 
Wm.  Chapados 
Emm.  Aspirot 
Nap.  Porise 

Ohry80st6me  Castillouz 
Honors  Chapados 
Clement  Holmes 
John  Chapados 
John  Albert 
Philippe  Aspirot 
Philippe  Delaroebil 
Jots.  LeBras^^eur  iils  Jos. 
William  Loisel 
Benjamin  Joseph 
Jos  Duguay 
Michel  LeBrasseur 
Napoleon  Aspirot 
Ambroise  Albert 
Wm  LeBr  tsseur 
Benjamin  Castillouz 
Louis  N^r^e  Anglehart 
David  Allain 


Isaac  Aspirot 

Jacques  Lancy 

Greg.  Delarosbil 

Oswald  Duguay 

Placide  Aspirot 

F^lix  Aspirot 

Frs.  Huard 

James  LeBrasseur 

Alfred  licBrasseur 

Abraham  Castillouz 

Jean  Moulin 

Alez.  LeBlanc 

Zoel  Duguay 

Th^oph.  Chapados,  jr. 

Michel  Maldemay;  jr. 

Salomon  Delarosbil     <^ 

Leopold  Delarosbil 

Mich.  Maldemay,  jr. 

Abel  Maldemay 

Hilaire  Huard 

F^lix  Delarosbil 

John  Duguay 

Adolphe  Huard 

Louis  Huard  jr. 

Guillaume  Delarosbil 

Louis  Huard  iils  Gilbert 

Jos.  Denis  fils  Louis 

Wm.  Gigu^re 
John  Michel 

Philippe  H  Loisel 
Jean  Bte.  Duguay 

Pierre  Albert 
Jean  Le  Marquand 
John  Aspirot 
Louis  Horth 
J.  R.  Levesque 
Th^ophile  Chapados  Iils 
Moise  Huard  fils  L. 
Theodore  LeBasseur 
John  LeBrasseur  fils  Jer. 
James  LeBrasseur 
F<?lix  Desroches 
Urb.  Grenier 
Guillaume  Huard 
Alfred  Laurent 
Julien  de  Caen 
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Signed)  Pierre  Taylor  Thomas  Gamier 

Abel  Chapndoe  <jirard  Delarosbil 

John  Horth  iils  Michel  JnineB  Horthe 

Benjamin  Ca^tilloux  (Hubert)  John  Joseph 
Ailolphus  Whittom 

Q.  Can  Tou  give  an  idea  of  the  number  of  signatures  to  that  document  ? 

A .  From  one  hundred  and  twenty  five  to  one  hundred  and  fifty. 

Q.  Did  that  petition  set  forth,  was  it  in  accord  with  the  feeling  at  the  time  on  your 
vision. 

A.  Ye^.    Nearly  all  my  parii^hioners  signed  it. 

i^.  Public  opinion  required  that  the  railway  should  be  built  much  faster  ? 

A.  Yes. 

Q.  Tlie  company  had  been  in  existence  for  a  long  time  and  the  railway  had  been 
r4.»mi3ed  ? 

A.  Yes,  if  I  am  not  mistake  n  from  eighteen  hundred  and  eighty  two. 

K^.  Now  is  the  public  satistied  respecting  the  work  done  ? 

Objected  to  by  Mr.  Oisgrain. 
Objection  dismissed. 

A.  In  my  municipality,  the  people  are  well  satisfied. 

y.  To  your  knowledge  ? 

A.  Yes. 

Q.  Will  you  state,  Sir,  if  to  your  knowledge,  the  works  are  now  pushed  on  vigorously  ? 

A.  Yes,  and  I  am  told  that  in  certain  places  they  are  completed  and  the  workmen 
bsctuirged,  paid  off  and  discharged.  There  are  not  now  so  many  persons  at  work  as 
>ef«ire  as  the  works  are  completed,  the  grading  is  about  finished  in  some  places. 

Mr.  Riopd: 

May  it  please  the  Commission,  I  think,  Youi  Honours  that  the  Baie  des  Chaleurs  Rail- 
way Company  is  still  before  you.  May  I  be  permitted  to  put  a  few  questions  to  the 
revereii'l  gentleman  in  connection  with  the  petition  that  has  just  been  read. 

It  «eems  to  me  that  Your  Honours  will  easily  understand  that  it  is  not  from  a  mere  caprice 
lliat  I  think  I  should  insist.  I  regret  to  go  counter  to  Your  Honours'  views  in  insisting 
Bd  I  insisted  too  much  perhaps  just  now,  but  here  is  a  petition  that  was  signed  by  a 
certain  number  of  the  reverend  gentleman's  parishioners  and  there  are  assertions  in  that 
|iDti<'»n  that  are  incorrect.  That  petition  is  produced  by  the  reverend  gentleman.  Now  will 
%t  statements  of  that  petition,  as  well  as  tliose  of  the  letter  produced  a  short  time  ago,  be 

n  as  admitted  or  not,  and  if  they  are  admitted  before  the  public,  shall  I  not  be  allowed 
draw  Your  Honours'  attention  to  certain  points  which  are  incorrect.  If  I  am  not  allowed 
do  .<90.  the  company  will  be  gradually  placed  in  so  disadvantageous  a  position,  that  in  the 

we  will  be  unable  to  give  the  explanations  as  to  our  conduct  which  we  think  we  can 
||ie :  we  will  no  longer  be  able  to  do  so.  The  questions  which  I  wish  to  put  are  in  connection 
•ilh  the  declarations  of  the  reverend  gentleman  in  the  petition  he  has  produced. 

The  intention  of  the  ministers  in  producing  these  witnesses  and  these  documents  is  to 
y  the  conduct  of  the  (Government  as  against  the  interests  of  the  company  and  we  wish 
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ollow  the  same  line,  we  wish  to  follow  them  step  by  step  ourselves  whene^ 
pessary. 
Without  giving  further  reasons,  I  ask  to  be  allowed  to  put  these  question! 

Hon,  Mr,  Justice  JetU : — 

We  are  inclined  to  allow  you  to  put  a  certain  number  of  questions,  as  genei 
o  as  to  give  you  all  possible  latitude  to  endeavour  to  rebut  the  attacks 
incriminate  you  or  implicate  you  to  a  certain  extent,  but  we  mu:»t  not  go  into 
that  would  be  to  recommence  an  inquiry  altogether  different  from  that  we  ha 

By  Mr,  Riopel : — 

Q.  Pleaise  state  who  sent  you  the  petition  which  was  signed  as  you  have  j 
A.  The  Prime  Minister's  secretary,  Mr.  Clement  ? 

Hon,  Mr,  Merder  : — 

This  one  ? 

By  Mr,  Amyot : — 

Q.  You  mean  sent  you  to  day  ? 
A.  This  afternoon. 

Hon,  Mr  Merder : — 

He  means  to  say  handed  a  short  time  ago? 

The  WUnees  .•— 

Yes,  yes. 

By  Mr,  Riopel  ;— 

Q.  Who  sent  you  the  petition  for  signature  ? 
A.  I  drew  it  myself. 
.  Q.  You  drew  it  yourself.    At  whose  suggestion  ? 
A.  At  my  own  suggestion,  at  that  of  all  my  parishioners. 
Q.  Who  of  your  parishioners  ? 
A.  All,  because  they  nearly  all  signed  it. 

Q.  Did  you  ask  your  parishioners  from  the  pulpit  in  the  church  to  g 
to  sign  the  petition  ? 
A.  Yes. 
Q.  And  that  generally  has  the  desired  effect  ? 

xV.   ... 

Q.  Did  you  make  a  few  observations  to  your  parishioners  from  iY 
to  the  following  effect :  That  those  who  wanted  the  road  should  cow 
and  that  those  who  did  not  want  the  road  need  not  come  ? 

A.  No. 

Q.  You  did  nut  make  a  few  observations  in  that  sense? 
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A.  No. 

Q.  Did  you  give  them  to  understand  that  if  they  did  not  take  some  such  measures  the 
KsA  would  not  be  continued  ? 

.V.  No,  Sir. 

Q.  In  that  petition  which  you  yourself  prepared,  did  you  find  that  it  was  written  in 
about  the  same  terms  as  other  petitions  signed  in  the  county  7 

A.  I  did  not  see  the  others. 

Q.  Did  you  have  occasion  to  consult  with  any  of  your  colleagues,  the  neighboring  cur^«  7 

A.  Before  pref>aring  this  petition,  yes. 

Q.  Wlio  were  the  gentlemen  whom  you  so  consulted  ? 

A.  All  my  colleagues. 

Q.  All  your  colleagues  in  the  county  7 

A.  Not  all  my  colleagues  of  the  county,  the  majority. 

Q.  Name  some  of  them,  those  whom  you  remember  7 

A.  Tliere  were  Mr.  Gagnon  of  Port-  Daniel,  Mr.  Beaulieu  of  St.  Guillaume,  Mr.  Landry 
of  New  Cailiflle,  Mr.  Thivierge  of  Bonaventure  and  Mr.  C6t^  of  Caplan. 

Q.  Please  state  if  it  is  to  your  knowledge  that  these  gentlemen  received  from  the  minis- 
ters or  employees  of  the  Government  any  suggestion  in  writing  or  otherwise  to  take  that 
step,  to  have  this  petition  signed  7 

A.  It  is  very  easy... 

By  Hon.  Mr,  Justice  Jette : — 

Q.  Yoa  are  asked  if  it  is  to  your  knowledge,  if  you  know  it  7 

A.  I  prepared  this  petition  at  the  suggestion  of  the  Reverend  Mr.  Thivierge,  curS  of 

Bonaventure. 

By  Mr.  Riopel  ;— 

Q.  Go  on.  • 

A.  Mr.  Tliivierge  was  to  make  a  petition  of  which  we  were  to  take  copies  and  have 
tbem  signed  by  our  parishioners,  those  who  wished  to  sign,  well  understood.  At  the  time  as  I 
suspected  that  our  honourable  member  was  in  haste  to  receive  these  documents  which  would 
induce  him  to  firomote  the  new  Baie  des  Chaleurs  Railway  Company ,  I  hastened  to  prepare 
one  myself,  privately. 

Q.  Tliat  is  not  an  answer  to  my  question. 

A.  I  told  you  that  it  was  nt  the  suggestion  of  Mr.  Thivierge. 

Q.  I  ask  you  this  :  Was  there  any  question  of  one  of  the  ministers  or  employees  of  the 
Qael»<?c  Government  <»r  public  employees  having  written  or  made  any  communication  to 
any  one  «»f  thone  gentlemen,  your  colleagues,  suggesting  that  step? 

A.  That  is  some  time  ago  now,  I  cannot  be  positive  but  I  think  that  at  the  time  Mr. 
Duvierge  gave  me  to  understand  that  he  was  induced  to  have  the  petition  drawn  by  our 
I  honourable  member. 

Q.  Did  he  say  that  he  received  a  letter  to  that  effect  ? 

A.  I  do  ^ot  remember. 

Q.  Please  say  who  is  that  honourable  member  ? 
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A.  Our  member  for  the  Commons...  in  the  Local  Legislature,  the  Honourable  Mr. 
Mercier. 

Q.  Did  your  yourself  have  some  conversation  with  the  Honourable  Mr.  Mercier  respect- 
ing the  Baie  des  Chaleurs  Railway  before  the  signature  of  the  document  in  question  ? 

A.  No. 

Q.  It  was  at  the  suggestion  made  to  you  by  Mr.  Thivierge  that  you  decided  to  draw  op 
the  petition  ? 

A.  He  was  to  draw  up  one  himself  and  we  would  all  have  signed. 

Q.  In  this  petition,  it  is  alleged  that  the  company  had  received  $16,000  per  mile  on  ihe 
road,  is  that  to  your  personal  knowledge  ? 

A.  No,  it  is  in  the  reports. 

Q.  In  the  official  reports? 

A.  Also  in  the  correspondence  which  appeared  in  the  newspapers. 

Q.  Do  you  mean  the  report  of  the  Hon.  Mr.  Charles  Langelier,  special  commissioner t 

A.  No. 

Q*  You  wish  to  say  the  official  report,  then  ? 

A.  Yes,  partly  the  official  feport  and  partly  the  correspondence  which  were  in  the  news- 
papen  in  the  time. 

Q.  Are  you  positive  in  saying  that  that  sum  of  sixteen  thousand  dollars  had  been  pakU: 
that  the  subsidy  had  been  paid  ? 

A.  No.  j 

Q.  You  do  not  know  if  that  is  correct  ? 

A.  No. 

Q.  You  will  not  be  prepared  to  state  under  oath  that  the  contents  of  that  letter  are 
true? 

A.  I  am  ready  to  swear  what  I  saw  in  the  correspondence  at  the  time^ 

Q.  No,  but  from  official  documents,  I  do  not  speak  of  the  report  of  the  commissioner  or 
of  correspondence  in  the  newspapeh*,  but  you  do  not  know  in  an  <  official  manner  whether 
that  sum  was  paid  to  the  company,  sixteen  thousand  dollars  per  mile  ? 

A.  I  do  not  say  that. 

Q.  You  cannot  say  it  ? 

A.  I  do  not  pay  that  the  company  received  sixteen  thousand  dollars  per  mile,  but  I  sfiy 
that  my  own  knowledge,  acquired  either  from  the  official  documents  or  public  reports* 
that  I  ascertained  that  it  had  a  right  to  receive  sixteen  thousand  dollars  per  mile? 

Q.  You  state  that  you  had  ascertained  that  ? 

Q.  In  documents,  it  seems  to  me,  that  had  been  placed  at  my  disposal. 

Q.  You  speak  of  correspondence  in  the  newspapers  and  reports  outside  of  official  reports  ^ 

A.  Probably. 

Q.  Are  you  prepared  to  state  positively  that  tliat  sum  must  have  been  paid  to  th^ 
company  ? 

A.  I  do  not  know. 

Q.  Is  the  declaration  that  is  contained  in  the  petition  that  the  company  has  drawzB. 
sixteen  thousand  dollars  per  mile  correct  ?  Did  the  Company  draw  them  ?  Is  it  to  youK" 
knowledge  ? 

A.  I  state  in  the  petition 

Q.  Answer  my  question  ? 

A.  No,  I  did  not  see  it. 
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Q.  You  cannot  swear  that  the  assertions  contained  in  the  petition  are  tme  ? 
A.  That  part  was  not  under  oath.    I  did  not  witness  the  payments  nor  see  the  receipt 
:  the  time. 

H<m.  Mr.  Justice  JeiU  .— 

We  uodentand  that  in  all  these  matters,  in  the  petitions  which  are  presented,  all  who 
^n  them  do  not  verify  the  facts.  It  is  a  custom  so  well  established  that  no  one  will  doubt 
^  It  18  not  necessary  to  have  it  stated  under  oath.  It  is  said :  We  are  informed  of  such 
lungs 

Jtfr.  Riopd  : — 

I  wish  to  have  entered  in  the  proceedings 

Han.  Mr.  Judice  Baby : —  ^ 

'Hiete  things  are  presumed  to  be  made  in  good  faith. 

Mr.  Ricpd : — 

But  if  this  good  faith  of  the  curis  has  been  taken  advantage  of  for  some  other  specula- 
ton  or  some  other  projects  that  were  not  in  view,  we  should  expose  it  now. 

By  Mr.  Amyot  : —  , 

Q.  You  stated  that  you  received  this  suggestion  from  the  Reverend  Mr.  Thivierge  7 

A.  Yes. 

Q.  What  was  your  object,  was  it  to  obtain  the  completion  of  the  railway  or  was  it  to 
injure  the  company  that  you  so  acted  ? 

A.  No,  not  at  all. 

Q.  You  wanted  to  obtain  the  completion  of  the  railway  as  soon  as  possible  ? 

A.  We  worked  to  obtain  the  completion  of  the  enterprise. 

Q.  You  believed  that  for  that  purpose  it  was  necessary  that  the  existing  state  of  affiuis 
iioald  be  changed  ? 

A.  Yes. 

Q.  And  you  understood  that  it  was  also  the  wish  of  your  member,  in  the  interest  of 
[^  county  and  of  the  country  ? 

A  Yes. 

And  further  the  deponent  saith  not. 


120  Louis  Cripavlt 


LOUIS  CBfiPAITLTy  of  New  Richmond,  physician,  being  duly  sworn  doth  depose  and 
say: 

(This  witness  is  examined  at  Mr,  BHque*s  special  request,) 

By  Mr.  BHque  : — 

Q.  You  lived,  doctor,  at  Xew  Richmond,  in  eighteen  hundred  and  eighty-nine  and 
eighteen  hundred  and  ninety  ? 
A.  Yes. 

Q.  You  were  mayor  of  the  place  stated  I  believe  ? 
A.  Yes,  Sir. 

Q.  In  what  state  was  the  construction  of  the  Baie  des  Chaleurs  Railway  ? 
A.  In  what  year  ? 

Q.  In  eighteen  hundred  and  eighty-nine  ? 
A.  It  was  languishing  at  the  time. 
Q.  The  works  were  stopped  ? 

A.  More  than  stopped,  that  is  to  say,  they  were  not  going  on. 

Q.  And  in  eighteen  himdred  and  ninety  ? 

A.  They  were  completely  stopped. 

Q.  Had  the  men  been  paid  ? 

A.  No,  Sir,  many  complained. 

Q.  Had  the  lands  taken  for  the  road  been  paid  for  ? 

A.  No,  Sir,  some  had  been  paid  for,  not  all. 

Q.  There  were  a  great  many  not  paid  for  ? 

A.  Many  were  not  paid  for. 

Q.  Do  you  know  of  a  strike  that  took  place  ? 

A.  Yes,  Sir,  at  Maria. 

Q.  Why,  for  what  reason  ? 

A.  Because  the  men  wanted  to  be  paid  and  were  not ;  they  had  been  waiting  a  long 
time. 

Q.  Had  great  efforts  been  made  to  have  these  men  paid. 
A.  No,  Sir  ;  not  by  the  old  company. 

Q.  I  ask  you  it  the  people  to  whom  money  was  owing  or  did  you  on  their  behalf,  make 
any  effort  to  get  them  paid  by  the  company  ? 

A.  There  had  been  efforts  on  the  part  of  the  clergy. 

Q.  Did  you  join  in  these  efforts  ? 

A.  No  Sir. 

Q.  Did  you  in  eighteen  hundred  and  eighty  nine  write  to  the  Government,  or  to  any 
officer  of  the  Government  ? 

A.  No  Sir. 

Q.  Did  you  not  write  to  the  government  a  letter  representing  the  state  of  affairs  and 
will  you  state  of  this  letter  whether  the  twenty  eighth  October  eighteen  hundred  and  eighty 
nine  which  is  now  shown  to  you  is  a  copy  of  the  letter  which  you  wrote  ? 

A.  Will  you  read  it. 
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New-Richmond,  28th  October,  1889. 

lARLEs  Lanqeuer,  Esq., 

Special  Commissioner  re  claims  in  connection  with  the  construction  of  the  "  Bale 
des  Chaleu»  Railway." 


I  am  not  aware  whether  your  commission  authorizes  you  to  deal  with  claims  connected 
ith  work  done  in  New-Richmond  on  the  construction  of  the  Baie  des  Chaleurs  Railway. 
I  my  capacity  of  mayor  of  New-Richmond  I  beg  to  call  your  s(>ecial  attention  to  this  point. 

ComparatiTely  large  amounts  are  due  to  people  of  this  municipality  ;  as  the  contractors 
id  Aiib-contractors  have  disappeared  and  are  almost  impossible  to  find,  it  follows  that  many 
>rsons  are  really  in  want.  Winter  is  Approaching  and  these  unfortunate  laborers  relied 
pen  the  payment  of  their  wages  for  the  purchase  of  their  winter  provisions  ;  I  may  even 
id  that  many  of  them  have  already  discounted  a  portion  of  their  wages  and  if  they  are 
oi  paid  I  aim  afraid  that  they  will  be  unable  to  get  any  further  credit  from  the  merchants 
lon^  the  coast. 

As  a  question  of  justice  and  humanity  the  Government  should  inquire  into  these 
laims  and  pay  them  out  of  the  subsidy  to  become  due  for  this  part  of  the  road  and,  as  the 
Ircumstances  are  exceptional,  legal  formalities  might  be  dispensed  with,  in  (»rder  to  assist 
he^  unfortunate  victims  of  a  dishonest  system  which  is  a  diz^grace  to  a  civilized  country. 

Under  the  circumstances  the  Government  might  send  its  engineer  to  estimate  the 
unount  of  work  done  on  the  railway  and  pay  the  portion  of  the  subisidy  actually  earned  in 
irop<^^»rtion  to  the  work. 

1  would  therefore  beg  you  to  ask  for  further  instructions  in  case  those  you  now  have  do 
iot  ailuw  you  to  inquire  into  the  cases  I  have  just  mentioned. 

Hoping  my  suggestions  will  receive  favorable  consideration. 

I  remain, 

Your  obedient  servant, 

LOUIS  CREPEAULT, 

Mayor  of  New  Richmond. 


Q.  Tliis  is  it. 

A.  Ye«,  the  letter  of  the  twenty-eighth  October  eighteen  hundred  and  eighty -nine 

efi3f'<l  to  Mr.  Chs  Langelier,  special  commissioner  re  claims  connected  with  the  con- 

ction  of  the  Baie  des  Chaleurs  railway  which  has  just  been  read  to  me,  I  declare  that,  that 

i5  a  copy  of  the  letter  which  I  wrote  at  the  time  to  Mr.  Langelier. 
Q.  Were  the  facts  mentioned  in  that  letter  to  your  knowledge  ? 
A.  Yes,  Sir. 

Q.  In  what  state  are  the  works  on  the  railway  now  in  ? 
A.  They  are  pushing  the  work  since  the  month  of  August. 
y.  Since  the  month  of  August  la«t,  where  have  the  works  now  reached  ? 
A.  There  has  been  some  work  done  all  over  on  the  twenty  miles.    Eighteen  miles  are 

f)  but  not  completed. 
Q.  Is  the  grading  finished  ? 
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A.  Not  completely  finished. 
Q.  What  remains  to  be  done  ? 

A.  They  worked  in  the  cuttings they  just  made  one  cutting  so  as  to  allow  the 

to  pass  to  use  the  shovel. 

Q.  Have  the  works  been  pushed  with  vigor  since  the  month  of  August  ? 

A.  Yes. 

Q.  How  many  persons  worked  there  since  the  month  of  August  ? 

A.  Yes,  five  or  six  hundred  men. 

Q.  They  have  been  promptly  paid  ? 

j^»  JL  es. 

By  Mr,  CoMgrain : — 

Q.  When  did  the  works  begin  ? 

A.  The  works  of  the  railway. 

Q.  The  works  which  you  have  just  spoken? 

A.  In  the  beginning  of  August. 

Q.  Not  before  ? 

A.  No. 

By  Mr,  Riopel : — 

Q.  Mr.  Crepault  will  you  say  whether  you  applied  to  the  company ;  you  say  in 
letter,  which  has  just  been  read  that  the  company  cannot  be  found,  is  that  true  ? 
A.  We  did  not  very  well  know  where  the  company  was. 

Q.  What  do  you  mean  by  that.  Have  you  seen  the  statute  incorporating  that  oomp 
A.  No. 

Hon,  Mr,  Justice  J^Ui : 

It  IB  not  the  company  which  cannot  be  found  it  is  the  contractors  and  sub-contrai 

Mr,  Riopel : — 

The  letter  was  read  in  a  low  tone.    As  far  as  [  can  remember  the  company  was 
tioned. 

Hon,  Mr,  Justice  Jetti, 

Probably  but  that  sentence  struck  me  :  "Comparatively  large  amounts  are  due  to  p< 
of  this  municipality ;  as  the  contractcirs  and  sub-contractors  have  disappeared  and  are  al 
impot<sible  to  find. 

Mr,  Riopel : — 

I  wish  to  ask  the  witness  if  he  ever  applied  to  the  company. 

By  Mr,  Riopel: — 

Q.  Did  you  ever  apply  to  the  company  respecting  these  claims. 

A.  No,  sir. 

Q.  Had  you  seen  Mr.  Langelier  before  writing  this  letter  ? 

A.  No  sir,  I  may  have  seen  him  but... 

Q.  Where  was  Mr.  Langelier  on  the  twenty  eighth  of  October. 
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\.  1  do  not  remember. 

Q.  Was  he  in  the  county  of  Bonaventure  ? 

A.  I  do  not  know.    I  do  not  remember.    He  may  have  been  there,  I  do  not  know. 

(^  Do  you  swear  that  yoi\  had  not  seen  him  at  that  time  ? 

A.  Ye>,  yea,  precisely. 

Q-  Had  you  any  correspondence  with  him  ? 

A.  No. 

Q.  Do  you  swear  that? 

A.  No. 

Q.  Had  you  any  correspondence  with  Mr.  Chrysoet6me  Langelier  ? 

A.  No.  " 

Q.  Or  with  any  members  of  the  Government  or  public  employees  7 

A.  No. 

Q.  None  ? 

A.  Respecting  these  claims?    No. 

Aod  further  the  deponent  saith  not. 
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FRANCOIS  DION  of  St.  Charles  de  Caplan,  farmer,  being  duly  sworn  upon  the 
Evangelists  doth  depose  and  say. 

( This  vntnesi  i8  examined  at  Mr.  AmyoVa  apeeicU  request,) 

By  Mr  Amyot  : — 

Q.  What  is  your  name  ?  *  ^ 

A.  Fran9(>i8  Dion. 

Q.  Of  what  place  ? 

A.  Of  St.  Oh  Aries  de  Caplan. 

<J.  How  long  have  you  lived  there? 

A.  For  the  past  thirty  one  years. 
•  "Q.  You  have  been  mayor  of  the  municipality  ? 

-A.*  xes* 

•Q.  You  are  mayor  still  ? 

A.  Yes,  for  the  past  eighteen  years. 

'Q.  Will  you  tell  us  in  what  condition  were  the  works  on  the  line  of  the  Baie  deo  phf 
Hailway  when  they  were  stopped  in  eighteen  hundred  and  eighty  nine  ? 

A.  The  works  were  languishing. 

Q.  During  how  long  had  they  languished  ? 

A.  The  whole  time  so  to  speak  of  the  construction  by  the  old  company,  it  wi 
general  cry  and  complaint. 

Q.  How  many  years  had  this  lasted  ? 

A.  I  think  it  conimenced  in  eighteen  hundred  and  eighty  six. 

Q.  In  eighteen  hundred  and  eighty  nine  when  things  were  so  languishing  and 
ceased  ? 

A.  Yes  Sir. 

Q.  For  how  long  did  things  remain  suspended,  up  to  what  date  ? 

A.  Up  to  the  month  of  August  eighteen  hundred  and  ninety  one. 

Q,  Will  you  state  whether  there  was  satisfaction  or  discontent  in  public  opinion  rei 
ing  the  suspension  of  the  works  ? 

A.  There  was  discontent. 

«Q.  General? 

A.  General. 

Q.  Had  strikes  ever  taken  place  ? 

A.  Yes,  there  was  a  strike  quite  near  Cascapedia.     The  cars  were  stopped  and  the 
•were    taken    up   so   as    to   take    the    engine  prisoner,  because  the  men  were  not 
I  even  know  persons  who  dismantled  the  cars  which  were  there  at  the    time,    a 
•days  afterward.    The  engine  was  detained  prisoner. 

Q.  Were  the  persons  who  worked  on  the  line  paid  ? 

A.  No  Sir  that  is  the  reason  they  took  the  engine  prisoner  to  be  paid,  stating  tha 
first  man  who  touched  it  would  be  killed. 

Q.  Had  the  persons  who  furnished  the  right  of  way  been  paid ;  those  on  whose  lar 
road  passed? 

A.  In  my  municipality  the  right  of  way  had  not  been  paid  for  ;  we  naturally  di< 
want  it,  but  I  heard  general  complaints  that  they  were  not  paid.     It  was  the  general  c 

Q.  Were  1  he  persons  who  supplied  provisions  paid? 

A.  No  Sir,  not  all. 
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Q.  When  you  state  the  complaints  were  general,  the  people  were  discontented  and 
emanded  the  building  of  the  road  ? 
A.  Y€«. 

Q.  Since  the  month  of  August,  eighteen  hundred  and  ninety-one  the  works  have  been 
.gain  taken  in  hand  by  the  new  company  ? 

A.  Ye«. 

Q.  How  are  they  pushed? 

A.  They  are  actively  pushed  in  my  municipality,  the  grading  is  done  as  far  as  two 
niles  below  the  church.  That  makes  something  like  seven  miles.  It  is  said  to  be  the  terminus 
sf  twenty  miles  which  the  contractor  has  to  build  this  summer.  The  grading  is  nearly  all 
d«>ntf  and  the  men  were  all  paid  last  Saturday. 

Q.  So  public  opinion  is  now  satisfied  ? 

A.  Very  well  satisfied. 

Q.  The  road  is  making  rapid  progress  ? 

A.  Yes.  I  went  over  the  whole  of  the  line  about  three  weeks  ago.  I  passed  over  the 
(iraixi  Caacapedia  by  the  temporary  bridge  and  I  ascertained  that  the  stone  abutments 
were  built  . 

Q.  Will  you  state  whether  complaints  had  been  made  to  the  Gk>vernment  of  the  state 
in  which  the  road  was  before  the  works  were  again  taken  up.  Did  people  complain  to  the 
Sovemment  ? 

A.  I  was  aware  of  a  petition  which,  to  my  knowledge,  came  before  the  county 
XMincil.  The  canoelling  of  the  charter  of  the  old  company  was  asked  for.  The  petition  was 
jaenri  unanimously  with  the  exception  of  some  who  asked  that  the  old  company  should 
lave  a  chance  if  it  wished  to  resume*  the  works  at  once,  that  the  cancellation  of  the  charter 
voald  not  be  asked  f<nr. 

Q.  When  was  that  ? 

A.  In  March,  the  second  Monday  of  March,  eighteen  hundred  and  eighty-one. 

Q.  Yon  are  speaking  of  the  county  of  Bonaventure  ? 

A.  Yes,  sir,  it  was  the  meeting  of  all  the  mayors. 

Q.  The  petition  was  addressed  to  the  Government  ? 

A.  Yes,  sir. 

Q.  You  asked  the  Grovemment  to  annul  the  charter  of  the  old  company  if  it  would  not 
ii  once  resume  the  works  ? 

A-  Yes. 

Q.  And  the  works  were  not  resumed  ? 
•      A*  No. 

Q.  It  was  only  in  the  month  of  August  that  the  works  were  resumed  ? 

A.  Yes. 

Q.  And  pushed  vigorously  ? 

A.  Yes. 
•  Q.  And  public  opinion  satisfied  ? 

A.  Some  made  some  objections.  They  said  we  want  to  give  complete  satisfaction  to 
Ae  okl  company.    We  want  to  havd  the  road  finished. 

Q^  It  was  considered  as  necessary,  it  was  considered  as  a  public  necessity  to  have  the 
■ilway  immediately  ? 

a' Yea. 

Q.  The  public  were  worried  by  the  long  delay  ? 

A.  Y'ea  Sir.    If  it  is  necessary  to  give  you  further  proof,    I  myself  paid  some  of  the 
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people  and  I  even  lent  money  to  pay  the  jKJople,  poor  workmen  who  had  suflfered  foi 
years,  but  I  had  no  dealine:s  with  the  company.  I  never  made  a  copper  out  of  the  ra 
company.  I  even  lent  money  to  pay  ;  aeventy-two  dollars  and  thirty  three  cents,  I  thin 
this  was  returned  to  me  by  Mr.  Langelier  the  commissioner,  and  further  in  March  eig 
hundred  and  ninety,  I  made  a  payment  of  something  like  three  hundred  dollars  to  p( 
who  could  not  be  paid  because  they  were  so  far  oiT.  Tliey  did  not  attend  the  inquiry 
by  Mr.  Langelier,  so  I  asked  the  commissioner  Mr.  Langelier  and  I  got  them  paid  some 
like  three  hundred  dollars,  to  ]>oor  persons  for  whom  I  had  the  time  bills  on  Mr.  Armsti 
return. 

Q.  Will  you  listen  to  the  reading  of  the  following  document  and  state  if  it  is  the 
lution  to  which  you  alluded  a  short  time  ago? 

* 

Province  of  Quebec, 

Municipality  of  the  County  of  Bonaventure. 

"  At  the  general  session  of  the  Municipal  Council  of  the  County  of  Bonaventure,  h( 
New-Carlisle,  in  the  aforesaid  County  of  Bonaventure,  on  Wednesday  the  tenth  day  < 
month  of  December  eighteen  hundred  and  ninety,  in  conformity  with  the  provisions  t 
Municipal  Code  of  the  Province  of  Quebec,  at  which  session  were  present  the  Wa 
James  Enright,  mayor  of  the  municipality  of  the  township  of  Port-Daniel 
and  the  foUowing  Councillors,  William  LeBoutillier  Fauvel,  mayor  of  the  munici] 
of  New-Carlisle,  Walter  C.  Ross,  mayor  of  the  township  of  Hope,  Edmond  Legj 
mayor  of  the  municipality  of  Pasp^biac,  F.-X.  Chapados  Mayor  of  Port  Daniel- 
Francois  Dion,  mayor  of  St  Charles  de  Caplan,  Napoleon  Poirier,  mayor  of  the  i 
cipality  of  Hamilton,  Ludger  Lucier,  mayor  of  the  municipality  of  Maria,  Pierre 
mayor  of  the  municipality  of  Nouvelle  and  Shoolbred,  Nicolas  Arseneau,  mayor  c 
municipality  of  Carleton,  forming  a  quorum  of  the  council  under  the  presidency  c 
Warden  of  the  said  County  It  was  ordained  and  resolved  by  resolution  of  the  Coun< 
follows  :  Proposed  by  S.  L.  Fauvel,  Esquire,  seconded  by  Franyois  Dion,  Esquire, 
this  Council  takingfinto  consideration  that  the  financial  difficulties  of  the  "  Baie  des  Chs 
Railway  Company  "  with  its  contractors  ;  the  cessation  of  the  works  since  the  past  t 
months,  with  no  appearance  of  their  being  resumed,  at  an  early  date,  is  the  cause  of  : 
distress  and  disappointment  to  the  majority  ol  tlie  inhabitants  of  this  County, compel  ling 
to  migrate  to  the  United  States  and  depopulating  the  County.  Be  it  therefore  res< 
that  this  council  in  session  assembled,  respectfully  prays  his  Honour  the  Lieutenant-Go  v 
in  Council,  that  should  the  said  Company  refuse  to  take  immediate  steps  to  resum 
works  and  take  measures  for  the  completion  of  the  road  to  Pasp^biac  within  two  years 
this  date,  then  and  in  that  case  to  revoke  and  annul!  the  Charter  of  the  said  Compan; 
grant  it  to  another  Company  who  will  assure  and  guarantee  the  speedy  termination  ot 
road  within  the  above  mentioned  date  and  that  a  copy  here  of  be  forwarded  to  the  Honou 
Honors  Mercier,  member  of  this  County  and  Prime  Minister  of  the  Province  of  Qu 
for  presentation  to  the  Lieutenant-Governor  in  Council,  and  that  a  copy  thereof  b< 
transmitted  by  the  secretary -treasurer  of  the  public  pres^  for  publication.    Passed  urn 

ously. 

(Signed)        JAMES  ENRIGHT, 

Warden. 
L.  P.  LEBEL, 

True  copy,  Secretary-Treasurer 

L.  P.  LEBEL. 
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A.  yw,Sir,  that  is  really  the  reaolution  which  we  f  aased  and  which  I  mentioned  ;  that 

•  m 

Hit. 

Q.  This  petition  is  of  the  tenth  December  eighteen  hundred  and  ninety  ? 

A.  Ye<,it  was  adopted  in  March  the  second  Monday  of  March  at  a  meet mg  of  the  county 
eouDcil. 

Q.  The  Fran9oi8  Dion  therein  mentioned  is  yourself? 

A.  Ves,  it  was  I  who  seconded  the  motion. 

Q.  Aod  were  all  the  mayors  of  the  county  mentioned  therein  present  ? 

A.  Yes,  Sir. 

Q.  The  resolution  is  correct. 

k.  Yes.  it  is  correct.    It  was  read  before  the  council  in  English  and  French. 

Q.  Was  noUthe  same  petition  forwarded  to  the  Government  ? 

A.  Yes,  Sir.  Tliat  is  at  any  rate  the  sense  of  the  document  which  was  read  in  the 
Council  and  which  we  passed.    They  are  the  very  words. 

Bii  .Iff.  Riopel : — 

(j.  You  declared  that  the  wor^  had  been  commenced  in  eighteen  hundred  and  eighty  six  ? 

X.  To  the  best  of  my  knowledge. 

Q.  And  discontinued  about  eighteen  hundred  and  eighty  nine  ? 

A.  Y'es. 

Q.  Will  you  state  what  quantity  of  work  had  been  done  at  the  time  ? 

A.  There  was  from  Metapedia  to  Grand  Cascapediac. 

il.  Hdw  many  miles  ? 

A.  Altout  sixty  miles.   I  myself  went  on  the  cars. 

Q.  The  road  was  almost  completed  ? 

A.  Not  at  all ;  there  were  temporary  bridges  over  most  of  the  rivers  with  the  exception 
flfone  iron  bridge  which  I  noticed. 

Q.  There  was  work  done  on  the  sections  from  the  sixtieth  to  the  seventieth  mile  ? 

A.  Yet*. 

Q.  Is  it  to  your  knowledge  that  all  the  locating  and  sur^  eys  had  been  made  ? 

A.  Yes. 

V^.  And  you  consider  that  the  construction  of  sixty  miles  in  part  ll^uilt  an^  the  locating 
rfthe  road  made  from  the  summer  of  eighteen  hundred  and  eighty-six  to  eighteen  hundred 
•d  eighty-nine,  that  that  was  languishing,  that  is  your  opinion  ? 

A.  Yes  Sir.  we  find  it  is  very  languishing  when  we  are  about  a  year  waiting  and 
At  construction  does  not  go  on  and  the  men  are  not  paid. 

<{.  I  &in  speaking  of  September  eighteen  hundred  and  eighty  nine,  do  you  wish  to  state 
tkt  it  wag  one  year  that  the  people  were  waiting  for  payment  at  that  date  ? 

A.  1  did  not  speak  of  eighteen  hundred  and  eighty  nine.    I  cannot  state  at  that  date 

Q.  Is  it  not  admitted  that  Mr.  MacFarlane  had  paid  the  claims,  had  paid  bin  men  ? 

A.  It  is  said  that  Mr.  MacFarlane  had  paid  his  men  very  w^ell. 

Q.  Is  it  Dot  true  that  on  the  section  r)f  seventy  miles  there  was  not  much  more  than  a 
ith  that  the  work  had  been  commenced  on  that  section  ? 

A.  Section  K  you  mean.    I  think  it  lasted  a  couple  of  months. 
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A.  Do  you  know  how  this  resolution  adopted  by  the  county  counciJ,  originated  ;  wh< 
first  just  started  the  idea  of  passing  that  resolution  ? 

A.  Ye8  Sir. 

Q.  Who? 

A.  The  way  I  know  of  it  was  this,  all  the  people  applied  to  us,  even  ia  the  council,  askii^ 
us  to  find  the  means  of  getting:;  the  company  to  di^ppear  or  to  continue  the  works,  to  fiiu 
some  improvement,  or  to  get  the  men  paid  who  were  unpaid^  who  were  crying  out  witl 
hunger  and  that  is  to  my  knowledge. 

Q.  That  was  in  eighteen  hundred  and  ninety-one  ? 

A.  Yes. 

Q.  Before  eighteen  hundred  and  ninety-one,  before  you  had  passed  that  resolution  hm 
there  been  any  suggestion  on  the  part  of  any  one  ? 

A.  No,  not  that  I  know  of. 

Q.  Not  directly  to  you  ? 

A.  Not  that  I  know  of. 

Q.  Have  you  been  given  to  underdtand  that  it  was  the  suggestioa  of  the  ministers  ? 

A.  All  that  I  know  of  the  petition  was  that  when  I  reached  the  council,  Mr.  Fauvel  showe 
me  the  petition  and  asked  me  if  1  would  support  him  in  the  motion.  I  said  yes,  with  a! 
my  heart. 

Q.  Did  he  say  what  the  Government  intended  to  do  ? 

A.  No.  It  was  we  who  wished  to  suggest  a  means  to  the  government ;  we  wanted  t 
have  the  road. 

Q.  Had  you  occasion  to  speak  to  Mr.  Mercier  about  the  company  ;  was  there  an}'  que 
tion  of  his  intention  of  making  the  company  disappear? 

A.  No,  he  never  spoke  to  me  of  making  the  company  disappear. 

Q.  You  are  very  positive  of  that  ? 

A.  From  what  I  remenber  the  Honourable  Mr.  Mercier  never  spoke  to-  mie  of  makin 
the  company  disappear. 

Q.  You  had  nothing  against  the  company  ? 

A.  No,  not  one  cent  of  a  claim.  I  never  had  anything  to  do  with  it  aiKi  I  thank  Qo 
for  it  ? 

Q.  You  had  no  other  reason  for  working  against  the  company  than  the  public  interest 

A.  Only  the  public  interest.  I  lent  money  in  the  interestof  the  public  of  the  municipalit; 
to  help  somcfpoor  fellows  who  were  in  want. 

The  Ck)mmi8sion  adjourned  until  the  following  day  the  16th  October  1891  at  K 
o'clock  A.  M. 

J.  B^LANGER, 

Secretary  of  the  Coinm%$sion, 


CANADA, 
OF  Qui 
oj  Quebec, 


u>y^^or^.B^,\  ROYAL  COMMISSION 


Issaed  under  the  Great  Seal  of  the  Province  conatituting  and  appointing  the  Honourable 
>cis-A.  J£Tt£,  Judge  of  the  Superior  Court,  the  Honourable  Louis-Fban^ois^eorges  Babt, 
idge  of  the  Oourt  of  Queen's  Bench  and  the  Honourable  Charleb-Peebs  Davidson,  Judge 
the  Superior  Court,  Commisdioners  to  inquire  into  and  report  on  the  facts  and  circum- 
uices  which  preceded,  acccimpaniedf  caused  and  followed  the  transactions  made  under  the 
St  54  Victoria,  chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Company. 


fith  SITTIHO. 

The  sixteenth  day  of  October  in  the  year  of  our  Lord  one  thousand  eight  hundred  and 
inety-one. 

Present: 

The  Honourable  Mr.  Justice  Louis-A.  j£TT:ft,  President, 
"  "  "       *•       Louis-Francoib- Georges  Baby 

"  "  "       "       Charles-Peers  Davidbon. 

Commisewneri, 

Hen.  Mr,  JutHee  JeUi  •' — 

I  have  noticed  that  there  are  many  comments  in  the  newspapers  upon  the  proceedings 

[the  Commission.  We  do  not  intend  to  interfere,  only  I  will  make  one  remark  which  I  hope 

be  taken  in  good  part.  That  is  that  acrimonious  comments  will  certainly  not  advance 

and  may,  on  the  contrary,  have  a  bad  effect.   For  example  sometimes  it  is  said  that 

or  such  evidence  is  perhaps  not  plausible.   We  take  these  depositions  on  oaAi ;  conse- 

ly,  until  r^;ularly  contradicted,  they  must  be  taken  as  they  are. 

If  there  are  any  facts  within  the  knowledge  of  any  journalist  or  of  any  other  citizen 

may  be  of  interest  to  the  Commission,  it  would  be  better  that  they  be  communicated 

in  the  regular  way,  by  deposition  or  by  a  complaint  to  be  made  to  the  Commission 

We  think,  therefore,  that  we  should  make  these  observations  to  the  press  so  that  such 
pnts  may  be  made  calmly  and  moderately  and  our  task  be  thereby  made  easier. 

Mr.  BHque  : — 

leoQsider,  Your  Honours,  that  it  is  my  duty  to  call  the  attention  of  the  Commission  to 

itide  which  was  published  in  the  Canadien  of  this  morning  which  complains  to  the 

ion  and  to  the  Government,  I  think,  that  Mr.  Armstrong's  claim  was  not  a  regular 
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claim  to  the  amount  of  the  ($298,000)  two  hundred  and  ninety  eight  thousand  dollan  whidi 
were  mentioned. 

I  think  it  ia  our  duty  to  point  out  this  article  to  the  Commission  and  to  ask  that  steps  be 
taken,  within  as  short  a  delay  as  possible,  to  have  the  editor  of  the  Canadien,  or  the  penoo 
who  wrote  the  article,  substantiate  the  facts  mentioned  in  it. 

Hon.  Mr  Justice  JetU  : — 

The  remarks  which  I  made  referred  more  especially  to  that  article  and  we  will  givesa 
opportunity  during  the  course  of  the  inquiry  to  the  person  who  wrote  it  to  estabiidi  ac 
oath  the  statements  it  contains ;  he  may  be  examined  as  a  witness. 

We  will  interrupt,  for  a  moment,  the  proof  which  you  have  commenced,  Mr.  6^ique,soa» 
to  proceed  with  the  examination  of  the  Clerk  of  the  Senate  who  is  here  with  all  the  d 
ments  that  were  produced  before  the  Senate  Committee  ;  when  they  are  placed  before 
Commission,  we.may  discharge  him. 


i 
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SDOTTABD  J.  LAHOETIH,  Clerk  of  the  Senate  of  Ottawa,  aged  58  years,  being  duly 
worn  upon  the  Holy  Evangelists  doth  depose  and  say  :   - 

By  Hon,  Mr.  Justice  Baby  : — 

Q.  Mr.  Langevin,  you  are  Clerk  of  the  Senate,  if  I  mistake  not? 

A.  Yes,  Your  Honour. 

Q.  You  were  such  during  last  session  ? 

A.  1  was. 

Q.  b  it  to  your  knowledge  that  an  inquiry  was  made  before  a  Committee  of  the  Senate 
durini:  last  session,  respecting  a  bill  which  concerned  the  Baie  des  Chaleurs  Railway  ? 

A.  Yes,  Your  Honour. 

<j.  Were  there  produced  a  certain  number  of  exhibits  during  that  inquiry  ? 

A.  There  were  a  certain  number  produced. 

Q.  Have  you  them  with  you  ? 

A,  I  have  them  here. 

H.  Have  you  a  list  of  those  exhibits  ? 

A.  Yes,  I  have  a  list  thereof,  which  I  produce,  as  also  the  depositions. 

Q.  We  do  not  want  the  depositions  ? 

.A.  The  exhibits,  the  depositions,  and  further  the  copy  of  the  bill,  as  sanctioned  by  His 
£xceIleocv. 

« 

Q.  Have  you  a  complete  Ibt  of  those  exhibits  with  you. 

-\«  X  es.  • 

Q.  Is  it  complete  ? 

A.  It  is  complete. 

i^.  Are  these  exhibits  originals  or  only  copies  ? 

A.  i^ftme  are  originals,  others  are  copies. 

yfr.  B^ique  : —  * 

I  would  suggest  that  the  exhibits  be  deposited  upon  the  Commission  and  produced  as 
ley  are  required. 

Hon.  Mr.  Justice  JeUt  to  the  witness : — 

Q.  But  they  are  those  which  were  produced  ? 

A.  They  are  those  which  were  produced.  They  are  all  the  exhibits  as  produced  before 
le  Committee ;  there  are  a  certain  number  which  have  been  returned  to  the  parties. 
Mordin^  to  the  tenor  of  the  report  of  the  Committee,  it  was  ordered  to  return  them  and 
Wf  were  in  consequence  returned. 

Q.  Can  you  tell  us  what  are  those  which  remained  in  your  possession  and  of  which  you 
e  DOW  the  depositary  indicating  them  simply  by  numbers  ? 

A.  From  one  to  fifty  inclusively,  from  fifty -one  to  sixty-two  inclusively,  from  sixty-four 
■xty-five  £,  from  sixty-eight  to  ninety-seven  inclusively,  which  complete  the  list.  I 
pent  them  in  the  hand  of  the  clerk. 
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By  Hon,  Justice  Baby : — 

Q.  To  whom  did  you  return  the  other  exhibits,  designating  them  one  after  the  other 
you  however  can  do  so  ? 

A.  Exhibits  fifty-one  a  to  fifty-one  t  were  returned  to  Mr.  Thom's  attorney. 

Q.  Who  is  he  ? 

A.  Mr.  Ferguson,  advocate,  of  Ottawa. 

Q.  Mr.  Thorn  who  is  mentioned  in  the  bill  as  being  one  of  the  directors  or  the  seai- 
tary  of  the  new  company  ? 

A.  Exactly.  The  exhibits  sixty-three,  sixty-three  a  and  sixty-six  and  sixty-seve: 
were  returned  to  Mr.  J.  C.  Laagelier ;  but  I  must  say  that  it  was  not  I  who  caused  them  U 
be  returned  to  Mr.  Langelier;  it  was  Mr.  Creighton  law  clerk  and  secretary  of  the  committee 

Q.  J.  C.  Langelier  that  is  Jean  Chrysostdme  Langelier  ? 

A.  I  do  not  know. 

Q.  Did  you  return  any  to  other  persons  ? 

A.  Not  to  others. 

By  Mr,  Casgrain : — 

Q.  Mr.  Langevin,  have  you  checked  over  the  exhibits  in  that  parcel  with  the  list  yon 
have  in  your  han^  ? 

A.  Perfectly.    I  checked  them  over. 

Q.  You  are  certain  that  all  the  exhibits  mentioned  in  your  list,  with  the  exception  of 
those  you  excepted,  are  in  that  parcel  ? 

A.  To  the  best  of  my  knowledge  I  checked  them  over  as  being  there. 

And  further  the  witness  saith  not. 
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lEnT  CLAPPEBTOMi  f  >f  Maria,  Merchant,  being  duly  sworn  upon  the  Holy  Evan- 
gelistg,  doth  depose  and  say  : 

{Thit  witness  is  examined  ai  the  special  reqttesi  of  Mr,  BHque.) 

By  Mr,  BHque  .—  ' 

Q.  How  long  have  you  lived  at  Biaria,  Mr.  Clapperton  ? 

A.  For  about  thirty-six  years. 

Q.  Does  not  the  Baie  des  Chaleurs  Railway  Company  traverse  the  locality  in  which 
voo  live  ? 

A.  Yes,  Sir. 

Q.  Have  you  been  mayor  of  that  municipality  ?  . 

A.  No,  Sir,  I  was  not  mayor. 

Q.  You  are  a  merchant  ? 

A.  Yes. 

Q.  A«  such,  you  have  constant  relations  with  the  population  down  there  ? 

A.  Yes. 

Q.  You  are  well  acquainted  with  public  opinion  in  that  part  of  the  country  ? 

A.  Yes,  Sir. 

Q.  Will  yoa  have  the  kindness  to  state  whether  operations  on  the  Baie  des  Chaleurs 
Bsilway  were  actively  carried  on  in  (1889)  eighteen  hundred  and  eighty-nine  or  whether  at 
ihax  time  the  works  had  not  been  discontinued  ? 

A.  The  works  were  discontinued. 

Q.  Up  to  what  time  did  they  remain  discontinued  ? 

A.  I  cannot  say  exactly,  bui  up  to  the  time  that  the  works  were  recommenced  by  the 
present  contractor. 

Q.  During  the  course  of  August  last,  was  it  not  ? 

A.  About  that  time. 

Q.  It  is  Mr.  Hogan  who  now  oversees  the  works  for  the  new  company  ? 

A.    1 6S. 

Q.  Wlien  the  works  were  discontinued,  were  there  any  claims  outstanding  against  the 
eompany,  the  contractor  or  the  sub-contractors  ? 

A.  Yes,  there  were  claims  against  the  contractor  and  the  sub  contractors. 

Q.  Were  the  public  discontented  ? 

A.  Much  so. 

Q.  Were  there  also  many  complaints  ? 

A.  Yes,  there  were  a  great  many  complaints  and  a  great  deal  of  discontent. 

Q.  Were  the  people  in  a  hurry  to  see  the  road  built  ? 

A.  Yes,  very  much  so. 

Q.  Did  the  people  complain  that  the  construction  was  dragging  and  did  not  advance  in 
mtiisftLCiory  manner  ? 

A.  They  complained  of  delay  in  the  payments. 

Q.  And  in  the  construction  of  the  road,  of  course  ? 

Mr.  Hall  objects  to  the  question. 

Q.  They  complained  that  their  wages  were  not  paid  ? 
A.  Exactly. 
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Q.  Is  public  opinion  satiflfied,  down  there,  now.  since  the  works  have  been  recomi 

A.  It  seems  to  be  satisfied,  payments  are  very  punctually  made. 

Q.  Are  there  many  persons  at  work  on  the  road  ? 

A.  A  g^eat  many.  I  cannot  state  the  exact  number  of  persons  who  are  at  worl; 
average  of  three  hundred  to  six  hundred  are  employed  there. 

Q.  Every  one  wished  that  the  road  should  be  built,  and  that  the  debts  should 
did  they  not  ? 

A.  That  is  what  was  wanted. 

Q.  The  non  performance  of  these  things  caused  discontent,  did  it  not  ?  and  no^ 
one  is  satisfied  on  finding  that  the  road  is  being  built  and  that  the  debts  are  being  ] 

A.  People  generally  are  satisfied. 

And  further  the  deponent  saith  not. 
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JEAI  FRAVQOIS  0TTIT£,  of  Maria,  in  the  county  of  Bonaventure.  merchant,  aged 
39  yean,  being  duly  sworn  upon  the  Holy  Evangelists  doth  depose  and  say  : 

[Thk  witnesM  U  examined  at  the  special  request  qf  Mr,  Amyot,) 

By  Mr.  Amyot : — 

Q.  You  reside  at  Maria? 
A.  Yes,  sir. 
Q.  In  what  county  ? 
A.  In  the  county  of  Bonaventure. 
Q.  You  are  the  mayor  of  the  place,  I  believe  ? 
A.  No,  sir. 

Q.  Have  you  been  mayor  ? 
A.  Na 

Q.  The  Baie  dea  Chaleurs  railway  traverses  the  municipality  in  which  you  live,  does  it 
not? 

A.  Yes,  sir. 

Q.  In  eighteen  hundred  and  eighty-nine  (1889)  and  eighteen  hundred  and  ninety  (1890) 
vou  reiidfHi  at  Maria  ? 

A.  Yes,  sir. 

Q.  In  what  c^dition  was  the  road,  the  works  ?  were  the  works  stopped  ? 

A.  The  works  were  stopped ;  the  road  was  partly  finished  as  far  as  river  Grand  Casca* 

pedit. 

Q.  About  what  time  were  the  works  stopped  ? 

A.  In  eighteen  hundred  and  eighty-nine  (1889). 

Q.  Why  were  the  works  stopped,  from  the  knowledge  you  have  of  them  ? 

A.  I  know  that  the  laborers,  the  workmen,  ceased  working,  went  on  strike  in  ( 1889) 
eJi^teeD  hundred  and  eighty-nine,  because  they  had  not  been  paid. 

Q.  And  were  the  proprietors  who  had  furnished  the  land  for  the  road  generally  paid  ? 

A.  A  great  number  were,  many  were  not. 

Q.  What  was  the  feeling  in  your  municipality  and  in  the  county  generally  in  eighteen 
oodred  and  eighty-nine  (1889)  and  in  eighteen  hundred  and  ninety  (1890)  respecting  that 
Dad? 

A.  It  was  generally  said  the  company  paid  very  badly. 

Q.  What  did  people  generally  ask  ? 

A.  The  laborers  wished  to  be  paid  and  they  were  not. 

Q.  But  the  people  of  the  county,  did  they  interest  themselves  in  the  immediate  cona- 
wtion  of  the  road  ? 

A.  Certainly. 

Q.  Do  you  know  if  representations  were  made  to  the  Grovernment  on  this  subject  ? 

A.  I  know  that  it  was  often  said  that  representations  should  be  made  to  the  Govern- 
mt,  to  both  Governments,  so  as  to  get  the  charter  of  the  old  company  annulled. 

Q.  Now  what  is  the  present  condition  cf  the  works,  how  were  the  works  pushed  during 
B  fommer,  and  how  are  they  now  being  pushed  ? 
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A.  From  the  date  when  the  works  ceased  in  eighteen  hundred  and  eighty  nine  (181 
nothing  was  done  until  eighteen  hundred  and  ninety  one  (1891)  this  year:  the  works  w< 
recommenced  quite  recently  by  the  new  company,  and  they  are  going  on  very  well. 

Q.  At  about  what  time  were  the  works  resumed  this  year  ? 

A.  In  the  b^inning  of  September,  I  think. 

Q.  Or  in  the  month  of  August  perhaps  ? 

A.  Yes,  about  the  end  of  August. 

Q.  About  how  many  persons  have  been  employed  since  the  end  of  August  ? 

A.  I  think  that  there  were  from  three  hundred  to  six  hundred  persons ;  latterly  tk 
must  have  been  about  four  hundred  persons  employed. 

Q.  The  works  were  pushed  with  much  energy  ? 

A.  With  much  activity  ;  everyone  agrees  upon  that  point. 

Q.  Feeling  has  gone  down  ? 

A.  Very  satisfied. 

Q.  The  people  are  satisfied  ? 

A.  Yes. 

By  Mr,  Riopel : — 

Q.  You  say  Mr.  Guit^  that  there  were  many  complaints  against  the  company  because 
workmen  were  not  paid ;  you  know  that  it  was  the  contractors  who  always  paid  and  not 
company? 

A.  We  always  fiaid  the  company  ;  we  thought  that  the  company  was  responsible. 

Q.  Yes,  but  answer  my  question,  you  know  that  it  is  the  contractors  who  always  pi 
the  company  never  attended  to  the  payment,  is  it  not  so  ? 

A.  I  do  not  know  that. 

Q.  Were  you  yourself  paid  by  contractor  MacFarlane,  did  you  draw  money  from  hi 

A.  Mr.  MacFarlane  owed  me,  for  a  long  time,  but  I  could  not  get  paid  ;  it  was 
Government  that  paid,  it  was  Mr.  Langelier. 

Q.  Out  of  what  money  ? 

A.  I  do  not  know  what  money  ;  I  got  money. 

Q.  You  do  not  know  that  it  was  out  of  money  which  had  been  transferred  to  ] 
MacFarlane's  debts  out  of  the  subsidy  that  had  been  transferred  to  pay  MacFarlai 
debts  ?  Do  you  know  that  what  was  paid  to  you  was  paid  out  of  the  Quebec  subsidy,  t 
tliat  it  was  the  money  which  had  been  transferred  to  pay  the  works  of  MacFarlane  ? 

A.  I  knew  that  it  was  money  from  the  subsidies  of  the  Province  of  Quebec. 

Q.  Did  you  not  know  that  that  money  from  the  subsidies  was  transferred  to  1 
MacFarlane  and  that  Mr.  MacFarlane  had  a  right  to  those  subsidies  ? 

A.  I  knew  nothing  of  it. 

Q.  Now  did  you  draw  money  from  MacFarlane's  sub-contractors  ? 

A.  Yes. 

Q.  Did  you  draw  any  money  from  the  company  ? 

A.  I  drew  some  from  yourself,  Mr.  Manager ;  when  you  paid  me  for  the  right  of  w 


Jean-Franfttts  Guiii  187 


Q.  You  are  speAking  of  the  right  of  way ;  do  you  know  many  in  the  parish  of  Mari% 
wefe  not  paid  ? 

A.  Xo.    I  for  one,  I  do  not  know  how  many  others. 
Q.  You  are  not  )  »aid  ? 
A.  Xo. 

Q.  For  what  purt  ? 

A.  My  neighbour's  land  which  I  bought  last  winter  is  not  paid  for. 
Q.  Tlien,  there  was  nothing  due  you  when  the  right  of  way  was  paid  for  ?  Did  you 
notify  the  company  that  you  were  proprietor  of  that  land  ? 
A.  The  last. 

Q.  The  new  company  ?  , 

A.  Yes. 

Q.  Not  the  old  one  ? 
A,  No. 

^.  Will  you  give  the  name  of  the  pexBon  from  whom  you  purchased  the  land  ? 
A.  John  McDonald. 

Q.  Do  you  know  that  Mr.  John  McDonald  was  absent  when  the  right  of  way  was  paid  for , 
A.  Y'es. 

Q.  Is  it  to  your  knowledge  that  Mr.  McDonald  told  you  that  I  had  tdd  him  that  I 
poold  send  him  the  money,  that  he  had  only  to  appoint  an  attorney  and  that  I  would  send 
lim  the  money  ?  he  must  have  spoken  to  you  of  the  right  of  way  t 
A.  I  <]o  not  remember  that. 

Q.  Axe  there  any  other  persons  at  Maria  who  are  not  paid  to  your  knowledge  ? 
A.  Just  now  I  do  not  know  any  thing  about  it,  I  have  not  made  inquiries ;  there  were 
Kme  for  a  long  time. 

Q.  Do  you  know  if  there  any  who  have  been  paid  recently  ? 

A.  I  do  not  know. 

(^.  Since  a  year? 

A.  I  do  not  attend  to  that. 

Q.  You  have  not  been  able  to  ascertain  that  anyone  has  been  paid  since  (1889)  eighteen 
tnidred  and  eighty  nine  ? 

A.  All  that  I  know  is  that  the  school  commissioners  were  paid  recently  for  a  right 

WftV. 

Q.  They  were  paid  ? 

A.  They  were  paid  recently  for  a  right  of  way.  I  was  a  school  commissioner  and  I 
nembertbat  we  often  wrote  to  you,  to  you  Mr.  Riop>el,  as  Manager  of  the  company  for  pay 
nt  of  this  right  of  way  and  we  could  not  get  it ;  it  was  only  quite  recently  that  we  were 
Id. 

Q.  L§  it  not  true  Mr.  Guit^  that  before  obtaining  payment  a  valuation  of  work  had  to 
made.  Is  it  not  true  that  we  had  correspondence  respecting  that  valuation  of  work  and 
it  Mr.  Arm*itrong  had  been  entrusted  with  seeing  to  that  payment. 

A.  Tlie  valuation,  I  think,  must  have  been  all  made  ;  the  amount  was  settled  upon  ; 
fe  only  remained  the  payment  to  make  as  far  as  I  know  ;  it  was  the  payment  only  that 
•  wanting. 

Q.  That  was  when  the  difficulties  commenced,  was  it  not  ? 

A.  Since  eighteen  hundred  and  eighty-nine  (1889). 
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Q.  It  is  a  fact  that  since  eighteen  hundred  and  eighty-nine  (1889),  since  the  difficul 
commenced,  no  payment  was  made.  Is  it  not  true,  Mr.  Quit^,  that  in  the  parish  of  Ma 
where  there  was  more  than  two  hundred  proprietors,  there  are  not  ten  to  your  knowled; 
who  have  not  been  paid  for  the  right  of  way  ? 

A.  I  do  not  know  the  number. 

Q.  You  said  a  short  time  ago  that  there  were  several  persons  who  were  not  paid ; 
you  indicate  others  than  the  one  you  mentioned  a  moment  ago,  Mr.  McDonald  ? 

A.    I  heard  that  Mr.  Arthur  Oyr,  farmer,  of  Maria,  had  not  been  paid. 

Q.  To  your  knowledge  Mr.  Arthur  Cyr  has  been  absent  in  the  United  States  for  sevi 
years,  has  he  not  ? 

A.  Yes. 

Q.  And  it  was  impossible  to  settle  with  him  in  his  absence  ? 

A.  His  father  represented  him  while  he'  was  absent  and  he  returned  some  years  s 
within  two  years. 

Q.  He  was  not  in  this  country  at  that  date  in  (1889)  eighteen  hundred  and  eighty  n 
and  previously  ? 

A.  I  think  he  was  in  Biaria  in  eighteen  hundred  and  eighty-nine. 

Q.  You  are  not  positive,  are  you  ? 

A.  I  am  almost  certain. 

Q.  Did  you  apply  directly,  Mr.  Guit^,  to  the  Company  for  any  payment  outside  of  t 
you  have  mentioned  a  moment  ago  for  right  of  way  ? 

A.  I  applied  to  the  manager  of  the  company,  who  was  yourself  Mr.  Riopel  on  behall 
the  school  commissioners  of  Maria. 

Q.  Outside  of  this  right  of  way,  for  a  claim  ? 

A.  No. 

And  further  the  deponent  saith  not. 
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OAOHOH,  secretary  of  the  department  of  Public  Works  of  the  Province  of 
aebec,  being  duly  sworn  upon  the  Holy  Evangelists,  doth  depose  and  say  : 

By  Mr.  JuMice  Baby  : — 

Q.  Yoo  have  various  documents  to  produce  ? 

A.  The  subpoena  served  upon  me'  required  the  production  of  a  letter  from  Mr.  Thorn  to 
le  H<>Dorable  Mr.  Gkirueau  dated  the  seventeenth  of  april  (1891)  eighteen  hundred  and 
inety  one,  original  and  copy ;  I  exhibit  the  original  and  I  produce  the  copy  • 


"  Quebec,  17th  April,  1891. 


To  Hon.  P.  Gabmeau, 

Commisnaner  of  PubUc  Works 

and  Premier  ad  interim, 

•Sir, 


We  are  in  a  position  to  secure  the  transfer  of  the  charter  of  the  Baie  des  Chaleurs 

ray.  If  the  following  proposition  is  accepted  by  the  €k>vemment,  the  Company,  under 

management  of  a  new  Board  of  Directors,  will  be  prepared  to  go  on  with  the  works, 

if^ete  the  Toad  and  have  it  ready  for  traffic  on  or  before  the  81st  December,  1892,  from 

tptfdia  to  Paspebiac,  and  thence  to  Gasp^  Basin  as  soon  as  circumstances  will  permit. 

'  For  the  carrying  out  of  the  present  proposition,  it  is  understood  that  the  government 
pay  the  Company  : 

"  1.  The  balance  of  the  subsidy  granted  by  the  Statutes  of  Quebec,  45  Vict.,  ch.  28  and 
amendments  and  51-62  Vict.,  ch.  91 ,  sec.  12  amounting  to  $260,000.00  to  be  payable  as 

"2.  The  subsidy  of  $50,000.00  granted  by  the  statute  of  lust  session,  54  Vict,  ch.  88 
^  1,  sub-section  i,  to  be  payable  as  soon  as  the  bridge  over  the  Grand  Cascapedia  is  finished 
accepted  by  the  Government ; 

"  3.  To  comply  with  the  intention  of  the  law,  the  subsidy  of  800,000  acres  of  land, 

}t€d  by  the  statute  of  last  session  54  Vict.,  ch.  88,  sec.  1,  sub-section  j,  shall  be  converted 

the  proceeds  thereof  shall  be  ns«»d  by  the  Government  to  pay  the  legitimate  nnd  pri- 

claims  (in  accordance  with  the  above  cited  act)  now  existing  against  the  road  or 

It  the  Company,  and  if  any  surplus  should  exist  after  the  payment  by  the  Grovernment 

riU  the  claims  now  existing  against  the  said  road  as  aforesaid,  such  surplus,  if  any,  shall 

I  to  the  new  Company  on  final  settlement ; 

The  said  debts  and  clsims,  after  they  shall  have  been  approved  and  certified  by  Mr. 
M.  Thorn,  representing  the  Company,  shall  be  paid  by  a  person  appointed  by  the  Govern- 
for  that  purpose,  and  failing  such  approbation  and  such  certificate  by  Mr.  Thorn,  they 
be  paid  upon  a  judgment  or  arbitrator's  report  in  favor  of  any  claimant.    When  the 
uoner  appointed  by  ^e  Government  shall  accept  a  claim,  and  Mr.  Thom  refuses  his 
icate  and  approbation,  then  and  in  each  case  the  claimant  has  an  absolute  right  to  an 
ion  and  the  decision  of  the  arbitrators  shall  then  state  that  the  costs  incurred  shall 
Ipaid  by  the  party  against  whom  the  decision  is  given.^  If  Mr.  Thom  fails  to  appoint  an 
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arbitrator  after  fifteen  days  notice  to  do  so,  the  Commissioner  may  then  pay  the  cUim 
his  action  shall  be  binding  on  all  parties. 

**  As  a  guarantee  that  they  will  go  on  with  the  works,  build,  complete  and  run  the  r« 
the  Company  will  deposit  with  the  Government,  bonds  of  the  actual  emission  to  the  amo 
of  five  hundred  thousand  dollars  ($500,000.00),  which  shall  be  exchanged  for  an  eq 
amount  of  bonds  of  another  fssue  of  same  amount  and  value  in  case  the  company  wo 
deem  proper  to  cancel  the  present  issue  and  replace  it  with  others,  or  other  satisfai^ 
security  in  lieu  thereof,  it  being  distinctly  understood  that  the  Company  will  be  ham 
back  the  bonds  or  other  security  so  deposited,  on  the  completion  and  sufficient  equipm 
of  the  road  to  Pasp^biac. 

"  The  Board  of  Directors  of  the  Company  imder  the  new  organization  shall  be  c 
posed  as  follows  :  James  Cooper,  of  Montreal ;  J.  P.  Dawes,  of  Lachine ;  Alexander  Ew 
of  Montreal ;  James  Williamson,  of  Montreal ;  Angus  M.  Thom,  of  Montreal,  and  twoot 
persons  to  be  named  by  the  Government ; 

"  On  the  sixty  miles  of  the  said  road  comprised  between  Metapedia  and  the  big  r 
Cascapedia,  the  Company  will  resume  the  work  as  t>oon  as  they  can  take  possession  of  ' 
section,  and  on  the  40  mileb  ending  at  Paspebiac,  surveys  will  be  commenced  as  soon  a^ 
present  proposition  is  accepted  and  the  works  will  proceed  with  the  utmost  diligence. 

The  whole  respectfully  submitted, 

(Signed).  A.  M.  THOM." 

Q.  You  have  the  answer  to  that  letter  ? 

A.  The  archives  of  the  department  of  Publics  Works  for  what  concerns  railways 
under  the  custody  of  Mr.  Moreau.  I  was  simply  asked  to  produce  this  letter.  I  wen 
Mr.  Moreau 's  office  and  he  gave  it  to  me. 

Mr.  Amyot  : — 

Will  the  Commission  allow  me  to  observe  that  the  words  ''  legitimate  and  privile 
claims  "  which  are  in  the  original  are  not  found  in  the  official  copy,   French  translati 
there  is  only  "  legitimate  claims."    As  this  is  a  point  which  might  become  important, 
once  draw  the  attention  of  the  Commission  to  the  fact. 

The  witness  : — 

After  "  legitimate  "  there  are  in  the  margin  "  and  privileged  claims  in  accordance  ^ 
the  above  cited  act,"  and  they  are  signed  with  Mr.  Thom*s  initials. 

By  Hon.  Mr.  JtisHce  JeiU  ;— 

Q.  They  are  found  in  the  copy,  are  they  not  ? 
A.  Yes. 

Mr.  Amyot : —  4 

But  they  are  not  found  in  the  official  copy  which  we  have. 


r 
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By  Han.  Mr,  Ju$txce  Jetti  : — 

Q.  Where  ia  this  word,  the  woid  "  legitimate "  to  be  placed  ;  is  it  before  **  privileged  *» 
or  ift«r"  privileged"? 

A.  There  is  a  repetition  of  the  word  ''  legitimate  "  which  indicates  there  Is  a  reference 
after "  legitimate/'  There  were  originally  *'  legitimate  claims  now  existing  over  the  road  " 
\i&tr  "  l^itimate  "  there  were  added  **  and  ''  privileged  claims  in  accordance  with  the  above 
tM  act ; "  and  the  word  "  claims  "  is  repeated ;  a  dash  is  necessary  to  indicate  that  the 
flri^ioa]  subject  is  resumed. 

Hon.  Mr.  JuMice  Baby : — 

It  is  an  error  in  the  translation. 

Mr.  Casgrcdn  : — 

There  is  another  one  also. 

By  Hon.  Mr.  JuiUce  Baby : — 

Q.  You  have  another  document  to  produce  ? 

A.  I  was  written  to  yesterday  asking  me  this  :  *'  Mr.  Ernest  Gagnon  will  be  good  enough 
^to  produce  before  the  Royal  Commission  a  letter  from  Mr.  Gameau  to  Mr.  Thom  telling 
*the  latter  that  he  was  going  to  settle  the  matter  on  the  15th  March  (1891)  eighteen  hundred 
'tDd  ninety -one."  I  asked  Mr.  Moreau,  who,  as  I  have  just  stated,  has  charge  of  the 
piiway  office,  and  be  told  me  no  such  letter  existed  neither  of  the  15th.  March  (1891) 
eighteen  hundred  and  ninety-one  nor  before  nor  since ;  there  is  no  trace  of  it  in  the  depart- 

\i. 

Mr.  Casgrain: — 

A  mistake  was  made  in  the  date ;  it  is  not  the  fifteenth  of  March  at  all. 

The  witness: — 

Neither  before  nor  after,  there  is  none  in  the  department  from  what  Mr.  Moreau  states  T 

By  Mr.  Casgrain : — 

Q.  You  are  the  secretary  of  the  department  of  Public  Works  ? 
A.  Yes  Sir. 

Q.  As  such  you  are  the  guardian  of  the  archives  of  that  department  ? 
A.  In  a  general  way,  yes,  through  subordinates ;  but  the  department  of  railways  is 
>xed  to  the  department  of  Public  Works  and  according  to  custom,  to  the  traditions  and 
S  practically,  it  is  Mr.  Moreau  who  has  continued  to  be  the  guardian  of  the  archives  of 
It  railway  office. 

Q.  Now,  since,  let  us  say  April  this  year,  did  you  see  the  record  of  the  department  of 
dUc  Works  of  this  Baie  des  Chaleurs  Railway  matter,  comprising  the  documents  that 
passed,  written  or  signed  in  connection  with  the  carrying  out  of  the  act  54  Victoria 
T  88  ?  Did  you  see  that  record  ?  Did  you  see  those  papers  f 
A.  I  had  the  record  but  I  did  not  look  at  it  fully. 
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Q.  You  did  not  look  at  it  fully  ? 

A.  No. 

Q.  You  did  not  examine  it  ? 

A.  Not  completely.    I  saw  certain  letters,  I  saw  for  example,  a  copy  of  a  letter  iji' 
instructions  to  Mr.  Chysostdme  Langelier. 

Q.  By  whom  ? 

A.  By  the  Honourable  Mr.  Gameau,  I  am  not  at  all  familiar  with  the  record  as  it  is  ^ 
exce[)tional  for  me  to  attend  to  railway  matters,  the  Honourable  Commissioner  all 
entrusts  these  matters  to  Mr.  Moreau. 

Q.  Now  when  the  passing  of  the  the  Order  in  Council  No  257  two  hundred  and  thirtf 
seven  was  in  question  and  of  the  other  Order  in  Council  appointing  Mr.  Chrysc 
Langelier,  was  the  department  aware  of  what  was  going  on  ? 

A.  I  had  no  knowledge  of  it. 

Q.  You  had  no  knowledge  of  any  of  those  things  ? 

A   Mr.  Chrysoetdme  Langelier  is  not  at  all  attached  to  the  department  of  Public  Worl 
nor  to  that  of  railways,  he  is  attached  to  the  department  of  the  Provincial  Secretary. 

Q.  He  is  assistant  provincial  registrar  ? 

A.  Yes. 

Q.  Who  is  his  departmental  chief  ? 

A.  It  is  now  the  Honourable  Mr.  Charles  Langelier. 

Q.  His  brother  ? 

A.  Yes. 

Q.  When  you  saw  the  record  lately,  did  you  see  in  it,  yes  or  no,  a  letter  from  U 
Honourable  Mr.  Gamcau  to  Mr.  Thom  dated  betwen  the  twenty-third  April  and  the 
eighth  April  ? 

A.  I  did  not  see  such  a  letter ;  I  scarcely  know  the  record. 

Q.  The  person  who  could  give  us  the  informations  about  it  is  Mr.  Moreau,  is  it  not? 

A.  It  is  Mr.  Moreau. 

Q.  Now,  have  you  in  your  department  any  document,  any  letter  from  the  HonourabK 
Mr,  Garneau  or  any  other  persons  respecting  the  doubling  up  oi  the  land  subsidy  or  of  tifc  •« 
subsidy  which  is  mentioned  in  the  Act  54  Victoria,  chapter  8S,  in  favor  of  the  new  syodici<^M 
or  of  the  reorganized  Company. 

A.  I  know  nothing  about  it. 

Q.  It  is  Mr.  Moreau  who  can  give  us  information  concerning  that,  if  it  exists  ? 

A.  Yes. 

Q.  Now,  there  is  a  book  in  your  department  in  which  the  letters  are  press  copied, 
there  not  ? 

A-  Yes,  there  are  several  books. 

Q.  Is  it  you  who  has  the  custrniy  of  the  letter  book  in  which  is  taken  the  impression  of 
all  the  letters  written  by  the  Honourable  Mr.  Garneau  or  by  his  department  respecting  thi 
matter  now  occupying  our  attention  ? 

A.  No,  Sir,  it  would  be  Mr.  Moreau. 

And  further  the  deponent  saith  not. 
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THE  HOHOXTRABLE  PIERBE  aAENEAXT,  of  the  city  of  Quebec,  Commissioner  o 
Public  Works  of  the  Province  of  Quebec,  being  duly  sworn  upon  the  Holy  Evangelists  doth 
(iepose  and  sny  : 

Hon.  Mr,  Garneau  : 

I  wonld  ask  the  Honourable  Commissioners  to  allow  me  to  read  my  deposition  which  I 
hgre  prepared  as  completely  as  possible,  so  as  to  save  time ;  then,  I  may  be  questioned,  if  it 
it  desired.  I  will  be  at  the  disposal  of  the  Commission. 

Uifn,  Mr,  JumHcc  Baby : — 

Have  you  any  objection  to  that,  gentlemen  ? 

Mr.  Catffrain  : — 

Yes.  I  do  not  think  that  Mr.  Garneau  can  read  his  deposition. 

Hon.  Mr.  Ju^Hce  Baby  : — 

Mr.  Garneau  could  refer  to  his  notes  in  giving  his  deposition. 

Mr.  Qugrain : — 

Mr.  Garneau  may  refer  to  his  notes  to  refresh  his  memory,  but  to  read  a  deposition 
•eems  to  me  to  be  an  exceptional  and  extraordinary  proceeding. 

Mr,  Amyot : — 

Tbat  W88  the  procedure  adopted  by  Sir  Hector  Langevin  and  every  one  found  that 
proceeding  very  reasonable  and  every  one  could  crods-examine  him  afterwards. 

Mr.  Garneau  : — 

I  may  be  questioned  on  all  the  points  if  desired  ;  it  is  to  facilitate  matters  that  I  made 
the  request. 

Hon.  Mr,  Jusiice  Baby : — 

H'e  hnve  endeavoured  to  proceed  as  far  as  possible  in  the  same  way  as  proceedings  are 
hmd  before  the  courts  and  you  must  know  that  before  the  Courts  this  is  not  done. 

Mr.  BHque  : — 

I  may  m«*ntion  another  precedent.  Before  a  commission  of  a  similar  kind,  in  the 
mtUer  r>f  the  Court  House,  the  Honourable  Mr.  Justice  Mousseau  was  allowed  to  read  his 
ieposhion.    I  understand  that  the  Honourable  Mr.  Garneau  makes  the  application  so  to 

fire  his  evidence  in  a  more  connected  manner  and  he  offers  at  the  same  time  to  answer  all 

foestions  that  may  be  put  to  him. 

Mr.  Ccugrain: — 

His  offer  is  very  generous. 

Jfr.  BHqvLe : — 

In  the  Pacific  matter,  the  same  thing  was  done  by  Sir  Hugh  Allan. 
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Hvn.  Mr.  Juitice  Bahy ! — 

Very  well,  Mr.  QarDenii,  you  may  rend  voiir  dipi-sition, 

Mr.  (?arn<au,  (reading) .' — 

On  Mr  Mercief's  dopnrturt-  loi-  Europe.  I  whs  re'jueeted  to  replace  hira  m  fVl; 
Minister  ail  interim,  and  I  also  replaced  Mr.  Boytr,  treasurer  ad  interim  during  a  portion 
the  absence  of  Mr.  Shohyn  who  accompanied  Mr.  Mercioi'- 

Among  the  import^tnt  tjiiestiona  which  Mr.  Mercier  lett  me  to  manage  waa  ihitt  uf  I 
Baie  des  Clialeuri  Railway  Company,  reputed  to  be  insolvent  Tot  some  time  and  ooa 
queully  incapable  of  cunipletiug  the  works  of  conHtruclion  of  the  road,  :iot  with  standing  { 
large  sulisidiea  it  liail  receivinl  from  the  feleral  aiidjiocal  goveniment-'.  ThedifGcully  wm 
ortuse  the  tlien  shrtrelioKlera  and  liirectors  of  this  company'to  di~ap]iear,to  replace  thrm 
others  who  would  be  in  a  jiOBition  to  get  to  worl;  and  t.i  push  the  works  with  actirity. 

Shortly  after  Mr.  Meroier'a  depHrlnre.  that  is  in  the  m.iuth  of  April,  Mr.  Angus 
Tliom,  of  Montreal,  reprenenting  a  synJieule  of  veaponsible  t-apitalirla.  placed  hinuetf 
oommunicaiion  with  my  department  and  afier  severnl  interviews  and  converTiationi, 
received  from  Mr.,Th'jni  the  letter  of  the  seventeenth  of  April  (1891)  eiKbteen  hundreds 
ninety-one,  which  Mr.  Gagnon.  the  secretary  of  my  dop;iitineiit  produced  before  thia  Co 
mtsaion  as  Exhibit  No.  10. 

I  discus^  with  my  colleagues  who  were  present  and  I  myself  studied  with  all  panil 
care  the  oonditiona  contained  in  that  letter  and  I  expcricooeil  great  difficulty  in  coming 
a  definitive  conclusion.  I  felt  uneasy  in  taking  tbe  responsibility  of  such  an  import) 
transaction  and  concluding  it  in  the  absence  of  Mr.  Mercier;  notwithstanding  that  I  * 
satistied  that  the  transaction  wuuld  be  advantagenos  io  the  Province.  I  had  great  di 
culty  in  conquering  my  repugnance  to  concluding  it.  which  I  did  only  after  adi-ising  i 
Honour  the  Lieutenant'Oovernor  of  all  that  had  passed  to  my  knowledge  and  obtained  t 
■ipinion  of  the  Attorney  General  ns  to  llie  legality  of  the  transaction. 

[  drew  and  caused  several  drafts  of  reports  in  council  to  be  mode,  which  t  correct 
which  I  amended  after  discussion  and  consultation,  and  finally  on  the  twentieth  of  April  li 
I  decided  upon  the  report  in  council  number  (237)  two  hundred  and  thirty-seven  approi 
by  the  Lieutenant-Governor  on  the  twenty -tliinJ  April  (1891]  eighteen  hiindre J  and  niue 
one  and  of  which  the  Clerk  of  tlie  Executive  Council  has  produced  a  copy  before  this  Cc 
miasiou  as  exhibit  No.  1. 

I  was,  up  to  tbe  lime  when  the  fact  was  declared  before  the  Senate  Commitlea  1 
summT.  always  unaware  tliat  Ernest  Paciiud.  director  of  the  political  newspaper  L'EUcU 
had  any  interest  in  this  matter  and  I  solcmidy  declare  that  if  I  had  known  at  the  time  t 
strange  bargain  between  him  and  Mr.  Armstrong,  I  would  have  liroken  ofl  all  negotiatia 
and  as  tar  as  1  can  know,  my  oolleaguee  present  in  Quebec,  were  in  the  same  state 
ignorance  ss  myself. 

All  my  relations  were  with  Mr.  Thorn  and  I  had  none  wii  h  Mr.  Pacaud,  except  that  t 
or  three  days  before  the  Order  in  Council  waa  adopted,  Mr.  Pacaud  having  corns  to  i 
house,  told  me  that  Mr.  Thorn  wa^i  beginning  to  be  impatient  of  the  Government's  deli 
and  spoke  of  leaving  ;  this  Mr.  Tliom  had  already  told  me  himself.  I  told  him  I  hup 
Mr.  Thorn  would  not  do  any  thing  of  the  kind,  for  in  an  addition  to  this  Iraosact 
Appearing  to  me  of  evident  advantage  to  the  Province.  I  knew,  and  several  of  my  colleagi 
bad  told  me,  thut  Mr.  Mercier  would  be  grieved  to  know  that  the  Goverument  bad  miw 
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luch  a  good  chance  to  press  the  construction  of  a  road  which  he  had  promised  and  which 
he  VH8  so  anxious  to  have  built  in  the  interest  of  the  Gasp)^  region. 

After  long  negotiations  with  Mr.  Thorn  and  having  been  assured  by  the  opinion  of  the 
Attorney  Gt^neral  and  by  the  deposit  of  ($500,000.00)  five  hundred  thousand  dollars  of 
debentures  of  the  Company,  bearing  lirst  mortgage  on  the  whole  road  as  security  for  the 
eiecuting  of  the  bargain,  I  made  the  report  to  the  council  which  I  have  already  mentioned. 

After  the  approval  of  that  report  by  his  Honour  the  Lieutenant-Governor  and  the 
ippomiment  of  Mr.  J.  C.  Langelieras  commissioner  to  pay  the  claims,  which  appointment 
fftt  made  by  the  Order  in  Council  number  (238)  two  hundred  and  thirty-eight,  sanctioned  on 
the  twenty-third  April  (1891)  eighteen  hundred  and  ninety-one,  the  ministers  then  present 
mQoebec  considered  themselves  authorized  to  proceed  to  the  execution  of  the  arrangement, 
to  eauM  the  debts  which  were  approved  by  Mr.  Thorn  to  be  paid  and  to  procure  for  me  the 
fuodB  necessary  for  such  purpose  by  means  of  the  two  following  letters. 

These  are  the  two  letters  which  have  already  been  mentioned  and  which  I  need  not 
raid,  one  letter  for  ($100,000.00)  one  hundred  ihousamil  dollars,  and  another  for  ($75,000.00), 
•erenty-five  thousand  dollars.    I  will  read  them  if  it  is  desired. 

Jfr.  BHque : — 

It  would  be  better  to  read  the  letters.      ' 

Ifr.  Gameau  {reading) : 

Quebec,  28th  April  1891. 

To  THE  Cashier  of  ihe  Union  Bank  of  Canada, 

Quebec. 

Tou  are  hereby  authorized  to  advance  to  Jean-Chryso0t6me  Langelier,  Esquire,  com- 
■uwouer  appointed  by  Order-in-Council  number  two  hundred  and  thirty-eight  (238)  of  the 
twenty-third  April  eighteen  hundred  and  ninety-one  (1891),  to  pay  the  claims  against 
die  Biie  des  Chaleun}  Railway  Company,  the  sum  of  ($100,000.00)  one  hundred  thousand 
iWin,  to  be  by  him  employed  in  payment  of  the  said  claims  under  authority  of  Order-in- 
ttnncil  number  two  hundred  and  thirty-seven  (237)  of  the  twenty-third  of  April  eighteen 
Ikmdred  and  ninety-one  (1891),  which  sum  of  one  hundred  thousand  dollars  ($100,000.00) 
^  be  paid  by  the  Treasury  Department  of  the  Province  of  Quebec  to  the  Union  Bank 
|«^Guida  on  or  before  the  tenth  July  eighteen  hundred  and  ninety-one  (1891)  together  with 
[Merest  at  5%  per  annum  from  the  first  of  June  next  until  the  date  of  payment. 

Hiis  payment  will  be  effected  out  of  the  subsidy  granted  by  the  act  54  Victoria,  chapter 

lection  1st.,  sub-section  J.,  the  payment  of  which  has  been  authorized  by  Order  in  Council 

iber  two  hundred  and  thirty-seven  (237)  of  the  twenty-third  April  eighteen  hundred  and 

[iiBrtyone  (1891). 

I  have  the  honour  to  be.  Sir, 

Your  very  humble  servant, 

(Signed)        P.  GARNEAU, 

Treasurer  of  the  Province  of  Quebec 

and  Prime  Minister  ad  interim, 

(Here  now  is  another  letter  of  the  same  teuor,  addressed  to  the  cashier  of  La  Banque 
iofiale  at  Quebec.  It  is  the  exact  copy  of  the  other,  except  that  the  figures  are  ($75,000.00) 
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seventy -five  hundred  thousand  dollars  in  place  of  being  ($100,000.00)  one  hundred  thouAaod 
dollars.    It  is  the  same  signature  and  the  same  tenor.) 

I  gave  these  two  letters,  because  the  treasury  had  not  at  its  disposal  at  the  time  tbe 
necessar}'  funds,  but  counting  that  Mr.  Shehyn  would  put  at  my  disposal  after  the  tenth  of  July 
then  next  the  necessary  funds  to  honour  the  engagements,  I  had  entered  into  with  the 
approval  of  my  colleagues,  which  in  any  case  is  what  was  done  as  I  had  anticipated. 

I  never  hud  and  I  have  not  yet,  notwithstanding  every  thing  that  has  been  said  and  done 
recently,  the  slightest  doubt  as  to  the  perfect  regularity  of  the  transaction  in  so  far  as  the 
Baie  des  Chaleurs  Railway  Company  and  the  Government  are  concerned.  Every  thing  was  ! 
done  honestly,  openly  and  regularly,  from  a  business  point  of  view  solely,  without  the 
intervention  of  any  intermediary,  and,  it  is  useless  for  me  to  say  it,  without  my  receiving 
or  without  my  colleagues  having,  to  my  knowledge,  received  any  reward,  favour,  proraLie  or 
value  of  any  kind,  oither  directly  or  indirectly. 

I  state  this  with  all  the  more  confidence  that  I  have  a  sufficiently  long  experience  in 
political  matters,  having  performed  the  duties  of  minister  of  the  Crown  during  nearly  tec^ 
years,  and  having  been  since  my  youth  constantly  engaged  in  important  commerdml^ 
transactions. 

In  conclusion,  I  must  add  that  I  myself  dictated  to  Mr.  Mercier  the  explanatiocss 
which  he  states  as  having  come  from  md  at  page  38  of  the  official  correspondencs^ 
between  his  Honour  the  Lieutenant-Goverm^r  and  Mr.  Mercier,  explanations  rendered  nececs 
sary  by  the  observations  made  by  His  Honour  in  his  letter  of  the  seventeenth  September 
as  stated  at  page  twelve  of  the  same  official  document.  I  affirm  that  these  explanations 
true  in  their  entirety. 

And  I  have  signed. 

(Signed)        P.  GARNEAU. 

Mr.  Casgrain  : — 

Are  we  to  understand  that  this  declaration  is  produced  or  not  ? 

Hon,  Mr,  Justice  JeUi  : — 

If  you  wish  it,  it  will  be  produced. 

Mr.  Casgrain  : — 

Yes,  we  make  application  that  it  be  at  once  produced. 

By  Hon,  Mr.  Justice  Baby : — 

Allow  me  to  ask  you  a  few  questions  on  what  you  have  just  declared.  I  will  be  short. 
What  w«s  the  first  step  respecting  this  matter?  Was  it  based  upon  the  letter  which  Mr, 
Thorn  sent  you,  or  before  that  had  there  been  some  steps  taken  towards  settling  the  matter  ? 

A.  Mr.  Thorn  came  to  my  official  office  to  speak  about  the  matter,  before  the  date  of 
the  letter,  I  think  it  was  about  the  fifteenth  of  April. 

Q.  Was  that  the  first  knowledge  you  had  of  the  matter  ? 

A.  The  first  knowledge  I  had  of  the  matter.  When  Mr.  Thom  came  to  my  office  I  did 
not  know  the  first  word  about  it,  about  the  transaction. 
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Q.  When  did  thia  happen  ? 

A.  About  the  tifteenth  of  April.  I  knew  nothing  of  the  transaction  before  that. 

Q.  U^d  you  any  diBCuasion  or  did  he  explain  his  buainefls  ? 

A.  Mr.  Thorn  explained  his  business.  I  told  him  that  if  he  put  something  in  writing,  we 
woald  consider  the  question. 

Q.  It  was  upon  that  that  he  wrote  the  letter  now  before  us  ? 

A.  Yes.  Tliat  letter  must  have  been  changed.  I  was  not  willing  to  receive  the  first 
letter ;  these  letters  were  changed.  Here  is  the  official  letter,  that  is  the  one  that  was  accepted. 

Q.  fie  showed  you  different  drafts  of  letters  or  different  letters  ? 

A.  I  was  shown  the  draft  of  a  letter  which  was  prepared  and  which  I  did  not  approve ; 
it  WM  altered  and  improved  and  the  letter  now  produced  is  the  official  letter  which  was 
accepted . 

Q.  Who  prepared  these  letters  ? 

A.  Mr.  Tliom's  letters,  I  do  not  know. 

Q.  They  were  not  prepared  in  your  office? 

A.  Not  in  my  office.  I  do  not  know  whether  they  were  prepared  in  the  building,  I  do 
not  know  that. 

Q.  In  the  Department  ? 

A.  I  do  not  know.    They  were  not  prepared  by  me  nor  in  my  office. 

Q.  There  were  drafts  brought  to  you  or  was  a  letter  brought  containing  the  conditions  ? 

A.  Drafts  only. 

Q.  Who  brought  yoii  these  drafts  ? 

A.  It  was  generally  Mr.  Thom.    It  was  always  with  Mr.  Thorn  I  negotiated. 

Q.  Others  did  not  bring  you  any  ? 

A.  I  had  no  relations  with  others  than  with  Mr.  Thom,  representing  the  new  shareholders 

of  the  company. 

Q.  The  syndicate  ? 
A.  Yea  Sir. 

Q*  You  state  that  after  considering  the  matter,  seeing  that  it  was  in  the  public  interest, 
you  thotight  you  should  come  to  a  conclusion  ? 

A.  After  having  often  conferred  with  my  colleagues. 

Q.  Who  were  the  colleagues  with  whom  you  so  conferred  ? 

A.  There  were  Mr.  Robidoux,  Mr.  Charles  Langelier... 

Q-  Mr.  Robidoux,  the  Attorney  General  ? 

A.  Mr.  Robidoux,  the  Attorney  General  ;  Mr.  Charles  Langelier,  Provincial  Secretary  ; 

Mr.  Duhamel.  Commissioner  of  Crown  Lands,  and  the  Honourable  Mr.  Roes   President  of 

the  Council  ;  and  duripg  several  days,  Mr.  Robidoux  was  not  present  at  the  meetings 

because  he  was  sick,  and  I  often  went  to  see  him  in  bed.  We  conferred  about  the  matter, 

eves  in  his  room. 

Q.  The  Prime  Minister  ? 

A.  The  Prime  Minister  was  in  Europe  with  the  Provincial  Treasurer. 

Q.  Mr.  Robidoux  had  just  returned  from  being  away  also.    He  had  been  away  in  the 
United  States  ? 

A.  Mr.  Robidoux  and  Mr.  Langelier  had  recently  returned  from  a  trip  to  the  United 
States.    . 
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Q.  Mr.  Robidoux,  you  say,  was  sick  ? 

A.  He  was  sick. 

Q.  Here  in  Quebec  or  in  Montreal  ? 

A.  The  first  day,  he  came  here ;  he  had  been  sick  in  Montreal,  he  returned  here,  h 
attended  the  Council,  and  he  had  the  misfortune  again  to  be  sick.  He  returned  to  hit 
boarding  house  where  I  was  in  constant  communication  with  him. 

Q.  When  you  finally  concluded  the  business,  if  I  mistake  not  by  the  documents  before 
us.  it  wa:^  by  means  of  a  telegraphic  despatch  from  the  Attorney  (General,  was  it  not  ? 

A.  The  first  time  ? 

Q.  Was  it  the  first  time  ? 

A.  He  approved  the  transaction  the  first  time  but  it  was  not  on  that  telegram  that  the 
transaction  was  concluded  ;  it  w^is  after  he  returned  to  Quebec. 

Q.  So  that  when  the  transaction  was  concluded,  the  Attorney  Qeneral  was  here,  and 
you  had  received  his  legal  opinion  on  the  transaction  ? 

A.  Yen.  I  should  say  that  the  Attorney  General  whom  I  saw  continually,  was  sick,  and 
he  told  me  that  the  affair  was  regular  and  that  he  would,  as  soon  as  he  could  leave  his  bed,  give 
me  a  report  in  writing  and  that  every  thing  was  correct.  Thereupon,  I  must  have  informed  the 
Lieutenant-Governor,  I  told  the  Lieutenant-Governna:,  who  took  my  word,  that  I  had  the 
opinion  of  the  Attorney  Greneral,  who  confirmed  the  whole  matter  and  ordered  the  affair  to  be 
concluded  ;  that,  as<  soon  as  he  would  be  able  to  write  his  report  he  would  make  it.  Hi;i  Honou: 
took  my  word,  and  a  few  days  afterwards,  as  soon  as  the  Attorney  General  wa-*  able  U 
write  his  report,  he  gave  it  to  me  and  I  placed  it  in  the  hands  of  the  Lieutenant-Governoi 
who  kept  it  for  several  days  and  returned  it  to  me.  I  never  heard  of  the  matter  afterwards 
up  to  the  time  when  the  matter  came  before  the  Senate  at  Ottawa.  The  report  of  th 
Attorney  General  seeme'l  to  be  satisfactory  for  everything. 

Q.  Now,  Mr.  Gameau,  you  conversed  about  this  matter  several  times  with  Hi^j  Honou 
the  Lieutenant-Governor? 

A.  Yes. 

Q.  How  many  interviews  did  you  have  with  His  Honour? 

A.  I  do  not  remember  the  number,  I  had  several. 

Q.  Respecting  this  matter  ? 

A.  Respecting  this  matter. 

Q.  Could  you  tell  up,  if  you  pleas'^,  in  a  categorical  and  methodical  manner  what  yoi 
must  have  said  at  the  interviews  you  had  with  His  Honour  ;  at  the  first  interview  what 
passed  ? 

A.  I  told  His  Honour  that  I  had  this  matter  before  me.  T  told  him  that  I  had  conferred 
with  my  colleagues,  but  that  I  was  embarrassed  and  that  I  wa8  aware  of  the  responsibilitj 
which  there  was  in  this  question... 

Q.  Embarrassed  by  what  ? 

A.  Because,  seeing  that  money  was  asked  to  be  placed  in  possession  of  the  road  and  that 
thepe payments  were  to  be  made  before  the  ro«d  was  commenced,!  was  erab  »rra«sed  in  taking 
the  responsibility  of  recommending  the  payment  of  money  before  the  work  was  yet  done,  bu 
after  having  satisfied  myself  with  sufficient  security  and  of  the  responsibility  of  the  pro 
prietors  and  shareholders  of  the  new  company,  I  had  no  doubt  that  the  works  would  be  don 
in  a  satisfactory  manner  and  that  the  Province  bad  everything  to  gain  in  proceeding  to  th 
execution  of  the  enterprise,  because  everything  was  going  to  ruin.    I  was  told  on  all  hand 
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tbit  the  rolling  stock  on  this  line  of  railway  and  the  line  itself  wore  suff  ring  and  that  it 
vac  of  the  greatest  importance  to  endeavour  to  remedy  that  state  of  matters  as  soon  as 
ponible.    That  was  the  opinion  of  my  colleHgues  as  well  as  my  own. 

Q.  You,  on  several  occasions,  expressed  this  view  to  this  Honour  the  Lieutenant 
Governor  ? 

A*  les* 

Q.  Later,  did  you  not  go  a  little  further,  Mr.  Garneau,  did  you  not ^  ? 

A.  I  wonld  say  that  His  Honour  the  Lieutenant  Governor  recommended  prudence  in 
this  matter,  certainly. 

Q.  Did  you  not  say  to  or  give  His  Honour  to  understand  that  you  hesitated  a  great 
deti,  thitt  pressure  was  heing  brought  to  bear  upon  you  to  in<iuce  you  to  give  your  consent,  or 
words  in  the  same  sense  ? 

k.  Yes,  I  said  that. 

Q.  You  Mid  it  ? 

A.  But  the  pressure  which  that  is,  some  of  my  colleagues  who  were  belter 

aoqiudnted  with  the  matter  than  myself,  who  had  knowledge  of  the  preliminaries  of  the 
matter,  having  gone  into  the  details  before  me,  were  more  satisfied  than  I  was  that  the 
matter  was  advantageous  ;  and  should  be  settled.  It  came  before  me  as  new  business,  I 
wished  to  Ukke  my  time  to  satisfy  myself  that  every  thing  was  regular. 

Q.  Did  you  say  that  pressure  was  b3ing  brought  to  bear  on  yuu  to  induce  you 

A.  I  may  have  made  use  of  that  expre:<sion.  but  there  really  was  no  pressure.  There 
WIS  no  pressure  from  any  other  person,  only  I  was  told 

Q.  There  was  moral  pressure  ? 

A.  There  was Mr.  Thom  complained  that  there  were  delays,  that  everything  was 

loffering;  that  if  the  question  was  not  settled  as  soon  as  possible,  seeing  that  every' 
thing  was  going  to  ruin  down  below,  that  things  might  change,  that  there  might  be 
considerable  damage,  that  is There  were  no  other 

Q.  From  the  expressions  that  you  may  have  used,  do  you  believe  yo  i  might  have 
given  His  Honour  the  Lieutenant-Governor  the  impression  that  moral  pressure  was  being 
broogbt  to  bear  on  you  ? 

A.  1  declare  that  there  was  no  pressure  from  x>utside. 

Q  Gould  the  words  which  you  made  use  of  have  ciused  Hin  Honour  the  Lieutenant 
Governor  to  believe  that  really  you  were... 

A.  I  know  nothing  of  the  appreciation  made  by  the  Lieutenant  Governor. 

y.  Were  any  threats  used  towards  you  ? 

A.  No.  Sir.  No  threats. 

Q.  Directly  or  indirectly  ? 

A.  No. 

Q.  You  were  not  threatened  with  the  Premier's  ill-will  ? 

A.  No,  ant]  even  if  I  had  been  threatened,  that  would  not  have  changed  my  opinion, 
leebg  the  responsibility  I  had  in  the  whole  of  this  matter  and  in  the  administration  of  all 
mtten  generally. 

Q.  Will  you  explain  to  me...  You  state  that  no  threat  was  made  to  yon.  Were  you  told 
Alt  the  Honourable  Prime  Minister  would  be  at  once  telegraphed  to  if  you  did  not  hasten  to 
•oodnde  the  matter,  or  something  in  that  sense  ? 

A.  That  if  we  concluded  ?...  What  is  the  question,  if  you  please  ? 
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Q.  Were  you  told  that  the  Honorable  Prime  Mmister  Mr.  Mercier  would  be  telegraphed 
to  at  once  it*  you  did  not  hasten  to  conclude  the  matter  ? 

A.  I  do  not  remember  that  such  a  thing  was  said  to  me. 

Q.  Were  you  told  something  else  meaning  the  same  thing  ? 

A.  I  do  not  lemember. 

Q.  Did  you  say  so  to  His  Honour  the  Lieutenant  Governor  ? 

A.  I  might  have  been  told,  some  of  my  colleagues  may  have  told  me  that  it'  thiB  affair 
was  not  settled  that  the  Prime  Minister  would  be  much  disappointed,  something  like  that, 
not  more  than  that. 

Q.  You  might  have  been  told  that  ? 

A.  I  might  have  been  told  that. 

'  Q.  Did  you  tell  it  to  His  Honour  the  Lieutenant  Governor  ? 

A.  No. 

Q.  Do  you  remember  that  well  ? 

A.  No.    I  do  not  say  that. 

Q.  You  never  said  it  ? 

A.  No. 

Q.  That  you  were  threatened  with  telegraphing  to  the  Piime  Minister  ? 

A.  I  do  not  remember  that. 

Q.  Is  it  usual  in  your  department  to  transact  business  in  the  evening  ? 

A.  No,  Sir.  I  had  never  had  occasion  to  do  so. 

Q.  There  are  regular  office  hours,  are  there  not  ? 

A.  Yes. 

Q.  If  I  believe  the  documents  I  see,  this  transaction  was  concluded  at  six  o'clock  in  the 
evening  ? 

A.  It  WHS  concluded  in  the  day  time,  during  busine-^s  hours,  before  four  o'clock  or  half^ 
past  four,  I  do  not  exactly  know.    It  was  regularly  concluded  during  ordinary  business 
hour8% 

Q.  Whs  it  not  nlmost  six  o'clock  in  the  evening  when  the  letter  of  credit  or  the  two 
letters  of  credit  were  given  to  Mr.  Armstrong  and  Mr.  Thom,  or  Mr.  Chrysostdme  Langelier? 

A.  This  perhaps  requires  some  explanation.  It  is  not  a  letter  of  credit,  it  is  a  promise 
of  payment.  I  understand  by  a  letter  of  credit  an  altogether  different  matter. 

Q.  You  do  not  call  this  document  a  letter  of  credit  ? 

A.  I  do  not  call  that  a  letter  of  credit.  That  letter  was  a  promise  of  payment,  because 
I  had  not  the  funds  at  my  disposal  at  the  time.  It  was  to  have  been  a  letter  for  one  hun- 
dred an<l  seventy-five  thousand  dollars  ($175,000.00)  but,  if  I  remember  rightly,  about  four 
o'clock  in  the  afternoon,  a  bank  cashier  came  to  my  office  and  asked  me  if  it  would  b  3  the 
same  thing  for  the  department  if,  instead  of  giving  a  letter  for  ($175,000.00)  one  hundred  and 
seventy  five  thousand  dollar,  I  would  divide  that  into  two  letters  for  the  same  sum  and 
same  tenor  for  ($100,000.00)  one  hundred  thousand  dollars  and  for  ($75,000.00)  seventy-five 
thousand  dollars. 

Q.  Who  was  that  cashier  ? 

A.  I  think  it  was  M.  Webb,  cashier  of  the  Union  Bank.  I  told  him  that  it  would  make 
no  difference  to  me  provided  that  the  first  letter  was  returned,  I  would  replace  it  by  two 
others  making  the  same  amount  and  which  would  be  payable  at  the  same  time  and  on  the 
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me  conditions.  We  may  have  taken  some  time  to  make  this  change,  but  the  whole  question 
M  settled  in  advancely.    There  may  have  been  a  slight  delay  before  the  two  letters  were 
repareJ  and  signed,  but  the  whole  affair  was  settled  during  the  regular  office  hours. 
V^.  You  heard  Mr.  Armstrong's  evidence  ? 

A.  I  board  a  part  of  it. 

V^.  He  says  that  you  were  there  a  short  time  before  their  leaving  and  that  you  said  : 
*  If  you  want  me,  come  to  my  house." 

A.  I  saw  that  he  said  that  yesterday.  The  only  time  I  saw  Mr.  Armstrong,  was  when  I 
met  him  on  the  street  near  Ihe  St.  Louis  Hotel.  We  had  a  conversation  in  passing.  .  That 
i^  the  only  time  I  saw  him.  It  was  probably  that  point  that  was  in  question.  I  do  not 
remember.    There  was  nothing  eli»e  than  that. 

Q.  Were  you  with  Mr.  Armstrong  when  he  met  you,  or  was  he  with  Mr.  Pacaud  ? 

A.  No,  I  thmk  that  I  met  Mr.  Armstrong  ;  I, do  not  know  if  be  was  with  Mr.  Thom, 
aod  Mr.  Pacaud  was  passing  in  a  waggon  at  the  same  time  and  Mr.  Armatrong  left  me  to 
jC4n  Mr.  Pacaud,  to  the  best  of  my  knowledge,  as  far  as  I  can  remember. 

Q.  Mr.  Pacaud  did  not  go  to  speak  to  you  ? 

A.  No. 

Q.  Mr.  Pacaud  did  nut  speak  to  you  ? 

A.  No. 

Q.  He  did  not  get  out  of  the  vehicle  to  speak  to  you  ? 

A.  I  do  not  remember. 

%  Are  y'>u  certain  ? 

A.  Yi8. 

Q.  Did  Mr.  Pacaud  ever  speak  to  you  about  this  matter  ? 

A.  Mr.  Pacaud  never  spoke  to  me  about  this  transaction  between  him  and  Mr. 

Annstnmg. 

Q.  That  is  not  the  question.    Did  he  ever  speak  to  you  about  this  matter  ? 

A.  As  I  say  in  my  letter,  he  told  me  one  day  that  Mr.  Thom  was  very  impatient,  that 
le  found  that  there  were  delays  in  the  department,  that  the  matter  was  not  being  settled 
a«t  enough. 

Q.  How  did  Mr.  Pacaud  present  himself  to  you  on  that  occasion ;  was  it  in  passing  that 
e  uM  you  that  in  the  street  or  did  he  go  to  your  office  ? 

A.  I  think  he  came  to  my  house. 

Q.  Your  private  house  ? 

A.  It  seems  so  to  me. 

Q.  Are  you  quite  sure  ? 

A.  I  do  not  swear  it. 

Q.  Was  that  the  only  time  ? 

A.  I  do  not  positively  swear  it,  I  do  uot  remember  to  have  ses.i  him  elsewhere. 

Q.  Let  us  come  back  now  please  to  what  I  was  asking  you  just  now.  When  did  you 
mxt  your  office  on  the  day  of  the  transaction  ;  at  what  hour  ? 

A.  On  that  day. 

Q.  Yes? 

A  I  cannot  say  precisely ;  as  soon  as  these  letters  were  signed ;  it  was  about  half  past 
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four  or  five  o'clock.    I  am  not  certain.    If  I  had  to  wait  to^ign  the  letters  which  were  h&bog; 
prepared,  there  was  nothing  else. 

Q.  You  had  communication  by  telegraph  or  letter  with  the  Attorney  'General,  ha^e 
you  them  with  you. 

A.  All  in  the  way  of  telegrams  and  all  that  is  official  is  in  the  department  in  th9 
records ;  they  may  be  found,  all  that  is  official  is  in  the  records  in  the  department  in  tbo 
possession  of  Mr.  Moreau,  in  the  records. 

Q.  Mr.  Moreau  is  the  lecretary  of  the  department? 

A.  Mr.  Moreau  is  Director  of  Railways. 

Q.  That  department  is  under  your  control  ? 

A.  It  is  in  the  department  of  Public  Works,  and  u  under  the  control  of  the  Commissioner 
of  Public  Works. 

Q.  Now  I  return  to  the  memoriMl  of  His  Honour  the  Lieutenant  Governor  I  read  in  ihe 
memorial  at  page  twelve,  second  paragraph,  the  following  words  : 

"  Between  the  23rd  and  26th,  the  Hon.  Mr.  Gameau  again  conferred  with  me  on  this 
matter  of  the  Baie  des  Chaleurs  Railway.  He  told  me  that  strong  pressure  was  being  brought 
to  bear  upon  him,  that  he  wiis  required  to.do  things  that  were  repugnant  to  him,  that  threats 
were  made  to  him  of  cabling  to  the  Hon.  Mr.  Mercier  and  he  added  that  he  was  inclined  to 
resign.  I  said  to  him  :  "  These  threats  are  futile.  Under  the  circumstances,  I  think,  that 
'^  being  the  Prime  Minister  accredited  to  me  during  the  absence  of  the  Hon.  Mr.  Mercier, 
''  you  cannot  leave  me  without  an  adviser  ;  what  you  have  to  do  is  to  resist  and  to  conform 
"  in  all  respects  with  the  law."  Well  what  interpretati<in  do  you  give  to  those  words  ? 

A.  The  interpretation,  is  that  which  I 

Q.  Pardon  I  will  read  them  again  to  you.  "  Between  the  28rd  and  26th  April,  the  Hon. 
Mr.  Gameau  agnin  conferred  with  me  on  this  matter  of  the  Baie  des  Chaleurs  Railway.  He 
told  me  that  strong  pressure  was  being  brought  t<t  bear  upon  him.  that  he  was  required  to 
do  things  that  were  repugnant  to  him,  that  threats  were  made  to  him,  of  cabling  to  the 
Hon.  Mr.  Mercier,  and  he  added  that  he  was  inclined  to  resign." 

A.  I  come  back  to  what  I  already  said.  It  was  my  colleagues,  who  were  better 
acquainted  with  the  matter  than  I  was  and  who... 

Q.  Did  you  say  these  words  ? 

A.  I  do  not  exactly  remember  the  words. 

Q.  Did  you  state  something  which  was  in  the  sense  of  those  words  ? 

A.  As  to  **  pressure  "  I  think  I  said.    Yes  I  said  it. 

Q.  But  there  is  more  than  that. 

A.  But  it  is  as  I  have  already  before  repeated. 

Q.  I  want  you  to  give  a  categorical  answer.  The  question  is  very  clear :  **  Between  the 
23rd  and  26th  April,  the  Hon.  Mr.  Garneau  again  conferred  with  me  on  this  matter  of  the 
Baie  des  Chaleurs  Railway.  He  told  me  that  strong  pressure  whs  being  bronght  to  hear 
upon  him,  that  he  was  required  to  do  things  that  were  repugnant  to  him,  that  threats  were 
made  to  him  of  cabling  to  the  Hon.  Mr.  Mercier,  and  he  added  that  he  was  inclined  to  resign. 

A.  I  told  the  Lieutonant-Governcir  that  I  was  incline<lto  resign  that  is  true,  but  I  do  not 
remember 

Q.  For  what  reason,  it  is  not  mentioned  ? 

A.  Because  I  had  doubts  about  the  matter  myself,  it  was  to  pay  money  like  that 
without  having  all  the  necessary  information. 
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Q.  What  doubts  had  you.    Had  you  doubts  as  to  the  legality  of  the  thing  or  as  to  the 
fK^ibility  of  the  Province  meeting  its  financial  obligations  ? 

A.  It  was  as  to  the  legality  of  the  question  and  when  I  read  the  report  of  the  Attorney 
General  which  confirmed  the  whole  matter,  which  stated  that  all  was  regular,  that  is  the 
aatboritv  upon  which  I  depended  ;  I  had  to  make  the  report  which  I  made  and  which 
became  the  Order  in  Council,  that  was  it,  I  had  great  uneasiness  on  the  subject  of  knowing 
whether  all  was  r^ular  and  legal. 

Q.  Now  do  you  deny  having  said  to  His  Honour  that  which  is  marked  in  this  paragraph. 
It  ba  veiy  delicate  question  which  I  put  to  you  :  "  Between  the  23rd  and  26th  April,  the 
Hon.  Mr.  Garneau  again  conferred  with  me  on  this  matter  of  the  Baie  des  Chaleurs  Bail- 
way.  He  tokl  me  that  strong  pressure  was  being  brought  to  bear  upon  him,  that  he  was 
required  to  do  things  that  were  repugnant  to  him,  that  threats  were  made  to  him  of  cabling 
to  th«  Hon.  Mr.  Mercier,  and  he  added  that  he  was  inclined  to  resign."  Did  you  say 
that? 

A.  Tes  I  said  that  I  was  inclined  to  resign. 
Q.  All,  all? 

A  Yes  I  said  that  pressure  was  being  brought  to  bear,  but  I  did  not  say  that  pressure 
tune  fnm  outside. 

Q.  Did  you  say  what  is  stated  in  that  paragraph ;  it  is  a  very  delicate  questii^n  and  your 
anweriB  very  impoitant. 

By  Hon,  Mr,  JvMice  JeUt : — 

Q.  lliere  is  a  part  upon  which  you  were  questioned,  that  threats  were  made  of  telegra- 
phinir  to  ICr.  Mercier... 

A.  That  portion  of  it.  I  do  not  remember  at  all  and  I  do  not  even  believe  it,  but  I 
iof^oee  it  is  possible  since  His  Honour  says  so,  it  is  quite  possible. 

Bjf  Hon,  Mr,  Justice  Baby  : — 

Q.  You  say  that  is  possible  that  it  was  said? 

A.  Since  His  Honour  says  it,  it  is  possible.  I  can  not  positively  deny  it,  but  I 
am  under  the  impression  that  I  did  not  say  it,  but  this  may  have  been  said  to  me  :  that  to 
have  the  matter  confirmed  Mr.  Mercier  might  be  cabled  to,  but  it  was  not  said  as  a  threat 
skd  I  did  not  say  to  the  Lieutenant-Qovernor  that  it  was  said  as  a  threat. 

Q.  I  am  requested  to  ask  you  another  question.  You  say  that  you  are  not  certain  that 
yon  were  threatened  with  cabling  to  the  Hon.  Mr.  Mercier. 

A.  Xo. 

Q.  Is  it  possible  that  it  may  have  been  said  to  you  that  the  Hon.  Mr.  Mercier  would 
le^abled  to? 

A.  If  it  was  said  to  me,  it  might  have  been  with  the  view  to... 

Q.  I  wish  to  know  if  it  was  said  to  you  ? 

A.  I  am  certain  that  it  was  not  said  to  me. 

Q.  Who  was  the  minister  who  more  especially  talked  to  you  about  this  matter?  who 
■ppeared  to  take  the  greatest  interest  in  it  ? 

A-  All.  All  the  ministers  were  equally  interested.  I  saw  the  Attorney  General,  the 
BMBinissioner  of  Crown  Lands... 

Q.  Who  was  it  who  seemed  to  be  the  most  interested  ? 
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A.  They  were  about  equally  interested. 

Q.  Was  there  not  one  who  dibtinguished  himself  more  than  the  others  ? 

A.  No,  I  do  nut  remember. 

Q.  You  say  that  these  Ministers  were  Mr.  Duhamel,  Mr.  Langelier,  Mr.  Robidouz,  Mr.^-' 
Roes  and  yuurselt'  ? 

A.  Yes,  I  should  say  that  Mr.  Robidoux,  Mr.  Langelier  and  Mr.  Duhamel  took  mofe 
direct  interest  tlian  Mr.  Ross  ;  they  knew  the  matter  better.  I  should  say  that  these  gentlt- 
men,  Mr.  Langelier,  Mr.  Robidouz  and  Mr.  Duhamel  were  more  acquainted  with  the  mftUer 
as  these  gentlemen  had  gone  to  New  York  to  talk  over  the  matter.  They  were  mors 
pronounced  than  Mr.  Ross ;  Mr  Duh.imel  had  not  gone  to  New  Yorl^. 

Q.  I  will  ask  you  another  question.   I  regret  being  obliged  to  return  so  often  to  it ;  it  is 
•uch  a  delicate  matter.    Can  you  give  us  in  substance,  as  far  as  your  memory  allows  you  to 
do  so,  what  you  said,  the  words  used  by  you  in  the  interview  from  the  twenty-third  to  the  i 
twenty-sixth  April  ?  4 

A.  I  do  not  remember  anything  more  than  what  I  have  already  said. 

Q.  Why  did  you  close  with  so  much  celerity  a  matter  which  was  distasteful  to  yoaf 
Why  did  you  finish  it  in  such  a  hurry.    It  was  in  the  month  of  April  ? 

A.  Yes,  Sir. 

Q.  If  I  mistake  not,  the  subsidy  was  to  come  on  the  tenth  or  the  twelfth  of  July, 
it  not  ? 

A.  That  is  to  say  that  the  money  was  available  on  the  tenth  or  twelfth  of  July. 

Q.  Give  the  reason  if  you  please  for  the  haste  with  which  you  issued  these  lettei's  of 
credit,  this  promise  to  pay  ? 

A.  It  was  because  these  people,  the  ctanpany,  could  not  take  possession  Of  the  road  to 
commence  the  work  without  paying  otl'  Mr.  Armstrong  and  the  works  were  going  to  ruin,  the 

rolliujiC  stock  and  a  part the  roml.  I  wan  toM  that  much  was  going  to  ruin  and  it  was  what  1 

Mr.  Thorn  represt^nted  to  me  himstelf ;  that  it  was  of  the  greatest  importance  to  be  put  into 
immediate  possession,  to  oversee  the  matter  and  commence  work  as  soon  as  possible,  this 

was  even  wi^heli there  were  certain  debts  to  pay  and  they  wished  to  have  them  paid  at 

once.    We  got  up  to  the  tenth  of  May.    They  said  :  the  debts  must  be  paid  before  we  can 
get  to  work  and  the  matter  took  eight  or  ten  days. 

Q.  Did  you  submit  the  Onler  in  Council,  the  drart  of  the  Order  in  C/Ouncil  to  the  Attorney 
General  before  submitting  it  to  council  ?  i 

A.  It  was  discussed  in  council.  1 

Q   Was  the  Attorney  General  there  ? 

A.  I  cannot  say  exactly  whether  the  Attorney  General  was  there,  but  it  w.os  submitted    j 
to  him,  he  studied  it  and  approved  it. 

Q.  To  your  knowledge  ? 

A.  To  my  knowledge. 

Q.  To  your  personal  knowledge  ? 

A.  It  is  to  my  j>ersonal  knowledi;e  that  the  Order  in  C.>uncil  was  unanimously  p.ussed  by 
all  the  ministers. 

Q.  Was  it  submitted  to  the  Attorney  General  ? 

A.  Yes  it  was  submittevl  to  the  Attorney  General. 

Q.  Was  there  a  written  report  from  the  Attorney  General  authoriiing  it,  or  is  there  one 
now? 
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A.  I  Mid  a  moment  ago  that  the  Attorney  Qeneral  having  taken  cognizance  of  the 
liiole  matter,-he  was  in  hed,-he  told  me  that,  having  taken  cognizance  of  it,  he  was  satisfied 
hml  eTerythtng  was  correct,  and  that  as  soon  as  he  could  leave  his  hed,  he  would  write  his 
I^Ktft  upon  the  facts  and  he  would  jtistify  the  department  in  passing  that  Ord«^r  in  Council 
■id  it  was  upon  that  that  the  Order  in  Council  was  passed. 

Q.  There  was  do  report  in  writing. 

A.  The  report  was  made  in  writing  as  soon  as  Mr.  Rohidoux  was  ahle  to  leave  his  hed 
pad  it  WAS  submitted  to  the  Lieutenant  Governor  who  had  asked  me  for  it.  I  gave  it  to  him 
■lyielf,  he  kept  it  several  days ;  he  sent  it  back  to  me  and  never  made  any  remarks  to  me 
Mat  it.  I  never  heard  of  the  matter  afterwards ,  until  the  time  the  matter  came  before 
ie  Senate. 

Q.  Whmt  difference  do  you  make  between  a  letter  of  credit  and  the  two  letters  which 
pi  have  mentioned,  one  for  seventy-live  thousand  dollars  and  the  other  for  one  hundred 
bousanii  dollars  ? 

A.  I  understand  by  a  letter  of  credit  properly  so  called  that  if  a  particular  service 
Boomes  necessary,  and  that  there  are  no  funds  voted  by  the  Legislature,  then  the  Govern- 
Hot  is  obliged  to  enter  into  an  agreement ;  it  gets  letters  of  credit,  that  is  to  say  it  agrees  to  get 
le  money  voted  at  the  next  session.  In  this  case  the  money  had  been  voted  and  was  avail" 
Ue  for  that  object.  The  lettei  of  credit  is  w;hen  the  mone^  is  not  voted,  that  is  my  inter- 
icCation  of  the  letter  of  credit. 

Q.  When  did  you  become  Prime  Minister  and  Treasurer  ad  irUerim. 

A.  I  have  always  been  so  since  the  Government  was  formed,  in  the  absence  of  the 
^ime  Minister.  It  is  always  I  who  act  as  Prime  Minister  ad  irUerim  and  in  this  particular 
it  was  about  the  tenth  of  March. 

Q.  And  these  functions  ceased  ? 

A.  These  functions  ceased  about  the  end  of  July  and  at  Mr.  Mercier's  return. 

Q.  Both  at  the  same  time  ? 

A.  No,  as  Treasurer.    Mr.  Boyer  whs  appointed  by  Mr.  Shehyn  to  act  in  his  absence  as 

rer,  and  to  the  best  of  my  knowledge  ten  or  fifteen  days  after  Mr.  Shehyn's  departure, 

Boyer  came  to  me  and  said  that  he  had  important  business  that  required  bin  presence 

Enrope.    I  remarked  t^  him  that  Mr.  Shehyn  had  appointed  him  to  manage  his  depart- 

and  that  perhapa  Mr.  Shehyn  would  not  be  satisfied  if  the  department  would  fall  into 

hands  and  that  I  had  a  good  deal  of  hesitation  in  consenting  to  his  absence.  I  asked  him 

pat  ofThis  departure  for  a  time  M  least.    He  postponed  his  departure  for  ei^ht  days,  at 

end  of  the  eight  days,  he  came  again  to  me  saying  that  it  was  abnolutely  necessiry  for 

to  go.     He  aske«1  me  to  replace  him  during  his  absence,  to  which  I  was  obliged  to 

nt  as  he  absolutely  wanted  to  go. 

Q.  y^lien  was  this  ? 

A.  It  was  I  think  about  the  beginning  of  April,  becaut^e  these  fi:entlemen  left  about  the 
of  March. 

Q.  That  was  three  weeks  after  Mr.  Mercier's  departure  ? 

A.  Fifteen  days  about  after  Mr.  Mercier's  departure,  or  three  weeks,  I  do  not  remember 
date  exactly. 

By  Mr.  CasffrcUn  : — 

Q.  When  Mr.  Mercier  left  for  Europe,  did  he  leave  written  instructions  with  you  ? 
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A.  No. 

Q.  Did  he  give  yoii  general  instructions  ? 

A.  Instructions  to  manage  matters  as  I  had  always  done  during  his  absence,  nothing  < 

Q.  Did  he  speak  to  you,  especially  about  the  Baie  des  Chaleurs  matter  ? 

A.  Not  at  all. 

Q.  You  state  that  the  first  time  yoii  were  spoken  to  about  this  Baie  des  Chaleurs  ma 
in  connection  with  the  act  passed  last  session,  it  was  Mr.  Thom  who  spoke  to  you  about 

A.  Yea,  Sir. 

Q.  About  what  time  ? 

A.  About  the  fifteenth  of  April,  I  think  ? 

Q.  What  did  you  say  to  Mr.  Thom  ? 

A.  I  told  Bfr.  Thom  if  he  had  any  proposals  to  make,  to  put  them  in  writing. 

Q.  What  did  Mr.  Thom  say  to  you  when  he  went  to  see  you  ? 

A.  I  do  not  remember  the  words 

Q.  About,  if  you  pleane? 

A.  I  do  not  remember  his  words  at  all. 

Q.  As  much  as  possible,  I  wish  you  to  give  at  least  the  substance  of  what  Mr.  Tl 
told  you  when  he  went  to  see  you  on  the  fifteenth  of  April. 

A.  Mr.  Thom  spoke  to  me,  jxe  opened  the  negotiations  respecting  the  transaction 
I  Bflked  him  to  put  what  he  had  to  submit  in  writing. 

Q.  How  did  he  open  them  ? 

A.  By  writing  me  that  he  was  deputed  by  the  syndicate,  that  he  was  intrusted  to  buy 
ahares  of  the  old  company  and  wished  to  continue  the  construction  of  the  road. 

Q.  What  was  this  new  syndicate  ? 

A.  It  was  composed  of  Mr.  Cooper,  Mr.  Dawes,  Mr.  Ewing,  Mr.  Thom  himself  and 
other. 

Q.  All  persons  whom  you  knew  well  ? 

A.  I  knew  Mr.  Thom ;  Mr.  Cooper  I  did  not  know  personally,  but  I  had  hea>rd  his  na 
spoken  of  by  some  one,  and  some  of  my  colleagues  knew  him,  he  was  reputed  as  a  man.. 

Q.  Had  you  seen  your  colleagues  before  that  ? 

A.  No. 

Q.  You  knew  Mr.  Dawes  ? 

A.  Yes. 

Q.  You  knew  that  all  these  gentlemen  were  perfectly  well  able  to  carry  out  the  en 
gements  proposed  by  Mr.  Thom  ? 

A.  Yes.  ^ 

Q.  There  were  men  of  high  financial  standing? 

A.  Yes. 

Q.  Is  that  not  so  ? 

A.  Yes. 

Q.  Did  you  have   any   interviews  with   Mr.  Thorn  between    the  fifteenth   and 
seventeenth 

A.  I  think  so.  I  saw  him  often. 

Q.  He  was  often  at  your  office  ? 
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A.  Yes. 

<^.  Did  he  go  there  alone  ? 

A.  Yes*. 

Q.  Between  the  fifteenth  and  the  seventeenth,  did  other  persons  speak  to  you  of  this 
natter? 

A.  I  do  not  remember,  except  some  of  my  colleagues. 

Q.  Who? 

A.  I  do  not  remember. 

Q.  Mr.  Charles  Langelier  ? 

A.  I  do  not  rememb^  r  at  all. 

Q.  Mr.  Duhamel  ? 

A.  I  do  not  remember  which  one. 

Q.  Whs  Mr.  Robidoux  in  town  ? 

A.  Mr.  Robidoux  was  in  town  about  that  time ;  I  do  not  remember  if  he  was  at  the  time. 

Q.  Was  Mr.  Robidoux  in  town  from  the  fifteenth  to  the  seventeenth  of  April  ? 

A.  I  cannot  say  exactly. 

Q.  You  received  a  telegrnm  from  Mr.  Robidoux  on  the  seventeenth  ? 

A.  Yes. 

Q.  Ls  that  nut  so  ? 

A.  Yes.' 

Q.  By  this  telegramm  Mr.  Rtvbidoux  told  you  to  depend  on  what  Mr.  Charles  Lange- 
bv  would  tell  you  ? 

A.  Yes. 

Q.  That  the  arrangement  that  would  be  proposed  to  you  by  Mr.  Thom  was  closed  at 

iew-Y'ork  between  Messrs.  Mercier,  Robidoux  and  Charles  Langelier  ? 

A.  He  did  not  tell  me  that  the  anangement  was  closed. 

Q.  He  told  you  that  the  arrangement  of  which  Mr.  Charles  Langelier  would  inform  you 

wooLl  be  the  arrangement  come  to  in  New-York  between  Messrs.  Thom,  Mercier  and  him- 

Mr.  Robidoux  ? 

A._No,  I  do  not  think  that  he  said  that  the  arrangement  was  closed.  There  had  been 

le  que«ition  of  it. 

Q.  I  see  a  tel^^am  here,  at  page  six  of  the  official  documents,  that  is  the  telegram  that 

•m  recei ve<l  ? 
The  telegram  is  read  to  the  witne'<s  as  follows  : 

The  Honourable  Pierre  Garneau, 

iJommisdoner  of  Piiblic  Works, 

Quebec. 

*•  r  fear  to  be  detained  here  by  illness  longer  than  I  thought.    You  may  proceed  to 

b»  in  my  absence.    I  ratify  in  advance  all  that  you  will  do  in  the  matter  of  the  Bale 

Chaleuns  Railway.    Langelier  will  tell  you  exactly  what  was  decided  upon  bei'ore  the 

Lare  of  Mr.  Mercier.    I  am  informed  that  any  delay  in  this  matter  may  be  prejudicial 

illie  interests  of  the  enterprise  and  of  the  province. 

"  (Signed),        J.  E.  ROBIDOUX." 

A.  I  think  so. 

Q.  Tlie  Mr.  Langelier  referred  to  in  that  telegram  is  Mr.  Charles  Langelier,  the  Provin- 
jbX  Secretary-  ? 
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A.  Yes. 

Q.  Then,  at  that  date,  Mr.  Robidoux  wh8  not  then  in  town  ? 

A.  On  that  day,  no. 

Q.  And  he  was  not  in  town  on  the  sixteenth  ? 

A.  No. 

Q.  Nor  on  the  fifteenth  ? 

A.  I  think  not. 

Q.  Consequently,  the  only  colleagues  to  whom  you  spoke  at  Quebec  werp  Mr.  Obari 
Langelier,  Mr.  Duhamel, — Mr.  Boss  did  not  pay  much  attention  to  the  matter  ? 

A.  Mr.  Ross  knew  nothing  of  the  matter  at  the  time  ? 

Q  Those  who  spoke  to  you  of  it, — I  want  a  positive  answer  to  this  question — were  the 
Mr.  Charles  Langelier  and  Mr.  Duhamel  ? 

A.  Yes. 

Q.  They  pressed  you  to  close  the  matter  with  Mr.  Thorn  ? 

A.  At  that  time,  the  matter  did  not  press  considerably.  Then  there  were  merely  pre! 
min.ari&rt. 

Q.  It  got  to  be  pressing  afterwards,  did  it  not  ? 

A.  Yes. 

Q.  What  did  Mr.  Langelier  say  to  you  between  the  fifteenth  and  the  seventeenth  f  B 
was  Mr.  Robidoux*s  deputy,  was  he  not?  He  was  to  give  Mr.  Robidoux's  views  acoordu|| 
to  the  telegram  ? 

A.  Yes,  when  the  matter  came  before  the  council,  when  we  spoke  of  it,  Mr.  LangelU 
was  disposed  to  have  the  negotiations  continued,  completed  as  soon  as  possible. 

Q.  I  do  not  speak  of  what  passed  in  the  council,  I  speak  of  the  interviews  you  had  wifl 
Mr.  Langelier  outside  the  council,  between  the  sixteenth  and  the  seventeenth  ? 

A.  I  do  not  think  I  had  many  interviews  outside  the  Council. 

Q.  I  wish  to  know  if  you  had  any  ? 

A.  I  do  not  remember. 

A.  I  wish  you  would  refresh  your  memory  and  state  whether,  between  the  fifteenti 
and  the  seventeenth,  you  had  any  interviews  with  Mr.  Charles  Langelier  on  the  subject  ? 

A.  I  cannot  say  exactly. 

Q.  You  do  not  remember. 

A..  No. 

A.  Might  you  have  had? 

A.  I  do  not  remember.  The  negotiations  which  were  had  were  always  with  Mr.  Then 
and  I  reported  tliem  to  my  colleagues. 

Q.  Did  Mr.  Duhamel  speak  to  you  with  reference  to  it  between  the  fifteenth  and  til 
seventeenth  ? 

A.  No  he  did  not  speak  to  me  about  it,  except  when  we  discussed  all  together  I 
council. 

Q   Do  you  say  that  Mr.  Duhamel  did  not  speak  to  you  of  it  outside  of  the  council  ? 

A.  He  may  have  spoken  to  me  about  it,  I  did  not  specially  remark  it. 

Q.  Is  it  not  true  that  Mr.  Duhamel  and  Mr.  Langelier  were  in  a  hurry  to  have  thi 
matter  settled,  even  before  the  seventeenth  ? 

A.  I  do  not  think  that  the  matter  was  very  pressing  before  the  seventeenth,  I  do  nol 
think 

il.  You  received  Mr.  Thom's  letter  on  the  seventeenth  ? 

A.  Yes. 
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Q.  About  the  same  timo  as  the  telegram  fxx)m  Mr.  Robidouz,  was  it  not  ? 

A.  About  the  same  day,  at  least 

Q.  Tlien  what  did  you  do  when  you  received  Mr.  Thorn's  letter  on  the  seventeenth  ? 
A,  I  submitted  it  to  my  colleagues  in  Council. 

Q.  Now,  Sir,  I  want'. you  submitted  it  to  your  colleagues  on  the  seventeenth  ? 

A.  I  do  not  know  if  it  was  the  same  day. 
Q.  About  the  same  time,  in  any  case  ? 

A.  About  the  same  time,  yes 

Q.  Was  it  the  same  day,  the  seventeenth  or  the  next  day  ? 

A.  That  depends  on  the  hour.  Sometimes  we  receive  communications  in  the  afternoon, 
^.  Was  it  in  the  afternoon  or  the  morning  that  you  received  that  communication  ? 
A.  I  cannot  state  the  time  of  the  day. 

Q.  You  cannot  state  if  it  was  the  seventeenth  you  submitted  the  letter  to  the  council? 
A.  No,  I  cannot  say  exactly. 

Q.  How  18  it  that  the  time  between  the  seventeenth  and  the  twenty-fin?t  went  by 
•fore  you  made  your  report  to  the  council  respecting  the  matter  ? 

A.  There  had  been  some  discussion  and  I  wanted  to  get  more  information. 

Q.  Who  approached  you  to  give  you  the  information  ? 

A.  The  Attorney  Creneral  came  to  town  in  the  interval. 

Q.  WhAt  day  did  the  Attorney  Oeneral  C(»me  here  ? 

A.  I  do  not  remember  exactly,  but  the  Attorney-General  was  here  before  the  matter 
ms  decided  in  council,  before  the  Order-in-Gouncil  was  passed. 

Q.  Can  you  remember  what  day  he  arrived  ? 

A.  No. 

Q.  Did  you  get  any  information  from  others  than  the  Attorney-General  between  the 
eventeenth  and  the  twenty-third  or  the  twenty-first  ? 

A.  Not  from  others  than  the  Ministers. 

« 

Vi-  What  Ministers  ? 

A.  I  do  not  remember  that ;  it  was  discussed  between  all  the  Ministers  together. 

Q.  Between  what  Ministers  specially  ?  ' 

A.  For  my  part  I  depended  more  on  the  Attorney -General  than  on  any  other. 

Q.  I  do  not  ask  you  upon  whom  you  depended.  I  ask  you  as  a  question  of  fact  which 
tf  the  Ministers  gave  you  more  information  than  the  others  ? 

A.  It  was  the  Attorney-General  who  gave  me  most  information. 

Q.  Then  you  must  have  been  perfectly  assured  when  you  received  the  telegram  from  Mr. 
lobidoux  on  the  seventeenth  ? 

A.  No,  because  I  wanted  to  have  the  Attorney-General's  report  on  the  whole  question. 

Q.  When  did  you  get  it  ? 

A.  I  had  his  verbal  report  before  submitting  the  affair. 

Q.  At  what  date  ? 

A.  It  must  have  been  the  twenty-first  or  the  twenty-second. 

Q.  If  you  had  received  the  report  on  the  twenty-first  or  on  the  twenty-second,  you  could 
(A,  on  the  twenty-sixth,  have  had  any  doubt  as  to  the  legality  of  the  transaction,  since  the 
kItomey-General  had  told  you  it  was  correct  ? 
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A.  On  the  twenty-third,  the  onler  was  passed 

Q.  I  am  not  speaking  of  the  twenty -third,  I  am  speaking  of  the  twenty-sixth  ;  yoi 
us  as  a  reason  just  now ? 

H(yn.  Mr,  Justice  Baby : — 

Let  the  witness  answer  your  qut-stions. 

Mr,  Casgrain : — 

Certainly. 

By  Mr.  Casgrain  : — 

Q.  You  8aid  a  moment  ago  that  one  of  the  reiisons  of  your  hesitation  on  the.  t¥ 
sixth  when  you  had  spoken  to  the  Lieutenant-Gk>vernor,  as  reported  in  the  official  corrc 
dence,  was  that  you  were  not  satisfii  d  of  the  legality  of  the  transaction  ? 

A.  I  did  not  say  that  after  the  Order-iit-Council  was  passed  ;  if  I  said  it,  I  made  f 
take ;  I  did  not  say  to  the  Lieutenant-Gk>vernor,  after  the  Order-in -Council  was  passed 
I  was  in  douht  as  to  the  legality  of  the  transaction.  Not  at  all.  I  could  not  have  saic 
after  the  twenty-third,  I  could  not  have  said  it  on  the  twenty-aixth  ;  I  am  convinced  ol 

Q.  It  was  after  the  twenty-third  that  you  spoke  to  the  Lieutenant-Governor  of  your 
and  of  your  wish  to  resign  ?  , 

A.  It  WHS  before  passing  the  Order-in-Council. 

Q.  It  was  before  passing  the  Order-in-Council  ? 

A.  Yes,  certainly. 

Q.  You  did  not  have  a  conveisatii)n  with  His  Honour  the  Lieutenant-Governor  oi 
subject  after  the  twenty-third,  after  the  Order-in-Council  had  been  passed  ? 

A.  I  do  not  remember  »«ny  other  conversation  except  when  he  asked  me ' 

the  Order-in-C«»uncil  was  submitted  to  him  and  I  recommended  it  to  him,  and  that  wa 
the  report  of  the  Attorney  General,  the  verbal  report.  I  had  no  ©ther  thing. 

Q.  Will  you  listen  to  what  is  written  on  page  twelve  of  the  official  correspond 
between  the  Prime  Minister  and  the  Lieutenant-Governor  : 
f  *•  Between  the  23rd  and  26th  April,  the  Hon.  Mr.  Gameau  again  conferred  with  ii 

this  matter  of  the  Baie  des  Chaleurs  Railway.    He  told  me  that  strong  pressure  was  1 
brought  to  bear  upon  him,  that  he  was  required  to  do  things  that  were  repugnant  to 
that  threats  were  made  to  him  of  cabling  to  the  Hon.  Mr.  Mercier,  and  he  added  th: 
was  inclined  to  resign." 

Was  that  before  or  after  the  passing  of  the  Ouler-in-Council  ? 

Q.  It  was  before  the  pasi>ing  of  the  Order-in-Council 

Q.  You  did  not  have  a  conversation  with  the  Lieutenant  Governor 

A.  Only  for  the  report  of  the  Attorney  General. 

Q,  But  if  you  had  it,  at  that  time,  why ? 

A.  I  had  the  verbal  roport.  I  did  not  have  the  written  report. 

Q.  You  had  the  verbal  report  of  the  Attorney  General  before  the  p.'wsing  of  the  0 
in-Council  and  his  written  opinion  after  ? 

A.  Yes. 

Q  Is  it  not  true  that  when  you  went  to  see  the  Lieutenant  Governor  before  the  pa 
of  the  Onier-in-Council,  you  had  in  your  hands,  or  you  in  any  case  had  the  opinion  ol 
Attorney  General,  Mr.  Robidoux  ;  that  the  opinion  was  written  but  Ivwd  not  been  com 
written  out  ? 
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A.  Before  the  padeing  of  the  Order-in-Council,  that  is  possible. 
Q.  Is  it  true? 

A.  I  do  not  remember,  1  know  that  the  report his  report  was  not  written.    He 

tiSAi  ^d  that  he  would  complete  it  as  soon  as  could  leave  his  bed. 

Q.  Then  it  is  true  that  before  the  passing  of  the  Order-in-Gouncil  you  had  the  written 
opinioDof  the  Attorney  General,  but  it  was  not  correctly  written  out? 

A.  1  tliiuk  so. 

Q.  Consequently,  you  could  not  have  had  doubts  as  to  the  legality  of  the  transaction  ? 

A.  No,  and  I  did  not  express  any  doubts  after  that  either. 

il  You  could  not  have  had  any  hesitation  in  doing  what  you  were  asked  to  do  ? 

A.  Xo. 

Q.  Now,  is  it  not  true  that  after  the  passing  of  the  Order  iu  Council  you  returned  to  the 
[  lieuteoiDt-Crovemor  to  speak  to  him  about  this  matter  ? 

A.  I  do  ni>t  remember,  having  been  to  see  him  after   the  Order  in  Council  was 

Q.  After  the  Order  in  Council  was  passed  you  say  you  do  not  remember  having  gone 
to  tee  the  Lieutenant-Gtovernur  ? 

A.  No.  Not  to  enter  int«  details,  only  to  submit  the  Attorney  Generars  report  to  him . 
Q.  You  submitted  the  Attorney  General's  report  to  him  before  the  Order  in  Council  was 

[pMMd? 

A.  I  submitted  to  him  the  verbal  report  as  I  have  said. 
Q.  That  report'  which  was  not  fairly  written  out  ? 

A.  The  report  which  was  not  clear I  may  have 1  do  not  remember  even  if 

there  was  a  written  report  at  all,  but  if  1  said  so ^I  think  that  the  Attorney  General  had 

sommeficed  a  report  which  was  not  finished. 

Q.  Listen  to  what  is  printed  on  the  twelvth  page  of  the  official  correspondence  : 

"Between  the  2Srd  and  26th  April,  the  Hon.  Mr.  Gkuneau  again  conferred  with  me  on 
tUi  matter  of  the  Baie  des  Chaleurs  Railway.  He  told  me  that  strong  pressure  was  being 
hnx^t  to  bear  upon  him,  that  he  was  required  to  do  things  that  were  repugnant  to  him, 
threats  were  made  to  him  of  cabling  to  the  Hon.  Mr.  Mercier,  and  he  added  that  he 
■•  iorlioed  to  resign.  I  said  to  him  :  "  These  threats  are  futile.  Under  the  circumstances 
I  think,  that  being  the  Prime  Minister  accredited  to  me  during  the  absence  of  the  Hon- 
'Mr  Mercier,  you  cannot  leave  me  wiihout  an  adviser.  What  you  have  to  do  is  to  resist 
and  to  conform  in  all  respects  with  the  law." 

Lb  it  not  true  that  that  conversation  took  plat*.e  after  the  Order  in  Council  had  been  passed 
signed  by  the  Lieutenant-Governor  ? 

A.  No.  I  do  not  remember.  I  could  not  have  had  any  hesitation  nor  expressed  any 
iMbto  as  to  the  legality  of  the  flatter  after  the  Order  in  Council  had  been  passed  and  all 
he  papers  had  been  signed. 

Q.  Is  it  not  true  that  all  the  hesitation  you  had  was  respecting  the  issuing  of  the  letters 
fcredit  to  pay  that  which  was  mentioned  in  the  Order  in  Council  ? 

A.  No,  I  do  not  think  so.  When  the  Order  in  Council  was  passed,  it  was  agreed  that  we 
honld  T^ay. 

Q.  Was  it  agreed  between  you  and  the  Lieutenant  Governor  that  you  should  issue 
of  credit  ? 

A«  No,  that  was  an  office  matter. 
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Q.  Will  you  pleHse  answer  my  question.  Was  it  agreed  between  you  and  the  Liei 
nant  Governor  that  letters  of  credit  should  be  issued  ? 

A.  There  was  no  question  of  letters  of  credit  between  the  Lieutenant  Governor  and  myn 

Q.  Never? 

A.  No. 

Q.  Do  you  swear  thatwhich  I  have  just  read  to  you  in  the  Lieutenant  Governor's  let 
is  not  true  ?  That  this  did  not  occur  between  the  twenty-third  and  the  twenty-sixth  ? 

A.  I  forget  the  dates,  I  do  not  know,  I  cannot  fix  the  dates. 

Q.  It  might  be  between  the  twenty  third  and  the  twenty  sixth  ? 

A.  1  do  not  know.  I  do  not  remenber  having  said,  uttered  any  doubt  as  to  the  legal 
of  the  transaction  after  the  Order  in  Council  was  paesed. 

Q.  That  is  not  in  question  ? 

A.  I  did  not  express  any  doubt  when  the  Order  in  Council  had  been  passed. 

Q.  Did  you  keep  any  note  of  this  matter  ? 

A.  No,  all  the  notes  are  in  the  department,  officially. 

Q.  You  did  not  keep  notes  in  a  private  note  boo]c  ? 

A.  No,  I  have  no  notes   I  had  nothing  to  keep  them  for.  All  matters  are  in  the  depi 

ment.  » 

Q.  Do  you  say  ihat  Mr.  Robidoux  was  present  at  the  Council  of  ministers  when 
Order  in  Coimcil  was  passed  on  the  twenty-third  ? 

A.  No,  Mr.  Robidoux  was  sick,  but  the  ministers  who  were  present  having  pat^sed 
I  myself  conferred  with  Mr.  Robidoux  about  the  matter  and  Mr.  Robidoux  approved  it,  I 
the  others.  I  do  not  know  if  I  did  not  go  with  one  of  my  colleagues,  Mr.  Ror«8,  to  ] 
Bobidoux'8, and  we  talked  over  it.  Mr.  Robidoux  knew  the  Order  in  Council  and  approve 
Every  thing  was  done  with  the  approval  of  the  Attorney  General. 

Q.  If  it  is  said,  as  it  really  is,  in  the  letter  of  the  Lieutenant  Governor  that  it  ' 
from  the  twenty  third  to  the  twenty  sixth  that  you  went  to  him  to  express  your  fears,  ^ 
you  take  upon  yourself  to  state  that  the  dates  given  by  the  Lieutenant  Governor  are 
correct  ? 

A.  I  can  say  nothing  like  that. 

Q.  Now  how  is  it.  that  you  had  not  taken  from  your  department,  the  department 
Public  Works,  a  person  as  commissioner  charged  with  making  the  payments  under 
Order  in  Council  No  237  ? 

A.  Mr.  ChrysoBt6me  Langelier  having  been  appointed  for  the  same  purpose  the  | 
vious  year,  I  think,  for  the  same  locality  and  the  same  company,  I  thought  that  he  was 
competent  person  to  continue  his  work  and  in  the  then  existing  case,  having  alread}'  ac 
as  such  I  thoujjht  that  he  was  the  one  whom  we  should  appoint  to  continue  the  sa 
thing,  to  continue  the  work. 

Q.  Who  suggested  Mr.  Chrysost6me  Langelier's  namo  to  you  ? 

A.  Mr.  Chrysost6me  Langelier  came  quite  naturally,  having  been  the  person  emplo 
previously  lor  a  similar  mission. 

Q.  I  would  like  you  to  state  who  suggested  his  name  ? 

A.  1  do  not  remember  that  the  name  was  suggested  by  any  one. 

Q.  Was  it  Mr;  Duhamel  ? 

A.  Reports  being  that  he  had  already  acted  as  such,  I  do  not  know  if  I,  myself,  did 
suggest  it. 

Q.  Are  you  sure  it  was  you  ? 
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A.  I  think  so.  and  it  was  supported  by  the  others. 

^.  It  wts  adopted  uDMnimoiisIy  ? 

A.  Yes. 

Q.  Without  discussion  ? 

A.  Without  discdssion,  he  had  already  acted  on  a  similar  mission  in  the  same  locality 

Q.  When  did  you  notify  Mr.  Chrysost6me  Langelier  of  hi^  appointment  as  commis- 
liooer  ? 

A.  Ss  80Oii  as  we  had  prepared  the  Ordc^r  in  Ck>unci1  we  appointed  him,  then  I  sent  for 
him  to  my  office  and  we  have  his  instructions. 

Q.  Had  he  no  instructions  to  act  before  he  received  the  letter  of  instructions  signed  by 

A.^That  is  that  he  should  act  on  the  letter  which  he  would  receive. 

^l  He  was  to  act  on  the  letter  he  sliould  receive  from  you. 

A.  Yes. 

<i  The  letter  of  instruction  you  gave  to  Mr.  Chrysost6me  Langelier  is  reproduced,  is  it 
aot,  at  page  eleven  of  the  official  correspondence  between  the  Prime  Minister  and  the 
lieutenant  (xovemor? 

A.  Y'es,  I  think  that  is  the  letter. 

Mr.  Oasgraiu  reads  the  letter  to  the  witness  as  follows  : 

* 
"  Department  of  Pubuc  Works, 

"  QUKBEC,  24th  April.  1891. 
L  E.  .Vo.  1356. 
L  L  .No.  t>3«. 

*  J.  ('.  Langelier,  Esq., 

Deputy  Provincial  Reyiitrar  of  the  Province, 

Quebec. 

As  you  have  been  appointed  a  special  commissioner  by  Order-in-Council  No.  238, 
'dat^  the  23rd  instant,  to  pay  the  claims  against  the  Baie  des  Cha'eurs  Railway  Company, 
eonformity  with  the  Order-in-Council  No.  237,  passed  on  the  23rdinstant,  I  think  it  proper 
anthorize  you  to  at  once  examine  and  verify  those  outstanding  claims  and  to  decide 
nch  !*hall  be  considered  as  privileged  debts  legitimately  due  by  the  company  or  by  the 
xtractors  or  sub-contractors  of  the  Baie  des  Chaleurs  Railway,  or  of  the  sections 
this  road  between  the  20th  and  the  90th  miles  beyond  the  little  River  Cascapedia 
the  direction  of  Paspebiaci  according  to  the  prescriptions  and  conditions  mentioned 
tlv'  said  Order-in-Council  No.  237.  And  when  you  will  be  in  a  position  to  give  me 
ailed  statements,  with  documents  in  support  thereof,  of  the  privileged  claims,  whether 
iftefited  or  not,  payment  of  which  you  will  be  prepared  to  make  in  conformity  with 
iOrder-in-(Jouncil  No.  237,  arid  of  the  Act  therein  mentioned,  54  Vict.,  chap.  ^. 
L  1.  par.  .T.,  I  shall  place  at  your  disposal,  as  you  want  them,  the  amounts  requireil  to 
f  the  privileged  claims  approved  of,  or  for  which  a  judgment  or  the  award  of  the 
Mtrators  shall  have  been  given,  and  this  by  means  of  requisitions  to  be  made  by  the 
dersigned   to   the  Honourable  the  Provincial  Treasurer,  on  the   subsidy   of  800,000 
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acres  of  land  con  veiled  into  money,  which  subsidy  was  granted  by  the  statute  (paragr^iph^-^  J 
to  aid  the  completion  and  equipment  of  the  said  railway  for  a  distance  of  80  miles  as  det<*-^ 
mined  in  the  same  statute,  on  condition  that  you  furnish  me,  on  demand,  with  a  detail( 
Btatement,  special  or  general,  of  the  sums  which  you  shall  have  paid,  out  of  the  funds 
placed  at  your  disposal,  with  a  general  report,  supported  by  receipts  and  vouchers,  on  tfav^  '* 
result  of  your  operations:  the  whole  according  to  the  prescriptions  and  conditions  setfc 
in  said  Order-in-Council  No.  237  and  the  said  Act,  54  Vict,  chap.  88,  sec.  1,  par.  J.  Tlie  ex] 
occasioned  by  such  verification  and  such  privileged  claims  approved  or  adjudged  to  be  di 
shall  be  taken  out  of  the  said  subsidy  converted  mto  money  and  paid  to  you  on  presentatu 
of  your  accounts  in  detail. 

"  I  remain,  sir, 

"  Your,  etc., 

(Signed)        "  P.  GARNEAU. 

*^  Comnmdoner.'* 

Q.  This  is  the  letter,  is  it  not  ? 

A.  Yes. 

Q.  It  is  dated  on  the  twenty-fourth  of  April  ?  • 

A.  Yes,  Sir. 

Q.  Now,  Sir,  you  said  a  moment  ago,  I  think,  that  if  His  Honour  states  in  his  letter 
you  reported  to  him  that  you  were  threatened,  that  Mr.  Mercier  would  be  cabled  to  if 
did  not  carry  out  the  transaction,  that  that  might  be  true,  that  it  must  be  true? 

A.  What  I  said,  I  maintain  ;  the  thing  was  taken  note  of,  I  do  not  remember.    1 
have  changed  the  words. 

Q.  What  I  now  ask  you  is :  if  His  Honour  says  it  in  his  letter,  it  must  be  right? 
A.  That  is  what  I  said  a  moment  ago.    I  have  nothing  else  to  say  than  that. 

A/r.  BHque : — 

I  would  suggest  that  in  such  a  delicate  matter  as  this,  we  should  endeavour  to  av< 
placing  the  witness  in  conflict  with  His  Honour  the  Lieutenant  Governor.    The  queeti^ 
put  at  different  times  by  the  learned  gentleman  have  a  tendency  to  put  the  witness 
in  conflict  with  the  Lieutenant  Governor. 

Hon.  Mr.  Justice  Jetti  : — 

As  I  understand  it,  Mr.  Garneau  does  not  wish  to  say  that  he  contradicts  His  Honour  i 
Lieutenant  Governor. 

He  gives  a  different  version  of  the  meaning  of  the  words  which  he  may  have  uttei 
and  he  explains  them  so  as  to  say  :  If  I  used  these  words ;  this  is  the  meaning  I  intended  < 
convey.    They  may  have   been  understood  </therwise.     As  to  the  words  themselves, 
understood  up  to  the  present  that  the  words  may  have  been  pronounced,  but  the  wil 
does  not  wish  to  contradict  His  Honour  the  Lieutenant  Governor.    As  to  the  dates,  be  sa 
positively :  after  the  Order-in-Council,  I  could  Tiot  have  said  wlmt  is  reported  there, 
think  that  is  the  substance  of  the  testimony. 
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I  Hji  Mr.  Ciugrain  : — 

i         Q.  l^lio  threatened  to  cable  to  Mr.  Mercier  ? 

A.  I  said  I  did  not  remember  having  been  threatened. 

Q.  WTjo  said  they  would  cable  to  Mr.  Mercier  ? 

A.  I  do  not  remember  that  at  all. 

Q.  Yon  do  not  remember  that  ? 

A.  No,  I  do  not  remember  that  any  body  told  me  that. 

Q.  Is  it  not  true  that  in  the  interview  or  in  one  of  the  interviews  you  had  with  Mr. 
FKtud,  Mr.  Pacaud  told  you  he  would  cable  to  Mr.  Mercier. 

A.  No. 

Q.  That  he  would  be  obliged  to  cable  to  Mr.  Mercier  ? 

A.  No,  I  do  not  remember  that. 

Q.  .\re  you  certain  ? 

A.  I  do  not  remember  that  at  all. 

Q.  Yoa  commenced  by  saying  No,  then  you  said  you  did  not  remember ;  try  to  remember 

A.  Y<«  but  I  do  not  remember  that  at  all. 

Q.  Is  it  not  true  that  you  were  told  that  the  matter  was  pressing,  that  BCr.  Mercier 
wanted  it  to  be  done,  and  that  if  you  did  not  consent  they  would  be  obliged  to  get  him  to 
return? 

A.  No,  I  was  not  told  that. 
Q.  You  do  not  remember  ? 

A.  I  remember  perfectly  that  I  was  never  told  that  Mr.  Mercier  would  be  asked  to 
iptiini. 

Q.  Or  that  be  would  be  cabled  to? 

A.  I  do  not  think  that  be  was  told  that  he  would  be  cabled  to,  so  that  the  thing  might 
be  done. 

Q.  Was  it  before  or  after  the  passing  of  the  Order  in  Council  that  you  hnd  the  interview 
with  Mr.  Pacaud  at  your  house? 

A.  It  was  before,  since  Mr.  Pacaud  told  me  that  Mr.  Thom  threatened  to  return  on 

account  of  the  delays because  the  settlement  of  the  question  was  postponed  too  often. 

Q.  The  delay  was  not  long  between  his  proposal  made  on  the  seventeenth  and  the  report 
which  you  made  on  the  twenty-first  ? 

A.  The  negotiations  commenced  the  fifteenth  and  had  lasted  till  the  twenty-first  or  the 
twei'ty-seoond. 

Q.  It  was  only  on  the  seventeenth  that  Mr.  Thom  complied  with  your  conditions  and 
nbmitted  a  letter  to  you  ?  . 

A.  It  was  on  the  seventeenth  that  he  made  me  his  regular  proposal. 
Q-  Do  you  not  remember  whether  it  was  in  the  morning  or  the  afternoon  ? 
A.  I  do  not  remember. 

Q   Only  three  days  elapsed  from  the  time  the  letter  was  placed  before  you  and  the  time 
ben  you  m>ide  the  report  to  council.    That  was  not  very  long  ? 
A.  No.  , 

Q.  He  could  not  have  been  very  impatient  then  ? 
A.  He  was  pretty  much  so.    Mr.  Thom  threatened  to  leave. 
Q.  How  long  did  Mr.  Pacaud  remain  at  your  house  ? 
A-  A  few  minutes  only. 
Q.  How  did  he  commence  the  conversation  ? 
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A.  If  I  remember  rightly  he  commenced  in  this  way,  that  the  affair  seemed  nci 
settled  and  that  Mr.  Thom  threatened  to  go  away,  to  abandon  the  matter  if  it  was  not 
ver}'  soon. 

Q.  How  did  it  happen  that  it  was  Mr.  Pacaud  who  went  to  see  you? 

A.  That  I  cannot  say. 

Q.  Was  he  in  the  habit  of  going  to  see  you  on  matters  of  that  kind  ? 

A.  No,  never. 

Q.  He  had  never  spoken  to  you,  on  other  occasions,  to  press  claims  ? 

A.  No. 

Q.  Was  it  the  first  time  that  he  had  spoken  to  you  of  affairs  of  that  nature  ? 

A.  Of  affairs  of  that  importance,  it  was  the  first  time. 

Q.  Thai  was  the  most  Important  matter  that  he  had  spt>ken  to  you  about? 

A.  Mr.  Pacaud  had  very  rarely  seen  me  on  business. 

Q.  You  must  have  been  surprised? 

A.  I  did  not  see  the  object  of  it. 

Q.  Did  it  not  strike  you  ? 

A.  I  knew  nothing  at  all  that  was  going  on  then. 

Q.  Is  it  not  true  that  Mr.  Pacaud  went  to  see  you,  not  respecting  the  Order-in-C 
the  passing  of  the  Order-in-Gouncil,  since  Mr.  Pacaud  could  not  know  what  parsed 
council  between  you  and  the  ministers,  but  respecting  the  i^sue  of  the  letter  of  credit 

A.  No,  I  did  not  see  Mr.  Pacaud  at  all  respecting  the  issue  of  the  letters  of  credit 

Q.  Not  at  all  ? 

A.  No,  I  saw  Mr.  Thom  only. 

().  He  was  the  only  person  you  saw  and  who  prcstied  you  to  issue  the  let 
credit  ? 

Q.  He  was  tlie  only  person  who  asked  a  sum  of  money  to  pay  off  the  shareholde 
the  contractor  who  was  in  possession  of  the  road. 

Q.  What  was  the  object  ?  It  was  to  pay  off  the  old  shareholders  that  he  wanted  t 
the  money  ? 

A.  To  pay  off  Mr.  Armstrong  who  had  a  heavy  claim  against  the  company. 

Q.  Against  the  Company  ?  you  statt^d  a  moment  ago  that  Messrs.  Cooper,  Daw 
the  others  wore  men  of  high  financial  standing  ? 

A.  According  to  the  informations  we  had  obtained. 

Q.  Did  it  not  strike  you  that  if  they  were  in  such  a  hurry  to  obtain  possession 
road,  they  might  have  with  their  own  proper  resources  obtained  posi^ession  thereof,  i: 
of  getting  letters  of  credit  issued,  or  the  letter  of  credit  you  have  spoken  ?  Did  not  that 
you? 

A.  No.  because  the  money  had  been  voted  for  the  purpose,  and  if  it  was  their  ii 
the  council  thought  that  they  should  be  paid  that  amount,  as  it  belonged  to  them. 

Q.  Then  you,  rather  than  depend  upon  their  own  resources  and  ewait  until  the 
money  in  the  treasury,  took  an  irregular  position  in  issuing  these  letters  ? 

A.  I  did  not  consider  it  irregular,  because  I  hai  the  recommendation  of  the  At 
Qeneral. 

Q.  Had  you,  yes  or  no,  the  authorization  of  the  Lieutenant  Governor  to  pa 
monev  ? 
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A.  The  authorixatioD  was  signed  when  the  payment  was  made. 

Q.  Had  you  the  authorization  ?      ' 

A,  No,  there  was  no  authorization  to  write  these  letters,  it  was  not  deemed  necessary. 

Q.  You  have  spoken  of  your  experience  as  a  political  man  and  of  your  position  as 
minister  during  ten  years  ? 

A.  Yes.  • 

Q.  Is  it  not  true  that  sums  of  money  of  that  nature,  of  that  amount,  are  never  paid, 
except  with  the  authorization  of  the  Lieutenant  Gk>vemor  or  upon  a  warrattt  signed  hy  the 
LieateiutQt  Governor  ? 

A.  ForsumR  regularly  voted »  as  subsidies  to  railways,  which  are  not  payable  until  the 
mxrV  is  done,  it  is  done  in  that  way. 

Q.  Habitually  does  the  Government  pay  by  letters  on  the  banks  ? 

A.  Xo.  Tliere  are  now  the  old  subsidies  which  are  voted  to  companies ;  they  have  always 
been  paid  and  are  still  paid  in  the  way  which  you  speak  ot  by  Order-in-Counsil;  but  for 
the  purpose  for  which  this  sum  was  voted,  it  was  not  considered  necessary,  it  may  be 
irregular,  but...  I  do  not  know,  but  it  was  the  Attorney-General  who  gave  his  roport  which 
aathoriied  the  aflair  and  I  acted. 

Q.  Did  the  Attorney-General  give  you  a  report  that  you  might  issue  letters  of  credit  or 
the  letten  of  which  you  have  spoken  ?  , 

A.  He  sanctioned  and  approved  the  whole  thing  ;  he  recommended  it. 

Q.  In  writini^:  ? 

A.  I  do  not  remember  if  it  was  in  writing,  but  his  report  which  is  in  the  record  speaks 
for  itself. 

Q.  Do  you  say  that  in  the  report  of  Attorney-General  he  tells  you  that  it  is  regular  and 
I^  to  i«ue  letters  like  those  you  issued  to  the  banks  ? 

A.  I  do  not  remember  if  he  says  that.    The  report  ^ill  speak  for  itself. 

Q,  Did  you  examine  Mr.  Armstron&^'s  claims  against  the  company  ? 

A.  No.  Armstrong's  claim  against  the  company  was  submitted  to  me  ;  Mr.  Thorn 
•bowed  it  to  me  himself,  it  was  signed  by  the  officers  of  the  comp>iny  and  by  the  engineers 
and  be  approved  it.  He  told  me  that  after  negotiations  he  had  s  icceeled  in  getting  one 
bondred  snd  8eventy-five  thousand  dollars  accepted  for  two  hundred  and  ninety  thousand 
and  some  hundred  dollars  ;  that  he  approved  it  and  wanted  to  settle  so  as  to  be  put  in 
jKHsessinD  of  the  railway. 

Q,  You  knew  that  the  claim  was  not  payable  in  money,  but  in  debentures  ? 

A.  I  did  not  know  it. 

Q.  You  made  no  inquiries  ? 

A.  No.  I  did  not  know  it.    It  made  a  sum  that  was  due  and  which  Mr.  Thorn  acknow- 
bd^e.     It  was  for  him  to  inquire  into  that. 

Q.  You  made  no  inquiries  yourself  ? 

A.  No. 

Q.  You  did  not  examine  into  the  matter  ? 

Q.  No,  when  it  came  to  be  certified  by  every  one,  engineers,  officers  of  the  company 
nd  approved  by  Mr.  Thorn,  I  did  not  think  I  was  competent  to  enter  into  the  discussion. 
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Q.  Do  you  say  that  this  report  was  certified  by  the  engineers? 

A.  Yes.  sir. 
*  Q.  Are  you  certain  of  that  ? 

A.  Yes,  sir. 

Q.  Have  you  got  it? 

A.  No.    The  original  is  somewhere  in  the  department. 

Q.^How  is  it  that  so  long  a  time  elapsed  between  the  passing  of  the  Order-in-Oounc 
the  twenty-third  and  the  i^sue  of  the  letters  of  credit  on  the  twenty-eighth  April,  or  of 
we,  so  as  to  save  time,  have  agreed  to  call  letters  of  credit  ? 

A.  We  made  the  report 

Q.  Does  it  appear  to  be  signed  by  the  Li«>utenant-Governor? 

A.  On  the  twenty-third,  there  was  probably  all  that  question  of  negotiating,  of  esta 
ing  the  account 

Q.  What  account  ? 

A.  Mr.  Armstrong's  Recount.  I  do  not  know,  but  it  must  have  been  between 
Armstrong  nnd  Mr.  Thom. 

Q.  Is  it  not  true,  Sir,  that  on  the  twenty-third  of  April,  Mr.  Chryso«t6me  Lang 
had  a  letter  from  Mr.  Thom  saying  that  he  would  pay  Mr.  Armstrong's  claim  up  to  the 
of  one  hundred  and  seventy -five  thousand  dollars  ? 

A.  I  did  not  see  that  letter. 

Q.  Do  you  swei^r  that  the  delay  which  occurred  between  the  twenty  third  and  the  ti» 
eighth  April  was  due  to  the  fact  that  Mr.  Armstrong's  claim  had  to  be  established  ? 

A.  I  do  not  remember  those  details  at  all.  It  is  possible  that  it  was  some  thing  like 
I  do  not  remember  that. 

Q.  Then  why  the  delay  ? 

A.  I  do  not  know  at  all. 

QJ  When  was  it  that  you  were  asked  for  the  first  time  to  write  the  letters  of  credit 
did  write,  the  two  letters  ? 

A.  Some  days  after  the  passing  of  the  Order-in-Council. 

Q.  Then  these  gentlemen  were  no  longer  in  a  hurry.  You  stated  a  moment  ago 
they  were  in  a  great  hurry,  did  they  wait  two  days  before  knowing  how  they  were  goi' 
draw  their  money  ? 

A.  I  cannot  give  an  account  of  these  details.  There  may  have  been  a  Sunday  ii 
intervfll,  I  do  not  know. 

Q.  When  you  passed  the  Order-in-Council,  how  did  you  expect  to  pay  the  two  hur 
and  eighty  thousand  dollars  ? 

A.  It  was  to  put  these  people  in  possession  of  the  road. 

Q.  When  you  passed  the  Order-in-Council,  how  did  you  expect  to  pay  the  two  hui] 
and  eighty  thousand  dollars  ? 

A.  I  du  not  remember  the  details  of  that  matter.  1  know  that  there  was  a  questi< 
paying  the  money  at  the  time  ;  of  giving  lettt  rs  which  would  be  payable  in  the  nioni 
July. 

Q.  Then,  when  you  passed  the  Order-in-Council,  it  was  already  understoo<l  that 
should  be  paid  by  letters  upon  the  banks  redeemable  in  the  month  of  July  ? 

A.  I  think  that  there  had  been  some  question  of  this. 

Q.  Are  you  certain? 

A.  I  think  so. 
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Q.  Who  asked  you  to  sign  the  first  letter  of  credit  for  one  hundred  and  seventy-five 
tboQiand  dullara  ? 

A.  It  was  decided  by  my  colleagues 

Q.  Aa-iwer  my  ques'tion. 

A.  That  I  was  to  execute it  was  I  unfortunately  who  had  to  carry  out  all  that. 

Q.  Observe  one  thing,  I  draw  your  attention  to  this :  that  is  that  the  issue  of  letters  of 
credit  is  not  thp  strict  execution  or  the  necessary  execution  of  the  Order-in-Council,  as  the 
OrdeHn  Council  does  not  mention  it,  does  not  mention  the  manner  of  payment. 

A.  I  dn  not  know  if  it  was  irr^ular.  If  it  was  irregular,  it  was  in  any  case  done  with 
the  approval  of  the  council,  of  every  one. 

Q.  I  wish  you  to  tell  me  who  asked  you  to  sign  the  first  letter  of  credit  for  one  hundred 
and  Keventy-five  thousand  dollars  ? 

A.  I  cannot  say  that.    I  cannot  say  who  asked  me  that. 

Q.  Was  it  Mr.  Charles  Langelier  ? 

A.  No.    I  do  not  think  so. 

Q.  Was  it  Mr.  Duhamel  ? 

A.  I  do  not  think  so. 

Q.  Was  it  Mr.  Robidoyx  ? 

A.  It  came  incidentally  among  us  all.    It  was  decided  that  it  should  be  done I  do 

DOt  remember  if  there  was  any  initiative 

Q.  Who  drafted  the  letter  of  credit  for  one  hundred  and  seventy-five  thousand  dollars  ? 

A.  These  letters  were  prepared  in  my  department  or  in  the  Treasury,  I  do  not 
nmember ;  either  at  the  Treasury  or  in  the  department  of  Railways,  I  do  not  exactly 
Rmember. 

Q.  You  stated  a  moment  ago  that  there  was  first  a  letter  for  one  hundred  and  seventy 
fi^e  thousand  dollars  ? 
.\.Yes. 

Q.  It  was  brought  to  you  all  written  ? 
A.  Yes. 

Q.  Who  brought  it  to  you  ? 
A.  To  sign  it  ? 
Q.  Yes. 

A.  I  think  it  was  prepared  in  the  Treasury  department. 
Q-  Ulio  brought  it  to  you  ? 

A.  I  do  not  remember.  I  do  not  remember  all  those  details  ;  we  have  so  much  business, 
caonot  remember  all  those  details.  The  letter  came  to  me,  I  know  it  had  been  ordered, 
bad  been  ordered  and  prepared.  I  signed  it,  because  it  been  decided  that  we  should  give 
letter. 

Q.  It  id  not  true  that  it  wiw  prepared  in  Mr.  ]VIachin's  office  ? 

A.  I  think  it  was  prepared  in  the  Treasurer's  or  at 

Q.  It  is  not  true  that  it  was  Mr.  Duhamel  who  brought  it  to  you 

A.  I  cannot  say,  I  do  not  remember  that. 
Q.  You  do  not  remember  ? 
A.  No.  My  memory  fails  in  many  details. 
Q.  You  now  say  that  your  memory  fail8  you  ? 
A.  Yes. 
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Q.  Your  memory  is  not  good  ? 

A.  In  certain  details.    I  do  not  remember  all  the  small  details. 
Q.  You  spoke  a  moment  ago  about  the  Attorney  General's  report  ? 
A.  Yes. 

Q.  It  is  not  true  that  on  another  occasion  you  mentioned  a  report  which  you  ha< 
Mr.  Charles  Langelier  ? 

A.  There  was  a  report  from  Mr.  Charles  Langelier,  yes. 

Q.  On  what  ? 

A.  On  this  question. 

Q.  How  was  it  that  Mr.  Charles  LAugelier  made  a  report  on  this  question  ? 

A.  It  was  at  the  Attorney  QeneraKs  request. 

Q.  Have  you  that  report  ? 

A.  That  report  must  be  in  the  record. 

Mr.  Qugrain  ; 

I  ask  the  Commission  for  leave  to  have  the  record  produced  after  the  adjourn  ui< 
Mr.  E.  Moreau. 

By  Mr.  Ccugrcdn : 

Q.  Mr.  Langelier  was  neither  Commissioner  of  Public  Works  nor  Attorney  Gene: 

A.  No. 

Q.  He  was  Provincial  Secretary  ? 

A.  Yes. 

Q.  Consequently  his  report  was  not  the  one  you  wished  for  ? 

A.  No.  I  required  the  Attorney  General's  report. 

QJ  Now,  you  were  ready  to  accept  that  report,  but  the  Lieuten»  nt-Gk)vernor  to) 
that  it  was  not  the  report  of  the  competent  officer  ? 

A.  I  said  so  also,  that  I  wanted  to  have  the  Attorney  General's  report. 
Mr.  Casgrain : — 

I  ask  the  commission  that  aa  order  be  given  to  the  witness  not  to  communicat* 
any  one  respecting  his  evidence  during  the  adjournment. 

Mr,  BHque : — 

I  think,  may  it  please  Your  Honours,  that  it  is  not  proper  to  take«uch  a  prccautio; 
a  minister  of  the  Crown,  especially  with  a  witness  of  the  respectability  of  Mr.  Garnea 

Mr.  Casgrain  : — 

I  distinctly  overheard  some  one  making  a  suggestion  to  Mr.  Garneau  and  it  is  agaiti 
that  I  asked  the  witness  to  be  warned.  My  present  remarks  are  not  at  all  addressee  1  l 
learned  confrere,  Mr.  B^ique. 

Mr,  BHque : — 

I  did  not  take  the  suggestion  for  myself,  but  I  submit  in  my  humble  opinion  tli 
suggestion  is  not  a  proper  one,  in  so  far  as  the  witness  is  concerned. 
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Mr.  Coagrain  : — 

On  questions  of  what  is  proper  I  have  no  lessons  to  receive  from  my  learned  friend. 

2^  witneis : — 

May  it  please  the  Court,  I  must  say  that  no  suggestion  has  heen  made  to  me.    No  one 
has  luggested  anything  to  me,  no  one  has  insinuated  anything  to  me  either. 

.Vr.  Coiffrain : — 

Before  the  Commission  adjourns,  I  ask  leave  to  take  away  with  me  Mr.  Gkimeau's 
written  declaration.    I  shall  hring  it  back  at  two  o'clock. 
The  sitting  then  adjourned  until  two  o'clock. 


2  o'clock  in  the  afternoon,  16th  October  1891. 
Tlie  Honourable  Mr.  Oameau  again  appeared  and  continued  his  deposition  as  follows  : 
Btf  Mr,  tkuffrain  :  ~ 

Q.  Mr.  Garneau,  you  stated  this  morning  that  there  were  in  fact  several  drafts  of  the 
ttpoii  which  you  were  to  make  to  the  council  before  passing  the  Order-in-CouncU  of  the 
'hrenty-tirst  April  ? 

A.  I  stated  that  certain  documents  had  been  prepared,  I  do  not  relhember  how  many. 

Q.  They  were  reports  which  you  were  to  make,  were  they  not  ? 

A.  Certdin  writings  were  prepated  which  were  not  completed. 

Q.  Have  you  these  writings  still? 

A.  I  think  so. 

Q.  Will  you  kindly  produce  them  before  the  Commission  ? 

A.  If  the  Commission  require  it,  there  is  no  objection. 

Q.  Mr.  Garneau,  will  you  please  take  communication  of  the  last  paragraph  of  page 
ight  of  the  official  correspondence  between  the  Lieutenant  Governor  and  the  Prime 
Cni^ter,  and  stat**  when  these  word:*  were  added  to  your  report : 

"  And  upon  the  said  A.  M.  Thom,  and  the  pcruons  in  the  name  of  whom  he  acts  and 
rikom  he  repre-^ents  obtainmg  a  transfer  of  the  charter  of  the  Baie  des  Chakurs  Railway, 

seeing  that  the  persons  mentioned  in  the  pnipositions  above  cited  have  the  ne  essary 


»i 


Were  these  words  in  your  preliminary'  drafts  */ 
A.  I  do  not  remember  if  they  were  in  the  preliminary  drafts. 
Q.  You  have  no  remembrance  of  that  ? 

A.  Xo,  I  do  not  remember  if  they  were  in  the  preliminary  draft. 

Q.  Now,  you  stated  a  moment  ago  that  when  you  were  promised  the  transfer  of  live 
rt.-<l  thousand  dollars  ($5()0,(K)(»)  of  the  debentures  of  the  road,  you  thought  that  the 
fernment  were  secured,  is  not  that  so  ? 
X.  Yes.  to  secure  the  payment  which  we  then  made. 

l^.  Now,  will  you  state  what  is  the  average  of  th«;  debentures  which  railway  companies 
fraily  issue  per  mile  ? 

A.  It  is  generally  ($20,000)  twenty  thousand  dollars  per  mile,  I  think.  It  often  is  at  least 
JjOOO)  twenty  thousand  dollars  per  mile. 
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Q.  And  this  road  twas  to  be  about  one  hundred  miles  in  length  ? 

A.  The  part  in  question  was  seventy  miles. 

Q.  Now,  you  gave  the  letters  of  credit  of  which  you  spoke  of  this  morning  because 
were  no  funds  in  the  treasury,  is  not  that  so  ? 

A.  At  that  time,  yes. 

Q.  Well  did  you  ever  get  a  report  from  the  Treasurer  or  the  Treasury  depart 
informing  you  when  there  would  be  funds  out  of  which  you  could  pay  the  ($280, 
two  hundred  and  eighty  thousand  dollars  ?  . 

A.  I  had  the  report  of  the  assistant  tre  isurer  stating  that  after  the  first  of  Jul} 
amount  could  be  paid. 

Q.  Now,  will  you  please  state  out  of  what  funds  these  letters  in  question  were 

A.  Out  of  the  fun«Is  arising  from  the  conversion  of  the  (800,000)  eight  hundred  I 
and  acres  of  land  which  came  to  ($280,000.00)  two  hundred  and  eighty  thousand  dolla 

Q.  Out  of  what  fund:)  did  you  take  the  money  to  meet  the  letters  of  credit  in  qu 
at  maturity  ? 

A.  Out  of  funds  then  at  the  disposal  of  the  Treasurer  ? 

Q.  What  funds  weie  then  at  the  disposal  of  the  Treasurer  ? 

A.  I  think  that  the  Treasurer  would  be  in  a  better  position  to  state  that  than  mys 

Q.  Then,  you  were  not  anxious  to  know  out  of  what  funds  these  letters  of  credit  i 
be  paid. 

A.  The  Treasurer  stated  that  they  could  be  paid  at  that  time,  that  there  would  i\ 
available  funds. 

Q.  It  was  you  who  were  then  the  Treasurer  ? 

A.  Yes,  but  it  was  not  I  who  was  Treasurer  at  the  time  they  were  paid. 

Q.  If  you  were  Treasurer  at  that  time,  you  must  have  known  out  of  what  fund 
could  meet  the  letters  of  credit  when  due,  about  the  tenth  of  July  ? 

A.  Out  of  the  funds  voted  for  railways  by  the  act  54  Vict.,  chap.  88,  sec.  1. 

Q.  On  the  tenth  of  July,  were  there  funds  voted  for  railways?  you  were  still  Tre 
at  the  time? 

A.  On  the  tenth  of  July,  I  was  not  Treasurer. 

Q.  Who  was  Treasurer  ? 

A.  The  Honourable  Mr.  Boyer. 

Q.  You  will  notice,  Mr.  Garneau  that  the  recommendations  are  made  so  that  these  1 
of  credit  might  be  met  out  of  moneys  in  the  treasury  under  the  act  40  Victoria,  chap 
that  is  the  act  respecting  the  consolidated  railway  fund,  is  it  not  ? 

A.  I  think  so  but  this  special  payment  was  to  be  made  under  the  act  54  Vict. 

Q.  Now,  can  you  say  MrJ  Garneau,  if  there  were  in  that  fund  any  moneys  out  of 
these  letters  of  credit  could  have  been  paid  at  the  date  when  they  were  paid  ? 

A.  I  cannot  say.    I  was  absent  from  Quebec  when  they  were  paid  ;  but  the  ass 
treasurer,  Mr.  Machin  made  a  report  and  it  was  verified  by  the  auditor  Mr.  Verret 
think  it  must  be  correct. 

This  is  the  recommandation  : 

"  Recommended  that  a  warrant  do  issue  for  the  sum  of  the  hundred  thonsand  a 
in  favor  of  The  Baie  des  Chaleurs'  Railway  Co.  represented  by  the  Union  Bank,  of  Cj 
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being  the  amount  advanced  by  the  Bank  to  J.  C.  Langelier,  commissioner,  by  order  of  the 
HoDwuiAble  Commissioner  of  Public  Works,  to  pay  claims  against  the  Baie  des  Chaleuis 
BiiJwiy  oimpany,  the  same  being  on  account  of  the  converted  land  subsidy  granted  by 
act  54  Vic  cap.  88,  sec  1,  p.  (j)  :  under  Orders  in  Council  Nos  237  and  238  of  April  23-91.  '* 

Q.  Now,  when  you  made  your  report  to  council,  you  doubtless  had  read  the  act  54 
Victoria,  chapter  88,  paragraph  j,  had  you  not  ? 
A.  Yes,  it  is  i»aragraph  j,  I  think,  of  54  Victoria. 

Q.  Which  stated  that  it  was  to  '*  aid  in  completing  and  equipping  the  Baie  des  Chaleurs 
"  Railway,  throughuut  its  whole  length,  for  tlie  part  not  commenced,  and  that  not  finished, 
"  about  SO  miles,  going  to  or  near  Gadp^  Basin,  a  subsidy  of  10,000  acres  of  land  per  mile 
"  not  to  exceed  in  all  800,000,  payable  to  any  person  or  persons,  company  or  companies, 
**  eBtAblbhing  that  they  are  in  a  position  to  carry  out  the  said  work<«  and  to  supply  the  roll- 
"  in^  stock  for  the  whole  road  and  keep  it  in  good  working  order,  etc ;  "  you  took  notice  of 
that  fltatuie  before  passing  the  Order  in  Council  ? 

A.  Yt«, 

Q.  Did  you  notice  that  the  Order  in  Council  states  :  2.  To  construct  and  put  in  operation 
OD  or  before  the  Slst  December,  1892,  the  one  hundred  miles  of  the  said  railway  comprised 
between  Metapedia  and  Paspebiac,  and  the  remainder  as  far  as  Gasp^  Basin  as  soon  as  cir. 
eomitauces  will  permit  ?  You  noticed  that,  did  you  not  ? 

A.  1 MW  that.    Yes. 

Q.  Now,  during  the  negotiations  between  Mr.  Thom  and  yourself,  you  wrote  a  letter 
oocetoMr.Tliom  ;  did  you  not  ? 

A.  If  I  wrote  to  Mr.  Thom,  it'  must  be  in  the  official  reports ;  I  did  not  write  any 
private  letter  to  Mr.  Thom . 

Q.  Do  you  mean  in  the  letter  book  ? 

A.  The  copy  muht  be  in  the  letter  bovjk,  if  it  is  an  official  letter. 

By  Iff.  BHque  : 

Q.  And  if  you  wrote  one  ? 
A.  If  I  wrote. 

By  yfr.  Coigrcdn  : — 

Q.  Is  it  not  true  that  you  wrote  to  Mr]  Thom  a  letter  in  which  you  told  him  that  you 
*ere  going  to  settle  the  matter  on  the  next  day  or  on  the  day  after  that  ? 

A.  I  do  not  remember.  If  a  letter  was  written,  it  is  to  be  found  into  the  records  or  in 
the  office. 

Q.  You  have  not  it  here  ? 

A.  Xo. 

Q,  You  have  not  it  in  your  house  ? 

A.  N(i. 

Q.  U  it  not  true.  Sir,  that  a  few  days  afterwards,  on  the  next  day  or  the  day  after,  Mr. 
Hioincame  to  return  you  your  letter  saying  to  you  in  English ;  "  Your  letter  is  not  worth 
note  than  your  word.'* 

A.  I  do  not  remember  Mr.  Thom  saying  that  to  me. 

Q.  Did  he  return  the  letter  to  vou  ? 
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A.  I  do  not  remember  at  all,  whether  he  returned  the  letter  either ;  if  a  lett< 
written  it  if*  in  the  letter  hooks  of  the  department. 

Q.  Then  you  8ay  you  would  have  had  that  letter  copied. 

A.  If  I  wrote  a  letter  of  that  nature  it  is  in  the  books.    I  do  not  remember 
written  it. 

Q.  Now  Mr.  Thom  became  very  impatient,  did  he  not,  after  the  passing  of  the  0 
Ck>uncil  ? 

A.  He  WMs  anxious  to  complete  tlie  aflair,  to  take  possession  of  the  road  and  cc 
the  works. 

Q.  How  was  it  that  up  to  the  twenty-eighth  April  you  had  not  written  the  let 
credit  of  which  you  spoke  this  morning  ? 

A.  I  do  not  remember  all  these  small  details  ;  the  aflair  went  along  regularly. 

Q.  Did  thnt  not  seem  to  you  a  rather  long  time  ?  Since  you  had  resolved  when  you 
the  Order  in  Council,  to  pny  by  meHns  of  letters  of  credit,  did  it  not  seem  to  you  j 
ciently  long|delay  between  the  twenty  third  April  to  the  twenty  eighth,  simply  to  sign 
of  credit. 

A.  I  do  not  remember  precisely  all  these  details ;  I  know  that  the  affair  wen 
r^^larly  but  I  do  not  remember  all  the  details. 

Q.  Your  answer  is  that  you  do  not  remember  what  passed  ? 

A.  I  do  not  remember  all  the  details,  I  remember  that  I  signed  them,  that  is  c 
I  depend  on  my  signature  or  on  the  wi tings  rather  than  on  my  memory. 

Q*  Now,  Mr.  Garneau,  your  colleagues  or  some  of  your  colleagues,  went  to  see 
your  office  in  the  Lower  Town  respecting  this  matter  at  the  time  ? 

A.  Not  that  I  know  of;  I  do  not  remember. 

Q.  You  do  not  remember  that  either  ? 

A.  No. 

Q.  You  do  not  remember  that  Mr.  Robidoux  went  there  ? 

A.  To  the  liOwer  Town. 

Q.  Yes  ? 

A.  I  do  not  think  so. 

Q.  Mr.  Langelier  ? 

A.  I  do  not  think  su. 

Q.  Mr.  Duhamel  ? 

A.  I  wont  to  my  office  every  day  at  the  time  ;  I  do  not  think  that  they  came 
Lower  Town. 
•     Q.  Arc  you  certain  they  did  not  go  ? 

A.  To  the  best  of  my  recollection,  I  did  not  see  them. 

Q.  If  they  did  go,  you  do  not  remember  ? 

A.  I  do  not  remember. 

il.  Did  they  go  to  your  house  ? 

A.  Not  for  that  matter. 

Q.  Yon  are  certain  they  did  not  go  to  your  house  ? 

A.  All  these  matters  were  in  the  office. 

Q.  Did  Mr.  Pacaud  write  you  a  letter  respecting  this  business  at  the  time  or 
the  time  ? 

Q.  Mr.  Pacaud  wrote  mc?  a  letter  one  day. 

Q.  Have  you  that  letter  ? 
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A.  Xo.  ||- 

(^.  Did  you  destroy  it  f 

A.  1  ilestroyeii  it  at  once. 

Q.  Wliat  did  it  say  ? 

A.  Tliat  letter  repeated  the  same  thing ;  that  it  was  important  to  settle  the  question  at 

looD  M  possible. 

Q.  Will  you  please  give  me  as  detailed  an  account  as  possible  of  what  was  in  that  letter? 

A.  I  do  not  remember ;  I  know  that  he  spoke  of  Mr.  Thorn  being  ver>'  impatient,  that 

it  was  important  to  settle  the  question  as  soon  as  possible.  I  do  not  remember  all  the  details 

of  the  letter ;  I  destroyed  the  letter  and  I  did  not  pay  any  attention  to  it. 

Q.  K«)w,  Sir,  about  what  date  was  that  letter  written  ? 

A.  I  liATe  not  kept  a  note  of  that  either. 

Q.  It  was  alter  the  paif^ing  of  the  Order  in  Ck)uncil|? 

A.  I  caonot  exactly  say  whether  it  was  after  or  before. 

Q.  Let  us  see,  was  it  not  respecting  the  issue  of  the  letters  of  credit,  the  payment  which 

WM  to  be  made  under  the  Order  in  Council  ? 

A.  No,  I  think  it  was  rather  concerning  the  settlement  of  the  whole  question. 

Q.  The  settlement  of  the  whole  question  ? 

A.  U  seems  so  to  me ;  I  do  not  remember  exactly,  but  I  think  it  was  that. 

Q.  Then,  the  letter  must  have  been  written  between  the  seventeenth  April  and  the 

twenty  tint  April? 

A.  I  cannot  say ;  it  was  during  that  interval  but  I  cannot  say  the  day. 

i^.  If  1  understand  you  well  then  Mr.  Pacaud  had  an  interview  with  you  and  in  addition 

10  that  he  wrote  to  you? 

A.  Yes,  he  wrote  me  that  letter. 

il-  Now  was  it  before  your  interview  with  Mr.  Pacaud  or  after  that  he  wrote  to  you  ? 

A.  I  cannot  say  that  either. 

Q.  Yoti  cannot  say  that  either  ? 

A.  Xo,  I  do  not  know ;  I  took  the  letter  and  I  tore  it  up. 

Kl-  Why  did  you  tear  it  up  ? 

A.  Because  I  Considered  that  it  was  not  a  very  important  letter  which  I  should  require 

o  keep. 

Q.  D«)  you  not  usually  keep  your  letters. 

A.  It  was  a  private  letter  that  I  had  no  need  to  keep. 

Q.  But  rt-spectiug  public  business. 

A.  It  s;K)ke  of  the  question,  yes. 

Q.  Business  of  the  depaitment  ? 

A.  Well  it  concerned  the  department  a  little,  but  it  was  a  personal  letter. 

Q.  It  concerned  the  departmf*nt  a  good  deal,  did  it  not  ? 

A.  Oh !  Yes. 

Q  (^rtn  you  give  other  details  respecting  that  letter  ? 

A.  No. 

Q.  Mr.  Pacaud  told  you  that  it  was  absolutely  necessary  to  settle  the  question  ? 

A.  Mr.  Pacaud  said  that  it  was  important  to  settle  the  question. 

Q.  Tliat  it  was  absolutely  necessary  to  settle  ? 

A.  No,  I  do  not  think  he  made  any  of  those  expressions. 

^.  About? 
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A.  No  ;  he  said  it  whs  very  ini^»rtant  to  settle. 

Q.  How  is  it  that  Mr.  Pacaud  wrote  to  jlou  ? 

A.  That  does  not  concern  me,  I  do  not  know  the  matter,  I  do  not  know  Mr.  Pacaud'i 
motives  in  that  matter. 

Q.  It  did  not  surprise  you  ? 

A.  Well,  I  must  confess  that  I  did  not  see  the  reason  why  he  should  write  me  that  lettei 

Q.  It  astonished  you  a  little  ? 

A.  I  di>l  not  see  at  all  the  reason  of  his  writing  me  that  letter. 

Q.  That  aroused  your  suspicions  ? 

A.  I  made  no  more  account  of  it  than  I  took  the  letter  and  I  destroyed  it. 

Q.  That  aroused  your  suspicions  ? 

A.  I  thought  that  there  was  mixing  himself  up  with  business  that  concerned  the  Govern 
ment. 

Q.  And  was  it  for  that  reason  that  you  did  not  like  to  close  the  matter  ? 

A.  Well  I  do  not  know...  It  caused  me  to  go  into  the  details  to  assure  myself  that... 

Q.  Did  it  not  also  cause  you  to  fear? 

A.  I  did  not  think  of  it  at  all. 

Q.  You  had  no  fears  for  yourself,  but  it  made  you  fear  that  the  affair  was  not  altogeth< 
correct  ? 

A.  Well  I  cannot  say  exactly,  it  only  showed  that  the  matter  was  being  pressed. 

Q.  You  found  that  they  were  pressing  the  affair  considerably,  did  you  not  ? 

A.  That  is  to  say  a  settlement  as  soon  as  possible  was  suggested,  was  asked  for. 

Q.  Now,  when  Mr.  Pacaud  met  you  on  any  of  the  occasions  you  h  ive  spoken  of,  di 
he  speak  to  you  of  certain  liabilities  which  he  was  obliged  to  meet  ? 

A.  I  do  not  remember. 
Q.  You  do  not  remember  ?  • 
A.  No. 

Q.  Mr.  Garneau  is  your  memory  usually  bad,  or  is  it  usually  good  ? 
A.  It  is  bad,  I  do  not  depend  upon  my  memory  at  all. 
A.  Now,  did  Mr.  Pacaud  ever  show  you  a  list  of  debtfl  he  had  to  pay  ? 
A.  Never. 
Q.  Never  ? 
A.  Never. 

Q.  A  list  upon  which  there  were  several  names  with  amounts  opposite  the  names  ? 
A.  Never. 

Q.  Did  he  tell  you  that  he  had  liabilities  to  meet  about  that  time  or  some  time  afit« 
wards  ? 

A.  Never. 

Q.  How  does  it  happen  that  you  are  so  positive  in  saying  that  he  never  showed  you 
list  and  when  you  are  asked  if  he  mentioned  the  fact,  you  do  not  remember  ? 

A.  Well,  because  showing  a  list  is  a  thing  that  would  strike  one,  and  I  am  convince 
that  I  never  saw  one  ;  as  to  what  might  be  exchanged  in  conversation.  I  do  not  remember 
it  might  happen,  but  I  do  not  remember  it. 

Q.  Now  when  he  went  to  your  house  he  said  thait  it  was  absolutely  necessary  for  hii 
to  get  some  money. 
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A.  No,  he  did  not  tell  me  that. 
(^.  He  did  not  tell  you  that  ? 
A.  Never. 

Q.  You  do  not  remember  that  ?    If  he  told  you  that,  you  do  not  remember  it  ? 
A.  I  do  not  remember  it  at  all. 

Q.  Now,  on  one  occasion  Mr.  Duhamel,  Mr.  Langelier  I  think,  Mr.  Roes  were  in  your 
office  and  told  you  that  Mr.  Thom  was  very  impatient  and  that  it  was  absolutely  necessary 
Ar  Tou  to  write  him  a  letter  promising  him  that  the  affair  would  be  settled  the  next  day  or 
<beday  ailer  and  therefore  you  wrote  the  letter  ? 
A.  If  I  wrote  the  letter  it  is  copied  somewhere. 

Q.  Writing  a  letter  is  a  thing  that  strikes  one,  do  you  remember  that  ? 
A.  Usually  I  have  not  time  to  write  letters,  I  get  them  written  and  I  sign  them. 
Q.  When  you  write  an  important  letter  that  would  strike  you  ? 
A.  Ooe  writes  so  many  that  one  cannot  remember  them  all. 

Q.  Now,  Sir,  you  say  that  before  you  had  passed  the  Order  in  Council  of  the  twenty  third, 
fOQ  were  perfectly  satisfied  that  everything  was  correct  on  the  part  of  the  company,  that 
vithout  that  you  would  not  have  passed  the  Order  in  Council  ? 

A.  As  to  their  qualification  and  ability  to  do  the  work.    That  was  the  information  I 

Q.  You  were  perfectly  satisfied  ? 
A.  Yes,  with  my  colleagues,  we  were  satisfied. 
Q.  You  had  taken  all  necessary  information  ? 
Q.  As  much  as  possible. 

Q.  Before  the  Order  in  Council  was  passed^before  yon  had  made  your  report  of  the  twenty 
kit  April  ? 
A.  Yes. 

Q.  Now,  Sir,  I  see  here,  in  the  record  a  telegram  from  Mr.  James  Cooper  dated  the 
ity  seventh  April  eighteen  hundred  and  ninety  one  (I89I)  which  reads  as  follows  : 

Eos.  Mr.  Gabheau, 

Department  of  Public  Works, 

Mr.  Thom  is  acting  under  instructions  from  me  and  my  associates,  J.  P.  Dawes,  Alex- 
Ewing  and  James  Williamson,  who  will  all  become  directors  on  the  sixth  of  May."    * 

(Signed)  JAMES  COOPER.  " 

Q^  That  must  have  been  in  reply  to  a  letter  or  telegram  written  by  you  must  it  not  ? 
A.  I  think  so. 

Q.  Coaaequently  on  the  twenty-sixth  April  or  about  that  date  you  were  not  certain  that 
gentlemen  would  form  part  of  the  company  ? 

L  At  that  time  they  were  shareholders  but  a  certain  number  of  days  notice  had  to  be 

to  summon  a  general  meetings  That  is  why  several  days  elapsed  between  the  twenty- 

of  April  or  the  twenty-six  and  the  sixth  of  May,  becAUse  the  meeting  was  to  be  held 

d*y. 

^  There  was  no  company  formed  at  the  time  ? 

iL  No,  all  the  shares  had  been  transferred  and  the  r^^lar  meeting  was  to  be  held  on 

12 
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Q.  Now,  do  you  notice  that  the  telegram  says  :  "  Mr.  Thom  is  acting  under  imtirn 
tionif  from  me  and  my  associates."  Was  that  an  answer  to  a  notice  in  which  you  asked  hii 
by  what  authority  Mr.  Thom  wa^  acting  ? 

A.  It  was  to  satisfy  myself  that  Mr.  Thom  really  represented  the  directors. 

Q.  And  that  was  after  the  passing  of  the  Order  in  Council. 

A.  Yes,  but  we  had  had  information  before  that. 

Q'  Now  will  you  listen  to  the  reading  of  this  letter,  which  u  in  the  record. 

QCEBBC  20th  April  1891. 
To  THE  Hon.  Pierre  Oauneau. 

Commi$9ioner  of  Public  Works  and  Prime  Minister  ad  interiem. 

The  undersigned  has  the  honour  to  report  that  he  has  carefully  examined  }A 
Thorn's  proposal  of  the  seventeenth  April  instant,  by  which  he  offers  to  reorganize  the  Ba 
des  Chaleui-s  Railway  Company  and  to  carry  on  the  works  of  construction ;  that  the  sa 
proposal  is  perfectly  in  conformity  with  the  provisions  of  the  act  54  Victoria  chapter 
and  specially  with  subsection  J  of  section  1st.  Therefore  the  undersigned  has  the  bono 
to  conclude  that  the  whole  question  is  for  the  Government  to  ascertain,  whether  t 
Company  which  Mr.  Thom  proposes  to  reorganize,  offers  sufficient  financial  guarantees. 

(Signed)  J.  E.  BOBIDOUX, 

Attorney  General, 

By  CHARLES  LANGELIER. 

For  the  Attorney  Genen 

H.  Do  you  remember  having  received  that  letter? 
A.  Yes,  I  saw  that. 

Mr.  HHqxie  : — 

There  are  some  members  here  who  seem  to  make  it  their  duty  to  laugh  at  the  na: 
of  Mr.  Charles  Langelier,  I  do  not  see  anything  that  should  occasion  laughter  and  I  thi: 
Your  Honours,  it  is  not  proper. 

Hon,  Mr.  Justice  Jettt  : — 

I  hiivo  noticed  since  the  beginning  that  there  have  too  often  been  manifestations  o 
way  anil  another,  We  regret  the  manner  in  which  certain  feelings  are  indicated.  In  agra 
matter  like  the  present  I  think  that  we  ought  all  to  be  serious ;  we  are  working  in  t 
interest  of  the  public  and  it  is  a  very  important  matter  which  requires  seriousness. 

Hy  Mr.  (hsgrain  : — 

Q.  li  that  Mr.  Charles  Langelier's  report  of  which  you  spoke  to  the  Lieutenant-Goveni 
and  which  is  mcMiiioned  in  the  letter? 
A.  I  think  so. 
Q.  Are  you  sure. 
A.  Yes. 
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Tlie  !»'tter  tf)  the  Hono  irable  Pierre  Garneau  signed  by  Mr.  Ch  »rl(38  Langelier  for  Mr. 
Rohi'loux  and  dated  the  twentieth  April,  eighteen  hiindre  I  and  ninety  one  is  fyled  as 
•xMbit  lo.  11. 

Bv  ifr.  Cufgrain  : — 

1^.  Will  you  listen  to  the  reading  of  this  letter  of  the  twenty-fourth  April,  1891  ? 

T- THE  Honourable  P.  Garneau, 

Prime  ifinisier  and  Treasurer  ad  interim  and  Commissioner  of  Public  Works. 

Vou  wish  to  have  my  tipinion  on  the  following  points  respecting  the  arran^em^ent  made 
br  thi'  Biie  des  Chaleurs  Riiiw.iy  Company,  by  Order-in-Council  of  the  2l8t  April  instant, 
ippfow-d  by  the  Lieutenant  Governor  also  on  the  23rd  instant. 

lit.  What  proof  should  Messrs.  Thom  and  the  others  who  negotiated  with  the  Govem- 
ient  produce  to  show  that  they  have  control  of  the  charter  of  the  Bale  des  Chaleurs  Railway 
/om)«ny. 

A.  Tlie  proof,  according  to  the  statutes,  should  consist  in  the  production  to  you  of  a 
eriiiicate,  from  the  secretary  of  the  Company  establishing  the  number  of  nhares  held  by 
^^e  ^•jiitlemen,  and  the  fact  that  these  shares  constitute  the  majority  of  the  stock.  This 
p;rtiticate  under  the  terms  of  article  e>135  of  the  Revised  Statutes  of  the  Province  of  Quebec, 
fttkes  proof  before  all  courts  of  the  rights  of  a  shareholder  to  the  shares  mentioned  therein. 
Die  certificate  now  shewn  me  and  which  was  laid  before  the  Government  by  Mr.  Thom 
l^r»'Srnting  the  gentlemen  with  whom  the  Government  dealt  seems  to  me  to  comply 
^ili  .ill  the  conditions  required  and  to  establish  the  possession  by  them  of  seven  eighths  of 

whoie  .•stock  of  the  Company.  According  to  th  it  certificate  these  gentlemen  absolutely 
iur  •!  the  Baie  des  Chaleurs  Railway  Company  now. 

2'id.  Is  it  necessary  that  the  company  should  have  by  a  resolution  of  its  directors,  asked 
e^n version  into  money  of  the  subsidy  of  800.000  acres  of  land  voted  by  the  Legislature 
iii'*  last  session  ? 

A.  I  answer  No.  That  would  be  useless ;  it  would  be  absolutely  necessary  if  a  subsidy 

d  to  the  Baie  des  Clialeurs  Railway  Company  and  payable  to  that  company  alone  was 

q-ier-t ion,  for  then,  it  may  be  easily  understoOvl,  it  could  not  be  deprived  of  a  subsidy 

:h  l»eloni^  to  it  nor  could  its  nature  be  changed  without  its  consent.    But  the  subsidy 

by  the  statute  of  last  session  (54  Victoria,  chapter  88)  is  not  of  this  character.    It  is 

T-r.ei  to  the  Bai*}  des  Chaleurs  Railway.  The  Government  is  authorized  to  pay  it  to  any 

m  •  ^r  CDmpany  whomsoever  whom  they  find  tt)  be  in  a  prjsition  to  finish  and  eqiiip  the  Baie 

iC'rialeurs  R-ulway  and  to  pay  the  lawful  debts  remaining  due  by  the  said  Baie  des  Cha- 

Riilwjiy  Company.  If  the  Government  find  that  the  gentlemen  in  question,  who  are 
ittril  by  Mr.  Thom,  are  in  a  position  to  fultill  all  the  oiditions,  ihoy   may  grant 

the  stibsidy  in  question,  and  as  they  may  refuse  to  grant  it,  they  may,  in  s^ranting  it, 
any  co:iditions  they  please,  and  among  others  that  of  converting  the  subsidy  into 

er.  \s  to  Asc .^rtaining  whether  these  gentlemen  offer  the  required  guarantees  that  is  not  a 

tioci  of  law,  it  is  a  question  oi  fact  to  be  decided  by  thn  Government  and  I  understand 

theG^Jvernment  have  in  their  possession  $500,000  of  debentures  which  these  gentlemen 

ideposited  as  security. 
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8rd.  You  want  to  know  how  the  Government  should  make  the  payments  on  acooun 
this  subsidy  ? 

A.  I  answer  :   The  Order-in-Council  itself  dhows  it.    As  to  the  lawful    debts    n 
can  be  paid  by  the  Government  or  its  representative  unlesi  they  are  admitted  by  Mr.  Th 
representing  those  who  negociated  with  the  Government.  If  the  Government  or  their  rej 
sentative  do  not  agree  with  Mr.  Thom,  the  Order-in- Council  shows  the  manner  of  settl 
the  question : — it  is  by  arbitration.  As  soon  as  the  person  named  by  the  Government  and 
Thom  agree  upon  any  debt,  it  must  be  paid  without  any  difficulty,  but  I  would  advise  you 
to  pay  any  without  having  obtained  the  consent  in  writing  of  Mr.  Thom  or  the  person  ? 
may  represent  the  gentlemen  with  whom  the  Government  negotiated.    I  may  add  thai 
there  had  been  any  objection,  it  is  decided  by  the  Order-in-Council ;  for  I  call  your  attent 
to  the  fact  that  the  Order-in-Council  itself  decides  the  payment  to  these  gentlemen  upon 
conditions  therein  mentioned ;  and  as  that  Order-in-Council  constitutes  a  bargain  with  thi 
the  Government  can  no  longer  withdraw,  even  supposing  that  an  error  had  been  oc 
mitted  in  drafting  the  Order-in-Couucil.  But  I  am  of  opinion  that  no  error  was  commit 
and  that  the  Order-in-Couucil  is  in  conformity  with  the  law.    As  to  the  payments  made 
virtue  of  the  Order-in-Council,  they  do  not  give  rise  to  any  legal  question.    All  that 
Treasury  department  will  have  to  do  before  making  these  payments,  will  be  to  assure  it 
that  the  sums  asked  for  are  for  debts  admitted  by  Mr.  Thom  and  the  persons  represent 
the  Government.    It  is  unnecessary  to  add  that  the  Treasury  should  not  go  beyond 
$280,000  authorized  by  law ;  but,  within  these  limits,  the  department  is  obliged  to  pay 
soon  as  a  claim  is  admitted  both  by  the  Government  representatives  and  Mr.  Thom. 

I  have  the  honour  to  be 
Sir. 
Your  Obedient  Servant, 
L.  J.  CANNON. 

Amstant  Attorney  Gem 

A.  Yes  Sir,  that  was  confirmed  by  the  Attorney  General  later.  It  was  upon  a  repoi 
that  nature  that  the  Government  acted.  I  think  that  that  corroborates  everything  I  h 
stated. 

Q.  Is  that  the  Attorney  General's  report  ? 

A.  No  there  were  was  another  report  besides  that.  That  is  from  the  Deputy  Attor 
General. 

Q.  That  on  is  the  twenty  fourth  April,  after  the  Order  in  Council  had  been  passed. 

A.  Yes. 

Q.  It  was  not  before  the  Order  in  Council  was  passed? 

A.  This  is  after. 

Q.  You  still  hesitated  ? 

A.  I  think  that  the  question  had  been  submitted  befoi  e  an  i  there  had  been  a  vei 
opinion. 

Q.  Did  Mr.  Cannon  give  you  verbal  instructions  ? 

A.  In  any  ca^e  it  was  upon  information  of  that  kind  that  the  Government  acted. 

A.  You  had  so  much  uneasiness,  that  you  got  this  letter  of  Mr.  Cannon  confirmed 
Mr.  Fran9ois  Laiigelier  ? 

A.  I  think  that  Mr.  Franyois  Langdier's  opinion  was  asked  at  the  time. 
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A.  On  the  twenty  fourth  of  April  ? 

A.  I  do  not  rt»inember. 

v^.  This  is  the  letter  is  it  not  ? 

QUEBEJ,  24th  April  1891. 
►.  J.  CAXNOjr,  Esq., 

A$9uiant  Attorney  General, 

Quebec. 
!)«ir  5?ir, 

I  ha  ;e  taken  communication  of  the  opinion  which  you  gave  to  the  Honourable  Mr. 
}arneau  upon  the  Baie  des  Chaleurs  Railway  and  I  approve  of  it. 

Yours  very  truly, 
(Signed)  FRANCOIS  LANGELIER. 

A.  Yes. 

Q.  You  had  knowledge  of  this  letter  also  ? 

A.  Yes. 

Q.  Will  you  produce  a  copy  of  these  letters. 

A.  I  have  no  objection,  if  a  list  of  the  copies  required  i8  made,  we  will  get  them  pro- 
bced.  The  copies  will  be  made  in  the  department  and  will  be  compared  and  certified  by  the 
officers  of  the  department.  The  copy  of  Mr.  Cannon's  letter  will  be  fyled  as  Exhibit  No.  12 
in  j  that  of  Mr.  Francis  Langelier  as  Exhibit  Ho.  13. 

Q.  You  have  taken  communication  of  these  letters  exhibits  12  and  13  and  it  is  to  these 
letters  that  you  now  refer  ? 

A.  Yes. 

Q.  On  the  twenty-eighth  of  April  you  had  received  the  report  of  the  Attorney  General 
Xr.  Kobidoux  ? 

A.  Yes. 
I      Q.  Will  you  please  listen  to  the  reading  of  this  letter  which  is  dated  the  twenty-eight 
«f  April  1891  fyled  as  exhibit  No  14  and  which  reads  as  follows  : 

QuEBKC,  28lh  April,  1891. 

IN  RE  BAIE  DES  CHALEURS  RAILWAY. 

Rt^port  of  the  Attorney- General  J  on  the  Order  in  Council.  No.  237,  of  the  23rd  April  1891. 

Tlie  Honourable  the  Commissioner  of  Public  Works  requires  the  opinion  of  the  Attorney- 
Tal  upon  the  Order  in  Council  No.  237  of  the  23rd  April  1891.  The  Order  in  Council  has 
frence  to  the  Baie  des  Chaleurs  Railway  and  grants  to  tliis  company  as  re-constituted 
lin  subsidies  voted  by  the  Legislature  at  its  last  session  for  the  benefit  of  the  road. 
It  is  principally  on  two  questions  that  my  opinion  is  asked. 

Ist.  What  rights  were  conferred  on  the  reconstituted  Baie  des  Chaleurs  Railway  by  the 
;r  in  Council  No.  237. 

i*nd.  What   effect   would  the  failure   to  carry  out  the  provisions  of  this  Onler   in 
icil  have  upon  the  Government. 
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By  the  act  which  granted  the  subsidy,  it  is  left  to  the  Executive  to  decide  up 
persons  or  company  in  whose  favor  it  would  be  definitely  disposed  of.  The  Order  in  i 
of  the  23rd  April  granted  to  ihe  reconstituted  Baie  des  Chaleurs  Railway  Ck)n)pany 
subsidies  voted  at  the  last  session,  of  the  Legislature,  to  aid  in  the  completion  of  that 
the  road  upon  which  works  of  construction  had  already  been  begun,  and  in  the  com 
of  that  part  remaining  to  be  done,  in  the  equipment  of  the  road  and  in  the  payment 
debts  due  by  the  Company  before  it  was  reconstituted.  The  amount  of  the  subsidies 
by  statutes  anterior  to  that  of  last  session  is  further  granted  to  the  reconstituted  coi 
The  Order  in  Council  imposes  upon  the  company  the  obligation  ^o  deposit  in  tbi 
of  the  Provincial-Treasurer  its  debentures  for  the  sum  of  $aOi),0(K).  This  deposit  has  i 
been  made. 

The  first  part  of  the  Order-in-Council,  sets  out  the  written  proposition  of  Messrs 
Cooper,  J.  P.  Dawes,  Alex.  Ewing,  James  Williamson,  Angus  M.  Thoni,  on  behal 
reconstituted  company,  to  build  and  complete  the  Baie  des  Chaleurs  Railway,  on 
conditions,  and  the  last  part  of  the  Order-in-Council  is  an  acceptance  by  the  Gi>ve: 
of  the  proposal  made  by  the  company.  It  submitted  to  the  Government  in  wr 
defined  offer.  This  offer  was  accepted  on  certain  conditions  by  the  Order  in  Cour 
copy  of  the  Order-in-Council  was  fowarded  to  the  company  which  complied  with  thi 
tion  to  which  the  offer  bound  it  before  having  acquired  any  right  to  the  subsidy  vo 
session.  There  is  therefure  a  perfect  contract  and  consequently  it  is  in  a  position  t 
from  the  Government  the  execution  of  all  the  obligations  which  they  contracted  by 
in-Councii.  It*  now  the  Government  were  to  refuse  to  carry  out  the  Order-in-Coimc 
is  no  doubt  that  the  company  would  have  a  claim  ir.  damages  2igain>t  the  Govor 
which  would  be  condemned  to  pay  a  sum  equal  to  the  profits  whicli  the  compain 
have  realized  in  carrying  through  the  enterprize  to  ihe  end.  Such  being  my  opinion 
two  preceding;  questions,  I  see  no  other  issue  for  the  Government  than  to  fully  and  com 
carry  out  the  OrJet-in-Council  of  the  2Sid  April. 

Thereisanotherquestion  which  is  not  especially  within  ni}'  competency,  but  upon 
my  views  have  been  askeii.  Is  the  contract  contained  in  the  Onler-in-Council  ot  the|28H 
one  in  which  I  would  have  concurred  if  I  had  been  present  when  the  Order-in-Coun 
pass^'d  ?  I  have  no  hesitation  in  stating  that  I  concur  in  that  Order-in-Council  and  that  I  a 
it.  I  approve  it  for  two  reasons:  First,  because  I  think  that  it  was  of  the  hip:hest 
tance  that  the  Baie  des  Chaleurs  Railway  should  have  been  taken  from  the  old  coi 
The  second  reason  ft)r  my  concurring  in  the  Order-in-Council  is  the  solvency  of  the  ] 
who  form  the  reconstituted  Baie  des  Chaleurs  Railway  Company,  and  their  mxl 
reputation  for  business  integrity.  I  find  in  that  sufficient  guarantee  that  the  Cc 
will  carry  out  its  obligations. 

(Signed)  J.  E.  ROBIDOUX. 

Attorney  Ge 

A.  That  is  the  report  to  which  I  alluded  this  morning];  that  Mr.  Rohidoiix  was 
that  time  and  that  he  could  not  make  his  report.    He  had  knowlodii:o  of  the  whoI( 
action,  but  he  was  in  bed ;  he  wrote  his  report  a  few  days  afterwards,  when  he  was  b( 

Q.  On  the  twenty  eighth  of  April  ? 

A.  Yes, 
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Q.  On  the  Aame  day  as  that  the  letters  of  credit  were  issued. 
A.  Yes. 

(j.  How  do  you  explain  this  phrase. ''  If  now  the  Government  were  to  refuse  to  carry 
oQt  the  Order  in  Council  there  is  no  doubt  that  the  company  would  have  a  claim  in  damages 
igaioit  the  Government^  which  would  be  condemned  to  pay  a  sum  equal  to  the  profits 
which  the  company  might  have  realized  in  carrying  through  the  enterprise  to  the  end  ? 
WTiy  wu  the  Attorney  General  called  upon  to  give  his  opinion  upon  that  point  ? 

A.  It  was  becAUse  I  thought  it  was  importrint  that  the  whole  question  should  be  settled 
At  oDce  to  put  the  people  in  possession  of  the  road. 
Q.  You  considered  that  that  whs  very  important  ? 
A.  Yes. 

Q.  And  you  had  doubts  ? 

A.  I  wished  to  know  if  it  was  important  that  the  transaction  should  be  completed  ;  the 
Attorney  General  recommended  it  and  we  completed  it. 

Q.  The  transaction  was  completed  by  the  passing  of  the  Order  in  Council  between  you 
lod  the  company  ? 

A.  Yes,  it  was  to  know  if  we  should  pay  the  money. 

Q'  But  having  passed  the  Order  in  Council  you  couM  not  have  any  doubts  that  you 
ihould  pay  the  money  mentioned  in  the  Order  in  Council  ? 

A.  That  is  another 

Q.  If  you  had  doubts  or  any  hesitation  whence  did  they  arise. 

A.  I  do  not  remember  all  these  details,  I  looked  at  the  question  in  all  its  bearings ;  I 
nshed  to  satisfy  myself  that  every  thing  was  correct  before  completing  the  transaction. 

Q.  Wliat  I  do  not  understand  is :  with  your  experience  often  years  in  the  Government, 
Fou  well  know  that  when  the  Government,  passes  an  Order-in-Council,  accepting  proposals 
nade  to  them,  and  in  addition  to  that,  when  you  have  the  opinion  of  the  department  of  the 
Attorney  (General  in  this  matter,  that  there  could  not  have  been  any  hesitation  on  your  part 
io  carry  out  that  Order-in-Council  ? 

A.  It  is  possible  that  there  was  more  hesitation  on  rny  part  than  there  should  have  been. 

Q.  Wliy  did  you  hesitate? 

\.  I  myself  wished  to  be  perfectly  satisfied  that  everything  was  absolutely  in  order. 

Q.  Did  Mr.  Pacaud's  visits  contribute  to  your  hesitation? 

A.  No  I  do  not  think  so,  because  I  thought  them  of  no  account. 

Q.  A  moment  ago  you  said  it  astonishetl  you  ? 

A.  Naturally,  I  wished  to  satisfy  myself  that  everything  was  quite  correct,  because  it 
as  possible  that  difficulties  might  come  later. 

Q.  It  had  given  rise  to  some  fears  in  your  mind? 

A.  Well,  I  cannot  say  that  it  give  me  any  thing  to  fear,  but  it  caused  me  to  reflect. 

Q.  Tliat  made  you  reflect  ? 

A.  Yes. 

Q.  That  is  why  you  again  asked  the  opinion  of  tho  Attorney-General  ? 

A.  I  wish  to  remark  to  the  Honourable  gentlemen,  that  I  had  seen  the  Attorney-Gfeneral 
eml  ti  rues  and  that  I  had  his  verbal  opinion,  but,  as  I  have  stated,  I  had  his  written  opinion, 
y  on  the  twenty-eighth,  as  the  Attorney-General  was  sick  in  bed.  His  report  should  have 
SI  dated  on  the  twenty-third  or  the  twenty-fourth  and  he  was  not  able  to  make  it,  and 
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1  must  have  informed  the  Lieutenant-Governor  that  I  did  not  have  his  report,  be 
was  sick,  but  I  was  aware  of  its  substance,  that  he  the  Attorney -Genera]  ratified  v 
been  so  far  done.    It  was  upon  that  I  acted. 

Q.  On  the  twenty-first  or  the  twenty-third  April  there  could  not  have  been  a 
of  an  action  of  damages  against  the  Government  on  account  of  an  Order-in-Counc 
had  not  been  passed  ? 

A.  It  seems  extraordinary  because  the  report  is  dated  the  twenty-eighth  ;  that 

if  at  that  time I  had  the  opinion  of  the  Attorney-General  which  was  about 

the  time  of  the  Order-in-Council,  but  it  was  written  four  or  five  days  later. 

Q.  Is  it  not  true  that  you  insinuated  that  you  did  not  wish  to  pay  the  money 
wished  to  make  you  pay  it  and  that  it  was  on  that  account  that  Mr.  Robidoux's  let 
which  I  have  just  read  to  you,  the  letter  stating  that  the  Government  would  have  to  < 
the  arrangement  otherwise  that  it  might  be  sued  for  damages  ? 

A.  I  cannot  say  that  I  did  not  wish  to  pay  ;  I  had  objections ;  it  was  on  thee 
that  I  wished  to  be  enlightened.  When  the  Attorney  General  gave  me  that  info 
which  he  had  given  me  verbally  before,  I  said :  we  will  pay. 

Q.  What  objections  had  you  ? 

A.  It  was  to  know  whether  we  could  pay  before  the  work  was  done,  but  when  1 
security  according  to  the  report  of  the  Attorney  General  stating ;  "  You  have 
you  have  five  hundred  thousand  dollars,  deposited  as  security,  and  the  works  ^ 
mence  and  go  ahead  rapidly.'*  and  that  is  what  wa^  done.  Since,  we  have  not  a  wo 
against  the  new  shareholders.  They  commenced  the  work  and  they  made  it  go  on 
said  here  today  ;  the  thing  is  going  along  regularly,  there  have  been  no  complaints  £ 
gentlemen  have  never  asked  for  money. 

Q.  On  the  twenty  third  April  before  the  Order  in  Council  was  signed,   y 
satisfied  that  Mr.  Thom,  Mr.  Cooper,  Mr.  Dawes,  Mr.  Williamson  and  the  othere 
number  of  shares  necessary  to  control  the  company. 

A.  Yes,  I  saw  the  certificate,  it  is  of  record  somewhere;  they  held  the  majori 
shares. 

Q.  Will  you  please  listen  to  the  reading  of  this  certificate  and  state  if  it  is  tha 
is  filed  as  Eidiibit  No.  15. 

List  of  Shareholders  of  the  Baie  des  Chalears  Railway. 

Number  of  shares 

subscribed  of  $50 

each. 

James  Cooper' 550                        $i 

Samuel  Shackwell 20 

A.  Mc  I.  Thom 100 

Robt.  H.  McGreevy 660                          ; 

A.  Mc  I.  Tom,  in  trust 4,570                        2: 

L.  J.  G.  Fosbrooke 100 


(),000  $3( 

I  hereby  certify  that  the  authorized  capital  stock  of  the  Baie  des  Chaleurs 

Company  is  $3,000,000,  of  which  has  been  subscribed  $300,000,  and  paid  up  $30,000. 

Quebec,  23rd  April,  1891. 

L.  A.  ROBITAILLE, 

Secretary-  Treas  i 
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A.  Thftt  ifl  the  certiticate  I  saw.  I  did  not  see  any  other. 
Q.  Li  Mr.  Dawes  on  it  ? 
A.  I  do  not  see  Mr.  Dawes',  name. 
Q.  .Mr.  Williamson's  name  was  not  on  it  ? 

A.  \o,  Mr.  Dawes  and  Mr.  Williamson's  came  a  few  days  later  I  think.    I  saw  Mr. 
finwes  liter.    That  is  the  certificate  I  saw,  I  did  not  see  any  other. 
Q.  Mr.  Ewing  was  not  either? 
The  witness  does  not  answer. 

Q.  Will  you  listen  to  the  reading  of  this  letter  dated  Quebec,  2drd  April  1891,  from  Mr. 
J.  C.  Laogelier  to  you,  of  which  you  will  kindly  fyle  a  copy  as  Exhibit  No  16  and  which  is 
in  the  following  terms : 

Quebec,  23rd  April  1891. 
The  Hon.  P.  Garneau, 

Trectsurer  ad  inierim 

and  Commistioner  of  Public  Works, 

According  to  his  letter  of  the  17th  instant  and  to  the  Order-in-Council  No.  287,  dated  the 
EM,  Mr.  Angus  Thom  has  handed  me  : 

1st.  A  certificate  estsblishing  that  he  and  his  associates  are  holders  of  the  majority  of 
lie  shires  of  the  Baie  des  Ohaleurs  Railway  Company,  that  is  to  say  that  they  have  the 
aosfer  of  the  charter  and  are  ahout  reorganizing  the  board  of  directors,  as  they  bound 
iiemselves  to  do  in  their  letter. 

M.  Over  $500,000  of  debentures  of  the  Company  as  a  guarantee  of  the  execution  of 
betr  obligation  as  stipulated  in  the  letter  and  Order-in-Council  above  mentioned. 

I  forward  all  these  documents  to  you,  Sir,  so  that  they  may  be  deposited  as  you  may 
bink  proper,  and  that  you  may  give  a  receipt  therefor  to  Mr.  Thom. 

Now,  Mr.  Thom  represents  to  me  that  it  is  absolutely  necessary  that  the  payment  of 
ihe  debts  of  the  company  should  be  immediately  commenced  out  of  the  $280,000  mentioned 
■  the  Orderin-Council  so  as  to  allow  of  his  getting  everything  straight,  as  soon  as  possible 
■Mi  of  his  organizing  the  work  necessary  to  finish  the  road  as  far  <»«  Paspebiac.  I  am  ready 
jb  commence  making  these  payments  at  once  in  conformity  with  the  Order-in-Council 
><ting  me  with  that  duty  under  such  instructions  as  you  may  be  pleased  to  giye  me. 
you  decide  to  proceed  at  once  be  good  enough  to  cause  the  required  funds  to  be  placed 

»y  disposal.  No  time  should  be  lost,  seeing  that  the  Order-in-Council  requires  that  the 
tested  claims  should  all  be  paid  not  later  than  the  tenth  of  May. 

I  have  the  honour  to  be, 
Sir, 
Your  very  humble  servant, 

J.  C.  LANGELIER, 

Commiaaioner.*^ 

A  Yee, 

Q.  That  is  the  letter  by  which  the  list  of  shareholders  was  sent  to  you  ? 

A.  I  think  so.    It  is  an  official  letter. 

Q.  The  letter  was  pent  to  you  after  the  passing  of  the  Order-in-Council  ? 

A.  It  was  on  the  twenty-third.    It  was  on  the  same  day  in  any  case,  the  twenty-third. 
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Q.  The  leport  was  made  on  the  twenty-first? 

A.  Yes,  but  completed  on  the  twenty-third. 

Q.  Your  report  was  made  on  the  twenty-first  ? 

A.  Yes.    It  sometimes  take^  two  or  three  days  to  complete. 

Q.  If  I  understand  you  well,  those  who  spoke  to  you,  either  about'  the  passing  ( 
Order-in-Council  or  about  the  issuing  of  the  letters  of  credit  by  you,  are  your  coUeguc 
Charles  Langelier,  Mr.  Kobidoux,  Mr.  Duhamel,  Mr.  Ross«  little? 

A.  Yes.    He  was 

Q.  Mr.  PacAud  ? 

Q.  Mr.  Pacaud,  what  I  said  before,  Mr.  Pacaud  and  Mr.  Thorn. 

Q.  Mr.  Th«)m  went  often  to  t»ee  yon  ? 

A.  Yes,  I  saw  Mr.  Thom  very  often. 

Q.  As  well  for  ■  the  passing  of  the  Order  in  Council  as  for  the  issuing  of  the  1 
of  credit  ? 

A.  For  all  the  negotiatiDtis. 

Q.  He  could  not  have  gone  to  see  you  very  often  between  the  seventeenth  Apri 
date  upon  which  he  made  his  proposal  in  writing  and  the  twenty-first,  the  date  upon 
you  made  your  report  to  the  Council  ? 

A.  It  wa-*  during  that  period  that  I  saw  him  several  times. 

Q.  You  saw  him  especially  between  the  23rd  April,  the  day  on  which  the  On 
Council  was  signed  and  the  28th  April  the  day  on  which  the  letters  of  credit  issued. 
saw  him  every  day  ? 

A»  Yes,  1  must  have  seen  him,  I  saw  him  very  often. 

Q.  Ih  he  not  very  active  ? 

A.  Yes,  sir,  he  is  a  young  man 

Q.  Tenacious,  is  he  not  ? 

A.  He  watched  his  buainrss. 

Q.  He  watched  very  closjely  ? 

A.  I  do  not  know  if  he  watched  it  more  closely  than  a  business  man  should. 

Q.  About  how  many  tifues  did  he  go  to  see  you  to  the  be*t  of  your  knowledge  ? 

A.  I  <lo  not  know. 

Q.  Between  the  twenty-third  and  the  twenty-eighth  ? 

A.  I  do  not  remember. 

Q.  Was  he  there  every  day  ? 

A.  I  cannot  say,  I  know  that  he  came  to  my  office  ;  but  I  do  not  remember  the 
ber  of  times,  nor  at  what  hours. 

Q.  I  think  he  wearied  you  sufficiently  ? 

A.  All  the  persons  who  come  to  my  office  do  not  weary  me.  Those  who  do,  I  tell 
to  go  away. 

Q.  He  went  there  so  often  that  you  were  very  weary  of  him  ? 

A.  No,  I  cannot  say  that. 

Q.  You  would  have  wished  to  see  him  oftener  ? 

A.  No.  Mr.  Thom  was  attending  to  his  business.    I  answered  him  when  I  had  tin 

Q.  He  threatened  to  leave  for  Montreal  ? 

A.  He  said  if  the  affair  did  not  get  settled,  he  was  inclined  to  leave. 

Q.  You  said  :  '•  For  God's  sake,  dont  go  :  Pll  settle  right  off?  " 

A.  No,  I  t'lld  him  that  we  would  settFe  if  it  was  possible. 

Q*   You  told  him  not  to  leave  ? 

A.  I  do  not  know  if  I  told  him  ;  do  not  leave.     I  must 
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Q.  U  it  not  true  that  you  made  use  of  fhU  words  :  *'  For  Ood's  sake  don't  go ;  I'll  settle 
right  off?" 

A.  No,  I  did  uot  say ;  **  For  Gkxl's  sake,  don't  go  "  That  is  not  an  expression  I  am  in 
the  habit  ot  iizdug. 

Q.  Or  something  in  that  sense  ? 

A.  No.    I  may  have  told  him  not  to  leave,  that  the  affair  could  be  settled.    I  did  not 
m&ke  use  of  that  expression.    I  am  not  accustomed  to  make  use  of  such  expressions. 

Q.  This  was  opposite  the  St.  Louis  Hotel  ? 

A.  I  do  not  remember. 

Q.  1  remember  it  very  well. 

A.  Were  you  there  ? 

Q.  Perhaps  I  was —  Do  you  remt^mber  that  ? 

A.  I  do  not  remember  having  seen  you. 

Q.  Do  you  remember  having  seen  Mr.  Thom. 

A.  I  said  so  this  morning. 

Q.  With  Mr.  Armstrong  ? 

A.  It  was  the  only  time  I  met  him. 

Q.  That  was  when  he  told  you  he  was  leaving  for  Montreal  ? 

A.  He  wisheti  to  leave. 

Q.  You  asked  him  not  to  leave,  that  you  would  settle  the  question  ?    And  Mr.  Pacaud 
inrived  in  the  meanwhile  ? 

A.  Mr.  Pacaud  was  passing  in  a  vehicle  and  Mr.  Armstrong  went  along  ^ith  him . 

Q.  Mr.  Thom  went  with  you  ? 

A.  Xo.    He  did  not  go  far  with  me ;  he  went  into  the  hotel  and  I  went  on  home. 

Q.  6t>8ides  Mr.  Charles  Langelier,  Mr.  Robidoux,  Mr,  Duhamel,  Mr.  Ross,  Mr.  Thom 
•ndMr.  Pacaud.  were  there  any  others  who  spoke  to  you,  to  solicit  you,  or  who  asked  you 
eitlier  to  i  ai^s  the  Order  in  Council  or  tt>  issue  the  letters  of  credit  ? 
\.  Xo.  I  do  not  think  so.  I  do  not  remember. 
Q.  An'  you  certain? 
A.  I  do  not  remember. 

Q.  I  wish  you  to  recall  this  to  your  memory  ? 
A.  I  do  not  see  th:it  it  concerned  any  One  else. 

Q.  Tliat  may  be  tme,  but  I  ask  you  to  remember  what  passed  and  say  whether  other 
feiTonsspi'ke  to  you  about  it,  or  solicited  you  either  to  pass  the  Order-in  Council  or  i^sue 
Ae  letters  of  credit  or  to  pay  ? 

A.  T« » the  best  of  my  knowled>je,  I  say  No. 

Q.  To  the  best  of  your  know^ledge  ? 

A.  I  say  Xo  to  the  best  of  my  knowledge. 

Q.  Are  you  certain  ? 

A.  I  think  I  can  positively  state  that  no  person  spoke  to  me  about  it. 

Q.  Did  Mr.  Edouard  Gameau  speak  to  you  about  it  ? 

A.  No,  never. 

Q.  Neither  specially  nor  generally  ? 

A.  He  never  spoke  to  me  about  this  matter  or  not  to  settle  it. 

Q.  He  did  not  speak  to  you  concerning  it  ?     • 

A.  No. 
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Q.  He  never  i^poke  to  you  about  the  matter? 

A.  It  is  pcHeible  that  we  may  have  spoken  incidentally  of  the  matter  but  he  never  Mid  l», 
xne :  Settle  the  matter  or  dont  settle.  He  never  spoke  to  me  with  a  view  of  solicitinfl:  w»% 
settle  it. 

Q.  He  did  speak  to  you  of  it  ? 

A.  I  do  not  think  so,  but  he  perhaps  spoke  to  me.  but  it  was  never  more  than  thil 

Q.  It  may  have  happened  that  he  spoke  to  you  of  it? 

A.  Xot  in  that  sense.    He  may  have  said:  you  have  a  railway  matter  to  settle; 
he  never  spoke  to  me  in  the  sense  of  asking  for  a  settlement  of  the  matter,  in  the  seme  tf 
asking  me  to  settle  the  matter. 

Q.  All  the  same,  he  spoke  to  you  about  it  ? 

A.  It  is  possible,  but  he  did  not  9peak  to  me  about  it  in  that  sense  at  all.  No  penoa 
ever  influenced  me.  Get  him  to  come  and  you  may  have  him  as  a  witness.  Neither  be 
nor  the  others  could  liave  made  me  do  what  I  should  not  have  done.  I  declare  that,  bail 
do  not  think  that  he  ever  spoke  to  me  about  it. 

Q.  Now,  Mr.  Oameau,  will  you  listen  to  the  reading  of  this  letter  dated  the  twenty-fourth 
of  April  last,  written  by  Mr.  Thom  to  Mr.  Moreau  and  of  which  you  will  kindly  prodace  i 
copy  as  Exhibit  Vo.  17  ? 

A.  I  declare  that  I  have  no  objection  to  produce  all  the  copies  that  may  be  necessai;. 

Quebec,  24th  April,  1891.      ' 

I 

E.  MoREAU,  Esquire, 

Director  of  Railways. 

Dear  Sir, 

In  order  that  there  may  be  n(^  misunderstanding  as  to  the  manner  and  order  of  tbe 
payments  of  the  subsidies  to  be  paid  to  the  Baie  des  Chaleurs  Railway  Company  in  com- 
pliance with  the  terms  of  the  Order-in-C«)uncil  No.  237,  dated  23rd  April,  I  would  feel  obliged 
if  you  would  state  whether  they  are  to  be  paid  as  follows  :  1.  $50,000  on  completion  of  the 
bridge  across  the  Grand  River  CascapeHia  in  accordance  with  paracijraph  I  of  54  Vic,  ch.  88 
$50,000  on  completion  of  the  10  miles  between  miles  60  and  70;  $70,00(i  on  completion  (^ 
the  10  miles  between  miles  80  and  90  ;  $70,000  on  completion  of  the  10  miles  between  mile 
90  and  100  ;  3,  the  secured  35  cts.  per  acre  on  the  200,000  acres  earned  on  the  first  20  miles 
to  be  paid  as  provided  by  law ;  4,  the  balance  unexpended  of  the  800,000  acres  of  lanc 
voted  last  session  converted  into  cash  at  70  cts.  per  acre  after  payment  of  the  claims  ai 
stipulated  in  the  said  Order-in-Council  No.  237  to  bo  paid  according  to  law  and  the  terms  o 
the  said  order. 

I  remain, 

Your  obedient  servant, 

(Signed)         A.  IMc.  THOM." 


Hon.  Pierre  Garneau  18^ 


think  thu»  is  perfectly  correct, 
id  vou  receive  that  letter  ? 

68. 

Id  you  know  of  Mr.  Moreau's  letter  in  reply  to  the  one  I  have  just  read  to  you,, 
to  Mr.  Tliom,  and  dated  the  twenty  fourth  of  April  (1891)  eighteen  hundred  and 
le,  of  which  you  will  produce  a  copy  as  Exhibit  Vo.  18,  and  which  is  in^the 
terms : 

1360.  Department  of  Public  Works. 

638.  Railway  office. 

647.  Quebec,  24th  April  1891. 

)M,  Esquire, 

The  B(Ue  des  Chaleurs  Railu>ay  Company, 

Montreal. 


e  to  acknowledge  yours  of  this  date,  in  which  you  ask  me  to  state  whether  the 

to  be  paid  your  CJompany,  in  compliance  with  the  terms  of  the  Order-in-Council 

ited  23rd  April  instant  are  to  be  paid  in  the  following  manner :  1.  950,000  on  com- 

the  bridge  across  the  Grand  Cascapedia  River  in  accordance  with  paragraph  I  of 

h.  88.    2.  $50,000  on  completion  of  the  10  miles  se:tion  between  miles  60  and  70  ; 

I  completion  of  the  10  miles  section  between  miles  80  and  90 ;  $70,000  on  com- 

the  10  miles  section  between  miles  90  and  100.   3.  The  secured  35  c.  per  acre  on 

0  acres  earned  on  the  first  20  miles  to  be  paid  as  provided  by  law.    4.  The  balance 

ed  of  the  800,000  acres  of  land  voted  last  session  converted  into  cash  at  70  c.  per 

•  payment  of  the  claims  as  stipulated  in  the  Order-in-Council  No.  237  to  be  paid 

to  law  and  the  terms  of  the  said  order.    In  reply  I  am  to  state  that  the  above 

according  to  Sec.  5  of  the  Act  52  Vict.,  chap.  86  and  to  the  other  acts  referred  to 

der-in-Council  are  to  be  paid  in  the  manner  above  described  in  conformity  with 

of  the  said  Order-in-Council. 

I  remain, 

Your  obedient  servant, 

(Signed)        E.  MOREAU, 

Diredor  of  Railways. 

Bs,  Sir,  that  is  perfectly  correct,  I  recognize  those  two  letters  ^belonging  to  the 
Qt  "  Payable  according  to  law  "  that  was  a  vote  of  the  two  preceding  years,  that 

)W,  Sir,  did  Mr.  Chrysostftme  Langelier  ever  make  a  report  to  you  on  the  claims 
paid  ? 

e  made  reports  from  time  to  time  and  he  prepared  one  which  was  asked  for  about 
s  ago  to  complete  it.  He  made  a  report  up  to  the  month  of  July.  I  do  not  know 
e  any  since ;  he  has  completed  his  report  now,  he  can  account. 
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Q.  I  will  read  your  letter  of  instructions  to  Mr.  Chrysodt^me  Langelier  which  hn  atp«g& 
eleven  of  the  official  correspondence  between  the  Lieutenant   Governor  and  the  Mdl^ 
Minister. 

L.  E.  1356. 
L.  R.  No.  638. 

Department  of  Public  Works, 

QiEBKC,  24th  April,  1891. 
J.  C.  Langelier,  Esq. 

DepiUy  Registrar  oj  the  Province^ 

Quebec. 

Sir, 

As  you  have  been  appointed  a  special  commissioner  by  Ord  r-in-Council  No.  238,  of 
date  the  23rd  instant,  to  pay  the  claims  against  the  Baie  des  Chaleurs  Railway  Company  ,  in 
conformity  with  the  Order-in-CJouncil  No.  237,  passed  on  the  23rd  instant,  I  think  it  prapei 
to  authorize  you  to  at  once  examine  and  verify  those  outstanding  claims  and  to  decide  which 
shall  be  considered  as  privileged  debts  Icsitimately  due  by  the  company  or  by  the  contractors 
or  sub-contractors  of  the  Baie  des  Chaleurs  Railway,  or  of  the  sections  of  this  road  between  the     ^ 
20th  and  70th  miles  beyond  the  little  River  Cascapedia  in  the  direction  of  Paspebiac,  accordii^ 
to  the  prescriptions  and  conditions  mentioned  in  the  said  Order-in-Couiicil  No.  237.    And 
when  you  will  be  in  a  position  to  give  me  detailed  statements,  with   documents  in  support 
thereof,  of  the  privileged  claims,  whether  contested  or  not,  payment  c)f  which  you  will  b« 
prepared  to  make  in  conformity  with  said  Order-in-Couiicil  No.  237,  and  of  the  Act  therein 
mentioned,  54  Vict.,  chap.  SS,  sec.  1,  par.  J.,  I  shall  place  at  your  disposal,  as  you  shall  want 
them,  tlie  amounts  required  to  pay  the  privileged  claims  approved  of,  or  for  which  a  jud(^« 
ment  or  tlio  award  of  the  arbitrators  shall  have  been  given,  and  this  by  means  of  requisitioniB 
to  be  made  by  the  undersigned  to  the  Honourable  the  Provincial  Treasurer,  on  the  subsidy 
of  800,000  acres  of  land  converted  into  money,  which  subsidy  was  granted  by  the  slatut<e 
(paragraph  J.)  to  aid  the  completion  and  equipment  of  the  said  railway  for  a  distance  of  SO 
miles,  as  determined  in  the  same  statute,  on  comlition  that  you  furnish  me.  on  demand » 
with  a  detailed  statement,  special  or  general,  of  the  ^ums  which  you  shall  have  paid  out 
the  funds  so  placed  at  your  disposal,  with  a  general  report,  supported  by  receipts 
vouchers,  on  the  result  of  your  operations :  the  whole  according  to  the  prescriptions  aiicJ 
conditions  set  forth  in  i*aid  Order-in-Council  No  237  and  said  Act,  54  Vict.,  chap.  88,  sec.  1^» 
par.  J.    The  expenses  occasioned  by  such  verification  and  such  privileged  claims  approve^ 
or  adjudged  to  be  due  shall  be  taken  out  of  the  said  subsidy  converted  into  money  and  paW 
id  you  on  presentation  of  your  account  in  detail. 

"  I  remain,  sir, 

**  Yours,  etc.. 

"  P.  GARNEAU. 

"  Commis9ioner!\ 

Q.  That  is  your  letter  of  instructions  ? 
A.  Yes  sir. 

Q.  1  want  you  to  tell  me  when  it  was  that  Mr.  Cliryaost6me  Langelier  made  a  report 
on  Mr.  Armstrong's  claims  ? 

A.  I  was  shown  Mr.  Armstrong's  account.    Mr.  Thom  and  Mr.  Armstrong  had  a^j^reed 
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upon  a  settlement  and  Mr.  Thorn  gave  me  the  account  certified  by  all  the  authorities ;  he 
laid  that  it  waa  the  account  he  wished  to  settle,  he  agreed  with  Mr.  Lan>;eiier  and  Mr.  Lan- 
gi'lier  paid  it. 

(j.  n^at  is  all  the  report  you  had. 

A.  For  that  transaction 

Q.  You  have  had  no  others  ? 

JL  I  think  that  the  certified  account  forms  part  of  the  road.  Mr.  Thorn  and  Mr.  Lange- 
lier  agreed  upon  this  account  as  upon  all  the  others.  I  saw  that  it  was  signel  by  all  the 
o}mpet6Dt  authorities ;  it  was  paid.    I  had  no  other  with  respect  to  that. 

Q.  That  is  all  you  have  had  in  the  way  of  a  report  from  Mr.  Langelier  upon  that  claim  ? 

A.  Yea. 

Q.  When  did  you  first  hear  of  Mr.  Armstrong  claims  ? 

A.  It  was  during  the  negotiations  with  Mr.  Thom,  I  knew  nothing  of  it  before. 

Q.  \'ou  heard  about  it  ? 

X.  YeBf  I  knew  nothing  of  it  before.    I  think  it  was  at  that  time 

Q.  Ii»it  not  true  that  on  the  twenty  fourth  of  April,  you  received  from  Mr.  Chrysoe- 
tdme  Liogelier  the  letter,  a  copy  of  which  is  produced  as  Exhibit  No.  19  and  which  reads 
u  follows  : 


.  24th  April  1891. 

The  H0NOURAB1.E  Pierre  Garneau, 

Commissionfr  of  Pfibtic  Works, 

Sir, 

I  have  the  honour  to  forward  you  the  list  of  claims  produced  before  the  Government  but 
Botpaiil  against  the  Baie  des  Chaleurs  Railway  amounting  to  $57,073.54  to  say  : 

Against  the  first  60  miles 38,679  65 

Against  the  section  K 18,393  89 

$57,073  54 

There  are  probably  other  claims  which  will  be  produced  when  we  commence  the 
IKvments. 

I  have  the  honour  to  be, 

Sir 

Your  obedient  servant 


(Signed) 


J.  C.  LANGELIER.   • 


A.  Yes,  there  were  the  claims  of  the  workmen,  the  persons  who  furnished  supplies, 
ling  house  Keepers  &  etc  ;  as  to  the  other,  it  was  Mr.- Thom  who  got  Mr.  Langelier  to 
'ove  it. 

Q.  That  is  the  only  fact  you  mentioned  to  the  Lieutenant  Governor,  you  never  spoke 
It  the  Armstrong  claim. 

A.  I  do  not  think  I  spoke  of  these  even.    I  said  that  there  were  debts.    I  do  not  think 
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that  I  showed  the  list  to  the  Lieutenant  Governor.  All  the  lawful  debts  were  to  1 
out  of  these  funds. 

Q.  Did  you  know  of  Mr.  MacFarlane's  claim  ? 

A.  No. 

Q.  You  know  nothing  at  all  about  it. 

A.  No,  wthat  I  know  of  it  was  that  Mr.  Thorn  mentioned  to  me  that  it  was 
the  courts,  and  that  when  that  claim  would  be  adjudged  upon  by  the  courts,  he  would 

Q.  You  know  that  the  works  began  only  at  the  end  of  August  this  year. 

A.  I  learned  that  recently.    I  think  that  they  were  commenced  before. 

And  further  the  deponent  saith  not. 
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EDOUAEB  MOREAU,  of  the  city  of  Quebec,  Director  of  Railways  in  the  Department 
of  Public  Works  of  the  Province  of  Quebec,  being  duly  sworn  upon  the  Holy  Evangelists, 
<ioth  depO!<e  and  say  : 

By  Hon.  yfr.  Justice  Baby  : — 

Q.  Mr.  Moreau,  you  are  in  the  service  of  the  Provincial  Government,  are  you  not  ? 

A.  Ya  Sir. 

Q.  You  belong  to  the  Department  of  Public  Works  ? 

A.  Yea,  Your  Honour. 

Q.  Railway  branch  ? 

A.  Yes  Your  Honour. 

Q.  If  I  am  not  mistaken  you  are  the  chief  employee  in  that  branch,  you  are  at  the 

hetdofit?    • 

A.  Yes,  Your  Honour. 
Q.  Under  the  title  of  director  ? 
A.  Director  of  railways. 

Q.  As  such,  you  are  the  guardian  of  the  archives  of  that  department  ? 
A.  Yes,  Your  Honour. 

Q.  Have  you  with  you  a  record  which  is  called  the  Baie  des  Chaleurs  record  ? 
A.  Yes. 

Q.  Of  what  is  that  record  composed  ?    Is  that  it  you  have  before  you. 
A.  It  is  composed  of  a  large  number  of  papers  referring  to  the  Baie  des  Chaleurs  Rail- 
ny. 

Q.  These  papers  refer  to  the  last  transaction  of  the  Baie  des  Chaleurs  ? 

A.  They  are  several  papers  that  go  back  to  the  first  of  January  (1890)  eighteen  hundred 
lod ninety,  which  preceded  that  transaction;  there  is  one  dated  in  (1887)  eighteen  hundred 
>Dd  eighty-seven,  but  I  placed  it  in  the  record,  as  it  is  therein  referred  to  in  a  subsequent 
paper. 

Q.  Can  you  give  us  a  list  of  that  series  of  papers  ? 

A.  I  did  not  make  the  list  but  I  think  it  is  as  complete  as  possible ;  it  includes  every 
iosg  connected  with  the  transaction. 

m 

^r.  BHque  :— 

I  suggest  that  the  record  be  placed  in  the  hands  of  the  clerk,  so  that  we  may  be  able  to 
^  from  it  those  papers  that  may  be  useful. 

Hon.  Mr.  JuaHce  Baby : —  • 

It  would  perhaps  be  prudent  for  the  person  who  is  to  take  charge  of  it,  to  make  a  list 
tf the  ditferent  papen. 

TV  WUness  :— 

We  have  the  control  over  these  papers  in  the  department  by  means  of  entries  made  in 
I  office;  so  that  I  might  verify  the  papers  that  would  be  missing.  I  would  have  liked  to 
Rboe  copies  of  these  originals,  but  I  haa  not  time.   It  was  impossible  for  me  to  get  copies 

it. 

18 
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Han,  Mr,  Jtutice  Baby  : — 

The  record  will  remain  here,  we  will  see  what  papers  are  necessary,  and  we  will  U! 
copies  of  those  papers. 

The  WUneBs  :— 

I  noticed  that  the  Commission  had  decided  to  produce  copies  of  the  correspondence 
changed  with  reference  to  this  transaction.  I  have  had  copies  made  of  all  the  corresponde  ~^ 

Hon,  Mr,  Justice  Baby  : — 

Q.  On  the  oath  you  have  taken,  you  have  extracted  from  the  letter  book  or  letter  l>  - 
everything  that  has  reference  to  this  matter. 

A.  Yes,  they  are  all  there. 

Q.  Is  the  letter  in  answer  to  Mr.  Thorn's  proposal  there  ? 

A.  There  is  no  answer,  properly  speaking,  Your  Honour,  because  the  answer  i.^ 
Order  in  Council  itself. 

Q.  There  was  no  answer^  accepting  or  even  acknowledging  receipt  of  that  propo8a.i 

A.  No,  Sir.  Mr.  Thom  was  at  the  seat  of  (government,  the  whole  transaction  whs  m 
from  mouth  to  mouth  so  to  speak. 

Q.  In  that  correspondence  can  we  find  the  telegram  from  the  Attorney  Oeneral,  i 
Honourable  Mr.  Robidoux,  to  the  Honourable  Mr.  Gameau  ? 

A.  Yes,  Your  Honour. 

Q.  Are  the  instructions  of  Hon.  Mr.  Gameau  to  Mr.  Chrysost6me  Langelier  as  Co: 
missioner  there  ? 

A.  Yes,  Your  Honour. 

By  Mr.  Casfjrain : 

Q.  Are  the  reports  of  Mr.  Charles  Langelier  as  Commissioner  included  in  thi«»  recce 

A.  Mr.  Charles  Langelier*s  reports  refer  to  the  first  sections  G  and  H.  He  was  appoint 
commissioner  in  (1888)  eighteen  hundred  and  eighty -eight  and  (1889)  eighteen  hundi 
and  eighty-nine  ;  that  is  before  this  transaction  ;  however  I  think  I  put  in  a  pamph 
which  was  printed  by  order  of  the  Legislature  and  which  contains  one  of  these  reports,  i 
remember  well.    In  any  case  they  are  among  the  sessional  papers  of  the  session. 

Q.  Is  there  not  another  report  of  Mr.  Charles  Langelier  which  was  not  printed,  besi 
those  which  were  printed? 

A.  It  is  printed,  but  I  think  it  is  included  in  the  sessional  papers  of  fl889)  eight© 
hundred  and  eighty  nine  or  (1890)  eighteen  hundred  and  ninety.  That  is  the  Honorab 
Mr.  Charles  Langelier'a  first  report.  It  is  also  produced  in  the  Public  Works  and  Railwi 
report  for  the  year  (1889)  eighteen  hundred  and  eighty  nine,  or  (1890)  eighteen  hundw 
and  ninety.    I  can  get  you  a  copy  if  you  wish  it. 

Mr.  BHque  .* 

The  inquiry  made  by  Mr.  Charles  Langelier  as  commissioner  is  not  in  his  print 
report ;  it  was  never  printed  ? 
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Hon,  Mr.  Justice  JetU  : 
Xo  it  is  the  report  itself. 

Hii  Mr.  Casgrain  : — 

(j.  Mr.  Moreau  is  it  not  the  custom  in  the  department  in  which  you  are  employed 
to  place  a  cover  on  documents  which  are  in  your  department  showing  the  nature  and 
cantenU  ol'  the  document  ? 

A.  Yes,  yes,  doubtless. 

^.  Have  ail  the  covers  belonging  to  this  record  here,  been  included  in  the  record  ? 

A.  No.  I  kept  them  in  the  office  so  as  to  oontrol  the  papers  which  I  deposit. 

Mr.  Ougrain  :  - 

I  Would  ask  the  Commission  that  an  order  be  given  for  the  production  of  these 

^'•vers. 

Hon.  }fr.  Justice  Baby : — 
Tlie  order  is  given, 
/itf  Mr.  Ougrain  : — 

(^.  Often  on  these  covers  are  there  not  found  notes  made  by  the  ministers,  which  your 
minister  makes,  the  Minister  of  Public  Works,  or  certain  other  ministers  in  whose  depart- 
nentfl  they  happen  to  be  found  ? 

A.  Ya. 

Q.  What  you  call  the  cover  is  the  envelope  ? 

A.  Yes.  what  is  more  usually  called  a  docket,  (chemise). 

Mr.  (Jasgrain  : — 

I  would  ask  that  these  covers  be  laid  before  the  Commission. 

Hon.  Mr.  Justice  Baby : — 

They  will  be. 

fiy  Mr.  Ca^rain  : — 

V-  Did  you  remark  whether  there  was  in  the  record  in  question  a  letter  from  the 
lo&mrahle  Mr.Garneau  to  Mr.  Thom  dated  in  the  month  of  April  (I89I)  eighteen  hundred 
id  ninety-one,  between  the  twenty  third  and  the  twenty-eighth  of  April,  which  was  after- 
uds  returned  to  Mr.  Gameau  ? 

A.  I  have  no  knowledge  of  that  letter,  I  know  only  of  official  letters.  There  is  no 
Her  U)  my  knowledge  other  than  those  in  the  bundle  which  I  now  produce,  there  are  no 
iters. 

Q.  You  are  certain  that  all  the  documents  respecting  this  affair  are  in  this  record, 
Bepting  the  dockets  ? 

A.  Yes.  I  will  draw  Your  Honours'  attention  to  the  fact  that  there  is  one  original 
nment  missing.  I  must  have  lent  it  to  Mr.  J.  C.  Langolicr  special  ^commissioucr,  who 
d  the  claims  on  the  Bale  des  Chaleurs  Railway  Company,  as  he  required  it  to  pay 
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those  claims.  However  it  is  mentioned  in  one  of  the  letters ;  it  is  the  Hst  of  claims 
was  produced  ahout  the  twenty  fourth  of  April  last  by  IVir.  J.  C.  Langelier.  There  we 
there  is  one  in  the  bnndle,  but  another  is  not  there,  which  is  still  in  Mr.  Lan 
possession.    I  make  this  observation  in  the  case  paper  might  be  wanted. 

Q.  Have  you  described  that  paper  ? 

A.  No. 

Q.  What  was  this  paper  ? 

A.  It  is  mentioned  in  one  of  the  letters. 

Q.  What  letter. 

A.  A  letter  which  comes  after  the  twenty  fourth  of  April.  It  is  a  letter  fn 
Langelier  which  mentions  that  he  produces  claims  to  the  amount  of  ($55,000)  ti 
thousand  dollai-s.    You  will  see  after  the  letter  one  of  the  lists. 

Q.  About  what  date,  do  you  say  ? 

A.  It  is  ahout  the  twenty  tifth  or  the  twenty  sixth  of  April,  perhaps  t^ie  twenty 
also;  a  letter  from  Mr.  Langelier,  there  is  a  statement  following  it. 

Q.  It  is  mentioned  in  the  letter  of  the  twenty -third. 

A.  It  is  perhaps  the  twenty-third. 

Q.  Now,  Mr.  Moreau,  where  are  the  copies  of  the  letters  you  made  in  the  letter 

A*  We  have  our  register  in  my  office. 

Q.  It  seemed  to  me  that  you  said  you  had  got  copied... 

A.  I  got  a  copy  of  all  these  letters  commenced  ;  not  only  of  the  letters  wj  itten  ; 
letters  received  and  of  the  papers  that  are  there ;  I  could  not  finish. 

3fr,  C&sgrain: — 

I  would  ask  the  production  of  the  letter  books. 

Hon.  Mr,  Justice  Baby : — 

Yes,  the  letter  books  must  be  produced. 

Mr,  Riopel : — 

I  want  to  ask  Mr.  Moreau  with  respect  to  that  correspondence,  if  the  correspo 
exchanged  between  the  departments  and  theBaie  des  Chaleurs  Railway  Company  is  ir 
among  the  papers,  which  have  been  produced  by  Mr.  Moreau  ? 

The  Witness:— 

Do  you  allude  to  the  new  or  to  the  old  company. 

Mr'  Riopel:— 

The  correspondence  is  in  connection  with  Mr.  Langelier's  report. 

A.  I  put  in  it  very  few  of  the  letters  ;  I  could  not  put  in  all  the  copies  of  letters  pi 
to  the  transaction  of  to  day,  that  is  to  say  of  the  month  of  April  (1891)  eighteen  hi 
and  ninety  one. 

Q.  Is  it  to  your  knowledge  that  there  was  any  correspondence  between  some  mem 
the  Government  and  the  company  ? 
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A.  There  was  a  great  deal  of  correspondence  between  the  department  of  Public  Works 
and  railways  and  the  old  company,  the  Did  organization. 

Q.  Is  it  to  your  knowledge  that  the  Honourable  Prime  Minister  had  carried  on  a  cor- 
reipondence  with  the  company  on  this  matter. 

A.  I  am  ignorant  of  it. 

Q.  That  correspondence  is  not  included  in  the  documents  you  now  fyle  ? 

A.  There  are  some  letters  that  go  back  to  (1890)  eighteen  hundred  and  ninety. 

Q.  ICr.  Charles  Langelier's  report  is  dated  the  twenty  sixth  February  eighteen  hundred 
and  ninety  (1890)  it  is  produced  with  this  document.  Is  it  to  your  knowledge  that  an 
answer  was  made  by  the  company  to  this  report  of  Mr.  Langelier  and  that  answer  in- 
cladcdamong  the  documents  now  produced  ? 

A.  No,  the  answer  is  not  there. 

Q.  Do  you  know  at  what  date  the  company  obtained  a  copy  of  Mr.  Langelier's  report 
and  of  the  claims  which  accompanied  that  report? 

A.  It  would  be  necessary  to  make  a  search  in  my  office,  but  I  have  no  recollection  of  it, 
I  ctnnot  precise  the  date. 

Mr,  Riopel : — 

I  would  wish  that  all  the  correspondence  connected  with  these  reports  which  concern 

the  inquiry  held  by  Mr.  Charles  Langelier  and  the  payment  made  to  the  employees  be 

produced,  either  in  the  department  of  public  works  or  of  the  Prime  Minister ;  and  also  the 

!     inawer  to  the  report  of  Mr.  Langelier  of  the  twenty  sixth  February  (1890)  eighteen  hundred 

and  ninety ;  that  answer  was  addressed  to  His  Excellency  the  Lieutenant-Governor  in 

Council. 

Hon.  Mr,  JtuHce  JetU  : — 

You  can  produce  it  yourself  Mr.  Riopel. 

Mr,  Riopel :  — 

Is  there  any  objection  to  the  production  of  this  document  ? 

Mr.  BHque : — 

I  see  no  objection  to  it,  except  that  it  may  necessitate  the  production  of  proofs.  I  have 
jast  been  looking  at  the  pamphlet,  and  I  see  that  it  takes  exception  to  certain  conclusions 
arrived  at  by  the  commissioner  as  not  being  justified  by  the  proof.  But  we  do  not  object  to  it. 

^fr.  Riopel : — 

If  Mr.  B^ique  will  withdraw  the  commissioner's  report  I  will  withdraw  my  answer. 

Mr,  BHque  : — 

We  have  no  objeetion  to  your  answer. 
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Hon,  Mr,  Justice  JeUi,  to  the  wilness  : — 

Will  you  please  procure  for  us  the  documents  which  are  asked  for. 

The  Witness  ;— 

Yes,  Your  Honour. 

The  deposition  of  the  witness  is  adjourned  until  to-morrow,  the  seventeenth  of  October 

(1891)  eighteen  hundred  and  ninety  one. 

J.  BELANOER, 

Clerk  of  the  ComfMssUm* 


'tlTST'}  ROYAL  COMMISSION 

Inued  under  the  Great  Seal  of  the  Province,  constituting  and  appointing  the  Honourable 

Lons  A.  Jett£,  Judge  of  the  Superior  Court,  the  Honourable  Louis  Francois  Georges  Baby, 

Judge  of  the  Ck)urt  of  Queen's  Bench  and  the  Honourable  Charles  Peers  Davidson,  Judge 

of  the  Superior  Court,  Commissiouers  to  inquire  into  and  report  on  the  facts  and  circum- 

ftiDces  which  preceded,  accompanied,  caused  and  followed  the  transactions,  made  under  the 

Act  54  Victoria,  chapter  88,  in  so  fieu:  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Company. 


It  u 

U  <(  <f  *t 


6th  SITTIHG. 

On  the  seventeenth  day  of  October  in  the  year  of  Our  Lord  one  thousand  eight  hundred 
nd  ninety  one. 

Present  : 

The  Honourable  Mr.  Justice  Louis  A.  Jett£,  President, 

**       ''       Louis  Francois  Georges  Baby, 
Charles  Peers  Davidson, 

C(yfnmi88ioner$, 

HAPOLEON  THIYIEROE,  of  the  Parish  of  St  Bonaventure,  Baie  des  Chaleurs,  Arch- 
riest  and  honorary  Canon,  duly  sworn  upon  the  Holy  Evangelists,  d«jth  depose  and  say  ? 

( nu  untness  is  examined  at  thf.  special  request  of  Mr,  BHque.) 

By  Mr.  Beique : — 

Q.  How  lonj?  have  you  lived  in  Bavie  des  Chaleurs  ? 
A.  For  nineteen  years. 

Q.  You  are  the  curl  of  the  Parish  of. 

A.  St.  Bonaventure. 

Q.  Does  the  Baie  des  Chaleurs  railway  pass  through  your  parish  ? 

A.  It  was  to  have  done  so ;  it  has  not  done  so  yet: 

ii.  The  projected  line  of  the  railway  passes  through  your  parish,  does  it  not  ? 

A.  Yes,  Sir. 

Q.  Y'ou  took  a  great  interest  in  the  building  of  the  road  and  followed  all  its  stages  ? 

A.  Y'es,  certainly. 

Q.  Will  you  tell  us  what  was  the  condition  of  the  railway  in  1889  ? 

A.  It  wsLs  in  a  very  sad,  pitiablp,  lamentable  condition.    In  fact  the  Baie  des  Clialours 
ympany  had  entirely  lost  the  confidence  of  the  public.    For  my  part  personally,  I  would 
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not  have  advanced  a  dollar  in  the  company's  name,  because  I  was  under  the  impressioi 
that  it  would  never  pay  its  employees.  At  the  time  some  of  my  parishioners  came  to  as] 
me  if  I  would  take  their  time-checks  and  pay  them  in  advance.  I  refused,  because  I  thei 
thought  there  would  be  no  way  of  getting  it  back.  Indeed,  the  men  would  never  have  beei 
paid  if  the  Hon.  Mr.  Mercier,  Prime  Minister,  had  not  come  to  their  assistance.  What  grieve 
me  now  is  to  see  the  Hon.  Mr.  Mercier,  who  took  such  interest  in  this  part  of  the  Province 
the  county  of  Bona  venture,  and  who  has  already  done  so  much  for  the  county  and  for  the 
Baie  des  Chaleurs,  vilified,  precisely  on  this  account  and  to  see  him  suffer  terrible  acd 
infamous  penecution. 

Q.  As  a  matter  of  fact,  were  the  workmen  paid  in  full  or  only  in  part  ? 

A.  Almost  all  were  not  paid  at  all  or  only  in  part. 

Q.  Did  not  this  cause  some  trouble  or  a  strike  ? 

A.  A  slight  disturbance  did  occur  at  the  time  at  Mana.  That  is  to  say  some  people 
wanted  to  seize  the  works  of  the  railway,  tcx)k  up  the  rails  for  a  short  distance,  took 
possession  of  a  locomotive  which  was  on  the  track.  These  were  people  who  wanted  to  be 
paid. 

Q.  Th^ir  object  was  tu  get  paid  ? 

A.  Yes. 

# 

Q.  It  is  the  desire  of  that  part  of  the  country  that  the  railway  should  be  built  as  sooi 
as  possible,  is  it  not  ? 

A.  Yes,  every  one  earnestly  desires  it. 

Q.  How  did  the  former  company  conduct  themselves  in  that  part  of  the  countr 
towards  the  farmers  whose  property  the  railway  crossed  ?  Did  they  pay  for  the  right  < 
way? 

A.  No.  There  were  many  difficulties  on  this  question.  For  my  part  I  am  convince 
that  that  company,  especially  Messrs  Robitaille  and  Riopel  were  a  public  nuisance  in  th 
county  of  Bonaventure.  They  are  the  cause  of  the  misfortune  and  want  of  progress  existin 
in  Baie  des  Chaleurs  for  so  long. 

Q.  Were  those  who  furnished  the  provisions  paid? 

A.  Not  more  than  the  others,  many  have  been  long  unpaid. 

Q.  To  your  personal  knowledge?  Have  many  complained  to  you  ? 

A-  Certainly,  many  of  my  parishioners  have  complained  to  me  that  they  had  not  bee 
paid,  asking  me  as  a  favor  if  I  would  use  my  influence  on  their  behalf  with  the  Governo 
with  the  Hon.  Mr.  Mercier,  and  various  persons  to  help  them  to  get  them  paid.  This  is  whai 
did.  I  wrote  to  Mr.  Mercier,  at  the  time  asking  him  if  there  were  no  means  of  helping  thei 
poor  people  who  had  suffered  much,  and  who,  not  being  paid  for  their  work,  could  not  pi 
others  what  they  owed  them,  so  that  they  were  sued  by  shop-keepers  to  whom  they  ow£ 
money  ;  which  caused  great  misfortune  and  suffering  in  my  parish. 

Q.  I  want  to  thoroughly  understand  you.  Did  you  take  the  initiative  yourself  or  di 
the  Hon.  Mr.  Mercier  suggest  to  you  to  do  80? 

A.  It  was  I  myself  who  took  the  initiative  and  wrote  to  Mr.  Mercier,  unfolding  Ih 
situation  to  him  and  explaining  the  distrei's  which  existed  in  my  parish  and  its  'environ 
and*  asking  if  he  could  not  find  means  to  help  my  people  ;  it  was  I  who  suggested  to  M 
Mercier  the  passing  of  a  law  to  oblige  the  former  company  to  finish  its  work  or  annul  i 
charter. 
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Q.  Up  to  what  period  of  time  did  this  distrust  exist.  Do  you  remember  when  the  work 
ini  suspended. 

A.  To  the  best  of  my  recolleotion,  in  the  autumn  of  1889. 

Q.  And  it  remained  suspended  till  this  summer  ? 

A.  Yes,  till  last  August. 

Q.  Do  you  remember  a  certain  petition  presented  to  His  Excellency  the  Lieutenant 
GoTenor  in  cooncil  dated  Nov  30, 1890,  and  if  so  tell  me  if  it  is  signed  by  you  ? 

A.  It  is  signed  by  me,  the  petition  is  in  my  writing,  I  drew  it  up. 

Q.  It  was  you  who  composed  it  ? 

A.  Yes. 

Q.  Xobody  suggested  it  to  you  ?  You  yourself  took  the  initiative  in  the  matter  ? 

A.  In  asking  the  Hon.  M.  Mercier  what  he  could  do,  I  suggested  to  him  to  pass  a  law 
md  asked  him  if  it  would  not  be  a  good  and  even  a  necessary  thing  to  get  up  petitions  on 
3)e  subject ;  the  Hon.  Mr.  Mercier  answered  that  it  was  a  capital  idea  and  that  it  would 
trengthen  the  Gtovemment  in  taking  steps  to  assist  these  poor  people  . 

Q.  You  are  one  of  the  old  inhabitants  of  that  part  of  the  country  ? 

A.  Yes. 

Q.  Many  come  then  to  you  for  your  opinion  ? 

A.  Yes. 

Q.  You  are  then  what  is  called  in  Canon  Law  an  archi-priest  ? 

A.  Yes  Sir. 

Q.  Be  kind  enough  to  listen  to  the  reading  of  this  petition  a  copy  of  which  is  produced 
IS  tihibxt  Ho.  20  in  this  case,  and  tell  us  if  it  is  the  same  one  that  you  prepared  and  to 
■bieh  yoQ  have  just  alluded  : 

It)  His  Hosocr  the  Honourable  A.  R.  Angers, 

LieutenarU'Oiyvemor  of  the  Province  of  Quebec. 
ly  ii  pleaae  Your  Honour  the  Lieutenant-Governor  in  Ck)uncil ; 

Tlie  humble  petition  of  the  undersigned,  of  the  parish  of  St.  Bonaventure,  in  the  county 
'  Bofuiventure,  respectfully  represents  to  His  Honour  the  Lieutenant  Governor  in  Council  : 

1-  That  the  construction  of  the  Baie  des  Chaleurs  Railway  has  been  stopped  for  upwards 

fa  year: 

2.  That,  according  to  the  report  of  the  most  competent  men,  the  said  railway  company 
too  means  of  continuing  and  completing  the  construction  of  that  road  ; 

$.  That  the  said  company  has  entirely  lost  the  confidence  of  the  public  owing  to  the 
if  manac^ement  of  its  affairs,  and  especially,  by  not  paying  the  just  claims  of  the  con- 
Idon,  workmen,  merchants  and  others,  and  this  is  what  has  caused  uneasiness  and  misery 
frenii)  in  the  county  for  the  past  two  years  ; 

4.  That  the  immediate  constniction  of  the  Baie  des  Chaleurs  Railway,  and  its  putting 
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into  operation,  is  absolutely  required  for  the  progress  of  colonization,  and  for  the  ^ 
of  the  settlers  and  fishermen,  who  can  derive  no  profit  from  the  products  of  the  soil  and 
sea,  owing  to  the  want  of  easy  and  rapid  communication,  especially  in  winter ; 

5.  That  further,  the  vast  and  rich  timber  limits,  at  least  400  miles,  held  unworked 
1872.,  by  tlie  Messrs.  Robitaille),  are  also  a  great  obstacle  to  the  progress  of  colonizat 
preventing  settlers  from  procuring  the  lumber  required  for  house  building ; 

6.  That  these  timber  limits  are  kept  by  the  Messrs.  Robitaille,  solely  for  aspeci 
purpose,  awaiting  an  opportunity  fi  r  selling  them  at  a  large  profit ; 

7.  That  were  these  timber  limits  properly  worked,  they  woukl  be  a  source  of  riches 
population  of  the  locality,  by  giving  work  to  certain  men,  and  would  have  the  excel) 
suit  of  causing  the  return  of  a  certain  of  our  young  men^  who  work  in  the  timber  si 
in  the  United  States,  and  who  vx)atriated  themselves  because  they  had  nothing  t 
here. 

Wherefore  the  undersigned  petitioners  respectfully  pray  His  Honour  the  Lieu 
Governor  in  Council  to  take  this  their  petition  into  consideration  and  to  employ  all 
and  lawful  means  : 

I.  To  compel  the  Bale  des  Chaleurs  Railway  Company  to  finish  the  construe 
its  road  without  delay,  or  to  transfer  its  rights  to  a  bond  fide  company,  which  will 
diately  complete  the  road. 

n.  To  cause  the  Robitnille  timber  limits  to  be  returtied  to  the  public  domain,  am 
wards  sell  them  to  persons  who  intend  to  work  them  at  once«  and  who  will  ha 
necessary  capital  to  commence  such  an  undertaking. 

And  your  petitioners  will  ever  pray. 

St.  Bonaventure,  30th  November,  1890. 

(Signed)  P.  N.  Thivierge,  Ptre,  Cu 

A.  Peruon,  Ptre,  Vicar. 

Gilbeit  Bourdages,  *Antoine  Poirier 

F.-X.  Poirier  *George  Fournier 

Narcisse  Bourdages  *Lazare  Hubert 

George  Forest  *Mareolin  Arscnauit 

Elz.  Arsenault  *Thonias  Roy 

Simeon  Caillouette  *Romnal  I  Bnjold 

Peter  Henry  *George  Cavanagh 

Ambroise  Babin  *Nazaire  Poirier 

Urbin  Bourdages  ^Charles  Babin 

I^zare  Arsenault  *JohnLegh 

Jo8ei)h  B^langer  *Alexi8  Babin 

Stanislas  Babin  *Th<?phile  Henry 

Samuel  Bourdages  *  Joseph  Henry 

Joseph  Babin  *Fran9oi8  Poirier 

Napoleon  Poirier,  mayor  *Alfred  Bujold 

Fr^d^»ric  Bourque  *  Joseph  Caouette 

Alexis  Poirie  *  Joseph  Poirier 


*  All  the  names  preceded  by  a  star  (*)  have  been  marked  by  a  cross. 
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Ldizare  Hervey 
Charles  Arocnault 
Charles  Boiirque 
Alfrid  Bugett 
Simon  Henry 
Aiuoine  Bourdages 
L^vi  Arseneau 
Napol^n  Grauthier 
George  Anseneault 
F^lix  Arbour 
Joseph  Arseneaalt 
L6vi  Poirier 
Louis  Bourdages 
Elz^ar  Poirier 
Jeanvier  Caillouette 
Pierre  LeBlanc 
William  Bujel 
C6me  Bujceld 

Jean  Louis  Cavanagh 

SylveBter  Arsenault 

Ktymond  Foumier 

John  L»ui9  Caillouette 

Mcolas  Bourdiiges 

Fiddle  Poiiier 

J.  F^lix  Arsenault 

J^imon  Babin 

0.  Areenault 

Alexiu  Babin 

Charles  Henrv' 

hm*  B«)urdage8 

•Mathias  Bujold 

*Michel  Pag^ 

*FrHn9oiH  Henry 

*Fi»lelBemir.l 

*Cyriile  Rou^selle 

*L^vi  Arbour 

*Fr^n^iej  Paquet 

*Maxime  Henry 

♦Joseph  Bujol.l/filsd'Ab. 

•Alexis  Arsenault,  tils  de  J.  Pierre 

•Maxime  Henry,  fils  de  Janvier 

*H]larion  Caiouette 

•Jean  Louis  Poirier,  fils  d'Ab. 

•George  Poirier 

♦Joseph  Henry,  fils  de  Dom. 


♦Napoleon  Forest 
*Alexi8  Bourque 
*£douard  Arsenault 
*Hilarion  Arsenault 
*J«.8eph  Que^si 
*Augu8tin  Poirier 
*Napol^on  Ferlat 
*Guillauine  LeBlanc 
*Pitre  Arsenault 
*F61ix  Bourque 
*£clide  Amenault 
*£lz^r  Bi  >i )  rdages 
^Janvier  Paquet 
♦Joseph  Forest 
*John  Polier 
♦Maxime  Bourdages 
♦Bonaventure  Arsenault 
♦William  Poirier 
♦Napoleon  Bujold 
♦Joseph  Poirier 
♦Guillaume  Babin 
♦Ozias  Arsenault 
♦Nicolas  Rabin 
♦Ambroi*e  Bourque 
♦Xavicr  Lavach 
♦Charles  Bourdages 
♦Pierre  Roy 
♦L^vi  Henry 
♦Alfred  Arsenault 
♦Stanislas  Gauthier 
♦Cazare  Babin 
^Stanislas  Poirier 
♦Pierre  Ferlat 
Joseph  Gauthier 
Joseph  Henry 
Ignore  Forest 
♦L^vi  Babin 
♦Th^ophile  Arsenault 
♦Napoleon  Henry 
♦Napoleon  Bourdages 
♦Jean  Ix)uis  Fournier 
♦Jean  Louis  Arsenault 
♦Lazare  Poirier 
♦L^vi  Bemnrd 
♦Cliarles  Poirier 


Ul  th»*  names  preceded  by  a  star  (♦)  have  been  marked  by  a  cross. 
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*CamilIe  Bernard 
*Marcellin  Arbour 
J.  P.  Arsenault 
Joseph  Arsenault 
Sylvestre  Bernard 
Guillaume  Arsenault 
Pierie  Arbour 
Joseph  Poirier 
Thos.  Arsenault 
Andrd  Bernard 
J.  B.  Plourde 
Ambroise  Ckiuthier 
Charles  Bourdages 
Arthur  Desbiens 
Francois  Bugeold 
Maxime  Poirier 
Pierre  Bourque 
Bichard  Gauthier 
*F61ix  Hubert 
*Ignace  Babin 
♦Hypolite  Arsenault 
*Majorique  Dion 
•Joseph  Gauthier,  fils 

St.  Bonaventure,  30th  November  1890. 


*Xavier  Bernard 
*Ozias  Poirier 
•Joseph  Bernard 
•Thomas  Henry 
•Lazare  Bernard 
•Jean  Baptiste  Henry 
•Francois  Bourdages 
•Augustin  Poirier 
•Joseph  Bourdages 
Charles  Arsenaeu 
Francois  Bernard 
•Andr€  Arsenault 
•Alexandre  Arsenault 
•Alexis  Borti 
•Joseph  Babin 
•Lazare  Bujold 
•Lazare  Caiouette 
•Fr^d^ric  Arsenault 
-  •Dias  Arsenault 
•Simon  Cavanagh 
Jean  Louis  Poirier 
•Narcisse  Babin 


A.  Yes  that  is  the  same- 

Q.  Did  you  write  to  any  of  the  other  curSs  in  your  district  asking  them  to  take  t 
steps,  and  to  get  up  petitions  of  the  same  kind  ? 

A.  Yes,  Sir. 

Q.  Did  tliis  idea  originate  with  yourself  or  was  it  inspired  by  some  of  the  member 
Government  ? 

A.  With  myself,  as  I  have  already  said.  And  when  I  knew  that  it  was  a  good  t1 
get  up  petition  of  this  nature,  I  hastened  to  write  to  Mr.  Lariv6,  curi  of  Paspebij 
Gagnon,  curi  of  Port  Daniel,  Mr.  Landry  of  New  Carlisle  letting  them  know  that  I  was 
up  a  petitions  of  this  kind,  and  I  think  I  sent  them  a  copy^or  a  summary  of  my  petition 
them  to  do  the  same  in  their  respective  parishes  and  explaining  to  them  that  in  th 
we  might  perhaps  succeed  in  getting  those  poor  laborers  paid. 

Q.  And  in  advancing  the  railway  ? 

A.  Yes. 

Q.  You  looked  upon  the  road  as  a  public  necessity  ? 

A.  Yes. 

Q.  The  Rev.  Mr.  Lariv^  said  that  you  told  him,  that  it  was  the  Hon.  Mr.  Merci 
had  suggested  to  you  the  idea  of  getting  up  a  petition  ;  did  he  understand  you  arigh 


All  the  names  precede^l  by  a  star  (•)  have  been  marked  by  a  cross. 
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A.  I  am  verj'  anxious  to  rectify  that  error,  if  Mr.  Lariv6  gave  that  impression,  for  I 
peat  it  again,  it  was  I  myself  who  had  that  idea  tirst.  I  remember  to  have  said,  that  Mr. 
ercier  told  me  in  answer  to  my  request,  that  it  would  be  a  good  thing  to  get  up  these 
»titionf9.     It  may  be  that  Mr.  Larriv^e  misunderstood  this. 

Q.  Now  has  there  not  been  a  change  in  the  working  of  the  road.  Have  the  works  been 
•umed? 

A.  Yes,  since  the  first  of  August  the  works  have  been  resumed. 

Q.  How  are  they  being  carried  on  ? 

A.  They  are  being  pushed  with  great  vigor  and  are  well  managed. 

Q.  I>oe8  the  new  company  give  satisfaction  ? 

A.  Every  one  is  loud  in  its  praise.  And  best  of  all,  what  was  never  the  case  before,  the 
porkmen  are  r^^larly  paid.  Thus,  last  week  all  those  who  had  worked  in  the  month  of 
bptember  were  paid  in  full.  Those  who  had  been  promised  $1.10  a  day  received  $1.10  and 
0C  one  dollar  or  eighty-five  cents  as  was  formerly  the  case. 

Q.  Were  there  many  men  working  on  the  line? 

A.  Hiere  were  at  one  time  five  or  six  hundred  men. 

Q.  So,  every  one  is  paid.  Those  furnishing  materials  are  paid,  the  men  are  paid,  and 
ke  construction  progresses  ? 

A.  Yes,  the  construction  progresses.  I  think  that  in  a  few  weeks,  they  will  have  finished 
puiy  twenty  miles. 

Q.  So,  every  one  is  satisfied  with  the  agreement  the  Government  has  made? 

A.  Every  one  is  satisfied.    It  was  a  most  satisfactory  agreement. 

By  Jfr.  J,  L.  Riopel : — 

Q.  You  have  declared  on  oath  that  in  1889  almost  all  the  workmen  were  not  paid,  that 
the  expression  used  by  you.    What  do  you  mean  by  it  ? 
A.  All  the  working  men  on  the  railway  were  to  a  great  extent  unpaid,  or  at  least  all  were 
»laining,  especially  in  my  parish,  where  I  saw  a  great  number,  and  even  up  to  the 

Lt  tinae,  all  are  not  yet  paid. 
<^.  What  do  you  mean  by  these  words  "  all  were  not  paid  ". 
A.  Almost  all. 

Q.  When  was  the  work  on  the  railroad  commenced  ? 
A.  Do  you  mean  this  year  ? 

Q.  Xo,  in  the  first  place,  the  first  work  on  construction  ? 
A  I  cannot  precisely  say ;  I  think  about  1887. 
Q.  And  it  was  in  1889  that  these  difficulties  occurred  ? 
A  Yes,  sir. 

Q.  Were  not  the  debts  you  have  mentioned,  debts  of  1889  ? 
A  There  were  also  debts  of  the  first  year,  I  think. 
Q.  Disputed  debU  ? 
A  Not  at  all. 

(}.  And  these  claims  were  submitted  to  the  Qovernment  ? 
A  Yes. 

(J,  And  they  were  not  paid  by  the  Government  ? 
A  "So. 
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Q.  Do  you  knc;w  why  ? 

A.  Because  the  men  had  not  their  time  fri>m  the  foremen.  They  had  not  taken  i 
precaution ;  they  had  only  their  word.  Some  are  not  yet  paid,  and  cannot  get  paid  beca 
it  appears  in  the  books  that  they  have  been  paid  in  lull.  They  were  obliged  to  uign  reoei 
in  the  books.  I  caii  cite  particularly  the  case  of  a  young  man  in  my  parish.  All  the  ck 
were  English  and  spoke  only  English,  these  people  are  Acadians  who  do  hot  speak  Eogl 
at  all.  They  signed  thinking  that  it  was  a  receipt  for  five  dollars  or  eight  dollars  or  ten  del! 
and  it  was  entered  in  the  books  as  payment  in  full.  Seeing  that,  Mr.  Langelier  said  he  co 
not  pay  them...  he  told  me  personally.  These  workmen  had  given  me  their  names  and 
amounts  due  to  them.  I  laiil  thfse  claims  before  Mr.  Ohrysoat6me  Langelier ;  he  looke< 
the  books  and  said  :  '*  there  is  nothing  whatever  due  to  these  people."  Then  I  interview 
my  parishioners  and  said  :  "  How  is  it  that  you  ask  and  say  there  is  due  to  you,  soma  • 
others  $18  and  others  $20,  and  yet  in  thw  books  you  have  given  a  receipt  in  full  ?'*  T 
explained  to  me  how  it  wns,  saying :  "They  made  us  sign,  but  it  w*is  not  a  receipt  in  f 
it  was  only  for  a  sum  received  on  account." 

Q.  Will  you  explain  who  were  the  people  who  acted  thus  ? 

A.  Employees  of  the  Company. 

Q.  You  do  not  know  whom  ? 

A.  No. 

Q.  People  who  did  not  speak  French  f 

A.  That  is  what  I  was  told. 

Q.  Can  you  declai  e  on  oath  that  all  they  told  you  waa  true  ? 

A.  I  can  swear  that  that  is  what  they  told  me. 

Q.  Can  you  swear  that  it  is  true  ? 

A.  I  do  not  positively  swear  it,  but  I  believe  it  to  be  true,  as  they  are  not  pec 
accustomed  to  decieve ;  tliey  are  not  in  the  habit  of  lying. 

Q.  You  took  no  steps  to  see  if  it  were  true.  Could  you  not  have  asked  the  Commissio 
to  inquire  from  the  contractors? 

A.  Yes,  I  asked  Mr.  Langelier  and  I  have  not  heard  since. 

Q.  Was  the  commissioner  instructed  to  make  enquiries  ? 

A.  Yes,  he  should  havp  made  enquiries. 

Q.  And  he  did  not  do  so? 

A.  That  is  not  long  since.    Many  have  been  paid,  but  there  yet  remain  some  unpa 

Q.  Well,  these  are  disputed  claims,  are  they  not? 

A.  I  do  not  think  so? 

Q.  You  think  they  are  not  disputed  claims  ? 

A.  These  people  arr  quite  certain  that  what  they  ask  is  due  to  them. 

Q.  You  are  quite  sure  that  they  are  not  disputed  ? 

A.  If  the  company  has  acted  wrongly,  that  is  not  the  fault  of  my  parishioners. 

Q.  Did  you  apply  to  the  company  to  obtain  payment  for  your  parishioners  ? 

A.  I  applied  to  the  right  person. 

Q.  Whom  ? 

A.  Mr.  Chrysostome  Langelier,  who  for  two  years  haa  had  charge  of  this  matter. 
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<l-   t>i<l  you  ever  apply  to  the  company  ? 

A.  You  were  their  manager  ;  what  good  would  it  have  done  to  apply  to  yon  ? 

Q.  I  Msk  you  if  you  applied  to  the  company  ? 

A.  Why  ^houKl  I  upply  to  you  ? 

.Vr.  Rwpel:— 

I  I  equeat  the  commi^8ion  to  order  the  witness  to  answer. 

Hon,  Mr.  Ju$lic€  JeUi  :— 

Answer,  if  you  please,  M.  lecuri? 

A.  I  did  n«.t  apply  to  you  because  I  knew  it  would  be  useless. 

Bv  Mr,  Riopd : — 

ij.  Do  you  know  if  any  one  applied  to  the  company  ? 

A.  Yes.  I  was  told  that  if  any  one  went  to  you  to  be  paid  you  always  took  means  to 
It  them  off  till  later  on.  Some  you  told  that  it  was  the  contractors  who  ought  to  pay, 
lat  they  had  money  in  hand you  must  have  seen  a  man  named  Pascal  Dub6  ? 

y.  Was  Mr.  Pascnl  Dub€  paid  ? 

A.  I  think  he  was  paid. 

1^.  When  was  he  paid  ? 

A.   Lately. 

<i.  By  whom  ? 

A .  By  Mr.  Langelier. 
Q.  Diiectly  ? 

A.  I  cannot  sav. 

v^.  You  cannot  say  if  he  was  paid  directly  ? 

A.  I  do  not  know  ;  he  told  me  he  had  been  paiil.  I  do  not  know  whether  directly  or  not. 

Q.   Is  it  not  true  that  your  Vicar 

Hon.  yfr.  Justice  Jetti  : — 

We  cannot  admit  this  kind  of  evidence. 

B»/  Mr.  Riopel: — 

yi-  Do  you  not  know,  Mr.  Thivierge,  that  the  workmen  were  paid  in  a  general  way  and 
0Mt  it  was  even  said  that  Mr.  McFarlane  paid  his  people  well  in  the  year  1888  and  1889.    I 
n  Mr.  >LioFarIane  the  contractor  for  the  60  miles  ? 

A.  I  have  heard  that  Mr.  MacFarlane  paid  for  the  first  month's  work  done  upon  the 
y'lwav. 

m 

i^.  In  1888  alone  ? 

A.  Tlie  first  year  that  he  worke<l. 

y.  Do  you  know  how  long  he  worked  ? 

A.  Not  exactly,  I  cannot  say. 

<J.  Y«  »n  do  not  know  the  value  of  the  work  done  by  him  ? 
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A.  No. 

Q.  You  did  not  keep  a  copy  of  that  letter  ? 

A.  ^o,  it  was  a  private  letter  that  I  wrote  to  Mr.  Mercier,  about  something  el:»e. 
Q.  Are  you  in  the  habit  of  copying  the  important  letters  which  you  w^-ite  on  public 
business  ? 

A.  I  did  not  copy  any  of  the  letters  which  I  wrote  to  Mi*.  Mercier  during  bis  absence 

Q.  Now,  did  not  Mr.  Mercier  write  to  you  respecting  the  settlement  you  had  made  ? 

A.  Yes. 

Q.  Have  you  the  letter  which  he  wrote  you. 

A.  No.  I  did  not  keep  it. 

Q.  You  destroyed  it  ? 

A.  I  do  not  remember ;  I  was  unable  to  tind  it  in  any  case. 

Q.  Did  you  teur  it  up  ? 

A.  The  letter  simply  said  that  Mi*.  Mercier  was  very  glad  that  the  matter  was  settled. 

Q.  That  he  was  ver}'  glad  of  the  general  settlement  of  the  matter  ? 

A.  Yes. 

Q.  He  was  perfectly  satisfied  ? 

A.  He  was  perfectly  satisfied. 

Q.  And  of  the  manner  in  which  it  was  settled? 

A.  I  do  not  know  if  he  made  use  of  these  words,  but  he  was  satisfied  that  the  Baie  d< 
Chaleurs  matter  was  settled. 

Q.  Now,  you  cannot  find  that  letter? 

A.  No,  Sir. 

Q.  Are  you  not  accustomed  to  keep  your  important  letters? 

A.  Letters  which  I  consider  important,  which  may  become  important,  but  that  was  A 
private?  letter  which  said  that  among  other  things. 

Q.  But  you  had  so  much  hesitation  in  settling  this  matter,  in  Mr.  Mercier*8  absence  thai  r 
having  received  a  letter  from  your  chief  stating  that  he  was  perfectly  satisficni  with  the  way  '; 
you  had  settled  the  matter,  you  should  I  think  have  considered  that  letter  an  important  one? 

A.  Well,  it  is  possible  that  the  letter  is  not  destroyed,  I  do  not  think  I  destroyed  it. 
Q.  Have  yon  looked  for  it  ? 
A.  I  cannot  lay  my  hands  on  it. 
q.  Did  you  look  for  it  ? 

A.  I  looked  among  all  my  letters  and  I  could  not  Ihid  it. 
Q.  Did  you  really  look  for  that  letter  with  the  intention  of  fmding  it  ? 
A.  Yes,  I  looked  for  it. 
(2-  Did  you  make  all  possible  search  ? 
A.  All  the  searches  that  I  thought  necessary. 

Q.  Can  you  now  say  that  you  cannot  find  it  ?    Do  you  swear  that  ? 
A.  I  cannot  say  that  it  will  not  be  found  some  day  or  other,    but  at  present  I  caniKil 
find  it.    But  what  I  told  you  just  now  was  the  contents  of  the  letter  concerning  that  matter* 
Q.  \Mien  di  I  you  write  to  Mr.  Mercier  informing  him  that  the  matter  was  settled  ? 
A.  It  must  have  been  in  the  month  of  May,  I  think. 
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Q.  You  do  not  remember  the  date  ? 

A.  Xo 

1^.  When  did  you  receive  Mr.  Mercier's  answer  ? 

A.  It  WM  perhaps  at  the  end  of  May  or  beginning  of  June,    I  do  not  remember. 

(|.  Now,  in  examining  the  record  I  find  a  letter  dated  the  tilth  June,  ei>;hteen  hundred 
*nd  ninety-one  (1891),  of  which  I  ask  you  to  produce  a  copy  as  Exhibit  Ho.  21,  which 
M^  ftd>lre88ed  by  you  to  Mr.  Thorn,  and  which  is  in  the  following  terms  :  • 

Quebec,  June  oth,  1891. 

{     HOK.  Pll>RR£  GaKNEAU, 

Commissioner  of  Public  Works  ami  Premier  ad  interim, 

-«• 
Mr. 

In  view  of  the  fact  that  the  first  GO  miles  of  our  Railway  will  cost  to  repair,  considerably 
more  than  was  represented,  and  inasmuch  as  the  cost  of  building  the  miles  60  to  80  on 
tccoitni  of  %ery  expensive  steel  bridges,  heavj'  cuttings  and  rock  work  will  coat  nearly 
tvice  as  much  to  construct  as  the  miles  80  to  100,  which,  from  surveys  actually  made, 
prnve  to  be  through  an  absolutely  flat  country,  the  company  therefore  desires  that  out  of 
the  I7,0i)0.00«per  mile  payable  on  the  last  20  miles,  that  is  80  to  100,  $3,500.00  per  mile  be 
tff>!ie>l  and  made  payable  on  miles  60  to  80,  making  the  subsidy  of  $260,000.00  payable  on 
t^f  itdt  40  miles  as  follows,  when  earned : 

Miles  60  to  80,  one  hundred  and  ninety  thousand  dollars  ($190,000.00,)  of  which  amount 
ooe  hundred  and  twenty  thousand  dollars  ($120,000.00)  shall  be  paid  on  completion  of  the 
'  laid  twenty  miles  to  the  satisfaction  of  your  engineer,  and  the  balance,  namely,  seventy 
2hiXJ«and  dollars  ($70,000.00)  shall  be  paid  two  months  after  said  completion. 

Miles  SO  to  90,  thirty-five  thousand  dollars  on  completion. 

Miles  90  to  100  thirty-five  thousand  dollars  on  completion. 

A  re-adjustment  of  the  subsidy  in  the  manner  above  mentioned  would  be  more 
correctly  apportioned  to  the  cost  of  the  work  to  be  performed  on  the  different  sections  and 
Wf^^iM  ontail  no  furthur  c<«t  to  your  Government. 

We  therefore  respectfully  ask  that  your  Government  consent  to  the  change  in  the  pay- 
Bent  ot  the  subsidy  as  above  described,  and  should  you  desire  further  security  in  addition  to 
that  now  held  by  you  as  guarantee  that  the  road  shall  be  completetl  to  Paspebiac,  we  will 
4epoj»it  with  you  a  further  sum  of  twohu^idred  thousand  dollars  of  the  company's  bonds,  on 
fayment  to  us  of  the  last  seventy  thousand  dollars  ($70,000.00),  of  the  one  hundred  and 
ttnety  th«»uj«and  dollars  ($190,000.00)  which  we  have  asked  you  to  make  payable  on  miles 
O  to  ^stl.  said  bonds  to  be  returned  on  completion  of  the  railway  to  Paspebiac. 

I  have  the  honour  to  be. 

Your  humble  servant, 

(Signed,)        A.  M.  THOM, 

Secretary-Treasurer  Baie  des  Chaleurs  Ry.  Cbw 


's 
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Q.  That  letter  was  written  to  you  ? 

A.  I  Ihink  so. 

Q.  Well,  do  you  think  so,  or  is  it  true  ? 

A.  Yes,  yes,  the  letter  was  received. 

Q.  You  answered  that  letter  ? 

A.  There  must  have  been  an  answer.    I  do  not  remember, 

Q.  You  do  not  remember  hanng  answered  ? 

A.  If  you  have  the  answer  it  might  refresh  my  memory. 

Q.  Did  you  answer  it,  yes  or  no  ;  did  you  accept  ? 

A.  We  always  answer  letters  generally  in  the  department. 

Q.  Did  you  accept  that  proposal  ? 

A.  If  the  proposal  was  accepted,  the  document  referring  thereto  must  be  in  the  recorJ. 
answer  that  if  it  wan  accepted,  the  record  is  there ;  all  those  matters  are  of  record  in  th 
department,  and  it  ought  to  be  in  the  record. 

Q;  Then,  you  do  not  remember  if  you  accepted  the  proposal  or  not  ? 

A.  I  do  not  remember.  I  do  not  keep  all  those  transactions  in  my  memor>' ;  all  offici 
matters  are  of  record  in  the  department. 

Q.  Was  it  a  proposal  that  was  considered  important  ?  • 

A.  It  was  certainly  an  important  proposal,  which  deserved  an  answer. 

Q.  Which  deserved  taking  into  consideration  ? 

A.  Which  deserved  taking  into  consideration. 

Q.  Did  you  take  it  into  consideration  ? 

A.  I  say :  I  think  I  must  have  done  so,  but  I  do  not  remember  the  details  of  tl 
matter.  If  you  will  have  the  kindness  to  refer  to  the  record  you  will  find  everything  tl 
has  anv  connection  with  that  matter, 

Q.  Then,  you  cannot  remember  if  you  accepted  the  proposal,  or  if  you  did  not  accept 

A.  I  do  not  remember. 

Q.  Now,  will  you  listen  to  the  reading  of  a  letter  which  is  dated  the  sixteenth  Jui 
eighteen  hundred  and  ninety-one  (1891),  addressed  to  Mr.  Tliom,  and  signed  by  you,  a  co 
of  which  is  now  produced  as  exhibit  No  22  ? 

QuEBKC,  16th  June,  1891. 
A.  M.  Thom,  Esq., 

Secretary-Treasurer  Bale  des  ChaJeurs  By.  Co., 

Quebec. 

D£AR  SiK, 

I  have  to  acknowledge  receipt  of  your  letter  of  5th  June  instant,  in  which  you  state  thj 
greater  facilities  for  building  the  railway  will  be  absolutely  required  from  the  Government  f 
account  of  unforeseen  difficulties  and  expenses,  and  you  express  the  desire  that  Govemmei 
should  agree  to  carry  out  the  following  mode  of  apportioning  the  subsidy  :  viz,  that  of  tl 
seven  thousand  dollai-s  ($7,(XX).00)  per  mile  payable  on  the  last  twenty  miles  (80  to  100),  thr 
thousand  five  hundred  dollars  ($3,.500.00)  shall  be  made  additionally  ]  ayable  on  each 
miles  60  to  80.  thus  advancing  to  the  railway  $3,500.00  on  the  list  twenty  miles  (80  to  10 
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befv»re  they  shall  have  been  commenced,  nna  this  in  order  to  give  you  additional  iwsistance 

U>  build  miles  60  to  80  and  I  understand  you  to  request  that  on  the  completion  of  miles  60 

to  80  there  shall  be  paid  to  your  Company,  one  hundred  and   twenty  thoupand  dollars 

(ll'20,l'00.00),  and  two  months  alter  the  said  completion  the  further  sum  of  seventy  thou- 

nnd  dollars  ($70,000.00).   As  regards  the  last  twenty  miles  you  desire  that  thirty -five  thou- 

•and  dollars  ($35,000.00)  be  paid  on  completion  of  mile  90.    The  balance  of  $a5,000.00 

wben  the  Sone  hundred  miles  shall  have  been  completed, — ^The  government  agrees  to  the 

foc^^ing  requests,  but  on  the  express  condition : 

Ist.  That  no  portion  of  the  raid  railway  shall  be  held  to  have  been  completed  until  a 
fivorahle  report  shall  have  been  made  thereon  by  an  engineer  on  behalf  of  the  Government 
IB  to  the  condition  of  the  road,  the  equipment  and  the  bridges. 

• 

2Dd.  That,  as  a  guarantee  that  the  road  will  be  completed  to  PaspebiHC,  there  shall  be 
deposited  with  the  Treasurer  of  the  Province,  previously  to  the  payment  of  the  last 
170^.00.  on  the  completion  of  mile  80,  two  hundred  thousand  dollars  at  par  value  of  the 
company's  bonds,  equal  in  value  to  those  already  deposited  with  the  Government.  The  fore- 
foing  conditions  of  your  letter  of  5th  June  instant  having  been  submitted  to  my  colleagues 
of  the  Executive  Council,  they  entirely  approve  of  the  same,  and  authorize  me  to  write  you 
M  above,  agreeing  to  your  proposals. 

I  have  the  honour  to  be, 

Sir, 

Your  humble  servant 

(Signed)  P.  GARNEAU, 

Commimoner  of  Public  Works 
and  Acting  Premier. 


F 


Quebec,  27th  April,  1891. 

1  Mrl.VTYBE  ThOM,  EsQ., 

Quibec, 
DeabSir, 

Referring  to  the  letter  of  credit  for  one  hundred  and  seventy-five  thousand  dollars 

(1175.000.00),  about  which  we  had  a  conversation  to-day  in  the  absence  of  the  Assistant- 

ilittuiurer,  it  is  not  convenient  to  give  the  same  before  to-morrow.  This  letter  will  be  issued 

[iMnorrow.    The  proceeds  of  the  same  will  be  paid  by  the  Government  in  accordance  with 

tenns  of  the  Order  in-Council. 

Yours  truly, 

P.  GARNEAU. 

r.  ?. — ^This  sum  of  one  hundred  and  seventy-five  thousand  dollars  ($175,000.00)  will  not 

ir  interest  between  this  and  the  first  of  June;  after  the  first  of  Juno,  interest  at  five  per 

4  will  be  paid. 

P.G. 
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A.  Those  documents  explain  themselves.  I  have  nothing  to  add. 
Q.  It  was  you  who  wrote  that  letter  ? 
A.  It  was  I  who  wrote  that  letter. 

Q.  Now,  is  there  an  Order-in-C  mncil  based  on  the  letter  which  you  wrote  to  Mr.  T 
and  which  I  have  just  read  to  you  ? 
A.  I  do  not  think  so. 

Q.  Are  you  certain,  yes  or  no? 

A.  I  think  I  may  say  that  I  am  certain.  I  do  not  think  that  there  was  an  Ord< 
Council,  but  I  will  make  inquiries,  I  can  find  out. 

Q.  If  there  is  an  Order-in-Oouncil  you  will  produce  it  ? 

A.  I  will  produce  it. 

>Q.  If  you  do  not  pniduce  it,  it  will  be  a  sign  tnat  there  is  none? 

By  Mr,  Biique  : — 

Q.  You  stated  that  you  had  searched  for  that  letter  that  you  received  from  Mr.  Mpi 
at  whose  request  did  you  search  for  it  ?  i 

A.  I  spoke  of  it  one  day  to  Mr.  Mercier  ;  Mr.  Mercier  asked  me  if  I  had  his  Ictte 
told  him  that  I  had  searched  for  that  letter  recently. 

Q.  And  you  could  not  find  it  ? 

A.  And  I  could  not  find  it. 

Q.  Now,  you  were  asked,  in  the  questions  put  to  you  by  Mr.  Casgrain,  if  pressur 
brought  to  benr  on  you  ;  you  already  answered  to  that  question ;  you  stated,  I  think 
what  was  done,  was  to  endeavor  to  hasten  the  settlement  of  the  affair  ? 

A.  Yes,  air. 

Q.  Did  you  ever  kn^w  that  illegal  pressure  was  sought  to  be  brought  to  bear  upor 
respecting  the  settlement  of  that  matter  ? 

A.  No,  I  hftd  no  knowledge  of  it. 

Q.  Would  you  have  allowed  pressmre  of  that  nature  to  be  exercised  upon  you. 

A.  No. 

Q.  Would  you  have  allowed  either  Mr.  Prtcaud  or  nny  other  to  threaten  yon 
getting  Mr.  Mercier  to  return,  with  the  view  of  instructing  you  to  settle  the  matter  ? 

A.  No. 

Q.  You  would,  doubtless,  have  taken  such  Uireats  as  an  insult,  would  you  not  ? 

A.  Certainly. 

Q.  You  were  not  upon  such  terras  with  Mr.  Pacaud  as  to  permit  of  his  makintr 
threats  ? 

A.  I  d«>  not  think  that  Mr.  Pacaud  would  ever  have  allowed  himself  to  do  such  a  t 
never. 

Q.  Now,  you  have  spoken  of  your  intention  to  resign,  and  you  stated  that  yoi 
communicated  that  intention  to  certain  persons  ;  will  you  say  why  you  thought  ofresi 

A.  Well,  I  had  already  for  some  time  thought  of  resigning:,  and  ha  1  already  manit 
my  intention,  and  I  coasi-lered  this  matter  of  such  great  importance,  that  I  felt  the  r< 
sibility  weighing  upon  me,  and  I  wished  to  get  rid  of  it. 
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Q.  You  were  at  that  time  in  charge  of  two  or  three  departments  ? 

A.  Of  two  or  three  departments. 

^l  And  you  felt  that  the  responsibility  was  too  great  ? 

A.  Too  great. 

Q.  Was  your  health  good  ? 

A.  My  health  is  not  very  good,  and  at  that  time  it  was  not  very  good,  and  I  was  very 
much  fatigued  ;  I  felt  that  the  responsibility  which  I  had  was  too  great. 

Q.  But  the  idea  of  resigning  which  you  had,  had  no  connection  with  any  pressure  that 
might  have  been  exercised  upon  you. 

A.  No  pressure,  no  threat  that  was  made  to  me,  as  it  has  been  pretended. 

Q.  Now,  out  of  what  year  was  the  subsidy  to  be  taken,  out  of  which  the  hundred  and 
seventy-five  thousand  ($175,000)  have  been  paid  to  Mr.  Armstrong  ? 

A.  Out  of  the  vote  of  the  Legislature,' in  December  eighteen  hundred  and  ninety  (1890) 
under  the  act  54  Vict. 

Q.  Then,  that  subsidy  could  not  be  paid  except  during  the  year  which  commenced  on 
the  tiwi  July,  eighteen  hundred  and  ninety-one  (1891),  is  not  that  so  ? 

A.  Yes,  that  was  for  the  finances  of  eighteen  and  ninety-one  and  ninety-two  (1891-92) ;  it 
CHild  not  be  touched  until  after  the  first  of  July,  eighteen  hundred  and  ninety-one  (1891). 

Q.  Then,  you  could  not  get  from  the  Treasurer  the  sum  of  one  hundred  and  seventy-five 
thouwnd  dollars,  ($175,000)  before  the  first  of  July,  eighteen  hundred  and  ninety-one  ? 

A.  No. 

Q.  Y'ou  have  already  stated,  that  you  considered  that  it  was  not  necessary  to  have  an 
Order  in  Council  to  pay  that  sum,  as  it  was  a  sum  that  had  been  voted  by  the  Legislature  ? 

A.  For  a  special  purpose.    I  have  already  said  that ;   that  was  the  opinion  of  my 
colleajfues  and  my  own  opinion. 

Q.  And  the  Order-in-Council  number  two  hundred  and  thirty-«even  (237)  had  provided 

Ibr  that  ? 

A.  Yes,  the  Order  in  Council  mentioned  that  vote. 

Q.  You  were  asked  yesterday  if  you  had  any  relations  with  your  son  respecting  this 
BuUter  :  will  yon  state  if  you  had  occasion  to  si)eak  to  your  son  about  anything  connected 
•ith  it,  and  what  it  was  ? 

A.  My  lOn  did  not  speak  to  me  about  this  matter ;  in  so  far  as  the  settlement  of  this 
natter  was  concerned,  my  son  did  not  speak  to  rac  at  all. 

Kl  Did  y»m  obtain,  through  your  son,  certain  information  respecting  the  new  syndicate? 

A.  The  information  I  received  from  my  son  was  this  ;  wishing  to  ascertain  the 
jltency  of  several  members  of  the  syndicate,  I  asked  at  my  office  in  the  Lower  Town, 
ives^ntod  by  my  son,  for  books  that  we  had  of  certain  corporations,  known  as  Dun 
Iman  A  Co.,  and  Bradstreet  and  I  had  those  books  sent  to  me,  for  the  purpose  of  ascer- 
nuDg  the  standing  of  those  persons. 

Q.  To  see  how  they  were  rated  ? 

A.  To  see  how  they  were  rated,  as  I  wished  to  take  all  possible  precautions  to  assure 
ridf.     Tliose  were  all  the  reports  I  had. 

Q.  The  list  of  shareholders  was  read  to  you  yesterday  ? 
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A.  Yes. 

Q.  Amongst  the  number  was  Mr.  Thom  as  a  subscriber  for  two  hundred  and  twenty- 
six  to  two  hundred  and  twenty-eight  thousand  dollars  ($226,000  to  $228,000),  of  the  three 
hundred  thousand  dollars  ($300,000)  which  were  then  subscribed  in  the  company,  Thom  in 
trust? 

A.  Yes. 

Q.  Who  did  Mr.  Thom  represent  in  that  subscription,  according  to  the  information  yoa 
had  obtained  at  the  time. 

A.  He  represented  Mi,  Ck)oper,  Mr.  Dawes,  Mr  Ewing,  Mr.  Williamson,  and  severti 
others,  whose  names,  I  do  not  remember ;  the  names  of  these  appear  in  the  letter  whicb. 
Mr.  Thom  sent  to  me  on  the  seventeenth  of  April,  but  they  did  not  yet  appear,  as  tb^ 
general  meetins^  of  the  new  shareholders  was  convened  for  the  sixth  of  May ;  a  certain  num- 
ber of  days  required  by  law  had  to  elapse  between  that  time  and  the  day  upon  which  tk« 
meeting  wa^i  to  be  held,  and,  not  being  altogether  satisfied  with  that  yet, we  telegraphed  to  ICr. 
Cooper,  to  ask  him  for  all  po^vible  information,  and  Mr.  Ct>oper  replied,  that  what  Mr.  Tbonx 
had  done,  was  being  done  for  him  and 'for  his  colleagues,  all  that  he  represented  was  correct  ; 
and  as  soon  as  the  meeting  was  held  all  these  names  app^^ared  as  directors ;  they  wer^ 
elected  as  it  had  been  agreed. 

By  Mr.  Casgrain : — 

Q.  Mr.  Garneau,  the  telegram  which  you  mentioned  a  moment  ago  is  the  telegraiO 
from  Mr.  CJooper  which  I  read  to  you  yesterday  ? 

A.  I  do  not  remember. 

Q.  This  telegram :  "  Mr.  Thom  is  acting  under  instructions  from  me  and  my  aaftooiatetfy 
J.  P.  Dawes,  Alexander  Ewing  and  James  Williamson,  who  will  all  become  directors  on  the 
6th  of  May."    It  is  that,  is  it  not  ? 

A.  It  is  that. 

Q.  Dated  the  twenty -seventh  April,  eighteen  hundred  and  ninety -one  (1891)  ? 

A.  That  in  the  telegram. 

Q.  Six  days  after  you  had  made  your  report  to  the  Council,  was  it  not  ? 

^^r.  Casgrain  : 

Will  the  Commission  allow  me  to  make  this  application.  As  I  mentioned  a  moment 
ago,  the  record  having  only  been  placed  before  us  yesterday  afternoon,  we  have  not  had 
the  time  to  examine  it  as  we  would  like  to  do.  If  on  further  examination  of  the  record  we 
find  anything  that  requires  explanation  by  Mr.  Garneau,  we  would  request  permission 
to  recall  him  to  ask  him  further  questions,  and  I  ask  that  the  Commission  reserve  us  the 
right  to  do  80. 

Hon.  Mr.  Justice  JeUt. 

As  soon  as  you  show  that  these  questions  are  necessary,  we  will  be  ready  to  allow  you 
to  put  them. 
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EDOTIAKD  MOREATI,  of  Quebec,  director  of  Railways,  being  recalled,  continues  his 
ieiMitiou  as  follows : 

Hon.  Mr.  Justice  Baby : — 

Q.  Mr.  Moreau,  have  you  the  covers  of  the  records  which  yesterday  you  were  asked 
to  produce  ? 

A.  I  have  brought  them. 
Q.  How  many  are  there  ? 
A.  There  are  twenty-three. 

Hon.  Mr.  JusHce  Jetti : — 

Are  those  documents  requir«  d  in  the  department  ? 

A.  I  have  a  copy  of  them  and  I  have  a  copy  of  the  two  principal  records. 

^.  They  bad  better  be  left  here  so  that  counsel  may  take  communication  of  them  ? 

A.  I  see  no  objection  to  leave  them  here  until  Tuesday. 

By  Hon,  Mr.  Ju$Uce  Baby  : — 

Q.  You  were  not  asked  to  produce  other  documents  ? 

A.  I  have  brought  the  registers  of  the  letters  written,  which  I  was  asked  for  yesterday  ; 
tre  four.  I  have  brought  the  list  of  claims,  to  which  allusion  is  made  in  oneof  Mr.  J.  C« 
Iter's  letters,  I  think,  of  the  twenty-third.    Tliat  list  is  missing,  but  this  is  a  copy,  it  is 
precisely  the  same  list  I  had,  which  was  produced  at  the  time,  at  the  same  time  as  Mr. 
flier's  letter  in  the  department.    The  amount  is  somewhat  different.    The  total  of  the 
ishere  6xed  at  ($S9.661),  thirty-nine  thousand  six  hundred  and  sixty-one  dollars, 
le  in  the  original  list  the  amount  is  thirty-eight  thousand  and  some  hundred  dollars, 
difference  not  being  large.    Mr.  I^angelier  tells  me  that  this  list  is  among  his  papers, 
that  he  will  produce  it  as  soon  as  he  has  found  it  among  his  papers. 
Q.  Whence  arises  the  difference  between  the  original  and  the  copy  ? 
A.  The  difference  may  be  in  the  amount  of  one  of  the  claims.    The  difference  is  perhaps 
pboat  tive  or  six  hundred  dollars. 

By  Mr.  Casgrain : — 

Q.  Mr.  Moreau,  why  did  you  not  produce  those  covers  yesterday,   when  you  brought 
record. 

A.  I  <?id  not  bring  them  because  I  had  not  an  order  from  the  Court  to  produce  an 
document ;  these  covers  of  records  are  originals,  and  are  our  only  control  in  the 
tment. 
Q.  Is  that  the  only  reason  why  you  did  not  bring  them  ? 
A.  I  have  no  other. 

Q.  UTien  you  produce  those  documents  anywhere,  you  are  accustomed  to  produce 
Ihb  with  the  covers,  the  onyelopes  ? 
A.  Riirely.    I  never  produced  a  document  in  Court  in  its  docket. 

Q.  Xow,  will  you  state  where  thia  document  is  that  is  mentioned  on  the  back  of  the 
ifelope  number  (647)  six  hundred  and  forty-seven.    Is  that  the  number  of  the  fyle  or  the 
■her  of  the  docket  ? 
A.  It  is  the  number  of  the  docket. 
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Q.  '^  Under  this  cover  drafts  of  letters  of  Mr.  Thorn,  dated  the  seventeenth  and  t\ 
first  of  April,  1891,  and  containing  the  terms  of  his  origitml  proposals;  and  also  lettei 
Mr.  Thorn  to  the  Commissioner,  containing  thetermd  of  his  final  propo:ial8  and  bearing 
dates/'    Wliere  Hre  those  drafts  ? 

A.  I  have  them  in  the  office,  because  they  are  not  signed  documents,  they  are  nc 
cial. 

Q.  You  have  not  brought  them  ? 

A.  I  have  not  brought  them. 

Mr,  Casgrain  : — 

I  would  ask  for  an  order  from  the  Commission  to  have  these  documents  brought 

Hon,  Mr,  Justice  Baby : — 

The  order  is  given. 

By  Mr,  Casgrain : — 

Q.  Now  I  read  :  "  See  under  this  cover  draft  report,  an  original  by  L.  J.  Cannon,  ass 
attorney  geueral,  dated  the  twentieth  April,  1891,  upon  the  advisability  ofacceptii 
Thom's  proposal." 

A.  I  think  ihat  that  legal  opinion  is  in  the  bundle. 

Q.  The  leg>il  opinion,  but  is  the  draft  of  the  original  report  ? 

A.  It  should  be  there. 

Q.  I  wish  yon  would  find  it ;  I  cannot  find  it. 

The  Witness  ;— 

What  date,  if  you  please? 

Mr,  Casgrain : — 

The  twentieth  of  April  eighteen  hundred  and  ninety -one  (1891). 

The  Witness: 

A.  It  should  be  there.  (The  witness  searches  the  record).   It  is  not  in  the  record 
date.    I  see  that  there  is  a  ref>ort  of  the  Honourable  Mr.  Rohidonx  which  briirs  tha 
the  20th  April. 

Q.  By  Mr.  Charles  Langelier? 

A.  Yes,  signed  by  Mr.  Charles  Langelier  for  Mr.  Robidoux. 

Q.  That  is  not  the  one  I  am  speaking  about  ? 

A.  I  know  that;  hut  I  see  that  at  the  d  ite  of  the  twentieth  April,  I  may  havo  |i 
name  of  Mr.  Cannon,  the  assistant  attorney  general  in  place  of  the  Attorney  Genera 
I  will  look  in  my  papers  to  see  if  I  have  that  draft. 

Q.  You  will  observe,  Mr.  Moreau,  that  the  letter  which  is  there  is  not  a  draft, 
letter  written  hy  Mr.  Charles  Langeli<  r  in  the  name  of  Mr.  Rol>idoux ;  it  is  not  a  draft 
then  you  could  not  have  made  that  mistake  ? 

A.  I  understand. 

Q.  Now  I  road  ;  *'  see  under  this  cover  a  letter  afterwards  (janceU«^d,  date  I  the  -^th 
1891.''    Will  YOU  look  at  that  letter  ? 
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A.  It  lA  not  there ;  it  is  not  signed. 

v^.  "  See  under  this  cover  letter  afterwards  cancelled  by  the  Commissioner  to  Mr.  Thorn 
taled  i\w  27th  April,  1891 ;  "  it  is  not  signed  ? 

A.  It  is  in  the  office,  it  is  not  official. 
Q.  You  swear  that  it  is  not  official  ? 

A.  It  is  not  official,  it  is  not  considered  as  forming  part  of  the  envelope. 

^.  You  marked  it  on  the  envelope  ? 

A.  I  noted  it,  but  it  is  not  signed. 

Mr.  Catgrain  : — 

I  should  tuk  that  the  witness  produce  it. 

Hon'  Mr.  JtuHce  Baby : — 

You  must  produce  it,  Mr.  Moreau. 

The  Witness  :— 

Ven*  well.* 

Mr.  (hsffrain  .^ 

Q.  Now,  I  read  this  :  *'See  under  this  cover  report  dated  the  28th  April,  1891,  which  is 

ooif  ofScial  report  of  the  law  officers  of  the  Crown  to  be  laid  before  the  House,  if  the 
in  this  matter  are  asked  for.''    Is  that  report  there  ? 

A.  It  is  there.  This  report  is  signed  by  Mr.  Cannon,  but  it  is  accepted ;  in  the  public 
m^nts,  Mr.  Cannon's  opinion  is  that  of  the  Attorney  General.  I  therefore  put  the 
hune  of  the  Attorney  General. 

Q.  Anci  that  report  was  the  only  one  to  be  laid  before  the  House  if  the  papers  were 
■OTed  for? 

A.  It  is  written  there. 

Q.  Did  you  write  all  that  is  written  on  that  envelope  ? 

A.  Nu.  it  i"*  not  my  writing. 

Q.  It  i»  signed  with  your  initials  ? 

A.  Yes. 

Q.  Yon  npproved  of  what  is  written  there  ? 

A.  I  Mpproved  it. 

Q.  Now,  is  there  in  the  record  a  letter  from  you  as  director  of  Railways  to  Mr.  Arm- 
.  telling  him  that  he  had  no  claim  at  all  against  the  company  or  against  the  Govern- 

A.  There  is  none. 

Q.  Where  is  that  letter  ? 

A  There  is  not  such  a  letter  to  my  knowledge. 

Q.  Did  you  ever  write  a  letter  to  Mr.  Armstrong  in  that  sense  ? 

A  Never. 

Q.  Did  you  get  it  written,  or  did  any  one  to  your  knowledge  write  on  behalf  of  the 
l|vtment  of  Public  Works  ? 
A  SevfT. 

Q.  No  letter  of  that  nature  ever  existed  ? 
A  Not  to  my  knowledge. 
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Q.  You  communicated  with  Mr.  Armstrong  ? 

A.  Not  respecting  the*" transaction  of  ($175,000)  one  hundred  and  seventy-five  thoua 
dollars,  by  Order  in  Council  ? 

Q.  But  you  communicated  with  him  respecting  his  claim  ? 

A.  No,  not  in  any  way. 

Q.  You  are  positive  ? 

A.  I  am  positive. 

Q.  Mr.  Moreau,  under  whose  instructions  did  you  make  the  last  entry  which  I  i 
you  a  moment  ago  :  "  See  under  this  cover  report  dated  the  28th  April,  1891,  which  is 
only  official  report  of  the  law  officers  of  the  Crown  to  be  laid  before  the  House,  etc  ? 

A.  According  to  instructions  from  my  chief ;  that  is  to  say,  my  chief  told  me  that  * 
the  document  which  would  be  laid  before  the  House. 

Q.  Your  chief,  the  Honourable  Mr.  Gameau  ? 

A.  Yes. 

Mr.  Btique  :— 

Q.  Was  there  anything  extraordinary  in  these  entries? 

A.  Not  at  all. 

Q.  It  is  a  usual  matte**? 

A.  It  is  an  ordinary  matter  of  administration. 

Q.  Now,  Mr.  Moreau,  will  you  state  if  there  was  any  Order  in  Council  as  a  consequc 
of  the  letters,  first,  of  Bklr.  Thom  to  the  Honourable  Mr.  Garneau,  of  the  fifth  of  June,  ei'^h 
hundred  and  ninety-one  (1891),  and  secondly,  of  the  Honourable  Mr.  Garneau  to  Mr.Tb 
of  the  sixteenth  June,  eighteen  hundred  and  ninety -one  (1891)  ? 

A.  No,  there  is  no  Order  in  Council. 

Mr.  Btique: — 

I  would  ask  that  a  general  order  be  given  Mr.  Moreau  to  look  everywhere  in 
department,  so  as  to  bring  all  the  documents  which  might  concern  this  matter. 

Honorable  Mr.  Justice  Baby  : — 

Mr.  Moreau,  bring  here  everything  you  may  find. 

And  further  the  deponent  saith  not. 

J.  BELANGER, 
^  Clerk  of  the  Commission 


p«>^?^Eo?QcK«.c,l  ROYAL  COMMISSION 

Didrid  of  Qu^)ec.     ) 

Ittued  under  the  Great  Seal  of  the  Province,  constitutmg  and  appointing  the  Honourable 
Locis  A.  Jett^  Judge  of  the  Superior  Court,  the  Honourable  Louis  Franqois  Georges  Baby, 
lodge  uf  the  Court  of  Queen's  Bench,  and  the  Honourable  Charles  Peers  Davidson,  Judge 
;  of  tbe  Saperior  Court,  Commissioners  to  inquire  into  and  report  on  the  facts  and  circum- 
'r  gtamcei  which  preceded,  accompanied,  caused  and  followed  the  transactions  made  under  the 
(  Ad  M  Victoria,  chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Company. 


7tii  srrrivo 

On  the  twentieth  day  of  October,  in  the  year  of  Our  Lord  one  thousand  eight  hundred 

tod  ninety -one. 

Present: 

The  Honourable  Mr.  Justice  Louis  A.  Jett6,  president. 

**       Louis  Francois  Georges  Baby, 
"       Charles  Peers  Davidson, 


Mr.  Burroughs : — 


Commis$ioner$, 


If  the  Commission  will  allow  me,  I  have  an  application  to  make.  I  represent  Bir. 
Edoiuud  Gameau,.the  son  of  the  Honourable  the  Commissioner  of  Public  Works.  A  question 
iis  pat  to  the  Honourable  Commissioner,  tending  to  incriminate  Mr.  Garneau,  my  client. 
hr  undue  pressure  that  he  may  have  exercised  upon  the  Commissioner  of  Public  Works. 

My  client  is  naturally  desirous  of  having  an  opportunity  to  refute  that  insinuation,  in 
f  far  as  it  concerns  him  personally.  It  gave  rise  to  rumors  and  accusations  which  have 
een  repeated  in  the  papers  and  which  naturally  prejudice  him  to  a  great  extent.  Further, 
may  add  that  the  name  of  Mr.  Edouard  Garneau  appears  in  the  list  of  witnesses  who  are 
» be  heard  before  the  Commission. 

Under  these  circumstances  he  asks,  and  I  make  the  application  on  his  behalf,  that  he  be 
■mediately  heard  upon  this  point  of  undue  pressure.  His  declaration  will  take  a  few 
inntes  only.  He  will  always  be  at  the  disposal  of  the  counsel  or  of  the  Commission,  if  it  is 
mred  to  examine  him  further  later  on.. 

Hon.  Mr.  Justice  Jetti : — 

We  have  not  noticed  that  any  declaration  whatever  has  been  made  that  can  be  taken 
the  »eDse  which  you  give  to  the  evidence  so  far  given,  and  we  do  not  think  it  neces- 
rj  to  examine  Mr.  Edouard  Garneau  just  now.  Later,  when  the  enquiry  is  further 
I,  if  you  think  it  advisable  to  contradict  or  to  make  any  formal  declaration  on 
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these  points,  you  will  have  every  opportunity  of  so  doing;  but  we  think  that  just  now  i 
would  be  interrupting  our  proceedings  and  uselessly  confusing  matters. 

Mr,  Burroughs : — 

The  Honourable  Ck)mmi^ioner  of  Public  Works  was  a^tked  if  it  was  not  true  that  hi 
son  had  exercised  unlawful  pressure  upon  him  in  connection  with  the  Baie  des  ChjJeni! 
matter. 

Hon,  Mr.  Justice  Jettt : — 

The  Honourable  Mr.  Garneau  positively  denied  it. 

Mr.  Burrouyhs : 

It  is  true  that  the  Honourable  Minister  answered  no ;  but,  however,  notwithstandin 
that  denial,  rumors  are  everywhere  publicly  circulated  to  the  eftectthat  I  have  just  statec 
All  that  Mr.  Gameau  asks  is  to  be  allowed  to  contradict  on  oath,  and  to  declare  hei 
solemnly  before  the  Commission  that  he  never  received  anything  either  directly  or  ind 
rectly  in  connection  with  the  settlement  of  the  Baie  des  Chaleurs  matter,  and  that  he  nevt 
exerted  any  pressure  upon  the  Honourable  the  Minister  of  Public  Works. 

Hon.  Mr.  Justice  Jett^  : — 

We  do  not  think  we  should  allow  it  for  the  present. 


The  HONOUEABLE  Mr.  PIERRE  GARNEAU  is  recalled  and  again  examined  as 
follows : — 

By  Mr,  BHqtie : —  *  j 

Has  a  letter  been  found  which  was  written  to  Mr.  Thom,  on  the  twenty -seventh  d| 
April,  eighteen  hundred  and  ninety-one  (1891),  and  which  was  signed  by  you?  } 

A.  Yes,  Sir.  ' 

Q.  Will  you  read  tliat  letter  ? 

A.  Before  reading  that  letter,  I  wish  to  say  this  :  The  other  day,  when  I  waa  asked  if  i 
letter  of  this  nature  did  not  exist,  I  did  not  remember.  I  since  gave  instructions  tohafi 
searches  made,  and  Mr.  Moreau  found  this  letter  and  put  it  into  my  hands. 

Quebec,  27th  April,  1891. 

"  A.  McIntyre  Thom,  Esq.. 

Quebec. 

"  Dear  Sir, 

"  Referring  to  the  letter  of  credit  of  $175,000,  about  which  we  had  a  conversation  to 
''  day,  in  the  absence  of  the  assistant  treasurer  it  is  not  convenient  to  issue  the  samf 
"  before  to-morrow. 
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'*  Til  is  letter  will  be  issued  to-moirow,  and  the  proceeds  of  the  same  will  be  paid  by 
ii;t*  <  Government  in  accordance  with  the  terms  of  the  Order-in-Council  No  647. 

'*  Yours  truly, 

*'  P.  GARNEAU. 

••  P.  S.  Thi«»  siitai  of  $175,000  will  not  bear  intereist  between  this  and  the  Ist  of  Julv. 

.Vf't4*r  the  tirst  of  June  interetit  at  tive  per  cent  will  be  paid. 

•  P.  G. 

In  the  letter,  the  number  six  hundred  and  forty -seven  (&47)  is  mentioned  as  the  number 
r  ti*e  Order-in-Council  ;  that  is  an  error,  it  shouM  be  two  hundred  and  thirty -seven  (237).  I 
L^nc'^i  that  letter. 

il.  Tliere  was  at  iirsi  in  the  original  draft  of  the  letter  the  word  "  July,"  was  there  not  ? 
A.  Yes. 

^.  Tin-  word  "  June  '*  was  ««ubstiiuted  therefor  ? 
A.   Yes. 

^2-  Wais  this  letter  cancelled  ?  If  yes,  please  say  when. 

A.  This  letter  was  cancelled  the  next  day,  as  agreed  upon  ;  I  cancelled  my  signature 
f  n*'Xt  day,  when  I  gave  the  other  letter;  I  struck  out  my  signature  an.l  I  wrote  on  this 
ii*fT  :  **  This  letter  cancelled  and  replaced  by  others." 

i^-  Was  this  letter  returned  by  Mr.  Thom  or  did  it  remrtin  in  the  department  ? 
A.  I  think  that  Mr.  Thom  had  it  for  about  twenty-four  hours  in  the  department. 
Q.  This  letter  had  been  written  by  Mr.  Thom,  I  think  ? 
A.  It  was  written  by  Mr.  Thom. 

Q.  Will  you  stale  under  what  circumstances  that  letter  was  written,  if  you  remember 
ii*-  lircnmstances? 

A.  Tlie  other  dfiy  it  was  thought  extraorlinary  that  there  had  been  an  interval 
of  time  between  ^the  twenty -third  and  the  twenty -eighth,  date  of  the  issue  of  the  other 
fetters.  The  other  letters  Hre  dated  on  the  twenty -eighth  and  that  one  is  dated  on  the 
jtwt-niy-^jeventh.  It  is  t«tated  in  that  letter  that  it  was  owing  to  the  absence  of  the  iissistant- 
iurer.  who  was  not  there  at  the  time.  That  i«  the  reason  of  the  delay.  On  the  next 
iw.  the  assistant-treasurer  being  there,  the  whole  was  completed  and  this  letter  was 
tumcil. 
<l.  Had  Mr.  Thom  been  admitted  t»  the  Council  to  discuss  the  traiusaction  ? 
X.  Mr.  Thom  was  admitted  two  or  three  times  to  the  Council  Chamber  to  confer  with 
Ministers. 

y.  Iri  your  presence  ? 
A.  In  my  presence. 

<^  And  it  was  after  one  of  these  conferences  that  he  prepared  that  letter  ? 
A.  I  think  that  it  was  written  at  the  very  time,  as  it  is  on  Executive  Council  pap<  r.    It 
written  at  the  time. 
This  letter  is  pn  educed  as  Exhibit  No.  24. 

/^/  }fr.  Casgrain  : 

ij.  Mr.  Gameau,  who  gave  you  that  letter  since  the  last  sitting  ? 
A.  It  was  Mr.  Moreau. 

Q.  I  y«ee  that  it  has  a  number  ;  that  must  be  the  number  of  the  fyle  ? 
\,  Yes. 
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Q.  What  do  theee  letters  "  L.  R.  "  mean  ? 

A.  That  is  the  register  or  the  book,  I  think,  the  letter  book,  something  like  ti 
register. 

Q.  What  register  ? 

A.  I  cannot  say.  Mr.  Moreau  can  explain  that. 

Q.  Now,  when  did  you  give  that  letter  to  Mr.  Thorn  ? 

A.  It  was  when  it  had  been  agreed,  and  because  the  other  letter  could  not  b< 
that  day. 

Q.  How  long  was  Mr.  Machin  absent  at  that  time  ? 

A  I  do  not  exactly  remember. 

Q.  Was  he  long  absent  ? 

A.  I  do  not  think  that  he  was  long  absent. 

Q.  Was  he  absent  for  two  monthst  ? 

A.  I  cannot  say.    I  know  that  at  that  time  Mr.  Machin  had  to  absent  himaelf  I 
Sherbrooke,  but  I  cannot  exactly  say  the  days  when  he  was  absent. 

Q.  Was  he  absent  on  the  twenty-fourth  ? 

A.  I  do  not  remember  that  either.    I  do  not  know. 

Q.  Was  he  absent  on  the  twenty-fifth  ? 

A.  I  cannot  say  at  all,  I  know  he  was  absent  on  that  day. 

Q.  Are  you  certain  that  he  was  absent  on  the  twenty-seventh  ? 

A.  Yes,  I  think  he  was  absent  on  that  day.    He  was  absent  at  the  time  wh^i  this 
came  up. 

Q.  The  lettere  of  credit,  or  the  promises  to  pay,  or  the  engagements  in  favor  of  the 
were  made  by  you  ? 

A.  I  had  them  written,  I  verified  them  and  I  signed  them. 

Q.  Why  did  you  want  Mr.  Machin  ? 

A.  When  matters  concerning  the  Treasury  Department  are  in  question,  the  ast 
treasurer  is  always  wanted. 

Q.  You  were  treasurer  at  the  time  ? 

A.  I  did  not  know  the  details  of  the  working  of  that  department ;  so  that  I 
wanted  the  assistant-treasurer. 

Q.  Then  it  took  fr*)m  the  twenty-third  to  the  twenty -seventh  to  decide  that  you 
issue  letters  of  credit  ? 

A.  Tliis  is  dated  on  the  twenty-seventh  in  any  case. 

Q.  Yes,  but  if  you  would  answer  my  question  ? 

A.  It  appears  to  have  taken  that  time,  since  the  letter  is  dated  the  twenty-seven 

Q.  Do  you  remember,  yes  or  no,  if  it  took  from  the  twenty-third  to  the  twenty-se 

A.  Yes. 

Q.  It  took  that  time  ? 

A.  Since  that  says  so. 

Q.  During  all  that  time,  you  hesitated  to  issue  the  letters  of  credit  ? 

A.  There  were  negotiations,  since  I  say  that  I  believe  that  Mr.  Thom  was  present 
Coui)cil  Chamber  at  that  time. 

Q.  I  do  not  ask  you  if  there  biul  been  negotiations  ;  I  ask  you  if  from  the  twentj 
to  the  twenty-seventh  you  hesitated  to  issue  the  letters  of  credit? 

A.  I  do  not  remember  other  details. 

Q.  You  do  not  remember  ? 
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A.  I  do  not  remember  other  details ;  but  necessarily,  the  letters  were  not  issued  before 
ft  twenty -seventh  or  the  twenty -eighth. 

<^.  Were  there  other  letters  about  the  Baie  des  Chalcurs  matter  similar  to  those  you 
rote  to  the  Union  Bank  and  the  National  Bank,  which  are  usually  called  letters  of  credit 
r  eogageiuenta  ? 

Th€  \VUne9s  : — Do  you  mean  for  the  same  amount. 

Mr,  Casgrcdn  : — 

Q.  Not  for  the  same  amount,  but  for  another  amount  ? 
A.  I  do  not  think  so. 
Q.  Are  you  certain  ? 

A.  I  believe  so  ;  I  may  say  that  I  am  certain. 
Q.  There  were  no  others  issued  ? 
A.  I  believe  not,  I  think  not. 

Q.  In  connection  with  the  Baie  des  Chaleurs  subsidy,  that  is  the  subsidy  of  two  hundred 
id  eighty  thousand  dollars  ($280,000)  or  that  of  two  hundred  thousand  dollars  ($200,000)  f 

Mr.  B&ique  to  Mr.  Ca$grain  : — 

In  whose  favor  ? 

Mr.  Ckugrain: — 

ll    In  favor  of  the  company  or  any  person  interested  ? 

j     The  Witness: — 

A.  No,  I  do  not  think  so. 

Q.  Are  you  certain  ? 

A  I  believe  I  may  say  that  I  am  certain. 

Q.  It  is  a  sufficiently  important  matter ;  I  ask  you  to  remember  positively  ? 

A  WeJ.  I  do  not  believe  that  there  were  any  others  issued. 

Q  You  cannot  be  more  certain  than  that  ? 

A  If  there  are  any,  it  would  be  in  the  record  and  we  could  produce  copies.    I  do  not 

»Te  there  were  any. 

¥r.  Casgrcdn : — 

I  wk  Tou  to  have  searches  made, 
ind  further  the  deponent  saith  not. 


[WILLIAK  LEBOTITHILLIER  FAUVEL,  of  Paspebiac,  Member  ot    the   House 
imons  for  the  County  of  Bona  venture,  aged  42  years,  being  duly  sworn  upon  the  Holy 
'iLftB.  doth  depose  and  say  : 
\nuned  at  the  special  request  of  Mr,  BHque,) 

\By  Mr.  BSique  ;— 

.  Mr.  Fauvel  where  do  you  live  ? 

-  At  Paapebiac. 

,  For  how  many  years  ? 

15 
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A.  For  the  past  six  years. 

Q.  Yon  are  a  member  of  the  Federal  Parliament  for  the  County  of  Bonaventure  ? 

A.  Yes,  Sir. 

Q.  Are  you  in  a  position  to  say,  what  was  the  condition  of  the  Baie  des  CbsJeai 
Eailway  in  eighteen  hundred  and  eighty-nine  (1889)  and  in  eighteen  himdred  and  ninel 
(1890),  and  what  was  the  state  of  public  opinion  at  that  time  in  the  county  ? 

A.  The  railway  was  commenced  in  eighteen  hundred  and  eighty-seven  (1887) ;  tb 
works  were  continued  up  to  the  fall  of  eighteen  hundred  and  eighty-nine  (1889),  during  th 
summer  only  during  that  time.  In  eighteen  hundred  and  eighty -nine  (1889)  there  WMi 
sort  of  crisis  among  the  workmen  and  the  works  were  stopped.  Contractors'  bons,  pttytbh 
to  bearer,  were  sometimes  ofiered  at  a  discount  of  fifty  per  cent  to  the  merchants,  for  breid 
to  eat  by  these  workmen  who  had  worked  on  the  road  ;  I  had  been  offered  them  at  lilty  pa 
cent  discount,  I  refused  ihem.    1  would  not  have  given  ten  cents  for  them. 

At  that  time,  petitions  were  sent  to  the  Government ;  I,  myself,  being  a  member d 
the  County  Council  and  Mayor  of  New  Carlisle,  got  one  prepared  and  had  it  passed  Iqj 
that  Council.  Among  the  persons  who  composed  the  Council,  the  large  majority  wart 
friends  of  the  old  company,  there  were  only  three  who  were  in  favour  of  Mr.  Merciei> 
Government ;  but,  on  that  occasion,  seeing  the  existing  distress,  they  laid  aside  all  desire tl 
damage  the  Government  and  unanimously  voted  a  resolution  praying  the  Prime  MinisUl 
to  come  to  their  assistance  and  cause  the  old  company  to  disappear  and  endeavor  to  fin 
another  ;  which  was  afterwards  done  ? 

Well  now,  last  Thursday,  which  was  the  seventeenth  of  October,  I  personally  visited  th 
works  made  since  the  first  of  August  of  this  year  and  I  found  that  the  great  obstacle  to  tb 
passing  of  the  Baie  des  Chaleurs  Railway  which  had  been  heretofore  no  longer  existed.  Whgf 
Because  the  large  bridge  over  the  Cascapediac  River,  which  is  at  least  a  half  a  mile  long,  i 
made,  and  a  train  will  pass  over  it  to-morrow  dr  next  day.  I  think  that  afterwards  tl 
twenty  miles  which  were  undertaken  for  this  year  will  be  completed  in  six  weeks.  Alma 
as  soon  as  the  train  will  have  passed  on  the  Grand  River  Cascapediac,  the  rails  will  be  sen 
over,  and  the  contractor  assured  me  that  in  six  weeks  the  first  twenty  miles  will  be  con 
pleted.    That  will  always  give  us  eighty  miles  of  railway  finished. 

I  spoke  to  several  workmen  who  were  there.  Every  one  is  perfectly  satisfied  ;  they  tol 
me  that  they  were  paid  to  perfection,  that  if  they  had  one  dollar  and  a  half  per  day  they  wea 
paid  one  dollar  and  a  half,  and  that  certainly  things  had  been  very  much  improved  siiK 
the  new  company  had  undertaken  the  task. 

Q,  Do  you  know  if  the  rails  have  reached  the  locality  ? 

A.  The  rails  have  arrived ;  there  are  twenty -one  hundred  tons  of  rails  on  the  banks  ofth( 
Grand  Cascapediac,  ready  to  be  transported  on  the  twenty  miles  which  have  been  laid  oat 

Q.  You  spoke  of  petitions  that  were  sent  to  the  Government  ;  will  you  take  commil 
nication  of  the  petition  now  shown  you  and  state  if  it  is  one  of  the  petitions  to  which  yd 
alluded. 


A.  That  petition  is  one  on  behalf  of  the  municipality  of  New  Carlisle. 

Q.  Are  you  one  of  those  who  signed  it? 

A.  1  am,  but  I  made  it :  Mr.  Landry,  who  was  curt  at  the  time  asked  me  to  make  it, 
he  did  not  wish  to  attend  to  it  at  the  time. 
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Q.  It  was  signed  ? 

A.  It  was  signed  by  me  as  mayor,  by  the  municipal  councillors,  and  also  by  a  great 
kny  respectable  and  influential  persons  of  the  municipality. 
I  produce  a  copy  of  that  petition  as  Exhibit  No.  25. 

Q.  Win  you  take  communication  of  another  petition  which  is  now  shown  to  you,  and 
ate  if  it  u  one  of  the  petitions  which  were  sent  to  the  Grovernment  concerning  the  railway 
\  question. 

A.  That  is  a  petition  on  behalf  of  the  inhabitants  of  the  municipality  of  Paspebiac ;  it 
ras  drawn  by  the  Reverend  Mr.  Lariv^e ;  I  know  his  writing  well,  and  I  know  the  peraons 
■bo  signed  it. 

Q.  You  know  that  it  was  signed  by  persons  belonging  to  the  county  ? 

A.  By  respectable  persons  belonging  to  the  county. 

I  produce  a  copy  of  this  petition  as  Exhibit  Ho.  26. 

Q.  Will  you  take  communication  of  a  resolution  of  the  county  council  of  the  county  of 
Ssspe.  which  b  now  shown  to  you,  and  state  if  you  know  the  signature  of  the  secretary,  and 
^you  had  knowledge  of  this  resolution? 

A.  That  is  a  petition  on  behalf  of  a  public  meeting  which  was  held  in  the  town  of 
Pferc^,  in  the  county  of  Gasp^,  of  which  Mr.  William  Flynn  is  the  secretary.    I  know  Mr 
Ifm.  Flynn's  signature  well,  having  had  many  dealings  with  him. 

I  produce  a  copy  of  that  petition  as  Exhibit  Ho.  27. 

Q.  Will  you  take  communication  of  a  petition  from  the  Municipal  Council  of  L'Anse. 
n-Griffon,  and  state  if  you  know  of  the  passing  of  that  resolution,  and  if  you  know  the 
Ipiature  which  certifies  the  copy  ? 

A.  The  only  signature  I  know  is  that  of  Mr.  William  Flynn,  the  secretary-treasurer ;  I 
3IOW  his  signature  i)erfectly  well. 

I  produce  a  copy  of  that  resolution  as  Exhibit  Ho.  28. 

Q.  Will  you  take  communication  of  a  petition  adopted  by  the  Perc6  Board  of  Trade 
nd  state  if  you  know  the  signature  of  the  person  who  certitied  that  petition  ? 

A.  I  know  perfectly  well  the  signature  of  Mr.  Joseph  Lavoie..  Secretary  of  the  Board  of 
bide,  and  also  Clerk  of  the  Court  at  Perc^. 

I  produce  a  copy  of  that  petition  as  Exhibit  Ho.  29. 

And  further  the  deponent  saith  not. 


E.  ELLIOTT  WEBB,  of  the  City  of  Quebec,  being  first  duly  sworn  upon  the  Holy 
irangelists,  doth  depose  and  say  : 

By  Hon,  Mr.  Justice  Davidson:— 

Q,  What  is  your  employment  Mr.  Webb  ? 

A.  I  am  cashier  of  the  Union  Bank  of  Canada. 

Q.  Have  you  been  such  for  some  time  ? 

A.  For  some  years. 

Q.  In  what  office  of  the  bank  are  you  connected  ? 

A.  At  the  office  in  Quebec. 

Q.  In  the  course  of  April  last  was  your  bank  requested  to  deal  with  certain  letters  of 
iMlit  l«^ued  in  connection  with  the  "  Bale  des  Chaleurs  Hallway  Coaipany  *'  and  if  tjo  wuao 
M  it.  state  fully  as  to  dates  and  details  ? 
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A.  During  April  we  were  applied  t«)  discount  a  lotU-r  of  credit  for  one  hundi 
seventy-tive  thousand  dtiliarn  ($175,0<XK0U.)  Tacaud  came  to  see  me  about  the  matt 
asked  if  we  would  be  disposed  to  discount  it,  I  told  him  that  I  would  consider  it,  and 
it  to  the  board,  and  that  if  the  matter  could  be  satisfactorily  arranged,  I  thought  i 
would.  I  disked  him  if  the  account  could  be  divided  so  that  the  amount  could  be  le 
and  in  conversation  he  asked  me  if  I  would  see  the  Banque  Nationale,  and  see  if  the^ 
take  a  portion  ol  it.  I  saw  Mr.  Lafiance  and  he  agreed  to  take  a  portion  of  it,  auK 
to  seventy-live  ^thou^and  dollars  ($75,OUO.l)0),  if  everything  was  found  satisfactory 
letter  was  I  believe  first  drawn  for  oiie  hundred  and  seveuty-tive  thousand  dollars  (;|$1 
and  afterwards  divided  into  two  letters,  one  hundred  thousand  dollars  ($100,OUO.IK) 
discounted  by  the  Union  Bank,  aiid  seventy-live  thousand  dolUrs  (175,000)  by  the  1 
Nationale. 

Q.  Can  you  fix  the  date  of  this  mterview  with  any  accurate  certainty  ? 

A.  No,  Sir,  I  could  not  speak  definitely  as  to  dates. 

Q.  How  long  appri>ximHtely  before  the  twenty-eighth  of  April? 

A.  Piobably  I  should  think  during  the  week  before, 

Q.  Who  first  spoke  to  you  with  reference  to  the  matter  ? 

A.  Mr.  Pacaud. 

Q.  Up  to  the  twenty-eighth  of  April,  had  any  other  person  any  interview  with 
regard  to  handling  this  Itrtter  of  credit? 

A.  I  think  not  outside  of  our  solicitors. 

Q.  You  include  J.  C.  Langelier  in  that  statement? 

A.  No,  I  think  not,  the  only  inttrview  I  had  with  Mr.  J.  C.  Langelier  was,  wl 
came  to  the  bauK  to  endorse  the  letter  of  credit.  I  would  like  to  state  here,  that 
evidence  before  the  Senate,  I  mentioned  that  Mr.  Langelier  had  brought  the  letter  oi 
to  the  bank  himself,'but  I  am  not  positive  about  that ;  he  said  that  he  did  not,  and  { 
he  is  correct ;  it  may  have  been  received  from  Mr.  Machin. 

Q.  Mr.  Langelier  made  no  application  for  discounting  the  letter  of  ci^dit? 

A.  Only  by  coming  to  the  bank  to  enilorse  it,  before  it  could  go  to  his  credit. 

Q.  At  what  date  was  that  ? 

A.  I  could  not  give  the  exact  date,  but  I  should  think  about  the  twenty-eighth  < 

Q.  Did  he  endorse  it  ? 

A.  He  endorsed  it,  and  I  told  him  at  the  time  that  I  could  not  say  before  submit 
to  the  board,  whether  I  could  place  it  to  his  credit  or  not. 

Q.  Are  you  aware  as  to  whether  or  not  at  that  moment,  cheques  had  been  issi 
Mr.  Langelier  against  the  Utters  of  credit  ? 

A.  I  could  not  bay  whether  the  cheques  had  been  issued  at  the  time  of  his  int 
with  me  or  shortly  alter.  I  should  say  that  the  cheques  were  presented  to  me  by  Mr.  ] 
and  I  told  him  then  that  it  had  not  been  decided  whether  we  should  accept  the  1( 
credit  or  not. 

Q.  What  steps  did  you  take  by  way  of  enquiry  as  to  tliese  letters  of  credit,  frc 
department  ? 

A.  There  were  no  steps  taken  I  think. 

Q.  Did  you  visit  the  department  ? 

A.  YfS,  I  was  at  the  department  one  afternoon  rtt  len.^t. 

Q.  Wlicmi  did  you  see  there  and  what  passeil  ? 
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A.  I  saw  Mr.  Machin  and  Mr.  Dulmnicl  was  thoro  I  suppose  nt  the  time. 

Kl.  Who  is  Mr.  Duhaniel  ? 

A.  I  believe  the  Minister  of  Crown  Lands. 

Q.  Taking  Mr.  Duhamel  first  what  was  the  purpose  of  your  interview  with  him  ? 

A.  He  was  merely  present  when  I  was  in  Mr.  Machines  office. 

Q.  By  accident? 

A.  By  accident. 

Q.  What  passed  between  you  and  Mr.  Machin  ? 

A.  He  showed  me  a  letter  of  credit  as  it  was  drawn  up.  I  may  state  that  up  to  the 
ime  of  going  there  to  see  whether  the  letter  of  credit  was  drawn  in  a  way  that  I  consic 
lered  to  be  satisfactory  to  the  bank,  Mr.  Machin  showed  me  this  letter  of  credit,  I  think 
hat  was  all  that  occurred  at  the  time. 

Q.  What  inquiry  did  3'ou  make  at  the  time,  if  any,  as  to  the  Legislative  grant,  out  of 
rhich  this  letter  of  credit  was  to  be  paid  ? 

A.  I  think  that  no  inquiry  was  made ;  as  far  as  I  remember  I  asked  Mr.  Machin  why 
i€  letter  was  made  to  mature  on  or  about  the  tenth  day  of  July,  and  not  earlier  in  the 
lonth  and  he  said  at  that  time  that  he  wished  to  be  in  funds  through  the  subsidy  from 
le  Dominion  Government,  before  the  letter  of  credit  had  matured. 

Q.  Wliat  happened  next  ? 

A.  That  is  all  that  I  remember  at  that  interview. 

Q.  Up  to  this  time  Mr.  Langelier's  connection  with  the  matter,  so  far  as  you  are 
»cemed,  was  his  calling  at  the  bank  to  endorse  the  letter  of  credit  ? 

A.  HiK  calling  at  the  bank  was  the  day  following  my  interview  with  Mr.  Machin. 

Q.  I  do  not  think  you  have  given  the  date  of  your  interview  with  Mr.  Machin. 

A.  I  think  it  was  the  evening  of  the  day  that  the  letter  of  credit  was  issued. 

Q.  Would  that  be  the  28th  of  April  ? 

A.  I  have  no  memorandum  relating  to  the  letter  of  credit  so  I  could  not  speak 
■finitely. 

Q.  Yoti  may  state  now  what  followed  next  ? 

A.  TTie  letter  was  submitted  to  our  solicitors. 

Q.  Let  me  ask  you  whether  Mr.  Pacaud  was  present  at  the  department  when  you  were 
kre. 

A.  I  think  Mr.  Pacaud  was  in  the  corridor,  but  I  won't  be  positive.    He  was  not  in  Mr 
■chin's  office. 
[    Q.  Proceed  to  the  next  day,  please  ? 

I    A.  The  matter  waa  submitted  to  our  solicitors,  and  I  obtained  a  copy  of  the  Order  in 
ImdcII  to  submit  to  them. 

Q.  By  what  means  did  you  obtain  a  copy  of  the  Order  in  Council  ? 

A.  I  think  it  was  through  application  to  the  treasury  department. 

Q.  Have  you  a  copy  of  the  letter  with  you  ? 

A.  I  have  a  copy  of  the  letter  adressed  to  Mr.  Machin,  the  assistant  trejwirer. 

<J.  Read  it,  please  ? 
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A.  I  stated  that  Pacaud  had  presented  those  cheques. 

Q.  What  cheques  ? 

A.  Five  cheques  of  twenty  thousand  dollars  each,  signed  by  J.  C.  Langelier,  CJommis- 
oner,  in  favor  of  C.  N.  Armstrong.  . 

Q.  And  endorsed  by  whom  ? 

A.  C.  X.  Armstrong  and  Ernest  Paoaud. 

Q.  Are  the  five  cheques  now  shown  you  the  cheques  of  which  you  speak. 

A.  They  are. 

Q.  The  cheques  offered  in  evidence  and  marked  ''  82a,  326,  32c,  82(2  and  32e  "  ? 

A.  Yes,  Sir. 

Q.  Did  the  endorsation  of  Mr.  Pacaud  and  Mr.  Valli^re  which  is  now  written  on  Exhibits 
o.  S2a  and  826  then  appear  upon  their  backs  ? 

A.  No,  Sir. 

Q.  At  that  moment  was  the  letter  of  credit  in  your  possession,  at  the  moment  of  the 
'esentation  of  these  cheques  ? 

A.  Yes. 

Q.  Had  it  then  been  endorsed  by  Mr.  Langelier  ? 

A.  Yes,  Sir,  I  believe  so.  I  think  the  endorsation  was  obtained  before  the  cheques  were 
resented. 

Q.  Up  to  this  moment  had  any  specific  statement  been  made  from  Mr.  Langelier  as  to 
hether  the  amount  had  been  placed  to  his  credit  or  not  ? 

A.  No,  not  up  to  that  date. 

Q.  What  had  your  statement  to  him  been  limited  to? 

A.  Simply  that  I  would  be  obliged  to  submit  it  to  the  board  before  I  could  say  whether 
,  would  go  to  his  credit  or  not. 

Q  When  these  five  chesques  were  tendered  to  you  by  Mr.  Pacaud  what  took  place. 
^  you  make  any  enquiries  as  tcTthe  letter  of  credit  or  did  he  volunteer  any  information* 

A.  He  explained  how  a  portion  of  the  money — the  proceeds  of  this  letter  of  credit — 
louid  l>e  applied.  That  a  portion  of  it  would  remain  in  the  bank  to  his  credit  and  a  portion 
ni  J  believe  to  retire  notes  that  were  current  with  the  Union  Bank  as  well  as  some  other 
knks. 

Q.  Well,  then  ? 

A.  I  submitted  this  fact  to  the  board  that  a  portion  of  the  proceeds  of  this'  letter  of 
iBdit  was  to  go  to  Mr.  Pacaud — that  he  was  to  allow  it  to  remain  on  deposit  for  a  time  at 
le  bank,  and  that  a  portion  of  it  was  to  retire  notes  that  were  currant  at  the  Union  Bank 
^  other  banks  in  the  City,  and  on  this  information  the  board  decided  that  they  would 
ioc  discount  the  letter  of  credit. 

Q.  Will  you  state  a  little  more  fully  what  was  the  leading  factor,  when  the  information 
tot  given  you  by  him,  which  led  the  board  to  this  refusal. 

Q.  That  the  funds  were  not  to  be  applied  in  the  manner  indicated  in  the  Order-in- 
hoDcil  ? 

Q.  \Vlien  did  this  meeting  of  the  board  take  place  ? 

A.  I  cannot  give  the  date.    It  was  an  informal  meeting  of  the  board. 

Q.  Well  what  followed  ? 

A  They  declined. 


1 


232  Elliott  Webb  \ 

.  i 

Q.  At  that  interview,  when  Mr.  Pacaud  stated  that  he  had  liabilities  to  meet,  was  any  \ 
information  given  to  you  as  to  the  extent  or  direction  of  those  liabilities  ?  1 

A.  He  showed  me  a  statement  .which  as  far  as  I  remember  was  in  pencil  on  a  sheet  of  < 
paper  showing* some  notes  that  were  maturing.  J  don't  remember  exactly  the  amount  bul  ' 
I  think  in  the  vicinity  of  perhaps  twenty  or  thirty  thousand  dollars  ($20,000.00  or  $30;000X».)   , 

Q.  Were  there  any  names  which  appeared  upon  the  document  ?  ! 

A.  I  think  not :  I  could  not  speak  positively  as  to  that. 

■Q.  Twenty  or  thirty  thousand  dollars  ? 

A.  I  think  it  would  be  in  that  vicinity.  '  i 

Q.  At  what  banks  were  these  liabilities  maturing  ? 

A.  I  think  some  were  at  the  Union  Bank,  some  at  the  People's  and  some  at  the  National, 
as  far  as  I  remember. 

Q.  The  meeting  of  your  board  of  directors  having  taken  place,  when  next  did  you  SM 
Mr.  Pacaud  ? 

A.  He  came  in  shortly  after  that.  I  presume  that  it  was  on  the  same  day  and  I  tdd 
him  that  it  was  decided  not  to  discount  the  letter  of  credit. 

Q.  Did  you  state  any  reason  ? 

A.  I  think  not. 

Q.  Neither  then  nor  later  ? 

A.  Not  that  I  remember. 

Q.  Was  he  alone  or  with  others  ? 

A.  He  was  alone  I  think. 

Q.  I  might  put  this  general  question  to  you  at  x)nce.  Apart  from  the  interviews  oi 
which  you  have  spoken  as  having  taken  place  with  Mr.  Langelier,  did  you  ever  see  him 
again  in  connection  with  the  transaction  ? 

A.  No  I  think  not. 

Q.  You  contented  yourself  as  far  as  Mr.  P*icaud  was  concerned  with  simply  stating  that  \ 
the  bank  had  refused  the  transaction  ?  ! 

A.  Yes  Sir.     *  ! 

Q.  What  followed  ?  | 

A.  He  afterwards  asked  if  we  would  discount  his  note  if  endorsed. 

■ 

Q.  At  the  same  interview  ?  •  ; 

A.  Well  I  would  not  speak  positively,  I  think  that  it  was  at  a  later  interview,  if  we  / 
would  discoimt  his  note  endorsed  by  Mr.  P.  Valli^re,  and  attached  to  one  of  these  cheques.  | 

Q.  Who  was  with  him  if  any  one  on  that  occasion  ? 

A.  I  think  that  he  was  alone. 

Q.  Can  you  state  whether  or  no  Mr.  Valli^re  attended  your  bank  on  any  occasion  in  j 
connection  with  that  transaction?  ^ 


A.  He  was  on  one  occasion  with  Mr.  Pacaud,  but  I  think  it  was  in  reference  to  obtain- 
ing a  letter  from  the  Bank  to  the  Banque  Nationale  which  I  will  fyle  a  copy  of. 

Q.  In  your  Senate  examination  Mr.  Webb  you  make  Mr.  Vallidre  to  be  present  wheix 
Mr.  Pacaud  requested  a  discount  upon  the  security  of  Mr.  Valli^re's  name. 
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A.  Hij  inrtv  have  been  present  but  I  could  not  npeuk  pcjsitively. 

Q.  You  stated  in  your  examination  "  it  may  have  been  the  next  day  that  he  came  in 
ith  Mr.  Valii^re  and  negotiated  ii  discount  for  his  note  for  twenty  thousand  dollars  with 
ne  of  those  five  chequt-s  attacheil "  ? 

A.  He  nia/  have  been  present,  I  really  do  not  remember. 

t^.  What  did  Mr.  Pacaud  say  when'you  inl'ormed  him  that  the  bank  refused  to  discount 
ic-  l«-ttor  of  credit  ? 

A.  I  dont  remember  that  he  made  any  reply. 

C^.  He  expressed  neither  surprise  nor  disappointment  ? 

A.  I  do  not  remember  anything  that  he  said  at  the  time. 

V^.  I  am  not  sure  at  the  moment  whether  you  stated  any  other  proposition  that  Mr. 
acaud  made? 

A.  The  proposition  was  what  I  just  stated,  viz  :  asking  if  the  Bank  would  discount  his 
ite  endorsed  by  Mr.  P.  Valli^re  for  twenty  thousand  dollars  with  one  of  these  cheques 
tach<Hl. 

i^.  It  was  refused  ? 

A.  It  was  refused. 

H,  Did  any  alternative  follow  ? 

A.  The  next  proposition  was  asking  the  Bank  to  give  him  a  letter  of  credit  in  some  way 
laranteeing  the  payment  of  those  cheques  when  the  letter  of  credit  matured.  I  told  him 
mx  could  not  be  done  but  I  would  give  him  a  letter  similar  to  the  copy  which  I  have  here. 

Q.  That  you  would  give  him  a  letter  for  what  purpose  ? 

A.  Stating  that  so  soon  as  the  letter  of  credit  had  been  paid  by  the  Government  and 
laced  to  the  credit  of  J.  C.  Langelier,  Commissioner,  that  I  would  accept  his  cheque  against 
le  amount. 

Q.  Did  you  in  accordance  with  the  proposition  issue  any  letters  of  the  kind  ? 

A.  Yes  Sir. 

Q.  Will  you  produce  copies  of  them  ? 

A.  I  produce  copy  of  letter  addressed  to  Mr.  Valli^re  dated  May  the  sixth  and  which  is 
fled  ad  Exliibit  number  33.  Another  to  Mr.  Bousquet,  cashier  of  the  Barique  du  Peuple, 
footreal,  dated  May  the  sixteenth  of  which  Exhibit  number  34  is  a  copy,  I  also  eave  him 
letter  similar  to  the  one  of  the  sixth  of  May  to  use  at  the  Peoples  Bank.  I  have  not  a  copy 
Fthat  but  it  was  precisely  similar  to  the  other  one. 

Q.  The  Peoples  Bank  of  Quebec  ? 

A.  The  Peoples  Bank  of  Quebec. 

Q.  Tliese  letters  are  all  in  the  same  terms  ? 

A.  The  one  addressed  to  Mr.  Bousquet,  of  the  Peoples  Bank  of  Montreal  is  different  I 
ook. 

Q.  Read  one  of  them  ? 


Union  Bank  of  Canada, 

Quebec,  May  the  6th  1891. 


:Vallikre,  Esq., 


Mr. 


This  is  to  advise  you  that  we  will  pay  the  cheque  of  J.  C.  Langelier  for  twenty  thousand 
drawn  on  this  Bank  in  favor  of  C.  N.  Armstrong  and  endorsed  by  him  and  you,  when 
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the  amount  mentioned  in  Mr.  Garneau's  letter  is  paid  by  the  Grovernment  and  placed  to  t 
credit  of  the  said  J.  C.  Langelier,  CommiBsionner,  with  this  bank.'' 

Yours  truly, 

E.  E.  WEBB. 

Q.  What,  if  any,  other  correspondence  issued  from  your  bank  ? 

A.  There  was  a  letter  to  Mr.  Bousquet  of  which  I  have  spoken,  I  have  already  fyled 
and  the  other  letter — was  similar  to  the  one  addressed  to  Mr.  Valliere  for  use  in  the  Peep 
Bank,  in  Quebec. 

Q.  Did  you  address  any  communication  to  Mr.  Langelier,  and  if  so  produce  a  copy  of : 

A.  I  addressed  a  letter  to  J.  C.  Langelier,  dated  May  the  sixteenth  of  which  a  copy 
filed  as  Exhibit  No.  35  to  the  following  effect : 

Union  Bank  op  Canada, 

Quebec,  May  16th. 
J.  C.  Langelier,  Esq., 

« 

Quebec. 

Dear  Sir, 

This  is  to  advise  you  that  we  hold  a  letter  from  Mr.  Gameau,  as  acting  Provinci 
Treasurer  and  Prime  Minister  ad  irUerimy  dated  April  the  sixteenth,  eighteen  hundred  ai 
ninety-one  (1891)  for  collection  on  that  date. 

Yours  truly, 

E.  E.  WEBB, 

Cashier  of  the  Union  Bat 

Q.  Wliat  was  the  object  and  meaning  of  this  letter  ? 

* 

A.  It  was  simply  to  advise  the  commissioner  that  we  had  not  discounted  the  letter 
credit. 

Q.  Why  should  you  consider  information  of  that  kind  necessary  ?  I  understand  th 
you  have  stated  that  the  limit  of  your  reply  to  him  had  been,  that  you  would  submit  it 
the  board  ? 

A.  Yes,  it  was  thought  advisable  by  our  solicitor  that  I  should  advise  him  that  tl 
letter  had  not  been  placed  to  his  credit. 

Q.  Wliat,  if  any,  reason  up  to  that  moment  had  he  so  far  as  you  were  concerned,  1 
believe  that  the  letters  of  credit  had  been  discounted  by  you  ? 

A.  None. 

Q.  Then  why  write  this  letter  ? 

A.  It  was  considered  that  it  would  be  a  protection  to  the  bank,  having  endorsed  th 
letter  and  no  reply  having  been  p:iven  him  b}'  the  board,  it  was  thought  advisable  that 
should  write  him  to  that  effect,  there  was  no  other  reason  why  the  letter  was  written. 

Q.  What  happened  next  ? 

A.  I  think  that  was  all  that  I  remember  in  connection  with  the  transaction. 
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Q.  Something  more  must  have  followed,  Mr.  Webb  ? 

A.  The  day  before  the  letter  matured,  on  the  ninth  of  July  I  believe  it  was,  I  telephon- 
i  Mr.  Machin  and  asked  him  if  I  should  send  up  the  letter  of  credit  for  payment,  and  his 
Bply  was,  that  if  I  would  send  it  up  that  he  thought  it  would  be  paid  on  the  following  day, 

Q.  Well 

A.  I  sent  up  the  letter  and  the  department  sent  down  a  cheque  on  the  following  day. 

Q.  For  how  much  ? 

A.  Two  cheques  amounting  in  all  to  one  hundred  thousand  dollars  ($100,000.00.) 

Q.  Two  cheques? 

A.  Yes,  amounting  in  all  to  one  hundred  thousand  dollars. 

Q.  Having  received  the  cheques  what  did  you  do  with  the  letter  of  credit  ? 

A.  Returned  it  to  the  department.  This  is  simply  a  statement  of  the  two  cheques  which 
icre  made  payable  for  one  hundred  thousand  dollars  ($100,000.00)  "cheque  on  Bank  of 
ioDtreal  for  eighty  two  thousand  eight  hundred  and  seventy-eight  dollars  and  fifty-six 
ente  ($82,878.56)  and  on  the  Union  Bank  seventeen  thousand  one  hundred  and  twenty  one 
ioUara  and  forty  four  cents  ($17,121.44.)" 

Q.  Having  received  this  money  from  the  Gk)vemment,  what  did  you  do  with  it  ?  How 
id  you  treat  it  ? 

A.  We  placed  it  to  the  credit  of  Mr.  J.  C.  Langelier,  Commissioner,  and  charged  up  for 
ip«  cheques  against  the  account,  one  of  which  was  held  by  the  Banque  Nationale,  and  one 
J  the  Peoples  Bank  and  three  were  on  collection  on  account  of  Mr.  Pacaud  by  the  Union 
Ink. 

Q.  Produce  a  statement  of  this  matter  ? 

Hon.  Mr.  Irvine  : — 

May  I  ask  whose  account  it  is  that  he  is  to  produce  ? 

Hon.  Mr.  Justice  Davidson : — 

I  was  just  about  to  send  it  down  to  you. 

By  Mr.  BHqne:-r- 

Q.  Was  the  other  statement  produced  ? 

A.  I  have  not  produced  it  yet,  it  is  here. 

The  account  of  J.  C.  Langelier,  Commissioner  is  fyled  and  marked  as  Exhibit  No.  36. 

By  Hon.  Mr,  Ju^ice  Davidson : — 

Q.  What  was  tht  interest,  five  hundred  and  thirty  four  dollars  and  twenty  five  cents 
BM.25)  which  I  see  credited  in  this  account  ? 

A-  That  was  interest  which  the  receipt  bore  from  the  first  of  June  at  five  per  cent  until 
■id,  I  should  say  which  the  letter  of  credit  bore. 

Q.  This  account  shows  a  balance  to  the  credit  of  Mr.  Pacaud  of  a  like  amount,  is  it 

rwith  you  ? 
A.  Mr.  Langelier's  you  mean  ? 
Q.  Yes,  is  it  still  with  you  ? 
A.  It  \b  slill  there. 
Q.  Can  you  point  out  the  cheque  which  was  discounted  at  the   Peoples  Bank,  that 


r 
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which  was  discounted  at  the  Banquo   Nationale,  and  those  three  cheque's    which 
deposited  with  you  for  collection  ? 

A.  •*  Number  thirty  two  A  "  was  the  cheque  deposited  with  the  Peoples  Bank,  ** 
two  B  "  with  the  Banque  Nationale,  and  •*  thirty  two  C,  thirty  two  D,  and  thirty  U 
were  on  collection  at  the  Union  Bank. 

Q.  I  suppose  you  are  able  to  identify  the  Peoples  Bank  cheque  and  the  Bi 
Nationale's  cheque  by  the  endorsement  of  Mr.  Valli^re's  on  the  back  and  the  banksta 

A.  Yes  Sir. 

Q.  By  whom  were  these  two  cheques  discounted  by  the  Banque  Nationale  an 
Peoples  Bank  presented  ? 

A.  They  were  presented  by  the  respective  banks. 

Q.  Presented  by  the  banks  and  duly  certi6ed  and  cashed  on  presentation  ? 

A.  Yes,  Sir. 

Q.  When  did  Mr.  Pacaud  present  his  three  cheques  ? 

A.  They  were  left  sometime  previous  to  the  maturity  of  the  letter  of  credit  in  our 
and  charged  up  the  day  that  the  letter  of  credit  matured.  . 

Q.  Had  you  any  connection  with  the  subsequent  disposal  by  Mr.  Pacaud  of  the 
thousand  thousand  dollars  ($60,000.00)  so  to  be  collected  in  his  behalf  ? 

A.  The  money  was  drawn  out  by  his  cheques,  and  on  his  own  behalf. 

Q.  But  before  that  ? 

A.  The  cheques  were  placed  to  Mr.  PacAud's  credit,  the  three  cheques  of  twenty 
sand  dollars  each. 

Q.  Mr.  Pacaud  had  an  account  current  at  your  Bank  ? 

A.  Yes. 

Q.  More  than  one  ? 

A.  Yes  he  had  one  account  current,  and  one  in  the  Savings  Department. 

Q.  Can  you  show  the  entire  credit  of  the  subsequent  disposal  of  this  sum  of 
thousand  dollars  ? 

A.  I  can  fyle  a  copy  of  Mi*.  Pacaud's  account,  also  the  Savings  Bank  account. 

Q.  This  statement  may  be  known  as  his  ledger  account  ? 

A.  Yes  Sir. 

Said  ledger  account  is  fyled  as  Exhibit  Ho.  37. 

Q.  Now  the  second  account  may  be  known  as  the  Savings  Bank  account  ? 

A.  Yes  Sir. 

Said  account  is  fyled  as  Exhibit  Ho.  38. 

Yes  Sir  it  is  identical  with  number  37. 

Q.  Are  you  in  a  position  to  swear  to  what  persons  and  for  what  purposes  the  ch' 
drawn  by  Mr.  Pacaud  against  the  ledger  account  were  paid  or  applied  ? 

A.  Only  some  cheques — the  one  for  twenty  five  thousand  dollars  ($25,000.00)— the 
number  4  for  twenty  five  thousand  dollars  ($25,000.00)  was  transferred  to  Mr.  Pac 
Savings  Bank  account,  and  item  five  and  item  seven 

Q.  Is  that  the  item  which  appears  in  the  Savings  Bank  -account  number  thirty  e 

A.  Yes.  Items  five  and  seven  for  three  thousand  dollars  ($3,000.00)  and  ?iye  thoi 
dollars  ('^5,000.00)  respectively,  were  as  far  as  can  be  traced,  cheques  given  to  retin 
notes  of  Mr.  Pacaud's  similar  to  amounta  maturing  at  the  Union  Bank. 
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CJ.  Items   live  and  seven  are  three   thousand  dollars   ($3,000.00)  and  five  thousand 
ar»  (S5,000.0t>);  do  your  books  show  the  three  thousand  dollars  note  as  being  made  first  ? 

A.  Tbie  note  of  three  thousand  dollars  was  made  by  Ernest  Pacaud,  and  endorsed  by 
.  MerciiT  and  others,  dated  April  the  first  at  four  months  date,  maturing  August  the 
TtYi  and  paid  on  the  eleventh  of  July. 

Q.  You  stated  that  the  endorsers  were  Mr.  Mercier  and  others  ;  what  Mr.  Mercier  ? 

An  The  Honourable  Mr.  Mercier. 

Q.  Who  were  the  others  ? 

A.  Oar  books  do  not  show  who  the  others  were,  we  have  no  means  of  ascertaining. 

Q.  By  virtue  of  this  payment,  how  many  days  before  maturity  was  the  note  paid  ? 

A.  Twenty-four  days. 

Q.  Twenty-four  days  ? 

A.  Yea,  Sir. 

Q.  Had  this  note  been  discounted  in  the  ordinary  course  of  business  ? 

A.  Ycfi,  Sir. 

Q.  Was  there  any  security  held  against  it,  except  the  endorsers'  names  ? 

A.  It  ia  possible  that  there  was  a  cheque  attached  to  it  on  account  of  Mr.  Pacaud's 
aTingB  Bank  account,  but  I  cannot  speak  definitely ;  in  getting  discounts  very  often  he 
ttached  his  cheque  against  his  Savings  Bank  account  as  security. 

Q.  Had  there  been  any  understanding  between  you  and  Mr.  Pacaud,  with  reference  to 
be  application  of  any  of  this  sixty  thousand  dollars  to  this  maturing  paper  ? 

A.  Kone. 

Q.  None,  then  this  was  a  voluntary  act  on  his  part. 

A  Yes,  it  was  a  voUmtary  act  on  his  part. 

Q.  Not  an  act  in  any  way  imposed  upon  him  by  the  bank? 

A.  No. 

Q.  Wliat.  if  any,  rebate  did  you  make,  rebate  of  interest,  on  account  of  this  prepayment  ? 

A.  I  do  not  think  that  there  was  any  rebate  of  interest  allowed  but  I  could  not  speak 
positively. 

Q.  It  may  be  as  woll  to  ask  you  at  once,  what  were  your  charges  for  this  transaction, 
vilb  reference  to  the  letter  of  credit  ? 

A.  We  received  nothing  at  all. 

Q.  You  did  it  I  suppose  on  behalf  of  a  customer? 

A.  On  behalf  of  a  customer,  yes. 

Q.  You  made  reference  to  item  number  *'  seven,"  cheque  fur  fiva  thousand  dollars 
»-00).  you  might  speak  more  fully  in  detail^with  reference  to  that? 

A.  It  waa  to  retire  a  note  of  Ernest  Pacaud's  endorsed  by  the  Honourable  Mr.  Mercier, 
LTarte,  C.  A.  P.  Pelletier  and  C.  Langelier,  dated  the  tenth  of  March  at  four  months 
due  July  the  thirteenth,  and  paid  July  the  eleventh. 

Q.  Therefore  paid  two  days  before  it  matured  ? 

A.  Y«,  two  days  before  it  matured. 

Q.  Do  you  know  who  the  Pelletier  is? 
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A.  Senator  Pelletier. 

Q.  And  Langelier  is  one  of  the  Ministers  ? 

A.  One  of  the  Ministers  yes,  Charles  Langelier.  Provincial  Secretary. 

Q.  Can  you  give  any  information  as  to  the  cheque  for  eight  thousand  dollars  ($< 
item  number  six  in  the  ledger  account  ? 

A.  No  I  cannot  give  any  information  with  respect  to  it. 

Q.  No  opinion  as  to  any  later  drawings  ? 

A.  No  I  have  no  means  of  tracing  them. 

Q.  Were  there  any  other  notes  charged  to  this  account  of  Pacaud's  ? 

A.  I  think  not,  I  think  the  balance  was  chequed  out. 

Q.  Chequed  out,  then  I  understand  you  to  say  that  you  can  give  us  no  opinion  as  1 
application  of  the  cheques  or  their  proceeds,  for  seven  thousand  dollars,  five  tho 
dollars,  three  thousand  dollars,  fifteen  hundred  dollars,  one  thousand  dollars,  five  hu; 
dollars,  five  hundred  dollars,  one  thousand  dollars,  two  hundred  and  ten  dollars,  an{ 
hundred  and  eight  dollars  ? 

A.  No  I  have  no  means  of  saying. 

Q.  Ncne  of  these  sums  of  money,  I  understand  you  to  say,  went  to  the  credit  c 
other  account  of  Mr.  Pacaud's  or  to  the  credit  of  any  other  account  in  your  bank  ? 

A.  No. 

Q.  As  far  as  you  are  aware  the  money  was  drawn  and  taken  away  ? 

A.  Yes. 

Q.  Where  are  those  cheques,  have  you  any  of  them  still  in  your  possession  ? 

\.  No  they  have  been  surrendered  to  Mr.  Pacaud. 

Q.  All  of  them  ? 

A.  Yes  I  think  all  of  them  have. 

Q.  Can  you  state  at  what  date — have  you  a  receipt  for  them? 

A.  Yes  sir? 

Q.  Well  is  that  the  original  ? 

( Witness  here  produces  receipt.) 

A.  No,  a  copy  of  the  receipt,  the  original  receipt  is  in  the  receipt  book. 
Q.  On  what  date  ? 

A.  The  first  receipts  were  given  about  the  tenth  of  August — the  reason  that  I  c 
give  the  exact  date  is,  that  a  receipt  is  given  every  month  and  the  same  form  of  rece 
at  the  head  of  the  page,  and  they  sign  their  names  underneath  it  without  giving  the 
date. 

Q.  The  receipt  is  dated  ? 

A.  The  receipt  is  for  ninety-three  cheques  from  February  eighteen  hundred  and  n 
one,  to  July  eighteen  hundred  and  ninety-one,  and  twenty-six  Savings  Bank  cheques 
February  the  sixth  eighteen  hundred  and  ninety,  to  June  eighteen  hundred  and  ninet 
signed  Ernest  Pacaud.    I  fyle  copies  of  these  receipts  as  Exhibt  No.  39. 

Q.  Please  read  it  ? 

We  hereby  confirm  the  statement  of  our  account  with  the  Union  Bank  of  Canat 
the  last  day  of  July,  1891,  as  contained  in  our  pass-book.  We  acknowledge  receipt  of  ch< 
and  vouchers  to  same  date. 
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i*3  cheques  February,  1891,  to  July,  1891. 

•J6  cheques  8.  D.  February,  1890,  to  June,  1891. 


(Signed)    ERNEST  PACAUD. 


We  hereby  confirm  the  statement  of  our  account  with  the  Union  Bank  of  Canada  to  the 
ist  day  of  September,  1891,  as  contained  in  our  pass-book.  We  acknowledge  receipt  of 
iieques  and  vouchers  to  same  date. 

(Signed)    ERNEST  PACAUD. 

A.  That  especial  form  and  statement  was  what  was  used  in  the  Union  Bank  of  Canada, 
a  the  Itiai  day  of  July  eighteen  hundred  and  ninety -one,  to  acknowledge  receipts  of  cheques 
id  vouchers  of  above  date.    The  subsequent  receipt 

Q.  What  was  the  date  of  that  receipt  ? 

A.  About  the  tenth  of  August  one  thousand  eight  hundred  and  ninety -one,  another 
«eir't  was  g:iven  about  the  ninth  or  tenth  of  October  one  thousand  eight  hundred  and 
inety-one,  and  that  especial  form  and  statement  was  used  in  the  Union  Bank  of  Canada, 
1  the  lajst  day  of  September  one  thousand  eight  hundred  and  ninety-one  to  acknowledge 
«eipt  of  cheques  and  vouchers  of  the  same  date. 

Q.  Who  applied  for  these  cheques  ?  Are  you  aware  ? 

A.  Mr.  Pacaud  applied  about  the  10th  of  August.  I  don't  know  who  applied  in  the 
!ct>nd  instance  about  October.    I  presume  it  was  Mr.  Pacaud,  as  it  was  signed  by  him. 

Q.  Both  receipts  ure  signed  by  Mr.  Pacaud  personally.  What  official  of  your  Bank 
flivvre^l  up  the  cheques  ? 

A.  The  ledger  keeper,  I  presume. 

V^.  Wliat  is  his  name  ? 

A.  Mr.  Shaw.    It  would  either  be  the  ledger  keeper  Harold  Shaw  or  the  accountant. 

V^.  What  is  the  accountant's  name. 

A.  Fred.  Smith,  the  accountant. 

C^.  Would  this  withdrawing  of  cheques  by  Mr.  Pacaud  from  your  Bank  be  an  ordinary' 
^ci:o**  iff  his  or  otherwise? 

A.  I  d<»  not  know  of  his  withdrawing  them  on  any  previous  occasion,  but  I  wont  be 

.lin. 

Q.  Hr.w  long  has  he  had  an  account  carried  at  your. bank,  for  how  many  years? 

A.  I  think  for  a  year  or  two. 

Q.  Rtiferring  to  the  promissory  notes  taken  up  by  Mr.  Pacaud,  I  notice  that  befcJre  the 
Committee,  at  page  sixty-seven,  you  swear  as  follows : 

Q.  These  are  the  different  notes  which  were  found,  on  searching  your  books,  were 
li  out  of  these  moneys." 

*■  A.  So  far  as  I  have  been  able  to  place  them  they  are  in  the  bank  books  with    the 

lee. 

Before  that  Committee  you  were  referred  to  five  notes  would  you  be  good  enough  to 
why  here  you  have  limited  your  answer  to  only  two  ? 

A-  The  other  notes  were  paid  prior  to  the  payment  of  this  letter  of  credit,  so  that  I 
not  connect  them  in  any  way  with  this  investigation.  My  subpoena  before  the  Senate 
to  bring  statements  of  notes  endorsed  by  these  different  parties,  btit  as  these  notes  were 
prior  to  the  maturity  of  the  letter  of  credit,  I  could  not  connect  them. 
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Q.  The  btatement  you  made  was  that  all  these  five  notes  were  paid  out  of  these  moneyi^ 
the  moneys  that  you  were  referring  to  being  the  proceeds  of  tliese  thr^e  cheques  of  twentj-   ; 
thousand  dollars  eacli,  as  I  understand  them  to  be.    You  notice  that  theie  are  three  nota 
of  previous  date,  and  I  could  not  exactly  understand 

A.  Yes  1  probably  was  speaking  of  moneys  drawn  on  that  account. 

Q.  Perhaps,  you  fyled  an  account  going  back  as  far  as  the  thirtieth  of  April  ? 

A.  Well  I  probably  referred  to  moneys  drawn  in  that  account  not  specially  to  the  sixty 
thousand  dollars. 

Q.  Are  you  able  to  state  in  the  absence  of  the  cheques  to  whose  order  they  were  made? 

A.  No. 

Q.  Or  by  whom  the  moneys  were  drawn  ? 

A.  No. 

Q.  Nothing  in  your  books  will  show  other  than  a  simple  charging  up  ofthechequei 

against  Mr.  Pacaud's  account? 
A.  That  is  all. 
Q.  Is  that  same  statement  applicable  to  the  Savings  Bank  account  ? 

A.  Yes. 

Q.  Reverting  to  the  Savings  Bank  account  exhibit  nomber  38  have  you  any 
data  in  your  bank  which  will  enable  you  to  tell  in  wliat  manner  the  cheque  for  twenty  five 
thousand  dollars  which  exhausted  that  account  was  applied  or  to  whom  it  was  paid  or  by 
whom  endorsed  ? 

A.  It  was  paid  to  Mr.  Pacaud  in  bills  at  the  bank  in  large  notes. 

Q.  What  size  ? 

A.  I  could  not  give  the  size — hundreds,  fifties  and  twenties,  I  presume. 

Q.  Oa  August  the  tenth  ? 

A.  No,  I  think  not ;  it  was  accepted  on  August  the  tenth,  but  not  paid  for  some  time 
after. 

Q.  On  what  date  was  it  paid  ? 

A.  I  could  not  give  the  date  without  again  referring  to  the  books.    It  was  after  Mr. 
Pacaud's  return. 

Q.  Return  from  where  ? 

A.  From  Europe. 

Q.  What  wns  the  date? 

A.  I  have  not  got  the  date ;  I  can  give  it  by  referring  to  the  books. 

Q/You  will  do  80? 

A.  Yes,  Sir. 

Q.  Has  Mr.  Piicaud  withdrawn  any  cheques  from  your  bank  since  the  Senate  investi- 
gation ? 

A.  Yes  Sir,  the  second  receipt  that  I  filed  of  the  month  of  October. 

Q.  This  month  ? 
A.  This  month. 

Q.  If  this  cheque  of  twenty-five  thousand  dollars  was  not  paid  on  August  the  tenth, 
why  was  it  certified  ? 

A.  It  was  certified  on  that  date.  ^ 

Q.  Do  you  know  that  it  was  certified  so  ?  ' 
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A.  Xo  sir  I  could  not  say. 
^       Q.  Have  you  any  idea  what  the  reason  was  ? 

A.  Probably  Mr.  Pacaud  did  not  wish  to  have-the  amount  lying  to  his  credit  iu  the  Bank. 
Q.  Was  it  transferred  to  any  .other  account  that  you  know  of  ? 
A-  No  sir. 

Q.  You  have  no  knowledge  of  this  matter  ? 

A.  No  sir,  the  cheque  came  in  afterwards  and  was  paid  in  bank  bills. 
Q.  By  whom  was  the  cheque  presented  when  certified,  and  by  whom  presented,  when 
ptid? 

A.  I  think  it  was  presented  by  Mr.  Pacaud  when  paid,  I  cannot  say  by  whom  when 
certified. 

Q.  Was  any  statement  made  by  him  then  why  he  wanted  this  amount  of  money  in  bills  ? 
A.  Not  that  I  know  of  ;  no. 

Q.  Beferring  to  the  conversation  at  which  Mr.  Pacaud  made  some  statement  with  res- 
pect to  the  purposes  for  which  he  was  to  apply  the  money,  did  he  mention  any  sum  t\iat 
^  to  go  to  his  own  p>ersonal  use  ? 

A.  About  fifty  thousand  dollars  ($50,000.00). 
Q^  And  the  balance  to  be  applied  in  what  way  ? 

A.  A  portion  of  it  was  to  take  up  some  notes  that  were  at  the  different  banks. 
Q.  Was  this  the  only  information  he  gave  you  ?  You  are  expected  to  tell  Mr.  Webb  all 
at  you  know  that  passed  at  this  interview  ? 

A.  As  I  remember  it  he  said  that  a  portion  was  to  go  to  the  Honourable  Mr.  Bobidouz 
pay  a  debt  that  was  due,  or  money  that  was  owing  Mr.  Bobidoux,  I  do  not  know  by 
lom,  Aod  a  portion  to  the  Honourable  Mr.  Langelier ;  the  amount  to  go  to  the  Honourable 
r.  Robidoux  was  ten  thousand  dollars  ($10,000.00),  and  the  amount  to  the  Honourable 
r.  Charles  Langelier  was  ten  or  twenty  thousand  dollars,  I  am  not  positive  which ;  the 
lacMi  that  I  have  doubts  about  it,  about  the  twenty  thousand  dollars,  is,  that  this  money 
r.  Pacaud  stated  he  would  get  a  letter  from  Mr.  Langelier  undertaking  that  this  money 
nld  remain  with  the  Bank,  until  after  the  letter  of  credit  was  paid,  and  that  the  deposit 
10  to  be  twenty  thousand  dollars,  but  whether  that  deposit  included  the  ten  thousand 
liars  for  the  Honourable  Mr.  Bobidoux,  I  am  not  positive. 

Q.  Well 

A.  That  is  all. 

Q.   Any  names  mentioned  ? 

A.  No  namet)  mentioned. 

Q.  Wiis  there  any  statement  made  as  to  why  this  money  was  to  be  paid  to  either  of 
bBK  gentlemen  ? 

A.  Only  that  the  ten  thousand  dollars  to  be  paid  Mr.  Bobidoux  was  in  payment  of  an 
Inoaot  due  him  or  owing  to  him,  that  is  all. 

Q.  Were  these  sums  included  in  the  fifty  thousand  dollars  ($50,000.00)  which  Pacaud 
reference  to  as  being  for  himself,  or  in  the  balance  that  he  stated  that  he  immediately 
led  ? 
A.  I  think  that  they  were  included  in  the  balance. 

Q.  Now,  have  you  stated  all  that  took  place,  and  all  the  information  that  you  received 
B  Mr.  Facaud  with  respect  to  the  disposal  of  this  money  ? 

A.  I  believe  so. 
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By  Mr.  John  8.  Hall  ;— 

Q.  Mr.  Webb,  can  you^preciee  the  date  when  Mr.  Facaud  firat  spoke  to  you  abot 
counting  a  letter  of  credit  of  $175,000  ? 

A.  No,  I  do  not  remember  the  date. 

Q.  How  long  was  it  before  you  went  up  to  the  Parliament  Buildings  ? 

A.  It  may  have  been  a  week  before  ?    I  would  not  be  positive  as  to  the  date. 

Q.  Did  he  tell  you  that  he  was  going  to  get  a  letter  of  credit  for  that  amount  ? 

A.  I  believe  so. 

Q.  Where  did  that  conversation  take  place  ? 

A.  In  my  oflBce  in  the  Union  Bank. 

Q.  Do  you  recollect  who  was  with  Mr.  Facaud  on  that  occasion  ? 

A.  I  think  he  was  alone. 

Q.  Are  you  sure  ? 

A.  I  think  so.    I  dont  remember  anybody  being  with  him. 

Q.  And  you  told  him  then  that  yon  would  see  about  it  ? 

A.  Yes. 

Q.  And  I  believe  after  that  you  saw  Mr.  Lafrance  or  somebody  connected  witt 
Banque  Nationale  ? 

A.  Yes. 

Q.  What  did  you  say  to  Mr.  Lafrance  or  Mr.  Gaboury  ? 

A.  I  asked  him  if  he  would  take  a  portion  of  the  letter  of  credit,  amounting  to  $7S 
and  he  said  that  it  could  be  arranged  satisfactorily,  that  he  thought  they  would. 

Q.  How  long  after  that  conversation  did  you  see  Mr.  Facaud  again  ? 

A.  Frobably  the  same  day. 

Q.  Did  you  tell  Mr.  Facaud  that  you  would  see  Mr.  Lafrance  and  see  whether  he  w 
take  a  portion  of  the  discount  ? 

A.  I  presume  so,  yes. 

Q.  Did  Mr.  Facaud  go  to  the  Banque  Nationale  with  you  ? 

A.  He  was  there  on  one  occasion  with  me. 

Q.  I  mean  on  this  occasion  when  you  spoke  to  Mr.  Lafrance  first  ? 
A.  No,  I  think  not. 

Q.  Was  he  waiting  at  the  Union  Bank  until  you  returned  ? 

A.  No,  I  think  not.  He  called  at  the  Union  Bank  afterwards  and  I  told  him  I  had 
Mr.  Lafrance. 

Q.  Mr.  Facaud  was  very  anxious  to  have  this  discount  go  through  ? 
A.  Yes. 

Q.  On  that  occasion,  it  being  a  large  amount,  did  you  ask  him  what  he  wanted 
money  for  ? 

A.  I  presume  I  asked  him  how  he  would  require  it  and  on  what  dates  he  woulc 
quire  to  draw  it,  or  something  to  that  effect. 

Q.  Was  it  on  that  day  he  showed  you  this  memorandum  of  what  he  had  to  pay  ? 

A.  It  may  have  been  that  day  or  subsequently. 

Q.  I  am  only  presuming,  Mr.  Webb,  that,  as  this  was  a  large  amount,  you  woulc 
turally  enquire  as  to  what  it  was  for  ? 

A.  He  was  in  at  so  many  different  times,  that  I  cannot  fix  the  dates  or  remember  ^ 
transpired  each  time. 
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Q,  I  want  to  know  whether  it  was  at  the  first  interview  you  had  the  conversation  with 
him  18  to  what  was  to  be  done  with  the  money  ? 

A.  I  think  poBtiibly  at  a  subsequent  interview. 

Q.  Then,  after  you  had  seen  Mr.  Lafrance,  you.  told  Mr.  Pacaud  that  as  the  Banque 
Nttionftle  would  take  $75,000  you  would  submit  the  other  to  your  board  ? 

A.  Yes. 

Q.  You  do  not  recollect  the  date  that  this  was  submitted  to  your  board  ? 

A.  No,  it  was  only  an  informal  meeting  of  the  Board  and  I  have  no  record  of  it. 

Q.  After  you  had  this  interview  with  Mr  Lafrance,  did  you  make  any  enquiries  at  the 
D^partmeot  about  the  issuing  of  these  letters  of  credit  ? 

A.  I  wrote  a  letter  asking  for  a  copy  of  the  Order  in  Council  to  submit  to  our  solicitor. 

^'  That  was  sometime  after,  Mr.  Webb.  That  letter  is  dated  30th  April.  Then,  after 
Tou  had  seen  Mr.  Laf ranee  and  Mr.  Pacaud  again,  did  you  tell  him  to  g.et  the  letters  of 
credit  divided  and  have  one  for  $100,000  and  one  for  $75,000  ? 

A.  I  told  him  I  thought  from  my  interview  with  Mr.  Lafrance  that  probably  it  might 
be  arranged  in  that  way  ;  as  I  remember  it,  the  letter  of  credit  was  first  shown  me  by  Mr. 
Machin  as  drawn  for  $i  75,000,  and  I  told  him  there  had  been  an  arrangement  by  which  the 
letter  would  be  divided  and  he  had  it  divided  into  one  of  $100,000  and  one  of  $75,000. 

Q.  How  many  times  did  you  see  Mr.  Machin  about  that  ? 

A.  I  think  I  was  there  twice. 

Q.  On  the  first  occasion,  the  letter  that  you  saw  was  for  $175,000. 

A.  On  the  first  occasion  the  letter  was  for  $175,000. 

Q.  Was  that  signed  by  the  Honourable  Mr.  GkLmeau  ? 

A.  I  dont  know  whether  it  was  signed,  or  simply  ready  to  be  signed. 

Q.  And  you  told  Mr.  Machin  that  you  wanted  that  divided  into  two,  one  for  $100,000 
md  one  for  $75,000? 

A.  Yea. 

Q.  Did  you  have  any  conversation  with  Mr.  Machin  as  to  how  the  funds  were  to  be 
provided  to  meet  these  letters  of  credit  ? 

A.  He  explained  at  our  conversation. 

Q.  We  are  speaking  of  the  first  interview  and  of  the  division  of  the  letter  of  credit  ? 

A.  It  may  have  been  at  that  interview,  or  a  subsequent  interview  that  he  said  the 
mion  for  making  the  letter  of  credit  mature  on  the  10th  July  was  that  he  was  sura  to  be 
{d  fdnds  frum  the  Dominion  Subsidy. 

Q.  I  suppose  it  was  after  you  saw  Mr.  Machin  about  dividing  the  letter  of  credit,  that 
|oa  saw  the  board  of  directors  ? 

A.  It  was  after,  yes. 

Q.  Then,  Mr.  Pacaud  came  in  again,  do  you  recollect,  to  your  bank  ? 

A.  Yes. 

Q.  Who  was  with  him  on  that  occasion  ? 

A.  I  think  he  was  alone  on  each. 
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Q.  On  that  occasion  ? 
A.  Ye8. 

Q.  You  Communicated  to  him  then  that  the  board  of  directora  declined  to  juurryit  out? 
A.  Yes  the  first  time  he  came  into  the  bank,  after  the  meeting  of  the  board  of  directoD 
I  advised  him  that  the  board  of  directors  declined  to  carry  it  out. 
Q.  Had  you  the  letter  of  credit  for  $100,000  in  your  possession  ? 
A.  Yes. 

Q.  And  you  bubmitted  it  to  the  board  of  directors  at  an  informal  meeting  ? 
A,  I  believe  so. 

Q.  And  you  received  this  letter  of  credit  from  Mr.  Pacaud  ? 

A.  Icaunot  speak  positively  about  receiving  the  letter  of  credit;  it  may  have  ben 
received  from  Mr.  Ma  chin.  , 

Q.  Alter  you  told  Mr.  Pacaud  that  the  board  of  directors  would  not  undertake  tiie 
matter,  you  handed  this  letter  of  credit  to  Mr.  Pacaud  ? 
A.  I  believe*  so. 

Q.  Well,  it  went  out  of  the  bank's  possession  ? 
A.  Yes. 

Q.  Then,  when  did  you  see  the  letter  of  credit  again  ? 
A.  I  think  he  brought  it  in  in  a  day  or  two. 
Q.  Afterwards? 
A.  Yes. 

A.  Did  he  press  you  again  to  discount  it  ? 
A.  I  think  not. 

Q.  Did  he  not  ask  you  again  to  put  it  to  his  credit  ? 
A.  I  dont  remember  what  took  place  when  he  came  back. 

Q.  When  he  came  in  again  with  the  letter  of  credit,  he  left  the  letter  of  credit  with 
you  ? 

A.  Yes. 

Q.  And  I  think  you  stated  before  the  Senate  Committee,  that  it  was  at  that  time  thai  I 
he  asked  you  to  discount  the  cheques  of  J.  Chrysostonie  Langelier  which  were  drawn  ? 
against  this  lett(»r  of  credit  ? 

A.  That,  or  subi»equent  to  that.  ; 

Q.  The  first  time  this  letter  of  credit  was  given  to  you,  I  understand,  it  was  endorsed  1 

by  J.  Chrysostonie  langelier  ? 

A.  No,  I  think  it  is  very  likely  the  first  time  the  letter  of  credit  was  handed  to  me,  it . 
was  not  endorsed,  because  Mr.  Langelier  came  into  the  bank—he  says  he  did  not  bring  in  i 
the  letter  of  credit,  and  I  am  not  sure  as  to  how  he  received  it — he  endorsed  it. 
Q.  Mr.  J.  Chrysostome  Langelier  knew  the  letter  of  credit  was  there  ? 
A.  Y'es. 

Q.  You  did  not  tell  him  ? 
A.  No. 

Q.  He  came  in  U)  endorse  the  letter  of  credit  ? 

A*  Yes. 

Q.  Do  you  recollect  the  date  of  that  ? 

A.  No,  I  have  no  lemembiance  of  the  dates. 

Q.  Then  it  was  only  on  the  the  2*Jth  April  that  you  wrote  to  Mr.  Machin  asking  for  ock' 
pies  of  the  Or  Jers-in-Council  ? 
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A.  Yea. 

Q.  And  on  the  28th  you  got  them  back? 

A.  Yes. 

Q.  Then,  it  was  only  on  the  6th  May  you  wrote  the  letter  to  Mr.  Valli^re  ami  othei-s, 
ftatinir  that  you  would  hold  the  letter  for  collection,  and  pay  the  amount  »8  soon  as  you 
would  be  paid  by  the  Government  ? 

A.  On  the  6th  of  May  and  subsequently.    The  first  letter  was  written  on  the  6th  of 

Kav. 

i^.  And  the  I'theni  on  the  16th? 

A.  One  of  the  others  on  the  16th.  I  have  not  the  date  of  the  third  one,  it  went  to  the 
Peoples  Bank. 

Q.  Mr.  Webb,  Mr.  Pacaud  had  asked  you  to  discount  this  note  endorsed  by  Mr.  Val- 
li^re.  for  $20,000  ? 

A.  Yt«.  ' 

Q.  That  you  had  declined  also  ? 

A-  Y'ea. 

Q.  Did  he  ask  you  to  discount  the  other  note  made  by  Mr.  Valli^re  or  endorsed  by  Mr. 
Valli^re  and  endorsed  by  Mr.  Pacaud  ? 

A.  I  think  he  just  made  the  application  once  and  it  was  declined.  The  notes  were  not 
drawn  at  the  time  the  application  was  made. 

Q.  Then,  it  was  that  Mr.  Pacaud  asked  you  to  give  this  letter  to  Mr.  Valli^re  and  the 
other  letter  subsequently  to  the  Banque  du  Peuple  ? 

A.  He  asked  me  on  the  day  on  which  Mr.  Valli^re  was  present  to  give  a  letter  to  Mr. 
Valli^re,  but  that  was  the  one  to  be  discounted  by  the  Banque  Nationale.  The  letter  to  Mr. 
Bousquet  was,  at  a  subsequent  date,  the  16th  May,  if  I'remember  it. 

Q.  If  I  understand  the  letter  of  credit  which  came  into  your  Bank  and  which  you  sub- 
sequently held  for  collection,  was  dated  on  the  28th  April  1891  ? 

A.  I  presume  so  ;  that  is  correct. 

Q,  Aud  it  was  for  the  payment  of  $100,000  on  or  about  the  10th  July  1891,  with  interest 
at  b%  from  the  1st  June  then  next ;  that  would  be  interest  from  1st  June  1891  ? 

A.  Yes. 

Q.  And  you  subsequently,  on  the  10th  July,  got  from  the  Treasurj'  Department  two 
cheques,  as  you  have  stated,  one  for  $82,878.56  and  $17,121.44,  and  that  was  all  the  money 
you  received  on  the  letter  of  credit,  and  then  you  handed  it  back  to  the  Treasury  Depart- 
ment. 

A.  There  was  also  a  cheque  for  the  interest  for  $534,25  making  the  o%  interest  on  the 
letter  of  credit  ? 

Q.  That  is,  besides  the  two  cheques  then  you  got  an  additional  cheque  for  $534,35  ? 

A.  Yes. 

;  Q.  And  you  are  sure  you  handed  the  letter  of  credit  back  to  the  Treasury  Department 


j  ire  you  Mr.  Webb  ? 

I  A.  Ye8,.either  to  their  messenger,  or  it  was  sent  back. 

Q.  With  reference  to  the  date  when  these  cheques  were  surrendered  to  Mr.  Pacaud,  do 
jou  recollect  that  an  investigatian  in  connection  with  some  Bill  respecting  the  Baiedes 
Ghalfurs  Railway  was  then  going  on  before  the  Senate  at  Ottawa  ? 

A.  Yes. 
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Q.  And  what  did  Mr.  Pacaud  say  at  the  time  with  reference  to  obtaining  these  cheque^ 
do  you  recollect  ? 

A.  He  simply  said  he  was  withdrawing  his  chequed. 

Q.  For  what  purpose  ? 

A.  He  did  not  say.    I  simply  saw  him  as  I  was  passing  from  my  office  to  the  out^^] 
office  in  the  bank  ;  that  is  all  he  said. 

Q.  Did  he  say  he  was  going  to  Ottawa  to  attend  the  investigation  ? 

A.  Yes,  I  believe  he  said  he  was  going  to  Ottawa  to  give  full  information  before  tb^ 
Senate  Committee. 

Q.  I  think  at  that  time  you  knew  it  was  reported  in  the  papers  that  he  iiad  been  sum  - — ' 
moned  to  appear  before  the  committee  at  Ottawa  ? 

A.  I  believe  so. 

Q.  Mr.  Webb,  you  knew,  I  think,  from  Mr.  Pacaud,  that  an  Order  in  Council  had  been 
passed  with  reference  to  this  Baie  des  Chaleurs  Railway  ? 

A.  I  understood  so. 

Q.  One  of  the  tirnt  things  he  told  you  was  that  the  Order  in  Council  had  been  passed  ! 

A.  I  dont  remember  him  saying  so,  but  I  presume  he  did. 

Q.  Did  hft  tell  you  he  was  having  some  difficulty  in  getting  the  letters  of  credit  ? 

A.  Yes,  he  said  there  was  a  good  deal  of  delay  in  getting  the  letters  of  credit. 

Q.  Did  he  say  with  whom  the  delay  was  ? 

A.  Mr.  Gameau,  I  believe. 

Q.  He  said  Mr.  Garneau  objected  and  refused  to  sign  the  letters  of  credit  ? 

A.  Was  delaying  the  issue. 

Q.  Did  he  tell  you  he  was  pressing  Mr.  Garneau.  I  want  to  kuow  all  you  know  about 
it?  " 

A.  Yes,  he  was  urging  Mr,  Garneau  to  have  the  letters  put  through  as  soon  as  possible. 

Q.  Did  he  tell  you  in  what  way  he  was  urging  Mr.  Garneau  ? 

A.  He  said  that  he  had  advised  Mr.  Garneau  that  if  the  letter  was  not  signed,  I  think 
it  was  on  that  day,  that  he  would  cable  to  Mr.  Mercier  wlio  was  in  Paris,  and  that  Mr.  Gar. 
neau  said  he  would  have  the  letter  put  through. 

Q.  That  is,  h(»  said  ho  had  threatened  Mr.  Ganieaii  that  if  the  letters  of  credit  were  not 
signed,  he  would  have  to  cable  Mr.  Mercier  ? 

A.  Yes. 

Q.  Did  he  tell  you  in  what  sense  he  would  cable  Mr.  Mercier? 

A.  I  think  not.  That  is  all  he  said.  He  may  have  said  that  he  would  cable  Mr.  3Iercier 
to  come  out,  but  I  would  not  be  positive. 

Q.  Tlion  Mr.  Pacaud  showed  a  good  deal  of  desire  to  have  these  letters  signed  and 
discounted? 

A.  Yes. 

Q.  In  fact  he  was  in  the  bank  daily  ? 

A.  Yes. 

Q.  Did  you  see  Mr.  Robidoux  in  the  bank  with  him  at  any  time  ? 

A.  No. 

Q.  Was  Mr.  Charles  Langelier  there  ? 

A.  I  dont  think  so.    I  dont  remember. 

Q.  Was  Mr.  Duhamel  ? 
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L  No. 

Q,  Now,  when  you  went  up  to  the  Parliament  Buildings,  who  did  you  go  up  with,  do 
yoQ  recollect? 

A.  No,  I  do  not  lememher. 

Q.  Do  you  recollect  into  what  office  you  fiist  went  ? 
A.  I  presume  I  went  to  Mr.  Machines  office. 

Q.  Did  you  not  meet  Mr.  Pacaud  at  the  buildings  the  first  day  you  went  up  to  see  Mr* 
iUchio? 

A.  I  think  he  was  in  the  buildings^  but  he  was  not  in  Mr.  Machines  office. 
Q.  Bat  you  saw  him  there  before  you  went  to  Mr.  Machin's  office  ? 
A.  I  would  not  be  positive.    I  may^ave  seen  him. 
Q.  But  you  say  Mr.  Pacaud  did  not  go  in  there  when  you  were  there  ? 
A.  No. 

Q.  Was  Mr.  Duhamel  there  ? 
Q.  Yes? 

Q.  Did  you  see  Mr.  Gkimeau  at  all  when  you  went  up  to  the  buildings  ? 
A.  I  think  I  saw  him.    I  dont  say  I  saw  him  to  speak  to  him ;  I  don't  think  I  had  any 
ioterview  with  him. 

Q.  Do  you  recollect  who  suggested  your  going  to  the  Parliament  Buildings  ? 
A.  I  think  it  was  Mr.  Pacaud. 

Q.  Wlien  you  went  up  there,  you  did  not  go  into  Mr.  J.  Chrysostdme  Langelier's  office  ? 
A.  No. 

Q.  You  did  not  see  him  ? 
A.  No. 

Q.  Now,  you  had  your  interview  in  Mr.  Machines  office,  and  who  else  was  present  besides 
It.  Machin,  youreelf  and  Mr.  Duhamel  ? 
A.  Mr.  Thom  was  there. 

Q.  That  is  Mr.  Thom  whose  name  is  mentioned  in  connection  with  this  investigation, 
kd  whoee  name  is  mentioned  in  the  Order-in-Council  ? 

A.  Yes.  I  may  state  that  I  dont  think  these  g«ntlemen  werejpresent  when  Mr.  Machin 
ated  about  the  maturing  of  the  letter  of  credit. 

Q.  But  this  day  when  you  went  up  to  the  Parliament  Buildings  at  the  suggestion  of 
[r.  Pacaud,  when  you  went  into  Mr.  Machin's  office,  you  met  there  Mr.  Duhamel  and 
If.  Thom  ? 

A.  Mr.  Duhamel  and  Mr.  Thom  ;  they  were  there  either  when  I  went  in.  or  they  came 
ivabeequently. 

Q.  And  it  was  with  reference  to  the  getting  the  letters  of  credit  signed  ? 

A-  I  could  not  say  what  they  were  there  for.  I  went  up,  as  far  as  I  remember,  to  see 
hat  the  letter  was  drawa  in  a  way  that  would  be  satLsftictory  to  the  bank. 

Q.  Do  you  recollect  whether  the  letter  of  credit  for  $10"),000  was  signed  while  you  were 
kre  in  the  office  ? 
A.  I  think  it  was. 
Q.  An4l  Mr.  Thom  and  Mr.  Duhamel  were  present  ? 

A.  It  would  not  have  been  signed  in  Mr.  Machin's  office.  It  would  h^ve  been  signed 
bMr.  Garneau's  office. 

Q.  But  it  was  at  that  time  ? 
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A.  Yes,  I  think  so. 

Q.  Did  you  see  it  signed  yourself? 

A.  No. 

Q.  Did  yow  get  any  othet  memorandum  from  Mr.  Machin  at  the  time  of  the  sij 
this  letter  of  credit  of  $100,000  otlier  than  these  Orders  in  Council? 

A.  I  think  I  received,  as  I  remember  il,  a  letter  fjom  Mr.  Machin  asking  me  t 
'him  when  this  amount  had  been  placed  to  the  credit  of  the  (Dommissioner. 

Q.  Have  you  got  that  letter  there  ? 

A.  I  have  not  a  copy  of  it  here.  Probably  the  original  was  filed  in  the  inves 
before  the  Senate. 

Q.  Do  you  recollect  what  hour  of  the  day  it  was  that  you  were  in  Mr.  Machin' 

A.  The  last  interview — 

Q.  The  first  time,  when  you  saw  these  other  gentlemen  there  ? 

A.  That  was  the  last  time  I  was  in  Mr.  Machin's  office — when  these  gentltm 
present.    I  dont  remember  the  time.    It  was  late  in  the  afternoon. 

Q.  That  was  about  six  o'clock  in  the  afternoon  ? 

A.  Between  five  and  six. 

Q.  And  that  was  the  second  time  you  were  in  Mr.  Machines  office.  How  long  ' 
after  the  first  time  you  were  there  ? 

A.  I  don't  remember  about  the  first  interview. 

Q.  The  first  time  you  went  up,  do  you  recollect  whom  you  saw  in  the  Pai 
Buildings  ? 

A.  I  don't  think  I  saw  any  one  excepting  Mr.  Machin.    I  don't  remember. 
Q.  I  believe  you  know  Mr.  Armstrong,  the  railway  contractor  ? 
A.  Yes. 

Q.  You  saw  him  on  one  occasion  ? 
A.  I  saw  him  on  one  occasion,  yes. 
Q.  That  was  the  second  time  you  were  there  ? 
A.  That  was  the  second  time. 
,     Q.  He  was  out  in  the  corridor  ? 
A.  Yes. 

Q.  Was  he  in  Mr.  Machin's  office  with  you  ? 
A.  I  don't  remember  that  he  was. 
Q.  Was  he  in  Mr.  Qarneau's  office  with  you  ? 

A.  I  don't  think  I  was  in  Mr.  Gamean's  office?  I  may  have  been  in  the  waitii 
outside  of  his  office,  and  I  think  Mr.  Armstrong  was  there  too. 

Q.  That  was  the  first  time  you  went  up  ? 

A.  I  could  not  state  whether  it  was  the  first  or  not. 

Q.  When  you  came  from  the  buildings  were  not  Mr.  Armstrong  and  Mr.  Paca 
you? 

A.  I  think  not. 

Q.  Then  the  second  time  you  were  up  there,  do  you  recollect  what  time  it  w; 
you  left  the  buildings  ? 

A.  The  second  occasion  it  was  late  in  the  afternoon,  as  I  said  before,  between 
six  o'clock. 

Q.  And  who  came  away  from  the  l)uilding8  with  you  ? 


F^ 
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A.  I  think  I  came  away  alone,  as  far  as  I  remember. 

Q.  How  long  after  that,  if  you  cannot  precise  the  date,  was  it  that  Mr.  Pacaud  brought 
YOU  the  letter  of  credit  for  $100,000,  the  first  time  ? 

A.  I  could  not  say  that  Mr.  Pacaud  brought  me  the  letter  of  credit.  It  is  possible  that 
Mr.  Machin  may  have  handed  it  to  me  or  sent  it  to  me.  I  don't  remember  how  I  received 
it,  but  it  was  either  that  evening  or  I  think  the  following  day. 

Q,  Do  you  recollect  whether  it  was  sent  to  your  house  or  sent  to  the  office  of  the  bank  ? 

A.  To  the  bank. 

Q.  When  you  left  the  Parliament  Buildings  did  you  go  to  your  house  or  back  to  the 
bank? 

^        A.  looald  not  say.    I  may  have  gone  back  to  the  bank  ;   very  likely  I  did. 

Q.  Do  you  recollect  what  became  of  the  other  gentlemen,  that  is  Mr.  Pacaud,  Mr. 
Armstrong,  Mr.  Duhamel,  and  Mr  Thorn  ? 

A.  No,  I  do  not  remember.  I  think  they  were  in  the  buildings  when  I  left.    I  am  not 

certaia 

Q.  Was  Mr.  Lafrance  or  Mr.  Gaboury  up  there  with  you  at  any  time  ? 

A.  Yes,  the  same  day  Mr.  Lafrance  and  Mr.  Gaboury  were  there  I  think  when  I  left. 

Q.  I  understood  you  to  say,  Mr.  Webb,  that  Mr.  Pacaud  had  this  account  with  you  for 
t  Domber  of  years  ? 

A.  Well,  I  could  not  state  positively,  about  a  year  I  think  from  memory. 

(j.  Can  you  tell  us  whether  he  has  been  in  the  habit  of  bringing  letters  of  credit  issued 
by  the  Government,  or  by  the  various  departments  from  time  to  time,  to  your  bank,  for 
iiscount  ? 

A.  I  think  he  has  brought  letters  of  credit. 

Q.  On  several  occasions  before  ? 

A.  I  believe  so. 

Q.  For  large  amounts  ? 

A.  Well,  this  is  a  question  that  does  not  come  under  the  investigation.    It  is  giving 
iray  the  private  affairs  of  the  bank. 

Q.  There  may  be  a  moment  when  they  cease  to  be  private  and  become  public  ? 

A.  I  don't 

Hon.  Mr.  Justice  Jetti,  addftessing  witness : — 

Q.  Has  it  anything  to  do  with  this  investigation  concerning  the  Baie  des  Chaleurs 
iilway  ? 

Witness  :— 

Nothing  whatever.    Any  former  letters  of  credit  would  have  nothing  to  do  with  this. 

Hon.  Mr.  Justice  Davidson : — 

\^e  are  of  opinion,  Mr.  Hall,  that  the  question  is  not  relevant  at  the  moment. 
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By  Mr.HaU:^ 

Q.  Mr.  Webb,  will  you  look  at  these  five  cheques  which  have  been  produc 
Sxliibits  No8.  32a,  32b,  32e,  32d,  and  32e,  and  tell  us,  \f  you  can,  when  they  wen 
handed  to  you  by  Mr.  Pacaud  ? 

A.  I  have  no  means  of  telling  when  they  were  tirst  handed  to  me. 

Q.  Can  you  give  about  the  date  ?  - 

A.  It  would  be  about  the  date  of  the  issuing  of  the  letter  of  credit. 

Q.  Do  you  recollect  whether  you  had  the  letter  of  credit  for  $100,000  when 
cheques  were  shown  to  you  ? 

A^  I  think  I  had. 

Q.  At  that  time,  I  understand  you  to  say,  you  had  not  undertaken  in  any  way  to 
the  proceeds  of  this  letter  to  the  credit  of  Mr.  J.  Chrysost^me  Langelier  ? 

A.  No. 

Q.  Had  Mr.  Chrysostdme  Langelier  in  any  way  your  permission  or  authority  ti 
these  cheques  and  draw  them  on  your  bank  ? 

A.  No. 

Q.  Did  he,  at  any  time,  ever  make  you  aware  that  he  was  going  to  issue  chequ 
the  bank  ? 

A.  No. 

Q.  I  understand  from  you  that  the  tirst  two  cheques,  Exhibits  32a  and  32b,  were 
across  the  counter  ? 

A.  They  came  in  on  deposits  from  the  Banque  Nationale  and  the  Banque  du  Peu 

Q.  And  the  oth^r  three  ? 

A.  Were  left  on  collection  with  the  Bank  and  placed  to  Mr.  Pacaud's  credit  when 

Q.  Now,  you  have  referred  in  your  statements Wlien  Mr.  Pacaud  left  these 

cheques,  that  is,  Exhibits  32c,  32d,  and  32e,  with  you,  did  he  give  you  any  letter  oj 
memorandum  stating  that  thoy  were  there  on  collection  ? 

A.  No,  I  think  not. 

Q.  Did  you  give  him  any  memorandum  or  letter  of  that  kind  ? 

A.  No,  I  think  not. 

Q.  They  were  just  left  there  at  the  bank  with  you  ? 

A.  Just  on  collection. 

Q.  Do  you  recollect  the  date  they  were  left  for  collection  ? 

A.  Two  of  them  were  left  some  time  after  the  letter  of  credit.  I  could  not  sav 
long,  and  the  third  was  brought  in  still  later. 

Q.  See  if  yon  can  precise  the  date  when  the  two  of  them  were  left  with  you  fcr  coUec 
Was  that  after  Mr.  Pacaud  had  asked  you  to  discount  the  note  of  Mr.  Valliere  or  the 
bearing  Mr.  Valliere's  endorsement  ? 

A.  I  could  not  say  without  referring  to  the  books. 

Q.  And  the  one  brought  in  still  later  was  the  one  in  connection  with  which  you 
given  the  letter  to  Mr.  Bousquet  of  the  Banque  du  Peuple  at  Montreal  ? 

A.  I  believe  that  was  the  one. 

Q.  Mr.  Pacaud  told  you  he  wanted  to  take  it  to  Montreal  to  get  it  discounted  ther 

A.  Yes. 

Q.  And  for  that  purpose  he  would  require  that  letter  ?  • 

A.  Yes. 
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Q.  Old  you  have  any  further  communication  with  the  Banque  du  Peuple  at  Montreal  ? 
A.  Xo. 

Q.  Did  you  ever  see  Mr.  Bousquet  or  the  other  officers  of  the  bank  yourself? 
A.  No. 

Q.  In  the  books  of  your  bank,  you  have  a  memorandum  showing  the  date  on  which 
e  note  was  left  for  collection  ? 
A.  Yes,  that  is  what  I  said. 

Q.  Be  good  enough  to  bring  a  memorandum  of  the  dates  on  which  the  cheques 
dlillits  SSe,  32d,  and  32e,  were  left.    l)o  you  recollect  whether  they  were  left  with  you 
with  one  of  the  other  officers  of  the  bank  ? 
A.  I  don't  remember. 
Q.  Could  you  iind  that  out  ? 

A.  I  could  not  ascertain  that.    They  may  have  been  handed  to  me  ;  it  would  only  be 
oxn  memory. 

Q.  Now,  in  your  examination  you  have  also  spoken  of  two  promissory  notes,  one  of 
iJJOO  made  by  Mr.  Pacaud  and  endorsed  by  Mr.  Mercier  and  others.    I  suppose,  of  course, 
imt  you  in  your  bank  keep  a  liability  ledger? 
A.  Yes. 

Q.  In  that  liability  ledger,  you  enter  the  names  of  all  parties  who  are  responsible  in 
ny  way  to  the  bank  ? 

A.  Well,  in  this  instance  the  names  were  only  entered  as  in  the  other  books.    I  looked 
ihrough  the  books  and  I  can  only  find  the  details  I  have  given. 

Q.  Can  you  tell  us,  when  Mr.  Pacaud  asked  you  for  the  discount  of  this  note  of  $3,000, 
vbat  he  told  you  it  was  for  ? 

A.  I  could  not  say.    He  occasionally  got  discounts  from  us  and  the  proceeds  went  to 
credit.    There  was  nothing  special  that  I  know. 
Q.  You  do  not  recollect  his  making  any  remarks  at  that  time  ? 
A.  I  think  not. 

Q.  Can  you  tell  us  whether  that  was  a  renewal  note  or  not  ? 
A.  I  can  look  in  the  books  and  see  it. 

Q.  This  note  of  $3,000  being  item  5  in  your  statement.  Exhibit  No.  37  T 
A.  Yes. 

Q.  You  might  try  and  refresh  your  memory  also,  Mr.  Webb,  as  to  anything  Mr.  Pacaud 
Itave  said  to  you  when  he  wanted  the  discount  of  the  three  thousand  dollars,  or  the 

note  of  which  this  is  a  renewal. 
Xow,    coming  to  the  note  of  $5,000,  item  7  of  Exhibit  37,   do  you   recollect    Mr. 

telling  you  what  that  was  for  ? 
A  Xo.    There  were  several  notes.     He  would  bring  in  occasionally  notes  for  discount 
simply  ask  me  to  discount  them  and  place  the  proceeds  to  his  credit.    I  think  in  no 

did  he  tell  me  what  the  notes  were  for. 
Q.  And  in  no  instance  did  you  enquire  ? 

A  Xo,  I  think  not. 

Q.  Dff  you  recollect  whether  this  $5,000  note  was  an  original  note  or  a  renewal  of  a 
one  ? 

A  1  could  not  say  without  referring  too. 
Q.  You  might  be  able  to  get  that  ? 
A  Yes,  I  will. 
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Q.  1  understand  that  when  Mr.  Pacaud  was  talking  to  you  about  discounting  the  I 
of  credit,  he  spoke  to  you  about  a  quantity  of  paper  or  liabilities  then  current  at  your  bi 

A.  At  our  bauk  and  at  other  banks,  I  believe. 

Q.  Will  you  tell  us  about  how  much  was  current  at  your  bank  at  that  time,  or  u 
discount  ? 

A.  Probably  between  $10,000  and  $20,000.    I  could  not  tell  you. 

Q.  Have  you  got  a  list  of  that  paper  that  was  under  discount  then  ? 

A.  I  have  not  got  a  list. 

Q.  Will  you  bring  us  a  list  of  that  paper  under  discount.    You  can  get  it  from 
liability  ledger  ? 

A.  Yes. 

Q.  And  I  would  also  like  to  know  from  you  whether  these  were  renewals  at  that  t 
You  might  also  take  a  memorandum  of  when  these  notes  were  retired  and  by  whom 
understtind  you  to  say  that  Mr.  Pacaud  presented  his  cheque  for  that  amount  of  $25,0C 
the  10th  August  1891,  and  it  wasjaccepted  by  the  bank  ?  • 

A.  Yes. 

Q.  On  the  Savings  Bank  Account  ? 

A.  It  is  dated  in  the  statement.    I  don't  remember. 

Q.  The  10th  of  August  he  presented  a  cheque  for  $25,000  ? 

A.  Yes. 

Q.  Do  you  recollect  how  soon  after  that  he  went  away  to  Europe  ? 

A.  Shortly  after  that ;  I  don't  remember  the  date. 

Q.  It  was  within  a  week  ? 

A.  Yes,  I  presume. 

Q.  Do  you  recollect  when  he  returned  from  Europe  ? 

A.  I  don't  remember  the  date. 

Q.  Some  time  in  October  ? 

A.  In  September  or  October,  yes. 

Q.  You  don't  remember  the  date  yourself? 

A.  No.  I  don't  remember  the  date. 

Q.  Don't  you  recollect  whether  he  himself  did  not  go  into  the  bank  and  ask  for 
cheque  of  $25,000? 

A.  I  don't  know.    He  did  not  come  to  me. 

Q.  After  Mr.  Pacaud  returned,  he  went  to  the  bank  to  see  you  ? 

A.  He  did  not  come  to  me  with  the  cheque  for  $25,000  ;  he  simply  got  it  cashed  ( 
the  counter. 

Q.  Mr.  Pacaud,  I  suppose,  went  into  the  bank  to  see  you  after  he  got  back  from  Eurc 
A.  Yes. 

Q.  After  that  date  he  drew  out  some  more  cheques  ? 

A.  Yes. 

Q.  Did  you  have  any  conversation  with  him  then  with  reference  to  the  circumstai 
under  which  the  $100,000  letter  of  credit  was  placed  in  your  bank  ? 

A.  I  don't  remember.    He  may  have  spoken  about  the  investigation  at  Ottawa. 

Q.  Ho  spoke  about  the  investijjcation  that  had  gone  on  at  Ottawa,  did  he  not? 

A.  I  think  very  likely  he  did. 

Q.  Did  he  speak  about  the  investigation  that  was  to  go  on  here  ? 
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A.  He  may  have.    I  don't  remember  the  conversation. 

Q.  Well,  Mr.  Webb,  we  are  of  course  anxious  to  get  all  the  information  we  can,  so  as  to 
xm  a  full  opinion  ? 

A.  Well,  he  just  came  in  casually,  as  I  remember  it. 

Q.  Can  you  tell  us  what  he  said  to  you  when  he  came  in  ? 

A.  I  think  he  may  have  spoken  about  the  withdrawal  of  the  $25,000, 

Q.  Well  now,  what  did  he  tell  you  about  the  withdrawal  of  that  $25,000  ?  What  reasoa 
id  he  give  you  for  withdrawing  it  ? 

A.  I  think  his  object  for  vrithdrawing  it  was  that  he  thought  it  might  be  attached  ia 
be  hands  of  the  bank  if  it  was  not  withdrawn. 

Q.  Attached  by  whom  ? 

A.  I  don't  know.    By  the  result  of  this  investigation  before  the  Ck)mmi8sion. 

Q.  So  he  wanted  to  put  it  away  in  some  safe  place  where  it  could  not  be  touched  ? 

A.  I  presume  that  is  it. 

Q.  I  want  to  know  whether  he  said  something  to  you  with  reference  to  the  circum* 
snops  under  which  the  $100,000  were  placed  in  your  bank  in  May  prior  ? 

A.  I  think  not.    I  don't  remember  any  reference  to  it  at  all. 

Q.  There  was  no  reference  in  the  conversation  which  took  place  then  ? 

A.  I  don't  remember  that  there  was. 

Q.  Now,  did  he  say  anything  with  reference  to  the  conversation  or  the  meeting  you  had 
id  at  Mr.  Machin's  office  ? 

A.  No. 

Q.  None  whatever  ? 

A.  No. 

Q.  Did  he  make  any  reference  at  all  to  the  circumstances  under  which  he  had  drawn 
<ot  liis  cheque  last  Fall  ? 

A.  No. 

Q.  Did  he  make  any  reference  to  the  fact  that  he  had  not  been  up  before  the  Senate 
>)nunittee  enquiry  ? 

A.  No,  I  think  not. 

Q.  Are  you  sure  ? 

A.  No,  I  think  not ;  he  did  not  refer  to  it  at  all,  tetany  of  these  questions,  as  far  as  Iremem- 
ber. 

Q.  Did  he  not  ask  you  for  a  copy  of  his  account  in  the  bank,  or  something  of  that  kind? 

A.  No. 

Q.  Has  he  not  asked  you  lately  for  that  ? 

A.  He  may  have  left  his  books  to  be  written  up,  but  he  has  not  asked  me  for  a  copy  of 
Ik  account. 

Q.  Then,  I  understand  these  cheques  which  were  taken  out  about  the  10th  August  last^ 
me  cheques  from  the  Ist  February  prior  ? 
,       A  I  believe  so.    It  is  stated  on  the  receipt. 

At  1  o'clock  the  Commission  adjourned  till  2  p.  m. 
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2  o'clock  p.  m.,  on  the  20th  day  of  October  I 
Mr.  WEBB  continues  his  deposition  as  follows : 
By  Mr,  HaU  : 

Q.  Mr.  Webb,  are  you  able  to  give  that  statement? 
A.  I  have  a  statement. 

Q.  Were  you  able  to  get  it  yourself,  so  that  you  could  verify  it  ? 
A.  It  is  taken  from  the  books  of  the  bank. 
Q.  By  yourself? 

A.  By  the  accountant.    I  could  not  get  the  statement  of  the  different  notes  asked 
it  is  being  made  out  at  the  bank  and  will  be  sent  up,  but  I  got  a  statement. 

Mr,  HaU:  addressing  the  Commission : 

I  think  it  is  sufficiently  important  that  he  should  do  it  himself,  so  that  he  can  verif 
as  he  is  the  witness  under  examination. 

Do  I  understand  that  the  Commission  think  that  it  would  be  better  for  Mr.  Webl 
make  this  examination  himself? 

Hon.  Mr,  Justice  Davidson  : — 

Perhaps  we  had  better  go  on  and  finish. 

Mr.  HaU  .— 

I  am  ready  to  go  on  with  that  part. 

Hon.  Mr.  Justice  Davidson  : — 

Well,  why  not  go  on  with  that  part,  and  the  witness  could  verify  the  dates  after. 

Hr.  HaU  ;— 

It  might  give  rise  to  difficulty. 

Hon.  Mr.  Justice  Davidson : — 

Not  likely  ;  he  can  verify  the  dates  and  come  back  and  swear  to  them. 

By  Mr.  HaU  :-- 

Q.  With  reference  to  the  promissory  note  of  $3,000  which  is  item  5  of  Exhibit  "No. 
can  you  tell  us  now  whether  that  was  an  original  discount  at  its  date  on  the  1st  April, 
whether  it  was  a  renewal  ? 

A.  It  was  a  renewal.    Tlie  original  amount  was  a  draft  drawn  by  Ernest  Pacaud  on 
Honourable  Honors  Mercier  dated  the  27th  February  1891,  and  endorsed  by  Charles  L 
gelier  at  thirty  days  date,  and  the  proceeds,  $2,978.00  placed  to  Mr.  Pacaud^s  account.   T 
was  renewed  on  the  Ist  April  1891  at  four  months  date,  due  August  fourth  1891  and  p 
July  eleventh. 

Q.  That  discount  of  $3,000  then  was  to  retire  a  draft  of  Mr.  Pacaud's  endorsed  by  1 
Mercier  and  Mr.  Langelier  ? 

A.  Yes. 


Elliott  Webb  255 


Q.  That  draft  was  accepted  by^  Mr.  Mender  ? 
A.  I  believe  so. 

Q.  Do  you  recollect  where  it  was  drawn  upon  him  ? 

A.  I  could  not  state  positively.  I  think  it  was  Montreal.    I  could  ascertain. 
Q.  Have  you  been  able  to  verify  whether  the  $5,000  promissory  note  which  was  paid 
kf  in  the  item  No.  7  of  Exhibit  No.  37,  was  an  original  note,  or  a  renewal  ? 

A.  It  was  a  renewal  of  a  note  dated  28th  February  1891,  at  two  months  date,  signed  by 
mest  Pacaud,  endorsed  by  Honourable  H.  Mercier,  Francois  Langelier  and  Charles  Lan- 
•lier ;  I  have  not  been  able  to  verify  it  yet. 

Q.  Have  you  been  able  to  verify  whether  the  three  cheques,  exhibits  Nos.  32  c,  32  d 
d  32  «,  were  placed  in  the  Union  Bank  for  collection  ? 

A.  I  have  a  statement  which  I  have  not  verified,  showing  that  two  of  the  cheques  for 
i3,<XO  each,  were  deposited  in  the  bank,  for  collection,  on  the  12th  May  ;  the  third,  for 
),O00.  on  the  9th  July  last,  but  I  have  not  verified  the  statement  personally. 

Q.  Have  you  been  able  to  verify  what  date  the  cheque  drawn  by  Mr.  Pacaud  for 
5,0(10  on  his  Savings  Bank  Account,  and  charged  up  to  his  account  on  the  10th  day  of 
j^ust,  was  actually  paid  by  the  Bank? 

A.  I  have  it  also  on  this  statement,  which  I  have  not  verified,  showing  that  it  was  paid 
1  the  29th  September  1891,  in  large  notes. 

Q.  Do  you  recollect  the  denomination  of  the  notes? 

A.  The  sUtement  shows  20's,  W%  and  lOO's. 

Q.  Tell  us  how  many  of  each  ? 

A .  We  could  not  verify  it. 

Q.  They  would  be  large  bills  ? 

A.  Large  bills. 

Q.  Do  you  recollect  how  that  cheque  was  endorsed  ? 

A.  No,  the  cheque  was  not  presented  to  me  at  all.    It  was  simply  handed  to  the  teller 
Id  be  cashed  over  the  counter. 

Q.  It  was  the  teller  who  cashed  it  ? 

A.  Yes. 

Q.  What  is  your  teller's  name  ? 

A.  Mr.  Laird. 

Q.  Is  he  in  Quebec  ? 

f      A.  Yea. 

I     Q.  When  Mr.  Pacaud  came  in  October  and  drew  the  last  of  his  cheques,  did  you  have 
mj  ooDveraation  with  him  then  as  to  his  object  in  drawing  these  cheques  ? 

\     Jl.  I  don't  think  I  saw  him.    I  did  not  know  he  had  drawn  these  cheques  until  the 
iMiiiy  the  other  day,  and  from  the  evidence  produced  before  the  Commission. 

r    Q.  Since  his  return  from  Europe  this  month,  have  you  not  had  some  conversation  with 
■ii  about  the  withdrawal  of  these  cheques  ? 

A.  No. 

Q.  Have  yon  had  no  conversation  with  him  as  to  the  object  of  his  withdrawing  them  ? 

'       A.  Xo. 

f 


t 


256  Elli'M  Webb 


Q.  Has  he  had  any  couversation  at  all  with  you  about  these  cheques  that  were 
drawn  ? 

A.  I  think  not. 

Q.  None  whatever  ? 

A.  No,  I  think  not.    You  spoke  of  the  cheques  which  he  had  'issued  and  which 
gone  into  the  bank  ? 

Q.  No,  I  mean  the  cheques  in  connection  with  his  Savings  Bank  Account,  cu 
account,  which  he  had  withdrawn. 

A.  I  think  there  was  no  conversation,  except  what  I  stated  this  morning  with  refe 
to  the  $25,000. 

Q.  Did  he  make  h  ny  enquiry  from  the  bank  as  to  how  these  cheques  were  charge 
to  him? 

A.  I  don't  know.  A  clerk  I  believe  from  his  office  was  in  making  enquiries,  but  i1 
from  the  staff  outside,  getting  dates  and  one  thing  and  another. 

Q.  What  conversation  did  you  have  with  Mr.  Pacaud  quite  recently  in  connection 
the  cheques  ? 

A.  I  don't  remember  any  conversation  excepting  with  reference  to  the  cheq 
$25,000  which  I  mentioned  this  morning. 

Q.  Did  he  ask  you  in  any  way  whether  the  bank  kept  track  of  the  persons  to  ^ 
these  cheques  were  paid  ? 

A.  Yes,  he  asked  if  I  could  state  if  there  was  any  way  of  ascertaining  who  these  ch( 
were  payable  to,  and  I  said  no. 

Q.  Has  the  bank  got  any  way  of  tracing  who  the  cheques  were  paid  to  ? 

A.  Not  after  the  cheques  were  surrendered. 

Q.  How  long  ago  is  it  you  had  that  conversation  with  Mr.  Pacaud? 

A.  Shortly  after  his  return. 

Q.  Have  you  not  had  a  conversation  with  him  quite  recently  with  reference  to 
cheques,  other  than  the  one  you  have  just  mentioned  ? 

A.  No,  I  think  not.    I  remember  nothing,  anyway. 

Q.  And  the  only  conversation  with  reference  to  the  cheques  was  as  to  the  way 
could  be  traced  through  the  bank  as  to  whom  they  were  paid  ? 

A.  I  believe  that  is  the  only  conversation  I  had. 

Q.  And  that  was  since  his  return  from  Europe  this  Fall  ? 

A.  Yes. 

Q.  Now,  Mr.  Webb,  did  you  make  any  enquiry  at  the  Departmental  Buildings 
reference  to  any  claims  which  were  referred  to  in  the  Orders  in  Council  under  which  t 
letters  of  credit  of  $75,000  and  $100,000  were  supppsed  to  be  payable  ? 

A.  I  believe  our  solicitor  made  enquiries.    I  did  not  personally. 

Q.  Did  you  get  any  memorandum  of  the  claims  which  were  to  be  paid  under  that  0 
in  Council  ? 

A.  I  think  I  saw  a  memorandum  in  the  hands  of  our  solicitor. 

Q.  Do  you  recollect  what  the  amount  ol"  those  claims  were  ? 

A.  No,  I  don't  remember.    I  did  not  examine  it. 

Q.  Was  it  under  $100,000  ? 

A.  I  did  not  examine  it  closely  and  I  do  not  remember  the  names  at  all. 
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Q.  Do  you  recollect  whether  any  claim  of  C.  N.  Armstrong  waa  mentioned  in  connection 
with  them  at  all  ? 

A.  I  think  in  the  first  statement  that  our  solicitor  received,  if  I  remember  right,  the 
cUim  of  C.  N.  Armstrong  was  omitted,  but  in  a  subsequent  statement  I  think  it  was  included. 
I  ipeak  only  from  what  our  solicitor  told  me  in  reference  to  it. 

Q.  You  did  not  see  the  statement  yourself? 

A.  I  may  have  seen  one  btatement,  but  I  did  not  examine  it.  I  don't  know  which  it  was. 

Q.  Yon,  of  course,  were  examined  as  a  witness  before  the  Senate  Committee  ?' 

A.  Ye*. 

(j.  And  there,  I  think,  you  deposited  what  is  called  a  bordereau  or  something  of  that 
I  kbd,  showing  certain  bills  deposit^  in  the  Union  Bank  by  the  Banque  du  Peuple  on  the 
[iltb  July  1891? 

A.  Yea. 

Q.  Now,  will  you  look  at  the  exhibit  shown  to  you  marked  Exhibit  40,  and  state  if  that 
li  a  copy  of  the  bordereau  showing  the  bills  of  the  Union  Bank  which  were  deposited  with 
kt  btnk  by  the  Banque  du  Peuple  on  July  13th  1891  ? 

^     Exhibit  18  handed  to  witness. 

A.  I  presume  this  is  a  copy.    I  cannot  certify  to  it.    I  will  produce  a  certified  copy. 

Q.  What  does  this  exhibit  which  you  have  just  produced.  Exhibit  No  40,  actually  mean  ? 

A.  I  presume  it  is  a  copy  oi  the  bordereau  we  received  from  the  Peoples  Bank  that 
ioming,  showing  the  Union  Bank  bills  that  they  deposited  with  us  and  which  they  had 
feeeitred  on  the  previous  day. 

Hon,  Mr.  JuMice  Davidson  : — 

I    That,  is  not  a  correct  expression.    If  they  deposited  with  you,    it  must  be  on  a  current 
poant,  current  with  you. 

'    JL  Ye*. 

Q.  It  WAS  simply  an  exchange  of  bank  notes  for  settlement  of  bank  balances  of  the 
itefious  day  ? 

A.  No  ;    all  Union  Bank  bills  which  they  would  receive  in  deposits  the  previous  day 
Hy  would  deposit  with  us. 

Q.  This  bordereau  would  not  show  that  they  were  Union  Bank  bills  ? 

A.  Yes,  it  would. 

I 

^   Q.  If  they  had  an  account  current  they  could  deposit  any  bills  ? 

A.  It  is  simply  a  statement  of  the  bills  they  received  the  previous  day  of  our  bank. 

Q.  That  is  not  an  account  current  ? 

Certainly  it  is  an  account  current,  because  it  is  not  settled  every  day,  because  if  it 
to  a  large  amount  they  dr.iw  a  cheque  against  the  balance,   for  the  round  amount, 
\%^}S)ilO  or  $-30,000  and  the  balance  runs  to  the  end  of  the  month. 

Q.  I  take  an  account  r.urront  to  be  that  they  would  have  a  running  business  account 
you  ? 

V  They  have  a  running  business  account  with  us,  but  only  deposit  cheques  on  us  and 
if  .Mr  bank  and  they  draw  out  as  they  may  have  a  balance. 
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By  Mr.  HaU  ;— 

Q,  This  bordereau,  Exhibit  No.  40,  shows  that  the  bills  which  they  deposited  wi 
bills  of  the  Union  Bank  ? 
A.  Certainly. 
Q.  And  there  were  on  that  day  thirteen  $100  bills  deposited  with  the  Union  Bank  ? 

A.  I  presume  that  is  the  statement. 

Q.  You  say,  Mr.  Webb,  that  when  you  discounted  these  notes  that  you  haye  be 
talking  about  in  your  examination,  that  he  gave  you  at  the  same  time  a  cheque  on  1 
Savings  Bank  Account  ? 

A.  In  very  many  instances  he  gave  me  a  cheque  on  his  Savings  Bank  aoooont 

collateral. 

Q.  In  every  instance  ? 

A.  r  think  not  in  every  instance,  but  in  many  instances. 

Q.  Mr.  Webb,  in  this  account  of  J.  Chrysoet^me  Langelier,  you  have  chained  him  wi 
interest,  have  you  not  ? 

A.  We  have  credited  him  with  the  interest. 

Q.  Have  you  not  also  charged  him  with  the  interest  ? 

A.  That  is  the  balance  still  remaining  to  the  credit  of  the  account. 

Q.  There  is  still  at  the  credit  of  his  account  $584.25  ? 

A.  Yes. 

Q.  Has  that  not  been  drawn  out  ? 

A.  I  think  not. 

Q.  Exhibit  No.  36  is  shown  to  witness  who  Rays :  I  was  under  the  impression  that  tl 
amount  was  not  withdrawn.  It  shows  here  to  have  been  chequed  out  on  the  29th  Septembc 

Q.  On  the  29th  September  there  was  a  cheque  presented,  signed  by  J.  Chrysostdn 
Lanjjelier  for  $534.25  ? 

A.  Yes. 

Q.  Have  you  got  that  account  ? 

A.  I  have  not  got  it  here. 

Q.  If  you  have  it,  will  you  send  it? 

A.  Yes. 

Bu  Hon,  Mr.  JuMicf  Davidson  : — 

I 

Q.  Mr.  Webb,  you  have  stated  that  Mr.  Pacaud  drew  a  cheque  for  $25,000  certifi^ 
against  his  Savings  Bank  account,  on  the  10th  August,  and  had  it  cashed  at  a  date 
time  subsequent,  which  you  now  fix  as  the  29th  September  and  that  the  purpose  cf 
action  >vas  to  remove  this  sum  of  money  from  the  danger  of  any  possible  seizure, 
founilation  have  you  for  that  belief? 

A.  As  I  remember  the  conversation  that  Mr.  Pacaud  had  when  he  returned,  I  think] 
stated  that  he  would  remove  it  for  that  reason,  or  he  made  it  a  question  of  whether 
amount  would  be  seised  in  the  hands  of  the  bank  before  it  was  drawn. 

Q.  By  whom  and  for  what  purpose  ? 
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A.  I  don't  think  he  stated  by  whom,  but  I  gathered  that  it  would  be  from  the  result  of 
is  investiiration. 

Q.  What  investigation  ? 

A.  Before  the  R4>yal  GommiBsion. 

Q.  The  letter  of  credit  for  $100,000  came  into  your  possession  on  the  28th  or  29th  of 
pril»  did  it  not  ? 

A.  I  think  so. 

Q.  And  remained  in  your  possession  up  to  the  moment  that  you  declined  its  discount  ? 

A.  Yes. 

Q.  What  became  of  it  then  ? 

A.  As  I  remember,  a  day,  perhaps  a  day  or  so  after  Mr.  Pac&ud  asked  me  for  the  letter 
credit  and  took  it  away  for  a  short  time  and  brought  it  back  to  me.  I  believe  his  object 
s  to  see  if  he  could  get  it  discounted  at  some  other  bank. 

Q.  Whose  property  did  you  regard  this  letter  of  credit  to  be  once  you  had  refused  it  ? 
came  to  you  from  the  Government  ? 

A.  Yes,  but  it  was  a  letter  which  could  not  be  used  for  any  purpose  outside  of  the  bank, 
sause  it  was  merely  authorizing  the  Union  Bank  to  make  this  advance.  It  was  not  a 
EOtiable  instrument  and  he  could  only  use  it  as  a  sample  letter  that  he  might  have  a 
liilar  one  drawn  by  the  Treasurer.  This  letter  could  not  be  used  by  any  one  else,  being 
dressed  to  the  Union  Bank. 

Q.  Was  there  any  other  letter  subsequently  given  to  you  ? 

A.  No. 

Q.  Had  you  consented  to  discount  that  letter,  would  you  have  required  something  eiae 
0m  the  Treasurer  ? 

A.  What  I  mean  to  say  is  that  Mr.  Pacaud  could  not  make  use  of  this  letter  at  any 
bank.    He  could  have  shown  them  the  letter. 

Q.  You  attached  no  value  to  it  ? 

A.  I  attached  no  value  to  it  outside  of  the  bank. 

Q.  Did  it  come  to  you  from  Mr.  Facaud  ? 

A.  I  could  not  remember  how  I  received  the  letter  originally.    I  think  not.   Very  likely 
fnsr  have  come  from  the  Department,  from  Mr.  Machin. 

B*j  Hon.  Mr.  Irvine : — 

Q.  Mr.  Webb,  I  want  you,  if  you  please,  to  go  back  to  the  afternoon  of  the  28th  April, 
loccasion  when  you  were  at  the  Treasury  Department.    If  I  understood  you  rightly,  you 
that  Mr.  Pacaud  was  somewhere  in  the  buildings,  as  far  as  you  could  remember  ? 

A  Yes,  as  I  remember  it. 

^^  Do  you  recollect  that  afternoon  when  you  were  walking  home,  meeting  Mr.  Pacaud 
Street,  driving  in  a  cab,  and  coming  in  the  direction  of  the  buildings,  and  he 
and  spoke  to  you  ? 

I  remember  of  him  stopping  one  day.    I  could  not  remember  whether  it  was  that 
or  not. 

(.  You  mi^t  perhaps  remember  it  better  when  I  remind  you  that  in  addessing  Mr* 
id,  yea  said  to  him,  pointing  to  your  pocket  '*  I  got  the  letter  of  credit "  ? 

i.  I  don't  remember.    I  don't  recall  that.    It  is  possible.    It  may  be  so. 
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'    Q.  You  think  it  is  quite  likely  it  may  be  so,  but  you  do  not  remember  ? 

A.  I  don't  remember  it. 

Q.  You  said  in  the  commencement  of  your  evidence,  an  inaccuracy  which  it  i 
to  correct  at  once,  that  these  live  cheques  were  endorsed  by  Mr.  Pacaud.    As  a 
fact  you  made  a  mistake  there.    They  were  endorsed  i)y  Mr.  C.  N.  Armstrong  ? 

A.  They  were  made  payable  to  Mr.  C.  N.  Armstrong  and  endorsed  by  him. 

Q.  But  there  was  no  endorsement  of  Pacaud  upon  them  ? 

A.  No,  there  was  no  endorsement  of  Pacaud  upon  them. 

Q.  Now,  is  it  not  the  ordinary  habit  of  customers  of  the  bank  to  withdraw  tbei 
at  stated  periods  ? 

A.  Yes,  usually. 

Q.  It  is  the  regular  custom  ? 

A.  Yes. 

Q.  So  that  there  was  nothing  extraordinary  or  unusual  in  Mr.  Pacaud  withdra 
cheques  from  the  bank  ? 

A.  Nothing  that  I  know  of. 

Q.  You  have  stated  that  Mr.  Pacaud  told  you —  so  I  understood  what  you  sa 
he  had  told  Mr.  Garueau  that  unless  this  matter  wa^  brought  to  a  conclusion 
would  cable  to  Mr.  Mercier  ?    Are  you  quite  sure  that  is  the  way  he  put  it  ? 
not  tell  you,  not  that  he  told  Mr.  Gkirneau,  but,  if  Mr.Gameau  did  not  cloee  the  mr 
he,  Pacaud,  would  cable  to  Mr.  Mercier  ? 

A.  I  understood  he  said  that  he  had  advised  Mr.  Garneau  that  if  the  letter 
signed  soon  he  would  cable  to  Mr.  Mercier.  Whether  he  told  him  or  wrote  a  lett< 
effect,  I  could  not  say,  but,  as  I  remember  it,  he  had  already  advised  Mr.  Garueau 

And  further  deponent  saith  not. 


EDOUARD  MOEEATJ,  of  Quebec,  director  of  railways,  in  the  Department 
Works  of  the  Province  of  Quebec,  aged  57,  being  recalled,  doth  further  depose  and 

By  Mr.  Casgrain : — 

Mr.  Moreau,  have  you  the  drafts  of  Mr.  Thom's   letters  to  Mr.  Garneau  b 
seventeenth  April,  eighteen  hundred  and  ninety-one  (1891)  ? 

A.  I  looked  in  the  record  number  six  hundred  and  forty-seven  (647),  which  con 
Order-in-Council  No.  237  of  the  twenty-third  April,  eighteen  hundred  and  ninety -or 
and  which  is  dated  the  seventeenth  April,  eighteen  hnndreil  and  ninety  one  (1891),  a 
has  Mr  Thoms'  signature,,  addressed  to  the  Honourable  Mr.  Garneau,  Commit 
Public  Works  and  Premier  ad  interim,  and  containing  proposals  which  Mr.  Thom 
behalf  of  his  associates  to  build  the  read.  S^ibseqnently,  Mr.  Thorn's  signature  at  tl 
this  document  was  struck  out;  as  you  may  observe.  Your  Honours,  his  signature 
out.  At  present,  on  the  back  of  this  letter,  in  the  handwriting  of  the  Honour 
Garneau,  the  word  null  is  written. 
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Ki.  These  documents  were  produced  in  the  fyle  number  six  hundred  and  forty-seven 

47  r  ? 

A.  Tliey  were  in  the  record,  they  were  not  produced. 

Q.  They  were  in  the  record  which  you  had  in  your  department  ? 

A.  Yes. 

Q.  Are  they  all  the  drafts  that  you  could  find,  either  in  record  six  hundred  andforty- 
ven  (r>47),  or  in  any  other  record  respecting  the  same  matter? 

A.  There  is  another  letter  which  was  also  in  the  same  record  six  hundred  and  forty- 
A-eii  (♦>47),  and  containing  also  proposals  from  Mr.  Thorn,  but  that  letter  is  only  a  copy.  I 

>  not  know  what  became  of  the  original ;  the  original  must  have  been  kept  by  Mr.  Tliom, 
le  copy  which  we  have  is  not  signed  by  Mr.  Thorn,  it  in  simply  marked  •'(signed)  A.  M.  Thom/» 
tid  is  dated  the  twenty-first  of  April,  eighteen  hundred  and  ninety-one  ( 1891),  and  is  addressed 

>  the  Honourable  Mr.  Garneau,  Commissioner  of  Public  Works  and  Premier  ad  interim, 
nd  contAiiijt  aloo  certain  proposals  for  the  construction  of  the  road  in  conformity  with  the 
kct.>4  Vict. 

Q.  Have  you  this  draft? 

A.  On  the  back  of  thirt  draft  of  Mr.  Thom's  is  entered  the  following  note  in  the  Honourable 
Mr.  Gameau's  writing :    *'  This  project  is  not  accepted." 
Q.  Whatis  the  date  of  that  draft? 

A.  The  twenty-first  April,  eighteen  hundred  and  ninety-ona  (1891). 
Q.  Are  those  all  the  drafts  which  you  found  ? 
A.  Those  are  all  the  drafts  which  I  found. 
Q.  Those  are  the  only  ones  ? 
A.  They  are  the  only  oneb. 
Q.  Did  you  look  for  others  ? 
A.  I  made  a  full  search. 

Q.  Now,  will  you  state  who  prepared  those  letters  ? 
A.  It  must  have  been  Mr.  Thom. 

Q.  Do  you  know  whether  it  was  not  some  one  else  who  prepared  them  ? 
A.  No.  I  have  no  knowledge  of  that. 

Q.  Have  you  the  other  documents  which  I  asked  you  to  produce  ? 
A.  Yes,  I  have  here  the  copy  of  the  record  number  six  hundred  and  forty-seven  (647), 
birh  Your  Honours  ordered  me  to  produce  before  them. 
Q.  What  are  the  other  documents  which  you  have  there  ? 

Q.  Your  Honours  ordere<l  me  to  produce  before  them  a  copy  of  the  notes  entered  in  the 

>rd  aix  hundred  and  forty-seven*  (647)  ;  here  is  a  copy  with  all  the  notes.    I  will  remark 

>Your  Honours  that  there  are  several  notes  made  on  this  record  as  on  the  record  number 

ibundred  and  fifty-three  (653),  which  is  also  laid  before  you,  which  are  for  the  special 

ice  of  the  chief  of  the  oflBce,  which  are  not  precisely  of  an  official  chiiracter,  and  which 

M  not  be  pn»duced  before  the  Legislative  Assembly  unless  under  a  special  order,  and 

ch  would  not  be  produced  upon  an  Order  of  the  House  or  an  Address  voted  by  the 

they  are  simply  notes  for  the  guidance  of  the  chief  of  the  office,  to  guide  him  in 

matter. 

Q.  Now,  »ince  you  were  heard  as  a  witness  the  other  day,  did  you  have  any  conver. 

with  any  one  respecting  these  documents  ? 
A  I  had  no  conversation  other  than  to  produce,  before  this  court  all  the  drafts  which 
not  considered  official,  seeing  that  they  were  not  signed  or  that  the  signature  had  been 
ck  out. 
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Q.  With  whom  did  you  have  that  conversation  ? 

A.  With  my  chief,  the  Honourable  Mr.  Grarneau. 

Q.  Now,  was  it  upon  the  Honourable  Mr.  Gameau's  order  that  you  went  to  Si. 
Hyacinthe,  to  Mr.  Desmarais,  member  of  the  Legislative  Assembly,  on  Saturday  ? 

A.  You  are  mistaken,  it  was  not  I. 

Q.  It  was  not  you  ?  j 

A.  No.  J 

Q.  Do  you  know  who  it  was  ?  i 

A.  I  am  entirely  ignorant  of  that  mission. 

Q.  You  state  that  you  did  not  go  to  St.  Hyacinth  on  Saturday  nor  on  Sunday  ?  i 

A.  I  left  St.  Hyacinthe  College  in  eighteen  hundred  and  sixty-two  (1862),  and  I  hjiTe    ' 
not  returned  to  St.  Hyacinthe  since. 

Q.  Yon  state  that  you  were  not  in  St.  Hyacinthe  on  Saturday  evening? 

A.  Assuredly  not. 

Q.  And  you  were  not  there  on  Sunday  ? 

A.  Ah !  No,  still  less  so. 

Q.  Have  you  the  drafts  of  the  Orders  in  Council  ? 

A.  No,  Sir.  Mr.  Casgrain  asked  me,  the  other  day,  to  produce  a  document  which  wit 
mentioned  in  the  record  six  hundred  and  forty-seven  (647),  and  which  was  marked  as  being 
a  draft  report  or  legal  opinion  of  Mr.  Cannon,  assistant  attorney  general,  dated  the  twenty- 
fifth  April,  eighteen  hundred  and  ninety-one  (1891).    Well,  when  all  these  papers  were 
handed  to  me,  they  were  handed  to  me  in  a  bundle;  I  truly  saw  the  document  which  was  not 
signed,  was  full  of  erasures,    with   marginal   notes,    I  just   glanced  at   it,  and    having 
seen  the  last  page,  that  "  In  the  opinion  of  the  undersigned,  etc.,''  without  reading  the 
whole  document,  not  having  time,  it  appeared  to  me  to  be  unimportant,  I  thought  that  it 
was  a  report  of  one  of  the  law  officers  of  the  Crown,  a  draft  report ;  but  after  reading  ii^ 
carefully,  I  was  convinced  that  it  was  a  draft  report  to  Council  upon  the  trani^action,  which 
is  dated  the  twentieth  April,  eighteen  hundred  and  ninety-one  (1891). 

Q.  Was  it  one  of  the  Honourable  Mr.  Gameau's  draft  rep<»rts  to  Council  ? 

A.  I  do  not  know,  it  has  no  signature. 

Q.  But  from  your  experience,  and  from  what  you  saw,  what  was  it  ? 

A.  Well,  it  might  have  been  an  opinion  of  the  Attorney  General,  the  report  might  have 
been  presented  by  the  Attorney  General,  as  it  sometimes  happens  when  legal  questions  are 
under  consideration. 

Q.  Where  were  all  the  reports  of  the  Honourable  Mr.  Garneau  to  the  Council  upon  this 
matter  prepared  ? 

A.  I  know  nothing  about  them. 

Q.  In  your  department  ? 

A.  They  were  not  prepared  to  my  knowledge. 

Q.  They  were  not  prepared  to  your  knowledge  in  your  department  ? 

A.  They  may  have  been  prepared  in  the  department,  but  not  in  my  office. 

Q.  To  your  knowledge? 

A.  No.    They  were  prepared  in  the  department,  but  not  in  my  office. 

Q.  Do  you  know  the  writing  in  the  margin  of  this  document,  dated  the  twentieth  April, 
eighteen  hundred  and  ninety-one  (1891)  ? 

A.  I  do  not  know  the  writing  of  the  corrections  made. 

Q   The  documents  which  are  in  that  bundle  which  ynu  held  in  your  hand  all  the  time 
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7<m  were  being  examined  this  afternoon,  you  now  fyle  them  in  this  cause  as  Exhibit  No.^ 
41,  do  you  not? 

A.  Yes. 

Q.  Have  you  other  copies  or  other  documents  ? 

A.  I  brought  other  dockets  to  complete  the  three  dozen.  Here,  I  made  a  list  of  which 
I  hsve  kept  a  duplicate,  which  I  have  signed;  this  is  the  heading:  "Dockets  of  records 
deposited  by  the  undersigned,  with  the  original  documents  contained  therein,  before  the 
Boysl  Commission,  by  the  order  of  the  Honourable  Judges."  I  add  also :  "  This  makes  al- 
together  thirty-six  dockets  or  envelopes  of  records ;  also  four  registers  of  correspondence  of 
ay  office,  Nos.  1,  2, 8  and  4/'    Here  is  the  fourth. 

Q.  You  deposit  it? 

A.  Yes,  with  the  copy  of  the  docket  of  the  record  number  six  hundred  and  foity- 

teren  (647). 

* 

By  Mr,  BHque : — 

Q.  Mr.  Moreau,  you  found  the  documents  which  you  have  just  produced  and  which  are 
airked  number  41  as  they  are  there,  with  the  erasures  which  they  bear  ? 
A.  Exactly  in  the  same  state. 
Q.  These  erasures  were  made  at  the  time  ? 
A.  At  the  time. 

Q.  As  also  the  additions  in  pencil  or  in  ink  ? 
A.  Elxmctly,  nothing  has  been  changed. 
Q.  Nothing  has  been  changed  since  tha*t  date  ? 
A.  Since  the  twenty-third  of  April. 

Q.  Now,  you  have  eiplained,  I  think,  that  the  entry  which  you  made  on  one  of  the 
ockets  was  erroneous  and  that  it  had  no  reference  to  a  draft  prepared  by  the  Attorney 
ieneral  ? 

A.  Very  well. 

Q.  This  entry  should  have  stated  that  the  document  referred  to  a  draft  report  to  Council  ? 
A.  That  is  it. 

Q.  Amongst  other  erasures  on  one  of  these  document  forming  the  bundle  produced 
BMler  the  number  41,  are  to  be  found  these  wor.b,  are  they  not,  on  the  second  page  of  the 
mdle  :  *'  It  being  understood,  etc.  "  ? 

A.  Yes,  I  noticed  that  that  clause  was  struck  out. 

By  Hon.  Mr,  Justice  JeUS  : — 

Q.  Is  that  phrase  in  Mr.  Thom's  letter  of  the  twenty-first  of  April  ? 
A.  It  is  in  the  letter  of  the  twenty-first  of  April.  Your  Honour. 

Q.  And  is  that  the  chief  difference  or  the  only  difference  between  that  letter  of  the 
kty-first  of  April  and  the  letter  of  the  seventeenth  of  April  ? 

A.  There  are  several  other  changes,  additions^  or  erasures  between  that  letter,  which  I 
I,  and  the  original  of  the  letter  of  the  seventeenth. 

Q.  Oan  you  indicate  to  us,  in  a  few  words,  what  were  the  differences  between  the  two 
?  This  letter  here  was  not  accepted,  I  under^jtand,  by  the  Commissioner  of  Public 

A.  No,  it  was  set  aside ;  it  is  marked  on  the  b^vck,  in  his  writing,  as  follows :  "  This 
t  of  letter  not  accepted."    One  of  the  clauses  which  is  in  the  letter  of  the  twenty-first, 


2f^4  Henry  T.  Machin 


the  very  clause  that  Mr.  B^ique  has  just  cited,  "  It  being  understood,  etc,"  was  strucl 
in  the  original  of  the  letter. 

Q.  And  is  not  in  the  letter  of  the  seventeenth  ? 

A.  No.  I  also  noticed  that  the  last  three  paragraphs  oi  the  letter  of  the  twenty-first 
struck  out  of  the  original  letter  of  the  seventeenth ;  there  are  several  other  small  add! 
and  erasures  in  the  drafting,  but  those  are  the  most  important  additions,  erasures  or  c 
ences  between  the  two  letters. 

Q.  Then,  the  letter  of  the  twenty-first  of  April  contained  additional  conditions  i 
were  rejected  by  the  Commissioner  of  Public  Works  ? 

A.  Exactly. 

Q.  Who  wished  to  accept  only  the  proposal  of  the  seventeenth  of  April  ? 

A.  That  is  it.  I  desire  to  explain  that  the  following  note :  "  See  under  this  cover  i 
dated  the  28th  April,  1891,  which  is  the  only  ofi^cial  report  of  the  law  officers  of  the  Cro 
be  laid  before  the  House  if  papers  are  asked  for  in  this  matter. — Of  the  Honourable 
Bobidoux,  Attorney  General,  giving  his  opinion  on  the  clauses  and  conditions  of  the  * 
in  Ck>uncil  No.  237,  of  the  23rd  April  1891,"  which  I  mentioned  in  my  evidence  on  Sati 
last,  was  not  placed  there  under  instructions  from  my  chief;  I  placed  that  note  there  m 
for  my  ow^n  information,  and  if  I  placed :  "  the  only  report  of  the  law  officers  of  the  Cn 
that  did  not  mean  that  I  excluded  or  that  I  wanted  to  depreciate  the  previous  reports  ^ 
are  produced  in  the  record,  previous  to  that  of  Mr.  Cannon,  assistant  attorney  genera 
the  other  which  bears  the  signature  of  the  Honourable  Charles  Langelier  for  the  Honoi 
J.  £.  Robidoux ;  but  simply  because  the  Attorney  General,  being  the  responsible  offi- 
the  Government,  I  placed  that  note  simply  for  that  reason,  without  wishing  to  exclu* 
other  reports. 

By  Mr,  Casgrain  :  - 

Q.  How  is  it  that  you  swore  yesterday  that  it  was  upon  an  order  from  your  chie 
you  placed  that  note  there. 

A.  This  is  it.  I  did  not  place  that  note  upon  the  record  upon  instructions  of  my 
but  I  took  a  note  of  the  matter,  I  took  a  note  of  what  my  chief  said  ;  but  I  did  not 
the  entry  upon  the  record  upon  his  orders  ;  I  might  have  kept  the  thing  in  my  mem 
place<i  the  note  there  for  my  own  convenience. 

And  further  the  deponent  saith  not. 


HENRY  TURNER  MACHIN,  of  the  city  of  Quebec,  aged  r>8,  being  duly  sworn 
the  Holy  Evangelists,  doth  depose  and  say  : 

By  Hon.  Mr.  Justice  Davidson : — 

Q.  What  is  your  departmental  position  ? 
A.  I  iim  .\ssistant  Provincial  Treasurer. 
Q.  You  have  held  that  position  for  some  years  ? 
A.  Fourteen  years. 

Q.  Who  was  the  Treasurer  of  tlie  Province  or  acting  Treasurer  of  the  Province  or 
of  March  1891  ? 

A.  It  was  Mr.  Shehvn  who  was  Treasurer. 


r 
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[       Q.  Are  you  aware  that  he  left  the  country  for  Europe  on  departmental  husiness  about 
I  the  13th  of  March  ? 
A.  I  am. 

Q.  Who  replaced  him  ? 
A.  The  Honourable  Mr.  Boyer. 
Q.  Ad  interim  ? 
A.  Ad  interim. 

Q.  For  how  long  a  time  did  Mr.  Boyer  act  as  Treasurer    . 
A.  I  think  about  a  month.    I  can't  tell  distinctly. 
Q.  By  reference  ? 
A.  Oh,  by  reference  I  can. 
Q.  Do  that,  please.    Who  succeeded  Mr.  Boyer  ? 
A.  The  Honourable  Mr.  Gameau. 
Q.  Ad  interim  again  ? 
A.  Ad  interim,  yes. 

Q.  Up  to  what  time  did  he  hold  his  temporary  office  ? 
A.  He  acted  until  Mr.  Shehyn's  return. 
Q.  At  what  date  ? 
A.  In  tbe  month  of  July. 

Q.  Fix  that  date  also.    Upon  whon^  does  the  Treasurer  reiy  to  be  made  aware  of  any 
kfticular  expenditures  covered  by  a  vote  and  that  there  are  necessary  funds  to  the  credit 
that  vote  ? 
A.  The  Provincial  Auditor. 
Q.  Who  is  he? 
A-  Mr.  Verret. 

<l.  Would  that  be  any  part  of  your  duties  ? 
A.  Not  with  reference  to  appropriations. 
Q    How  not  with  reference  lo  appropriations  ? 

A.  The  Treasury  law  provides  that  the  Provincial  Auditor  shall  decide  what  appropria- 
te a  payment  is  to  be  made  from. 

Q.  I  8uppoi*e  it  is  part  of  your  duty  in  the  course  of  business,  if  not  m  any  part  of  the 
itute.  to  see  that  expenditures  are  kept  within  proper  limits  and  on  the  proper  authority  ? 
A.  The  recommendations  made  by  the  Auditor  come  before  me  for  approval  for 
lynient,  acting  for  the  Treasurer. 

Q.  Does  not  the  Treasurer  make  his  first  inquiry  of  you  ? 

A.  He  generally  does. 

Q.  In  that  respect  ? 

A.  Yes. 

Q.  And  when  he  does,  you  expect  and  are  expected  to  be  in  a  position  to  inform  him 
beiher  there  is  a  vote  and  whether  there  is  money  to  the  credit  of  the  vote  ? 

A.  Yes. 

Q.  Wlien  w^as  the  vpry  first  time  that  you  heard  of  the  letters  of  credit  in  question,  or 
latever  name  you  choose  to  designate  them  by  ? 

A-  In  the  Hon.  Mr.  Garneau's  office,  when  he  spoke  to  me  about  giving  the  letter  of 
Hlit. 
Q.  For  what  purpose  ? 
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A.  For  the  purpose  of  authorizing  the  Union  Bank  to  advance  funds  to  Mr.  J.  C.  Langdier  ; 
as  commissioner  upon  it,  under  the  Order-in-Council.  I 

Q.  Did  he  state  the  intended  application  of  these  moneys  ? 

A.  For  the  payment  of  the  claims  of  the  Baie  des  Chaleurs  Railway  Company. 

Q.  Was  any  particular  claim  mentioned  ? 

A.  The  claim  of  the  contractor  was  particularly  mentioned. 

Q.  And  what  was  the  amount  ? 

A.  My  recollection  is  that  the  Hon.  Mr.  Garneau  told  me  that  the  claim,  was  a  Isigt, 
one,  amounting  to  nearly  $300,000,  but  that  Mr.  Armstrong  had  compromised  with  tht 
Company  for  $175,0iK).    That  is  my  recollection. 

Q.  What  was  the  date  of  this  first  communication  from  your  departmental  chief? 

A.  llie  exact  date  I  can't  give  you,  but  it  was  about  the  20th  of  April,  I  think,  or  soma- 
where  there,  but  not  when  the  conversation  with  reference  to  the  contractor  took  pkoSt  ~. 
That  was  a  day  or  two  after  Mr.  Garneau  spoke  to  me  about  the  Baie  des  Chaleurs  clainitijj 
to  be  paid  under  the  Order-in-Council. 

Q.  Did  he  ask  for  any  information  or  advice  from  you  with  reference  to  the  capadJjT 
of  the  department  as  to  this  proposed  expenditure  ? 

A.  He  did  not  ask  me  for  any  advice.  j 

Q.  I  am  not  speaking  as  to  the  policy  of  the  department,  but  as  to  the  capacity  of  ths^^ 
department. 

A.  Yes.    Mr.  Garneau  first  sent  for  me  and  told  me  that  there  would  be  claims  to  b«  j 
paid,  for  which  there  would  be  an  Order-in-Council,  and  asked  me  if  we  were  in  funds  U>j 
m^et  the  payment,  and  I  told  Mr.  Garneau  that  he  had  very  large  claims  on  the  funds  wl 
were  in  hand,  which  were  to  be  paid,  and  that  if  the  amount  was  large,  I  did  not  think  thai 
the  treatjury  was  in  a  position  to  pay  them.    I  a:iked  him  how  much  they  were  and  he  said^ 
the  claims  were  about  $.50,000,  and  then  I  asked  him  if  all  of  the  money  would  be  required; 
at  once,  and  he  said  :  probably  not, — that  perhaps  $2o,000  could  bo  paid,  and  I  told  him  I 
thought  perhaps  we  could  provide  that ;  but  afterwards  Mr.  Garneau  told  me  that  there  wat 
a  larger  claim  which  I  have  referred  to. 

Q.  Was  this  before  or  after  the  Order-in-Council  of  the  23rd  of  April  ? 

A.  The  first  conversation  with  reference  to  the  $.50,000  claim,  was  before  the  Order-in- 
Council, — before  I  had  any  communication  about  the  Order-in-Council.    The  second  con^ i 
munication  was  after  the  passage  of  the  Order-in-Council. 

Q.  And  then  ? 

A.  Then  I  told  Mr.  Garneau  that  we  could  not  possibly  pay  the  amount  of  $175,000  at  ! 
that  time, — that  it  could  not  bo  paid.  My  recollection  is  that  Mr.  G.irneau  spoke  to  me  : 
about  a  letter  of  credit  with  the  banks,  and  I  prepared  a  draft  of  a  letter  of  credit. 

Q.  Yes.    Have  you  the  draft? 

A.  Yes,  I  have  the  draft. 

Q.  You  might  produce  it.    I  suppose  it  was  one  letter  for  one  sum  of  $175,000  ? 

A.  No.    The  draft  prepared  was  for  $100,000 . 

Q.  $100,000.    Have  you  it  with  you  ?  \ 

A.  Yes,  I  have.    {Producing  the  saTne).  1 


1 
I 
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This  is  the  draft  which  was  prepared  and  submitted  to  the  Attorney  General  for  his 
>pTOval. 

Q.  Who  was  the  Attorney  General  ? 
A.  The  Honourable  Mr.  Robidoux. 

Q.  Let  me  understand  if  the  suggestion  of  the  Treasurer  as  to  the  $50,000  was  ever 
:«duced  to  the  form  of  a  letter  of  credit  ? 

A.  It  was  not.  Payments  were  made  in  cash  on  account  of  these  claims  for  150,000.00. 
Q.  To  whom  ? 

A.  The  warrants  were  issued  in  favor  of  J.  C.  Langelier,  commissioner,  represented  by 
Hr.  Lesage,  of  the  Public  Works  Department. 
Q.  To  what  extent  ? 

A.  The  first  one  was  $25,000,  and  the  next  one  $15,000 
Q.  Can  you  give  us  the  dates  of  theve  ? 
A:.  I  have  not  got  any  memorandum. 

Q.  Do  I  understand  you  to  say  that  it  was  after  the  passage  of  the  Order-in-Council  of 
2Srd  (^  April  that  you  were  informed  that  it  ha<i  become  necessary  to  make  the  payment 
|tf  the  cliiim  <tf  Mr.  Armstrong  reduced  from  $300,000  to  $175,000  ? 
A  Yes,  Sir. 

Q.  And  in  consequence  of  that  conversation,  you  made  a  draft  of  a  proposed  letter  of 
it? 

A.  I  made  a  draft, — on  the  morning  of  the  28th,  I  think  it  was  that  the  draft  was  pre- 

Q.  Which  you  have  produced  ? 

A  Yes,  Sir,  I  think  it  was. 

Q.  Was  not  the  first  proposition  to  issue  a  single  letter  of  credit  for  the  whole  of  the 

^(*^^^  ' 

A.  My  recollection  is  that  the  cashier  of  the  bank  wished  the*  letters  of  credit  for 

\J0OO  to  be  one  for  $100,000  one  for  $50,000  and  one  for  $25,000,  and  that  the  three 
btters  were  prepared  in  that  form,  on  the  28th,  after  Mr.  Garneau  and  myself  and  Mr.  Ross 
lid  been  to  Mr.  Robidoux's  to  submit  the  question. 

Q.  What  cashier  do  you  make  reference  to  ? 

A-  Mr.  Webb,  of  the  Union  Bank.  The  three  letters  of  credit  were  prepared,  one  for 
IOU,00<»,  one  for  $50,000  and  one  for  $25,000. 

Q.  Have  you  the  drafts  of  these  prepared  letters  with  you  ? 

A.  I  have  not.  I  have  copies  of  them  in  the  Department.  In  the  afternoon  of  the 
CO  the  representaiions  of  Mr.  Webb  and  the  cashier  of  the     Banque  Nationals  with 

approval  of  Mr.  Garneau,  one  letter  for  $75,000  in  favor  of  the  Banque  Nationale  was 
ituted  for  two  letters, —  one  for  $50,000  and  the  other  for  $25,000 —  which  had  been  at 

made  in  favor  of  the  Union  Bank^ 

Q.  And  delivered  to  whom  ? 

A.  The  $75,000  letter  was  delivered  by  Mr.  O'Regan  in  my  department,  as  he  informed 

to  the  cashier  or  president  of  the  Banque  Nationale. 

Q.  Will  you  make  a  memorandum  to  produce  the  three  original  drafts  ? 

A  The  original  letters,  one  for  $25,000  and  one  for  $50,000,  were  destroyed. 

Q.  What  have  you  here  now,  what  is  the  draft  you  have  before  you  ? 

A  I  have  the  two  letters  of  credit,  one  in  favor... 

2»  Let  us  deal  with  this  one  first.    Is  that  the  $100,000  draft  in  the  proposed  series  of 

on  $25,000  and  $100,000  ? 
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A.  Yes,  that  was  tlie  draft  of  one  of  the  series  of  three  that  were  to  be  given  to 
Union  Bank. 

(Ck)py  of  draft  filed  as  Exhibit  No,  42.) 

Q.  It  is  not  addres^ted  to  any  particular  cashier  ? 

A.  I  think  it  is  to  the  Union  Bank  of  Canada. 

Q.  It  is  addressed  ? 

A.  Yes,  Sir. 

Q.  What  is  that  writing  at  the  head  of  the  draft,  well,  you  might  read  it  first  ? 

"  Quebec,  28th  April  1891. 
Treasury  Department, 

"  To  the  cashier  of  the  Union  Bank  op  Canada, 

**  Quebec. 

"  Sir, 

"  You  are  hereby  authorized  to  advance  to  J.  Chrysostome  Langelier,  Esquire  o 
"  missioner  appointed  by  Order-in  Council  No.  238  of  the  23rd  of  Aptil  1891,  to  pay 
"  claims  against  the  Baie  des  Chaleurs  Railway  Company,  the  sum  of  $100,000,  to  be  by! 
"  employed  in  payment  of  said  claims  under  authority  of  the  Order  in  Council  No.  287 
"  the  23rd  of  April  1891.  which  sum  of  $100,000  will  be  pud  by  the  Treasury  Departm 
"  of  the  Province  of  Quebec  to  the  Union  Bink  of  Canada,  on  or  before  the  first  of  Ji 
"  1891.  together  with  interest  on  the  same  at  5  %  per  annum  from  (the  date  at  wb 
"  interest  was  to  commence  not  having  been  fixed  at  the  time  the  draft  was  made,) — 1 
"  payment  will  be  made  out  of  subsidy  given  by  the  Act  54  Vic.  Ch.  88,  sec.  1,  sub-  sec 
•*  payment  of  which  has  been  authorized  by  an  Order-in-Council  No.  237  of  the  23rc 
"  April  1891.  " 

Q.  All  this  is  in  type-writing.     At  the  head  of  the  paper  there  is  some  hand  writ 
Will  you  read  that  ? 

A.  "  Draft  of  letter  submitted  to  the  Hon.  Attorney  General  approved  and  sent." 

Q.  In  whose  handwriting  is  this  ? 

A.  Mine. 

Q.  I  see  some  initials  in  penctl  ? 

A.  Those  are  the  initials  of  the  Hon.  Mr.  Robidoux. 

Q.  And  I  sec  some  little  crosses  in  the  letter. 

A.  Th(.>8e   were  merely  the  marks?  of  the  stenographer  and  type-wViter  to  make  out 
other  letters  by,  for  different  amounts  that  they  respectively  might  be. 

Q.  Did  you  carry  this  to  Mr.  Robidoux  ? 

A.  I  did. 

Q.  In  company  with  whom  ? 

A.  The  Hon.  Mr.  Garneau  and  Mr.  Ross. 

Q.  To  his  office  ? 

A.  To  hifl  house.    He  was  in  bed. 

Q.  At  what  date  was  that  ? 

A.  The28thof  Apiil. 

Q.  I  understand  by  bis  initials  that  he  approved  this  draft  ? 

A.  Yes.    We  went  to  Mr.  Robidoux  to  submit  the  question  whether  the  Order*in-r»4ri 
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authoritative  for  the  payment  of  the  money  and  also  as  to  whether  this  letter  of  credit 
could  be  issued  under  it,  and  if  he  approved  the  form. 

Q.  Was  his  report  verhal,  in  writing  or  limited  to  putting  his  initials  upon  this  dralt  ? 

A.  His  report  was  verbal,  and  also  he  gave  his  opinion  verbally  to  me. 

Q.  Have  you  with  you  the  letters  of  credit  as  really  issued. 

A.  I  have. 

(LeiteiB  of  credit  for  $100,000  and  $75,000  are  filed  as  Exhibits  No.  43  and  No.  44.) 

Q.  You  might  read  the  one  for  $100,000  ? 

Treasury  Department, 

''  QraBBC,  28th  April,  1891. 
"  To  THE  Cashier  of  the  Union  Bank  of  Canada, 

"  Quebec. 
'Sir, 

'*  You  are  hereby  authorised  to  advance  to  John  Chrysostdme  Langelier,  Esquire,  Com. 

*  miMioner  appointed  by  Order-in-Council  No.  238  of  the  23rd  of  April,  189],  to  pay  the 
*claiiii8  of  the  Baie  des  Chaleurs  Railway  Company,  the  sum  of  $100,000,  to  be  by  him 

*  employed  in  payment  of  said  claims  under  authority  of  the  Order-in- Council  No.  237  of 
*the  2Srd  of  April.  1891,  which  sum  of  $100,000  will  be  paid  by  the  Treasury  Department 

*  of  the  Province  of  Quebec  to  the  Union  Bank  of  Canada,  on  or  before  the  first  of  July 

*  1891,  tof^ether  with  interest  on  the  same  at  the  rate  of  5  p.  c.  per  annum  from  the  first  of 

*  June  next  to  date  of  payment.  This  payment  will  be  made  out  of  the  subsidy  given  by 
"  the  Act  54  Vic,  ch.  88,  sec.  1,  sub-sec.  J,  payment  of  which  has  been  authorized  by  Order- 
in-Council  No.  237  of  the  23rJ  of  April  1891. 

"  I  have  the  honour  to  be,  Sir, 

"  Your  obedient  servant, 

"  P.  GARNEAU, 
"  Acting  Provincial  Treasurer  and  Acting  Prime  Minister  P,  Q.* 

Q.  The  other  one  is  in  identical  terms,  addressed  to  the  Banque  Nationale  and  for 
$75,000? 

A.  And  for  $75,000,  in  identical  terms. 

Q.  Were  these  letters  of  credit  issued  with  your  concurrence,  as  far  as  the  financial 
operations  were  concerned  ? 

A.  I  followed  the  instructions  which  were  given  me. 

Q.  Under  what  act  were  you  making  the  expenditure  ? 

A.  The  expenditure  was  made  under  the  act  of  54  Vict.,  ch.  88, 1  think  it  is. 

Q.  Do  I  understand  you  to  state  that  that  act  made  any  sum  of  money  available  at 
that  moment  for  the  Baie  des  Chaleurs  railway  ? 

A.  The  act  made  the  sum  of  money  available,  after  it  was  converted, —  aftir  the 
iQbeidy  of  land  had  been  converted  by  an  Order-in-Council,  and  an  Order-in-Council,  passed 
uthorizing  the  payment  of  any  part  of  that  converted  subsidy.  That  would  be  the  authority 
«Dr  the  payment. 


I 


270  Henry  T.  Machin 


Q.  This  act  was  assented  to  on  the  thirtieth  of  December  1890.  Did  the  act  g< 
immediate  operation,  or  did  it  only  become  operative  on  the  drst  of  July  ? 

A.  It  came  into  immediate  operation,  as  I  understood  it. 

Q.  Was  not  it  taken  out  of  the  estimates  of  the  next  fiscal  year  and  charged  a 
them? 

A.  We  do  not  chaige  any  thing  against  the  estimates.  The  estimates  are  submit 
to  what  will  be  probably  required,  while  this  sum  could  not  have  been  included  in  t 
timates  for  the  expenditiure  of  that  fiscal  year. 

Q.  What  fiiscal  year  ? 

A.  That  was  then  current  (1890-91).  After  an  act  has  been  passed  by  the  Legis 
granting  a  certain  amount,  it  is  payable  out  of  the  appropriation  which  is  created  by  tl 

Q.  So  that  this  act,  when  in  any  way  put  into  operation,  so  far  as  these  subsidies 
concerned,  would  come  within  the  public  accounts  of  1890-91  ? 

A*  Yes. 

Q.  Section  J  of  the  same  Act  reads  as  follows :  "  To  aid  in  completing  and  equi 
"  the  Baie  des  Chaleurs  Railway,  throughout  its  whole  length,  for  the  part  not 
''  menced  and  that  not  finished,  about  80  miles,  going  to  or  near  Gkwp^  Basin,  a  subs 
**  ten  thousand  acres  of  land  per  mile,  not  to  exceed  in  all... 800,000.  Payable  to  any  p 
"  or  persons,  company  or  companies,  establishing  that  they  are  in  a  position  to  can 
**  the  said  works  and  to  supply  the  rolling  stgck  for  the  whole  road  and  keep  it  ii 
**  working  order,  and  also  upon  condition  that  the  balance  of  the  privileged  debts  due  I 
"  Baie  des  Chaleurs  Railway  Company  be  paid,  the  whole  to  the  satisfaction  of  the  I 
"  nant  Governor  in  Council. 

And  the  last  paragraph  of  section  8  reads  : 

"  Before  claiming  any  portion  of  the  subsidies  above  mentioned,  the  company 
''  establish,  to  the  satisfaction  of  the  Lieutenant-Governor  in  Council,  that  it  has  suf£ 
"  means  and  is  in  a  position  to  complete  the  projected  road  and  keep  it  in  good  wo 
"  order." 

Now  I  desire  to  ask  you  under  what  authority  these  800,000  acres  of  land  were 
verted  into  money,  and  how  converted, —  by  what  particular  departmental  act  or  by 
Order-in-Council  ?  ' 

A.  By  an  Order-in-Council, — 

Q.  No,  but  what  statute  enables  this  conversion  to  be  made  ? 

A.  1888, 1  think  it  is.    I  don't  recollect  exactly,  but  you  will  find  the  authority 
tioned  in  that  same  act.    There  is  a  clause  in  that  same  act,  just  near  the  end  of 
which  it  is  said  the  land  subsidies  shall  be  converted  under  51  and  52  Vic.  Ch.  91,secti< 
of  1886.  The  original  statute  for  the  conversion  is  49  and  50  Vic,  Ch.  76. 

Q.  For  how  long  a  time  did  thnt  last  ?  It  is  not  51  and  52  Vic.  Ch.  91  ? 

A.  Well,  that  is  the  one  of  which  you  are  speaking.    That  is  the  clause  referred 
the  conversion. 

Q.  51  and  52  Vic,  ch.  91  referred  to  in  section  7,  54  Vic.  ch.  88,  provides  for  the 
version  of  land  into  a  money  subsidy. 

A.  Now  you  notice  by  this  Act  51  and  52  Vict,  that  two  things  are  necessary  :  j 
resolution  of  the  board  of  the  directors  of  the  Company  requesting  it,  submitted  t( 
approved  by  the  Commissioner  of  Public  Works,  and  second  an  Order-in-Council.  L 
correct  ? 

A.  That  is  whAt  I  considered  as  necessary  for  the  conversion  of  the  subsidy. 
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Q.  Was  there  a  resolution,  and  if  so,  where  is  it,  of  the  hoard  of  directors  of  the  Baie 
eB  Chaleun  Railway  Company, in  this  sense? 

A.  There  was  none  that  I  am  aware  ;  I  inquired  of  the  Hon.  Mr.  Gameau  with  refer- 
iice  to  it,  and  Mr.  Gameau  said  it  was  considered  that  the  Order-in-Council  No.  237  was  a 
officient  conversion. 

Q.  Was  there  any  Ordeivin-Council  authorizing  the  conversion  of  the  land  grant  into  a 
nbudy? 

A.  None  that  I  am  aware  of,  except  No.  287. 

Q.  Do  I  understand  you  to  say  you  drew  the  attention  of  the  Commissioner  of  Puhlic 
Works  to  the  necessity  of  a  compliance  with  the  requirements  of  this  statute  and  an  Order- 
ifrCouncil  ? 

A.  Yes ;  after  the  receipt  of  the  Order-in-Council  No.  287, 1  consulted  the  Auditor  of 
the  Province  with  reference  to  it,  and  we  came  to  the  conclusion  that  there  was  no  convert 
lioD  of  the  land  subsidy.  That  was  our  idea,  and  I  went  to  Mr.  Gameau  and  expressed  to 
Mm  what  I  thought  was  the  case.  That  what  seemed  to  be  wanted  was  the  conversion  of 
Ae  land  bubsidy  in  the  form  which  had  previously  been  always  adopted  with  reference  to 
tkt  ccmversion  of  subsidies,  there  being  a  resolution  of  the  board  of  directors,  and  on  that 
Molation  an  Order-in-Council  passed  converting  the  subsidy. 

Q.  Are  you  aware  whether  there  was  any  memorandum  made  of  this  opinion  on  the 
fKt  of  the  Auditor  or  yourself  or' by  either  of  you  ? 

A.  I  am  not  aware  that  there  was  any  memorandum,  but  the  Hon.  Mr.  Gameau  con- 
iited  the  Hon.  Mr.  Boss  on  this  subject,  and  we  all  three  went  to  the  Attorney  General, 
It  before  we  went,  when  first  I  expressed  my  opinion  on  that  subject,  Mr.  Gameau  said 
le  opinion  of  his  colleagues  and  the  law  officers  was  that  the  Order-in-Council  No.  287  was  a 
fficient  conversion  of  the  land  subsidy  and  a  sufficient  authority  for  payment,  and  that 
)  would  have  a  copy  of  the  opinion  of  the  assistant  attorney  general  sent  me.  Well,  I 
wived  the  copy  of  an  opinion  from  the  assistant  attorney  general.  That  was  on  the  24th, 
d  on  the  25th  I  received  the  opinion  of  the  assistant  attorney  general. 

Q.  Have  you  it  with  you  ? 

A.  Yes,  I  have,  notwithstanding  that  I  was  still  not  quite  sure  about  the  matter, 
b  was  not  the  opinion  of  the  Attorney  General  himself,  nor  given  as  the  opinion  of  the 
Btomey  General,  but  the  opinion  of  the  assistant  attorney  general,  and  I  told  Mr.  Gar- 
■o  that  I  thoufi^ht  it  would  be  advisable  for  Mr.  Robidoux  to  give  his  own  opinion  on  the 
fcyect,  and  he  said  he  would  do  so  and  that  he  would  not  proceed  until  he  had  that,  and  it 
■  for  that  purpose  that  Mr.  Grarneau,  the  Eton.  Mr.  Boss  and  myself  went  to  see  Mr. 
Wfatdoux.  This  is  a  copy  of  the  original  opinion  sent  me  by  the  assistant  attorney 
PMral. 

Q.  Where  is  the  original  opinion  ? 

A.  I  do  not  know,  Sir, 

Q.  I  suppose,  in  the  law  department  ? 

A.  I  should  think  it  will  be  in  the  Public  Works  Department. 

The  Commission  adjourned  until  Wednesday  morning,  October  21st  1891,  at  10  A.  M. 

J.  BELANGER, 

Clerk  of  the  CommUsion, 


PBoviNci'^^QjEBEc.  [  ROYAL  COMMISSION 

District  of  Quebec,    j 

Issued  under  the  Great  Seal  of  the  Provinre  constituting  and  appointing  the  Honou 
Louis-A.  JettA,  Judge  of  the  Superior  Court,  the  Honourable  Louis-FRANjois-GEORGhs  I 
Judge  of  the  Court  of  Queen's  Bench  and  the  Honourable  Charles-Peers  Davidson,  J 
of  the  Superior  Court,  Commissioners  to  inquire  into  and  report  on  the  facts  and  circ 
stances  which  preceded,  accompanied,  caused  and  followed  the  transactions  made  undei 
Act  54  Victoria,  chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Comp 


8th  SITTDT 0. 

The  twenty-first  day  of  October  in  the  year  of  our  Lord  one  thousand  eight  hun< 
and  ninety-one. 

Present  : 

The  Honourable  Mr.  Justice  Louis-A.  JettA,  President, 
"  "  "       *•       Louis-Francois- GEORaEs  Baby 

"  "  "       "       Charles-Peers  Davidson. 


Commissio 


Mr,  HaU  ;— 


I  would  like  to  make  a  suggestion  to  the  Commission,  and  that  is  with  reference  U 
order  to  the  telegraph  companies  to  conserve  the  telegrams  bearing  on  this  matter.  Af 
delay  of  six  months  telegraph  companies  are  permitted  to  either  destroy  or  give  out  oft 
custody  all  telegrams  in  their  possession.  A  good  many  of  the  transactions  into  whicl 
are  now.enquiring  commenced  in  April  last,  and  the  six  months  are  practically  up  to-i 
and  I  think  it  is  a  matter  of  special  importance  that  the  Commission  would  issue  an  c 
to  the  various  telegraph  companies  not  to  dispossess  themselves  of,  but  to  keep  any  tele^r 
which  may  have  been  issued  by  their  offices  bearing  upon  this  matter. 

Mr,  BHque  : — 

We  have  no  objection  whatever. 

Hon.  Mr,  Justice  Jettt : — 

Tlierc  is  no  objection  to  the  order  being  given ;  but  there  might  be  some  difficult 
giving  a  general  order.    If  you  would  put  your  demand  in  writing  and  indicate  what 
grams  you  want  and  by  whom  sent  and  to  whom,  the  order  could  be  issued. 
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Afr.  HaU: 

I  will  give  the  Commission  the  names  of  the  parties. 

HEHRY  TURNER  MACHIH  assistant  Provincial  Treasurer  is  recalled  and  further 
xamiued. 

By  Hon,  Mr,  Judice  Davidson : — 

Q.  Is  that  the  opinion  of  which  the  original  appears  in  the  record  of  the  Puhlic  Works 
Department  before  the  Commission  ? 

A.  It  is.    (A  copy  of  this  opinion  is  filed  as  Exhibit  No.  12) 

Q.  I  read  in  your  yesterday  afternoon's  evidence  as  follows  :    "  Well,  I  received  a  copy 
«( the  opinion  from  the  assistant  attorney  general.    That  was  on  the  24th,  and  on  the  25th 
IieoeiTed  the  opinion  of  the  assistant  attorney  general.'' 
A.  On  the  24th  I  received  a  copy  of  the  Order-in- Council. 
Q.  That  must  be  an  error  ? 

A  Yes,  Sir,  an  error.   On  the  24th  I  received  a  copy  of  the  Order-in-Council,  and  on  the 
SUi  I  received  a  copy  of  the  opinion  of  the  assistant  attorney  general. 
Q.  To  which  you  have  just  referred  ? 
A.  To  which  I  have  just  referred 

Q.  When  you  state  in  your  evidence  as  follows :  ''  This  is  a  copy  of  the  original  opinion 
Kot  me  by  the  a&tistant  attorney  general."  You  refer  to  the  copy  of  record  in  the  Depart- 
iKDt  DOW  with  you,  and  which  you  have  compared  with  the  original  opinion  in  the  Public 
Works  record. 

.i.  Yes. 

Q.  You  will  proceed  to  state,  Mr.  Machin,  what  occurred  at  the  interview  between  Mr. 
Ginetu,  Mr.  Ross,  the  Attorney  Greneral  and  yourself  when  you  proceeded  to  take  his 
tpioioD  with  reference  to  this  point. 

A.  We  found  Mr.  Robidoux  in  bed  and  I  had  taken  with  me  the  statutes  containing 
Iheacto  with  reference  to  the  conversion  of  the  land  subsidy  into  a  money  subsidy,  and  I 
ined  to  him  my  doubts  as  to  the  Order-in-Council  No.  237,  constituting  the  conversion 
the  land  subsidy  into  a  money  subsidy,  as  the  Orders-in-Council  which  had  been  passed 
^viously  with  reference  to  the  conversion  of  land  subsidies  into  money  subsidies  were  all 
y  much  in  the  same  form,  setting  forth  that  a  railway  was  entitled  under  a  certain 
to  a  certain  land  ^rant,  and  that  under  another  act — specifying  the  act — the  land  sub 
could  be  converted  into  a  money  subsidy,  and  setting  forth  that  the  company  had  by 
of  a  resolution  of  the  directors  of  the  company  declared  its  option  in  favor  of  the 
ersion,  a  copy  of  which  resolution  had  been  received  by  the  Commissioner  of  Public 
arid  recommending  therefore  that  in  consequence  that  the  land  subsidy  granted 
Id^  converted  into  a  money  subsidy  ;  and  I  did  not  find  anything  of  that  nature  in 
Order-in-Council  No.  237. 

Q.  Can  you  give  us  a  copy  of  the  form  to  which  you  refer  ? 

A  I  can  get  from  the  Department  a  copy  of  an  Order-in-Council  converting  land  sub- 

into  money  subsidies. 
Q.  WTiich  will  be  the  ordinary  form  in  which  they  go  to  the  Department  ? 

Jfr.  HaU  : 

X»y  I.  suggest  to  the  Commission  that  in  connection  with  this  particular  railway  there 

18 
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was  an  Order-in-Council  passed  not  many  months  before,  in  1889,  and  perhaps  that  might 
give  us  some  information  too. 

Hon.  Mr,  JwUice  Davidson : — 
Proceed  Mr.  Machin. 

The  WUness ;— 


Mr.  Robidoux,  alter  looking  at  the  statutes  and  considering  the  question,  said  that  ha    • 
considered,  that  with  this  Order-in-Cuuncil,  it  was  not  necessary  to  have  the  same  prpceediqp 
in  this  particular  case  as  in  the  case  of  a  company  which  had  been  actually  constituted  at   -  j 
the  time,  because  of  the  peculiar  terms  of  the  grant  under  the  statute  ;  and  he  said  that  hk    *] 
opinion  was — in  his  opinion  he  agreed  with  the  opinion  which  had  been  given  by  te  ' 
assistant  attorney  general,  that  the  Order-in-Council  No.  237  was  a  sufficient  conveisioa    . 
for  all  purposes,  especially  as  the  Government  was  to  retain  in  its  hands  the  amount  of  the 
money  for  the  payment  of  the  claims.    Then  I  also  asked  him  with  reference  to  the  autho* 
rity  for  ihe  payment,  because  the  Order-in-Council  did  not  seem  to  me  to  be  in  the  niq»l 
terms  authorizing  a  payment  from  the  Treasury  Department,  and  he  said  that  he  coDsidefoA 
the  Order-in-Council  was  sufficient  authority  for  the  payment  of  the  amount  of  $28O,OUOj09  w 
and  I  then  submitted  to  him  the  draft  of  the  letter  of  credit  and  he  approved  of  the 
I  left  then. 

Q.  What  draft  was  it  that  you  submitted  to  him  ? 

A.  The  draft  which  I  filed  yesterday  as  Exhibit  No.  42. 

Q.  What  were  the  defects  which  you  had  in  your  mind  with  respect  to  the  want 
authority  as  regarded  the  Treasury  Department  ? 

A.  The  ordinary  Order-in-Council  authorizing  a  payment  contains  generally  a  dirool 
recommendation  at  the  end,  after  setting  forth  the  grounds  for  the  payment,  authorizes  tlkJkl 
a  certain  amount  be  paid. 

Q,  You  might  produce  the  form  in  ordinary  use  in  the  Department.    If  you  can 
will  specify  the  statute  to  which  you  so  brought  the  attention  of  the  Attorney  General? 

A.  The  statutes  which  I  brought  under  the  notice  of  the  Attorney  General  were  il 
Statutes  of  last  Session  54  Vic.  ch.  88,  sect,  7.  and  51-52  Vic,  Ch.  91. 

Q.  Was  the  opinion  so  given  you  ever  afterwards  reduced  to  writing  or  made  a 
of  record  in  any  way  ? 

A.  Not  that  I  am  aware  of.    I  have  never  seen  any. 

Q.  Tlie  Commission  would  like  you  to  speak  with  greater  certainty,  Mr.  Machin,  as 
the  statutory  funJ  out  of  which  the  subsidies  granted  by  54  Vic,  ch.  88,  were  to  be  paid. 

A.  All  payments  of  railway  subsidies  are  considered  to  be  paid  and  are  g^eiaU|^ 
directed  w  oe  paid  by  an  Order  in  Council  out  of  the  Consolidated  Railway  Fund. 

Q.  Does  such  a  provision  appear  in  this  statute  ? 

A.  I  think  there  is  nothing  with  reference  to  it  in  the  statute.  I  might  add  it  is 
by  40  Vic,  ch.  2,  sect  3  as  follows :  *'  The  Lieutenant-Governor  in  Council  can  from 
"  same  Fund  pay  to  any  railway  company  having  a  right  to  a  grant  in  virtue  of  any  act  of? 
**  this  Province  or  to  the  Commissioners  of  the  Quebec,  Montreal  and  Occidental  Railira3||!f 
*'  such  grants  at  such  time  and  in  such  amounts  as  under  the  law  they  have  a  right  to  olai]B*1t 

Q.  What  fund  is  referred  to  ? 
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A.  The  Consolidated  Railway  Fund. 

Q.  Did  the  Treasurer  in  his  Budget  Speech  make  provision  for  the  payment  of  this 
subsidy  in  the  then  current  year  of  1890-91  or  in  the  coming  financial  year  beginning  on  the 
»Hh  June.  1891  ? 

A.  This  subsidy  was  not  included  in  the  estimates,  It  had  not  been  made  for  that  year, 
because  no  such  grant  was  in  existence  at  the  time  the  estimates  were  made.  I  cannot  re- 
collect what  was  contained  in  the  Budget  Speech. 

Q.  Is  the  pamphlet  now  shown  to  you  the  official  publication  of  the  Budget  Speech 
Mvered  on  the  9th  December,  1890  ? 

Pamphlet  is  handed  to  witness. 

A.  It  is  considered  so. 

(hkmphlet  is  filled  as  Exhibit  No.  45.) 

Q.  I  find  at  page  42  of  the  pamphlet  the  following  language  :  "  We  ask  $888,555  for 
"  (nblic  works,  buildings  etc.,  and  $756,956.  25  for  subsidies  to  railways.  For  the  next  fiscal 
*  year  the  expenditure  for  public  works,  including  subsidies  to  railways,  will  amount  to 
"11,695,511.25,  which  is  $34,015.24  more  than  we  have  asked  for  the  current  year.  "  Does 
thii  tabsidy  so  mentioned  as  applicable  to  railways  include  the  sum  which  would  represent 
Ibe  Isod  subsidy  to  the  Baie  des  Chaleurs  Railway  when  converted  ? 

A.  I  think  not — ^not  the  land  subsidy  that  was  granted  at  the  last  session, 

Q.  Your  belief  is  that  the  Treasurer  took  no  account  of  this  grant  to  the  Baie  des 
Chilean  Railway,  at  that  moment  because  it  was  a  land,  and  not  a  cash,  subsidy ;  do  I 
tmdentaDd  that  ? 

A.  Because  at  that  time  the  grant  had  not  been  made.  At  the  time  the  Budget  Speech 
VII  msde  this  grant  had  not  been  made  by  the  House. 

Q.  If  is  a  mere  matter  of  calculation,  Mr.  Machin,  I  imagine.  Would  you  be  good 
coough  just  to  verify  by  reference  to  the  totals  mentioned  in  the  statute  what  the  $756,000 
mniited  of? 

A,  Yes. 

Q.  The  last  clause  of  Section  8,  54  Vict.  ch.  8,  was  read  to  you  in  your  previous  evi- 
deooe,  by  which  it  appears  that  before  claiming  any  portion  of  the  subsidies  above  mentioned 
the  Company  shall  establish  to  the  satisfaction  of  the  Lieutenant-Gk)vemor  in  Council  that 
it  hai  sufficient  means  and  is  in  a  position  to  complete  the  projected  road  and  keep' it  in 
food  working  order?  Did  the  responsibility  for  seeing  that  this  requirement  of  the  statute 
VH  carried  out  belong  to  your  department  ? 

A.  Not  at  all. 

Q.  To  whose  department  ? 

A.  The  Public  Works. 

Q.  What  followed,  Mr.  Machin,  in  the  order  of  time,  as  to  your  handling  of  these  letters 
i«f  credit? 

A.  As  soon  as  I  had  obtained  the  opinion  of  the  Attorney  General,  and  knowing  that 

great  anxiety  that  these  letters  should  be  got  through  as  soon  as  possible  I 

at  once  to  my  department  and  prepared  the  three  letters  of  credit  for  the  Union 

ak,  which  the  Honourable  Mr.  Gameau  signed,  and  I  sent  them  to  the  bank — one  for 

fOflOO,  one  for  $50,000,  and  one  for  $25,000. 

In  the  afternoon  Mr.  Webb,  the  cashier  of  the  Union  Bank,  and  Mr.  Lafrance  of  the 
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Banque  Nationale  with  Mr.  Hamel,  I  think,  the  lawyer  of  the  bank,  came  to  my  office 
said  that—Mr.  Webb  said  that  he  would  like  to  have  the  $50,000  and  the  $25,000  lettei 
credit  returned — that  he  would  like  to  return  them,  and  that  a  new  letter  of  credit  sh 
be  given  for  $75,000  in  place  of  these  to  the  Banque  Nationale ;  and  Mr.  Lafranoe  and 
Hamel  locked  over  the  Jetters  of  credit  and  were  a  long  time  in  deciding  whether  it  w 
be  satisfactory  and  whether  they  could  accept  it ;  and  they  telephoned  down  to  the  I 
and  Mr.  Gaboury,  the  Presitient  of  the  bank,  came  up.     After  considerable  time  Mr.  T 
came  into  the.office  with  the  Honourable  Mr.  Duhamel ;  and  after  some  discussion  amo 
the  bank  cashiers  Mr.  Gaboury  of  the  Banque  Nationale,  decided  to  accept  the  lette 
credit,  and  I  informed  Mr.  Gameau  at  once  of  the  change  which  was  propoped,  and  I  ai 
him  if  he  w«)uld  consent  to  it,  which  he  did.    By  that  time  it  got  pretty*  late,  and  I  told 
Gameau  that  I  would  have  the  letter  prepared  as  soon  as  possible  and  sent  to  him 
signature.    The  letter  was  prepared,  but  when  it  was  sent  to  Mr.  Gameau 's  office  he 
left  for  home.    As  he  had  said  nothing  to  me  about  any  further  action  to  be  taken,  I 
the  gentlemen  that  they  could  do  nothing  further  that  afternoon.    It  was  then  pome  t 
after  four  o'clock ;  and  I  left  my  office  to  go  home,  these  gentlemen  having  previously 
the  office.    As  I  was  coming  out  of  the  building  I  met  Mr.  Armstrong,  who  asked  me 
could  not  do  something  about  getting  the  letter  of  credit  signed  to  the  Banque  Natioi 
that  afternoon.  I  told  him  that  Mr.  Gameau  had  not  left  any  instructions  with  me,  tha 
wan  aware  the  letter  was  being  prepared  for  signature,  and  he  had  left  no  instmctions. 
Armstrong  said  that  it  was  very  important  that  the  matter  should  be  settled,  that  Mr.  11 
was  not  willing  to  wait  and  "  the  matter  had  to  be  settled  to-day,''  that  day  ;  and  he  ai 
me  if  I  would  go  down  to  Mr.  Givmoau's  house  with  the  letter  of  credit.    Well,  I  told 
that  I  was  not  inclined  to  do  that,  that  I  did  not  think  I  had  a  right  to  go  to  Mr.  Game 
house  with  the  papers  as  he  had  left  me  no  inBtructions  to  do  so  and  was  aware  that 
document  was  to  be  prepared.  However,  he  urgeti  the  matter  very  strongly,  and  I  said 
I  would  consent  that  Mr.  O'Regan,  who  is  the  stenographer  and  type-writer  of  the  Dej 
ment,  should  accompany  Mr.  Gaboury  and  take  with  him  the  letter  of  credit  for  the  Ban 
Nationale  for  $75,(XX)  and  the  two  letters  of  credit  which  had  been  given  to  the  Union  B 
for  $50,()0<)  and  $25,000  which  the  $75,000  was  to  replace,  U)  Mr.  Garneau's  house,  and  i 
was  there  and  wished  lo  sign  the  new  letter  of  credit  and  cancel  the  old  ones  that  he  c< 
do  so.    Mr.  O'Regan  went  to  Mr.  Gameau's  house,  as  he  informed  me  the  next  morn 
with  these  documents  which  I  had  given  him,  and  brought  back  the  two  letters  of  ere 
which  had  been  first  given  to  the  Union  Bank,  cancelled  and  with  Mr.  Gameau's  signal 
taken  off,  and  stated  that  the  letter  for  $75,000  h.od  been  delivered  to  Mr.  Gaboury  of 
Banque  Nationale. 

Q.  Anything  Ivirther  ? 

A.  Nothing  further. 

Q.  Have  you  mentioned  all  the  per-ons  whom  you  saw  on  this  date,  the  28th  A) 
with  respect  to  thee»e  letters  of  credit,  or  with  respect  to  any  pressure  that  was  put  upon; 
or  repros  stations  that  were  made  to  you  as  to  the  necessity  for  haste  ? 

A.  I  have  mentioned  a)l  the  pers^^ns  with  whom  I  ha  1  any  conversation  on  thesuhji 

Q.  Up  to  this  time  did  you  see  Mr.  Pacaud  at  all  in  connection  with  the  matter  ? 


^i 


Henry  T.  Machin  211  . 


A.  I  saw  Mr.  Pacaiid  only  at  Ihc  door  when  I  was  talking  to  Mr.  Armstrong — the  door 
the  Public  Buildings. 

Q    That  was  at  4  o'clock  in  the  afternoon  ? 

A.  That  was,  I  think,  about  half  past  four ;  at  all  events,  it  was  after  four  o'clock. 

Q.  Had  you  at  any  previous  time  had  any  conversation  with  him  ? 

A.  With  Mr.  Pacaud?  No. 

Q.  Or  had  you  received  any  written  communication  from  him  ? 

A.  None  whatever. 

Q.  I  extend  these  two  questions  to  any  person  other  than  Mr.  Pacaud,  apart  from  your 
iepartmental  chief. 

A  I  had  no  conversation  with  any  other  person,  that  I  am  aware  of,  on  the  subject 
except  the  parties  that  I  have  mentioned.  ^ 

Q.  Have  you  any  correspondence  in  your  department  in  connection  with  this  matter? 

;      A.  I  think  there  is  no  correspondence. 

Q.  Did  you  address  any  letters  to  Mr.  Thorn  or  receive  any  letters  from  him  ? 

A.  No,  none.    Not  that  I  can  remember. 

Q.  You  might  verify  the  fact. 

L    Q.  Apart  from  Mr.  Duhamel  had  any  of  the  other  ministers  spoken  to  you  on  the 
Meet? 

I    A  None,  except  the  Honourable  Mr.  Gameau  ;  and  the  conversation  which  I  had  with 
LBoss. 

Q.  And  Mr.  Duhamel  ? 

A  And  Mr.  Duhamel  in  my  room  that  afternoon. 

Q.  What  official  duty  called  for  his  presence  ? 

A  I  don't  know.    1  wasn't  "aware  why  he  came. 

Q  You  might  state,  if  your  memory  serves  you,  what  part  he  took  in  the  interview  ? 

A.  As  far  as  I  can  recollect  very  little,  indeed.    He  sat  in  the  room  ior  something  over 
an  hour,  I  think,  but  he  said  nothing  particular,  that  I  can  recall  when  he  left — ^he  left 

the  interview  was  over,  and  Mr.  Thom  thanked  him  for  his  assistance,  but  Mr. 

el  said  nothing  in  particular  to  me  while  he  was  there. 

Q.  You  have  stated  that  you  knew  there  was  great  anxiety  to  procure  the  completion 
issue  of  these  letters  of  credit.    What  causes  produced  that  conviction? 

A  Mr.  Gameau  informed  me  so  himself;  and  Mr.  Thom  was  pres«>nt  in  Mr.  Garneau's 
at  one  interview  when  I  was  there ;  and  my  recollection  of  his  conversation  is  that  he 
urging  the  necessity  of  immediate  action  on  the  subject. 

Q.  Y'ou  have  stated  that  Mr.  Webb  come  to  your  office  and  informed  you  that  he  would 
to  return  the  three  letters  of  credit  ? 

A  Two  of  them. 

Q,  Two  of  three  letters  of  credit,  so  that  the  $50,(XX)  and  $25,000  letters  of  credit  might 
with  one  for  $75,000.    I  do  not  recall  that  you  have  informed  the  Commission 
and  how  they  came  to  be  in  hU  possession. 

A  I  sent  them  to  him  after  I  prepared  them  on  returning  from  the  Attorney  General 

I.  At  what  hour  ? 

K.  My  impression  is  that  it  was  about  between  one  and  two  o'clock. 
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Q.  On  the  28th  April  ? 

A.  Yes. 

Q.  By  whom  ? 

A,  I  think  by  the  messenger,  but  I  cannot  recollect  definitely  about  that. 

Q.  I  understand,  then,  that  Mr.  Webb  retained  always  the  $100,000  letter  of  credit  ? 

A.  He  retained  the  $100,000  letter. 

Q.  What  followed  after  the  two  letters  for  $100,000  and  $75,000  fmaUy  left  your  po 
session  ? 

A.  They  were  presented  and  paid  on  the  10th  July. 

Q.  In  the  meanwhile  a  request  or  requests  had  been  made  to  you  to  furnish  copies  o: 

the  Orders-in-Council,  had  there  not  ?  and  in  accordance  with  these  requests  you  did  sc 
furnish  them  ? 

A.  Yes,  by  the  banks ;  that  is  my  recollection. 

Q.  Other  than  the  Union  Bank  ? 

A.  The  Banque  Nationale  also,  I  think,  if  I  recollect  rightly,  required  a  copy  of  th< 
Order-in-Council. 

Q.  Did  any  other  incident  occur  with  reference  to  them  between  the  2dth  April  an< 
the  10th  July,  the  date  of  their  payment  ? 

A.  Not  that  I  am  aware  of  except  the  letters  of  the  cashier  of  the  bank  notifying  thi 
they  would  be  due  and  asking  for  payment  to  be  provided. 

Q.  Any  other  correspondence  ? 

A.  Not  that  I  am  aware  of,  that  I  recollect  of. 

Q.  Any  interviews  with  any  parties  concerning  this  ? 

A.  None. 

Q.  Any  conversation,  written  or  verbal,  with  Mr.  Pacaud  ? 

A,  None  at  all. 

Q.  What  part,  if  any,  did  you,  or  within  your  personal  knowledge^  your  departmen 
take  with  reference  to  the  negotiating  of  these  letters  of  credit  ? 

A.  None  whatever. 

i^.  Were  you  aware  by  whom  the  negotiations  which  caused  the  appearance  of  thee 

bankers  at  your  office  and  resulted  in  your  delivery  of  tlie  letters  of  credit  to  them  wei 
carried  on  ? 

A.  The  only  information  I  had  on  the  subject  wa:?  given  me  by  Mr.  Webb,  cashier  i 
the  XJnion  Bank. 

Q.  It  was  a  mere  matter  of  hearsay  ? 

A.  Nothing  but  hearsay. 

Q.  No  information  derived  from  any  of  the  parties  mentioned  in  this  investigation? 

A.  Not  at  artl.  none  whatever. 

Q.  Did  you  speak  to  Mr.  J.  Clmsost^rae  Langelier,  the  Commiesioner,  in  connectioi 
witli  the  matter  ? 

A.  Not  in  connection  with  the  negotiating  of  the  letters  of  credit. 

Q.  What  was  your  statement  to  him  ? 

A.  To  Mr.  Langelier  ? 

Q.  To  Mr.  J.  Chry808t6nie  langelier? 

A.  The  only  statement  I  maiie  to  Mr.  Langelier  that  I  can  recollect  is  that  he  brougfc 
or  causeil  to  be  brought  to  my  department  a  roll,  which  he  himself  stated  to  me  containe 
the  claims  which  were  to  be  paid,  and  he  wished  me  to  look  it  over,  but  I  declined  to  loc 
at  it  at  all.  becauso.  I  said,  I  would  take  no  resp*^nsibility  with  reference  to  these  claims  i 
the  settlf^mein  of  them  belongeil  to  the  Public  Works  Department. 

Q.  Did  you  give  any  information  to  Mr.  Langelier,  officially  or  informally,  that  1 
would  tind  $100,000  at  his  credit  in  the  Union  Bank  ? 
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A.  Not  that  I  recollect.  Poesibly  the  matter  mij^ht  have  occured  in  conversation  in 
Mr.G&meau's  office. 

Q.  Id  order  to  bring  the  matter  as  certainly  as  possible  to  your  recollection  I  read  to 
Tou  from  the  evidence  given  by  Mr.  J.  Chrysost^me  Langelier  before  the  Senate  Committee 
IB  it  appears  at  page  24 : 

"  Q.  Who  arranged  that "  ? 

"^  A.  I  was  informed  by  the  Department  that  there  would  be  a  letter  for  $100,000  on  the 
"  Unioo  B4nk  and  that  such  an  amount  would  be  put  to  my  credit. 

"  Q.  Who  told  you  that. 

"  A  Mr.  Lesage  and  Mr.  BCachin.'' 

Witneu: — 

I  have  no  recollection  of  making  such  a  statement. 

Q.  What  knowledge  have  you  of  the  proposed  action  of  the  Union  Bank  on  that  date  ? 

A.  Only  the  knowledge  of  the  letters  of  credit  themselves  directing  the  bank  to  advance 
to  Mr.  J.  C.  Langelier  the  amount. 

Q.  But  I  mean  as  to  the  manner  in  which  the  Union  Bank  proposed  to  deal  with  the 
letters  of  credit  ? 

A.  I  had  none. 

Q,  What  is  the  official  desiernation  which  you  would  give  to  these  letters  ? 

A.  Well,  they  are  called  letters  of  credit ;  but  there  is  no  official  designation  for  them. 

Q.  Will  you  give  an  official  description*  of  what  a  letter  of  credit  is  in  its  strict  sense  ?  ^ 

A.  Well,  I  am  not  aware  of  any  provision  in  the  law  by  which  there  should  be  such  a 
thing  18  a  letter  of  credit  given,  and  therefore  I  have  no  official  designation  to  give  of  such 
a  docament. 

Q.  What  descriptive  term  do  you  apply  to  the  authority  issued  for  the  purpose  of 
miking  an  unforeseen  expenditure  not  covered  by  any  vote  of  the  House  ? 

A.  A  Special  Warrant. 

Q.  That  would  be  essentially  different  from  the  form  of  these  letters  of  credit  ? 

A.  Entirely  a  different  thing.    The  special  warrant  is  the  creation  of  an  appropriation. 

Q.  By  virtue  of  an  Order-in-Council  and  the  warrant  of  the  Lieutenant  Governor  or  his 
deputy  ?' 

,  A.  And  the  warrant  of  the  Lieutenant  Governor  and  not  his  deputy. 

By  Mr.  HaU:-- 

Q.  Mr.  Machin,  after  these  letters  of  credit  were  so  issued  by  your  department,  I  under- 
••nd  from  you  they  were  subsequently  paid  on  the  10th  July  ? 
A.  Yea. 

(J.  In  what  way  were  they  paid  by  your  department  ? 

A.  We  paid  them  by  the  issue  of  a  warrant  and  a  cheque  in  acquittal  of  the  warrant-^ 
keheque  or  cheques. 

Q.  Previous  then  to  the  issue  of  a  warrant  there  is  a  recommendation  made  out  ? 
A.  There  is  a  recommendation  prepared  by  the  auditor  and  submitted  to  me  for 
pproval. 

Q.  Will  you  look  at  these  four  recommendations  which  have  been  tiled  as  Exhibit 
H  9  And  state  if  these  are  the  recommendations  prepared  by  the  auditor  and  sent  to  you 
'approval  ? 
A.  They  are. 
Q.  And  upon  these  recommendations  warrants  were  made  out  ? 
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A.  Upon  these  recommendations  warrants  were  made  out. 

Q.  That  is,  a  warrant  for  each  recommendation  ? 

A.  A  warrant  for  each  recommendation. 

Q.  By  whom  are  these  warrants  prepared  ? 

A.  They  are  prepared  in  the  Treasury  Department  by  Mr.  Holt,  one  of  the  clerks. 

Q.  You  have  these  warrants  up  in  the  Department  ? 

A.  We  have,  yes. 

Q.  Will  you  take  a  memorandum  of  it,  and  when  you  return  exhibit  these  warr 
before  the  (Commission  ? 

A.  Yes. 

Q.  Then  upon  the  warrants  cheques  are  made  out.    I  suppose  ? 

A.  They  are. 

Q.  I  see  by  these*  recommendations  that  it  is  stated  that  as  regards  the  two  prin< 
amounts  of  $100,000  and  $75,000  that  they  were  to  be  taken  from  40  Vict.  ch.  2  ? 

A.  That  is  correct — ihe  Consolidated  Railway  Fund. 

Q.  The  two  small  sums  of  $534.25  and  $400.68.  the  interest  on  the  larger  amount 
spectively,  was  to  be  charged  to  40  Vict.'ch.  5. 

A.  That  is  to  the  interest  on  any  debt  of  the  Province — the  interest  on  the  public  ( 

Q.  And  it  was  taken  from  the  fund  created  by  40  Vict.  ch.  5  ? 

A.  There  was  no  fund  created  by  40  Vict.  ch.  5,  that  is  an  act  with  reference  to 
public  debt ;  I  think. 

Q.  With  reference  to  the  interest  on  the  public  debt? 

A.  With  reference  to  the  public  debt  and  the  interest  on  it. 

Q.  Now,  Mr.  Machin,  at  the  time  these  letters  were  given  on  the  28th  April,  1891, 
there  any  amount  to  the  credit  of  the  Consolidated  Railway  Fund  created  by  40  Vict.cl 

A.  Well,  my  impression  is  that  there  was  a  balance  of  the  Railway  Fund  as  constit 
under  the  act ;  but  the  actual  proceeds  of  loans  and  other  sources  of  income  to  the  1 
have  never  been  kept  distinct  from  the  other  revenues  of  the  Province. 

Q.  Then,  do  I  understand  there  was  no  money  to  the  credit  of  that  fund  on  the 
these  letters  of  credit  were  given  ? 

A.  There  is  no  special  deposit  to  the  credit  of  that  fund. 

Q.  There  was  no  cash  to  the  credit  of  that  fund  out  of  which  these  letters  could  be 
on  the  28th  April,  1891  ? 

A.  I  think  the  balance  that  would  be  represented  in  our  books  as  at  the  credit  o) 
fund  would  be  the  fund  from  which  the  payment  should  he  made. 

Q.  You  do  not  know  how  much  that  credit  was  ? 

A.  No,  I  cannot  state  that. 

Q.  Now,  when  the  letters  of  credit  were  paid,  out  of  what  fund  were  they  paid  ? 

A.  Well,  the  payment  was  charged  to  the  Consolidated  Railway  Fund,  in  our  be 
The  amount  was  taken  from  the  cash  we  had  in  hand.  We  do  not  distinguish  between 
Railway  Fund  and  the  Revenue  Fund,  in  our  cash  deposits. 

Q.  Would  yon  look  up  and  be  prepared  when  you  return  again  to  give  us  a  mc 
randnm  of  what  there  was  to  the  credit  of  that  fund  on  the  28th  April,  1891,  and  on 
10th  July,  1871? 

A.  It  will  take  some  little  time  to  make  that  statement  up. 

Q.  If  there  was  any  money  in  that  fund,  Mr.  Machin,  what  was  the  necessity  of  issi 
these  letters  of  credit  ? 


r 


Henry  T.  Machin  281 


A.  Well,  there  might  he  a  balance  at  the  credit  of  the  Consolidated  Railway  Fund 

•ctually.  which  had  been  used  for  other  purposes — for  other  ordinary  or  special  expenditure. 

Q.  Now.  with  reference  to  the  passage  of  this  act  had  there  been  any  departmental  or 

Goremmental  action  with  reference  to  the  800,000  acres  of  land  under  which  any  bonds 

were  wiied,  as  provided  by  the  Consolidated  Railway  Fund  ? 

A.  I  do  not  understand  the  question. 

Q.  lumleretand  from  40  Vict.  Ch.  2,  that  the  Consolidated  Railway  Fund  is  formed  out 
•^fnodii  realised  from  the  sale  of  bonds  or  debentures  negotiated  or  sold  in  virtue  of  any 
act  of  the  Legislature  ? 

A.  Well,  when  the  Legislature  authorizes  the  issue  of  a  loan  for  certain  purposes — 
Hott  all  the  lopns  of  this  Province  have  been  issued  for  the  purpose  of  paying  subsidies  to 
liUwHyf,  and  it  is  so  stated.  It  is  the  proceeds  of  these  bonds,  when  they  are  sold,  that 
fcrm  the  Consolidated  Railway  Fund. 

Q.  Precisely  ;  but  up  to  the  date  of  the  issue  of  the  letters  of  credit  there  had  been  no 
[Vixis  or  debentures  issued  in  respect  of  the  vote  concerning  the  Baie  des  Chaleurs  Railway  ? 
A.  There  is  never  any  connection  with  any  specific  railway  with  reference  to  these 
loods.  The  debentures  are  debentures  of  the  Province,  which  ate  authorized  by  acts  to  be 
boed  for  the  purpose  of  devoting  them  to  the  purpose  of  railways  generally  that  are  entitled 
lo  receive  them. 

Q.  And  the  statutes  have  always    mentioned  the   various  railway  subsidies  to  be 
provided  for? 

A.  Not  the  statute  which  authorizes  the  issue  of  the  debentures — or  the  raising  cf  the 
mn  and  issuing  of  debentures.    That  mentions  nothing  with  respect  to  any  individual 
■ilwiy  al  all :  it  merely  states  the  purpose  that  Xhe  proceeds  of  the  debentures  when  they 
It  sold  are  to  be  used  for  the  piurpose  of  the  payment  of  the  subsidies  to  the  railways. 
Q.  But  these  railways  are  invariably  mentioned  in  the  statute  ? 

A.  Not  in  the  statute  which  authorizes  the  raising  of  the  loan. 

Q.  Well,  with  reference  to  the  last  loan  which  was  authorized  at  the  last  session  of  the 
4Pilatnre.  are  you  not  mistaken  ? 

Look  at  the  Statutes  of  laat  session,  54  Vict.,  ch.  2,  authorizing  the  last  loan  of  $10,000,000 
id  see  in  that  act  if  the  railways  are  not  referred  to? 

A.  Railway  subsidies  generally  are  mentioned,  amounting  to  $2,988,247.88;  but  I  do 
i  find  any  individual  railways  mentioned. 

Q.  Now,  Mr.  Machin.  the  quotation  which  you  have  just  given  us,  does  not  refer  to 
Iways  that  have  already  been  subsidized  ? 

A.  Yes,  it  does. 

Q.  Will  you  look  at  the  last  two  clauses  of  thp  clause  which  you  have  just  been  reading 
Iflee  if  provision  was  not  made  in  that  to  provide*for  the  subsidies  voted  at  that  session  : 
Ifa  these  subsidies  were  included  the  800,000  acres  of  land  or  whatever  other  grant  there 
I  to  the  Baie  des  Chaleurs  Railway  ? 

A.  **  Railway  money  subsidies  as  set  forth  in  the  resolution^  of  the  Legislative  Assembly 
|led  on  the  23rd  December,  1890,  $2,544,270."— Yes. 

^  Now.  what  about  the  next  clause  there  ? 

iJL  •*  Tlie  finit  35  cts.  per  acre  of  the  railway  land  subsidy  as  set  forth  in  the  resoKitions 

|fte  Legislative  Assembly  adopted  on  the  23rd  December,  $1,856,050." 

\  Q.  What  I  understand  is  this :  The  Legislature  by  54  Vict.,  ch.  88,  voted  certain  railway 
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subsidies,  and  among  others  800,000  acres  of  land  for  the  Bale  des  Ghaleurs  Railway ; 
in  the  same  session  were  given  authority  to  raise  a  certain  amount  of  money,  and  in 
authority  were  given  the  power  to  get  money  to  provide  for  these  grants,  among  othen 
grant  of  800,000  acres  of  land  ? 

A.  That  is  correct. 

A.  Well,  then,  until  they  had  carried  into  effect  that  loan  they  could  not  have 
money  to  pay  that  grant  ?  is  not  that  so  ? 

A.  It  does  not  follow  that  it  should  not  be  paid  because  the  money  had  not  beei 
rowed  up  to  that  tame. 

Q.  Well,  if  the  Legislature  gives  a  grant  and  then  provides  how  that  grant  sht 
raised  or  executed,  do  you  think  that  the  money  voted  can  be  taken  out  of  another  fui 

A.  When  these  debentures  authorized  under  this  loan  were  sold,  the  proceeds 
certain  portion  of  them  belonged  to  the  Consolidated  Railway  Fund.  That  is  the  fur 
of  which  all  the  railway  subsidies  are  paid.  The  act,  as  I  undertand  it,  of  this  session  ^ 
made  the  g^ant  authorizes  the  immediate  payment  of  the  railway  stibsidies  grante< 
vided  they  were  earned.  I  can  see  no  reason  why  the  payment  should  not  be  made  i 
diateiy  out  of  the  Consolidated  Railway  Fund  as  it  then  existed,  although  that  fuml  ^ 
be  increased  by  a  certain  amount  frc)m  the  proceeds  of  the  debentuies  to  be  sold. 

Q.  Well,  now,  Mr.  Machin,  this  is  getting  away  from  the  question.    At  the  da 
.letters  of  credit  were  given  on  the  28th  April,  1891,  and  the  10th  July,  1891,  when  the  1 
of  credit  were  paid,  had  there  been  a  single  cent  of  money  raised  under  54  Vict.,  ch, : 
placed  to  the  credit  of  the  Consolidated  Railway  Fund  ? 

A.  No. 

Hon.  Mr,  Justice  Jetth  : — 

<J.  As  I  understand  you  Mr.  Machin  you  want  to  ^ive  this  \'iew  :  when  once  a  sul>6 
Toted  it  can  be  paid  even  if  the  loan  is  not  yet  made. 

A.  That  is  my  opinion  provided  it  is  earned. 

Q.  If  a  loan  is  necessary  it  becomes  an  obligation  of  the  Government  ? 

A.  Yes  sir, 

By  Mr,  HaU  :— 

Q.  When  you  are  paying  railway  subsidies,  do  you  get  a  report  from  the  Public  A 
Department,  or  an  Order-in-Council  setting  forth  that  the  subsidy  has  been  earned  ? 

A.  We  do. 

Q.  In  connection  with  these  lettersT of  credit,  or  as  regards  issuing  them,  had  yc 
Order-in-Council  or  any  other  report,  even  from  the  Public  Works  Department  or  any 
department,  to  the  effect  that  the  subsidy  in  question  had  been  earned  ? 

A.  Not  definitely  I  think,  but  this  Order-in-Council  is  so  peculiar,  that  it  is  hard  t 
whether  it  implied  that  the  conditions  necessary  to  obtain  the  grant  had  been  fultilled  c 

Q.  Now,  do  you  also  get  a  report  from  the  Department  of  Public  Works,  in  conne 
with  these  railway  subsidies,  in  addition  to  the  Order-in-Council  ? 

A.  No,  we  get  simply  an  Order-in-Council. 

ii.  Which  of  course  embodies  the  report  of  the  Commissioner  of  Public  Works  ? 
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Q.  Setting  forth  that  a  subsidy  has  been  earned  ? 

A.  Beoommending  the  payment  of  a  specific  amount. 

Q.  Can  you  tell  us  how  many  interviews  you  had  with  Mr.  Gameau,  with  reference  to 

Order  in  Council  number  237,  and  the  issuing  of  the  letters  of  credit  ? 

A.  Well  I  cannot  recollect,  but  my  impression  is,  that  I  had  three  at  the  least. 

Q.  I  understand  you  that  after  you  had  received  the  Order  in  Council,  Mr.  Gkimeau 
0t  of  all  mentioned  that  there  would  be  only  about  fifty  thousand  dollars  wanted  to  pay 
iuma? 

A.  It  was  before  I  received  the  Order-in-Council,  that  Mr.  Gameau  spoke  about  the 
lO^OOO  daims  to  be  paid. 

Q.  How  long  after  you  received  the  Order-in-Council  was  it  that  Mr.  Garneau  first  told 
m  ibat  there  would  have  to  be  some  provision  made  for  the  contractoi's  claim  ? 

A.  My  impression  was  that  it  was  the  same  day  that  I  received  the  Order  in  Council, 
hit  is  my  impression. 

Q.  Did  you  receive  from  Mr.  Gameau  a  copy  of  the  letter  of  instructions  that  he  (Mr. 
)  had  sent  to  Chrysostome  Langelier  ? 

A.  I  did  not. 

Q.  Under  date  of  April  the  fourth  ? 

A.  No. 

Q.  I  suppose  that  you  have  since  seen  that  order  of  instructions  ? 

A.  I  have  not. 

Q.  Now  have  you  not  seen  it  in  the  public  press  ? 

A.  I  have  not. 

Q.  You  have  not  read  the  official  correspondence  between  the  Lieutenant  Governor  and 

Treasurer  of  the  Province  ? 

A  I  have  not  read  it  carefully  enough  to  recollect  that. 

Q  Do  you  recollect  whether  you  saw  Mr.  Thom  more  than  once  or  twice  in  Mr.  Gar- 
's office  ? 

\.  I  only  recollect  seeing  him  once  in  Mr.  Garneau's  office.    I  saw  him  once  in  the 
office. 

Q.  How  many  times  did  you  see  Mr.  Thom  in  your  own  office  ? 

JL  My  recollection  is  that  on  the  afternoon  of  the  twenty  eighth  was  the  only  time. 

Q.  When  you  were  preparing  the  two  letters  of  credit  ? 

A  Yes,  changing  them. 

Q.  Had  you  see  Mr.  Thom  in  the  morning  of  the  day,  when  you  wrote  out  the  first 
of  credit  ? 

L  I  think  so,  I  think  on  the  morning  of  that  date  he  was  at  Mr.  Gameau 's  office,  as  I 
in. 

f^.  And  you  subsequently  saw  him  in  your  office  in  the  afternoon  ? 

Id  my  own  office  in  the  afternoon. 

It  wa«  Mr.  Webb  and  Mr.  Graboury  and  Mr.  Lafrance  who  came  in  first  ? 

Mr.  Webb  first  and  afterwards  Mr.  Lafrance  and  Mr.  Duhamel. 

',  After  some  conversation  they  telephoned  for  Mr.  Gabour}'  ? 

I  ea. 
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Q.  How  long  after  that  did  Mr.  Duhamel  and  Mr.  Thom  come  in. 

A.  I  think  that  they  carae  in  in  the  mean  time. 

Q.  Did  Mr.  Thom  and  Mr.  Duhamel  enter  into  discussion  of  the  matter,  with  referei 
to  issuing  these  letters  of  credit  ? 

A.  There  was  not  very  much  said. 

Q.  The  question  I  understood  took  some  time,  there  was  a  good  deal  of  hesitation  ^ 
there  not,  before  these  letters  of  credit  were  issued  ? 

A.  Yes  there  w*as,  it  was  a  hesitation  on  the  part  of  the  Banque  Nationale,  as  to  whet 
the  letter  of  credit  was  satisfactory  to  them. 

Q.  As  reg»irds  its  terms  ? 

A.  I  presume  so. 

Q.  Were  you  not  close  enough  to  hear  the  conversation  ? 

A.  I  was  clode  enough  to  hear  the  conversation,  but  I  did  not  particularly  listen, 
my  understanding  was  that  Mr.  Lafrance  was  not  satisfied  as  to  whether  his  direc 
would  authorize  him  to  accept  the  letter  of  credit  on  these  terms. 

Q.  Did  you  see  anybody  el!*e  out  there  in  the  corridor  close  to  your  office  ? 

A.  No. 

Q.  While  this  interview  was  going  on,  did  you  have  occasion  to  leave  your  office  ? 

A.  Yes  I  passed  to  the  office  of  the  type-writer  and  stenographer,  once  or  twice. 

Q.  Is  that  across  the  passage  ? 

A.  Across  the  passage. 

Q.  And  you  did  not  see  any  one  in  particular  out  there  ? 

A.  I  did  not  notice  anybody. 

Q.  Then  I  understand  that  all  these  bank  gentlemen  left  your  office  together  or  al 
the  same  time  ? 

A.  The  bank  gentlemen  did. 

Q.  They  left  you  alone  in  your  office  ? 

A.  They  left  me  alone  in  my  office. 

Q.  Did  Mr.  Thom  remain  with  you  ? 

A.  Mr.  Thom  went  with  them  if  I  recollect  rightly.  Mr.  Duhamel  having  gone  bef 

Q.  And  the  letters  of  credit  were  then  in  your  office  unsigned  for  seventy-tive  thou 
dollars  ($75,000.00.)  ? 

A.  Well,  yes,  they  had  just  then  been  prepared  by  the  type-writer. 

Q.  You  sent  it  to  Mr.  Garneau^s  office  to  see  if  he  was  there  ? 

A.  Yes  Sir. 

Q.  Who  took  it  up  ? 

A.  Mr.  O'Regan  I  think,  but  1  am  not  quite  sure  of  that. 

Q.  You  are  not  suie  of  that  ? 

A.  No,  I  am  not. 

Q.  O'Regan  does  not  sit  in  the  same  office  with  you  ? 

A.  No  Sir. 

Q.  You  dont  recollect  whether  you  went  to  see  him  or  not  ? 

A.  He  would  probably  bring  the  letter  to  me  as  soon  as  he  had  finished  writing  it- 
fact  is,  it  is  impossible  to  recollect  all  these  little  things,  these  little  details. 

Q.  This  letter  was  brought  back  to  you  ^unsigned  ? 

A.  It  was. 

Q.  And  the  bankers,  as  I  understand  you,  were  gone  ? 

A.  They  went  after  the  letter  was  brought  back  unsijijned. 
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Q.  They  left  first  and  subsequently  you  left  your  own  office  ? 

A.  Yes  Sir,  I  left  my  own  office. 

Q.  You  came  out  of  the  public  buildings  and  when  you  got  outside  the  door  you  met 
Mr.  AmutroDg  ? 

A.  I  met  Mr.  Armstrong  on  the  inside — at  the  door  leading  out  near  the  porch. 

Q.  Or  near  the  porch  ? 

A.  Yes  sir. 

Q.  Was  any  one  with  him  ? 

A.  Mr.  Gaboury  was  there  and  Mr.  Lafrance  I  think. 

Q.  Where  was  Mr.  Pacaud. 

A.  Well  I  was  standing  talking  to  Mr.  Armstrong  and  Mr.  Pacaud  passed  into  the  build* 
0^  throQKh  the  porch. 

Q.  Then  you  had  a  discussion  there  that  you  related  with  Mr.  Armstrong  about  going 

to  Mr.  Oameau's  house  ? 

A.  Yes. 

Q.  You  returned  to  your  office  ? 

Aldid. 

Q.  Se  accompanied  you  to  your  office  ? 

A.  Well  I  do  not  recollect  whether  any  one  went. 

Q.  Aixl  when  you  got  to  your  office  who  did  you  see  there  ? 

A.  I  weni  to  O'R^an's  office  ? 

Q.  Y'on  did  not  meet  any  one  in  that  corridor  ? 

A.  I  do  not  recollect. 

Q.  Then  you  came  back  in  company  with  O'Regan  ? 

A.  Yes  sir. 

Q.  He  having  the  letter  of  credit  for  seventy  five  thousand  dollars  ($75,000.00)'  in  his 
pocket? 
A.  Yea. 

Q.  And  you  came  back  there  again  where  you  saw  Mr.  Gaboury,  Mr.  Lafrance,  and 
Mr.  Armstrong  ? 

I      A.  The}'  were  still  there  as  I  recollect  it  ? 

'      Q.  You  told  Mr.  Armstrong  that  Mr.  O'Regan  would  go  to  Mr.  Gameau's  house  ? 

A.  I  tolJ  Mr.  Gabonry. 
•   Q.  Who  went  there  ? 

A.  Mr.  Gaboury. 

Q.  Did  you  see  anyone  go  with  him  ? 

A.  I  passed  straight  on. 

Q.  Now  from  the  twentieth  of  April  to  the  twenty  eighth  of  April  were  you  in  the  city  of 
^bec  ? 

A.  Not  all  the  time. 

Q.  Do  you  recollect  what  date  or  any  date  that  you  were  not  in  Quebec  ? 

A.  I  was  not  in  Quebec  on  the  evening  of  the  twenty-fifth   (25th)  and  twenty -seventh 
E'th) —  the  morning  of  the  twenty-seventh  (27th). 
i     Q.  The  afternoon  of  the  twenty-fifth  and  the  morning  of  the  twenty-seventh  ? 

A.  Yes  that  I  was  away. 

Q.  Tl«at  afternoon  and  the  morning  only  ? 

A.  It  was  Saturday  afternoon  and  Monday  morning  I  think. 

Q.  \Vliat  time  did  you  leave  your  office  on  the  Saturday  afternoon  ? 

A.  I  left  early  on  Saturday. 

Q.  And  you  returned  to  your  office  at  that  time  ? 

A.  1  am  not  sure  if  I  was  in  my  office  on  Monday  at  all  when  I  come  to  think  of  it 
feaidsy  was  a  holiday  ^Arbour  Day. 
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Q.  Do  I  understand  from  you  that  in  your  Department  you  ever  had  Mr.  Armstroogli 
claim  with  reference  to  this  matter  ? 

A.  Not  in  my  department. 

Q.  You  had  some  other  claims  which  were  subsequently  paid  ? 

A.  I  dont  know  what  claims  may  have  been  in  the  roll  of  paplto  which  Mr.  Langdifl^ 
deposited  on  my  desk,  because  I  did  not  wish  to  look  at  them. 

Q.  Does  that  roll  of  paper  still  remain  there  ? 

A.  No  sir  he  took  it  away  ? 

Q.  In  addition  to  these  two  letters  of  credit  about  that  time  the  Treasurer  of  f)ii« 
Department  paid  some  other  claims  under  that  Order-in-Council  "  237  "  ? 

A.  We  paid  in  the  beginning  of  May,  the  first  and  May  the  second,  fifteen  hundred 
dollars  ($1,500.00). 

Q.  You  had  to  pay  certain  claims  ? 

A.  We  paid  the  assistant  commissioner  of  Public  Works  for  this  purpose,  and  J.  d 
Langelier  the  commissioner. 

Q.  In  what  way  were  these  paid  by  your  department — on  a  requisition  ? 

A.  On  an  order  from  the  Public  Works  department  and  a  letter  from  the  Honourabli 
Mr.  Gameau,— either  written  by  him  or  for  him. 

Q.  Have  you  got  copies  of  the  requisitions  ? 

A.  Tliey  are  in  the  department. 

Q.  When  you  return  again  will  you  bring  these  original  requisitions.    You  had 
requisition  on  the  Treasury  from  the  Public  Works  Department  to  pay  this  claim  of 
Armstrong  ? 

A.  No,  Sir. 

Q.  Now  you  were  asked  I  think  if  there  was  any  correspondence  between  your  d 
merit  with  reference  to  this  Order  in  Council.  There  was  produced  the  other  day  a  1 
from  Mr.  Thom  to  the  Honourable  Mr.  Garneau  of  date  fifth  of  June,  1891  (and  which  ki 
produced  as  exhibit  21)  and  there  was  also  Mr.  Garneau 's  reply  to  Mr.  Thom  dated  JaM' 
the  sixteenth,  1891,  (copy  of  which  is  tiled  as  exhibit  22)  and  then  I  see  in  the  file  of  tkt 
Public  Works  a  letter  from  the  department  of  the  Publics  Works,  railway  office,  dated 
Quebec  the  eighteenth  of  June,  1891  and  which  is  now  produced  as  Exhibit  No.  46,  saat 
letter  being  adressed  to  H.  T.  Machin,  Esquire,  assistant  treasurer  of  the  Province  of 
Quebec.    Now  I  would  like  to  know  if  you  received  that  letter?  ,  • 

A.  I  did. 

Q.  Now  have  you  any  other  letter  of  credit  or  any  other  form  undertaking  to  pay  thil 
money  which  has  been  issued  either  by  your  department  or  the  department  of  Public  Works! 

A.  There  was  none  issued  by  the  Treasury  and  I  am  not  awwre  of  any  issued  by  them. 

Q.  Is  there  a  record  kept  in  the  Treasury  Department  of  these  letters  of  credit  issued! 

A.  I  keep  a  record  myself  of  the  letters  of  credit  issued. 

Q.  Are  you  informed  always  by  the  other  departments  when  other  letters  are  issued  1 

A.  When  a  letter  of  credit  is  issued  by  the  Treasury  Department  like  these  which  havi 
been  referred  to  in  this  case,  then  I  consider  that  a  Treasury  obligation,  but  I  am  not  made 
aware  of  any  letters  of  credit  that  are  issued  by  other  departments. 

Q.  Now  in  the  last  part  of  Mr.  Gameau's  letter  to  which  I  referred  under  date  of  JuM 
the  sixteenth  is  the  following :  "  the  foregoing  conditions  of  your  letters  of  fifth  of  Juni 
instant  having  been  submitted  to  my  colleagues  of  the  Executive  Council  they  entireW 
approve  of  the  same,  and  authorize  me  to  write  you  as  above  agreeing  to  your  proposals.'^E 
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want  to  know  if  you  are  aware  of  any  Order  in  Council  containing  any  terms  as  suggested 
in  that  clause  I  have  just  read  ? 

A.  I  am  not. 
.     Q.  Do  you  know  if  there  is  any  other  Order  in  Council  passed  in  connection  with  the 
Baie  des  Ghaleurs  Railway  Company  since  No.  '*  237 ''  ? 

A.  Not  that  I  am  aware  of. 

Q.  And  I  understand  you  then  to  he  positive  that  in  connection  with  this  Baie  dee 
Cbaleun  Railway  Cempany  so  far  as  you  know  there  are.  no  letters  of  credit  issued  since 
those  two  of  the  28th  of  April  1891  ? 

A.  None  that  I  am  aware  of. 

Q.  Or  that  you  have  heard  of  ? 

A.  Or  that  I  have  heard  of. 

Q.  And  none  that  were  entered  in  your  list  ? 

A.  No. 

Q.  Was  there  any  correspondence  in  your  Department  in  connection  w^ith  those  letters 
of  credit  exchanged  between  the  Department  and  Mr.  J.  C.  Langelier  ? 

A.  No  correspondence  with  Mr.  Langelier. 

Q.  Do  you  recollect  having  any  conversation  at  all  with  Mr.  Langelier  with  reference 
to  those  letters  of  credit  or  the  payment  of  Mr.  Armstrong's  claim  or  any  matter  connected 
with  it? 

A.  The  only  time  that  I  can  recollect  anything  with  reference  to  Mr.  Armstrong's 
<kim,  was  in  Mr.  Gh^rneau's  office  when  Mr.  Gameau  was  speaking  on  the  subject  of  Mr. 
:  Imutrong'B  daim  and  the  amount  of  it.  There  was  produced  and  I  think  Mr.  Langelier 
was  there — I  am  sure  he  was, '  a  sheet  of  foolscap  paper  which  purported  to  be  Mr.  Arm- 
jtroDg's  claim,  and  he  requested  me  to  see  that  the  actual  figures  had  been  given  by  Mr. 
Armstrong  on  the  paper.  I  looked  at  it  and  told  him  the  matter  did  not  concern  me  at  all, 
Itoid  him  it  was  a  matter  for  the  Public  Workd  Department. 

Q.  Will  you  look  in  this  dossier  of  the  public  works  at  two  papers  now  shown  you,  one 
,«f  which  purports  to  be  Mr.  Armstrong's  claim  and  the  other  purports  to  be  a  quittance 
; signed  by  Mr.  Armstrong,  and  state  if  these  are  the  two  papers  you  saw  on  that  occasion 
'Just  referred  to? 

A.  I  cannot  state  positively  but  that  does  not  look  to  me  to  be  just  the  same  document 
tiaat  I  saw  in  that  office,  my  impression  was  that  it  was  a  written  document,  but  it  may 
be  so.     I  did  not  wish  to  look  at  it  very  much. 

Q.  Xow  for  the  other  payments  that  you  have  made  under  this  Order  in  Council  number 
7"  you  have  special  receipts  and  discharges  in  your  department? 

A.  We  have  the  receipts  on  the  warrants. 

i^.  Now  in  connection  with  this  claim  of  the  Mr.  C.  N.  Armstrong's  what  receipt  have 
for  the  payment  of  that  Treasury  claim  ? 

A-  We  have  nothing  but  the  receipt  of  the  bank  for  the  payment  of  the  letters  of  creilit  ^ 

Q.  That  receipt  from  the  bank  consists  of  letters  of  credit  having  been  returned  ? 

A.  And  a  receipt  at  the  foot  of  the  warrant  for  the  amount. 

Q.  Tbe  Dominion  subsidy  came  into  the  Consolidated  Revenue  Fund  about  the  1st  of 

r  ♦ 

A.  Into  the  Consolidated  Revenue  Fund. 
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Q.  You  had  no  money  to  pay  this  at  all  ? 
A.  No. 

By  Mr,  BHque  : — 

Q.  There  is  in  virtue  of  the  statute  but  one  consolidated  fund,  and  it  cannot  be  t 
out  of  any  other  fund  but  that  one  ? 
A.  I  think  so. 

By  Hon,  Mr.  Irvine  * — 

Q.  Referring  to  the  Union  Bank  I  understand  you  to  say  that  you  are  quite  pot 
that  you  sent  that  letter  of  credit  to  Mr.  Webb  ? 

A.  The  three  letters,  $100,000.00,  $50,000,  and  $25,000.00. 

Q.  You  sent  them  all  to  Mr.  Webb  immediately  after  they  were  signed  ? 

A.  Yes  Sir,  I  am  sure  of  it. 

•Q.  The  reason  why  I  have  asked  the  question  is  because  Mr.  Webb  couldn't  say 
tively. 

A.  I  am  positive. 

Q.  On  the  afternoon  of  the  28th,  the  circumstances  which  occurred  in  your  offic< 
reference  only  to  the  two  letters  of  credit  amounting  to  $75,000.  The  $100,000,  one  wa 
in  question  and  was  not  brought  up  to  your  office  ? 

A.  Mr.  Webb  had  it  I  think  with  the  others,  but  he  did  not  return  it  to  me. 

Q.  When  the  warrant  was  paid  who  receipted  the  payment  of  the  letters  of  credit. 

A.  The  letters  of  credit  were  returned  endorsed  by  Mr.  Langelier  and  the  bank. 

Q.  Each  by  its  own  bank  ? 

A.  Each  by  its  own  bank. 

Q.  You  made  some  remark  about  the  necessity  for  showing  that  the  work  requin 
be  done  in  order  to  earn  the  subsidy,  had  been  done  before  the  subsidy  was  paid.  You  i 
to  say  that  that  is  required  by  the  Public  Works  Department  before  they  ask  for  payn 

A.  It  is  generally  stated  by  the  Order-in-Council  before  payment. 

Q.  Wrts  it  the  understanding  of  yourself  and  the  department  that  nothing  was  req 
to  be  done  by  the  Bale  des  Chaleurs  Railway  Company  in  the  way  of  work  previous  t( 
payment  of  this  alditional  subsidy  granted  last  session  ? 

A.  That  would  not  concern  me. 

By  Mr.  BHque  : 

Q.  Will  you  refer  to  page  42,  sub-section  J  of  the  Act  54  Victoria,  Chapter  88,  \^ 
rea^is  as  follows  :  "  To  aid  in  completing  and  equipping  the  Baie  des  Chaleurs  R:»i 
throughout  its  whole  length,  for  the  part  not  commenced  and  that  not  finished,  abo 
miles,  going  to  or  near  Gasp^  Basin,  a  subsidy  of  ten  thousand  acres  of  land  per  mile 

to  exceed  in  all  800.000,  acres  of  land  " and  say  if  that  subsidy  was  one  payable 

after  it  was  eairncd  by  the  Company  ? 

A.  If  the  conditions  containetl  in  the  grant  were  fulfilled  then  the  subsidy  is  ea 
whether  it  is  work  done  or  any  other  condition  complied  with  which  is  contained  ii 
grant. 
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Q.  This  section  of  the  act  has  no  reference  to  any  work  being  done.    It  has  only 
reference  to  conditions  to  be  fulfilled  satisTactory  to  the  Lieutenant  Grovemor  in  Council  ? 

A.  Yes,  that  would  not  come  much  within  the  province  of  our  department. 

Q.  Because  the  Lieutenant  Governor  in  Council  had  to  express  his  satisfaction  by 
pMiiog  the  Order  in  Coun2il  to  that  effect  before  this  subsidy  could  be  paid  ? 

l.Yes. 

Q.  Now,  will  you  turn  to  the  Order  in  Council  printed  on  pages  25  and  26  of  the 
official  correspondence  and  say  if  it  appears  by  this  Order-in-Council  that  the  Lieutenant 
Gorermir  in  Council  expressed  his  satisfaction  that  the  conditions  had  been  fulfilled  ? 

A.  This  sets  forth  the  fact  that  the  persons  mentioned  in  the  proposition  above  cited 
biTe  the  necessary  means  of  conducting  the  enterprize,  as  required  by  the  statute  of  last 
mmoQ,  54  Victoria,  chapter  88,  Section  1,  Sub-section  j.,  and  that  it  is  in  the  interest  of  the 
IVorioce  to  accept  it,  and  that  the  Hon.  Commissioner  reconmiends  that  the  said  proposi- 
Doo  be  accepted. 

Q.  When  you  stated  .that  the  Order  in  Council  was  not  passed  in  the  ordinary  form,  you 
did  Dot  mean  to  say  that  this  Order  in  Council  was  not  passed  in  accordance  with  the 
Kttate? 

A.  Na 

Q.  Xow,  will  you  refer  to  the  same  Order  in  Council,  page  26  of  the  official  correspon- 
dence, in  the  third  condition,  and  say  if  you  do  not  find  there  a  statement  made  in  the  Or- 
der in  Cnoncii  that  the  land  grant  of  800,000  acres  was  converted  into  money. 

A.  No,  I  do  not  consider  that  it  did  imply  that.  It  says  that  the  government  binds 
Itaelf  to  pay  the  company  the  subsidy  of  800,000  acres  of  land  granted  by  the  statute  54 
Yict,  chapter  88,  section  1,  sub-section  j,  converted  into  money,  which  subsidy  shall  be 
kept  by  the  Government  and  employed  by  it  to  pay  the  actual  debts  ot  the  Baie  des  Cha- 
leuB  Railway.  I  understand  that  to  mean  that  when  it  was  converted  it  would  be  paid, 
—that  they  would  pay  800,000  acrt^  of  land  in  money  after  it  was  converted. 

Q.  Will  you  refer  to  the  letter  of  17th  of  April,  signed  by  Mr.  Thorn,  on  page  24, 
iddressed  to  Hr.  Gameau  as  Commissioner  of  Public  Works,  and  say  if  in  that  letter  it  is 
■ot  expressly  demanded  that  the  800.000,  acres  of  land  be  converted  into  money  ? 

A.  Mr.  Thom  says  :  **  We  are  in  a  position  to  secure  the  transfer  of  thf^  charter  of  the 
[Biie  des  Chaleurs  Railway ;  if  the  following  proposition  is  accepted  by  the  Government,  the 
[Oompany  under  the  management  of  a  new  board  of  directors  will  be  prepared  to  go  on  with 
mt  works,  complete  the  road  and  have  it  ready  for  traffic  on  or  before  the  dlst  of  December 
[tt^i,  from  Metapedia  to  Paspebiac,  and  thence  to  Gasp^  Basin  as  soon  as  circumstances 
permit.  For  carrying  out  the  present  proposition  it  is  understood  that  the  Government 
II  pay  the  company  the  balance  of  the  subsidy  granted  by  the  statutes  of  Quebec,  45 
»ria.  Chapter  23,  and  its  amendments,  and  51  and  52  Vict.,  Chap.  91,  Sec.  12,  amounting 
I2KOXXX),  to  be  payable  as  earned.  Second :  The  subsidy  of  $50,000,  granted  by  the 
ite  of  last  session,  54  Vict.  Chapt.  88,  Sec.  1.  Sub-sec.  i  to  be  payable  as  soon  as  a  bridge 
the  grand  Gascapedia  is  finished  and  accepted  by  the  Government.  To  comply  with 
iotention  of  the  law  these  subsidies  of  800.000,  acres  of  land  granted  by  the  statutes  of 
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last  session,  54  Vict.  Chap.  88,  Sec.  1,  Subniec.  J.,  shall  be  converted  and  the  proceeds  tber 
shall  he  used  by  the  Government  to  pay  the  legitimate  and  privileged  claims." 

Q.  My  question  is  as  to  whether  there  is  not  there  a  demand  that  the  800,000  acres 
land  be  converted  into  money. 

A.  I  do  not  consider  that  was  the  demand  required  by  the  law.  It  seemed  to  me  thi 
that  was  a  statement  of  a  certain  proposition  that  would  be  accepted,  and  if  accepted  the 
would  be  prepared  to  go  on. 

Q.  To  make  a  demand  according  to  law,  what  form  would  that  demand  have  to  take 

A.  A  resolution  of  the  board  of  directors  of  the  railway  company. 

Q,  Now,  Mr.  Machin,  will  you  refer  aji;ain  to  sub-section  J,  and  say  if  this  sub-6ecti( 
does  not  contemplate  an  agreement  to  be  entered  into  with  any  person  or  persons  • 
syndicate  establishing,  to  the  satisfaction  of  the  Lieutenant  Governor  in  Council,  that  th 
are  in  a  position  to  carry  out  the  works  ? 

A.  Yes,  it  states  "  by  any  person  or  persons  ". 

Q.  In  virtue  of  this  statute,  do  I  understand  you  to  say  that  the  Lieutenant  Govena 
in  Council  would  not  have  been  authorized  to  deal  with  Mr.  Thom  alone  or  with  Mr.  The 
and  other  parties  who  would  have  anything  to  do  with  the  charter  of  the  Baie  des  Chalei 
Bail  way ,  who  would  not  have  been  in  any  way  organized  into  a  joint-stock  company  ? 

A.  That  was  not  my  idea  of  it. 

Q.  On  referring  to  the  statute  don't  you  see  that  the  statute  contemplates  just  sucl 
possibility  ? 

A.  It  cites  that  it  is  payable  to  any  person  or  persons. 

Q.  If  the  agreement  was  effected  with  persons  who  were  not  a  company, — who  we 
not  organized — no  resolution  of  the  board  of  the  company  could  be  passed  asking  that  tl 
conversion  be  made  into  money  ? 

A.  No,  but  there  would  be  a  resolution  or  application  by  the  person  or  persons,  and  tl 
Order-in-Council  in  the  usual  form  for  the  conversion  would  set  forth  the  act  under  whic 
the  conversion  was  to  be  made,  and  then  declare  that  the  conversion  was  made. 

Q.  Is  there  any  statute  requiring  any  form  as  to  making  a  conversion  of  such  land  gnu 
subsidy  into  a  money  subsidy  ? 

A.  The  form  for  an  Order-in-Council  ? 

Q.  Yes. 

A.  There  is  no  form  specified. 

Q.  Id  there  any  statute  requiring  any  special  form  of  application  on  the  part  of  tl 
parties  who  are  entitled  to  demand  the  conversion  ? 

A.  The  statute  says  that  it  shall  be  a  resolution  by  the  Board  of  Directors,  declaring  the 
option  in  favor  of  a  subsidy  in  money,  a  copy  of  which  shall  be  fyled  with  by  the  Comm 
sioner  of  Riblic  Works. 

Q.  That  is  a  general  statute  ? 
A.  Yes. 

Q.  It  could  not  be  applied  in  the  present  instance! when  the  Government  was  negotiati 
with  parties  who  were  not  incorporated,  because  no  resolution  could  be  pa«?sed  ? 

A.  I  understood  that  the  negotiation  was  with  a  party  acting  on  behalf  of  a  new  coi 
pany. 

Q.  Are  you  aware  when  these  parties  acquired  the  cliarfer  of  the  Baie  des  Chaleu 
Railway  Company  ? 
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A.  I  am  not  aware,  but  my  opinion  of  the  Order-in-Council  is  that  'if  those  conditions 
were  accepted  by  the  company  these  parties  were  in  a  position  to  acquire  the  charter. 

Q.  Nothing  prevented  them  before  acquiring  a  charter,  from  demanding  the  conversioa  ? 

A.  Well,  that  is  not  the  way  it  looked  to  me  at  the  time  when  I  spoke  to  Mr.  Qameau. 

Q.  Any  way  there  is  no  statute  requiring  any  specific  form  to  be  used  ? 

A.  There  is  not. 

Q.  You  had  in  your  mind  the  form  that  was  used  ordinarily  ? 

A.  Yes. 

Q.  And  you  communicated  your  impression. — your  views  to  the  Attorney  General, 
Kr.  Robidoux,  and  Mr.  Robidoux  did  not  agree  with  you  ? 

A.  He  did  not. 

Q.  He  agreed  in  the  opinion  given  by  the  assistant  attorney  general  ? 

A.  He  did. 

Q.  They  were  the  proper  authorities  to  decide,  to  pass  on  upon  this  question  ? 

A.  Tbey  were. 

Q.  Do  I  understand  that  Mr.  Robidoux  told  you  and  Mr.  Gameau  when  you  both  went 
ohis  room  on  the  28th  of  April  that  he  entirely  agreed  with  the  opinion  of  the  assistant 
itt(^ney  general  ? 

A.  I  understood  him  to  say  so. 

Q.  Now  Mr.  Machin,  suppose  for  a  moment  that  Mr.  Thorn  would  have  applied  alone 
independently  of  any  other  person  to  the  €k)vernment  for  the  benefit  arising  from  section 
I  already  referred  to,  and  that  the  Government  would  have  been  satisfied  that  he  offered 
the  necessary  securities  to  complete  the  road  and  carry  on  the  enterprise,  and  had  accepted 
bis  proposition,  how  would  he  have  applied  then  for  the  conversion  of  this  land  subsidy  into 
money  ?  Would  it  have  been  by  resolution  ? 

A.  In  that  case  I  think  he  would  make  simply  an  application  to  the  Commissioner. 

Q.  Now  you  find  his  application  in  the  letter  of  the  17th  of  April  ? 

A.  I  find  one  of  the  propositions,  which  it  seemed  to  me  was  made. 

Q.  Now  this  proposition  is  an  application.    He  is  demanding  that  this  be  done  by  the 
Boremment,  if  his  proposition  is  entertained  ? 

A.  Yes. 

Q.  Well  then  dont  you  find  that  by  the  Order  in  Council  it  is  expressly  stated  that  his 
|R>position  is  accepted  ? 

A.  I  do  not  so  understand  it. 

Q.  Do  you  refer  to  page  26  of  the  printed  official  report  and  say  if  you  do  aot  find  there 
ktfoIlowingB  words:  "And  upon  the  said  A.  M.  Thom  and  the  persons  in  the  name  of 
bom  he  acts,  obtaining  a  transfer  ofthe  charter  of  the<Baiede8Chaleur8  Railway,  and  seeing 
■t  the  persons  mentioned  in  the  propositions  there  set  forth  have  the  necessary  means  to 
Dj  out  the  enterprise  as  required  by  the  statute  of  laat  session,  54  Vict.,  Cap.  88,  Section 
Sob-section  j,  and  seeing  that  it  is  in  the  interest  of  the  Province  to  accept  it,  the  Honour- 
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able  Commissioner  of  Public  Works  recommends  that  the  paid  proposition  shall  be  ac 
as  ibllowB : "  Then  you  find  it  is  expressly  stated  that  Mr.  Thom*s  proposition  is  ace 

A.  Yes. 

Q.  It  is  accepted  ? 

A.  Yes. 

Q.  And  therefore  his  application  for  the  convension  of  the  land  grant  into  mon< 
declared  accepted  by  the  Order  in  Council? 

A.  I  did  not  so  consider  it  and  I  do  not  so  consider  it  now,  because  it  goes  on  to  i 
proposition  shall  be  accepted  as  follows,  and  then  recites  the  whole  of  the  terms. 

Q.  It  recites  the  conversion  of  the  money  ? 

A.  And  in  the  Order-in-Council  it  is  stated  that  the  Government  engages  to  pay 
sidy  to  the  company  of  800.000  acres  of  land,  converted  into  money,  but  it  is  not  th 
in  which  the  conversion  has  taken  place  in  any  other  instance. 

Q.  Is  it  not  therein  expressly  stated  in  the  very  same  clause  after  it  states  tl 
Government  engages  to  pay  to  the  company  800.000  acres  of  land,  granted  by  the 
Vic :  Cap.  88,  Section  "  1 "  subsection  "  j,"  converted  into  money,  that  the  saidsubsid 
be  employed  by  the  Government  for  the  payment  of  debts  of  the  railway,  and  tl 
surplus  if  any  there  remains  after  the  payment  of  such  debts  against  the  railway  coi 
shall  be  kept  by  the  Grovemment,  to  render  an  account  of  the  same  to  the  compai 
final  settlement  ? 

A.  Yes. 

Q.  Now  you  have  stated  when  you  were  examined  at  the  first  that  the  momer 
this  subsidy  was  converted  into  money  it  became  pwyable  ? 

A.  I  considered  it  so. 

Q.  Now  will  you  refer  to  the  Revised  Statutes  of  the  Province  of  Quebec  articles  7 
758  an«l  read  the  same  ? 

A.  "  739  reads  as  follows  "  All  revenue  from  whatever  source  arising  over  wbi< 
Legislature  has  power  forms  one  of  the  consolidated  revenue  funds  appropriated  for  the 
service  of  the  province,  "and  758  reads"  "revenue  or  public  revenue  or  public  mon 
moneys  aris^ing  from  any  source  whatever  whether  such  revenues  or  moneys  belong 
province  or  are  held  by  the  province,  or  received  and  held  by  some  provincial  officer 
on  account  of  or  in  trust  for  any  other  province  forming  part  of  the  Dominion,  or  i 
Dominion  or  for  the  Imperial  Government  or  for  any  other  party." 

Q.  Then  the  Consolidated  Revenue  Fund  covers  everything  that  goes  into  the 
chest  ? 

A.  If  it  is  revenue,  there  are  certain  trust  funds  that  are  held  which  do  not  bel 
the  consolidated  fund. 

Q.  Will  you  read  again  section  758  which  says  :  *'  levenue  or  public  revenue  or  n 
arising  from  any  source  whatever,  whether  such  revenues  or  moneys  belong  to  the  pr 
or  are  held  by  the  province  or  received  and  held  by  some  provincial  otticer  for  or  on  a( 
of,  or  in  trust  for  any  other  province  "  and  so  forth.  Is  it  not  generally  a  cover  for  ever 
in  the  way  of  public  money  ? 

A.  Revenue  or  public  money,  yes.  Any  revenue  or  public  money  would  be  inc 
no  matter  what  source  it  arises  from. 
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Q.  It  would  cover  pretty  generally  all  the  public  money  ? 
A.  It  relates  to  all  the  public  revenue  that  comes  into  our  hands. 

Q.  You  have  been  referred  to  the  recommendations  fyled  as  Exllibit  "  9  "  will  you  say 
if  tho6e  recommendations  were  made  in  the  ordinary  way  ? 
A.  Yes. 

Q.  By  the  proper  officer? 
A.  By  the  proper  officer. 
Q.  And  they  were  approved  by  you  ? 
A.  They  were. 

Q.  Xow  was  the  payment  of  the  amount  in  question,  the  one  hundred  nnti  seventy- 
five  thousand  dollars  ($175,000.00)  made  in  the  ordinary  way  ? 
A.  It  was  made  by  cheque. 

Q.  Anrl  in  a  proper  manner  so  far  as  your  department  was  concerned  ? 
A.  Entirely. 

Q.  You  have  been  referred  before  to  two  items  that  were  paid,  one  for  fifteen  thousand 
doUan  ($15,000)  and  the  other  for  twenty  five  thousand  dollars  ($25,000)  to  meet  the  claims 
of  men  employed  by  the  Baie  des  Chaleurs  Railway  Company,  or  public  contractors ;  will 
yoQ  Mv  from  what  funds  those  claims  were  paid  ? 
A.  From  the  Consolidated  Railway  Fund. 

Q.  Those  items  had  reference  I  suppose  to  the  item  of  fifty  thousand  dollars  ($50,000.00), 
that  you  mentioned  in  your  cross-examination  ? 
A.  So  I  understand. 

Kl,  You  stated  that  Mr.  Qameau  had  spoken  to  you  at  first  about  the  claim  of  fifty 
thousand  dollars  ($50,000.00)  ? 

A.  Yes  he  stated  that  the  claim  would  amount  to  fifty  thousand  dollars  ($50,000.00),  as 
[  understand  the  two  payments  of  twenty-five  and  fifteen  thousand  dollars  and  also  one  of 
ifteen  hundred  dollars  were  to  be  used  in  discharging  these  claims. 

Q.  When  Mr.  Gameau  spoke  about  the  claim  of  fifty  thousand  dollars,  had  it  any 
rference  to  Mr.  Armstrong's  claim  ? 

A.  He  did  not  mention  what  claims  they  were. 

Q.  Y*ou  understood  that  at  the  time  the  amount  had  reference  to  the  claims  made  by 
j^ies,  who  had  been  working  on  this  line  ? 

A.  I  knew  nothing  about  the  claims  at  all,  because  they  did  not  come  under  my  depart - 
est  at  all. 

Q.  You  stated  before  any  such  payments  were  made  warrants  had  to  be  issued  ? 

A.  Yes,  Sir,  warrants  had  to  be  issued. 

Q.  Will  you  say  whether  warrants  were  issued  in  this  cause  for  every  item  paid  by  you  ? 

A.  All  payments  paid  by  the  Treasury  department  ara  paid  with  warrants. 

Q.  And  so  warrants  were  issued  for  the  seventy- five  thousand  dollars  ($75,00* ).0')),  and 
5  one  hunilred  thousand  dollars  ($100,000.00),  m  well  as  for  the  fifteen  thousand  and  the 
B  twenty- five  thousand  dollars  ? 

A-  Tbev  were. 

Q.  By  whom  issued  ? 

A.  Tlipy  were  prepared  in  the  Treasury  Department,  and  signed  by  the  Deputy 
eutpnant  Governor. 

Q.  In  the  ordinary  way  ? 

A.  In  the  ordinary  way. 

Q.  And  that  officer  had  authority  for  that  ? 
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A.  He  was  appointed,  for  that  purpose. 

By  Hon.  Mr,  Justice  Davidson  : — 

Q.  Are  they  here  ? 

A.  No  Sir.  I  will  produce  them  however,  they  are  on  the  list. 

By  Mr,  Btique  : — 

Q.'  Now,  will  you  say  why  you  did  not  pay  the  one  hundred  aud  seventy -five  thou 

dollars,  in  the  same  way  as  you  paid  the  items  of  twenty-five  thousand  and  fifteen  thou 
dollars  ? 

A.  Because  we  had  not  money  enough  in  the  Treasury  to  do  it. 

Q.  If  you  had  had  the  money  you  would  have  paid  it  in  the  same  manner  ? 

A.  Yes  Sir. 

Q.  The  Budget  Speech  was  shown  you  in  your  examination  will  you  state  at  what 
it  was  delivered  ? 

A.  Well  it  says  in  this  book  that  it  was  delivered  on  the  fifth  of  December,  one  thou 
eight  hundred  and  ninety  (1890)  and  I  suppose  it  was. 

Q.  You  know  that  it  is  an  official  document  ? 

A.  I  have  no  doubt  that  it  is  correct. 

Q.  Will  you  turn  to  the  Journals  of  the  Legislative  Assembly,  page  220,  for  the 
1890,  and  say,  if  you  find  therein  an  introduction  of  resolutions  having  reference  t( 
subsidy  of  the  railway  in  question,  and  say  at  what  date  such  resolutions  were  introd 
into  the  Legislative  Assembly  ? 

A,  I  find  them  as  if  introduced  on  the  twenty  second  December. 

Q.  Some  seventeen  days  after  the  speech  ? 

A.  Yes,  Sir. 

Q.  Now  will  you  turn  to  page  300  of  the  same  Journals  and  say  if  yuu  find  there 
these  resolutions  were  adopted  on  the  27th  of  December  ? 

A.  Yes,  Sir. 

Q.  Now  tlie  act  54  Victoria,  Chap.  88.  wjw  passed  on  these  resolutions  ? 

A.  I  cannot  answer  that  distinctly,  but  I  presume  it  was. 

Q   You  have  the  resolutions  ? 

A.  Ye?*. 

Q.  Di<l  vou  find  in  those  resolutions  the  text  of  section  "J"  of  the  Act  54  Vict 
chap.  88  ? 

A.  Yes  I  find  the  same  provisions  in  the  resolutions  that  there  are  in  the  bill  ? 

Q.  And  the  bill  in  question  was  passed  on  those  resolutions  ? 

A.  I  presume  so  but  I  have  nothing  to  do  with  that  ? 

Q.  Do  you  not  find  that  on  page  *"  247  "  of  the  same  Journals  ? 

A.  Yes,  Sir. 

Q,  That  was  the  day  in  question  ? 

A.  Yes.  Sir. 

Q.  You  have  stated  that  on  the  twenty-eighth  day  of  April,  both  Mr.  Armstrong 
Mr.  Thom  expressed  urgently  that  the  letters  of  credit  be  issued  for  the  payment  of 
hundred  and  seventy-five  thousand  dollars  ? 

A.  Yea. 

Q.  They  so  expressed  this  to  you  ? 

A.  Yes  Sir. 

Q.  You  did  not  meet  them  together  at  the  same  time  ? 

A.  No. 

"'''^hat  reason  did  they  assign  for  their  urgency  ? 
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A.  I  understood  Mr.  Thorn's  reasons,  which  were  expressed  to  the  Commissioner  of 
Mlic  Works,  that  his  syndicate  or  people  would  not  wait,  and  Mr.  Armstrong  told  me  that- 
if  tbemstter  was  not  settled  that  day  Mr.  Thom  would  leave. 

Q.  And  that  was  expressed  by  Mr.  Thom  to  Mr.  Garneau  himself  in  }  our  hearing  ? 

A.  That  is  my  recollection  of  it. 

Q.  Tbit  if  the  matter  was  not  closed  on  that  day,  he  would  leave  and  give  up  the 
a^gotiations  ? 

A.  I  did  not  hear  him,  say  that  positively  to  Mr.  Garnean,  that  is  Mr.  Thom — Mr. 
irmfltroxig  stated  that — Mr.  Thom  stated  that  his  people  would  not  wait  any  longer  as  I 
Qodentood  him. 

ByMr,Haa>- 

Q.  You  were  asked  to  read  a  portion  of  the  Order-in-Gouncil  referring  to  the  proposition 
of  Mr.  Iliom,  and  I  think  you  were  asked  to  quote  from  page  '*  8  "  of  the  official  corres- 
poodence,  where  you  translated  a  portion,  the  first  part  of  the  clause  of  the  connecting 
dutte  of  the  Order-in-Council ;  now  will  you  look  at  page  nine  and  state,  if  the  first  condi- 
Itioo  or  clause  in  that  Order-in-Council  was,  that  Mr.  Thom  or  somebody  else  was  to 
lecBgjuiise  the  Baie  aes  Chuleurs  Railway  Company— just  read  it  ? 

A.  I  translate  it.  "  first  condition,  re-organise  the  Baie  desChaleurs  Railway  Company." 
Q.  And  then  follow  four  other  conditions  ? 
A.  Yes,  the  other  conditions  follow. 

Q.  Then  at  the  end  of  this  clause  there  are  what  are  termed  conditions  of  the  Order-in- 
kxincii ;  well  jnst  read  us  the  first  few  lines,  of  the  first  part  of  those  conditions  ? 

A.  ''  ThtX  the  Government  engages  to  pay  to  the  Company  a  subsidy  of  eight  hundred 
lousaod  (800,000)  acres  of  land  created  by  the  statute  54  Vict.,  chap.  S8,  converted  into 
lonev." 

Q.  So  the  obligation  on  th«i  part  of  the  Order-in-Council  was  that  the  eight  hundred 
lousand  acres  of  land  converted,  was  to  be  paid  to  a  company,  not  to  Mr.  Thom  or  any 
mdicate  ? 

A.  That  is  the  engagement. 

Q.  Were  you  aware  also  that  at  the  first  session  of  the  Legislature  held  during  the  year 
De  thousand  eight  hundred  and  ninety,  a  bill  was  introduced  by  the  Government,  giving 
le  Lieutenant-Governor  in  Council  power  to  incorporate  railway  companies  ? 
A.  No,  I  am  not  aware  of  it  personally. 
Atxj  thereupon  the  Commission  adjourned  until  two  P.M. 


2  o'clock  P.  M.,  21st  October  1S91. 

PHILIPPE  BEHJAMIH  DUMOULIH,  Manager  of  La  Banque  du  Peuple,  at  Quebec, 
pd  35  yea  IB,  being  duly  sworn,  doth  depose  and  say  : 

By  Hon,  Mr,  Ju9tioe  Jdti : — 

Q,  Mr.  Dumoulin,  you  are  the  Manager  of  la  Banque  du  Peuple,  at  Quebec,   are  you 

tt? 

A-  Yes,  Sir. 

Q.  For  some  time;  you  were  so  in  the  month  of  May  last  ? 
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A.  Yea,  Sir. 

Q.  You  were  asked,  I  think,  in  the  month  of  May  last  to  discount  Mr.  Vallifere's  p« 
missory  note  with  certain  security,  were  you  not,  a  note  for  twenty  thousand  dollar 
<$20,000)  ? 

A.  On  the  sixth  of  May  last. 

Q.  Who  asked  you  for  this  discount  ? 

A.  Mr.  V>i.llifere  came  to  the  office  with  Mr.  Ernest  Pacaud  and  the  Honourable  Charlei 
Langelier ;  and  presented  me  for  discount  a  promissory  note  of  Mr.  Valli^re  to  the  order  of 
3fr.  Ernest  Pacaud  for  the  sum  of  twenty  thousand  dollars  ($20,000),  and  Mr.  Vallidre  had& 
-cheque  for  a  similar  amount  signed  by  Mr.  J.  C.  Langelier,  commissioner,  upon  the  UnioD 
Bank,  and  which  wis  to  be  paid  by  the  Union  Bank  about  the  tenth  of  July,  and  I  was  tc 
apply  the  sum  which  I  would  receive  from  the  Union  Bank  in  payment  of  the  cheque  U 
the  settlement  of  Mr.  Valli^re's  note. 

Q.  You  discounted  that  note  for  twenty  thousand  dollars  ($20,000)  ? 

A.,  x  es. 

Q.  The  cheque  for  twenty  thousand  dollars  ($20,000)  was  given  as  security  for  tl» 
payment  ? 

A.  Rather  ss  security  in  favor  of  Mr.  Vallifere  than  for  tbe  Bank.  I  declared  to  MJ 
Valli^re  that  I  was  satisfied  of  his  solvency,  that  I  would  discount  his  note  and  would  taketb 
cheque  for  his  personal  security,  that  I  would  collect  it  for  him  and  would  pay  the  note  an* 
the  amount  of  the  cheque. 

Q.  Had  not  Mr.  Valli^re  at  the  time  a  letter  from  Mr.  Webb,  the  Cashier  of  the  Unioi 
Bank,  stating  that  the  cheque  would  be  paid  on  the  tenth  of  July,  as  soon  as  the  letter  c 
credit  had  been  paid  ? 

A.  No,  not  at  the  time  ;  I  remarked  to  Mr.  Valli^re  that  if  he  had  a  letter  from  tk 
Union  Bank  in  that  sense  the  security  would  be  more  complete.  Thereupon,  he  asked  tl 
Union  Bank  for  a  letter  on  those  terms,  and  I  received  it  a  few  days  later. 

Q.  Have  you  kept  those  various  documents  annexed  to  the  twenty  thousand  dolla 
($20,000)  note  ? 

A.  Yes. 

Q.  What  sum  did  the  discount  of  that  note  for  twenty  thousand  dollars  ($20,000)  realiz< 

A.  Nineteen  thousand  seven  hundred  and  twenty  dollars  ($19,720). 

Q.  You  did  not  make  a  copy  of  your  books  respecting  this  discount,  did  you  ? 

A.  For  the  Royal  Commission  ? 

Q.  Yes? 

A.  No,  Sir. 

Q.  What  you  find  in  that  volume  shown  to  you  is  the  copy  of  the  statement  whicl 
you  made  for  the  inquiry  before  the  Senate  ? 

A.  Yes,  Sir.  Tliis  is  what  I  produced  before  the  Senate.  It  is  an  extract  from  th 
Discount  L(;dger.  I  discounted  on  the  sixth  of  May  Mr.  Valli^re's  note  endorsed  by  Mr.  Pacau 
or  rather  Mr.  Pacaud's  note  endorsed  by  Mr.  Vallifere ;  that  note  became  due  on  tb 
eighti'enth  of  July,  and  it  was  paid  on  the  tenth  of  July  by  the  payment  of  the  cheque  fc 
twenty  thousand  dollars  (^20.000)  upon  the  Union  Bank  ;  the  proceeds  were  ninetee 
thousand  spveri  hundred  and  twenty  dollars  ($219,720),  th(»  discount  two  hundred  and  eight 
dollars  (^280),  that  is  seventy  three  days  interest  at  seven  per  cent. 

Q.  You  gave  credit  in  your  books,  I  8Uj)pose,  for  the  sum  of  nineteen  thousand  seve 
hundred  and  twenty  dollars  (?19  720)  ? 

A.  Yes. 
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Q.  To  whom  ? 
A.  To  Mr.  Ernest  Pacaud. 
Q.  Had  he  a  regular  account  in  your  bank  ?  * 
A.  Yes. 

Q.  Then,  this  was  placed  to  his  credit  in  his  regular  account  ? 
A.  Yes. 

Q.  That  was  on  the  sixth  of  May  ? 
A.  Yes,  on  the  sixth  of  May  last. 

Q.  Now,  csn  you  say  how  this  sum  wss  withdrawn  from  your  hands  ? 
A.  I  vould  require  to  see  the  exhibit  I  produced  before  the  Senate,  Mr.  Pacaud's  account 
I  from  the  sixth  of  May  to  the  thiid  of  June. 
(The  exhibit  is  shown  to  the  witness.) 

On  the  fifth  and  sixth  of  May  Mr.  Pacaud  had  to  his  credit  two  hundred  and  nineteen 

dollars  (^19);  on  entering  the  nineteen  thousand  seven  hundred  and  twenty  dollars 

(1193^)  there  remained  only  the  sum  arising  from  the  note  endorsed  by  Mr.  Vallifere,.    On 

'llie  sixth  of  May  he  drew  on  the  bank  three  cheques,  one  for  five  thousand  dollars  ($5,000), 

fine  for  one  thousand  dollars  ($1,000),  and  one  for  two  thousand  one  hundred  and  fifty  dollars 

(tU*^).  I  cannot  say  who  drew  the  money  from  the  bank  and  to  what  it  was  applied,  I 

I  sbolutely  know  nothing  about  that ;  I  find  that  Mr.  Pacaud  had  signed  cheques  on  us  that 

|- diT  for  that  amount. 

Q.  That  is  really  a  copy  of  your  books ;  it  was  made  for  the  inquiry  before  the  Senate 
^Committee  ? 

A.  Yes.    I  produce  as  Exhibit  Ho.  47,  a  statement  of  account  between  the  Banque  du 
Braple  and  Mr.  P^caiid,  from  the  sixth  of  May  to  the  third  of  June. 

Q.  Do  you  not  find  in  that  account  which  you  produce,  that  there  are  a  certain  number 
fif  cheques  which  were  drawn  by  Mr.  Pacaud  on  the  bank  ? 
A.  Yes,  Sir. 

Q.  You  can  say  nothing  as  to  the  application  of  the  sums  which  are  mentioned  in  those 
(Bfferent  cheques  ? 
A  No,  Sir. 

Q.  Have  you  those  cheques  in  your  possession,  has  the  bank  got  them  ? 
A.  No,  Sn . 

Q.  Wefe  they  returned  to  Mr.  Pacaud  ? 
A.  Y^. 

Q.  Can  you  state  at  what  date  they  were  returned  ? 

A.  I  think  it  was  on  the  sixth  of  August  that  Mr.  Pacaud  signed  a  receipt  to  the  bank, 

Bd  I  think  that  the  cheques  were  sent  to  him  the  next  day,  the  seventh.    He  came  on  the 

ixth,  be  signed  a  receipt,  and  on  the  next  day  I  think  the  bank  returned  him  his  cheques* 

Q.  Was  that  returning  of  his  cheques  made  in  the  ordinary  course  of  business,  as  it  is 

■Dally  done  ? 

A.  Yes. 

A.  Was  it  Mr.  Paicaud's  custom  to  withdraw  his  cheques  ? 

A.  I  think  Jso ;  Mr.  Pacaud  withdrew  his  cheques  a  year  previously,  in  the  month  of 
h|icmber,  I  think,  on  the  eleventh  of  the  month, 

Q.  Was  it  Mr.  Pacaud  himself  who  went  for  his  cheques  ? 

A.  Yes,  because  it  was  he  who  signed  the  receipt. 

Q.  What  officer  of  the  Bank  returned  the  cheques  to  Mr.  Pacaud  ? 

A.  I  think  it  was  the  cheque  accepter,  a  Mr.  Gagnon,  but  I  am  not  positive. 
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Q.  Can  you  ascertain  that  and  send  ua  the  clerk  who  returned  the  cheques  to  Mr^   , 
Pacaud  ? 

A.  Yes.  That  clerk  is  just  now  seriously  ill  with  typhoid  fever,  he  cannot  appear  befon- 
the  CJommission,  but  I  can  always  ascertain  if  it  was  he  who  returned  the  cheques. 

Q.  And  if  it  was  not  he  you  will  send  us  the  i)erson  who  did  so  ?  \ 

A.  Yes.  , 

Q.  Can  you  also  procure  us  a  copy  of  the  receipt? 

A.  You  should  have  it  among  the  Senat^  exhibits. 

Q.  Will  you  see  in  whose  handwriting  it  is  ? 

A.  This  is  a  copy  of  the  receipt  which  Mr.  Pacaud  gave  r>n  the  sixth  of  August.    It  b  s%  ^ 
copy  certified  by  the  accountant  of  the  bank,  Mr.  Labadie ;  it  is  a  correct  copy. 

Q.  Only  it  was  not  Mr.  Labadie  who  returned  the  cheques,  he  simply  certified  the  copf: 
of  the  receipt  ? 

A.  Mr.  Labadie  took  the  original  receipt,  made  a  copy  of  it  and  certified  it. 

Q.  But  it  was  not  Mr.  Labadie  who  returned  the  cheques  ? 

A.  No,  I  do  not  think  it  was  he. 

Q.  He  merely  certified  that  copy  ? 

A.  He  made  the  copy  himself. 

Q.  And  he  certified  it? 

A.  He  certified  it. 

Q.  Then,  will  you  ascertain  who  took  this  receipt  and  returned  the  cheques?" 

A.  Yes. 

Q.  Did  you,  when  you  discounteii  the  notes,  do  it  of  your  own  will  or  did  you  consoH* 
your  superior  at  Montreal,  the  general  Cashier  ? 

A.  Mr.  Valli^re  is  a  regular  customer  of  the  bank,  and  I  was  authorised  to  advance  ' 
money  to  him.  That  is  why  I  discountetl  his  note  rather  than  discount  Government  securities, 
as  in  the  other  case  I  woul<l  have  had  to  take  communication  of  the  Order  in  Council 
approving  Mr.  Langelier  as  commissioner  and  authorizing  the  issue  of  a  letter  of  credit,  the 
bank  solicitors  would  have  had  to  be  consulted  and  the  matter  referred  to  Montreal ;  in 
discounting  Mr.  Valliere's  note  I  put  all  that  to  one  side  and  I  had  been  previously  au- 
thorize<l  to  discount  for  Mr.  Valli^re. 

Q.  Had  there  been  question  before,  harl  you  been  asked  to  discount  a  letter  of  credit 
or  something  of  that  kind  ? 

A.  No.    To  the  best  of  my  knowledge  they  cam<^  to  the  bank  on  the  sixth  and  I  at: 
once  discounted  the  note. 

Q.  Was  that  the  first  time  you  were  asked.  j 

A.  Yes.  ) 

Q.  You  had  no  conferences  with  any  one  previously  ? 

A.  No,  I  think  not.  \ 

Q.  Was  no  other  request  made  to  you  but  to  discount  this  note  of  Mr.  Valliere's  ?' 

A.  No. 

Q.  Then  the  proposal  was  made  directly  to  you  in  that  way  ? 

A.  Yes.  { 
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Q.  You  did  not  suggest  the  procuring  of  a  note  from  a  customer  of  the  bank.    You 
were  not  asked  first  to  discount  a  cheque. 

A.  They  came  with  the  note  and  cheque. 

Q.  Now,  you  gave  the  discount,  as  you  say,  of  your  own  motion,  because  you  had 
ieen  iwithorixed  to  make  advances  to  Mr.  Valli^re  ? 
A.  Yea, 
Q.  But,  after  having  given  the  discount,  did  you  report  to  the  head  office  at  Montreal  ? 

A.  Yes.  The  amount  being  laige  I  at  once  wrote  to  the  cashier,  informing  him  that  I 
td  that  day  discounted  a  note  for  twenty  thousand  dollars  ($20.0(X))  for  Mr.  Valli^re,  and 
at  Mr.  Valli^re  had  a  guarantee  from  the  Government  which  he  left  with  me,  which  I 
ukl  myself  collect  on  the  tenth  of  July,  and  that  the  proceeds  would  be  applied  to  pay 
r.  Valli^re's  note. 

Q.  Had  you  at  the  time  in  the  bank  any  promissory  notes,  which  were  due  to  the  bank 
lir.  Pacaud  or  by  any  other  persons,  which  bore  Mr.  Pacaud's  signature  ? 

A.  I  did  not  refer  to  my  books  on  that  day  ;  but  when  Mr.  Pacaud  asked  for  the  dis- 
ODt,  as  I  said  to  Mr.  Pacaud  that  I  was  short  of  funds  to  advance  him  twenty  thousand 
Oars  ($20,000),  he  remarked  that  the  proceeds  of  the  discount  were  to  pay  promissory 
ites  coming  due  gradually  between  that  date,  the  sixth  of  May.  and  the  third  of  June,  and 
■a  among  others  there  was  a  note  for  five  thousand  dollars  ($5,000)  payable  at  the  Banque 
i  Peuple ;  that  consequently  I  would  only  have  to  disburse  fifteen  thousand  dollars  ($15,000). 
tal  later,  when  I  was  called  upon  to  give  evidence  before  the  Senate,  I  searched  my  books 
•1 1  could  only  tr^ce  seventeen  hundred  dollars  ($1,700)  of  notes  which  Mr.  Pacaud  had 
rid  in  {dace  of  the  five  thousand  dollars  ($5,000)  which  he  had  mentioned. 

Q.  Can  you  enumerate  these  seventeen  hundred  dollars  ($1,700)  which  you  traced? 

A.  There  is  an  exhibit  which  was  produced  before  the  Senate  which  gives  that ;  but  I 
I  remember  it  was  a  promissory  note  for  one  thouc^and  dollars,  ($1,000). 

Q.  Was  there  not  first  a  pi-omissory  note  of  Mr.  Carrier  for  four  hundred  dollars  ($400)  ? 

A.  Y'es. 

« 

Q.  A  promissory  note  of  Mr.  James  Carrell  for  one  hundred  and  fifty  dollars  ($150)  ? 

A.  Yes. 

Q.  Endorsed  by  Mr.  Pacaud  ? 

A.  Yes.    A  promissory  note  of  Mr.  Deschdnes  for  one  hundred  and  fifty  dollars  ($150). 

Q.  Also  endorsed  by  Mr.  Pacaud  ? 

A.  Y'es. 

Q.  And  a  promissory  note  of  Mr.  Tarte  for  one  thousand  dollars  ($1,000),  endorsed  by 
Pkcaud? 

A.  And  by  the  Honourable  Franyois  Langelier. 

Q-  Was  not  this  last  promissory  note  of  Mr.  Tarte  refused  the  first  time  you  were 
to  discount  it  ? 

A.  Yes,  Sir. 

Q.  Why  did  you  afterwards  discount  it  ? 

A.  I  bad  every  confidence  in  Mr.  Tarte,  but  I  was  not  authorized  to  make  advances  on 
Hien  I  was  asked  if  I  would  accept  the  note  endorsed  by  the  Honourable 
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Francois  Langelior  ;  I  said  yes.    The  note  was  shortly  afterwards  brought  to  the  bank  and.' 
I  discounted  it. 

*  Q.  Will  you  ascertain  if.  according  to  the  statement  you  produced  before  the  Senito 
Committee,  Mr.  Carrier's  note  four  hundred  dollars  ($400)  oame  due  on  the  sixth  of  May  ? 
A.  Yes. 

Q.  It  was  paid  on  that  day  out  of  the  nineteen  thousand  seven  hundred  and  tweid^ 
dollars  ($19,720)  ? 

A.  Apparently  out  of  those  funds. 
Q.  What  was  the  date  of  that  note  ? 

A.  I  have  the  due  date  here,  it  was  the  sixth  of  May,  the  date  of  payment ;  it 
paid  on  the  sixth  of  May,  the  diy  it  became  due. 

Q.  Now,  Mr.  Carrell's  note  was  due  on  the  eighth  ? 

A.  It  was  due  on  the  eighth,  but  was  paid  on  the  sixth  of  May. 

Q.  Mr.  DeschOsnes,  note  was  due  on  the  thirty-first  of  May  ? 

A.  Yes,  Sir. 

Q   It  was  paid  on  the  eleventh  ? 

A.  Yes,  Sir. 

Q.  Mr.  Tarte's  note  was  due  on  the  third  of  June  ? 

A.  Yes,  Sir. 

Q.  And  it  was  paid  on  the  eleventh  of  May  ? 

A.  The  eleventh  of  May. 

This  statement  is  produced  as  Exhibit  No.  49. 

Q.  I  suppose  that  it  is  not  a  rule  in  your  bank  that  promissory  notes  are  paid 
advance,  before  they  become  you  ? 

A.  No. 

Q.  It  is  exceptional  T 

A.  It  is  exceptional. 

Q.  And  it  was  exceptional  on  this  occasion  ? 

A.  Yea,  Hir. 

Q.  I  see  in  your  deposition  before  the  Senate  that  there  had  been  question,  when  y 
discounted  this  note  of  Mr.  Valliere's,  of  a  deposit  that  should  be  made  by  the  Governmea^ 
in  your  bank  ;  will  you  tell  us  what  was  said  on  that  occasion? 

A.  I  thought  that  I  should  take  advantage  of  the  occasion  and  ask  Mr.  Langelier  X0 
make  a  deposit  in  the  bank  as  they  were  on  the  eve,  at  least  I  supposed  so,  of  receiving.] 
large  sums  from  Europe.    I  asked  Mr.  Langelior  if  he  would  not  deposit  fifty  thousand 
dollars  ($;"50,0(H))  in  the  Banque  du  Peuple,  and  I  thought  that  Mr.  Langelier  answered  mei0 
the  affirmative,  promised  mo  the  deposit ;  I  took  his  answer  for  a  promise  to  deposit  fifty 
thousand   dollars   ($.30,0(X))   in  the  hank];   but  I  had  asked  Mr.  Lmgeiier  the  same 
before ;  I  never  lose  a  chance  to  canvass  the  Ministers  on  that  point. 

Q.  Did  you  make  the  request  a  condition  of  the  discount  which  you  gave  this  twenty  i 
thousand  dollar  ($iiO,000)  note?  i 

A.  No. 

Q.  You  simply  took  advantage  of  the  occa<4ion  to  ask  for  a  deposit  ? 

A.  I  thought  I  would  have  more  influence  in  that  case  than  at  another  time. 

Q.  Have  you  a  copy  of  the  letter  which  yon  wrote  Mr.  Bousquet  respecting  that  discount f- 
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A.  I  produced  a  copy  before  the  Senate. 

Q.  Will  you  produce  before  us  the  copy  which  you  produced  before  the  Senate  ? 

A.  This  Lft  the  copy  of  the  letter  which  I  wrote  on  the  sixth  of  May. 

Q.  It  is  a  correct  copy,  is  it  not  ? 

A.  Yes,  Sir. 

Q.  You  have  no  objection  to  produce  it  ? 

A.  No.  I  produce  it  as  Exhibit  No.  60. 

Q.  Did  Mr.  Charles  Langelier  enter  the  bank  on  that  occasion  at  the  same  time  as  Mr. 
Villi^re  and  Mr.  Paca^d  ? 

A  Yes.  Sir. 

Q.  Ui.  Langelier  remained  with  them  during  the  whole  time  of  the  nt^gotiations  ? 

A  Yes,  Sir. 

Q.  Were  you  aware  that  a  few  days  afterwards  Mr.  Charles  Langelier  deposited  three 
thoQsaDd  dollars  ($3,000)  in  your  bank  ? 

A  No.  I  knew  of  the  deposit  only  later,  on  my  return  from  Ottawa,  on  referring  to  my 
V)ob  with  the  delegates  from  the  Senate  and  the  Honourable  Francois  Langelier,  in  the 
suttth  of  August,  I  think. 

Q.  Mr.  Charles  langelier  had  an  account  in  your  bank  ? 

A.  Yes,  Sir. 

Q.  Then  he  made  deposits  from  time  to  time  ? 

A  Yes,  and  he  drew  from  time  to  time. 

Q.  Will  you  examine  this  exhibit  and  state  if  it  is  really  the  bordereau  of  the  deposit 
liucfa  was  made  in  your  bank  on  the  eleventh  of  July,  eighteen  hundred  and  ninety-one 
(1»1)? 

A  Yes,  Sir,  that  is  the  original. 
Q.  It  is  a  deposit  of  how  much  ? 

A  It  is  a  deposit  of  three  thousand  dollars  ($3,000)  to  the  credit  of  the  Honourable 
Cbarles  Langelier  of  the  eleventh  of  July. 

Q.  Does  that  deposit  appear  to  havQ  been  made  by  Mr.  Charles  Langelier  himself? 
A.  It  was  very  difficult  for  me  at  the  Senate  to  say  if  it  was  written  by  Mr.  Langelier ;  I 
«ould  not  swear  it  positively  but  I  thought  I  recognized  his  writing ;  but  I  cannot  say  if  it 
\  WIS  written  by  him.    It  is  written  in  pencil  and  very  quickly,  apparently,  so  that  I  cannot 
Ky  if  it  was  he. 

Q.  Id  any  case,  his  name  is  at  the  foot  as  if  he  had  made  the  deposit  ? 
A.  I  see  only  his  name  at  the  foot. 

Q.  Sow,  will  you  tell  me  what  bills  were  deposited  on  that  occasion? 
A.  Ten  bills  of  one  hundred  dollars  ($100)  and  four  bills  of  five  hundred  dollars  ($500.) 
Q.  BUive  you  any  means  of  ascertaining  whether  these  bills  were  Union  Bank  bills  or 
lib  of  other  banks? 
A.  No. 

Q.  You  cannot  see  from  any  entry  in  the  books  of  your  bank? 

A.  No,  no  entry  shows  whether  the^ie  are  Montreal  Bank  or  Union  Bank  bills  or  bills 
ADv  other  bank. 

Q.  Can  you  not  know  from  the  accounts  that  you  settled  with  the  various  banks,  with 
le  Union  Bank  tor  example  ? 

A.  No,  it  is  impossible  to  know  from  the  exchanges. 

Q.  But  on  the  clearing  statement  that  you  ha  I  with  the  Union  Bank  on  that  day  could 
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Francois  Langelier  ;  I  said  yes.    The  note  was  shortly  afterwards  brought  to  the  ba 
I  discounted  it. 

*  Q.  Will  you  ascertain  if,  according  to  the  statement  you  produced  before  the 
Committee,  Mr.  Carrier's  note  four  hundred  dollars  ($400)  oame  due  on  the  sixth  of  S 
A.  Yes. 

Q.  It  was  paid  on  that  day  out  of  the  nineteen  thousand  seven  hundred  and 
dollars  ($19,720)? 

A.  Apparently  out  of  those  funds. 
Q.  What  was  the  date  of  that  note  ? 

A.  I  have  the  due  date  here,  it  was  the  sixth  of  May,  the  date  of  payment ; 
paid  on  the  sixth  of  May,  the  d  ly  it  became  due. 

Q.  Now,  Mr.  Carrell's  note  was  due  on  the  eighth  ? 

A.  It  was  due  on  the  eighth,  but  was  paid  on  the  sixth  of  May. 

Q.  Mr.  Desch^nes,  note  was  due  on  the  thirty-first  of  May  ? 

A.  Yes,  Sir. 

Q   It  was  paid  on  the  eleventh  ? 

A.  Yes,  Sir. 

Q.  Mr.  Tarte's  note  was  due  on  the  third  of  June  ? 

A.  Yes,  Sir. 

Q.  And  it  was  paid  on  the  eleventh  of  May  ? 

A.  The  eleventh  of  May. 

This  statement  is  produced  as  Exhibit  No.  49. 

Q.  I  suppose  that  it  is  not  a  rule  in  your  bank  that  promissory  notes  are  ] 
advance,  before  they  become  you  ? 

A.  No. 

Q.  It  is  exceptional  ? 

A.  It  is  exceptional. 

Q.  And  it  was  exceptional  on  this  occasion  ? 

A.  Yes,  .Sir. 

Q.  I  see  in  your  deposition  before  the  Senate  that  there  had  been  question,  wh 
discounted  this  note  of  Mr.  Valliere's,  of  a  deposit  that  should  be  made  by  the  Govei 
in  your  bank  ;  will  you  tell  us  what  was  said  on  that  occasion  ? 

A.  I  thought  that  I  should  take  advantage  of  the  occasion  and  ask  Mr.  Lang 
make  a  depos^it  in  the  bank  as  they  were  on  the  eve,  at  least  I  supposed  so,  of  re 
large  sums  from  Europe.  I  asked  Mr.  Langelier  if  he  would  not  deposit  fifty  tb 
dollars  ($50,000)  in  the  Banque  du  Peuple,  and  I  thought  that  Mr.  Langelier  answere 
the  affirmative,  promised  me  the  deposit ;  I  took  his  answer  for  a  promise  to  depos 
thousan'l  dollars  ($50,000)  in  the  bank];  but  I  had  asked  Mr.  Lmgelier  the  same 
before ;  I  never  lose  a  chance  to  canvass  the  Ministers  on  that  ^wint. 

Q.  Did  you  make  the  request  a  condition  of  the  discount  which  you  gave  this 
thousand  dollar  ($20,000)  note? 

A.  No. 

Q.  You  simply  took  advantage  of  the  occasion  to  ask  for  a  deposit  ? 

A.  I  thought  I  would  have  more  influence  in  that  case  than  at  another  time. 

Q.  Have  you  a  copy  of  the  letter  which  you  wrote  Mr.  Bousquet  respecting  that  di 
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A.  I  produced  a  copy  before  the  Senate. 

Q.  Will  you  produce  before  us  the  copy  which  you  produced  before  the  Senate  ? 

A.  This  i^  the  copy  of  the  letter  which  I  wrote  on  the  sixth  of  May. 

Q.  It  is  a  correct  copy,  is  it  not  ? 

A.  Yes,  Sir. 

Q.  You  have  no  objection  to  produce  it  ? 

A.  No.  I  produce  it  as  Exhibit  No.  60. 

Q.  Did  Mr.  Charles  Langelier  enter  the  bank  on  that  occasion  at  the  same  time  as  Mr. 
Vtlli^re  and  Mr.  Pacajud  ? 

A.  Tes.  Sir. 

(^.  Mr.  Langelier  remained  with  them  during  the  whole  time  of  the  nt^gotiations  ? 

A  Yes,  Sir. 

Q.  Were  you  aware  that  a  few  days  afterwards  Mr.  Charles  Langelier  deposited  three 
thoQsaDd  dollars  ($3,000)  in  your  bank  ? 

A.  No.  I  knew  of  the  deposit  only  later,  on  my  return  fi*om  Ottawa,  on  referring  to  my 
bodu  with  the  del^ates  from  the  Senate  and  the  Honourable  Francois  Langelier,  in  the 
moDth  of  August,  I  think. 

Q.  Mr.  Charles  Langelier  had  an  account  in  your  bank  ? 

A.  Yes,  Sir. 

Q.  Then  he  made  deposits  from  time  to  time  ? 

A  Yes.  and  he  drew  from  time  to  time. 

Q.  Will  you  examine  this  exhibit  and  state  if  it  is  really  the  bordereau  of  the  deposit 
vhich  was  made  in  your  bank  on  the  eleventh  of  July,  eighteen  hundred  and  ninety-one 
11891)? 

A  Yes,  Sir,  that  is  the  original. 

Q.  It  is  a  deposit  of  how  much  ? 

A.  It  is  a  deposit  of  three  thousand  dollars  ($3,000)  to  the  credit  of  the  Honourable 
Charles  Langelier  of  the  eleventh  of  July. 

Q.  Does  that  deposit  appear  to  havQ  been  made  by  Mr.  Charles  Langelier  himself? 

A.  It  was  very  difficult  for  me  at  the  Senate  to  say  if  it  was  written  by  Mr.  Langelier ;  I 
Dould  not  swear  it  positively  but  I  thought  I  recognized  his  writing ;  but  I  cannot  say  if  it 
VIS  written  by  him.  It  is  written  in  pencil  and  very  quickly,  apparently,  so  that  I  cannot 
ay  if  it  was  he. 

Q.  In  any  case,  his  name  is  at  the  foot  as  if  he  had  made  the  deposit  ? 

A.  I  see  only  his  name  at  the  foot. 

Q.  Now,  will  you  tell  me  what  bills  w^ere  deposited  on  that  occasion? 

A.  Ten  bills  of  one  hundred  dollars  ($100)  and  four  bills  of  five  hundred  dollars  ($500.) 

Q.  Have  you  any  means  of  ascertaining  whether  these  bills  were  Union  Bank  bills  or 
iila  of  other  banks? 

A.  No. 

Q.  You  cannot  see  from  any  entry  in  the  books  of  your  bank? 

A.  No,  no  entr>'  shows  whether  the^^e  are  Montreal  Bank  or  Union  Bank  bills  or  bills 
f  any  other  bank. 

Q-  Can  you  not  know  from  the  accounts  that  you  settled  with  the  various  banks,  with 
he  Union  Bank  tor  example  ? 

^-  No,  it  is  impossible  to  know  from  the  exchanges. 

0-  But  on  the  clearing  statement  that  you  ha  I  with  the  Union  Bank  on  that  day  could 
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you  not  see  if  there  are  more  than  four  notes  of  five  hundred  dollars  ($500)  for  exai 

A.  No,  I  might  see  if  we  had  deposited  on  the  next  day  bills  of  five  hundred  d 
($500)  or  of  one  hundred  dollars  ($100)  but  I  could  not  say ^ 

Q,  That  they  came  from  Mr.  Langelier's  deposit  ? 

A.  Yes. 

Tlie  bordereau  just  mentioned  is  produced  as  Exhibit  number  61. 

Q.  Can  you  say  whose  are  the  initials  in  red  pencil  on  the  bordereau  ? 

A.  Yes,  they  are  the  initials  of  the  receiving  teller. 

Q.  His  name,  'please)  ? 

A.  Mr  Joseph  Oagnon  was  the  receiving  teller  on  that  day, 

By  Mr,  Casgrain : — 

Q.  Mr.  Dumoulin,  did  not  the  Banque  du  Peuple,  on  the  eighth  of  May  receive  a  ce 
sum  in  Banque  Nationale  Bills,  or  the  Banque  Nationale  returned  to  the  Banque  du  Pei 
certain  number  of  Banque  du  Peuple  bills? 

A.  Yes,  we  receive  some  every  day. 

Q.  But  on  the  eighth  of  May  particularly,  did  you  not  receive  some,  from  the  Ba 
Nationale  ? 

A.  Yes. 

Q.  Please  say  what  was  the  amount  of  your  bills  you  received  on  that  day  fron 

Banque  Nationale. 

A.  I  would  require  to  look  at  the  Senate  exhibit  to  say  that. 

(The  exhibit  is  shown  to  the  witness.) 

Q.  You  named  a  sum  of  seven  thousand  nine  hundred  and  twenty  dollars  ($7,920 
also  a  sum  of  two  thousand  six  hundred  and  sixty  five  dollars  ($2,665). 

A.  Yes. 

Q.  On  the  eighth  of  May  ? 

A.  Yes,  sir. 

Q.  Can  you  give  us  the  denomination  of  these  bills? 

A.  No,  I  have  n't  it  here. 

Q.  Have  you  it  somewhere  in  your  books? 

A.  We  generally  have  it,  I  can  give  it  to  you. 

Mr.  Casgrain: — 

I  would  request  that  the  witness  be  asked  to  produce  a  statement. 

The  order  U  given. 

A.  I  now  produce  the  bordereau  as  Exhibit  No.  62. 

By  Mr.  Casgrain  : — 

Q.  Now,  Mr.  Dumoulin,  will  you  please  repeat  the  conversation  that  took  place  in 
office  between  you  and  Mr.  Charles  Langelier,  respecting  the  deposit  of  fifty  thou 
dollars  ($50,000). 

A.  I  asked  Mr.  Langelier  for  a  deposit  of  fifty  thousand  dollars  ($50,000),  and  I  u 
stood  that  he  promised  to  make  a  deposit  of  fifty  thousand  dollars  ($50,000). 

Q.  Will  you  please,  listen  to  the  reading  of  your  deposition  on  this  subject  befor 
Senate. 
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At  page  forty-five  (45)  you  j»ay  thia : 

"  Q.  Now,  thia  letter  (Exhibit  26),  ia  the  extract  from  Exhibit  27.    Would  you  be  kind 

enough  to  read  the  extract  which  you  omitted  from  No.  26.    Read  it  in  Engiiah,  pleaae? 

"  A.  The  inconvenience  I  aaw  in  making  thia  tranaaction  was  the  stringency  of  funda 

in  which  I  am.    I  at  first  refused  for  ttiis  reason,  but  the  Hon.  Chariea  Langelier,  who 

accom|anied  Mr.  Valli^re,  promises  me  a  deposit  of  $50,000  upon  the  proceeds  of  the  loan, 

&n<i  this  beaidea  the  amount  that  you  expect  to  receive  yourself.    Under  the  circum- 

'  suiices,  I  decided  to  make  the  transaction.'' 

Now,  at  pHge  47,  the  following  is  found  : 

"  Q.  I  do  not  want  to  ask  too  many  queations.  Tell  us,  please,  what  took  place  and 
"  what  part  Mr.  Langelier  took? 

"  A.  He  did  not  take  a  great  part,  I  think ;  he  made  me  a  promise  of  the  deposit  of 
*-  I5ii.(«)0.  I  asked  him  for  that. 

'  1^.  If  you  put  this  transaction  through  ? 

"  A.  Nil.  I  decided  to  advance  the  money,  but  I  told  him  we  were  short  of  money,  and  aa 

*  they  were  going  to  receive  a  large  amount  because  they  were  making  a  loan,  I  would  ex  poet 
"to have  a  depi:Mit  made  in  my  branch  of  at  least  $50,(XX),  and  upon  that  he  gave  me  the 
"  promise  to  make  the  deposit.  That  decided  me  altogether  to  make  the  advance,  but  I  believe 
^itw«8not  my  principal  reason ;  I  would  have  made  the  loan  on  account  of  Mr.  Valli^re 
*•  heiflg  one  of  our  customers. 

"  Q.  When  Mr.  Langelier  gave  you  the  promise,  on  your  asking  him,  that  the  Qovern- 

*  ment  would  deposit  $50,000,  you  decided  to  let  the  loan  go  through  ? 

"  k.  That  was  one  of  the  reasons ;  but  I  declare  I  would  have  discounted  the  note  all 
'  the  same,  Mr.  Valli^re  being  one  of  our  customers.  But  I  was  glad  to  be  able  to  announce  to 
''  o»r  cashier  that  we  were  going  to  receive  such  a  deposit.  I  was  working  in  a  business 
-  wav. 

"  By  the  Hon.  Mr,  Tasnt  .•— 

"  Q.  For  how  how  long  was  that  deposit  to  last  ? 

A.  Nothing  was  said  about  that.  I  was  going  to  try  to  keep  it  as  long  as  I  possibly 
'*  ojiild,  but  nothing  was  said 

"  Q.  For  how  long  did  you  expect  that  deposit  to  be  kept  ? 

'  A.  For  some  time. 

•  Q.  For  how  long  ? 

"  A.  For  thre3  or  six  months  or  a  year  or  two  possibly." 

Q.  U  that  what  you  said  before  the  Senate  T 

A.  Yes. 

Q.  And  what  you  said  before  the  Senate  was  the  truth  ? 

A.  Yes. 

il.  Now  on  the  day  in  question,  before  writing  to  Mr.  Bousquet,  I  think  you  had  made 
die  report  which  you  make  daily  to  your  chief  in  Montreal  had  you  not  ? 

A.  No,  that  was  a  report  I  made,  because  the  amount  was  large  ;  but  I  was  not  bound 
to  make  it,  I  might  have  dispensed  with  it. 

Q.  Do  you  not  make  daily  reports  to  your  chief  in  Montreal  ? 

A.  A  formal  report,  but  not  a  special  report. 

Q.  The  formal  report  which  you  had  to  make,  was  made  before  you  wrote  to  Mr. 
hmsquet  ? 
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A.  No,  it  was  made  the  next  day. 

Q.  If  you  make  one  every  day,  you  must  have  made  a  report  on  that  day  apart  fr 
the  letter  which  you  wrote  Mr.  Bousquet  informing  him  of  what  I  have  just  told  you  ? 

A.  The  usual  report  was  made  the  next  day  ;  it  is  always  made  the  next  day. 

Q.  But  on  that  day  you  made  one  ? 

A.  For  the  previous  day. 

Q.  And  it  was  after  you  had  made  the  report  for  the  previous  day,  that  you  wrote 
Mr.  Bousquet  ? 

A.  The  formal  report  is  made  by  an  officer  of  the  bank,  it  is  then  submitted  to  me  i 
I  note  it.    The  letter  in  question  was  a  special  report. 

Q.  Are  the  contents  of  that  letter  to  Mr.  Bousquet,  which  you  produced  a  moment  aj 
absolutely  true  ? 

A.  Well when  I  wrote  the  letter,  I  took  great  care  to  state  matters  as  they  actual 

were,  I  think  that  all  the  essential  parts  as  to  the  merits  of  the  transaction  are  absolute 
correct.  Now  I  gave  to  Mr.  Bousquet  a  reason  which  determined  me  in  taking  the  discou 
which  was  not  the  chief  reason.  In  writing  that  I  was  not  so  careful  as  in  giving  my  evideo 
under  oath.  I  see  now  that  my  letter  misled  Mr.  Bousquet  on  this  point.  It  was  a  nuitl 
that  had  no  importance  for  the  bank  at  the  time,  no  value  for  the  bank,  at  the  time. 

Q.  Do  you  know  Mr.  Carrier  who  had  a  promissory  note  for  four  hundred  dollars  ? 

A.  Yes,  Sir,  it  is  Mr.  Achille  F.  Carrier,  member  for  Gasp^  in  the  Legislative  Asseml 

Q.  You  also  know  the  Mr.  Deschene,  whose  name  is  on  the  list  which  you  produced, 
having  a  promissory  note  at  your  bank  for  one  hundred  and  fifty  dollars  ? 

A.  I  am  not  as  positive  for  Mr.  Deschene,  but  I  think  he  is  the  member  for  Pis 
without  being  as  certain  as  in  the  other  case. 

Q.  Mr.  F.  Langelier  who  had  endorsed  Mr.  Tarte's  promissory  note,  is  the  Honours 
Francois  Langelier? 

A.  Yes,  Sir. 

Q.  Member  of  the  House  of  Commons  ? 

A.  Yes,  Sir. 

Q.  Now,  I  wish,  that  you  would  please  give  me  the  date  of  that  promissory  not^,  I 
not  know  if  you  have  given  it,  it  is  not  mentioned  in  the  exhibit.  Can  you  give  me  t 
date  ? 

A.  Yes,  by  referring. 

Q.  The  date  of  Mr.  Carrier's  note. of  the  four  notes. 

A.  Yes. 

Q.  Now,  Sir,  you  have  some  way  in  your  bank,  from  the  books,  of  stating  how  the  no 
in  question  were  paid,  the  notes  I  have  just  mentioned  to  you  ? 

A.  We  have  no  absolutely  certain  means,  but  I  see  Mr.  Pacaud  drew  cheques,  whi 
correspond  to  the  amounts  of  these  notes,  on  tlie  day  that  these  notes  were  paid  anc 
think  Mr.  Pacaud  paid  by  means  of  cheques,  out  of  those  cheques  which  were  the  procee 
of  the  discount  of  Vallidre's  note  for  twenty  thousand  dollars.  On  the  day  that  note  w 
discounted,  there  was  a  balance,  I  think,  of  three  hundred  and  sixty  dollars,  and  out  of  tl 
balance  Mr.  Pacaud  had 
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Q.  The  balance  that  he  had  on  the  fifth  qt  the  isixth  of  May,  was  two  hundred  and  nine- 
;en  dollan  and  sixty-nine  cents  ($219.69}  ? 
A.  Yes. 

Q.  Can  you  tell  us  whether  these  notes  which  I  have  just  mentioned,  were  original  notes 
V  renewal  notes  ? 

A.  I  think  that  the  four  hundred  dollars  note,  and  the  thousand  dollar  note  had  not 
been  renewed.    I  think  so,  I  ani  not  positive. 
Q.  The  other  two  ? 
A.  I  do  not  know. 
Q.  You  do  not  know? 
A.  No. 

Q.  You  should  have  in  your  bank  a  book  by  which  you  could  tell  ? 
A.  Doubtless. 
Q.  I  would  ask  you  to  take  a  note  of  that  and  give  me  that  information  ? 

Mr.  Btique : — 

We'have  no  special  objection,  but  I  think  it  is  our  duty  to  call  to  the  attention  of  the  Gom- 
■iwoo  that  these  facts  go  entirety  beyond  the  limits  of  the  enquiry.  What  is  now  in  question 

in  absolutely  nothing  to  do of  what  moment  is  it  that  Mr.  Carrier's  or  Mr.  Dechene's 

mm  were  paid  out  of  the  money,  and  that  it  was  a  renewal,  what  of  that  ?    That  does  not 
coDoeni  the  inquiry  which  Your  Honours  are  called  upon  to  make. 

Hon.  Mr,  JusUee  JetU  : — 

We  have  already  decided  that  we  should  inquire  into  the  application  of  these  funds. 
B  may  happen  that  the  facts  that  will  be  proved  may  be  of  no  importance,  but  it  is  better 
ftst  they  should  be  established,  leaving  it  to  be  here^ter  determined  whether  they  are  of 
[iaportaDce  or  not. 

Mr.  Beiqus : — 

It  is  established  by  the  witness  that  these  cheques  were  given  to  pay  that.  Now,  whether 
be  renewals  or  not...  if  my  learned  friend  will  show  that  that  has  anything  to  do  with 
matter  I  have  no  objection... 

Hon.  Mr.  Judice  JeUi  : — 

I  do  not  see  that  the  objection  is  founded,  although  at  first  sight  it  is  plausible  ;  I  think 
ibetter  to  allow  all  possible  latitude. 

By  Mr.  Ccagrain  : — 

Q.  As  to  the  deposit  made  in  your  bank  in  the  name  of  Mr.  Charles  Langelier,  for  three 
dollars  on  the  eleventh  of  July,  can  you  tell  me  if  Mr.  Charles  Langelier  drew 
it? 
A.  Yes  Sir. 

Q.  He  drew  against  it  ? 
A.  Yes,  Sir. 

Q,  Mr.  Dumoulin  about  th:)t  date,  between  the  twenty  eighth  of  April  and  the  eleventh 
^  were  there  at  your  bank  promissory  notes,  having  Mr.  Ernest  Pacaud's  name  on  them , 
irthan  those  you  have  already  spoken  of  7 
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A.  I  am  not  aware  of  any.  ^ 

Q.  Have  you  not  a  book  in  your  bank  by  which  that  could  be  ascertained  ? 

A.  Yes,  Sir. 

Mr.  Ccugrain : — 

I  would  ask,  that  the  Commission  be  pleased  to  order  the  witness  Ut  refer  to  his  boo 
and  even,  if  necessary,  to  bring  them  here  so  that  we  may  establish  this  fieu^t. 

The  Witness  :— 

From  the  twenty  eighth  April  ? 

By  Mr.  Casgrain  :— 

Q.  From  the  twenty  eighth  April  to  the  eleventh  of  July  ? 

A.  Well,  the  funds,  which  I  placed  to  Mr.  Pacaud's  credit  when  he  discounted  the  no 
were  withdrawn  between  the  sixth  of  May  and  the  third  of  June.  So  that  the  notes  whi 
were  taken  later,  in  the  month  of  July,  have  no  connection  with  those  funds. 

Q.  Up  to  what  date  ? 

A.  Up  to  the  third  of  June. 

Q.  On  the  third  of  June  there  was  no  more  money  in  Mr.  Pacaud's  account,  there  w 
only  two  hundred  dollars,  I  think  ?  • 

A.  I  do  not  wish  to  disclose  the  secrets  of  the  bank's  customers. 

By  Hon.  Mr.  Justice  Jetli  : — 

Q.  On  the  third  of  June  you  had  a  balance  of  three  hundred  and  sixty  dollars  ? 
A.  Yes,  but  I  commenced  the  account  on  the  sixth  of  May  with  about  an  equal  amo^ 
Q.  Two  hundred  and  nineteen  dollars  ? 
A.  Yes. 

By  Mr.  Casgrvin  : — 

Q.  After  that  date,  the  third  of  June,  when  there  remained  only  three  hundred  aj 
sixty  dollars,  in  Mr.  Pacaud's  account,  there  may  still  have  been  promissory  notes  due  t 
Mr.  Pacaud  to  your  bank  ? 

A.  Yes. 

Q.  And  which  were  paid  later,  either  by  cheque  on  the  Union  Rank,  or  otherwise? 

A.  Yes. 

Q.  That  is  to  say  that  the  responsibility  of  Mr.  Pacaud  as  to  these  notes  or  engag 
ments  towards  your  bank,  had  not  ceased  on  the  third  of  June? 

A.  I  know  nothing  of  it.  I  might  ascertain  by  my  books  if  after  the  third  of  June,  M 
Pacaud  had  still  unpaid  notes  at  the  bank.  I  would  not  like  to  give  details  upon  matters  on 
side.    I  ask  the  Commission  to  protect  me  in  this  respect.  * 

Hon.  Mr.  Justice  JeUS : — 

You  may  do  this,  and  these  gentlemen  will  probably  have  no  objection  :  communica 
the  information  you  have  to  give  to  the  Commission  and  if  the  information  may  be  disclo;j(; 
we  will  allow  it ;  if  not,  no. 

By  Mr.  Casgrain : — 

Q.  Now,  Mr.  Dumoulin,  please  take  communication  of  Exhibit  No.  47,  and  I  wish  yc 
to  take  a  note  of  this  question.  I  wish  to  know  whether  the  following  sums  were  not  wit 
drawn  from  your  bank  to  pay  Mr.  Ernest  Pacaud's  promissory  notes,  that  is  to  say  :  May  9t 
$1,000 ;  May  11th,  $1,000 ;  May  12th,  $1,000 ;  May  16th,  $7,000 ;  May  18th  $1,000 ;  and  wheth 
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ese  notes  have  Mr.  Pacaud's  name  as  maker  or  endorser,  and  what  are  the  names  of  the 
her  endorsers  and  makers  of  these  notes  ? 
(The  witness  takes  a  note  of  the  question.) 

Q.  Now,  I  wish  also  to  draw  your  attention  to  the  following  question  :  if  these  sums 
rere  not  used  to  pay  notes,  I  ask  you  to  state  if  they  were  not  deposited  in  your  hank  by 
aeans  of  bordereaux,  and  in  whose  name  such  bordereaux  are,  and  who  signed  such  bor- 
ier&ux  ?  Will  you  take  a  note  of  that  question  also  Mr.  Dumoulin  ? 

(The  witness  takes  a  note  of  the  question) 

Q.  Now,  Sir,  as  to  the  cheques  which  were  withdrawn  on  Mr.  Pacaud's  account,  I  wish 
to  know  if  yon  saw  any  of  those  cheques  and  if  you  remember  any  of  the  names  which 
were  on  the  cheques  ? 

Q.  The  cheques  drawn  by  Mr.  Pacaud. 

Q.  Y«. 

A.  No. 

Q.  You  did  not  see  any  ? 

A.  No. 

Q.  Not  one  ? 

A.  No. 

Q.  Did  you  see  them  when  they  were  withdrawn  afterwards  ? 

A.  Neither  before  nor  after. 

<}.  You  never  noticed  them  neither  before  nor  after  ? 

A.  No. 

Q.  You  had  no  knowledge  of  one  of  them  ? 

A.  No,  none. 

<i.  Not  one  ? 

A.  No. 

<}.  You  do  not  remember  if  these  cheques  were  endorsed  by  one  Harris  ? 

A.  No... 

Q.  By  one  George  ? 

A.  You  remind  me.  Mr.  Barwick  showed  me  two  or  three  cheques  after  my  first 
eTidence  given  before  the  Senate  and  it  seems  to  me  that  I  saw  the  name  of  Mr.  Harris  on 
one  of  these  cheques. 

Q.  Did  you  see  the  endorsement  of  Mr.  L.  P.  Sirois  on  one  of  the  cheques  ? 

A.  I  think  so. 

Q.  Mr.  Sirois  Notary  ? 

A,  I  think  so. 

Q.  On  the  cheque  for  seven  thousand  dollars  ? 

A.  I  think  it  was  the  cheque  for  seven  thousand  dollars. 

Q.  Did  you  have  any  conversation  with  Mr.  Pacaud  as  to  the  possibility  of  the  bank 
hidng  cheques,  once  the  cheques  have  been  returned  by  the  bank  to  the  maker  ? 

A.  No. 

Q.  Are  you  not  accustomed ;  in  your  bank,  is  not  some  one  in  your  bank  accustomed 
••try  morning  to  review  the  cheques,  so  as  to  see  where  your  money  has  gone  ? 

A.  No. 

Qp  Is  there  not  some  clerk  in  the  bank  who  does  that. 
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A.  There  is  a  clerk,  a  messenger,  in  the  bank  who  arranges  the  cheques  in  alp 
order. 

Q.  A  messenger  of  the  bank  ? 

A.  Yes. 

Q.  It  is  not  a  clerk  who  does  that? 

A.  He  stamps  the  cheques  to  show  that  they  are  paid. 

Q.  What  is  the  messenger's  name? 

A.  Mr.  Fiset. 

Q.  What  is  his  christian  name  ? 

A.  Pierre,  I  think,  I  have  always  called  him  by  his  surname  for  the  past  six  y< 

Q.  Pierre  Fiset  ? 

A.  I  think  that  it  is  Pierre,  I  am  not  sure 

Q,  What  is  the  name  of  the  paying  teller  in  your  bank.  The  one  who  pays  th 
for  the  cheques? 

A.  Mr.  Benoit. 

Q.  What  IB  his  christian  name  ? 

A.  Aristide. 

By  Hon.  Mr,  Irvine  : — 

Q.  Did  you  know,  when  Mr.  Pacaud  asked  for  hid  cheques,  and  when  he 
promissory  notes  in  advance,  that  he  was  on  the  eve  of  leaving  for  Europe  ? 

A.  No. 

Q.  You  did  not  know  ? 

A.  N.. 

Q.  You  have  since  learned  it  ? 

A.  I  did  not  know  that  he  had  withdrawn  his  cheques  from  the  bank.  I  asc 
the  fact  when  I  received  the  subpoena  to  appear  before  the  Senate.  I  asked  for  the 
and  was  informed  that  they  ha<l  been  withdrawn,  in  the  ordinary  course  of  busine; 

Q.  Before  he  left  for  Europe,  you  knew  that  he  was  about  leaving? 

A.  I  think  I  knew  cin  the  eve  of  his  leaving. 

Q.  Before  leaving,  as  he  in  fact  left,  he  had  for  three  months  intended  to  leave 
postponed  his  trip. 

A.  Yes,  I  had  heard  some  months  previously,  that  he  was  to  go  to  Europe ; 
that  he  told  me  himself,  if  I  remember  well. 

By  Mr,  Aviyot  : — 

Q.  Rt'spectiug  the  deposit  of  fifty  thousand  dollars,  to  be  made  by  the  local  govt 
it  was  in  the  interest  of  the  bank  that  you  wished  to  have  that  deposit  ? 

A.  Yes. 

Q.  You  considered  it  an  advantnge  to  have  more  money  at  your  disposal  ? 

A.  Yes. 

Q.  If  I  understand  you  tightly,  you  used  all  the  influence  you  had  to  oh 
deposit  ? 

A.  Yes. 

Q.  You  had  personally  asked  other  ministers  for  it  ? 

A.  I  think  I  had  made  the  same  request  to  Mr.  Shehyn  previously. 
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Q.  That  waa  not  a  thing  that  you  were  hiding?  You  wished  to  have  it?  It  was  an  honest 
.d  lawful  advantage  for  the  bank  ? 

A.  Yes. 

Q.  You  were  a  personal  friend  of  Mr.  Langelier  and  as  such  thought  you  could  ask  him 
>rtbat? 

A.  Yes,  I  was  very  intimate  with  Mr.  Langelier. 

By  Mr,  Ccugrain  : — 

Q.  I  suppose  that  you  could  produce  the  statement  I  asked  for,  tomorrow  ? 
A.  Yes. 

Rv  Hon,  Mr,  Justice  Jettt : — 

Q.  Can  you  send  up  tomorrow  the  clerk  who  returned  the  cheques  ? 
A.  Yes,  if  it  waa  not  young  Gagnon  who  is  sick  at  home.    If  it  is  another  clerk,  I  will 
send  him  up  tomorrow  morning. 

Q.  You  might  get  him  to  produce  or  you  yourself  might  produce  the  original  receipts  ? 
A.  Yes. 

By  yff  Achille  Carrier  : — 

Q.  Will  the  Honourable  Commissioners  allow  me  to  put  a  question  to  the  witness.  I 
im  the  Mr.  A.  F.  Carrier  who  was  mentioned  in  the  examination  of  the  witness.  I  wish 
tottkhim  the  following  question.  I  was  not  in  court  just  now,  but  I  have  been  informed 
tbit  you  stated  that  Mr.  Pacaud  had  retired  a  promissory  note  signed  by  me  and  endorsed 
by  him,  dated  the  sixth  of  May  last. 

A.  I  did  not  say  what  you  now  state.  I  said  that  I  thought  that  it  was  so.  I  could 
lot  swear  that  it  was  so. 

Q.  Can  you  say  whether  before  this  date  you  had  already  discounted  notes  for  me, 
adoreed  by  Mr.  Pacaud. 

A.  1  think  so. 

Q.  Can  you  state  whether  this  note  was  paid  before  or  after  it  became  due  ? 

A.  Do  you  speak  of  the  note  produced. 

Q.  The^ote  for  four  hundred  dollars  mentioned  a  short  time  ago. 

A  It  was  paid  on  the  date  mentioned  in  the  exhibit.    The  date  it  became  due. 

The  deposition  of  this  witness  is  adjourned  until  the  following  day. 


KEEEE  GEORGE  L AFRAITCE,  cashier  of  the  Basque  Rationale,  biung  duly  sworn 
to  depose  and  say  ; 

By  Hon.  Mr.  Justice  JettS  : 

Q.  You  are  the  cashier  of  the  Banque  Xationale,  are  you  not  ? 

A  Yes,  Sir. 

Q.  You  were  so  in  the  month  of  .April  last. 

A  Ye-.. 

%  And  for  several  yeai*s  ? 

A  Yes. 


,1 
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Q.  I  undentand  that  you  discounted  a  letter  of  credit  of  the  Provincial  Government 
for  the  sum  of  ($75,000)  ? 

A.  Yes. 

Q.  In  the  month  of  April  last  ? 

A.  On  the  28th  of  April.  It  passed  through  our  books  on  the  29th,  but  the  transaction 
was  made  on  the  28th. 

Q.  Can  you  state  the  circumstances  under  which  yon  were  asked  and  by  whom  yoa 
were  asked  to  discount  these  letters  of  credit  ? 

A.  The  request  had  been  made  to  our  president  some  days  previously,  I  do  not  re> 
member  by  whom.  I  think  it  was  Mr.  Pacaud  who  had  questioned  him  about  it.  The 
matter  then  came  up... 

Q.  The  president  is  Mr.  Gaboury  ? 

A.  Yes.  On  the  28th  of...  or  the  27th...  the  28th  perhaps,  the  previous  day,  we  had  sl 
meeting  of  some  of  the  directors  at  the  bank  to  talk  over  the  matter  and  to  see  if  the  banli^ 
would  make  the  discount.  We  got  permission  to  do  so  from  some  of  the  directors,  and  i't^ 
was  done  as  I  have  said  on  the  28th. 

Q.  Did  you  see  any  of  the  ministers  with  respect  to  this  request  ? 

A.  No,  I  do  not  remember  that  any  of  the  ministers  came  about  the  transaction. 

Q.  Had  you  any  negotiations  or  interviews  with  Mr.  Webb  the  cashier  of  the  Unioi 
Bank  with  respect  to  that  matter  ? 

A.  Mr.   Webb    came  to  the  bank  on  the  28th  April.     He  came  to  introduce 
Tbom  who  had  interests  in  the  new  company  who  had  an  interest  in  receiving  these  fui 
from  the  Government. 

Q.  Respecting  the  negotiation  of  the  letters  of  credit  was  it  through  Mr.  Webb 
directly  between  Mr.  Pacaud  and  Mr.  Gaboury  that  the  transaction  was  eftected  ? 

A.  I  am  not  certain  who  firet  spoke  to  the  president.  I  think  it  was  Mr.  Pacaud,  afte 
that  Mr.  Webb  saw  unr  president  for  that  purpose. 

Q.  Mr.  Webb  would  have  seen  Mr.  Gaboury  and  not  you,  It  was  not  you  whom  he  saw 

A,  Not  the  first  time,  no.  He  came  on  the  28th  to  the  Banque  Nationale  andhespokei 
us  of  that  transaction  on  that  day. 

Q.  Did  you  ^o  to  the  Treasury  department  or  to  the  Department  of  Public  Worlc: 
respecting  the  discount  ol  these  letters  of  credit? 

A.  I  went  to  the  Treasury  department  on  the  afternoon  of  the  i?8th  April.   * 

Q.  Whom  did  you  meet  there  ? 

A.  I  met  Mr.  Machin,  the  assistant  treasurer  and  I  asked  him  to  let  me  see  the  lett^^ 

of  credit  which  authorized  the  loan  of  these  $75,000.    As  the  letter  was  not  altogether  i — 

the  form  in  which  I  thought  it  ought  to  be,     I  sent  to  ask  my  president  to  come  to  thc^ 
Treasury.     In  the  interval  I  must  first  state  that  our  solicitor,     Mr.  Hamel  went  up  wit-^ 
me  to  see  that  everything  was  correct.    In  the  interval  I  went  to  Mr.  Gameau's  depai — - 
ment,  the  department  of  Public  Works,  to  ask  Mr.  Gameau  his  opinion  on  the  letters  ^ 
credit,  to  see  if  everything  was  correct,  if  the  transaction  was  legitimate  and  correct. 
Garneau  told  me  that  the  transaction  was  altogether  correct  and  he  got  Mr.  Hamel  oi 
solicitor  so  to  understand  it. 

I  afterwards  went  to  the  department  to  wait  for  the  president  of  the  bank,  who  car 
up,  and  then  I  read  him  the  letter  of  credit,  and  upon  consideration  we  there  decided 
make  the  advance  of  $75,000. 

Q.  You  declared  yourselves  satisfied  with  the  letter  of  credit  as  drawn  up  and 
declared  that  the  advance  would  be  made  ? 
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A.  Yes. 

Q.  H»id  you  any  knowledge  at  the  time  that  the  Union  Bank  had  consented  to  make  a 
Qcurrent  advance  of  another  sum  ? 

A.  Yes,  the  Union  Bank  was  to  take  one  letter.  At  first,  I  do  not  know  if  I  should  say 
it  had  promised  to  take  the  whole  transaction,  it  was  to  take  the  whole  amount,  from 
hat  Mr.  Webb  had  said.  On  that  day  the  Union  Bank  was  to  take  $100,000  and  the 
aoque  Rationale  $75,000. 

Q.  While  you  were  at  the  Treasury  Department  awaiting  the  final  drawing  up  of  that 
etier,  did  you  see  any  other  pei-soii  who  went  there,  either  one  of  the  miaibters  or  one  of 
he'parties  interested.    Was  Mr.  Thom  there  ? 

A.  Mr.  Thom  was  there,  a  part  of  the  time  in  the  Treasury  Department  I  think,  that 
s  in  )Ir.  Machines  department. 

Q.  Was  Mr.  Webb  there? 

A.  Mr.  Webb  was  there.  I  do  not  remember  if  any  of  the  ministers  came  in  while  I 
WM  there, 

Q.  Did  Mr.  Duhamel  come  iu  ? 

A.  I  do  not  remember  having  seen  him. 

Q.  Mr.  Pacaud  was  the  first  to  look  after  it.  It  was  he  who  first  spoke  to  your  presi- 
dent? 

A.  I  believe  so.  I  think. 

Q.  In  any  case,  you  left  with  an  official  of  the  department  and  you  went  to  get  the 
letter  signed  by  Mr.  Garneau  ? 

A  Yes. 

Q.  Then  as  it  was  after  office  hours,  you  placed  the  amount  of  the  discount  in  the 
letter  of « rudit  to  the  credit  of  Mr.  Langelier,  the  commissioner,  on  the  following  day. 

A.  The  amount  was  placed  to  Mr.  Langelier's  credit  on  the  following  day,  but  the 
djeqiie  was  accepted  the  day  before.  On  the  28th  these  gentlemen  came  down  to  the 
Binque  Nationale 

Q.  Immediately  after  obtaining  Mr.  Garneau*s  signature  to  the  letter  of  credit,  you 
^«nt  down  to  the  Banque  Nationale  ? 

A.  Yes,  I  went  down  to  the  Banque  Nationale. 

Q.  What  time  was  it  ? 

A.  It  was  nix  o'clock  at  the  time.    The  employees  were  waiting  for  me. 

Q.  Then,  the  cheques  were  imme  liately  made  to  draw  out  the  proceeds  of  the  discount  T 

A.  Not  the  whole  proceeds,  but  several  cheques  were  given,  three  or  four  cheques.  The 
fiBt,the  largest  is  produced. 

Q.  The  amount  of  the  di^^count  was  placed  to  the  credit  of 

A.  J.  C.  Langelier  commissioner,  in  his  quality  of  commissioner. 

Q.  By  whom  were  these  cheques  drawn  and  signed  ? 

A.  By  Mr.  Langelier  in  his  quality  of  commissioner  also. 

Q.  Then  Mr.  Langelier  had  been  sent  for  ? 

A.  Mr.  Langelier  had  gone  down,  yes. 

Q.  Where  did  you  meet  him  ? 

A.  I  met  Mr.  Langelier  at  the  bank,  I  think,  the  first  time.    I  do  not  know  that  I  saw 
■Bittthc  departmsnt. 

Q.  Where  did  you  return  from  Mr.  Garneau's  ? 

A.  I  went  down  to  the  bank  aloQO.    These  gentlemen   came    down    afterwards.    I 
^ted  for  them  ;  Mr.  Thom,  Mr.  Langelier,  and  Mr.  Armstrong. 
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Q.  They  were  the  only  three  who  went  there  ? 

A.  Yes. 

Q.  Did  you  write  the  cheques  yourself  ? 

A.  I  think  that  the  cheques  were  made  out  hy  Mr.  Armstrong. 

Q.  You  have  before  you  different  cheques  drawn  against  that  letter  of  credit  of  sever 
five  thousand  dollars ;  will  you  have  the  kindness  to  enumerate,  give  the  dates  and  amount 

A.  The  cheque  for  $31,750  is  dated  the  28th  of  April  1891  and  is  written  by  Mr.  Ai 
«trong  to  the  best  of  my  knowledge. 

Q.  To  whon>  is  it  payable  ? 

A.  Payable  to  the  order  of  C.  N.  Armstrong. 

Q.  And  it  is  signed  by  whom? 

A.  Signed  J.  C.  Langelier.  It  is  endorsed  payable  to  the  order  of  A.  M.  Tbom,  endon 
by  C.  N.  Armstrong,  and  then  by  A.  M.  Thorn. 

Q.  It  was  accepted  payable ? 

A.  It  WAS  accepted  payable  on  the  1st  of  May  1891,  by  my  initials. 

Q.  I  see  afterwards  that  there  is :  payable  on  the  eighteenth  of  May  ;  with  the  init 
J.  E.  P.  ? 

A.  Pnyable  on  the  first  of  May. 

Q.  But  on  the  stamp  here  it  is  payable  on  the  eighteenth  of  May  ? 

*A.  That  is  an  error. 

Q.  What  are  the  initials  J.  E.  P.  ? 

A.  My  initials  are  P.  L...The  initials  of  the  accountant  may  be  on  the  cheque,  I  do 
remember. 

Q.  Have  you  an  accountant  whose  initials...  ? 

A.  If  there  are  initials  they  must  be  those  of  the  accountant,  J.  E.  M.  or  J.  £.  H. 

Q.  In  the  second  cheque  ? 

A.  I  beg  your  pardon,  I  do  not  see  the  accountant's  initials  on  that  cheque.    Thei 
the  folio  of  the  account  only.    The  second  cheque  for  $24,000  is  of  the  same  date,  twei 
eighth  of  April  to  the  order  of  C.  N.  Armstrong  also,  it  is  endorsed  by  C.  N.  Armstrong 
Olivier  Robitaille  and  by  the  Caisse  d'Economie. 

Q.  It  seems  to  have  been  deposited  in  the  Caisse  d'Economie,  does  it  not  ? 

A.  It  was  deposited  in  the  Caisse  d'Economie. 

Q.  And  you  paid  it  to  the  Caisse  d'Economie  ? 

A.  Yes.  It  is  signed  by  J.  C.  Langelier,  commissioner.  It  is  endorsed  lastly  by 
Caisse  d'Economie. 

Q.  The  third  cheque  ? 

A.  It  is  in  the  same  writing,  $16,000,  same  date,  signed  by  J.  C.  Langelier,  commissic 
to  the  order  of  C.  N.  Armstrong.  It  is  endorsed  **  Fay  to  bearer  "  It  is  endorsed  by 
Montreal  Bank  at  Quebec. 

Q.  It  probaV)ly  came  to  you  through  the  Bank  of  Montreal  ? 

A.  It  came  through  the  Bank  of  Montreal. 

Q.  By  whom  is  it  written  ? 

A.  Written  by  Mr.  Armstrong  also.  There  is  a  cheque*  for  ^111.64  dated  the  two 
ninth  of  April,  1891,  signed  by  J.  C.  Langelier,  commissioner,  to  the  order  of  C.  N.  A 
strong,  endorsed  by  C.  N.  Armstrong.    This  cheque  is  in  my  writing.     I  wrote  it. 

Q.  Was  it  paid  on  the  same  day  or  did  it  come  from  elsewhere  ? 

A.  Mr.  Armstrong  owe<l  something  at  the  counter,  he  paid  with  that. 
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Q.  It  did  not  come  to  you  through  your  Montreal  branch  ? 

A.  I  beg  your  pardon.    I  kept  that  cheque  myself,  and  I  sent  it  to  Montreal.    It  must 

beeodorsed  by  Armstrong I  thought  that  it  had  been  paid  in  Quebec,  but  the  amount 

IV  puid  in  Montreal,  the  balance  in  Montreal  after  reimbursing  the  bank  the  amount  due 

Q.  You  retained  the  amount  of  a  small  note  of  Duqnet's  Is  there  not  written  on  this 
ebaque  "To  pay  Armstrong's  note  re  Duquet  ? 

A.  It  is  not  Duquet  it  is  Dayet.  Yes.  It  was  a  matter  of  fifty  odd  dollars.  The  balance 
WM  to  go  to  Armstrong  after  paying  the  capital  and  costs,  if  any.  The  last  cheque  is  dated 
tbelSth  of  July  181«1  for  the  foim  of  $2,250.  It  is  in  Mr.  Langelier's  writing  I  believe.  It 
ii  Ngned  J.  C.  LangeKer.  It  is  made  to  the  order  of  James  Ck)oper.  Mr.  Ck)oper  seems  to 
iuTe  endorsed  it  and  it  came  to  the  Banque  Nationale,  through  the  Bank  of  Toronto  in 
Mootrnd. 

Q.  Of  these  different  cheques  there  are  only  three  which  are  dated  the  twenty-eighth 
of  April? 

A.  There  are  only  three. 

Q.  Was  the  cheque  for  $111  which  is  dated  on  the  twenty-ninth  of  April  made  on  the 
MDeday  ? 

A.  It  was  made  on  that  day  the  29th. 

Q.  The  day  after  ? 

A>  1  es. 

Q.  Did  Mr.  Armstrong  and  Mr.  Langelier  then  return  to  the  bank  to  make  the  cheque? 

A.  They  returned  to  the  bank  the  next  morning. 

Q.  The  first  three  were  made  and  delivered  at  once  to  the  accountant  ? 

A.  They  were  made  the  day  before  and  given 

Q.  Was  that  Obe  dated  the  thirteenth  of  July  made  at  the  bank,  or  was  it  brought  to 
JOQ  subsequently? 

A.  I  think  it  was  made  at  the  bank. 

Q.  On  the  thirteenth  of  July  ? 

A.  On  the  thirteenth  of  July.    I  do  not  remember  well  if  that  was  the  date,  but  I  saw 
Xr.  Langelier  who  was  at  the  bank  and  wished  to  draw  that  balance. 

Q.  You  kept  a  certain  balance  ? 

A.  Yes. 

Q.  For  what  purpof^  ? 

A.  It  was  in  case  the  letter  of  credit  should  not  be  paid  on  the  date  fixed,  the  tenth  of 
fcly:  we  wished  to  retain  the  interest  in  advance,  a  part  of  the  interest. 

Q.  After  the  letter  of  credit  was  paid.  Mr.  Armstrong  and  Mr.  Langelier  came  to  the 
imk  to  withdraw  the  balance  ? 

A.  Mr,  Langelier  came  alone. 

Q.  Did  he  give  you  a  cheque  or  did  he  then  leave  a  cheque  for  Mr.  Armstrong,  or  did 
It  come  to  ascertain  what  was  the  exact  balance  ? 

A.  That  cheque  must  have  been  made  in  Quebec,  to  bearer,  but  he  must  have  h<Ml  it 
located  before  he  sent  it  to  Montreal. 

Q.  The  cheque  for  $31,750,  have  you  any  means  of  ascertaining  if  it  was  paid  to  Mr. 
fciiHtrong  or  to  others  ? 

A.  Tlie  cheque  was  paid  to  Mr.  Thom. 

y^.  Was  it  paid  at  once,  or  wns  it  placed  to  Mr.  Thom's  credit  ? 

A.  It  was  placed  to  Mr.  Thom's  credit  in  our  books. 
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Q.  Had  Mr.  Thorn  an  acconnt,  at  the  time  in  the  bank  ? 

A.  No. 

Q.  You  opened  an  account  for  him  and  gave  him  credit  for  that  amount  ?' 

A.  Yes. 

Q.  £[a8  he  had  an  account  since  then  ? 

A.  I^ot  since...  after  that  transaction...  Yes  he  has  had  some  transactions  since. 

Q.  They  were  placed  in  the  same  account  ? 

A.  Yes. 

Q.  The  account  .is  now  closed  ? 

A.  The  account  is  now  closed. 

Q.  Now,  Mr.  Lafrance,  you  also,  I  believe  as  cashier  of  the  Banque  Nationale  ad  vane 
sum  of  twenty  thousand  dollars  to  Mr.  Pacaud.  Do  you  remember  at  what  date 
advance  was  made  and  upon  what  security  ? 

A.  On  the  fifteenth  of  May  we  discounted  a  promissory  note  for  twenty  thou 
dollars  for  Mr.  Pacaud,  The  note  was  signed  by  Mr.  Pacaud  and  endorsed  by  Mr.  Val 
Mr.  Philippe  Valli^re. 

Q.  Was  there  any  security,  any  document  which  assured  the  payment,  or  was  it  si 
the  note  alone  that  you  discounted  ? 

A.  I  can  say  that  we  discounted  the  note  alone  but  there  was  a  cheque  signed  b] 
J.  C.  Langelier  as  commissioner  attached  to  the  note. 

A.  A  cheque  for  the  same  amount  ? 

A.  A  cheque  for  the  same  amount  which  should  be' with  a  letter  from  the  Union  B^ 
from  the  cashier  of  the  Union  Bank,  stating  that  he  would  keep  the  funds  for  the  an 
of  the  cheque  when  the  letter  of  credit  for  one  hundred  thousand  dollars  would  be  paid 

Q.  To  whom  was  that  letter  addressed,  was  it  to  you  or  to  Mr.  Valliere  ? 

A.  Addressed  to  Mr.  Valliere. 

Q.  Who  asked  you  to  discount  that  promissory  note ;  was  it  Mr.  Pacaud  or  Mr. 
liere  ? 

A.  Mr.  Valliere  and  Mr.  Pacaud  came  together  to  the  bank  for  the  transaction, 

Q.  Was  this  amount  placed  to  Mr.  Pacaud's  credit  in  your  books  ? 

A.  The  amount  was  placed  to  Mr.  Pacaud'd  credit  in  our  books. 

Q.  Was  there  any  other  pe~:$on  present  when  these  gentlemen  asked  you  to  di.<< 
that  note  besiJes  Mr.  Pacaud  and  Mr.  Valliere,  who  went  in  with  them  for  the  transa 

A.  No,  Sir. 

Q.  Mr.  Paciud  h!\s  two  accounts  in  your  books  has  he  not?  An  ordinary  accouii 
an  account  in  the  savings  department? 

A.  He  had  no  account  before  that.  He  has  had  none  since.  Since  that  transa 
is  closed  he  has  had  none  to  my  knowledge. 

Q.  Then  this  discount  of  twenty  thousand  dollars  was  the  only  transaction  which 
made  with  Mr.  Pacaud  for  several  montlis  ? 

A.  It  was  the  only  transaction  for  which  he  opened  an  account. 

Q.  Had  you  at  the  time  any  promissory  notes  which  haii  been  discounted  due  l>v 
Pacaud  or  upon  which  his  name  was? 

A.  We  hail. 

Q.  For  a  certain  amount  ? 

A.  For  a  certain  amount. 

Q.  For  a  sufficiently  large  amount  ? 

The  witne-js  does  not  answer. 
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Q.  Have  you  any  notes  that  would  assist  you  ? 

A.  I  have  no  exact  notes.    I  know  that  on  the  same  day  one  of  the  five  thousand 
iollir  noted  was  paid,  upon  which  Mr.  Pacaud  was  the  promissor. 
Q.  Qd  the  same  day  as  the  discount  ? 
A.  On  the  same  day  as  the  discount. 

Q.  Do  you  remember  what  names  were  on  that  promissory  note  for  five  thousand 
doQan? 

A.  The  note  that  was  paid  that  day,  must  have  had  Mr.  Pacaud  as  the  maker,  to  the 

ffdff  of  the  Honourable  Honors  Mercier,  and  it  was  endorsed 

Q.  Were  there  other  endorsers  ? 

A.  There  were  the  Honourable  Francois  Langelier  who  was  an  endorser,  the  Honourable 
Qiarles  Langelier  and  the  Honourable  C.  A.  P.  Pelletier. 
Q.  Was  the  promissory  note  due  when  it  was  paid  ? 

A.  It  was  paid  three  days  before  it  became  due.    It  was  due  on  the  eighteenth. 
Q.  Was  it  not  dated  on  the  fifteenth  of  April  ? 
A.  Yes. 

Q.  Then  it  was  a  note  at  one  month  ? 
A.  It  was  a  note  at  one  month. 

Q.  Did  Mr.  Pacaud  receive  other  sums  ?  Did  he  draw  other  chequea  on  that  account 
iKirtly  afterwards,  or  on  the  same  day  ? 

A.  On  the  same  day  he  drew  another  cheque  for  i^yQ  thousand  dollars  and  another  for 
hundred  and  fifty  dollars. 

Q.  Can  you  say  what  that  cheque  for  five  thousand  was  for  ? 

A.  It  was  to  pay  a  bill  of  exchange  in  Paris  in  favour  of  the  Honourable  Mr.  Mercier. 
Q.  Please  examine  the  document  now  shown  to  you  and  state  whether  it  is  the  re- 
IIDsitioD  for  that  bill  ? 

A.  This  is  a  requisition  for  a  bill  of  25,500  francs  on  Paris  in  favour  of  the  Honourable 
Jfc.  Mercier,  for  the  value  of  five  thousand  dollars  at  the  rate  of  exchange. 
Q.  Do  you  know  by  whom  that  requisition  in  written. 

A.  By  me,  at  Mr.  Pacaud *s  request.    Mr.  Pacaud  asked  me  for  a  bill  of  exchange.    I 
up  the  requisition  myself. 
Q.  I5  it  signed  by  Mr.  Pacaud  ? 
A.  It  is  signed  by  me  and  Mr.  Pacaud  per  P.  L.,  I  placed  the  name  of  the  person  who- 

for  the  letter  by  me. 
Q.  I  see  in  the  statement  produced  before  the  Senate  that  the  balnnce  of  that  account 
4rawn  out  by  cheques  of  which  there  are  no  details,  a  balance  of  $9,732 ;  can  you  give 
the  details  of  that  ? 

A.  I  can  give  no  details  of  these  cheques.    I  only  see  the  amount. 
Q.  Can  you  give  us  the  amounts  in  detail  ? 

A.  I  have  the  amounts  in  detail.    I  have  the  details  of  the  account  if  the  court  wishes 
them. 

Q.  Will  you  produce  that  document  soon  ? 

A.  There  should  be  a  copy  which  was  produced  before  the  Senate.     I  produce  it 
bUbit  Ho.  53. 
It  being  four  o'clock  the  meeting  was  adjourned  until  the  following  day. 

J.  BELANGER, 

Clerk  of  the  Commission^ 


PHov^^cJoF^'QiEBEc.  I  ROYAL  COMMISSION 

District  of  Quebec,     j 

Issued  under  the  Great  Seal  of  the  Province,  constituting  and  appointing  the  Honoant 
Louis  A.  Jett£,  Judge  of  the  Superior  Court,  the  Honourable  Louis  F&AN9018  Geobges  Bib 
Judge  of  the  Court  of  Queen's  Bench,  and  the  Honourable  Charles  Peeks  Davidson,  Jud 
of  the  Superior  Court,  Commissioners  to  inquire  into  and  report  on  the  facts  and  circu 
stances  which  preceded,  accompanied,  caused  and  followed  the  transactions  made  under  t 
Act  54  Victoria,  chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Compa: 


9th  SITTIITG 

Od  the  twenty-second  day  of  October,  in  the  year  of  Our  Lord  one  thousand  ei 
hundred  and  ninety-one. 

Present  : 

The  Honourable  Mr.  Justice  Louis  A.  Jetti^,  President. 

"  "       Louis  Francois  Georges  Baby, 

**  "       Charles  Peers  Davidson, 

Commission 

Mr,  BHque  : — 

I  think  that  is  my  duty  to  call  the  attention  of  the  Commission  to  an  editorial  publisl 
in  the  Etendard  of  yesterday  in  which  an  account  of  the  evidence  is  certainly  not  gi\ 
very  correctly.  Here  is  what  the  witnesses  are  made  to  say  "  In  addition  to  what  he  eaid 
Ottawa,  Mr.  Webb  added  details  which  up  to  the  present  wore  not  made  public,  Ac,  < 
For  instance  that  Mr.  Pacaud  had  admitted  to  Mr.  Webb  that  out  of  the  $100,000  there  w 
$.50,000  for  himself  personally,  $30,000  to  pay  Mr.  Mercier's  notes,  $10,000  for  Mr.  Langel 
and  $10,000  for  the  Attorney  General  Mr.  Robidoux. 

I  think  that  is  it  not  all  what  Mr.  Webb  said  and  I  would  ask  the  Commission 
repeat  the  very  wise  recommendations  which  were  made  at  the  commencement  of  t 
inquiry.  There  are  also  other  papers  to  which  I  might  draw  the  attention  ol  the  Co 
mission  in  which  the  evidence  is  daily   travestied  in  a  most  unjustifiable  manner. 

Hon.  Mr.  Justice  Jettt  : 

You  know  Mr.  B6ique  as  well  as  we  do  that  that  the  press  is  not  easily  controlled. 

The  comments  of  the  press  may  leave  something  to  be  desired  ;  but  even  when 
have  members  of  the  press  regularly  before  us  it  is  sometimes  difficult  to  treat  them  as  tt 
deserve.  We  think  that  especially  in  a  matter  of  this  kind,  it  is  much  more  difficult  th 
in  a  matter  regularly  before  an  ordinary  court  to  do  anything  else  than  to  give  gootl  advi 
If  these  gentlemen  would  be  pleased  to  accept  it  we  would  be  delighted.  There  is  nodoi 
that  a  good  many  comments  are  lightly  made,  the  evidence  is  appreciated   in  a  way  tha 
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oertainljT  not  fair,  not  fair  to  the  witnesses  in  the  first  place,  and  not  fair  to  those  concerned 
;iD  such  evidence;  but  we  find  ourselves  powerless  against  the  press* 

I  may  udd  that  since  the  commencement  of  our  labours  we  have  had  scarcely  time  to 
jdd  the  papers. 

f      Jfr.  BHque  : — 

That  is  the  reason  that  I  draw  the  attention  of  the  Commission  to  the  most  salient  points. 

Hon,  Mr.  Irvine  : — 

ICsy  it  please  Yours  Honou»  : 

Before  the  Commission  commences  the  business  of  the  day,  I  have  a  suggestion  to 
Mke  to  Your  Honours,  which  I  think  will  be  worth  considering. 

1  do  not  desire  to  interfere  in  any  way  with  the  programme  of  the  procedure  which 
Toor  Honours  have  adopted,  but  I  would  suggest  that  time  will  be  saved  and  the  length  of 
Iw  Cninmission  shortened,  if  Mr.  Pacaud,  my  client,  could  be  examined  at  once. 

He  is  prepared  to  give  all  the  information  he  possesses,  to  show  all  his  cheques  and 
Rttipts  since  the  $100,000,  came  into  his  hands,  and  to  explain  to  this  Honourable  Commis. 
ion  what  Your  Honours  are  trying  to  get  from  bank  clerks  and  managers,  which  is  cer- 
lunlj  if  I  may  so  express  it,  what  I  should  consider  to  be  groping'in  the  dark,  to  a  certain 
Vtent,  whereas  Mr.  Pacaud  will  not  only  give  all  thi9  information  to  the  Commission,  but 
liO  produce  all  vouchers  which  ho  can  find.  If  Your  Honours  think  it  advisable,  he  will 
induce  accounts  made,  containing  full  statements  of  his  transactions  since  the  first  of 
Itfch  to  the  present  time,  and  these  can  be  handed  to  the  Commission  before  his  examin- 
Miai,  if  desired,  so  that  Your  Honours  can  see  what  items  are  worth  inquiring  into.  Of 
RRUBe  I  would  not  advisH  him  to  produce  them  in  the  record  until  his  examination  takes 
|iKe.  I  now  make  this  sugrgestion  to  Your  Honours,  and  will  be  glad  to  follow  whatever 
yoti  may  decide  upon. 

Hon.  Mr,  Justice  Jetti  : — 

We  believe  your  suggestion  is  a  very  good  one,  Mr.  Irvine.  The  reason  why  we  did  not 

line  Mr.  I'acaud  before  is  this :  first  we  wanted  all  the  documents  produce  1  by  the 

upon  which  the  inquiry  is  to  be  made  and  second,  we  did  not  examine  Mr.  Pacaud 

as  some  of  the  witnesses  have  already  made  statements,  and  have  statements  still  to 

in  which  Mr.  Pacaud  is  interested :  and  we  wanted  to  examine  them  before  we 

lined  your  client,  in  order  to  give  Mr.  Pacaud  the  opportunity  of  explaining  these 

lents  or  whatever  they  were.    We  thought  that  it  would  be  the  fair  way  to  deal  with 

ibosiness.    We  have  here  today,  as  we  understand,  a  witness,  Mr.  McDonald,  who  ^has 

here  especially  to  give  evidence  in  this  case,  and  as  soon  as  his  examination  is  over, 

[the  examination  of  those  witnesses  who  have  already  been  examined  and  have  testified 

is  over,  we  will  then  begin  with  Mr.  Pacaud  at  once. 

Mr.  HaU  :— 

If  Your  Honours  please,  I  have  reduced  to  writing,  the  application  with  reference  to 
kder  on  the  telegraptv companies,  and  have  here  the  names  of  the  parties  to  whom  the 
Mges  refer  of  which  we  wish  to  have  a  copy. 
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Hon,  Mr,  Juitice  JetU  :  -  ' 

This  application  is  granted. 

Order 

22nd  October  1 

Upon  application  of  J.  S.  Hall,  Q.  C.  and  T.  Chase  Casgrain,  Q.  C,  it  is  ordered  t 
Pacific  Railway  Telegraph  Company,  and  the  Great  North  Western  Telegraph  Comp 
retain  in  their  custody  and  possession,  and  not  dispossess  themselves  of  all  teleg] 
messages  or  copies  thereof  which  the  said  company  have  in  their  possession,  oust* 
<X)ntrol,  sent  during  the  month  of  April  May  and  June  of  this  present  year,  betw< 
persons  whose  names  follow : 

The  Honourable  Honore  Mercier.  Mr.  Joseph  A.  Mercier 

"  "         Joseph  Sheyn,  "    Ernest  Pacaud. 

"  "  Jos.  E.  Robidoux,  "    John  J.  Macdonald. 

."  "  David  A.  Ross,  "    Chs.  N.  Armstrong. 

"  "         (Jeorge  Duhamel,  "    Augus  M.  Thom. 

"  "  Charles  Laugelier, 

Until  further  orders  from  the  Commission. 


HEIT&T  T.  MAGHIIT,  assistant  provincial  treasurer,  continuedjhis  evidence  as  f 
By  Hon.  Mr,  Justice  Davidson  : — 

Q.  You  have  some  Documents  there  Mr.  Machin  I  believe  ? 

A.  I  have  brought  with  me  the  documents  that  I  was  directed  to  bring.  I  have  I 

an  Order  in  Counoil  made  in  the  usual  form  converting  a  land  subsidy  of  railway, 
the  Great  Northern  Railway  Company.  A  copy  of  the  Order  in  Council. 

Q.  It  will  be  fyled  as  exhibit  ITo.  56  ? 

A.  Yes,  this  is  for  the  purpose  of  converting  the  land  subsidy  granted. 
Q.  You  produce  it  as  a  form 

A.  As  an  ordinary  form  of  an  Order  in  Council  which  converts  a  land  subsidy 
money  subsidy. 

Q.  Now  the  next  one  ? 

A.  I  produce  next  a  copy  of  a  form  of  an  Order  in  Council,  authorizing  the  pa 
to  the  Ottawa  and  Gatineau  Valley  Railway  Company.  It  is  an  Onler  in  Council  ai 
ing  the  payment  of  a  subsidy  given  to  the  Ottawa  and  Gatineau  Valley  Railway  Cor 

Q.  You  produce  it  simply  as  a  form  ? 

A.  Yes  sir,  as  a  form  in  which  the  Orders  in  Council  are  generally  made  auth 
the  payment  of  a  sub^dy  to  a  railway. 

Q.  It  will  be  fyled  as  Exhibit  No.  67  ? 

A.  I  produce  next  a  statement  showing  the  railway  companies  and  the  amoui 
each  company,  that  are  cx)mpri8ed  in  the  amount  of  $756,956,2-5,  mentioned  at  pag 
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the  Budget  speech,  delivered  on  the  fifth  of  December  eighteen  hundred  and  ninety  (1890)^ 
Med  »8  Exhibit  ITo.  68. 

Q.  Does  this  amount  include  the  land  subsidy  granted  to  the  Baie  des  Chaleurs  Railway 
{•(inipftny  ? 

A.  Xo. 

Q.  I  suppose  it  includes  the  fifty  thousand  dollars  granted  for  the  "Cascapedia  Bridge"  ? 

A.  It  does  not. 
By  Mr.  BHque  : — 

Q.  It  was  seventeen  days  before  the  railway  resolutions  were  introduced  into  the  house  ? 

A.  Yes  sir,  this  $756,956^  does  not  include  the  subsidy  of  800,000,00  acres  of  land,  nor 
fte  Amount  of  fifty  thousand  dollars  granted  to  the  Baie  des  Chaleurs  Railway  Company,  at 
the  iavt  session  of  the  Legislature.  The  Budget  speech  was  delivered  on  the  fifth  of  December 
cigbteen  hundred  and  ninety,  and  the  resolutions  I  think  were  on  the  twenty-seventh,  if  I 
leeollect  rightly.  I  produce  the  warrants  in  payment  of  the  letters  of  credit  as  requested 
^  Mr.  Hall. 

Q.  We  desire  also  to  see  them  ? 

A.  There  are  four  altogether  and  they  are  fyled  as  Exhibits  "09;*  ''eO**  "61"  and  **  62  ** 
3o.  59  is  the  warrant  for  the  $100,000. 

By  Mr.  HaU  : 

Q.  That  is  signed  at  the  bottom  by  Mr.  Webb. 
A.  By  Mr.  Webb : 

'*  Received  the  above  mentioned  sum  of  $100,000. 
"  For  the  Union  Bank  of  Canada. 

"  E.  E.  WEBB, 

"  Cashier." 
That  is  No.  59. 

Exhibit  No.  60  is  the  warrant  for  the  interest  ? 
A.  For  the  interest  on  the  $100,000. 
<2.  Signed  also  by  Mr.  Webb  ? 

A.  Signed  also  by  Mr.  Webb.    No,  61  is  the  warrant  for  the  $76,000.  letter  of  credit 

is  acquitted  by  Mr.  Laf ranee,  cashier  of  the  Banque  Nationale.    No.   62  is  the 

it  for  $400.68.  interest  on  the  $75,000.  and  acquitted  by  Mr.  Lafrance,  cashier  of  the 

lue  Nationale.    Now  I  produce  the  warrant  for  the  payment  of  $1,500.,  $25,000  and 

).,  fyled  as  Exhibits  "  63  ",  "  64  *'  and  "  65  ".    63  is  a  warrant  for  $1,500.    64  is  a 

It  for  $25,000  and  65  isfa  warrant  for  $15,000.    Warrant  No.  63  is  acquitted  by  S. 

S  assistant  commissioner  of  Public  Works.    No.  64  is  a  warrant  for  $25,000.  and  is 

dtted  by  J.  C.  Langelier,  commissioner  to  the  Baie  des  Chaleurs  Railway  Company. 

65  for  $15,000.  is  acquitted  by  S.  Lesage,  assistant  commissioner  of  Public  Works. 

luce  now  the  letters  from  the  Department  of  Public  Works,  requesting  the  warrant  to 

liwietl  for  $25,000  and  $15,000. 

By  Hon.  Mr.  Justice  Davidson  : 

Q.  Are  these  the  originals  or  copies. 
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A.  These  are  the  originals. 

Q.  Describe  each  one. 

A.  One  is  the  eighth  of  May,  1891,  addressed  to  myself,  H.  T.  Machin,  Esq.,  assist 
treasurer,  signed  by  £.  Moreau,  director  of  railways,  and  fyled  as  Exhibit  ITo.  66.  ' 
second  is  a  letter  from  the  Department  of  Public  Works  dated  the  2nd  day  of  July,  11 
addressed  to  H.  T.  Machin,  Esq.,  assistant  treasurer  and  signed  by  £.  Moreau,  Esq.,  dire 
of  railways  and  fyled  as  Exhibit  ITo,  67,  the  amount  being  for  $15,000.  I  cannot  find 
correspondence  with  Mr.  Thorn  or  any  other  parties  respecting  this  matter  in  the  dep 
ment.  The  statement  of  the  consolidated  railway  fund  I  have  not  had  quite  compl< 
yet,  but  on  looking  over  these  amounts  I  am  of  opinion  that  there  was  nothing  to  the  en 
of  the  fund  on  the  28th  day  of  April.  I  will  produce  the  statement  of  the  fund  when 
completed. 

Q.  You  have  now  produced  all  the  warrants  that  were  issued  in  consequence  ol 
Act  54  Vict.  chap.  88. 

A.  I  have.  I  was  also  asked  to  state  how  long  Mr.  Boyer  acted  as  Treasurer,  but  1 1 
been  unable  to  find  out  the  exact  time  when  he  went  away.  I  have  no  minute  of  it  in 
department,  but  I  know  that  the  Hon.  Mr.  Garneau  was  acting  as  Provincial  Treasur< 
the  time  of  this  transaction,  and  that  Mr.  Boyer  was  absent. 

By  Mr.  HaU  ;— 

Q.  Were  there  any  supplementary  estimates  at  the  last  session  of  the  Legislature  ? 

A.  I  cannot  state  what  is  in  the  estimates  without  examining  them. 

Q.  What  I  want  to  know  is  this  :  In  the  estimates  of  last  year  in  the  last  session  oi 
Legislature,  was  there  any  provision  made  for  the  payment  of  this  conversion  of  80( 
acres  of  land  ? 

A.  The  provision  for  the  payment  of  subsidies  is  made  by  the  acts  themselves.  T 
is  no  vote  taken  for  the  payment  of  these  subsidies,  that  is  to  say  :  it  is  not  included  in 
Supply  bill,  but  it  is  always  mentioned  in  the  estimates  which  are  submitted  to  the  H< 
by  the  Treasurer,  who  includes  them  in  his  estimates.  All  the  items  in  the  estimates 
not  included  in  the  Supply  bill,  only  those  for  which  there  is  no  existing  statute  authori 
the  payment. 

Q.  Take  the  book  and  just  verify  that  now  (handing  to  witness  copy  of  statutes.) 

A.  There  were  supplementary  estimates  for  the  year  1891. 

Q.  But  not  for  the  year  1891-1892. 

A.  No,  Sir. 

And  further  the  deponent  saith  not. 


PIERRE-AUGUSTE  LABADIE,  of  Quebec,  accountant  of  the  Banque  du  Feu 
aged  40  years,  being  duly  sworn,  doth  depose  and  say  : — 

By  Hon.  Mr.  Justice  JetU : — 

Q.  Mr.  Jjabadie,  you  are  accountant  of  the  Banque  du  Peuple  at  Quebec,  are  you  i 
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A.  Yes,  Your  Honour. 

Q.  It  was  you  who  returned  the  cheques  to  Mr.  Pacaud  ? 

A.  The  cheques  were  returned  to  Mr.  Edge,  an  employee  of  Mr.  Pacaud. 

Q.  Did  you  return  these  cheques  yourself? 

1. 1  returned  the  cheques  myself. 

Q.  You  took  a  receipt  at  the  time  ? 

A.  I  have  the  original  here. 

Q.  That  receipt  is  short,  please  dictate  it  to  the  stenographer  ? 

Quebec,  6th  August  1891. 

Ml  p.  6.  DuMouLiN, 

Manager. 

I  hereby  acknowledge,  that  the  balance,  this  day,  to  my  credit  in  the  Banquedu  Peuple, 
()Debea  is  twelve  hundred  and  thirty  seven  dollars  and  thirteen  cents  ($1,287.18),  and  that 
fte  cheques  have  been  returned  to  me  up  to  this  date  the  sixth  of  August  instant. 

ERNEST  PACAUD. 

Q.  Can  you  g^ve  us  a  copy  of  that  document  ? 

A.  Yes,  Your  Honour,  I  produce  a  copy  as  Exhibit  ITo.  68. 

By  Mr.  Qugrain : — 

Q.  Did  you  see  the  cheques  in  question  ? 

A.  Yes  Sir. 

Q.  Did  you  notice  who  were  endorsers  on  some  of  them  ? 

A.  No,  we  are  not  in  the  habit  of  looking  at  the  endorsements  when  we  return  cheques. 

Q.  Did  you  see  any  name  on  those  cheques  other  than  the  name  of  Mr.  Pacaud  ? 

A.  Among  those  cheques  there  were  some  promissory  notes  which  had  been  charged 
I^Xr.  Pacaud's  account.  Notes  made  by  Mr.  Pacaud  payable  at  the  Banque  du  Peuple  and 
i^D&rily  charged,  were  charged  to  that  account,  but  I  cannot  say  if  there  were  any. 

Q.  Do  you  know  what  notes,  was  there  not  a  note  of  Mr.  Tarte's  for  one  thousand 
ioHtft  (IIOOO)  ? 

A.  No,  that  note  was  not  charged. 

Q.  It  was  not  charged  to  that  account  ? 

A.  No. 

Q.  Was   there  a  note  for  two  thousand  dollars  of  Ernest  Pacaud 's  endorsed  by  Mr. 

tfcder? 

A.  I  do  not  remember  that  either. 

Q-  There  was  a  note  for  one  hundred  and  fifty  dollars  of  Mr.  Dechene? 

A.  Xo,  I  think  those  notes 'were  paid  by  cheques. 

Q.  Then  of  wh^t  notes  do  you  speak  when  you  say  that  there  were  notes  charged  ? 

1  Of  notes  made  by  Mr.  Pacaud  to  the  order  of  other  persons  ;  these  notes  when  made 
N)le  at  the  Banque  du  Peuple  are  charged  to  Mr.  Pacaud's  account  ? 
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Q.  To  whose  order  ? 

A.  I  do  not  remember,  but  I  know  there  were  some  notes. 
Q.  Can  you  ascertain  ?    Have  you  any  means  in  your  bank  of  tracing  them  ? 
A.  Yes,  I  think  I  could  trace  some  of  them. 
Q.  You  have  what  is  called  the  Liability  ledger  ? 

A.  We  have  the  ledger  for  current  accounts  which  gives  us  those  names. 
Q.  Which  gave  you  the  name  of  the  promiasor  and  that  of  the  endorser? 
A.  It  does  not  give  us  that  information  altogether,  but  we  can  refer  to  another  bo 
find  the  details  which  you  ask  me. 

Q.  Is  it  you  or  Mr.  Dumoulin  who  are  doing  that  work  for  the  Commission  ? 

A.  We  worked  together  at  it  last  evening. 

Q.  Then  Mr.  Dumoulin  will  be  here  to-day,  I  suppose  ? 

A.  He  will  be  here  to-day. 

And  further  the  deponent  saith  not. 


PIES&E  G.  L  AF&AHCE,  Cashier  of  the  Banque  Nationale,  was  recalled,  and  his 
ination  continued  as  follows : 

By  Hon.  Mr.  Justice  Jettt : — 

Q.  We  stopped  yesterday,  I  think,  Mr.  Lafrance,  at  the  request  made  to  you 
Paoaud  for  a  bill  of  exchange  on  Paris  for  the  sum  of  five  thousand  dollars  ($5,000), 
senting  twenty -five  thousand  five  hundred  francs  ;  apart  from  these  two  sums,  t 
the  first  sum  of  fiVQ  thousand  dollars  ($5,000),  which  went  to  pay  a  promissory  note,ai 
cheque  for  five  thousand  ($5,000)  for  the  bill  of  exchange  on  Paris,  can  you  tell  h 
balance  of  this  discount  of  nineteen  thousand  seven  hundred  and  thirty  two 
($19,732)  was  applied,  that  is  the  balance  of  nine  thousand  seven  hundred  and  thir 
dollars  and  sixty-seven  cents  ($9,732.67)  ? 

A.  Apart  from  the  note  for  five  thousand  dollars  ($5,000)  paid  that  day,  and  the 
exchange  being  the  equivalent  of  five  thousand  dollars  ($5,000),  another  draft  of  two  hi 
and  fifty  dollars  ($250)  was  paid  to  my  knowledge,  on  the  same  day,  a  draft  which  w 
on  the  thirty-first  of  May.  It  was  paid  before  hand  ;  a  draft  accepted  by  Mr.  Pacaud. 
are  the  cheques  that  I  have  been  able  to  trace  ;  that  is  to  say  we  trace  the  value 
cheques,  but  I  cannot  say  why  those  cheques  were  given. 

Q.  You  do  not  know  how  the  other  chequea  were  applied  ? 
A.  No. 

Q.  By  whom  was  this  draft  of  two  hundred  and  fifty  dollars  ($250)  drawn  ?  Ci 
ascertain  this  ? 

A.  It  was  a  draft  drawn  by  Mr.  Beausoleil,  of  Montreal. 

Q.  Upon  Mr.  Pacand  and  accepted  by  him  ? 

A.  Accepted  by  him. 

Q.  Had  this  draft  been  discounted  at  your  bank,  or  had  ft  been  sent  from  Montn 
collection  ? 

A.  I  think  it  had  been  discounted  by  our  Montreal  branch. 

Q.  And  had  been  sent  to  you  ? 
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A.  It  had  been  sent  f<ir  collection. 
Q.  There  was  no  other  name  on  this  draft  ? 
A.  I  do  not  remember,  I  do  not  think  there  was  any  other. 

Q.  I  think  you  stated  that  you  no  longer  have  the  cheques  mentioned  in  the  account 
yon  produced  ? 

A.  The  cheques  have  been  returned  to  Mr.  Pacaud,  that  is  to  his  employee. 

Q.  Xow,  the  Gaisse  d'Economie  makes  its  deposits  in  the  Banque  Nationale  I  under- 

SUod? 

A.  Yes,  Sir. 

Q.  Did  it  deposit,  on  the  sixteenth  of  May,  eighteen  hundred  and  ninety-one  (1891),  a 
lam  of  nine  thousand  three  hundred  dollani  ($9,300),  and  can  you  state  if  out  of  such  sura 
of  nine  thousand  three  hundred  dollars  ($9,300)  there  was  a  sum  of  seven  thousand  dollars 
ififiOO)  represented  by  a  cheque  upon  the  Banque  du  Peuple  ? 

A.  I  think  it  was  on  the  sixteenth  of  May.  The  document  must  have  been  produced 
before  the  Senate ;  if  it  were  shown  to  me  I  could  identify  it. 

(The  exhibit  is  shown  to  the  witness.) 

I  WAS  able  to  trace  only  one  cheque  for  seven  thousand  dollars  ($7,000) ;  it  was  deposited 
00  the  sixteenth  of  May  by  the  Caisse  d'Economie  in  the  Banque  Nationale,  it  was  a  cheque 
on  the  Banque  du  Peuple  ;  we  cannot  trace  the  name. 

Q.  You  say  that,  on  that  day,  you  received  in  deposit  a  cheque  upon  the  Banque  da 
People  which  came  through  the  Caisse  d'Economie  ? 

A.  Of  seven  thousand  dollars  ($7,000)  ;  that  cheque  must  have  been  deposited  in  the 
Bmqne  du  Peuple  the  next  day. 

Q.  Apart  from  the  note  for  five  thousand  dollars  ($5,000)  which  Mr.  Pacaud  paid  on 
the  fifteenth  of  May,  aa  you  have  stated  a  moment  ago,  did  not  M.  Pacaud  also,  about  the 
»me  time,  have  another  note  at  your  bank  for  five  thousand  dollars,  with  the  same  endorsers, 
which  had  become  due  on  the  first  of  May  and  had  been  protested? 

A.  On  the  sixth  of  May  a  note  for  five  thousand  dollaiti  ($5,000),  signed  by  Mr.  Pacaud, 
via  paid ;  that  bill  was  due  on  the  first  of  May. 

Q.  Had  it  not  been  protested  ? 

A.  It  had  been  protested  on  the  first  of  May. 

Q.  Do  you  remember  the  names  of  the  persons  signing  and  those  endorsing  it  ? 

A.  The  note  was  signed  by  Mr.  Pacaud  and  endorsed  by  the  Honourable  H.  Mercier 
the  Honourable  F.  Langelier  and  the  Honourable  C.  A.  P.  Pelletier. 

Q.  Do  you  remember  how  that  note  was  paid,  if  it  was  by  cheques  or  in  bank  notes  ? 

A.  To  the  best  of  my  knowledge,  this  note  was  paid  by  Banque  du  Peuple  notes. 

Q.  Oo  the  sixth  of  May  ? 

A.  On  the  sixth  of  May. 

Q.  Do  you  remember  who  paid  it  ? 

A.  It  was  Mr.  Pacaud. 

The  document,  which  is  now  produced  as  Exhibit  ITo.  70,  is  a  copy  of  the  protest  in 


^aeetion. 


Q.  Were  you  asked  to  produce  other  exhibits  ?  Have  you  anything  else  to  produce  ? 
A.  I  do  not  remember  having  any  other  documents  to  produce. 
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Q.  Now,  to  revei"t  to  the  discount  of  the  letter  of  credit,  you  discounted  the  lei 
credit  for  seventy -five  thousand  dollars  (175,000)  ? 

A.  Yts,  Sir. 

Q.  Mr.  Webb,  of  the  Union  Bank,  was  to  have  discounted  the  letter  of  credit  fi 
hundred  thousand  dollars  ($100,000)  ? 

A.  Mr.  Webb  was  to  discount  that  for  one  hundred  thousand  dollars  ($100,000). 

Q.  You  learned  later  that  the  Union  Bank  had  declined  to  discount  the  letter  of 
for  one  hundred  thousand  dollars  ($100,000)  ?  Did  you  not  ? 

A.  Yes,  Sir. 

Q.  Were  you  afterwards  asked  at  the  Banque  Nationale  to  discount  that  letter  f( 
hundred  thousand  dollars  ($100,000)  ? 

A.  We  were  asked  to  do  so. 

Q.  Can  you  state  about  what  time,  what  date  ? 

A.  Some  days  after  the  twenty-eighth  of  April ;  1  do  not  remember  the  date  exac 

Q.  Do  you  remember  who  applied  to  you  ? 

A.  I  thiuk  Mr.  Pacaud  came  with  the  Honourable  Mr.  Langelier  to  ask  us  to  dis 
that  letter  of  credit  for  one  hundred  thousand  do  Jars  ($100,000). 

Q.  Was  the  proposition  submitted  to  your  board,  or  did  you  youn^elf  answer  the 
cation  ? 

A.  The  pruposilion  came  before  the  board  and  it  was  declined. 

Q.  Some  days  after  the  twenty -ninth  of  April  ? 

A.  Some  days  after  these  gentlemen  came  to  me  to  make  the  application  befor 
president ;  our  president  was  there. 

Q.  Ni>w,  on  the  twenty-eighth  of  April,  when  you  discounted  that  letter  of  crec 
seventy-five  thousand  dollars  ($75,000),  you  stated  yesterday  that  you  returned  t( 
Banque  Nationale  about  six  o'clock  in  the  evening  ? 

A.  Yes,  between  five  and  six  o'clock. 

Q.  Now,  had  the  other  persons  who  went  to  meet  you  then  reached  the  bank,  i 
they  reach  there  sometime  afterwards  ? 

Q.  In  what  order  did  they  ct>me  ?  DiJ  they  all  come  together  ? 

A.  They  came  together. 

Q.  It  was  Mr.  J.  C.  Langelier  ? 

A.  Mr.  J.  C.  Lnngelirr,  Mr.  Armstrong  and  Mr.  Thorn. 

Q.  And  it  was  then  that  the  cheques  were  prepared  ? 

A.  They  were  prepared  in  the  bank  itself,  and  accepted  that  day. 

By  Mr.  Casgrain  : — 

Q.  Please  refer  to  Exhibit  No.  69,  and  state  whether  on  the  same  day  that  the  cl 
for  seven  thousand  dollars  ($7,(KX)),  on  the  Banque  du  Peuple,  was  deposited  with  you  b 
Caisse  d'Ekionomie,  another  cheque  lor  one  thousand  dollars  ($1,000)  on  your  own 
came  from  the  Caisse  d'Economie  to  your  bank  ? 

A.  The  bordereau  mentions  a  cheque  for  seven  thousand  dollars  ($7,(KX))  and  a  cl 
on  the  Banque  Nationale  for  one  thousand  dollars  ($1,000). 

Q.  Please  look  at  Exhibit  No.  55^  and  see  whether  it  is  the  statement  of  Mr.  Pac 
account  with  the  Banque  Nationale.  Do  you  notice  tliat  on  the  sixteenth  of  May,  Mr.  Pj 
had  drawn  on  your  bank  a  cheque  for  the  sum  of  one  thousand  dollars  ($1,000)  ? 
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A.  .According  to  the  account  a  cheque  for  one  thons^ind  dollars  ($1,000)  was  accepted 
OD  that  day,  the  sixteenth  of  May. 

Q.  Is  that  the  cheque  that  came  to  you  from  the  Caisse  d'Economie  on  the  sixteenth 

A.  I  cannot  say. 

Q.  Have  you  any  means  of  tracing  it  ? 

A.  No,  it  is  impossible.  I  could  see,  for  example,  whether  the  cheque  was  paid  on  that 
day ;  the  account  mentions  the  day  of  the  acceptance,  it  may  have  been  paid  several  days 
iffcerwards  ;  I  might  say  if  the  cheque  was  paid  that  day. 

Q.  Mr.  Lafrance,  was  there,  in  connection  with  the  Baie  des  Chaleurs  Railway  Company 
inyoar  bank  any  other  n^otiations  of  letters  of  credit  or  other  paper  of  any  kind  ? 

A.  None  other  than  that  for  seventy-five  thousand  dollars  ($75,000)  and  that  for  twenty 

thousaDd  dollars  ($20,000). 

Q.  That  is,  the  letter  of  credit  for  seventy-five  thousand  dollars  ($75,000)  ? 

A.  And  the  discount  of  Mr.  Pacaud  and  Mr.  Vallifere's,  promissory  note,  which  wjis  secured 
by  a  cheque. 

Q.  Those  were  all  the  transactions  which  your  bank  had  respecting  the  Baie  des  Cha- 
leiirs  Bailway  ? 

A.  I  have  no  knowledge  of  any  others. 

Q.  Was  that  the  only  time  that  Mr.  Pacaud  went  to  your  bank^to  discount  Government 
Iftten  of  credit? 

A.  He  may  have  come  previously,  but  not  for  that  matter. 

0.  Bat  he  had  already  come  for  other  letters  of  credit  ? 

Hon,  Mr.  Irvine : — 

That  is  exactly  the  question  which  has  already  been  disallowed,  Your  Honours. 

•Vr.  Casgrain : — 

I  do  not  think  that  it  is  the  same  question  as  that  already  put.    My  object  in  putting 

the  question  is  this  :  If  I  establish  that  Mr.  Pacaud,  under  other  circumstances,  for  a  long 

time  before  the  date  with  which  we  are  now  concerned  went  to  the  banks  with  Government 

letter?  of  credi%  got  them  discounted  or  attempted  to  get  them  discounted,  and  afterwards 

diftributed  the  proceeds  of  these  letters  of  credit,  would  I  not  thereby  have  established  a 

oomplete  agency  between  Mr.  Pacaud  and  the  members  of  the  administration.   We  have  so 

ikr,  according  to  me,  proved  a  whole  plot  from  the  beginning  of  March  until  the  letter  of 

credit  was  given  and  paid  and  the  money  distributed.    Well,  what  I  now  wish  to  establish 

itbat  there  was  simply  a  system,  and  that  in  this  Baie  des  Chaleurs  matter  in  particular,  the 

onal  of  mode  of  operations  was  followed,  and  it  is  for  that  reason,  without  entering  into 

lieUils.  I  wish  to  put  the  question. 

Hon.  Mr,  Justice  JeUt : — 

We  do  not  think  we  should  allow  that  proof;  we  think  that  it  would  be  exten  lin';r  the 
nquiry,  not  to  particular  facts  into  which  we  are  to  inquire,  but  to  a  general  system  which 
poold  bring  up  all  the  acts  of  the  arl ministration  and  would  extend  bsyoiil  the  limits  of 
lie  inquiry  which  we  have  to  make. 
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By  Mr,  Caagrain : — 

Q.  When  you  went  to  the  Parliament  Buildings  for  the  letter  of  credit  for  eeventy-t 
thousand  dollars  ($75,000),  was  Mr.  Pacaud  in  the  corridors  of  the  building,  at  Mr.  Mach: 
office  door  ? 

A.  I  did  not  see  Mf.  Pacaud  in  the  Parliament  Buildings. 

Q.  But  you  saw  Mr.  Pacaud  going  into  the  buildings,  I  think  you  said  so  yesterday  ' 
'  A.  When  I  was  leaving  Mr.  Pacaud  was  going  in. 

Q.  Where  was  Mr.  Armstrong? 

A.  Mr.  Armstrong,  I  think,  was  in  the  anteroom  of  the  Honourable  Mr.  Gamei 
department. 

Q.  You  have  spoken  of  Mr.  Langelier*s  cheques  drawn  on  the  seventy-five  thousj 
dollars  ^$75,000)  ;  where  were  those  cheques  prepared  ? 

A.  The  three  large  amounts  were  prepared  in  the  bank  itself  on  the  twenty -eighth 
April,  the  one  for  thirty-one  thousand  dollars  ($31,000),  the  one  for  twenty-four  thousj 
($24,000),  and  the  one  of  sixteen  thousand  dollars  ($16,000). 

Q.  Now,  when  Mr.  Pacaud  and  Mr.  Valli^re  went  to  the  bank  to  discount  the  proi 
sory  note  for  twenty  thousand  dollars  ($20,000),  were  there  any  other  persons  with  them 

A.  No,  not  to  my  knowledge,  I  do  not  remember. 

Q.  Was  Mr.  Charles  Langelier  with  them  ? 

A.  I  do  not  think  so. 

Q.  Did  they  see  the  president  of  the  bank,  Mr.  Gaboury  ? 

A.  They  may  have  seen  him,  but  not  to  my  knowledge. 

Q.  Did  Mr.  Charles  Langelier  go  into  the  bank  whilst  Mr.  Valli^re  and.Mr.  Pacj 
were  there  that  time  ? 

A.  I  do  not  remember  hiving  seen  him. 

Q.  Now,  as  to  the  note  for  five  tliousand  dollars  ($5,000),  which  was  paid  three  d 
before  it  became  due,  will  you  state  whether  it  was  a  renewal  or  an  original  note? 

A    It  was  an  original  note  at  thirty  days. 

Q.  When  was  that  note  discounted. 

A.  On  the  fifteenth  of  April,  a  note  at  thirty  days. 

Q.  Now,  will  you  give  me  the  date  of  the  draft  for  two  hundred  and  fifty  dollars  {^"1': 

A.  I  have  no  memorandum  of  the  date  of  the  draft. 

Q.  Can  you  trace  it  ? 

A.  I  can  trace  it. 

Q.  Will  you  please  take  a  note  of  it  and  give  us  an  answer  to  that  as  well  as  the  d 
of  th^  discount  of  the  draft,  and  you  will  tell  me  also,  if  possible,  whether  that  draft  was 
original  draft  or  a  renewal.  Now,  the  other  promissory  note  for  five  thousand  dol 
($5,000),  endorsed  by  Messrs  Mercier  and  others,  was  that  a  renewal  or  an  original  note 

A.  The  one  paid  on  the  sixth  of  May  ? 

Q.  The  one  that  had  been  protested  and  was  paid  on  the  sixth  of  May. 

A.  That  was  an  original  note  also. 

Q.  When  was  that  note  discounted  ? 

A.  The  note  was  dated  the  twenty-eighth  of  February  ;  it  must  have  been  discounter 
that  day  or  the  next  day,  about  then. 
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Q.  Now,  do  you  remember  the  conversation  you  had  with  Mr.  Pacaud  when  he  went  to 
pny  that  note,  which  had  been  protested  ? 

A.  Mr.  Pacaud,  when  he  came  to  pay  that  note,  told  me  that  he  regretted  that  the  note 
had  been  protested,  that  he  had  funds  to  pay  it. 

Q.  Is  that  all  he  said  ? 

A.  He  said  he  had  funds  to  pay  it  when  due. 

Q.  And  that  he  had  forgotten  it  ?  « 

A.  And  that  he  had  forgotten  it,  something  like  that. 

By  Mr.  Amyot : — 

Q.  You  spoke,  Mr.  Lafrance,  of  the  sum  of  twenty-four  thousand  dollars  ($24,000)  which 
was  drawn  out  of  the  sum  of  seventy-five  thousand  dollars  (175.000),  and  deposited  in  Mr* 
Olivier  Robitaille's  name  ? 

A.  The  cheque  for  twenty-four  thousand  dollars  ($24,000)  was  made  to  Mr.  Armstrong's 
order  and  it  was  endorsed  by  Mr.  Armstrong  and  Chevalier  Olivier  Robitaille.  That  cheque 
teems  to  have  been  deposited  in  the  Caisse  d'Economie.  I  do  not  know  when ;  it  is  endorsed 
by  the  Caisse  d'Economie  ;  I  do  not  know  to  whose  credit  that  cheque  was  deposited. 

Q.  Then,  it  is  the  Caisse  d'Economie  Notre-Dame,  Upper  Town,  that  can  tell  us  in 
those  favor  that  deposit  was  made  in  that  institution? 

A.  I  believe  so. 

Q.  As  to  the  cheque  for  sixteen  thousand  dollars  ($16,000)  also  drawn  out  of  the  amount 
ooming  from  the  seventy-five  thousand  dollars  ($75,000),  will  you  sny  if,  according  to  your 
books,  you  can  do  so,  in  whose  favor  that  sum  was  deposited  and  where  it  was  deposited? 

A  That  cheque  is  made  payable  to  Mr.  Armstrong's  order,  who  made  it  payable  Ur 
bearer  by  endorsing  it :  '*  Pay  t-o  bearer.  C.  N.  Armstrong."  That  cheque  seems  to  have 
been  deposited  in  the  Montreal  Bank,  at  Quebec,  who  transferred  it  to  the  Banque  Nationale. 

Q.  Have  you  any  entry  endorsed  on  the  cheque  which  might  further  show  who  benefitted 
br  the  amount  ? 

A.  I  cannot  see ;  we  can  see  nothing?  by  the  endorsement. 

Q.  What  is  the  endorsement ;  will  you  read  the  endorsement  ? 

A.  The  cheque  is  to  the  order  of  C.  N.  Armstrong ;  it  was  endorsed  by  C.  N.  Armstrong 
lith  the  words :  "  Pay  to  bearer.  C.  N.  Armstrong." 

Q.  What  is  written  underneath  that  ? 

A.  That  is  the  endorsement  of  the  record. 

Q.  Then,  it  is  the  Bank  of  Montreal  at  Quebec  that  could  tell  us  in  whose  favor  that 
Aeque  was  deposited  ? 

A.  I  believe  so. 

Q.  Is  Mr.  Vallidre,  of  whom  you  spoke,  one  of  the  persons  with  whom  you  sometimes  do 


A.  Yes,  formerly. 

Q.  Is  he  known  as  a  good  customer  of  the  banks  in  Quebec  ? 

A.  Mr.  Valli^re  is  recognized  as  perfectly  gr>od  in  the  business  which  he  does. 

Q.  In  discounting  the  note  with  his  signature  as  endorser  you  took  his  solvency  into 
•ttideration ;  you  would  have  been  prepared  to  advance  him  that  amount  on  his  signature, 
l^Wyounot? 

A.  Yes. 
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Hon,  Mr.  Justice  Jetti  : — 

Q.  You  have  a  receipt  book  in  which  Mr.  Pacaud's  receipt  is  entered  ? 

A.  We  have  no  receipt  from  Mr.  Pacaud  in  that  matter.  He  came,  I  believe,  the  ds; 
before  to  ask  me  for  his  cheques  and  he  was  prepared  to  sign  a  receipt  in  advance.  I  tol 
him  this :  '*  Send  me  a  letter  asking  for  your  cheques  and  I  will  give  them  to  the  bearer. 
He  said  to  me  :  "  I  will  send  Mr.  Edge  with  my  letter."  I  received  that  letter  from  M 
Edge,  it  was  produced  before  the  Senate,  I  now  produce  it  as  Exhibit  No.  71. 

Q.  Do  you  remember  the  date  ? 

A.  It  is  the  seventh  of  August.    Tliifl  is  the  letter  that  was  sent  to  me  that  day  : 

"  Quebec,  7th  August  1891. 
The  cashier  of  the  Banque  Nationale. 

Please  return  all  my  cheques  up  to  this  date  to  bearer.  Auguste  Edge. 

(Signed)        ERNEST  PACAUD. 

There  is  a  receipt  in  the  letter  itself. 

Quebec,  7th  August  1891. 
"  Received  from  the  Banque  Nationale  twenty-four  cheques. 

(Signed)  AUGUSTE  EDGE. 

These  cheques  are  drawn  on  the  Banque  Nationale  by  Mr.  Pacaud. 

(Signed)        AUGUSTE  EDGE. 
Q.  Is  that  the  original  ? 

A.  That  is  the  original  document.    This  receipt  is  produced  as  Exhibit  No.  71. 
Q.  Did  Mr.  Pacaud  explain  why  he  wanted  to  withdraw  his  cheques  ? 
A.  I  do  not  remember  if  he  gave  me  any  explanation,  only  that  that  he  wanted  to  ha^ 
them. 

Q.  He  had  no  regular  account  in  your  bank  ? 
A.  That  is  the  only  regular  account  he  opened. 

By  Mr.  Casgrain  : — 

Q.  You  state  that  that  was  the  only  regular  account  Mr.  Pacaud  had  in  the  Banqi 
Nationale  ? 

A.  The  account  on  which  he  drew  his  cheques,  yes,  that  was  the  only  one  he  had. 

Q.  What  do  you  mean  by  that ;  had  he  another  account  ? 

A.  No,  when  Mr.  Pacaud  made  any  transactions  he  drew  the  amount  at  once  and  t 
transactions  was  then  closed. 

And  further  the  deponent  saith  not. 


HAROLD  SHAW,  of  the  city  of  Quebec,  ledger  keeper,  aged  17,  being  duly  sworn 
the  Holy  Evangelists,  doth  depose  and  say  : 

By  Hon.  Mr.  Justice  Davidson  : — 
Q.  AVliat  is  your  occupation  ? 
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A.  Ledger  keeper. 

Q.  Id  what  bank  ? 

A.  Ill  the  Union  Bank. 

Q.  Have  you  produced  the  book  in  which  customers  sign  receipts  for  cheques  withdrawn 

A.  Yes,  sir. 

Q.  Turn  to  a  receipt  said  to  have  been  signed  by  Mr.  Pacaud  in  August  1891. 

(Witness  refers  to  book.) 

A.  It  is  not  August :  it  is  September  1891. 

Q.  There  is  aL»o  one  in  August  ? 

A.  Well,  he  signed  in  August,  but  it  is  up  to  the  end  of  July  1891.  The  receipt  is 
ligned  by  Ernedt  Pacaud. 

Q.  There  is  no  date  on  the  receipt  ?  Read  it. 

A. ''  We  hereby  confirm  the  statement  of  our  account  with  Union  Bank  of  Canada  to 
the  la»t  day  of  July,  1891,  as  contained  in  their  pass-book,  and  acknowledge  receipt  of 
^nes  and  Youchers  the  same  date.  98  cheques,  February  1891  to  July  1891 ;  26  Savings 
De{)artment  cheques,  February  to  June  1891. 

(Signed)        ERNEST  PACAUD. 
Q.  This  is  the  receipt  of  which  the  receipt  appearing  as  Exhibit  No.  39.  is  a  copy,  is  it 

Exhibit  is  handed  to  witness. 
A.  Yes,  Your  Honour. 

Q.  By  whom  was  this  receipt  taken  and  by  whom  were  tUe  cheques  mentioned  in  it 
Slivered  to  Mr,  Pacaud  ? 

A.  I  think  by  the  accountant. 

Q.  Not  by  you? 

A.  No,  Sir. 

^.  Who  is  the  accountant. 

A.  Mr.  Smith.  , 
Q'  Is  he  here. 

B.  Yes,  Sir. 

Q.  It  is  in  his  hand- writing  ? 

A.  Yes,  that  receipt. 

Q.  Turn  again  to  a  receipt  taken  by  your  bank  on  or  about  the  tenth  October,  1891.  In 
rtoie  hand-writing  is  this  receipt  ? 

A.  Mr.  Pacaud 's.    He  signed  it. 

Q.  But  the  receipt  itself  ? 

A.  It  is  a  printed  form. 

Q.  Was  it  filled  up  ? 

A.  It  is  filled  up  by  one  of  the  juniors. 

Q.  By  whom  was  this  receipt  taken,  and  by  whom  were  the  cheques  delivered  ? 

A.  By  one  of  the  other  juniors. 

Q.  Not  by  you  ? 
A.  No,  Sir. 

Q.  Then  you  did  not  see  Mr.  Pacaud  at  all  in  connection  with  the  delivery  of  the 
isques,  do  I  understand  ? 
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Hon,  Mr.  Irvine  : — 

I  may  say,  if  it  will  save  Your  Honours  any  time,  that  we  have  every  one  of  the* 
cheques  and  are  prepared  to  produce  them  all. 
And  further  deponent  saith  not. 

FEEDESIGK  WILSOB'  SMITH,  of  the  City  of  Quebec,  accountant  of  the  Union  Banl 
of  C&nada,  aged  28,  being  duly  sworn  on  the  Holy  Evangelists,  doth  depose  and  say  : 

By  Hon,  Mr,  Justice  Davidson : — 

Q.  Was  it  you  who  delivered  the  cheque  to  Mr.  Pacaud  mentioned  in  the  receipt  giv^ 
about  the  10th  August  1891? 

A.  Well,  I  did  not  give  them  to  Mr.  Pacaud  personally ;  I  handed  them  to  his  secretiLr; 
Q.  Who  is  his  secretary  ? 
A.  Mr.  A.  Edge. 

Q.  By  whom  were  they  requested  ? 

A.  Mr.  Pacaud. 

Q.  Personally? 

A,    X  68. 

Q.  Did  he  give  any  reason  ? 

A.  No,  Sir. 

Q.  By  whom  was  the  receipt  signed  ? 

A.  By  Mr.  Pacaud. 

Q.  He  called  at  the  bank  and  signed  the  receipt,  as  I  understand  it  and  Mr.  Edge  took 
delivery  of  the  chequetj  ? 

A.  Afterwards,  yes. 

Q.  What  have  you  to  say  with  reference  to  the  receipt  given  about  the  tenth  Octobei 
1891? 

A.  I  was  not  in  the  office  that  dav. 

And  further  deponent  saith  not. 


AXJWSTIN  GABOTJRY  of  Quebec,  President  of  the  Banque  Xationale,  aged  51  yean 
being  duly  sworn  upon  the  Holy  Evangelists,  doth  depose  and  say  : 

Hon.  Mr.  Justice  JettS  : 

Q.  You  are  the  president  of  the  Banque  Nationale  ? 

A.  Yes,  Sir. 

Q.  For  some  years  ? 

A.  For  the  past  two  years. 

Q.  You  were  aware  of  the  discount  of  a  Government  letter  of  credit,  for  a  sum  c 
seventy-five  thousand  dollars  ($75,000)  by  the  Banque  Nationale  in  the  month  of  April  last 

A.  Yes,  Sir. 

Q.  Will  you  state  the  circumstances  under  which  that  letter  of  credit  was  discounte 
by  your  bank  ? 
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A.  Mr.  Webb  of  the  Union  Bank  came  to  the  Banque  Nationale  on  the  twenty-eighth  of 
.pnl  and  asked  whether  thebank  would  discount  a  letter  for  seventy-five  thousand  dollars ; 
hat  be  had  an  offer  to  discount  one  hundred  and  seventy-five  thousand  dollars  and  that 
!  the  Banque  Nationale  wished  to  discount  seventy-five  thousand  dollars  ($75,000)  his  bank 
voQld  discount  the  other  note  for  one  hundred  thousand  dollars  ($100,000). 

Q,  Was  Bir.  Webb  the  first  to  speak  to  you  of  that  discount  ? 

A.  Mr.  Webb  was  the  first  to  speak  to  the  cashier  of  the  bank.  I  should  say  that 
before  j^ing  into  my  office  he  had  gone  to  see  the  cashier  Mr.  Laf ranee  ;  they  both  came 
btomy  office. 

Q.  Was  that  the  first  time  you  had  heard  that  discount  spoken  of  when  Mr.  Webb  spoke 
I  to  you? 

A.  That  was  the  first  time. 

Q.  Was  Mr.  Webb  authorized  to  moke  that  request  or  did  he  do  so  merely  to  prepare 
the  matter  ? 

A  From  the  way  he  spoke  to  me,  he  seemed  to  be  authorized  ;  he  told  me  that  hia 
biDk  had  the  offer  of  the  whole  discount  but  that  he  had  not  enough  money  to  be  able  ta 
diKoant  the  whole. 

Q.  He  then  asked  you  to  take  a  portion  ? 

A.  Yes. 

Q.  WTiat  answer  did  you  make  ? 

A  I  told  him  that  the  Banque  Nationale  could  do  it,  that  we  had  the  funds,  and  that  we 
would  enquire  into  the  legality  of  the  matter  ;  we  wished  to  see  the  documents  to  submit 
tbem  to  our  solicitors  ;  and  that  is  what  was  done  the  same  day. 

Q.  Was  it  you,  Sir,  who  went  to  the  department  to  see  the  documents,  or  was  it  the 

cashier  ? 

A.  It  was  the  cashier.  I  myself  asked  Mr.  Lafrance  to  be  kind  enough  to  go  up  to  Mr. 
Iichin'g  department  with  Mr.  Hamel,  the  bank  solicitor,  and  afterwards  I  believe  that  it 
nu  Mr.  Lafrance  who  telephoned  to  me  from  Mr.  Machines  office  asking  me  to  go  up.  I 
lent  there  to  join  them  and  after  consultation  with  the  solicitor  of  the  bank  we  decided 
hat  we  would  make  the  discount. 

Q.  Whom  did  you  meet  at  the  department,  in  Mr.  Machines  office,  on  that  occasion  ? 

A.  I  do  not  remember.  I  saw  no  one  but  the  cashier  of  the  bank  and  Mr.  Hamel  the 
nBcitor  of  the  bank  ;  Mr.  Machin  was  in  his  office  when  I  went  in.  I  do  not  remember  any 
Be  else  being  there. 

^.  You  do  remember  having  seen  Mr.  Thom  on  that  occasion  ? 

A.  I  saw  some  person  in  the  passages.  I  do  not  know  whether  it  was  Mr.  Thom  or  Mr» 
Armstrong.   Mr.  Thom  came  to  the  bank  the  same  day  that  Mr.  Webb  came,  I  believe. 

Q.  Y'ou  do  not  remember  having  seen  Mr.  Duhamel  the  Commissioner  of  Crown 
laads? 

.A  No.  I  did  not  see  him. 

(J.  Now,  after  having  examined  the  documents  in  the  Treasury  department  you  satisfied 
Utoself  that  everything  was  regular  and  you  agreed  to  make  the  discount.  Was  the  docu- 
■Brt  complete, twas  the  letter  of  credit  complete,  or  were  the  signatures  wanting  ? 

A.  The  form  of  the  letter  was  submitted  to  me,  but  it  was-  necessary  to  divide  the 
•wunts,  as  well  as  I  remember ;  it  was  one  letter  that  had  been  prepared  for  one  hundred  and 
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seventy  five  thounsand  dollars  ($175,000)  and  the  Banquo  Nationale  having  decided  to  ta 
seventy  fiye  thousand  dollars  ($75,000)  the  letters  were  made,  one  for  the  Banque  Nationi 
and  the  other  for  the  Union  Bank  and  it  was  afterwards  necessary  to  get  Mr.  Gameac 
signature.  I  remember  that  some  person  went...  Mr.  Machin  told  me  that  he  would  sec 
some  one  to  Mr.  Garneau  to  get  his  signature. 

Q.  Mr.  Garneau  was  not  in  his  office  at  the  time  ? 

A.  No,  Sir. 

Q.  Was  it  after  office  hours  ? 

A.  Yes,  it  was  about  five  o'clock,  after  ^y^  even,  I  think ;  when  I  left  Mr.  Machii 
office  I  met  the  Honourable  Mr.  Garneau  in  the  street  in  a  vehicle ;  I  stopped  him  to  t 
him  that  some  one  had  gone  to  his  office  to  ask  him  to  sign  a  letter  of  credit  and  the  casbi 
of  the  bank  was  going  down  to  the  bank  to  make  the  discount.  It  was  about  half  past «! 
o'clock  when  the  discount  was  made. 

Q.  Then  it  was  not  you  who  went  for  the  letter,  it  was  Mr.  Lafrance  ? 

A.  I  believe  it  was  Mr.  Lafrance  who  went  for  it ;  I  believe  that  Mr.  Machin  had  seo 
the  letter  by  one  of  his  employees,  I  do  not  remember  who. 

Q.  Who  suggested  going  to  Mr.  Garneau  to  get  him  to  sign  the  letter?  Was  there  w 
one  wlio  asked  that  some  body  be  sent  to  Mr.  Garneau's,  or  did  Mr.  Ma'.hin  say  of  his owi 
accord  that  he  would  send  it.    Did  he  do  it  of  his  own  accord  or  was  he  asked  to  do  it? 

A.  He  was  asked  to  do  it ;  I  think  it  was  by  Mr.  Armstrong.    It  was  represented  thi 

it  was  necessary  that  the  document  should  be  made  at  once.    Mr.  Machin  did  not  seei 

inclined  to  finish  the  transaction  that  evening,  he  seemed  to  be  a  little  put  out,  but  seeio 

'  that  we  represented  that  it  was  tuecessary  to  have  it  done  at  once,  he  decided  to  do  it.    M 

Machin  did  not  want  to  remain  in  his  office  to  finish  the  transaction  as  it  was  late. 

Q.  You  are  under  the  impression  that  it  was  Mr.  Armstrong  who  suggested  the  sendii 
of  some  one  to  Mr.  Garneau's  to  ask  him  for  his  signature,  as  he  represented  that  the  matt 
should  be  done  at  once. 

A.  Yes.  There  was  another  person  also,  but  I  do  not  remember  who  it  was,  it  w 
perhaps  Mr.  Thom,  who  was  of  the  same  opinion  as  Mr.  Armstrong. 

Q.  Then,  it  was  upon  those  solicitations  that  Mr.  Machin  consented  to  send  one  of  I: 
employers  ? 

A.  Mr.  Machin  was  going  out ;  I  was  close  to  the  door,  in  the  door  ;  Mr.  Machin  w 
getting  ready  to  go  home  because  Mr.  Thorn,  I  believe,  who  had  eone  out  with  Mr.  Duham 
and  was  to  have  returned,  he  had  gone  out  for  a  moment,  had  not  returned  ;  Mr.  Mach 
was  getting  ready  to  go  away  ;  but  when  he  got  to  the  door,  I  believe  that  it  was  W 
Armstrong  who  was  there,  w^ho  asked  him  to  return  and  after  some  hesitation  Mr.  Mach 
returned  to  his  office  and  completed  the  transaction. 

Q.  Now,  after  Mr.  Lafrance  had  c>btained  Mr.  Garneau's  signature  he  returned  to  tl 
bank  ? 

A.  Yes,  Sir  ? 

Q.  Were  you  at  the  bank  ? 

A.  No  Sir  I  did  not  go  down  again  to  the  bank. 

Q.  Then,  you  do  not  know  what  passed  at  the  bank,  you  do  not  know  who  were  there 
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A.  No. 

Q.  Only  that  it  was  understood  that  the  discount  was  to  be  made  that  day  ? 

A.  The  discount  was  made  that  day,  I  ascertained  the  next  day  that  the  discount  had 
been  made. 

Q.  Did  you  see  Mr.  Paoaud  on  that  occasion  respecting  the  discount  of  that  letter  of 
cndit? 

A.  Ko,  Sir. 

Q.  Had  you  seen  him  previously  ? 

A.  Not  with  respect  to  that  transaction. 

Q.  He  did  not  speak  to  you  a  few  days  later  either. 

A.  A  few  days  later  he  came  to  the  bank,  but  it  was  with  respect  to  the  discount  of 
Ibe  other  letter  of  credit. 

Q.  But  respecting  this  one,  respecting  the  negotiation  of  this  one  ? 

A.  No,  I  do  not  remember  having  seen  him  at  all. 

Q.  Well,  what  occurred  respecting  the  other  letter  of  credit  ? 

A.  Some  days  afterwards,  live  or  six  days  alter,  Mr.  Pacaud  came  to  the  bank  with  the 
IcDourable  Charles  Langelier  to  ask  the  discount  of  the  letter  for  one  hundred  thousand 
doUin  (1100.000). 

Q.  Which  Mr.  Webb  had  at  first  agreed  to  make  ? 

A.  At  first.  They  told  me  that  the  Union  Bank  could  not  do  it  and  they  wished  to 
know  if  we  could  do  it. 

Q.  Was  that  long  after  the  28th  April  ? 

A.  Five  or  six  days.    Eight  days  about. 

Q.  What  answer  did  you  make  to  that  request  ? 

A.  The  cashier  and  I  decided  to  refer  the  question  to  the  board  of  directors.  When 
fte^  came,  it  was  in  the  afternoon  about  half  past  three  or  four  o'clock  ;  there  was  a 
■eetiog  the  next  day  and  the  matter  was  in  fact  submitted  the  next  morning  to  the  board 
neetiDg  and  the  discount  was  not  made. 

Q.  Had  you  any  knowledge  of  the  use  made  of  that  sum  of  seventy-five  thousand 
ioDin  ($75,000)  how  it  was  paid  and  to  whom  it  was  paid? 

A.  I  saw  the  cheques,  which  I  myself  deposited  before  the  Senate. 

Q.  You  know  that  the  largest  amount  was  drawn  in  three  cheques,  rather  large  ones, 
do  you  not  ? 

A,  Yes.  I  have  with  me  a  memorandum  of  the  amounts.  The  first  cheque  is  for 
iiity-one  thousand  seven  hundred  and  fifty  dollars  ($31,7^) » the  second  for  twenty-four 
fkoQSSDd  dollars  ($24,000),  the  third  for  sixteen  thousand  dollars,  ($16,000)  the  fourth  for 
M  hundred  and  eleven  dollars  and  sixty  four  cents  ($111.64)  and  the  fifth  fur  two  thousand 
lio  hundred  and  fifty  dollars  ($2,250)  which  amounts  to  the  proreeds  of  the  discount  of 
•renly  five  thousand  dollars  ($75,000). 

Q.  When  Mr.  Pacaud  and  Mr.  Charles  Langelier  went  to  ask  you  to  discount  that  letter 
ilCcredit  for  one  hundred  thousand  dollars  ($100,000)  had  they  any  document  with  them  ? 

I 

A.  I  do  not  remember  their  having  any. 

Q.  You  do  not  remember  whether  they  had  the  letter  of  credit  for  one  hundred  thous- 
ttddollai  8  ($100,000)? 

A.  I  do  not  remember  ;  It  is  possible  that  they  had  it,  as  there  was  a  question  of 
^kiD^g  it,  in  case  the  Banque  Nationale  would  discount  it,  to  change  the  letter  to  make  it 
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payable  to  the  Banque  Nationale,  as  it  was  payable  to  the  Union  Bank,  but  I  cannot  re 
ber. 

Q.  It  might  have  aloo  been  a  simple  conversation  without  any  documents  being  sb 

A.  Yes,  Sir. 

Q.  Now,  besides  this  transaction,  your  bank,  I  believe,  also  discounted  for  Mr.  Pfi 
Mr.  Valliere's  promissory  note  ? 

A.  For  the  sum  of  twenty  thousand  dollars. 

Q.  Do  you  remembec  what  date  that  waa  ? 

A.  On  the  fifteenth  of  May. 

Q.  Was  that  discount  made  entirely  on  Mr.  Valliere's  responsibility ,  upon  his  solve 

A.  No,  there  was  also  Mr.  J.  C.  Langelier's  cheque,  in  his  quality  as  commissione 
the  sum  of  twenty  thousand  dollars  upon  the  Union  Bank,  and  a  letter  from  the  cash: 
the  Union  Bank,  that  he  would  pay  the  amount. when  he  had  been  paid  the  sum  oi 
hundred  thousand  dollars,  the  amount  of  the  letter  of  credit  in  his  hands. 

Q.  Was  this  discoimt  given  after  the  bank  had  refused  to  discount  the  letter  foi 
hundred  thousand  dollars  ($100,000). 

A.  Yes. 

Q.  Who  was  credited  with  the  discount  of  the  note  for  twenty  thousand  dollars  (120,0 

A.  Mr.  Ernest  Pacaud. 

Q.  Mr.  VaJli^re  had  nothing  to  do  with  it,  he  had  only  become  responsible  therefoi 

A.  That  is  it. 

Q.  Who  asked  you  for  that  discount,  Mr.  Gaboury  ? 

A.  That  discount  was  submitted  to  the  board  I  think,  by  the  cashier,  Mr.  Lafran( 
<lid  not  see  these  gentlemen  on  that  occasion. 

Q.  The  matter  came  regularly  before  the  board  of  which  you  are  the  president  ? 

A.  Yes,  Sir. 

Q.  May  I  ask  you  if  you  know  anything  of  the  use  made  of  the  proceeds  of 
discount  of  twenty  tnousarid  dollars  ($20,000).  Please  state  how  the  proceeds  of  that  disc 
were  employed  by  Mr.  Pacaud,  if  you  have  any  knowledge  of  the  payments  which 
made,  of  the  cheques  ? 

A.  That  is  not  to  my  personal  knowledge ;  all  that  was  done  by  the  cashier. 

By  Mr.  Cdsgrain  : — 

Q.  Will  you  state  Mr.  Gaboury  whether  about  that  time  drafts  were  bought  b\ 
Pacaud,  other  than  the  draft  for  five  thousand  dollars  ($5,000)  on  Paris. 

A.  Not  to  my  knowledge. 

Q.  Well,  have  you  ascertained  from  the  books  whether  there  were  no  drafts  bougl 
Mr.  Pacaud  outside  the  Province  of  Quebec  ? 

A.  No. 

Q.  Do  your  books  show  that  ? 

A.  No,  Sir  ;  what  the  books  show  are  the  cheques,  the  amount  of  the  various  che 
dniwn  against  the  discount. 

Q.  Bat  I  suppose  that  you  can  say  from  the  requisitions  that  are  usually  signt 
those  cases,  can  you  not  ? 
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A.  Yes. 

Q.  Now,  yoa  state  that  the  discount  of  the  letter  of  credit  for  $100,000  was  submitted 
A  your  board  ? 

A.  Yes,  Sir. 

Q.  Have  you  a  copy  of  the  resolution  or  the  entry  made  in  the  minutes  of  the  board 
fttpecting  that  transaction  ? 

A  I  did  not  bring  it  with  me. 

.Vr.  Ouffrain  : — 

I  would  ask  that  an  order  be  given  to  Mr.  Ckiboury  to  send  a  copy  of  all  the  entries  con- 
eernbg  that  transaction. 

Hon.  Mr,  Justice  Jetti  : — 

I      Be  good  enough  to  take  a  note  of  that,  Mr.  Gaboury. 

i 

By  Mr.  BHque  : — 

Q.  You  stated,  Mr.  Gaboury,  that  Mr.  Thom  was  at  the  Banque  Nationale  on  the 
Iwenty-eighth  of  April  ? 

A.  About  that  time,  I  saw  him  at  the  bank. 

Q.  Why  did  he  go  to  the  bank  ?  Do  you  know  ? 

A.  It  was  with  respect  to  the  discount  of  the  seventy-five  thousand  dollars  ($75,000). 
•     Q.  Had  he  any  conversation  with  you  respecting  it  ? 

A.  He  had  a  conversation  with  the  cashier. 

*Q.  Ill  your  presence  ? 

A.  No.  But  the  cashier  came  in  with  him  and  introduced  Mr.  Thom  to  me. 

Kl.  Tlien  Mr.  Thom  joined  in  the  solicitations  or  request  iniEkde  by  Mr.  Webb  asking  for 
the  discount  of  the  letter  of  credit  for  seventy-five  thousand  dollars  ($75,000)  ? 

A.  Yes.  It  was  not  on  the  same  day  that  he  came,  however,  Mr.  Webb  having  come 
previously. 

Q.  And  you  do  not  know  whether  it  was  on  the  twenty-eighth  that  Mr.  Thom  went  to 
Ae  bank  ? 

A.  I  cannot  remember  the  day. 

(^.  You  stated  that  on  the  twenty-eighth  you  went  to  Mr.  Machin's  office  where  you 
fcoDii  Mr.  Hamel  the  solicitor  of  the  bank  and  Mr.  Lafrance  ? 

A.  Yet,  it  was  on  the  twenty  eighth  or  the  twenty  ninth  ;  it  was  on  the  day  the  discount 
us  made. 

Q.  That  was  the  twenty  eighth  ? 

A.  The  twenty  eighth. 

Q.  How  long  did  you  stay  in  Mr.  Machin's  office  on  the  twenty  eighth  with  Mr.  Hamel 
«d  Mr.  Lafrance  ? 

A.  Not  very  long. 

Q.  About  ? 

A.  A  quarter  of  an  hour  or  twenty  minutes. 

Q.  You  stated  that  Mr.  Hamel  and  Mr.  Lafrance  preceded  you  ? 

A.  Yes,  Sir. 

<l.  How  long  had  they  left  before  you  got  to  Mr.  Machin's  office? 
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A.  They  had  been  gone  a  quarter  of  an  hour,  I  think,  when  Mr.  Lafrance  telephor 
for  me. 

Q.  Mr.  Hamel  on  that  occasion  examined  all  the  papers  in  connection  with  the  let 
of  credit  ? 

A.  That  is  it. 

Q.  Do  you  know  what  papers  he  examined  ;  the  Orders-in-Oounoil  I  suppose  ? 

A.  It  was  the  Order-in-Council  and  he  also  saw  the  Honourable  Mr.  Gkirneau ;  he  hac 
conversation  as  he  told  me  ;  he  told  me  he  met  Mr.  Garneau  there. 

Q.  Bef«>re  your  arrival  ? 

A.  Before  my  arrival. 

Q.  Mr.  Hamel  is  a  pretty  old  advocate,  is  he  not  ? 

A.  Yes,  Sir. 

Q.  V^o  has  practised  at  the  Bar  for  about  thirty  years  ? 

A.  He  has  been  practising  for  a  great  many  years,  he  has  been  solicitor  for  the  bai 
for  a  great  many  years. 

Q.  And  Mr.  Hamel  then  gave  you  as  his  opinion  that  everything  seemed  regular? 

A.  Mr.  Hamel  told  me  that  it  was  rather  a  confidential  matter;  that  he  had  seen  M 
Qarneau  who  had  told  him  that  everything  was  correct. 

Q.  Did  you  on  that  i>co.V9ion  raise  any  doubts  respecting  the  legality  or  thi  reg  il.irit 
of  the  letter  of  credit  or  of  the  Order-in-Council  ? 

A.  He  did  not  show  that  he  had  any  doubts ;  he,  however,  told  me  what  I  have  ju 
now  stated. 

Q.  Was  that  all  he  told  you  ? 

A.  That  is  what  he  told  me.  I  do  not  remember  all  the  objections.  On  that  occasi 
it  was  his  duty  to  make  every  possible  objection;  he  ended  by  telling  me  that  it  was  rathe: 
confidential  matter,  tliat  he.  had  seen  the  Honourable  Mr.  Garneau  who  had  assured  hi 
that  everything  was  correct ;  it  was  on  his  word  that  we  depended. 

Q.  Now,  you  have  stated  that  Mr.  Armstrong  and  Mr.  Thom  had  represented  to  y 
that  it  was  necessary  to  close  the  matter  that  day  ? 

A.  Yes,  Sir  ;  either  of  them,  it  was  one  of  these  gentlemen  or  both  together,  I  cam 
exactly  remember. 

Q.  Where  did  they  tell  you  that  ? 

A.  It  was  at  the  door. 

Q.  Did  they  give  any  reasons  why  the  affairs  should  be  closed  that  day  ? 

A.  Yes,  there  was  one  reason  ;  that  was  that  if  they  did  not  pay  that  sum  they  coi 
not  obtain  the  reduction  in  the  account. 

Q.  That  if  they  did  not  pay  that  amount,  they  could  not  get  the  reduction  in  i 
account,  the  reduction  made  by  the  shareholders  of  the  company  ? 

A.  I  understood  that  an  account  of  two  hundred  and  eighty  thousand  dollars  ($280,0' 
was  being  settled  for  one  hundred  and  seventy  live  thousand  dollars  (1175,000) :  but  tl 
to  have  a  right  to  that  reduction  it  was  necessary  that  the  amount  should  be  paid  that  d 

(2.  Tliat  they  would  likely  have  to  pay  a  large  sum  the  next  day  ? 

A.  That  is  what  I  understood. 

And  further  the  deponent  saith  not. 
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FIEBEE  B.  DUMOULIN,  cashier  of  the  Banque  du  Peuple,  having  been  recalled,  con- 
iLuet  bis  deposition  as  follows : 

By  Mr.  Ccugrcdn : — 

Q.  Mr.  Dumoulin,  I  asked  you  yesterday  whether  between  the  twenty-eighth  of  April 
ind  the  eleventh  of  July  there  were  in  your  bank  any  promissory  notes  signed  by  Mr.  Pa- 
eaud  other  than  those  which  you  have  already  mentioned  ? 

A.  Yes,  Sir. 

Q.  Which,  please  ? 

A.  I  was  to  mention  them  privately. 

H<m.  Mr,  JutUee  JeitS : — 

After  examination  of  the  \Ui  furnished  by  the  witness-^the  only  item  on  which  the  Ck)m. 
mittinn  think  the  witness  should  be  examined  is  that  of  the  second  of  March,  which  is  men- 
tkmed  here  as  being  Mr.  Charles  Langelier's  note  endorsed  by  Mr.  Paoaud  and  Mr.  Tarte 
for  A  sum  of  two  thousand  dollars  ($2,000),  which  became  due  on  the  fifth  of  May. 

By  Mr,  Oasgrcdn: — 

Q.  You  state  that  you  had  between  those  dates  a  note  for  two  thousand  dollars  ($2,000) 
signed  by ? 

A.  Signed  by  the  Honourable  Charles  Langelier. 
Q.  And  endorsed  by  Mr.  Pacaud  ? 

A.  By  Mr.  Pacaud  and  Mr.  Tarte. 

Q.  What  is  the  date  of  that  note  ? 

A.  The  second  of  March. 

Q.  When  was  it  paid  ? 

A.  I  believe  it  was  paid  on  the  sixth  of  May.  It  was  due  on  the  fifth  of  May,  and  I 
bdieTe  that  it  was  paid  on  the  sixth  by  the  cheque  for  two  thousand  one  hundred  and  fifty 
doQirs  ($2,15l>),  which  we  had  accepted  on  that  day  on  Mr.  Pacaud's  account,  the  cheque 
iccepted  the  sixth  of  May. 

Q.  One  hundred  and  fifty  dollars  ($150),  Ibelievethat  was  for  the  late  Mr.  Carrell's  note  ? 
A.  Yes. 

Q.  Now,  will  you  refer  to  Exhibit  No.  47,  which  is  the  statement  of  Mr.  Pacaud's  account 
Aihe  Banque  du  Peuple,  and  state  whether  the  amount  of  two  thousand  one  hundred  and 
tftr  dollars  ($2,150)  is  not  the  third  item  of  that  account  ? 

A.  Yea,  Sir. 

Q.  Now,  will  you  look  at  this  account  and  state  whether  to  your  knowledge  the  thous- 
nddullars  which  are  charged  against  Mr.  Pacaud's  account,  on  the  ninth,  do  not  represent  a 
^^e  which  paid  a  promissory  note  ? 

A.  I  cannot  Bay  that,  Mr.  Casgrain  ;  I  know  nothing  about  it  at  all,  I  was  unable  to 

toice  that. 

4.  You  could  not  trace  it  ? 

A  1  traced  only  the  noted  already  mentioned,  I  could  not  trace  any  others. 

Q-  Now,  did  you  trace  any  other  promissory  notes  which  were  paid  during  that  time  ? 

22 
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A.  None  except  those  mentioned. 
Q.  Except  those  mentioned  in  your  deposition  ? 
A.  Yes. 
Q.  No  others  ? 

A.  No  others.    I  see  a  promissory  note  for  fifty  dollars  ($50)  which  was  charged  t 
Facaud,  on  the  twenty-sixth  of  June,  on  his  account ;  that  is  all. 
Q.  Endorsed  by  whom  ? 

A.  I  do  not  know  at  all.  The  note  for  fifty  dollars  ($50)  was  charged  to  him  wi 
any  names  being  given.    I  do  not  know  at  all  what  that  note  was. 

Q.  Now,  Sir,  when  you  were  before  the  Senate  Committee,  as  you  have  already  st 
in  your  deposition  here,  you  stated  that  you  thought  that  when  Mr.  VaHifere's  note 
presented  to  you  for  discount,  that  there  was  Mr.  Pacaud's  paper  in  your  bank  for  the 
of  five  thousand  dollars  ($5,000),  and  that  these  five  thousand  dollars  ($5,000)  were  i 
"paid  out' of  the  proceeds  of  the  discount,  is  not  that  so  ? 

A.  I  stated  that  'pSx.  Pacaud  had  told  me  that  there  were  five  thousand  dollars  (tl 
to  pay  to  my  bank. 

Q.  It  was  Mr.  Pacaud  who  told  you  that  ? 

A.  Yes.  It  was  a  detail  of  small  importance  to  the  bank,  and  I  accepted  the  figui 
gave  me  without  referring  to  my  books.  I  thought  that  he  had  five  thousand  dollars  ($5 

Q.  Now,  Mr.  Dnmoulin,  apart  from  the  note  for  twenty  thousand  dollars  ($2( 
which  you  discounted,  was  there  in  your  bank  another  discount  of  a  letter  of  credit  o 
other  paper  whatever  connected  with  the  Baie  des  Chaleurs  Railway  ? 

A.  No,  Sir. 

Q.  There  was  none  ? 

A.  No. 

Q.  Were  you  asked  the  discount  of  a  letter  of  credit  or  any  other  paper  connected 
that  road  ? 

A.  No,  except  that  note  for  twenty  thousand  dollars  ($20,000.00.) 

Q.  Were  the  notes  which  you  mentioned  renewals  or  original  notes  ? 

A.  They  are  all  originals  except  one,  that  of  Mr.  Carrier  for  four  hundred  d 
($400),  which  had  been  renewed. 

Q.  You  were  also  asked  to  give  the  dates  of  those  notes,  will  you  give  the  dates  ? 

A.  Mr.  Carrell's  note,  dated  the  fifth  of  February,  was  discounted  originally  o 
thirty-first  of  October  and  credited  to  Mr.  Ernest  Pacaud.  It  became  due  on  the  th 
February,  and  was  renewed  on  that  day  by  a  note  for  the  same  amount  and  passed  t 
credit  of  the  same  person  ;  that  renewal  became  due  on  the  sixth  of  May,  and  was 
rently  paid  on  the  eighth  by  Mr.  Pacaud's  cheque.  Now  Mr.  Desch^ne's  note  is  date 
twenty -eighth  of  March  ;  Mr.  Tarte's  note  is  dated  the  thirty-first  of  March. 

Q.  During  the  time  we  have  already  mentioned,  that  is  between  the  twenty-eigb 
April  and  the  eleventh  of  July,  did  Mr.  Pacaud  bay  any  drafts  from  you  ? 

A.  No.    I  do  not  remember  of  his  having  bought  any. 

Q.  Between  the  twenty-eighth  of  April  and  the  eleventh  of  July  ? 

A.  I  do  not  remember,  I  would  have  to  refer  to  my  books  to  see. 

.  Q.  I  wish  you  to  refer  to  them  and  give  us  the  details  of  those  drafts  ? 
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By  Hon,  Mr.  JtuHce  Jetti : — 

Q.  Who  asked  you  to  discount  the  note  for  two  thousand  dollars  ($2,000),  which  you  men- 
tioned just  now. 

A.  I  do  not  remember,  Sir ;  it  seems  to  have  been  Mr.  Paoaud,  it  was  he  who  benefitted 

thereby. 

Q.  Yoa  credited  him  with  the  proceeds  ? 

A.  Yes.    I  think  that  it  was  Mr.  Pacaud,  but  I  do  not  remember.    It  must  have  been 
he,  as  the  amount  was  placed  to  his  credit. 

And  further  the  deponent  saith  not. 


JOHH  J.  MaoDOB'ALD,  of  Rivi^re-du-Loup,  contractor,*  aged  54,  being  sworn  on  the 
Holy  Evangelists,  doth  depose  and  say  : — 

By  Han.  Mr.  Justice  Davidson  : — 

Q.  How  long  have  you  been  a  railway  contractor,  Mr.  Macdonald  ? 

A.  A  great  many  years.  I  have  been  railroading  over  thirty  years — over  thirty  years 
connected  with  railways,  not  all  the  time  as  contractor. 

Q.  Did  you  at  any  time  negotiate  for  the  control  of  the  franchises  and  property  of  the 
Biie  des  Chaleurs  Railway,  and  if  so,  in  whose  behalf,  when,  with  whom,  and  under  what 
circumstances  ? 

A.  I  met  Mr.  Heaton  Armstrong,  a  banker  of  London,  England,  who  was  in  Quebec, 

with  Mr.  Hector  Cameron,  barrister,  of  Toronto.  Mr.  Armstrong  asked  me 

Q.  Give  the  date? 

A.  It  was  somewhere  about  the  Ist  October,  1890.  I  don't  remember  exactly  the  date  ; 
bat  that  is  as  near  as  I  can  remember —  the  1st  October,  1890.  Mr.  Armstrong  asked  me 
if  I  would  like  to  go  in  to  finish  the  Baie  des  Chaleurs  Railway. 

Q.  Who  is  Mr.  Heaton  Armstrong? 

A.  He  is  the  banker  who  handled  the  bonds  of  the  Temiscouata  Railway  in  London — 
sold  them.  He  asked  me  if  I  would  like  to  go  into  the  Baie  des  Chaleurs  Railway  to  do  the 
work  which  wan  to  be  done,  that  he  had  a  proposition  from  Mr.  Mercier.  At  first  I  did  not 
eve  about  it  until  I  heard  what  the  proposition  was,  and  then  I  took  up  the  matter  and  in- 
vestigated it. 

Q.  What  was  the  proposition  which  you  so  acted  upon? 

A.  The  offer  was  ten  thousand  dollars  a  mile  for  forty  miles,  from  the  60th  to  the  100th 
mile ;  and  Mr.  Armstrong  was  to  take  the  bonds  of  the  road. 

Q.  To  what  extent  and  on  what  terms  ? 

A.  He  was  to  take  the  bonds  on  the  100  miles  at  seventy -five  cents  on  the  dollar. 

Q.  State  the  whole  of  the  details. 

A.  He  was  to  take  the  bondd  at  75  cents  ;  $20,000  a  mile  was  the  issue,  and  the  interest 
Wig  to  be  guaranteed  for  ten  years. 

Q.  By  whom  ? 
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A.  By  the  Quebec  Government.    The  bonds  were  to  bear  tive  per  cent  interest. 
Heaton  Armstrong  was  to  advance  th^  money  to  pay  the  deposit  to  the  Quebec  Guy< 
ment. 

Q.  What  deport  ? 

A.  Of  five  per  cent  interest  for  ten  yeam. 

Q.  What  sum  would  that  represent? 

A.  About  $840,0(X).    We  figured  it  roughly.    , 

Q.  Why  should  he  make  this  deposit? 

A.  To  make  the  bonds  negotiable  so  as  to  be  able  to  dispose  of  them  in  the  Eng 
market. 

Q.  Who  was  to  draw  the  interest  on  this  deposit  ? 

A.  The  bondholdei-s,  after  (he  bonds  were  disposed  of. 

Q.  Well :  primarily  ?    That  would  only  be  in  case  of  default  upon  the  bondd? 

A.  No,  Sir  ;  the  interest  was  lo  be  paid  fur  ten  years. 

Q.  By  the  Quebec  Government? 

A.  Yes,  Sir ;  and  if  the  bonds  were  not  sold,  Mr.  Armstrong  would  draw  the  inteies 
them.    He  was  taking  the  bonds. 

Q.  And  at  the  completion,  when  these  bonds  had  been  duly  paid? 

A.  I  don't  know  what  date  they  were  to  run  for.    That  was  not  arranged. 

Q.  It  wa«  simply  a  deposit  in  trust  with  the  Government  ? 

A.  It  was  to  pny  the  interest. 

Hon.  Mr,  Irvine  : — 

The  money  would  be  exhausted  by  the  payment  of  the  interest.  The  Quebec  Gov 
ment  was  to  get  $800,000,  which  was  the  calculated  amount  of  interest.  The  way  in  wl 
it  was  done  was  that  the  Government  were  to  atisume  the  payment  as  principal  debton 
the  interest,  ami  they  were  to  have  this  sum  of  mont*y  with  which  to  pay  it. 

By  Hon,  Mr.  Justice  Davidson: — 

Q.  Was  there  any  (►ther  detail  connectid  with  this  proposition  to  which  you  have 
referred  ? 

A.  There  was  some  portion  of  the  old  subsidy  due  on  the  sixty  miles. 

Q.  How  much  ? 

A.  I  think  it  was  $31,000  ;  and  there  was  ninety-five  thousan*!  odd  dollars  due  b( 
of  the  Dominion  subsidy. 

Q.  Have  yuu  stated  at  what  rate  Mr.  Heaton  Armstrong  was  to  take  the  bonds  ? 

A.  Yes,  seventy-Hve  cents. 

Q.  And  what  percontage  would  this  interest  represent  upon  the  total  number  of  yei 

A.  Five  per  cent. 

Q.  I  think  you  have  mentioned  a  total  round  percentage. 

A.  $840,000 

Q.  That  would  be  forty-two  per  cent  ? 

A.  It  was  not  quite  that ;  but  we  called  it  that  after  figuring  it  up.  It  was  forty- 
and  a  fraction,  and  we  put  it  at  forty- two. 

Q.  What  would  be  in  round  figures  the  market  value  of  the  bonds  ? 

A.  I  think  it  is  thirty-three  cents.  Forty-two  for  intenst  and  thirty-three  would  m 
seventy-five  that  they  were  sold  for. 

Q.  Was  any  additional  sura  added  to  this  proposition  subsequently  ? 
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A.  Sometime  after  there  was  a  bridge  to  be  built  for  which  I  understood  there  was  to 
be  fifty  thousand  dollan*. 

Q.  Over  the  Cascapediac  ? 

A.  Yes.    It  wa8  an  outside  transaction  from  the  railway. 

Q.  The  totiil  amount  of  the  bonds  would  be  how  much? 

A.  Two  million  dollars  ($2,000,000)— $20,000  a  mile  for  100  miles. 

Q.  Could  you  give  in  round  figures  what  the  outlay  to  the  Quebec  Goverment  would  be 
under  this  contract  ? 

A.  -$400,000,  and  the  $50,000  that  were  given  for  the  bridge. 

Q.  $4oO,000  ? 

A.  Yes,  Sir.    Of  course  there  whs  the  old  subsidy  on  the  sixty  miles. 

Q.  That  would  be  $280,000  of  unearned  or  unpaid  subsidy  ? 

A.  That  was  on  the  forty  miles,  and  there  was  still  a  subsidy  to  be  paid  on  the  sixty 
miles.  On  the  forty  miles  to  be  built  there  wns  still  $280,000  :  that  was  $7,000  a  mile ;  and 
I  wanted  to  have  that  increased  to  $10,000  a  mile,  which  made  $400,000. 

Q.  But  jfenerally  what  you  were  to  receive  wa**  $450,000,  representing  the  balance  of 
unearned  subsidy  and  the  conversion  of  the  8OO,0()O  acres  of  land  into  money  ? 

A.  That  was  not  spoken  of  at  all.  We  had  not  gone  that  far  in  our  negotiations  when 
Mr.  Armstrong  was  here . 

Q.  You  were  to  receive  $10,000  a  mile  for  forty  miles  and  $50,000  cash  for  the  Cascape- 
diac Bridge. 

A.  Yes,  and  whatever  subsidy  would  be  due  by  the  Local  Government  on  the  work  to 
bedooe  to  finish  it.  I  think  it  was  somewhere  about  $28,000  or  $31.000 — I  am  not  sure 
exactly  if  it  was  not  paid  out  already  by  the  Quebec  Government  for  labor.  I  am  not 
tore  though  about  that. 

At  1  o'clock  the  Commission  adjourned  till  2  P.  M. 


2  o'clock  P.  M.,  the  22nd  day  of  October,  1891. 

JOHN  J.  MacDONALD,  of  Rivi^re-du-Loup,  contractor,  continued  his  deposition  as 
followi : 

By  Hon.  Mr.  Justice  Davidson  : — 

Q.  Reverting  to  your  proposed  deposit  of  $840,000,  I  desire  to  be  more  clearly  nnder- 
stoo'l  or  to  moie  clearly  understand  you.  Was  not  this  proposed  deposit  in  the  nature  of  a 
trust  fund  to  the  Government,  to  be  available  for  the  carrying  out  of  certain  obligations  ? 

A.  I  don't  know  exactly  what  the  position  of  the  Government  was  to  be  with  regard  to 
it,  but  I  know  it  was  to  pay  interest  on^^^^;\(1s  every  six  month?. 

Q.  Was  the  Government  primarily  iTi^^or  the  payment? 

A.  Tlie  Government  became  responsible.    They  became  responsible  for  the  interest. 

Q.  That  represented  the  total  interest  for  ten  years  on  the  bonds  ? 

A.  Yes.  Sir. 

Q.  I  asked  you  this  morning  who  it  was  who  was  drawing  the  interest  on  tho  amount  ? 

A.  The  parties  holding  the  bonds. 
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Q.  The  parties  holding  the  bonds  ? 

A.  Yes ;  Mr.  Armstrong,  if  he  held  them,  When  the  first  six  months  interest  camedae. 
Q.  I  mean  to  say  the  interest  on  this  capital  sum  ? 

A.  I  think  we  were  credited  in  making  up  the  amount,  the  required  amount.  They 
allowed'us,  I  think,  the  interest  on  the  amounts  we  paid  in. 

Q.  Have  you  had  communication  and  given  consideration  to  the  Order  in  Council  oi 
the  23rd  of  April  ? 

A.  No,  Sir. 

Q.  Which  contained  the  contract  entered  into  between  the  Qovernment  and  th 
company  ? 

A.  I  know  nothing  about  the  contract  which  was  entered  into  between  the  compao 
and  the  present  Gk>vemment.  I  saw  a  copy  of  the  Order  in  Council  in  the  hands  of  >£ 
Thoni,  in  Montreal,  some  time  in  May. 

Q.  I  would  like  you  to  examine  and  produce  the  statement,  if  you  can.  showing  tt 
total  money  results  of  your  own  contract  and  the  total  results — ^money  results — of  tl 
contract  contained  in  this  Order  in  Council  ? 

A.  I  do  not  know  whether  I  could  do  that. 

Q.  You  have  in  effect  done  it  already. 

A.  I  made  an  estimate  of  it  myself  when  I  made  the  offer. 

Q.  You  did  it  before  ? 

A.  Yes,  Sir. 

Q.  Was  there  any  result  arrived  at  between  you  and  the  Government  with  referenc 
to  these  tenns  ? 

A.  No,  Sir. 

Q.  I  mean  in  the  sense  of  the  Government  agreeing  to  them  in  a  general  way  or  refusin] 
to  agree  with  them  ? 

A.  Well,  I  understood  they  agreed  to  pay  us  the  $400,000,  provided,  I  was  able  to  settl 
with  the  old  company. 

Q.  You  understood  they  agreed  in  a  general  way  to  the  terms? 

A.  Yes,  Sir. 

Q.  How  or  through  what  communication  did  you  arrive  at  that  agreement  ? 

A.  I  had  an  interview  with  Mr.  Mercier  and  Mr.  Cameron  and  myself  in  New  York  s 
the  time  that  Mr.  Heaton  Armstrong  was  leaving  for  England.  We  went  down  with  him  t 
see  him  off,  and  I  was  anxious  to  know  from  Mr.  Mercier  how  matters  h>tood,  and  either 
or  Mr.  Cameron  suggested  that  I  should  see  him.   That  is  the  whv  it  waa. 

Q.  Do  I  understand  you  to  say  that  these  terms  were  satisfactory  to  Mr.  Mercier  ? 

A.  Thnt  is  what  I  understood,  but  some  time  afterwards  I  had  another  interview  wit 
Mr.  Mercier,  and  he  spoke  about  only  allowing  7,000  dollars  per  mile,  and  that  would  I 
$280,000.  I  said  we  could  not  go  into  it  on  those  terms,  because  there  was  not  mon( 
enough  to  do  the  work,  and  during  the  session,  in  the  Speaker's  room,  I  believe  there  was 
bill  prepared  for  the  House,  and  I  didn't  understand  it  exactly,  and  I  wasn't  exactly  satu«ti< 
with  it,  because  it  did  not  seem  to  me  that  the  bill  would  allow  us  $10,000  per  mile,  and 
discussed  it  with  Mr.  Pacaud,  and  I  met  Mr.  Mercier  in  this  room,  and  he  said  he  could  on 
give  $7,000  per  mile,  and  I  said  it  was  different  from  what  I  understood  would  be  given  wh« 
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Mr.  Armstrong  was  there,  and  then  this  bill  was  changed,  and  I  took  that  bill  to  Mr.  Irvine, 
and  asked  him  if  under  that  clause  they  could  give  me  $10,000  per  mile  for  the  forty  miles. 

Q.  What  bill  was  it  ? 

L  The  act  which  is  now  passed, — the  subsidy  bill,  as  they  call  it. 

Q.  Did  you  secure  a  copy  at  all  of  it? 

A.  I  got  one  of  them, — yes.  Sir. 

Q.  Where  is  it  ? 

A.  I  don't  know  where  it  is.  It  was  a  printed  bill.  I  took  one  of  them  to  Mr.  Irvine, 
And  got  his  views  upon  the  matter. 

Q.  I  understand  you  to  say  then  that  the  bill,  as  drawn,  seemed  to  meet  your  original 
intention  of  securing  $10,000  per  mile  ? 

A.  Yes,  Sir. 

Q.  How  or  through  whom  was  the  interview  in  New  York  arranged  ? 

A.  Mr.  Cameron  and  myself  called  upon  Mr.  Mercier. 

Q.  What  led  you  and  Mr.  Cameron  to  go  to  New  York 

A.  We  went  down  there  with  Mr.  Heaton  Armstrong,  to  see  him  off. 

Q.  Who  arranged  that  interview  ? 

A.  We  called  around  at  the  hotel  and  I  think  sent  our  cards  up. 

Q.  But  what  led  you  to  go  to  New  York  ? 

A.  We  did  not  go  there  only  to  see  Mr.  Mercier,  but  we  had  to  see  Mr.  Joseph  Hickson 
iDd  Sir  Henry  Tyler  in  reference  to  some  other  business. 

Q.  You  mentioned  the  name  of  Mr.  Pacaud  ? 

A.  Yes,  Sir. 

Q.  When  did  he  first  come  to  be  interested  in  your  negotiations  ? 

A.  That  was  some  time  after  I  returned, —  returned  from  the  road.  I  am  not  sure 
whether  I  spoke  to  Mr.  Pacaud  before  I  went  on  the  road  to  examine  the  work.  About 
the  end  of  October  I  went  down  to  examine  the  work,  and  made  an  estimate  of  what  I 
thought  the  work  would  cost. 

Q.  Did  you  approach  Mr.  Pacaud  with  reference  to  the  subject  or  did  he  approach 

you? 

A.  I  probably  went  to  see  himi  because  he  was  acting  as  my  agent  in  Quebec  for  any 
business  I  had  with  the  Government. 

Q.  What  took  place  ? 

A.  I  wrote  a  letter  to  the  Government  after  my  return  offering  the  conditions  under 
which  I  would  do  the  work,  and  Mr.  Pacaud  wanted  me  to  know  that  we  would  not  get 
iny  of  the  money  until  the  whole  work  was  finished,  and  then  we  would  get  the  whole 
I400.0OO.  and  I  said  I  would  agree  to  build  from  the  fortieth  to  the  sixtieth  mile  before  the 
Government  should  pay  us  anything,  when  they  should  pay  us  a  part,  and  the  balance 
ihouid  be  paid  as  soon  as  the  Government  wassatisfiedthat  it  was  finished  to  its  satisfaction. 
I  wrote  a  letter  to  that  effect,  I  think. 

Q.  To  whom  did  you  write  that  letter  ? 

A.  I  think  it  was  addressed  to  Mr.  Mercier,  and  I  think  I  have  a  copy  in  ray  satchel. 

Q.  Did  you  bring  a  copy  with  you  ? 

A.  Yes,  Sir. 

Q.  Did  you  receive  an  answer  to  that  letter  ? 

A.  No,  Sir,  except  through  Mr.  Pacaud,  stating  that  that  was  satisfactory  to  the  Gover.i- 
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mentf  as  I  understood  it.    I  understood  from  Mr.  Facaud  that  the  proposiloon  I  made  was 
satisfactory  to  the  Government. 

Q.  I  understand  you  to  say  you  received  no  other  reply  ? 

A.  I  did  not ;  if  Mr.  Cameron  got  any  I  was  not  aware  of  it.  He  was  actjii|p  as  my  soli- 
citor in  the  premises. 

Q.  You  have  not  stated  what  proposition,  if  any,  you  made  to  Mr.  Facaud  at  this  first 
interview. 

A.  I  don't  know  as  I  made  any  proposition  particularly,  any  more  than  my  fiR^t  impres- 
sion was  he  was  going  to  assist  me  in  arranging  with  Mr.  Armstrong,  the  contractor,  and  also 
in  any  negotiations  I  would  have  with  the  Government,  but  I  didn't  make  any  proposition 
to  him  at  all. 

Q.  Well,  what  followed  in  order  of  time  ? 

A.  I  made  up  my  estimate  of  the  work,  and  examined  the  work  with  my  chi«f  engineer 
'and  one  of  the  sub-contractors  I  had  on  the  work,  and  in  making  up  the  estimates  I  put  in 
$50,000,  for  incidentals  during  the  progress  of  the  work,  for  Mr.  Facaud. 

Q.  Was  this  a  private  memorandum  of  which  you  speak? 

A.  A  private  estimate  I  made  myself  as  to  what  I  could  pay  the  compa&y  if  they 
assigned  everything  to  me.  I  did  not  arrange  to  pay  Mr.  Facaud,  that  is  I  did  not  arrange 
personally  with  Mr  Facaud,  but  I  put  the  sum  of  $50,(XX)  in  my  estimate.  Sometime  after 
I  told  Mr.  Facaud  what  I  had  done. 

Q.  When  did  you  tell  him  ? 

A.  Sometime  after.  I  think,  when  I  thought  I  was  going  to  succeed,  I  told  him  I  was 
prepared  to  pay  him  $50,000. 

Q.  What  for  ? 

A.  For  his  services  during  the  work. 

Q.  What  did  you  expect  him  to  do  ? 

A  AVell,  there  was  always  a  great  deal  to  do  in  the  way  of  getting  sulwidies  and  getting 
things  fixed. 

Q.  That  is  all  you  expected  ? 

A.  All  I  wanted  was  to  get  the  $400,000  when  the  work  was  finished,  aa  far  as  the 
Quebec  Government  was  concerned. 

Q.  WTiat  else  besides  getting  the  payment  of  your  subsidies  did  you  expect  Mr.  Pacaud 
to  interest  himself  in  ? 

A.  Well,  I  don't  know  of  anything  else.  Sometimes  it  is  very  difficult  to  get  our  sub- 
sidies paid, — I  have  known  of  such  things, —  and  by  having  a  friend  at  court  they  can  help 
us  a  good  deal. 

Q.  Is  that  all  ? 

A-  That  is  all  that  I  know  of, — to  assist  me  in  getting  these  subsidies  paid. 

Q.  Were  you  looking  forward  to  its  being  desirable  or  necessary  to  look  to  the  term 
being  not  altered  in  your  original  contract  ? 

A-  No.  Sir,  nothing  of  the  kind. 

Q.  Well,  perhaps  you  would  have  liked  to  have  some  alterations  made  in  the  way  of 
having  payments  anticipated  or  subsMiea  paid  differently  ? 

A.  The  agreement  I  was  making,  specially  with  reference  to  the  20  mile*— I  might  have 
got  Mr.  Pacaud  to  assist  nie  to  get  the  Government  to  advance  me  some  of  it.  I  was 
prepared  to  arrange  with  the  Government  at  the  time,  to  tinish  the  40  miles  however  before 
I  would  get  any  money. 
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Q.  Can  you  fix  the  approximate  date  at  which  you  mentioned  this  sum  of  money  to 
Mr.  Pacaud  ? 

A.  No,  I  cannot.  I  was  here  in  Quebec  a  week  or  two  at  a  time.  While  I  was  here, 
I  met  Mr.  Fa(*aud  several  times.  My  recollection  is  however  that  I  did  not  see  Mr. 
P&caud  until  after  I  returned  from  the  examination  of  the  road.  That  would  be  some  time 
in  November. 

Q.  Did  Mr.  Pacaud  ever  suggest  to  you  the  desirability  of  fixing  a  sum  ? 
k.  No,  Sir. 

Q.  By  what  process  of  figuring  did  you  arrive  at  the  amount  you  made  ? 
A.  I  presumed  it  would  be  required  before  I  could  get  through,  so  I  put  that  in  as 
part  rf  the  cost  to  see  what  I  could  do  the  work  for. 

Q.  You  will  state,  if  you  can,  in  more  detail,  the  nature  of  the  services  which  you 
expected  Mr.  Pacaud  to  be  able  to  render? 

A.  Well.  I  don't  know  as  I  can  give  anything  more  definite.  If  you  can  suggest  anything 
to  answer,  I  will  be  very  glad  to  do  it,  but  at  present  I  don't  remember  anything  other  than 
vhat  I  have  told. 

Q.  Were  you  influenced  at  all  by  any  supposed  relations  which  he  had  with  the  mem- 
fcexi?  of  the  Government,  and  if  so,  state  what  they  were  ? 

A.  I  don't  know  what  his  influence  was.  It  may  have  been  political ;  I  expect  it  was. 
It  was  that  which  made  me  make  the  proposition  to  him,  I  suppose ;  I  arranged  with  Mr. 
Pacaud  to  be  paid  when  the  60  or  80  miles  was  finished,  and  I  understood  it  was  acceptable 
o  the  Government. 

Q.  Were  you  influenced  at  all  by  any  supposed  relations  which  he  had  with  the  mem- 
«Ts  of  the  Grovemment,  and  if  so,  state  what  they  were  ? 

A,  Of  course,  I  am  here  in  a  very  awkward  position.  I  have  had  other  relations  with 
f  r.  Pacaud,  and  I  don't  think  I  have  any  right  to  go  into  them. 

Q.  The  question  does  not  refer  to  your  past  relations  with  Mr.  Pacaud  ? 
A.  I  have  given  the  only  reasons  I  can  give  then. 

Q.  Was  it  your  belief  that  he  would  render  any  services  in  a  purely  commercial  sense, 
hat  would  be  worth  this  sum  of  money  ? 

A.  Of  course,  he  was  here  on  the  ground,  and  anything  I  wanted  done  on  the  work  he 
Donld  do.    I  came  up  to  see  him  and  get  him  to  assist  me  in  any  way  I  required. 

Q.  Why  didn't  you  consider  it  sufficient  that  you  should  negotiate  with  the  Depart- 
ment Yourself? 

m 

A.  That  just  relates  to  what  I  said  a  moment  ago. 

Q.  In  what  way  could  you  do  better? 

A.  I  coulil  talk  freer  to  him  than  to  a  member  of  the  Government. 

Q.  In  what  way  ? 

A.  In  anything  I  wanted  to  discuss  with  him  about  the  work. 

Q.  I  wish  to  ask  you  if  his  political  influence  had  anything  to  do  with  it? 

A.  His  political  influence  had  a  good  deal  to  do  with  it. 

Q.  Do  I  understand  that  you  are  not  prepared  to  give  a  more  definite  answer  to  that 
stion  ? 

A.  I  cannot,  so  far  Jis  my  relations  to  tbe  Baie  des  Chalcurs  Railway  0)mpany  arecon- 
I  thought  he  would  suit  my  purposes  as  my  agent  in  Quebec.    I  looked  upon  him 
verv  clever  and  smart. 
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Q.  Had  anything  but  his  political  influence  to  do  with  it? 

A.  I  suppose  that  would  be  the  principal  thing.  I  looked  upon  him  as  being  a  stro 
friend  of  the  Government,  and  sometimes  it  is  very  necessary  to  have  a  friend  at  court. 

Q.  What  followed? 

A.  There  was  nothing  else. 

Q.  Did  you  have  any  subsequent  interviews  with  the  representatives  of  the  old  co 
pany  ? 

A.  I  had  several  interviews  with  Mr.  Riopel.  I  met  Mr.  Armstrong,  but  I  underato 
from  Mr.  Riopel  that  he  had  a  written  offer  from  Mr.  Armstrong  as  to  what  he  would  tal 
I  also  saw  the  Ontario  Bank,  who  were  large  creditors,  and  I  saw  Mr.  MacFarlane,  a  si 
<K)ntractor,  to  find  out  in  what  position  things  were  with  him ;  and  I  met  Mr.  Riopel,  ao 
offered  him  $150,000  to  transfer  the  stock  and  everything  over  to  me  to  get  control  of  i 
whole  concern  of  the  company.  We  did  not  come  to  terms  about  that,  and  I  increased  1 
offer  to  $175,000 ;  and  I  contend  that  Mr.  Riopel  accepted  the  offer,  and  I  wired  for  Mr.  Hec 
Cameron  to  have  the  agreement  made  out,  and  I  also  arranged  with  Mr.  Irvine  to  assist ! 
Cameron  to  see  that  everything  was  carried  out  in  proper  shape,  and  I  made  an  appo: 
ment  to  go  down  to  Mr.  Irvine's  office,  and  when  I  met  Mr.  Riopel  at  the  Russell  Hoi 
with  Charley  Armstrong,  he  denied  that  he  had  accepted  my  offer,  and  said  he  wantei 
get  an  interest  with  me.    I  think  that  was  the  last  interview  I  had  with  Mr.  Riop»  1. 

Q.  Did  that  break  it  off? 

A.  Yes.  so  far  as  Mr.  Riopel  was  concerned.  I  then  got  Mr.  Cameron  to  wire  Mr.  Hea 
Armstrong,  that  if  he  would  advance  the  price  of  the  bonds,  I  perhaps  might  be  able  to  o 
them  more  and  get  hold  of  the  work.  I  then  sometime  after  that  got  a  telegriim  from  '. 
Pacaud,  wanting  to  know  if  I  was  still  negotiating  or  going  into  it.  I  think  it  was  fr 
New  York.  I  answered  Mr.  Pacaud  what  I  proposed  doing.  I  was  still  prepared  to  ca 
out  the  agreement,  if  I  could  settle  with  the  company. 

Q.  Have  you  the  telegram  ? 

A.  I  have  not  got  it  now.    I  wired  Mr.  Pacaud,  in  reply 

Q.  You  say  Mr.  Pacaud  wired  you  ? 

A.  I  think  he  wired  to  Mr.  Irvine.  I  think  I  have  one  of  the  messages.  It  is  over  w 
my  other  papers.  I  think  that  is  about  the  whole  story,  as  far  as  I  remember.  If  there 
any  one  who  wants  explanations  about  it  further,  I  would  be  glad  to  give  them. 

Q.  Did  your  position  as  the  principal  negotiator  end  when  Mr.  Riopel  refused  to  ace 
the  $175,000  ? 

A.  So  far  as  the  negotiations  with  Mr.  Riopel  are  concerned. 

Q.  Then  you  turned  your  attention  to  efforts  towards  securing  an  interest  with,  othe 

A.  Mr.  Pacaud  met  me  in  Montreal,  where  I  was  ;  they  were  leaving  for  England,  i 
he  told  me  they  had  an  offer  from  Mr.  Thom,  and  I  was  rather  astonished  to  hear  tl: 
because  I  did  not  expect  an  offer  would  come  from  that  source,  and  I  went  over  and  jisl 
Mr.  Thom  if  that  was  the  case.  He  said  he  understood  I  was  out  of  it  altoircther,  anc 
not,  he  would  withdraw.  He  was  offered  $500,000  by  the  Government :  that  is  what  he  s? 
"  Well  ",  I  said,  "  You  have  got  $160,000  more  than  we  have  been  offered.  I  can't  un  1 
stand  how  it  is  ",  and  he  then  said  that  if  Mr.  Cooper  took  hold  of  the  work,  he  would  hi 
some  practical  men  with  him.    I  said  that  I  did  not  want  to  go  in  with  a  lot  of  people 
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would  not  not  go  into  any  ring  of  any  kind,  that  I  had  no  objection  to  go  with  Mr.  Cooper, 
ind  he  was  to  go  on  with  his  negotiations,  but  I  did  not  say  anything  more  about  it.  I  left 
then  for  New  York.  The  same  evening  that  I  reached  New  York,  I  met  Mr.  Cameron,  and 
I  Instrocted  him  to  see  Mr.  Thorn,  and  as  soon  as  the  arrangements  were  carried  out,  when 
I  returned  from  England,  I  would  see  Mr.  Heaton  Armstrong  there  and  see  if  he  would  take 
the  bonds. 

Q.  Did  you  see  Mr.  Mercier  on  any  other  occasion  than  the  one  you  have  spoken  of? 

A.  Xo,  Sir.  I  think  I  saw  him  three  times :  once  in  New  York,  once  with  Mr.  Cameron 
in  Mr.  Mercier's  office,  and  once  in  the  Speaker's  room  of  the  Legislature. 

Q.  Apart  from  these  interviews;  who  carried  on  your  negotiations  with  the  Government  ? 

A.  Mr.  Pacaud. 

Q.  Did  ycu  send  him  with  propositions  or  messages  to  the  Government? 

k.  We  would  discuss  matters  and  he  woi^ld  advise  me.  I  wrote  a  letter  about  the 
1100,000  for  instance,  and  he  told  me  it  was  acceptable. 

Q.  How  did  communications  come  from  the  Government  ? 

A.  That  one  came  through  Mr.  Pacaud. 

Q.  Were  there  none  others  ? 

A.  Nothing  that  I  remember  of  particularly. 

Q.  Did  you  have  any  correspondence  with  the  department  at  all  ? 

A.  No,  Sir.  I  have  not  got  a  letter  that  I  am  aware  of. 

Q.  Did  you  seek  to  discover  what  was  the  extent  of  Mr.  Armstrong's  claim,  from  the 
dqitrtment  ? 

A.  Yes,  Sir.  I  went  up  with  Mr.  Pacaud.  and  I  saw  the  list  in  one  of  the  departments 
ferwork  due,  for  labor  under  Mr.  MacFarlane  and  Mr.  Armstrong. 

Q.  Did  you  take  away  the  statements  ? 

I 

A.  I  took  them  away  and  went  over  them. 

Q.  Have  you  any  of  the  figures  in  your  possession  now  ? 

A.  I  returned  them.  There  is  one  paper,  I  think,  I  did  not  return,  but  I  don't  know 
llkere  it  is. 

Q.  Have  you  any  statement  of  the  claims  as  then  filed  ? 

A.  I  think  I  have  a  statement  of  MacFarlane's,  type-written,  which  I  got  from  the 
in  Montreal. 

Q.  I  am  speaking  about  Armstrong's  ? 

A.  I  don't  think  so.  I  tried  to  get  the  details  of  Mr.  Armstrong's  claim  from  Mr. 
1,  but  he  would  not  give  it  to  me.  He  sail  they  would  rather  settle  that  them- 
,  and  he  would  not  give  me  the  details  between  himself  and  Mr.  Armstrong,  but  he 

be  had  a  written  offer  that  Armstrong  would  take  $30,000. 

Q.  Wliat  was  the  amount  of  Mr.  Armstrong's  claim  ? 

L  I  did  not  see  any  claim  of  Mr.  Armstrong's.  There  was  a  claim  for  lal)or  that  I  saw. 
we  figured  it.up  at  $42,000. 

Q.  For  laborers'  claims  ? 

L  Yes,  Sir.    It  was  put  in  the  department.    That's  all  I  saw. 

1-  In  any  interviews  you  had  with  members  of  the  Grovemment,  did  the  name  of  Mr. 
ad  come  up  ? 
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A.  I  had  no  interviews  except  with  Mr.  Mercier,and  then  his  name  was  not  mer 

Q.  Did  the  Government  at  all  interfere  to  intermpt  or  break  off  your  negotiatio 

A.  No,  Sir. 

Q.  Did  you  pay  any  sum  of  money  to  Mr.  Pacaud  on  account  of  the^e  negotiatic 

A.  No,  Sir. 

Q.  Why  ? 

A.  Because  they  all  fell  through. 

Q.  Out  of  what  money  did  yon  propose  to  pay  those  $50,000  ? 

A.  Out  of  money  I  would  get  from  Mr.  Heaton  Armstrong.  I  was  to  get  the  mc 
pay  the  5  p.  c.  intere-^t  on  the  bonds,  and  he  was  to  advance  the  money  to  pay  the  d 

Q.  How  would  he  be  recouped  ? 

A.  He  would  be  recouped  out  of  the  bonds  when  he  sold. 

Q.  What  I  desire  to  see  is  if  that  proposal  payment  in  any  way  affected  the  < 
you  would  have  received  from  the  Government?  Did  it  in  any  way  affect  your  calcul 

A.  If  I  had  not  expected  to  get  $400,000  from  the  Government,  I  could  not  hav< 
the  offer  I  did.  It  was  necessary  for  me  to  get  this  money  if  I  had  to  pay  $225,00( 
possession  of  the  work. 

Q.  I  understand  you  to  say  it  affected  the  figures  you  were  prepared  to  pay  ? 

A.  If  I  paid  $225,000  to  get  possession  of  the  work,  I  had  to  make  it. 

Q.  Please  see  if  you  can  make  up  a  statement  of  the  contract. 

A.  Very  well. 

By  Mr,  HaU  :— 

Q.  With  reference  to  these  bonds  issued  over  the  road,  that  would  be  an  issue  ( 
whole  one  hundred  miles  ? 

A.  Yes,  Sir. 

Q.  Could  you  issue  bonds  over  a  portion  of  it  ? 

A.  Tlie  bonds  would  have  to  be  issued  over  the  whole  of  it. 

Q.  What  I  want  to  know  is,  could  you  successfully  float  bonds  over  a  portioi 
road 

A.  I  think  not. 

Q.  And  the  successful  floating  of  bonds  would  be  dependent  upon  the  road  hi 
running  order 

A.  Yes,  Sir. 

Q.  Could  you  issue  bonds  on  the  road  when  it  was  in  the  con:lition  that  it  was  ii 

(No  answer). 

By  Hon.  Mr.  Justice  Davidson  : — 

Q.  Did  you  make  any  statement  and  give  any  information  to  Mr.  Charles  .Vrn 
as  to  the  amount  you  proposed  to  pay  Mr.  Pacand  ? 

A.  No,  Sir. 

Q.  How  did  he  become  aware  of  it  ? 
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A.  I  do  not  know ;  I  never  spoke  of  any  $75,000.00  to  Mr.  Pacaud,  and  I  do  not  know 
how  be  found  it  out.  I  know  he  says  that  Mr.  Cameron  told  him  so,  but  I  did  not  see  how 
be  could  say  any  such  thing. 

Q.  Was  he  aware  of  it  at  all  ? 

A.  Yes,  I  consulted  him  about  it ;  I  told  him  that  I  had  put  in  fifty  thousand  dollars 
for  Mr.  Pacaud. 

By  Mr,  HaU  .^ 

Q.  These  bondii  iiisued  wefe  to  be  put  upon  the  market  for  sale  ? 

A.  Well,  it  would  take  a  matt  with  a  good  deal  of  means  I  think  to  take  them.  Mr. 
Heaton  Armstrong  was  prepared  to  take  the  bonds ;  I  asked  him  about  it,  and  he  said  that 
he  was  prepared  to  undertiUi:e  them. 

Q.  You  say  that  the  order  following  these  bonds  would  be  thirty-three  cents  un  the 
dollar? 

A.  Yes,  that  is  what  we  would  get — the  parties  running  the  road. 

Q.  With  reference  to  Mr.  Pacaud  and  the  question  you  were  asked  by  the  Commission,, 
io  I  understand  you  to  say  that  there  was  nothing,  no  question  about  giving  him  seventy- 
i  Ire  thousand  dollars  ? 

A.  Fifty  thousand  dollars  is  the  only  amount.  I  told  Mr.  Pacaud  what  I  had  done  ;  Mr. 
hcauil,  it  is  true,  did  say  to  me  that  he  thought  that  was  not  enough. 

Q.  Now,  do  you  recollect  when  Mr.  Pacaud  told  you  that  ? 

A.  Yes,  Sir. 

Q.  Do  you  recollect,  I  say,  when  Mr.  Pacaud  told  you  that? 

A.  No,  Sir  ;  I  could  not  place  the  date  ? 

Q.  Did  any  one  else  express  any  dissatisfaction  to  you  that  you  were  not  going  to  pay 
I  kirn  enough  ? 

A.  No,  Sir. 

Q.  Was  the  question  discussed  between  you  and  Mr.  Hector  Cameron  ? 

A.  I  told  him  that  I  could  not  afford  to  pay  him  any  more,  that  it  was  no  use  talking 
[aboQt  it,  but  if  I  had  got  the  other  one  hundred  and  sixty  thousand  dollars,  I  do  not  know 
I  might  have  done. 

Q.  Did  Mr.  Pacaud  tell  you  how  much  more  he  wanted  ? 

A.  No,  Sir,  he  did  not. 

Q.  Did  you  have  any  conversation  with  him  after  that  time  ? 

I 

A.  Well,  I  met  him  several  times. 

Q.  Now.  Mr.  Macdonald,  do  you  recollect  how  long  after  this  conversation  it  was,  when 
had  an  interview  with  Mr.  Riopel,  in  Quebec,  here? 

A.  It  may  have  been  very  shortly  after.  I  could  not  place  the  date. 

Q.  Do  you  recollect  the  date  when  you  haid  an  interview  with  Mr.  Riopel,  in  Quebec  ? 

A.  No,  Sir,  I  do  not ;  it  was  sometime  in  the  year,  February,  or  perhaps  the  end  of  Jan- 
it  may  be ;  but  I  am  not  quite  sure. 

Q.  You  and  Mr.  Riopel  had  an  interview  alone  ? 

A.  The  interview  I  had  with  him  was  alone,  in  his  own  house,  when  I  wired  him  that  I 
closed. 

Q.  On  that  occasion,  you  discussed  with  Mr.  Riopel  the  claims  there  were  in  connection 
the  load  ? 
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Q.  And  you  took  them  down  to  your  counsel,  and  came  to  the  concliiBion  tha 
could  get  the  ten  thousand  dollars  per  mile  ? 

A.  Yes,  I  did. 

Q.  It  was  the  four  hundred  thousand  dollars  that  you  wanted  ? 

A.  Yes,  Sir,  it  was. 

Q.  Then  you  communicated  with  Mr.  Pacaud,  that  as  far  as  you  were  concerned, 
you  were  satisfied  with  the  bill  ? 

A.  Yes,  Sir,  Mr.  Irvine  told  me  that  any  Order  in  Council  would  be  all  right,  but 
the  clause  was  a  very  extraordinary  one,  he  said,  but  I  was  right  enough  for  the  amo 
wanted.  I  remember  he  SHid  that  they  could  do  most  anything  under  that  order. 

Q.  Mr.  Pacaud  then  told  you  that  the  Government  would  do  their  part  of  the  worl 
that  you  would  have  to  see  after  the  old  company  ? 

A.  Yes,  Sir. 

Q.  You  did  not  succeed  with  the  old  company  ? 

A.  No,  Sir.  I  wired  Mr.  Pacaud  to  meet  me...,  to  try  and  stop  over  a  day  on  his 
to  New  York  and  meet  me ;  and  he  told  me  that  Mr.  Thorn  had  made  an  offer. 

Q.  Mr.  Pacaud  told  you  this  ?• 

A.  Yes,  Sir. 

Q.  His  communication  to  you  with  refereuce  to  this  was  entirety  through  Mr.  Pac 

A.  Yes,  Sir. 

Q.  Mr.  Pacaud  was  acting  as  your  intermediary  ? 

A.  Yes,  Sir. 

Q.  t)id  you  think  that  it  was  necessary  to  employ  Mr.  Pacaud  ? 

A.  Yes,  Sir,  I  certainly  did ;  if  he  was  not  necessary,  I  would  not  have  done  it. 

Q.  You  stated  that  you  had  employed  him  before  in  connection  with  other  mattei 

A.  Yt  s,  Sir. 

Q.  Have  you  paid  him  before  in  connection  with  those  other  matters  ? 

A.  Well,  I  do  not  know ;  of  course  if  I  have  to  give  an  answer  to  that,  I  can  ansv 
very  quickly. 

Objected  to  by  Hon.  Mr.  Irvine. 

Question  withdrawn. 

The  uitneas. 

A.  I  did  not  pay  him  anything  at  this  time. 

Q.  Did  you  notice  that  Mr.  Pacaud  was  also  very  friendly  with  the  members  ol 
Ministry  ? 

A.  I  know  that  he  was  friendly.  I  never  saw  him  particularly  with  them  ;  he  was  fri( 
with  all  the  members  that  1  ^aw  him  meet. 

Q.  Did  you  ever  see  Mr.  Garneau,  the  Minister  of  Public  Works,  in  connection  will 
matter  ? 

A.  I  think  not.  I  do  not  remember.  Mr.  Cameron  may  have  seen  him,  I  do  not  k 
I  do  not  remember  ever  seeing  Mr.  Garneau  myself. 

Q.  I  understand  that  you  put  down  in  your  estimate  fifty  thousand  dollars  to  he 
to  Mr.  Pacaud  ? 
A.  Yi'8,  Sir. 
Q.  You  considered  that  necessary  to  put  this  transaction  through  ? 
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A.  Yes,  Sir,  I  did. 

Q.  Can  you  tell  us  how  you  arrived  at  this  sum  of  fifty  thousand  dollars  ? 

A.  I  just  put  it  in  a  lump  sum,  ahout  what  I  thought  it  would  require. 

Q.  You  must  have  had  some  idea  of  a  percentage  in  your  head  when  you  did  that  ? 

A.  No,  Sir,  I  do  not  think  that  I  had.  I  never  figured  on  any  percentage,  I  just  put  that 
as  a  hulk  sum. 

Q.  Just  aA  a  bulk  sum  ? 

A.  Yes,  Sir.  just  as  a  bulk  sum ;  just  what  I  thought  would  be  necessary. 

Q.  Did  yon  give  the  date  of  the  interview  that  you  had  with  Mr.  Pacaud  at  the  Windsor 
[otel,  in  Montreal  ? 

A.  No,  Sir,  I  could  not  do  so,  but  if  I  had  my  book  here  I  could.  It  was  the  day  any  how 
khat  he  left  for  New  York. 

By  H<m.  Mr.  Justice  Davidson  ^t- 

Q.  Were  you  stopping  at  the  Windsor  Hotel  ? 

A.  Oh  no,  not  at  the  Windsor  Hotel ;  I  shoulJ  have  said  at  the  St.  Lawrence  Hall. 

By  Mr,  BHque  : — 

Q.  You  stated  that  you  met  Mr.  Mercier  three  different  times  ? 

A.  Yes,  Sir. 

Q.  And  the  first  time  that  you  met  him  was  in  New  York  ? 

A.  Yt«,  Sir,  with  reference  to  these  transactions. 

Q.  Mr.  Mercier  had  no  reason  to  expect  that  you  would  meet  him  in  New  York  ? 

A.  No,  Sir. 

Q.  Before  the  day  that  you  called  on  him  ? 

A  No,  Sir. 

Q.  You  sent  in  your  card  ? 

A.  I  think  Mr.  Cameron  sent  in  his  card. 

Q-  The  second  time  you  met  him,  when  was  it  f 

A.  I  think  in  his  office. 

Q.  When  was  it  about  ? 

A.  I  don't  know  the  date  exactly.  Mr.  Pacaud  arranged  for  the  interview,  and  we  went 

there  to  see  him.  • 

Q.  Wlien  Mr.  Pacaud  arranged  for  the  interview  that  you  speak  of,  was  it  not  in  the 
Speaker's  room  ? 

A.  This  was  when  the  House  was  in  session.    I  think  this  was  in  Mr.  Mercier's  own 

room. 

Q.  Mr.  Pacaud  was  not  present  at  the  interview  ? 

A.  Yes,  Sir,  he  was. 

Q.  Will  you  state  what  occurred  at  that  interview  ? 

A.  Mr.  Cameron  was  the  spokesman.  He  introduced  the  subject.  I  don't  think  that  I 
iiid  anything  particularly.  Mr.  Cameron  stated  about  the  arrangements  so  far  as  he  had 
{one.  and  I  think  Mr.  Mercier  asked  us  to  write  him  a  letter.  We  had  some  difficulty  with 
he  com pHny,  and  we  called  to  let  him  know  what  progress  we  had  made.  Mr.  Mercier 
poke  then  about  only  allowing  us  $7,000.00  per  mile,  and  we  told  Mr.  Pacaud  afterwards 
ist  we  could  not  do  it  for  that  sum. 

23 
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Q.  Did  not  Mr.  Mercier  speak  at  that  time  of  the  subsidy  of  800,000  acres  of  land  ? 

A.  That  did  not  come  up  just  then. 

Q.  Try  and  fix  the  date  of  that  interview  as  well  as  the  one  in  New  York  ? 

A.  I  cannot.  Perhaps  if  I  had  my  memorandum  book  here  I  could  give  the  or 
New  York,  but  I  could  not  the  other  one. 

Q.  Was  it  in  November  ? 

A.  Probably. 

Q.  It  was  before  the  session  ? 

A.  It  may  have  been.    The  session  might  have  been  going  on  here  at  that  time. 

Q.  That  was  before  the  railway  resolutions  were  introduced  ? 

A.  Yes,  Sir,  sometime  before.  I  was  here  so  often  off  and  on  that  I  really  could  m 
the  date  exactly. 

Q.  The  second  interview  arranged  by  Mr,  Pacaud  was  after  the  interview  in  New  Y 

A.  Yes,  Sir,  if,  was  sometime  afterwards. 

Q.  You  think  it  was  sometime  in  October  ? 

A.  I  think  about  the  early  part  of  October. 

Q.  So  that  the  second  interview  might  have  been  in  the  early  part  of  November? 

A.  It  would  be  perhaps  the  middle  of  November. 

Q.  It  was  a  short  interview  you  had  with  Mr.  Mercier  then  ? 

A.  Yes,  Sir,  and  Mr.  Cameron  was  the  spokesman  on  that  occasion. 

Q.  It  was  very  short? 

A.  Yes,  Sir. 

Q.  And  nothing  definite  was  done  at  that  time  ? 

A.  No,  Sir. 

Q.  Mr.  Mercier  suggested  that  any  proposition  you  had  to  make  you  were  to  pul 
writing? 

A.  Yes,  Sir.  And  Mr.  Cameron,  I  think,  wrote  him  a  letter  as  acting  for  Mr.  Hea 
Armstrong  and  myself. 

Q.  As  the  result  of  that  interview,  was  it? 

A.  I  am  not  sure  whether  that  was  the  one  or  not.  There  was  another  letter  writ 
when  I  was  asking  for  the  110,000.00  per  mile. 

Q.  Was  it  vourself  or  was  it  Mr.  Cameron  who  wrote  that  letter  ? 

A.  It  was  Mr.  Cameron. 

Q.  You  are  aware  that  he  did  write  Mr.  Mercier,  putting  in  writing  the  proposition  3 
intended  to  make  ? 

A.  He  wrote  for  me  from  the  Garrison  Club.  I  think  may  be  that  was  in  his  c 
hand-writing. 

Q.  Were  those  letters  written  by  Mr.  Cameron  signed  by  you  ? 

A.  I  think  one  was  signccl  by  me  and  the  other  one  by  Mr.  Cameron. 

Q.  Did  you  keep  copies  of  those  letters  ? 

A.  I  think  I  have  a  copy  of  the  letter  that  I  wrote  myself. 

Q.  Have  you  any  copies  of  the  letters  Mr.  Cameron  wrote  ? 

A.  I  really  cannot  say. 

Q.  As  to  the  third  interview  you  had  it  was  in  the  Speaker's  room  during  the  se«ii« 

A.  Yes,  Sir. 
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Q.  There  were  several  people  present  there  ? 

A.  Yes,  there  were  several  parties  present  there.  I  did  not  notice  particularly  any  of 
?m. 

Q.  At  that  time  had  the  railway  resolutions  been  introduced  ? 

A.  I  think  they  had,  or  rather,  they  were  printed,  and  I  saw  what  they  were.  I  am 
t  sure  whether  they  were  introduced  or  not.  I  was  dissatisfied  with  the  reading  of  that 
kuse. 

Q.  You  were  dissatisfied  with  the  subsidy  of  eight  hundred  thousand  acres  of  land? 

A.  I  don't  know  whether  that  was  the  amount  in  there  then,  or  how  it  was.  I  was  not 
tistied  with  the  interpretation  of  that  clause,  and  it  was  changed,  and  I  took  Mr.  Irvine's 
anion  on  it ;  and  he  told  me  it  was  all  right. 

Q.  .Did  you  not  then  state  to  Mr.  Mercier  that  you  would  not  accept  of  the  land  subsidy  ? 

A.  No,  I  did  not.  He  discussed  then  of  only  giving  $7,000  a  mile ;  and  he  said  that  was 
rbat  he  had*understood. .  I  said  we  could  not  close  at  that,  that  Mr.  Armstrong  said  $10,000 
,  mile,  and  we  always  talked  of  $10,000  a  mile,  and  that  I  was  very  sorry  the  thing  was 
loiDg  to  break  off  then,  because  we  could  not  do  it  lees  than  ten  thousand  dollars. 

Q.  Do  you  mean  to  say  that  you  saw  a  printed  bill  in  which  mention  was  made  of 
17,000  a  mile  ? 

A.  I  can't  say  what  was  in  that  bill  without  seeing  it ;  but  I  know  I  was  dissatisfied  with 
the  wording  of  it. 

Q.  You  say  your  dissatisfaction  had  reference  to  the  $7,0U0  ? 

A.  No;  I  was  dissatisfied  because  I  could  not  see  by  that  clause  that  I  would  get  $10,000 
ft  mile  cash.  Of  course,  I  knew  that  it  could  be  changed,  because  we  had  some  already 
irith  the  Temiscouata  Railway. 

Q.  Try  to  remember  if  when  you  saw  the  bill  it  did  not  simply  mention  the  800,000 

teres  of  land  ? 

A.  I  think  the  bill  referred  to  the  first  sixty  miles.  There  was  some  mistake  in  it.  The 
wording  of  it  I  cannot  remember ;  but  I  thinlc,  speaking  from  memory,  that  the  bill  only 
referred  to  the  first  sixty  miles,  by  some  mistake  made  in  the  printing.  I  then  called  Mr. 
Picaud's  attention  to  it,  and  he  called  Mr.  Mercier's. 

Q.  As  a  matter  of  fact,  was  it  not  10,000  acres  per  mile  that  was  in  the  bill  you  saw  ? 

A.  I  think  it  applied  to  the  first  sixty  miles,  whatever  it  may  have  been. 

Q.  You  expressed  your  dissatisfaction,  and  you  indicated  to  Mr.  Mercier  that  you 
Boold  not  act  under  these  terms  ? 

A.  I  declined,  because  I  was  dissatisfied ;  and  it  was  changed  then  to  the  forty  miles. 
The  wording  then  looked  clear ;  and  I  took  it  down  and  got  Mr.  Irvine's  opinion  on  that  clause. 

Q.  You  say,  as  it  was  worded  originally,  it  applied  to  the  sixty  miles  only  ? 

A.  I  am  not  sure.    It  is  very  easy  to  get  the  bill. 
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Q.  By  the  change  made,  was  it  made  to  apply  tq  the  100  miles  of  the  road? 

A.  ^'o,  I  think  it  applied  then  from  the  sixtieth  to  Gasp^,  and  it  has  all  been  applied  on 
the  forty  miles.    I  know  I  was  satisfied 

Q.  Have  you. any  recollection  of  the  wording  of  it? 

A.  I  went  to  Mr.  Irvine  to  get  his  views ;  and  I  was  satisfied,  and  I  did  not  say  anything 
more  about  it. 

Q.  Alter  you  saw  Mr.  Irvine,  did  you  communicate  with  Mr.  Mercier,  or  did  you  write 

to  him  ? 

A.  No,  I  haw  Mr.  Pacaud  ;  and  Mr.  Pacaud  told  me  it  would  be  all  right  under  that 
clause,  and  that  I  need  not  trouble  myself  about  it. 

O.  What  do  you  say  about  Mr.  Pacaud  ? 

A.  I  was  difsatisfied  about  it,  and  he  told  me  it  was  all  right ;  but  I  was  not  satisfied 
with  his  explanation,  and  I  went  and  got  Mr.  Irvine's  opinion,  and  after  that  I  was  satisfied 
that  Mr.  Pacaud  was  right. 

Q.  Who  broke  off  the  negotiations  with  the  Government  at  that  time  ? 

A.  Well,  I  don't  know.  Of  course,  Mr.  Mercier,  when  he  spoke  to  me,  said  he  would 
not  give  the  $7,000  ;  then  this  clause  was  changed  :  and  Mr.  Pacaud  told  me  that  undec^ 
that  clause  it  would  be  all  ri-ht.    I  never  discussed  it  with  Mr.  Mercier  after. 

Q.  Ill  thei'C  three  interviews  which  you  had  with  Mr.  Mercier,  did  anything  but  busineaa 
like  communications  pass  between  you  and  Mr.  Mercier? 

A.  None  whatever. 

Q.  Nothing  but  Ptraightforward  business  ? 

A.  Nothing.  I  did  not  care  if  there  were  fifty  present  at  any  conversation  between  Mr. 
Mercier  and  myself. 

Q.  You  said  you  broke  ofi  n^;otiations  with  Mr.  Riopel  when  you  met  him  at  the  St. 
Louis  Hotel,  at  Quebpc,  with  Mr.  Cameron,  and  Mr.  Armstrong  was  present  also? 
A.  Mr.  Charles  Armstrong. 
Q.  Will  you  try  to  fix  the  date  that  these  negotiations  were  broken  off  ? 

A.  It  was  sometime,  I  think,  as  near  as  I  can  remember,  in  the  latter  part  of  February. 
I  think  80  ;  of  course,  I  would  not  be  sure. 

Q.  You  have  stated  the  reason  the  negotiations  were  bioken  off;  was  that  Mr.  Riopel 
insisted  on  your  assuming  all  the  liabilities  of  the  company? 

A.  I  considered  I  closed  with  Mr.  Riopel ;  and  then,  when  I  met  him  with  Mr.  Charles 
Armstrong  and  Mr.  Cameron,  he  insisted  upon  getting  an  interest  in  the  concern,  and  of 
course  I  would  not  give  it ;  and  I  broke  off  negotiations  as  far  as  I  was  concerned. 

Q.  He  insisted  in  getting  an  interest  in  the  transactions  in  the  works,  or,  in  the  com- 
pany ? 

A.  Yes. 

Q.  And  he  insisted  also  on  your  assuming  all  the  liabilities  of  the  company? 

A.  I  don't  know  if  he  insisted  upon  it  at  that  time  ;  but  he  often  brought  it  up  in  our 
negotiations  and  wanted  me  to  assume  the  debt,  and  I  said  I  could  not  do  such  a  thing. 

Q.  In  your  evidence  before  the  Senate,  did  you  not  say  this  in  referring  to  that  interview 
with  Mr.  Riopel  and  Mr.  Armstrong  at  the  St.  Louis  Hott-l :  "  Mr.  Riopel  then  said  he  had 
not  agreed  to  the  arrangement,  and  he  insisted  in  getting  an  interest  in  the  contract  and 
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wanted  me  to  assume  all  the  debts  without  knowing  what  they  were.  I  refused  to  go  in, 
and  the  thing  hr«»ke  off  at  that." 

A.  He  insisted  on  j^etting  an  interest.    That  is  what  he  whs  more  particular  about. 

Q.  That  was  your  evidence  before  the  Senate  Committee  ? 

A.  It  is  about  correct.  I  think  he  wa^  more  anxious  to  get  the  interest  than  anything 
el*e. 

Q.  Will  you  say  at  what  date  you  considered  your  negotiations  with  tlie  Government 
ended? 

A.  Well,  I  don't  know  that  I  cin  say  at  what  time  they  ended  with  the  Government, 
because  I  telegraphed  to  Mr.  Pacaud,  at  New  York,  that  if  I  could  do  anything  to  settle  with 
the  company,  I  was  still  prepared 

Q.  Were  not  your  negotiations  with  the  Government  ended  in  December  ? 

A.  No,  I  did  not  consider  so. 

Q.  Did  not  yourself  or  Mr.  Cameron  write  to  that  effect  to  the  Government? 

A.  Well,  Mr.  Cameron  did  write  a  letter  to  the  Government ;  I  don't  know  what  the  date 
of  it  is,  but  I  think  I  have  got  i>  copy  of  it — telling  the  difficulties  we  had  with  the  com- 
pany; and  of  course,  not  being  able  to  arrange  with  them,  it  was  off;  but  we  had  negotia* 
tions  after  that  letter. 

Q.  When  did  you  consider  your  negotiations  with  the  Government  ended  ? 

A.  I  did  not  consider  they  were  off  at  all  with  the  Government  if  I  could  arrange  to 
settle  with  the  company  at  any  time. 

Q.  Have  they  continired  to  this  day  ? 

A.  No,  not  at  all. 

Q.  Can  you  fix  a  date  ? 

A.  I  tel^raphed  to  Mr.  Pacaud,  at  New  York ;  and  when  I  saw  him  on  his  return  in 
Montreal,  I  told  him  straight  that  I  did  not  think  he  had  treated  me  in  a  proper  way  in 
paying  bigger  prices  to  other  parties  when  he  was  acting  for  me  as  my  agent. 

Q.  You  say  your  telegram  to  Mr,  Pacaud,  in  New  York,  will  give  the  date  when  you 
ended  negotiations  ? 

A.  No;  I  say  the  telegram  to  Mr.  Pacaud...  I  have  not  got  a  copy  of  it  here ;  but  as  near 
wlcan  remember,  it  was  to  the  effect  that  I  was  still  prepared  to  go  into  the  thing,  provided 
I  could  settle  with  the  company,  and  to  make  an  offer.  As  far  as  I  can  remember  the 
messasje,  th<»t  is  about  the  purport  of  it. 

Q.  When  was  that  ? 

A.  [  suppose  Mr.  Pacaud  got  this  message  the  time  he  wns  in  Xew  York.  I  kept  no 
copy  of  it . 

Q.  Was  it  in  the  fall  or  winter? 

A.  That  would  be  in  February  or  perhaps  March. 

Q.  Might  it  be  in  January  ? 

A.  No.  I  think  it  was  in  February  or  M  i.\;h.     I  think  so. 

Q.  But  when  had  you  your  last  interview  with  the  Grovernmont  about  the  matter  ? — 
you  or  Mr.  Cameron  ? 

A.  The  la'it  interview  I  hail  with  the  Government  would  really  be  with  Mr.  Merrier, 
the  time  I  spoke  to  him  in  the  Speaker's  room. 

A.  At  the  time  of  the  last  introduction  of  the  railw.iv  resolutions. 
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A.  After  I  negotiated  with  Mr.  Pacaud ;  and  in  doing  so,  I  considered  that  negotiatioD; 
were  going  on  with  the  Government. 

Q.  You  stated  that  when  you  got  a  copy  of  the  bill,  the  bill  was  distributed? 

A.  I  suppose  so ;  I  got  it  in  the  Speaker's  room  ? 

Q.  YovL  got  it  in  the  Speaker's  room  ? 

A.  Mr.  Pacaud  gave  it  to  me. 

Q.  In  the  Speaker's  room? 

A.  Yes. 

Q.  It  was  printed  ? 

A.  Yes,  Sir. 

Q.  Well,  will  you  say  when  you  heard  for  the  first  time  that  Mr.  C.  N.  Armstrong  was 
n^otiating  with  Mr.  Thorn  or  Mr.  Ck>oper  about  the  Baie  des  Chaleurs  Railway  ? 

A.  Mr.  Pacaud  told  me  on  his  return  from  New  York. 

Q.  Well,  when  was  that  ? 

A.  Thnt  would  be  in  March  sometime. 

Q.  When  did  you  leave  for  England? 

A.  I  think  it  was  sotnewhere  in  the  end  of  March.  If  I  had  my  memo-book  her^- 
could  tell  exactly  the  date. 

Q.  Could  you  tell  it  within  eight  days? 

A.  No. 

Q.  Was  it  before  the  Hon.  Mr.  Mercier  left  for  Europe  ? 

A.  It  was  not.  I  think  he  left  a  short  time  before  I  did.  I  think  now,  as  far  as  I  cai 
remember,  I  left  a  short  time  after  he  did. 

Q.  When  you  heard  that  negotiations  were  going  on  with  Mr.  Thom,  it  was  after  Mr- 
Mercier  had  left  ? 

A.  I  think  after  Mr.  Pacaud's  return  after  being  to  New  York  to  see  Mr.  Mercier  off.  I 
think  it  was  that  time  I  met  him  in  Montreal ;  and  the  moment  I  heard  it.  I  went  to  see 
Mr.  Thom. 

Q.  You  saw  Mr.  Cooper  afterwards  when  you  heard  he  was  negotiating  with  the  Govern 
ment  in  this  matter? 

A.  I  saw  him  on  my  return  from  England,  in  May. 

Q.  Was  there  any  negotiation  between  you  an  i  Mr.  Cooper  about  your  taking  ar 
interest  in  the  new  arrangement? 

A.  Through  Mr.  Thom.  He  was  the  man  I  discussed  the  matter  with.  Mr.  Cooper  ma\ 
have  been  present  at  one  or  two  discussions ;  but  I  had  a  discussion  with  Mr.  Cooper  too. 

Q.  Were  you  offered  any  interest  in  the  new  arrangement  ? 

A.  Mr.  Thom,  when  I  spoke  to  him.  I  was  rather  astonished  to  see  that  he  was  looking  afte 
the  w^ork,  because  I  had  shewn  him  my  figures,  and  I  had  looked  upon  him  as  a  confidentia 
man  and  knowing  he  had  influence  with  Mr.  Charles  Armstrong,  I  was  rather  astonishec 
when  I  found  he  was  negotiating  for  the  work.  I  went  over  to  see  Mr.  Thom.  I  did  not  tel 
him  who  told  me  he  was  negotiating.  I  asked  him  about  it,  and  he  said  he  supposed  it  wa 
off  as  far  as  I  was  concerned,  and  if  I  was  still  looking  after  it  he  would  withdraw.  I  aske* 
.him  what  the  offer  was,  and  he  said  $560,000;  and  I  said  :  **  As  you  are  getting  a  great  dee 
more  than  I... Before  that  he  said  if  Mr.  Cooper  got  it,  he  would  try  to  associate  with  hin-i 
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Belf  Aomc  practical  man ;  and  he  would  like  me  to  take  a  hand  in.   I  said,  if  Mr.  Cooper  had 

^o  others  into  it— that  is,  if  he  had  no  ring— if  he  was  alone,  I  would  go  in.    On  my  return, 

he  told  me  that  Mr.  Dawes  was  likely  to  take  an  interest  in  it ;  and  I  said  that  Mr.  Dawes 

^as  a  strong  man  financially,  and  if  he  was  going  in  with  Mr.  CJooper,  I  would  be  prepared 

^  take  a  one-third  interest.  We  had  several  talks  about  it ;  and  he  showed  me  a  copy  of  the 

Order  m  Council,  and  he  referred  me  to  Mr.  Cooper.    He  was  leaving  for  Quebec.    When  I 

■poke  to  Mr.  Cooper,  the  only  thing  he  wanted  me  to  pay  him  was  $150,000  and  he  would 

settle  with  Charles  Armstrong.    This  I  would  not  do;  and  then  negotiations  were  broken 

oflC 

Q.  You  ceased  negotiations? 

A.  Everything  ceased.  I  saw  clearly  they  did  not  want  to  give  an  interest ;  they  wanted 
to  sell  the  contract. 

<}.  Ton  stated  you  went  over  the  road  before  making  the  estimates  ? 

iL.  s  es. 

Q.  Did  you  go  over  the  road  in  a  hand  car  ? 

A.  A  portion  of  it. 

Q.  IMd  you  visit  the  sixty  miles  already  built  ? 

A.  I  weoft  over  it  in  a  hand  car. 

Q.  Whii  opinion  did  you  form  of  the  expenditure  it  would  require  to  complete  these 
sixty  miles  ? 

A.  Between  «ixty  and  seventy  thousand  dollars. 

Q.  What  opinion  did  you  form  of  the  value  of  the  rolling  stock  the  company  had  on 
hand  at  the  time  ? 

A.  I  did  not  see  all  the  rolling  stock ;  but  from  what  I  had  heard,  and  what  little  I  did 
see,  very  poor.  Up  in  Mr.  Moreau's  department  here  I  got  a  copy  of  Mr.  Light's  report ;  and 
lie  valued  the  rolling  stock  at  $60,000 ;  but  I  did  not  consider  it  worth  that  from  the  inform" 
ation  I  got. 

Q.  How  much  did  you  consider  it  was  worth  ? 

A.  I  am  not  prepared  to  say  what  value  I  put  on  it. 

Q,  About  ? 

A.  Thirty  or  forty  thousand  dollars  would  be  a  big  estimate.  There  was  new  rolling^ 
itockgot  by  Mr.  MacFazlane— one  new  passenger  car,  a  second  class  car  and  express.  There 
were  a  lot  of  flats  there  that  I  was  told  were  perfectly  useless.  I  saw  several  of  them  lying 
•long  the  flats  at  New  Carlisle.  They  were  old  cars  before  they  went  there,  bought  from 
some  other  road  ;  so  I  was  told. 

Q.  Do  you  remember,  Mr.  Macdonald,  when  you  were  examined  before  the  Senate 
Committee,  the  following  question  ;  **  Did  any  member  of  the  Government  ever  give  you 
to  ondentand  that  Mr.  Pacaud  was  an  agent  of  the  Government,  or  represent  to  you  that 
Mr.  Pacaud  was  an  agent  of  the  Government  in  this  transaction,  "  and  your  answering  no- 
to  the  question  ?  Do  you  remember  that  ? 

A.  Yes. 

Q.  That  was  correct  ? 

A.  Yes,  Sir. 

Q.  You  still  persist  in  that  answer  ? 

A.  I  never  got  any  word  from  the  Grovernment  that  he  was  to  act  for  them. 
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By  Mr.  Hail  ;— 

Q.  Do  yon  recollect,  when  you  had  your  interview  with  Mr.  Thorn  in  Montreal,  discuw- 
ing  Mr.  Armstrong's  claim — ^that  is  the  interview  in  May  last — ahout  the  amount  of  money 
the  new  company  were  to  get  ? 

A.  Mr.  Thorn  showed  me  the  Order  in  Council, — a  copy  of  it. 

Q.  Did  you  have  some  discussion  about  Mr.  Armstrong's  claim  and  the  amount  they 
paid  him? 

The  answer  being  given,  objection  is  taken  thereto  by  counsel,  and  it  is  ordered  to  b^ 
struck  out. 

And  further  deponent  saith  not. 


ERNEST  FACAUD,  of  the  city  of  Quebec,  advocate  and  journalist,  being  du!y 
upon  the  Holy  Evangelists,  doth  depose  and  say  : 

By  Hon.  Mr-  Justice  JdU  : — 

Q.  You  are  a  journalist,  and  reside  in  the  city  of  Quebec  ? 

A.  I  am  an  advocate  and  journalist. 

Q.  Mr.  Irvine,  who  represents  you  here,  I  believe,  declared  that  you  wished  to  make,^ 
declaration  before  the  Commission  ? 

A.  Yes,  Your  Honour. 

Q.  We  will  be  pleased  to  hear  you,  before  putting  any  questions  to  you  ? 

A.  I  intended  to  submit  to  Your  Honours,  at  four  o'clock,  after  the  adjournment,  all  the 
statements  I  had  prepared,  the  statements  from  all  the  banks,  with  my  bank  books,  cheques, 
notes  and  all  documents  in  my  possession,  the  stubs  of  cheques,  etc.,  to  be  examined  by 
Your  Honours  between  now  and  to-morrow  morning,  so  that  you  might  be  in  a  position 
to  examine  me  to-morrow  on  that  portion  of  my  testimony. 

Q.  We  have  no  objection  to  that.    Have  you  any  other  declaration  to  make  ? 

A.  I  expected  to  be  examined  by  Your  Honours  as  to  my  relations  with... 

Q.  My  two  colleagues  undeistooJ  the  contrary  :  that  you  wished  lirst  to  make  a  decla- 
ration ;  but  there  is  no  objection  to  proceeding  dilferently.  I  see  from  the  testimony  just 
given,  that  you  had  business  relations  with  Mr.  Macdonald,  who  has  just  been  examined. 

A.  Yed,  Your  Honour, 

Q.  You  had  negotiations  for  Mr.  Macdonald  with  the  Government,  respecting  a  contract 
which  Mr.  Macdonald  was  to  make  for  the  construction  of  the  road,  had  you  not  ? 

A.  Yes,  Your  Honour. 

Q.  Will  you  explain  what  w.is  the  iindei standing  and  with  what  yon  were  entrusted? 

A.  I  must  Hrst  state  to  Your  Honours  that  my  relations  with  the  Baie  des  Chaleurs 
Railway  go  back  to  the  summer  of  181M1.  I  had  occa^sion  to  meet  Mr.  Heaton  Armstrong, 
banker,  at  the  Windsor  Hotel.  As  lar  as  I  can  remember,  I  was  introduced  by  Mr.  Hector 
Cann*n)n.  of  T<»ronio.  In  consequence  of  a  conversation  we  all  had  together,  Mr.  Armstrong 
took  me  aside  and  asked  me  if  I  would  not  undertake  the  reorganization  of  the  Baie  des 
Chaleurs  Company,  that  he  would  be  disposed  to  negotiate  the  bunds  of  that  company,  and 
that  therti  was  a  very  goo<l  thing  in  it,  that  there  was  money  to  be  made  in  the  operation. 
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He  asked  me  if  I  could  not  undertake  to  fonn  a  syndicate  to  buy  up  the  interests  of  the 
ilirectcirs  of  the  then  existing  company. 

Q.  That  was  Mr.  Heaton  Armstrong  ? 

A.  Yes,  Mr.  Heaton  Armstrong.  I  told  him  that  I  would  imdertake  it  and  would  attend 

10  it.    Sometime  afterwards,  Mr.  Heaton  Armstrong  came  to  Quebec,  and  I  met  him  in 

company  with  the  Hon.  Judge  Irvine.  Mr.  Atwater  and  Mr.  Hector  Cameron.  Mr.  Armstrong 

Mked  roe  if  I  had  done  anything  in  the  direction  of  which  he  had  spoken  to  me  in  the  first 

inteniew  at  the  Windsor  Hotel.  I  told  him  yes,  that  I  had  seen  Mr.  Alphonse  Charlebois, 

contmctor.  and  that  I  was  in  treaty  with  him,  and  that  I  thought  he  would  undertake  to  form 

%  syndicate  to  buy  up  all  the  interents  of  the  Bnie  des  Chaleurs  Company.    He  asked  me  to 

ol^tain  «n  interview  for  him  with  Mr.  Mercier,  during  that  trip.  I  took  steps  to  obtain  that 

inten-iew,  but  unfortunstely,  Mr.  Mercier's  time  was  taken  up  for  every  hour  of  that  day  and 

▼e  could  not  meet  Mr.  Mercier.    Mr.  Armstrong  then  returned  to  Montreal.    A  few  days 

afterwards,  I  received  a  despatch  from  Mr.  Arsmstrong  which  read^  a^  follows  : 

Montreal,  Set  t.  21st. 

Would  you  and  your  friends  like  see  me  Quebec  Tuesday  ?  Heard  to-day  friend  coming 
)(ontreal  Wednesday.    Don't  want  miss  him  again. 

W.  HEATON  ARMSTRONG, 

Windsor  Hotel. 

I  telegraphed  to  Mr.  Armstrong  that  Mr.  Mercier  was  in  fact  to  be  in  Montreal  on  the 
^Vedne8day,  and  that  to  avoid  any  misunderstanding  again,  that  I  would  go  to  meet  him. 
I,  in  fact,  went  to  Montreal  to  meet  Mr.  Armstrong.  1  telephoned  to  the  Government  office 
or  to  Mr.  Mercier*s  private  residence, — I  do  not  remember  which — asking  an  interview.  Mr. 
Mercier  stated  that  he  would  receive,  and  was  ready  to  receive  Mr.  Armstrong  and  to  receive 
me.  I  think  ab(»ut  eleven  o'clock.  I  went  to  the  Grovernment  office  with  ^Ir.  Armijtrong  and 
we  met  Mr.  Mercier.  I  introduced  him  to  Mr.  Mercier,  and  Mr.  Armstrong  at  once  told  him 
wliat  was  the  object  of  his  interview:  it  was  to  take  advantage  of  his  trip  to  Canada  to 
o^»tain  from  the  Prime  Minister  himself  exactly  how  theBaie  des  Chaleurs  Company  stood, 
that  he  had  heard  it  spoken  of,  and  intended  to  negotiate  the  bonds  of  that  company,  and  that 
he  wished  to  get  information  from  the  Prime  Minister  himself  as  to  the  subsidies  which 
had  been  paid,  the  subsidies  which  remained  to  be  paid,  and  different  other  information 
which  Mr.  Armstrong  wuihed  to  get.  Mr.  Mercier  sent  for  all  the  statutes  respecting  railways, 
and  the  statutes  respecting  the  Baiedes  Chaleurs  Company  in  particular.  He  then  answered 
all  the  questions  which  Mr.  Armstrong  asked  him,  as  to  the  subsidies  paid  and  to  be  paid. 
Mr.  Armstrong  said  he  was  satisfied,  and  said  to  Mr.  Mercier  ;  I  intend  to  negotiate  the 
bonds,  and  am  in  a  position  to  do  so  for  any  syndicate  that  will  engage  to  undertake  the 
work  which  has.  been  abandoned.  We  withdrew,  and  Mr.  Armstrong  then  told  me  that  he 
was  leaving  for  Biitish  Columbia,  but  that  he  would  let  me  know  when  he  would  return. 

Sometime  afterwards  Mr.  Armstrong:  telegraphed  me or,  I  am  not  positive  if  it  was  Mr. 

Heaton  Arm-strong  or  Mr.  John  J.  Macdoiiald  who  asked  me  to  go  to  meet  him  at  the  Levis 
•tation  on  Sunday  morning.  He  wa«  on  his  return  from  inspecting  the  Temi:»couata  Rail- 
way. I  crossed  over  to  Levi*  and  met  in  tho  special  car  of  the  Temiscouata  Company, 
Mr.  Heat(.>n  Armstrong,  John  J.  Macdonald,  Chs.  Mcintosh,  member  for  Ottawa,  and  Mr. 
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Cameron.    At  that  inter wiew  Mr.  Armstrong  asked  me  what  had  been  the  result  of  my 
endeavors  to  form  a  new  syndicate.    I  told  him  that  I  had  not  seen  Mr.  Charlebois  lately, 
but  that  I  thought  he  was  realJy  attending  to  the  matter.    Mr.  Armstrong  asked  me  :  why 
do  you  not  come  to  an  understanding  with  Mr.  John  J.  Macdonald  ?  I  said  :  I  would  be 
pleased  to  come  to  an  understanding  with  Mr.  John  J.  Macdonald  because  he  is  one  of  the 
contractors  most  favorably  known  to  the  Local  Government,  owing  to  the  satisfaction 
which  he  gave  in  the  construction  of  the  Temiscouata  Railway.    All  his  engagements 
were  faithfully  carried  out.    I  have  no  objection,  but  being  in  treaty  with  Mr.  Charleboii^ 
I  can  make  no  arrangement  with  Mr.  Macdonald  without  being  released  from  my  promise  bj 
Mr.  Charlebois.    Immediately  after  that  interwiew  I  went  out  with  Mr.  John  J.  Macdonald 
and  we  had  a  long  conversation.  Mr.  Macdonald  requesting  me  to  do  all  in  my  power  to  get 
released  from  my  promise  given  to  Mr.  Charlebois  and  enter  into  business  relations  with  him 
to  buy  out  the  interests  of  the  existing  Baie  des  Chaleurs  Company.  I  promised  Mr.  Macdonald 
to  attend  to  it,  and  in  fact,  after  the  departure  of  these  gentlemen — these  gentlemen  were  leav- 
ing at  the  time  for  New  York,  whither  they  were  accompanying  Mr.  Armstrong,  who  wa«  to 
leave  for  England — on  returning  from  this  interview,  I  immediately  w'ent  to  see  Mr.  Cha^ 
leboid  and  I  told  him :  that  now  Mr.  Macdonald,  who  was  a  responsible  contractor,  wished  to 
engage  in  the  undertaking  that,  a  decision  w^s  required,  an  immediate  answer  whs  required. 
Thereupon  Mr.  Charlebois  told  me  that  the  matter  was  too  important  for  him  to  give  mean 
immediate  answer.    He  said  to  me :  "  if  it  is  so  pressing  as  that,  I  release  you  from  your 
promise,  make  your  arrangements  with  Mr.  Macdonald."  I  think  I  notified  Mr.  Macdonald 
at  once  and  we  thenceforwanl  entered  into  negotiations.    I  know  that  Mr.  Macdonald 
went  to  inspect  the  Baie  des  Chaleurs  Railway  accompanied  by  his  engineer.    I  do  not 
remember  exactly... 

Q.  That  was  after  this  conversation  ? 

A.  Yes,  it  was  after  that  cjiiversation  ho  went  there. 

Q.  When  you  told  him  there  were  no  further  arrangements  to  be  made  with  Mr.  Char- 
lebois, he  went  to  inspect  the  road  with  an  engineer  ? 

A.  Yes.  I  think  it  was  a  Mr.  McCarthy. 

Q.  Do  you  know  about  what  date  ? 

A.  It  must  have  been the  conversation  which  took  place  at  Levis  must  have 

been  about  the  end  of  September.  It  must  have  been  in  October,  about  the  beginning  of 
October  that  I  had  this  conversation  with  Mr.  John  J.  Macdonald.  Sometime  went  by 
after  that.  Macdonald  telegraped  me  to  meet  him  here  in  Quebec  with  Mr.  Hector  Cameron. 

Sometime  afterwards  Mr.  Ma  'donaUl  telegraphed  mo  to  meet  him  here  in  Quebec  with 
Mr.  Hector  Cameron.  We  talked  of  the  negotiations  we  were  about  entering  into  :  Mr. 
Mac'ionald  spoke  to  us  about  his  inspection  of  the  road,  and  we  then  decided  to  go  to  the 
Parliament  House  for  all  the  information  which  these  gentlemen  wanted.  I  left  with  Mr. 
John  J.  Macdonald  and  Mr.  Hector  Cameron.  We  first  stopped  at  the  office  of  the  Honour- 
able Mr.  Garneau's  private  secretary.  I  asked  Mr.  Bouchette  to  be  kind  enough  to  collect 
an  Enghsh  version  of  all  the  statutes  of  the  Province  of  Quebec  respecting  railways  in 
general  and  the  Baie  des  Chaleurs  Company  in  particular  ;  Mr.  Bouchette  told  me  he 
would  do  so  and  sent  them  to  the  St.  Louis  Hotel  addressed  to  Mr.  Cameron.  I  afterwards, 
the  next  day,  learned  that  he  hiid  done  so. 

On  leaving  that  office,  we  went  to  the  office  of  Mr.  M'>reau,  director  of  railways  and  I 
a-ked  Mr.  Moreau  if  ho  would  kindly  give  to  Mr.  Macdonald  and  Mr.  Cameron  all  the  inform- 
ation in  his  power  upon  the  condition  of  the  Baie  des  Chaleurs  Railway. 
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I  left  these  gentlemen  in  Mr.  Moreau's  office  and  afterwards  I  withdrew. 

There  were  several  interviews  afterwards  ;  Mr.  Macdonald  often  telegraphed  me  to  meet 
m  in  Quebec.  During  that  time,  Mr.  Macdonald  continued  his  negotiations  with  the 
irectors  and  shareholders,  creditors  of  the  old  company.  He  often  asked  me  to  go  and  see 
[r.  Mercier,  to  communicate  to  him  his  proposals  and  what  he  required  to  obtain,  so  as  to 
indertake  the  construction  of  the  road.  Mr.  Mercier  always  told  me  that  Mr.  Macdonald'B 
proposals  were  extravagant,  that  he  asked  too  much  ;  and  naturally  I  insisted  a  good  deal 
OD  Mr.  Macdonald's  behalf ;  and  Mr.  Mercier  told  me  that  he  personally  knew  the  condition 
of  the  road  and  that,  notwithstanding  that  Mr.  Macdonald  was  a  railway  contractor,  he  could 
not  exaggerate  the  condition  of  the  road  to  him,  that  he  knew  what  work  was  done  and  he 
would  certainly  not  grant  what  was  asked. 

I  communicated  this  to  Mr.  Macdonald,  who  was  much  discouraged.  I  then  told  Mr. 
Vicdcnatd  that  he  had  better  speak  to  Mr.  Mercier  himself,  as  I  did  not  know  enough  about 
the  ftate  uf  the  road  to  reply  to  Mr.  Mercier  in  the  discussion  when  Mr.  Mercier  answered 

vhit  I  t«)ld  him  by  such  or  such  a  fact.  Then,  1  know  that  Mr.  Macdonald,  at  my  request,  had 

titbit  time  an  interview  with  Mr.  Mercier. 

What  I  now  remember  about  the  negotiations  in  this  matter,  was  during  the  session, 
•t  the  time  which  Mr.  Macdonald  has  mentioned,  when  the  railwav  resolutions  were  laid 
befoi«  the  Legislature. 

I  did  not  meet  Mr.  Macdonald  there  by  accident ;  Mr.  Macdonald  asked  me  to  meet  him 

iithe  St.  Louis  at  three  o'clock  to  go  to  the  Parliament  House.    It  was  stated  in  the  news 

pif^rs  at  the  time  that  the  railway  resolutions  were  to  be  Inid  before  the  House  at  the 

nttiiig  of  that  afternoon.    I  went  with  Mr.  Macdonald,  and  on  arriving  at  the  Parliaiment 

fluase  Mr.  Macdonald  asked  me  how  he  could  ^et  the  resolutions ;  he  said  to  me  :  "  I  would 

Ske  ver>'  much  to  get  a  copy  at  once."    I  told  him  :  *'  I  had  not  been  able  to  get  a  copy. 

fhis  is  what  you  should  do.    You  will  go  and  find  Mr.  Oliver — who  was  law  clerk— and 

tk  him  for  a  copy  ;  but  I  will  not  go  with  you,  you  will  go  yourself.    Tell  him  that  you  are 

railway  man,  I  think  Mr.  Oliver  will  give  you  one  at  once." 

I  was  to  wait  for  Mr.  Macdonald  in  the  Speaker's  room.  The  House  was  sitting  at  the 
ne.  Mr.  Macdonald  came  with  a  copy  of  the  resolutions  in  French  and  toM  me  **  I  do  not 
iderstand  any  of  it,  do  try  and  get  me  a  copy  in  English."  I  could  not  get  a  cupy  at  the 
ne,  but  I  told  him  to  wait  and  I  would  seize  the  first  opportunity  that  Mr.  Mercier  would 
free  to  ask  him  to  come  to  the  Speaker's  room,  and  we  would  get  from  him  all  the 
fionoation  he  wished  to  have. 

In  fact  we  waitc  1  about  half  or  three-quarters  of  an  hour;  I  sent  a  message  to  Mr. 
ercier  in  his  seat,  that  whenever  he  was  free  Mr.  Macdonald  would  very  much  like  to  see 
B  in  the  Speaker's  room.  Mr.  Mercier  came  out  and  they  had  an  interview.  I  was  present 
r  part  of  the  time.  I  know  that  Mr.  Mercier  showed  the  resolution  to  Mr.  Macdonald,  and 
It  Mr.  Macdonald,  on  seeing  that,  threw  the  resolutions  on  the  table,  stating :  ''  It  is  useless. 
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I  will  do  nothing  with  that.  All  that  I  regret  in  th:it  I  h-.ive  lost  all  my  time  in  these 
negotiations,  it  is  utterly  impos^iible  for  me,  with  the  conditions  you  impose  there,  to  under 
take  the  works.*'  I  know  that  there  was  a  discuHsion,  Mr.  Macdonald  asked  Mr.  Mercierto 
*be  g«>od  enough  to  change  it  and  to  make  it  in  accoriamce  with  Mr.  Macdonald's  reqaesk 
Mr.  Meicier  answered  him :  "  But  my  friend  it  is  altogether  impossible,  these  resolutioos 
have  received  the  sanction  of  the  Lieutenant-Governor  and  I  cannot  loake  any  ch<uiges  k 
them." 

After  that,  Mr.  Mercier  withdrew  and  I  remained  with  Mr.  Macdonald.  Mr.  liacdoneld 
threatened  to  leave  and  to  drop  the  negotiations.  Then,  I  told  Mr.  Macdonald  : "  Do  not  become 
discouraged  so  quickly  ;  this  clriuse  may  be  susceptible  of  an  interpretation  more  favorable  to 
your  interests  thanryou  think  at  first  sight ;  wait  then  until  y<ui  have  consulted  yo«ir lawyer* 
Take  the  resolutions  and  see^r.  Irvine  and  ask  him  what  this  clause  of  the  railway  reK)I<H 
tions  really  gives  you."  Mr.  Macdonald  then  left  to  consult  Mr.  Irvine  with  the  railwfty 
resolutions.    These  are  about  all  the  negotiations  I  had. 

Q.  These  resolutions  are  those  which  were  afterwards  voted  and  which  are  now  on  the 
Statute? 

A.  Yes,  Your  Honour. 

Q.  That  id  paragraph  J  of  chapter  88  of  the  Act.  54  Victoria  ? 

A.  Yes,  of  last  sessiop.  After  that  I  had  occasion  to  meet  Mr.  Macdonald,  but  1 
cannot  give  any  precipe  date  ;  I  met  Mr.  Macdonald,  and  I  know  that  he  told  me  thailM 
continued  his  negotiations  because  he  hoped  to  recoup  himself  out  of  the  old  company  fOB 
what  he  could  not  obtain  from  the  Government ;  he  said  :  "The  Government  condiUiHi 
are  disadvantHgeous,  but  I  do  not  altogether  give  up  the  negotiations  because,  I  hope  U 
recoup  myself,  that  is  to  say,  to  pay  less  for  the  interests  of  the  shareholders  and  directofi 
of  the  old  company,  and  to  settle  more  advantageously  the  clainw  of  the  creditors  of  th< 
old  company."  Then,  Mr.  Macdonald  continued  his  negotiations  directly  with  Mr.  Riope. 
and  Mr.  C.  N.  Armstrong  ;  I  saw  him  several  times  with  these  gentlemen,  at  the  St.  Louifl 
Hotel,  and  I  know  that  Mr.  Macdonald  told  me  that  he  had  great  trouble  with  Mr.  Riopel, 
who  insisted  on  conditions  that  were  to«»  onions,  or  who  changed  his  conditions  from  one 
interview  tf>  the  other  ;  but  I  know  nothing  personally  ;  that  is  what  Mr.  Macdonald  told  me 
during  our  interviews. 

Subsequently,  I  received  a  letter  from  Mr.  C.  N.  Armstrong,  a  letter  asking  me  if  I 
would  ti»'at  with  hira.  that  he  was  about  forming  a  new  syndicate  to  take  the  place  of  Mr. 
Macdonald,  who  wns  withdrawing.    Here  is  the  letter,  I  might  read  it  if  Your  Honours  wish. 

Hon.  yfr.  Justice  JettP.  : — 

Read  it. 

The  witness  reading  : 

''  Montreal,  lOth  March,  1891. 
**  Mv  dear  Pacaud, 

"  You  will  remember  mv  askiirj;  vou  it*  I  could  arranij^e  with  vou  with  reference  to  thi 
**  subsidies  vote<l  for  the  Baie  des  Chaleur.s  line  last  session  if  Macdonald  did  not  arrange 
*'  It  suems  quit(?  clear  that  Mic.lonald  will  do  nothing,  an  I   matters   cannot    re  nain  at 
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3ev  are.  I  think  I  am  now  iq  a  position  to  form  a  small  syndicate  here  who  would 
lin  me  in  taking  bold  of  the  whole  matter  and  put  it  through.  They  would 
e  men  of  sufficient  means  to  carry  it  through  successfully.  We  would  buy  out  the 
^resent  company,  who  would  have  nothing  more  to  do  with  the  line,  and  form  a  new  com- 
)tny.  The  (Government  would  have  to  advance,  out  of  the  subsidy  voted  last  session,  a 
Hun  sufficient  to  pay  all  debts  due  along  the  line,  etc..  and  to  settle  up  with  the  sub- 
oontractors.  The  new  company  would  find  all  the  means  necetsaiy  for  fully  completing 
the  line  and  would  arrange  so  as  to  commence  construction  at  once. 

**  I  thought  of  going  down  to-night,  but  I  hear  Mr.  Mercier  will  be  here  to-morrow,  and 
yoa  will  probably  be  with  him,  so  I  may  see  you  here.    In  case  you  are  in  Quebec,  I  think 
ii  would  be  well  for  you  to  come  up  to-morrow,  so  as  to  see  Mr.  Mercier  before  he  leaves 
"  ind  come  to  an  understanding. 

"  Please  acknowledge  receipt  of  this  letter  by  wire  and  let  me  know  if  you  are  coming  up.. 

"  Yours, 

**  C.  N.  Armstrong. 

"  Please  let  no  one  know  that  we  are  negotiating." 

Ibis  letter  is  fyled  as  Bzhibit  Vo.  73. 

I  then  replied  to  Mr.  Armstrong  that  I  could  not  go  to  Montreal  on  the  day  he  asked., 
lot  (htt  I  would  be  there  on  the  evening  of  the  eleventh,  that  I  would  be  at  the  Windsor 
;  Hotel,  on  my  way  to  New  York.  I  was  to  leave  on  the  morning  of  the  twelfth. 

On  the  morning  of  the  eleventh,  in  answer  to  this  despatch,  I  received  this  letter  from, 
Xr.  Armstrong  : 

"  Montreal.  March  11th,  1891. 
*Mjr  dear  Pftcaud, 

'*  Your  telegram  to  hand.  I  have  seen  my  friends  again  to-day  and  think  there  is  n«*w 
'bo  difficulty  in  arranging  the  whole  Baie  des  Chaleurs  matter  if  Mr.  Mercier  is  willing  to 
treat  the  parties  reasonably.  Can  I  see  you  to-morrow  evening  on  arrival  and  where  ? 
Please  telegraph  me.  As  there  will  not  be  much  opportunity  of  meeting  Mr.  Mercier  to- 
norrow  night  I  might  perhaps  accompany  you  part  of  the  way  to  New  York,  and  we 
0oo1d  discuss  the  matter  fully  on  the  train. 

"  Yours, 

"  C.  N.  Armstroxo." 

This  letter  is  fyled  as  Exhibit  No.  74. 

I  went  to  Montreal ;  as  he  desired,  I  telegraphed  Mr.  Armstrong  that  I  would  be  pleased 
•  meet  him  at  the  Windsor  on  the  arrival  of  the  train  on  the  evening  of  the  eleventh.  Mr. 
nnttrong  came  to  meet  me  and  renewed  his  proposition  contained  in  his  letter  of  the 
nth  March.  I  told  Mr.  Armstrong  that  I  was  not  in  a  position  to  discuss  the  Baie  des 
haleurs  matter  with  him ;  I  considered  myself  bound  towards  Mr.  John  J.  Macdonald,  und 
lloog  a8  Mr.  John  J.  Macdonald  had  not  released  me  from  that  bargain,  I  could  not  listen 
laay  of  his  proposals. 
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Notwithstanding  that  Mr.  Armstrong  asked  me  if  there  was  any  objection 
accompanying  us,  myself  and  friends,  the  next  day  on  the  New  York  train,  the  da 
which  left  on  the  morning  of  the  twelfth.    I  told  him  no,  that  I  would  be  pleas 
that  we  might  talk  over  the  matter  if  he  wished. 

The  next  morning  I  met  Mr.  Armstrong  on  board  the  train,  he  was  in  the  pals 
and  my  friends,  Mr.  Mercier,  the  other  ministers  and  some  other  friends  who  accom 
him  were  in  a  special  car  of  the  Grand  Trunk  Ck>mpany,  I  think. 

Mr.  Armstrong  then  told  me  that  the  Honourable  Mr.  Laflammej^had  the  evening 
written  to  Mr.  Meroier  on  Mr.  CJooper's  behalf  to  ask  him  if  he  would  not  be  dispc 
consider  the  proposal  of  Mr.  Cooper,  Mr.  Dawes  and  some  other  gentlemen,  to  und 
the  completion  of  the  construction  of  the  Bale  des  Chaleurs  Railway.  Mr.  Armstror 
me  that  he  was  very  anxious  to  see  Mr.  Mercier's  answer  to  that  letter  of  Mr.  Laflai 
and  he  then  asked  me  to  arrange  an  interview  between  Mr.  Mercier  and  himsell'.  I  \ 
to  the  other  car  and  asked  Mr.  Mercier.  Mr.  Mercier  asked  me  why  Mr.  Armstrong  ^ 
to  see  him,  whether  it  was  on  business  or  otherwise.  Mr.  Mercier  told  me  :  **  If  il 
business  I  do  not  wish  to  see  him  ;  he  is  welcome  if  he  wishes  to  come  into  our  car, 
he  comes  to  talk  to  us  of  the  Bale  des  Chaleurs,  I  have  Mr.  Laflamme's  letter,  and  1 
what  answer  to  give  directly  to  Mr.  Lafiamme's  request  which  he  made  me,  and  I  re 
see  Mr.  Armstrong  on  this  matter."  I  returned  to  the  other  car  and  I  told  Mr.  Arm 
that  Mr.  Mercier  would  give  the  answer  to  Mr.  Laflamme  direct ;  that  on  his  ret 
Montreal  he  might  go  and  see  Mr.  Laflamme,  and  that  I  knew  that  Mr.  Mercier  would  \ 
Mr.  Laflamme  before  leaving  New  York. 

Nevertheless,  on  the  instances  of  Mr.  Armstrong,  I  gave  him  a  despatch.  I  must 
the  instances  of  Mr.  Armstrong,  a**  I  always  an8were<l  him  that  I  was  not  free  to  ont( 
negotiations  with  him,  that  I  could  not  listen  to  any  of  his  proposals.  When,  at  Mr. 
etrong's  suggestion,  I  consented  to  give  him  a  despatch  which  I  wrote  on  a  scrap  ot 
on  my  knee.  I  wrote  a  despatch  in  pencil  for  him  to  the  Honourable  Mr.  Irvine,  askii 
if  he  had  received  an  answer  from  Mr.  Macdoaald,  because  I  must  observe  that  on  i 
of  Mr.  Armstrong's  letter  of  the  tenth  of  March  I  had  communicated  it  to  Mr.  Irvine 
not  remember  if  I  got  him  to  read  it  or  if  I  only  gave  him  the  substance  of  it,  but 
him  that  Mr.  Armstrong  pretended  that  Mr.  Macdonald  had  withdrawn  from  the  negoti 
and  that  he  himself  oftered  to  favour  a  new  syndicate  composed  of  responsible  me 
would  complete  the  works.  Then  I  said  to  Mr.  Irvine  :  "  You  see  how  matters  are  ;  yoi 
get  an  answer  from  Mr.  Macdonald,  we  must  know  what  he  intends  to  do,  whether 
withdrawn  or  if  he  intends  to  continue  the  negotiations ;  "  then  I  prepared  the  despa 
Mr.  Irvine  on  board  the  cars,  and  I  askeJ  Mr.  Armstrong  to  send  it  for  me  from  the  j 
at  St.  Jean  d'Iberville,  where  he  was  to  leave  the  train.  The  despatch  to  Mr.  Irvine  ha 
produced  here  ;  it  was  to  ask  him  if  he  had  an  answer,  and  whatever  was  the  ans 
forwarJ  it  to  me  to  the  Brunswick  Hotel,  at  New  York,  on  the  following  Wednesday, 
told  Mr.  Armstrong  that  if  Mr.  Macdonald  did  not  give  an  answer  between  thai 
Friday,  and  Wednesday  of  the  next  week,  that  then  I  would  consider  myself  free  fror 
and  would  be  disposed  to  enter  into  negotiations  with  him,  Mr.  Armstrong. 

I  must  state  also  that  I  think  I  telegraphed  aii:ain  to  Mr.  Irvine  on  arrival  at  Nev 
in  the  same  sense,  to  confirm  the  despatch  that.  I  hat!  entrusted  to  Mr.  Armstrong. 
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received  in  the  same  interval  from  Mr.  John  J.  Macdonald  the  despatch  of  which  he  spoke 
a  short  time  ago,  which  reads  as  follows  : —  • 

"  Ottawa,  Ont.,  13. 
"  Erxest  Pacaud, 

Brunswick  Hotel, 

"  New-York. 


•t 


"  Goin^  Montreal  to-morrow  to  meet  Armstrong  ahout  Baie  des  Chaleurs.  If  I  can 
"  arrange  with  him  and  Riopel,  am  prepared  to  take  hold  of  scheme  on  conditions  discussed 
"  with  you. 

"  JOHN  J.  MACDONALD." 

This  telegraph  is  fyled  as  Exhibit  No,  75. 

Q.  The  Mr.  Armstrong  referred  to  in  this  despatch,  is  he  Mr.  Heaton  Armstrong  or  Mr. 
C.  N.  Armstrong  ? 

A.  It  is  Mr.  0.  N.  Armstirong  who  is  referred  to  in  Mr.  John  J.  Maodonald's  despatch. 
Q.  The  Mr.  Armstrong  of  whom  you  spoke  a  few  minutes  ago  is  Mr.  C.  N.  Armstrong  ? 
A.  Mr.  C.  N.  Armstrong,  contractor,  of  Montreal. 
A.  Mr.  Heaton  Armstrong,  banker,  had  then  returned  to  England  ? 
A.  Yes,  Your  Honour. 
Q.  He  had  gone  buck  to  England  ? 

A.  Yes,  Your  Honour.    On  the  seventeenth,  which  was  the  Wednesday  I  received  this 
|-   despatch  from  Mr.  C.  N.  Armstrong. 

"  Montreal,  Que. 

"  To  Erhebt  Pacaud, 

"  Brunswick  Hotel, 

"  New- York. 

"  Have  you  6nal  answer.    Shall  I  proceed  with  negotiations. 

"  C.  N.  ARMSTRONG." 

This  tel^raph  id  fyled  as  Exhibit  No.  76. 

I  answered  Mr.  Armstrong  that  the  delays  had  passed  and  that  Mr.  Macdonald  had  not 
^pressed  his  wish  to  continue  the  negotiations.  I  must  have  telegraphed  him — ^I  have  not 
tbe  despatch, — that  he  might  come. 

Later  in  the  day,  the  same  day,  I^received  this  answer  to  my  last  despatch  to  Mr. 
Annstrong  : 

"  Montreal.  17th  March,  1891. 

''  To  Ernest  Pacaud, 

"  Brunswick  Hotel, 

"  New- York. 

"  Cooper  and  I  will  be  in  New  York  Thursday  morning.    Arrange  meeting. 

'•  C.  N.  ARMSTRONG." 
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This  telegram  is  fyled  as  Exhibit  No.  77. 

It  being  four  o'clock  in  the  afternoon,  the  deposition  of  the  witness  is  adjourned  un 
the  following  day,  the  twenty-third  day  of  October  ( 1891),  one  thousand  eight  hundred  ai 
ninety-one. 

J.  BELANGER, 

Clerk  of  the  Commission, 


CANADA, 


F^v.^orQuEBKr.  J  ROYAL  COMMISSION 

Didrid  of  Qtie6ec.    j 

iMued  under  the  Great  Seal  of  the  Province  constituting  and  appointing  the  Honourable 
Locis-A.  Jsrrt,  Judge  of  the  Superior  Court,  the  Honourable  LoOi8-Fran^i8-Georqk8  Baby, 
Jodgeof  the  Court  of  Queen's  Bench,  and  the  Honourable  CHAaLE8-P£EB8  Da vioeoM,  Judge 
of  the  Superior  Court,  Commissioners,  to  inquire  into  and  report  on  the  facts  and  circum- 
lUnces  which  preceded,  accompanied,  caused  and  followed  the  transactions  made  under  the 
ict  54  Victoria^  chapter  88,  in  so  far  as  it  relates  to  the  Baie  de^  Chaleurs  Railway  Cv>mpany. 


10th  SITTIVO. 

The  twenty-third  day  of  October,  in  the  year  of  our  Lord  one  thousand  eight  hundred 
ind  niaety-one. 

Present  : 

The  Honourable  Mr.  Justice  Louis-A.  jEmft,  President, 
"  "  "       *•       Louis-Francois- Georges  Baby, 

"  "  "       "       Charles-Peers  Davidson. 

Commissioners, 

EEVE8T  PACAUD,  advocate  and  journalist,  again  appeared  and  continued  his  deposi- 
tion AS  follows  : 

By  Hon.  Mr,  Justice  Jetti : — 

Q.  We  stopped  yestenlay  in  your  evidence,  Mr.  Pacaud,  at  the  point  when  negotiations 
with  Mr.  Macdonald  were  broken  otf  and  negotiations  with  Mr.  Armstrong  commenced  ? 

A.  Yes,  Your  Honour. 

Q.  Will  you  be  good  enough  to  continue  your  recital  ? 

A.  Yes,  Your  Honour.    It  was  the  morning  of  the  19th  March,  at  the  Bnmswick  Hotel 

y«»w-York.    I  was  talking  in  the  rotuncla  of  the  hotel  with  the  Honourable  Mr.  Robidoux 

and  ihe  Honourable  Mr.  Charles  Langelier  when  Mr.  C.N.  Armstrong  came  into  the  hotel, 

•ccomp^tnied  by  another  gentleman,  who  I  first    thought  was  Mr.  Cooper,  as    he  had 

triegr.iphed  me  the  evening  bef« »ri»  that  he  was  coming  with  Mr.  Cooper.    After  shaking 

hanils  with  Mr.  Armstrong,  he  introduced  Mr.  Thom  to  me,  as  being  Mr.  Cooper's  repre- 

•entntive.   Mr.  Armstrong  then  also  introduced  Mr.  Thom  to  my  friends,  the  Honourable 

Mr.  Robidoux  and  the  Honourable  Mr.  Langelier.    We  talked  of  things  generally  for  a 

while,  then  Mr.  Armstrong  told  me  that  he  wished  to  speak  to  me  privately,  and  asked  me  to 

withdraw  withhun.We  had  been  walking  up  and  down  the  rotunda  of  the  Brunswick  Hotel. 

;  Mr.  Tliom  was  with  Hon.  Mr.  Robidoux  and  the  Hon.  Mr.  Charles  Langelier  in  another 

part  of  the  same  room.  Mr.  Armstrong  said  to  me  : ''  Well,  I  understand  by  your  dispatch  I 

24 
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received,  that  you  are  now  willing^to  take  hold  of  my  matter.  "  I  said  to  Mr.  Arm^ftron 
"  Yes,  I  am  inclined  to  do  so,  but  before  going  further,  I  wish  first  to  know  if  you  saw  I 
Macdonald  in  Montreal  on  Monday,  because  I  received  a  despatch  from  Mr.  Macdow 
telling  me  that  he  saw  you,  in  the  Baie  des  Chaleurs  matter  in  Montreal  on  the  followii 
Monday.  I  received  that  despatch  on  the  Saturday.  "  I  read  the  despatch  to  him,  the  d 
spatch  which  I  read  yesterday  and  which  I  produced. 

Mr.  Armstrong  told  me,  I  think,  that  he  had  not  seen  Mr.  Macdonald  on  the  Monda; 
that  in  any  case  there  was  no  understanding  or  settlemei\t  between  him,  the  directon 
the  company  and  Mr.  Macdonald.  I  then  said : ''  Weil,  Igave  Mr.  Macdonald  up  to  yesterda; 
he  has  given  me  no  definite  answer ;  I  am  ready  to  do  busines  with  you.'' 

Mr.  Armstrong  then  asked  me  :  "  Now,  what  interest  do  you  wish  me  to  give  you  in  tl 
matter?  "  I  told  him  :  "  before  going  further,  I  wish  to  know  two  things  from  you  ;  if  tl 
syndicate  which  you  are  about  to  form  will  bind  itself.first,  to  be  content  with  what  the  statul 
allow  up  to  the  present  time  to  the  Baie  des  Chaleurs  Company,  to  ask  for  nothing  elr 
either  by  Order  in  Council  or  otherwise,  or  by  promise  of  new  legislation ;  secondly,  th 
your  syndicate  be  composed,  at  least,  of  Mr.  Cooper,  whoever  the  others  may  be,  and  thi 
Mr.  Cooper  and  his  associates  be  prepared  to  give  to  the  Government  all  the  guarantee 
which  the  (Jovemment  may  require  for  the  faithful  execution  of  their  engagements  with  tl 
Government."    Mr.  Armstrong  told  me  that  he  would  make  it  a  condition  sine  quanon, 

*'  Then,  Mr.  Armstrong  again  asked  me  : "  What  interest  do  you  require  " — or  somethi 
like  that,  I  do  not  remember  exactly  the  expression,  it  was  in  English,  but  it  may  be  render 
something  like  that :  "  What  interest  do  you  wish  me  to  give  you  in  the  matter,  or,  do  y 
require  in  the  matter  ?  "  Then,  I  said  to  Mr.  Armstrong :  "  What  will  you  offer  me  ? "  y 
Armstrong  answered :  "  Mr.  Cameron  told  me  he  was  to  give  you  $75,000  well,  I  will  gi 
you  tiiesame  sum." 

Then  I  answered  Mr.  Armstrong  :  J*  But,  on  the  other  hand,  you  told  me  that  you  w( 
to  accept  $75,000  from  Mr.  Cameron  for  your  claim,  and  you  also  told  me  that  yon  h 
an  understanding  with  the  ('ooper  syndicate  that  you  were  to  have  $175,000  ;  why  do  y 
not  give  me  the  surplus  of  the  $75,000,  if  I  succeed  with  your  business?  " 

Mr.  Armstrong  said  to  me  :  "  Very  well,  I  agree ;  I  will  give  you  the  whole  surplus  of  t 
$75,000  on  the  sum  which  will  be  paid  for  ray  claim." 

We  then  left  to  join  Hon.  Mr.  Langelier,  the  Hon.  Mr.  Robidoux  and  Mr.  Thorn.  > 
Armstrong  called  me  aside  again  to  tell  me  that  one  of  the  conditions  of  this  agreem«- 
was  that  not  only  should  I  get  the  proposal  of  the  Cooper  syndicate  accepted  by  t 
Government,  but  that  I  should  get  it  accepted  within  a  certain  time,  as  Mr.  Armstring  h 
exp-ained  to  me  th«t  there  wiis  an  agreement  between  the  directors  of  the  company  a 
Mr.  Cooper  that  they  consented  to  receive  a  fixed  sum  for  their  interest  in  the  compai 
provided  that  the  sum  wa^  paid  within  a  certain  time.  I  think,  as  far  as  I  can  rememb 
it  was  forty-five  days,  and  that  the  forty-five  days  ended  on  the  twenty-eighth  April,  becai 
if  the  transaction  was  w^t  carrieil  out  within  that  time,  the  directors  of  the  company  woi 
have  a  right  to  come  against  Mr.  Cooper,  and  ask  a  much  larger  sum  than  they  hadagre 
to  acc<^pt  for  their  interest. 

r  told  Mr.  Armstrong  that  I  accepted  that  condition,  and  we  then  returned  to  find  Mes^^J 
Thom,  Langelier  and  Robidoux.  When  we  reached  these  gentlemen  they  were  engaged  : 
discussing  the  question  of  the  security  the  syndicate  would  furnish  the  Government.    M 
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obidoux  said  that  the  Government  would  not  give  one  cent  of  the  $280,000,  notwithstanding 
e  solvency  of  the  persons  named  by  Mr.  Thom,  unless  they  would  deposit  in  money  in 
,e  Bank  of  Montreal  or  give  other  sufficient  security  that  they  would  execute  the  rest  of 
e  obligations  mentioned  in  the  clause  of  the  statute,  that  is  to  say  to  complete  the  road. 
Tien  we  came  up,  they  immediately  stopped  the  conversation,  bade  us  good  day  and 
ithdrewr  I  had  no  other  conversation  with  Mr.  Armstrong,  not  in  the  course  of  the  day. 

I  must  say  that  I  was  astonished  at  the  sum  mentioned  by  Mr.  Armstrong,  because 
ere  had  never  been  question  between  Mr.  Macdonald,  Mr.  Cameron  and  myself,  of  any 
m  whatever.  My  first  idea  Vas.  that  perhaps  Mr.  Heaton  Armstrong,  the  banker,  who 
IS  to  negotiate  the  bonds,  as  he  had  addressed  himself  to  me,  had  left  me  his  address 
'fi)rc  leaving,  had  made  me  his  agent  for  this  special  business,  had  perhnps  considered 
at  he  WHS  obliged  to  give  me  a  share  of  the  commission,  as  his  representative,  when  the 

)Dds  were  sold,  and  that  it  was  that  that  induced  Mr.  Cameron I  knew  nothing  of  it, 

It  that  was  my  first  idea  to  explain  how  Mr.  Cameron  had  fixed  upon  such  a  high  figure 
>r  Mr.  Armstrong,  because  I  swear  positively  that  I  never  counted  on  receiving  more 
lan  tour  or  five  thousand  dollars  for  my  services  from  Mr.  MacDonald  or  Mr.  Cameron  ; 
had  an  idea  that  they  would  probably  give  me  an  equivalent  to  that  sum.  I  was  much 
stonished  when  I  heard  Mr.  Armstrong  mention  to  me  such  a  high  figure,  and  it  was  for 
iuU  reason  that  I  thought  I  was  in  sight  of  a  sort  of  gold  mine  which  I  thought  I  should 
rork  and  that  is  why  I  asked  for  the  $25,000  additional.  And  I  must  say  that  the  $25,000 
iddiiional  which  I  asked  for  were  allowed  with  the  same  readiness  as  the  $75,000  had  been 
tffered  to  me. 

Before  leaving  New  York.  I  received  a  despatch  from  John  J.  Macdonald ;  this  dee- 
!>atch:— 


If 


Ottawa,  March  21st,  1891. 


'  To  Ernest  Pacaud, 

"  Brunswick  Hotel, 

"  New  York. 

"  Leaving  here  Monday  for  New  York,  taking  steamer  for  Liverpool  Wednesday.  I  am 
**  ven'  anxious  to  see  you  before  sailing.  Can  you  meet  me  in  New  York  Tuesday  or  in 
*■  Montreal  Monday? 

"  JOHN  J.  MACDONALD." 

1  produce  thii<  telegram  as  Exhibit  No.  78. 

1  answered  Mr.  Macdonald  that  I  could  not   remain  in  New   York  any    longer, 

••king  him  if  he  could  not,  instead  of  Monday,  meet  me  in  Montreal  on  Sunday,  so  that 

I  could  take  the  Sunday  afternoon  train  to  go  on  to  Quebec.    Mr.  Macdonald  again 

Wegraphed  no,  that  he  could  not   meet  me,  but  to  be  good  enough  to  remain  until 

fcnday,  that  he  wished  absolutely  to  see  me.    I  returned  from  New  York  on  Saturday 

«^ng,  I  think  it  was  the  same  day,  the  2l8t,  and  I  reached  Montreal  on  Sunday  morning.  I 

ttetMr.  Boswell,  Mr.  Macdonald's  partner,  who  came  to  meet  me  to  tell  me  again  that  Mr. 

Jlicdonald  could  not  come  to  Montreal  before  Monday.  He  told  me  that  he  was  to  leave  by 

the  Kew  York  4  o'clock  train  to  take  the  steamer  at  New  York  and  wished  greatly  to  see  me. 

1  remained  and  met  Mr.  Macdonald.    Mr.  Macdonald  asked  me  what  was  the  news.    I  told 

Mm  how  it  was,  that  after  all  the  despatches  which  I  had  sent  him,  the  despatches  which  I 

Wsent  to  Mr.  Irnne,  that  not  having  any  definite  answer,  I  had  agreed  with  Mr.  Thom, 


S12  EmeU  Pacaud 


and  that  I  was  now  goin^j;  to  do  all  I  could  to  get  the  contract  for  building  the 
Chaleurs  Bailway  to  the  Cooper  syndicate. 

Mr.  MacDonald  then  said  he  was  satisfied.  He  said  to  me  :  "  I  would  have  Vi 
liked  to  be  in  the  enterprise,  and  I  took  a  great  mnny  steps,  I  lost  a  great  deal  of  1 
it,  but  Mr.  Riopel  was  impracticable.    It  is  evident  that  duringithe  whole  time  A 
was  treating  with  me,  he  had  promised  to  others  that  he  would  at^sign  his  interet 
kept  me  iii  treaty  like  that  lor  nothing."  But  in  any  case  Mr.  Mac  lonald  said  tome 
leave  you  my  address  to  the  care  ot'  the  Montre^il  Bank,  London,  and  I  hope 
apply  to  me  and  to  Mr.  Cameron  for  the  negotiation  of  the  bonds.   Although  I 
got  the  contract,  I  am  at  least  in  treaty  with  Mr.  Armstrong,  banker  of  London, 
disposed  to  negotiate  the  bonds,  and  I  ask  you  not  to  apply  to  any  other  ptrsoii 
Cameron  or  myself.*'    He  then  gave  me  his  address  as  I  have  just  stated,  to  the  ci 
Montreal  Bunk,  London. 

We  then  separated.    I  returned  to  Quebec  on  the  30th  March. 

The  tijst  communication  that  I  had  was,  I  think,  from  C.  N.  Armstrong.    He 
this  letter : 

"  Montreal,  30th  March, 

•*  My  dear  Pacaud, 

"  Mr.  Thom  goes  down  to  Quebec  to-night,  in  connection  with  the  Baie  des 
'*  Railway  matters,  and  wishes  to  get  the  details  arranged  as  far  as  possible  witho 
**  He  wishes  to  /ind  out  exactly  how  and  when  the  $280,000  will  be  paid  by  the  Gov 
"  I  suppose  the  best  plan  will  be  for  you  to  take  him  to  Mr.  Garneau  and  settle  tl 
"  When  will  R  biloux  and  Langelier  return  ? 

"  With  reft^rence  to  the  agreement  betw»*en  you  and  nie,I  wish  you  would  agn 
"  Mr.  Tho'U  into  your  contidence.  He  can  be  absolutely  lelitd  <»i».and  some  nioml 
"  syndicate  must  be  inlomied.  As  long  as  he  was  saiisried.  no  one  else  in  thesyndi( 
"  know  anything.  If  y»>u  agree  with  this,  please  speak  to  him  while  ho  is  down  am 
*•  an  understandinij.  If  you  decide  not  to  sp^  ak  to  him  on  this  p(»int,  you  hav 
"  remain  silent  about  it. 

"  Yours  sincerely, 

"  C.  N.  ARMSTRO: 

I  pr.Kluce  this  letter  as  Exhibit  No.  79. 

I  ihink  I  did  noD  anr^Wt-rMr.  Armstrong  in  writing:,  but  at  the  interview  which 
the  receipt  oi  this  letter,  Mr.  Armstrong  asked  me  what  answer  I  gave  respecting  hi 
to  allow  Mr.  Thorn  into  the  secret  of  our  agreement.  I  told  him  that  I  sirongly  ob 
it,  and  that  if  he  told  Thom  or  any  one  else,  I  would  not  transact  business  witli  I 
I  had  bt*en  dealing  directly  with  him  and  I  did  not  wish  to  mix  any  person  with  our  1 
Mr.  Armstrong  told  me  that,  as  I  did  not  agree,  he  would  say  nothing  to  Mr.  Thoi 
was  on  the  30th  March.  On  the  14th  April,  I  received  this  new  letter  from  Mr.  An: 

"  MoNTRKAL,  April  14th,  1 
*'  My  dear  Pacaud, 

"  Your  two  telegrams  to  hand.  Mr.  Thom,  who  was  arranging  matters  with  the 
"  Bank  in  Toronto,  would  have  gone  through  with  me  to  Quebec  to-morrow  mori 
"  we  will  now  await  further  advices.    I  hojie  there  will  be  no  ^reat  delay,  for  I  am 


Ernesi  Pucavd  873 


"  (kniagett  to  the  line  by  this  spring's  fresliets,  and  the  new  company  wish  to  get  to  work  at 
"  ttiice.    Please  wire  mo  as  soon  as  you  know  Mr.  Bobidoux  will  be  down. 

"  In  haste, 

"  Yours, 

"  C.  N.  ARMSTRONG." 

I  produce  this  letter  as  Exhibit  No.  80. 

On  the  same  day,  I  received  from  Mr.  C.  N.  Armstrong  the  following  despatch  : 

"  Montreal,  April  14th,  1891. 

•'  Thorn  in  Toronto  seeing  Ontario  Bank.  Have  wired  him.  Cim  probably  go  down  to- 
"  m(»rrow  night.    Will  wire  later. 

*'  C.  N.  ARMSTRONG." 

I  produce  this  despatch  as  Exhibit  Vo.  81. 

On  the  16th  April,  I  received  this  other  despatch  from  C.  N.  Armstrong,  dated  from 

S«>r^l : 

'*  SoREL,  April  I6th,  1891. 
*•  Thom  went  Quebec  this  morning.    Will  go  down  with  Riopel  to-morrow. 

"  C.  N.  ARMSTRONG." 

1  produce  this  despatch  as  Exhibit  No.  82. 

I  think  that  Mr.  Armstrong  came  to  Quebec  at  that  date.  I  produce  these  despatches 
10  as  to  better  trace  the  date  of  the  negotiations  which  were  held  when  Mr.  Armstrong  or 
tfr.  Thom  came  to  Quebec. 

They  first  came  on  the  30th  of  March.  Mr.  Thom  came  to  see  Mr.  Garneau  and  Mr. 
Jo8?  and  the  ministers  who  were  here,  but  Mr.  Armstrons:,  I  think,  did  not  come  to  continue 
le  negotiations  until  about  the  17th  April,  that  is  to  say,  on  the  i%tnm  of  the  Hon.  Messrs. 
joliidoux  and  Ijangelier,  who  had  gone  to  visit  institutions  in  thi»  United  States. 

From  the  17th  to  the  23rd  April  I,  at  Mr.  Armstrong's  request,  took  all  pi^ssible  steps  to 
iccessfully  cimduct  his  business.  I  saw  the  Hon.  Mr.  Charles  L  mgelior  au'f  the  Hon.  Mr. 
Kihanael  specially,  because  I  was  better  able  to  see  them  every  dsiy,  and  then  because  I 
rts  more  familiar  with  them ;  being  younger  than  myself,  I  was  more  inclined  to  seo  them 
ban  CO  and  see  the  older  ministers,  whom  I  <li«l  not  meet  daily  as  I  ditl  Mr.  Duh  imel  and 
ir.  Chas.  Langelier.  I  did  aU  I  conld  to  convince  them  of  the  importance  of  making  the 
urraiigomcnt  to  a<!cept  Mr.  Tliom's  proposal  on  behalf  of  the  C!oopor  syndicate.  I  represented 
» these  vrentlenicn  that  Mr.  Mercier,  on  a  visit  he  had  ma'le  to  his  electors  after  the  elec- 
fcifm,  had  promised  at  all  the  public  nu^^tin'^s,  that  the  workmen  who  had  workel  on  the 
constniction  of  the  road,  who  wero  unpaid  and  who  hvd  been  w.vitinjr  several  months,  would 
be  paid,  and  that  the  railway  would  be  built,  that  was  a  kind  of  promise  upon  the  fulfilment 

of  which  depended,  in  my  opinion,  Mr.  Mercier's  popularity  in  theGasp<5  region. 

Tliat  is  what  I  in-istt^l  on  to  tlip  minister-',  telling  them  that  it  was  extremely  important 

Ihit  the  construction  of  the  road  should  be  completed,  «nd  the  disastrou**  condition  in 

i^ich  the  roa  1  then  was,  put  an  end  to. 
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I  also  helped  Mr.  Armstrong  to  answer  all  the  objections  which  were  every  day  mad  ,^ 
during  the  negotiations. 

I  also  remember  having  written  to  the  Hon.  Mr.  Garneau,  telling  him  that  the  situatic:^  ^ 
was  very  serious,  that  Mr.  Thom  was  discouraged  by  the  slowness  of  the  negotiations  at-^^j 
threatened  to  return,  that  the  first  company  having  stranded  in  its  effort  to  build  the  roa^^^ 
and  that  Mr.  Macdonald,  a  responsible  contractor,  nc»t  having  been  willing  to  undertake  it.^  ff 
this  third  syndicate  disappeared,  it  was  certain  that  the  road  would  never  be  built;  tWat 
the  works  already  made  and  which  were  abandoned  would  be  destroyed  by  snow,  not  being 
protected. 

I  think  it  was  in  that  sense  I  wrote  him  to  represent  to  him  the  importance  of  accept- 
ing Mr.  Thorn's  proposal. 

About  the  same  time,  perhaps  it  was  the  next  day,  I  went  to  Mr.  Gameau's,  and  I  verba/iy 
repeated  to  Mr.  Garneau  the  same  representations  which  I  had  made  in  my  letter.  Mr. 
Garneau  gave  me,  as  the  sole  objection,  that  the  matter  was  too  .important  for  him.  who 
only  replaced  Mr.  Mercier,  to  undertake  to  settle  it.  He  said  to  me  :  **It  is  true  that  Mr.  Mercier 
will  not  be  here  before  two  or  three  months,  but  in  any  case,  why  not  await  Mr.  Mercier's 
return  ?  It  concerns  him,  it  is  in  his  county,  will  he  be  satisfied  with  that  syndicate  ?  Fitially , 
I  prefer  awaiting  Mr.  Mercier*s  return." 

I  said  to  Mr.  Garneau : "  If  you  have  the  slightest  doubt  in  the  matter,  telegraph  to  Mr. 
Mercier  yourself,  and  you  will  see  that  Mr.  Mercier  will  say  that  if  the  syndicate  is  a  respon. 
sible  syndicate  according  to  your  opinion,  then  you  must  not  hesitate  with  them,  provided 
you  get  friim  this  syndicate  all  requisite  security."  Mr.  Garneau  said  to  me  :  **That  is  all  right 
I  will  attend  to  it.  Do  not  let  Mr.  Thoni  go  away."  I  returnf»d  and  told  this  to  Mr.  Arm- 
strong, and  told  him  to  try  and  stop  Mr.  Thom  from  going  away  but  to  continue  the  nego- 
tiations. 

I  continued  with  Mr.  Armstrong  daily,  helping  him  to  answer  objections  made  by  the 
Government.  There  were  jseveral  objectioni?.  They  said  first,  that  Mr.  Thom,  in  producing  a 
certificate  from  the  aecretarj'  of  the  Baie  desChaleurs  Company,  certifying  as  to  the  number 
of  nhares,  and  the  names  of  the  holders  of  the  shares,  that  thiscertirtcate  was  not  sufficient. 
Tlien,  as  far  as  I  can  renifmber,  Ishriw^d  them  the  clause  of  the  law  which  states  that  befor^j 
•the  court  the  certificate  of  the  secretary  of  a  company  is  sufficient  pn>of  to  show  the  number 
of  shares  held  by  a  shareholder,  and  that  it  is  not  necessary  to  produce  all  the  books  of  the 
company  before  the  courts  to  establish  that,  and  that  should  be  no  more  necessary  before 
the  Department  of  Public  Works  than  before  the  Courts  of  Justice. 

Another  objection  which  was  again  made,  was  that  the  company  had  not  asked  for  the 
conversion  of  the  subsidy.  I  then  asked  Mr.  Armstrong  to  answer  to  that,  that  the  compa- 
ny could  not  ask  it,  for  the  very  good  reason  that  it  did  not  belong  to  it,  that  it  was  well 
undei-stood  that  the  intention  of  the  Legislature  never  was  to  grant  the  subsidy  to  the 
company,  that  on  the  contrary  it  wished  to  cancel  its  charter,  to  take  away  the  subsidy 
from  that  company  ;  that  it  was  granted  to  any  person  who  would  undertake  to  pay  the 
debts  and  build  the  road  ; — to  any  person.  The  person  then  who  presented  himself  was 
Mr.  Thom,  in  his  quality  of  representative  of  different  other  i)eisons.  I  then  asked  him  to 
urge  that,  and  from  the  moment  that  he,  Mr.  Thom,  (to  whom  the  subsidy  was  granted, 
from  the  moment  that  the  proposal  that  he  made  was  accepted  by  the  Government),  asked 
for  the  conversion  of  the  subsidy,  that  that  was  the  only  authority  able  to  ask  for  the  con- 
version from  the  Government.  I  asked  them  to  urge  these  reasons  in  answer  to  the  objection 
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It  was  also  pretended  another  day  that  Mr.  Thorn  had  not  sufficiently  showed  to  the 

apartment  that  he  really  represented  Mr.  Cooper,  Mr.  Dawes,  and  the  other  gentlemen  who 

ere  mentioned  by  Mr.  Thom.  Then  I  told  Mr.  Thorn  :  **Get  the:<e  gentlemen  to  come  here, 

Mr.  Gameau  wishes  to  see  them  personally,  or  else  write  to  Mr.  Cooper,  that  he  get  a 

^int  letter  or  separate  letters  from  all  these  gentlemen,  let  them  write  directly  to  Mr.  Ga.r- 

cau  "  I  anderstand  that  is  what  was  done. 

The  negotiations  were  daily  carried  on  by  us  in  that  way  up  to  flie  Order  in  Council  of 
be  23rd  April.  The  n^otiations  were  afterwards  continued  for  the  preparation  of  the 
ettere  of  credit  during  the  interval  between  the  2drd  and  the  28th. 

After  the  Order  in  Council  was  passed,  I  interested  myself  for  Mr.  Armstrong  in 
inding  a  way  to  get  the  letters  of  credit  discounted  by  the  banks. 

One  of  the  objections  also,  one  of  the  reasons  for  the  delay,  was  that  there  was  not 
monoy  enough  in.  the  Trea^^ury  at  the  time  to  pay  all  the  claims,  the  ($175,000)  one  hundred 
and  sevpnty-five  thousand  dollars  for  Mr.  Armstrong  and  the  claims  of  the  workmen,  forty 
to  fifty  thousand  dollars  to  pay  workmen  who  had  worked  on  the  construction  of  the  road. 
Then  I  got  Mr.  Armstrong  to  tell  Mr.  Thom  and  the  others  not  to  mind  about  that,  not  to 
mind  that  there  W(>re  not  all  the  funds  required,  but  that  he,  Mr.  Armstrong,  would  be  ready 
to  accept  a  letter  of  credit  in  payment,  and  that  he  would  get  the  funds  required  from  the 
Union  Bank. 

That  is  why  I  had  dealings  with  Mr.  Webb.  I  eiideitvored  to  induce  the  Union  Bank 
toUketbe  ($175,000)  one  hundred  and  seventy-five  thousand  dollars.  He  had  agreed  at 
fint;  then  Mr.  Webb  told  me  that  the  bank  could  not  take  the  ($175,000)  one  hundred  and 
lerenty-live  thousand  dollars.  I  then  went  with  him  to  the  Banque  Nationale  to  get 
theBanque  Naiionale  to  take  seventy -five  thousand  dollars  and  that  the  Union  Bank  would 
•lice  the  hundred  thousand.  The  Banque  Nationale  agreed.  That  is  why  I  asked  Mr.  Webb 

0  go  10  the  department  and  ask  in  place  of  a  letter  of  credit  for  ($175,000)  one  hundred  and 
pveni\'-five  thoupand  dollars,  two  letters  of  credit,  one  for  ($75,(KX))  seventy-five  thousand 
Dli'ars  in  favor  of  the  Banque  Nationale,  and  one  of  ($100,000)  one  hundr-d  thousand  dollars 

1  favor  of  the  Union  Bank.  I  underntand  that  is  what  was  done. 

In  the  afternoon  of  the  twenty-eighth,  I  did  not  go  to  the  Parliament  House  while  the 
Inisters  were  there.  I  drove  up  about  four  or  half-past  four  o'clock,  and  I  met  Mr.  Webb, 
te  c.'ishier  of  the  Union  Bank,  and  I  asked  him  if  he  had  got  the  letter  of  credit ;  he  said 
»,  that  he  had  it  in  his  pocket.  Then  I  told  him  that  I  would  see  him  the  next  morning 
1  the  matter. 

The  next  morning,  Mr.  Armstrong  came  to  my  office  and  haid  to  me  :  "  Well,  now  the 
hole  matter  is  settled,  I  have  only  now  to  pay  you  what  I  owe  you."  I  said  :  "  Very  well.  If 
is  the  same  thing  to  you,  Mr.  Armstrong,  instead  of  a  cheque  for  ($100,000)  one  hundred 
Kwsand  dollars,  give  me  fi\Q  cheques  of  ($20,000)  twenty  thousand  dollars."  He  said  : 
Very  well,  it  is  quite  the  same."  He  also  said  :  "  Only  I  will  go  for  Mr.  Langelier."  I  said  : 
Do  you  know  where  he  is?  "  He  said  :  "  I  saw  him  in  a  waggon  with  his  son  at  the  door 
f  the  Banque  Nationale  :  I  will  go  and  look  for  him  at  once."  In  the  meantime,  I  sent  my 
Beretary  for  blank  Union  Bank  cheques  and  I  put  them  on  the  table.  Mr.  Armstrong  returned 
•ilh  Mr.  Langelier,  and  he  said  ti)  Mr.  Langelier :  "  Will  it  be  the  same  thing  for  you  to  give 
le  five  cheques  of  ($20,000)  twenty  thousand  dollars  ?  "  Mr.  Langelier  said :  '*  It  is  the  same 
had  prepared  your  check  for  ($100,000)  one  hundred  thousand  dollars,  but  if  you  wish  for 
re  cheques  of  ($20,000)  twenty  thousand  dollars,  I  will  tear  up  your  ($100,000)   one 
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hundred  thousand  dollara  cheque  and  make  five  others  of  ($20,000)  twenty  thousand  d^^ 
lars."  Then  he  took  a  paper  on  which  he  wrote.  I  did  not  read  it,  but  from  tenor  of  tbeoc^^ 
veisation  it  must  have  been  a  cheque  to  the  order  of  Mr.  Armstrong.  He  sat  down  at  ^^^. 
desk  and  wrote  five  cheques  of  ($20,000)  twenty  thousand  dollars.  After  making  thenx  to 
Mr.  Armstrong's  order,  Mr.  Armstrong  sat  down  in  Mr.  Langelier's  place,  he  endorsed  the 
five  cheques,  folded  them  and  put  them  in  his  pocket. 

Immediately  afterlhis  Mr.  Armstrong  told  me  he  was  in  a  hurry,  that  he  was  leaving 
by  the  1.15  train — it  was  aboi(t  twelve  when  this  happened — he  wms  leaving  for  MontDeal 
About  a  quarter  past  one.  I  went  with  Mr.  Langelier  and  Mr.  Armstrong  to  the  door.  Before 
closing  the  door,  Mr.  Armstrong  returned  to  my  cffice  and,  indicating  my  secretary,  I  UDde^ 
stood  by  the  sign  that  he  made  that  he  did  not  wish  to  h?ind  me  the  cheques  in  presence  of 
my  secretary,  Mr.  Edge ;  he  then  asked  me  to  follow  him.  I  went  into  the  passage  outside  of 
my  oflSce  and  there  he  took  the  five  cheques,  gave  them  to  me — I  put  them  in  my  pocket- 
telling  me  :  **  You  see  what  sort  of  a  man  I  am,  I  know  how  to  keep  my  word.  "  I  naid.  "  I 
never  doubted  it,  Mr.  Armstrong",  or  something  to  that  efTfCt.  I  then  bho<ik  hands  with  Mr. 
Armstrong,  bade  him  good  day,  and  he  went  away. 

When  Mr.  Armstrong  was  gone,  I  examined  the  papers  that  he  had  given  mf ,  iind  I 
found  that  they  were  the  five  cheques  which  he  previously  endorsed  on  my  desk. 

As  far  as  I  can  remember,  on  the  very  same  day  I  went  to  the  Union  Bank  and  placed 
the  five  cheques  in  Mr.  Webb's  hands ;  that  day  or  the  next  day,  I  think  it  was  that  day.  I 
left  them  with  Mr.  Webb  for  sometime  and  I  withdrew  them  to  get  them  discounted,  one 
that  I  withdrew  to  discount  at  the  Banque  du  Peuple  on  the  sixth  of  May,  anfither  of  ($20,000) 
twenty  thousand  dollars  that  I  withdrew  to  discount  at  the  Banque  Nationale  on  the  fau^ 
teenth  of  May  ;  I  had  a  third  which  I  endeavored  to  discount  at  the  Banque  du  Peuple 
in  Montreal ;  not  having  succeeded,  I  kept  it,  and  when  the  letter  of  credit  for  ($100,000)  one 
hundred  thousand  dollrtis  became  due  1  returned  it  to  Mr.  Webb,  with  the  two  others  of 
($20,000)  twenty  thousand  dollars  which  he  already  had,  that  made  ($6('>,000)  sixty  thousand 
which  he  placed  to  my  credit. 

I  think  it  was  on  the  fifth  of  May  that  I  asked  Mr.  Philippe  Valli^re  if  he  would  endorse 
a  ($20,000)  twenty  thousand  dollar  note  at  the  Banque  du  Peuple,  telling  him  that  I  would 
give  him  as  security,  a  cheque  sign^nl  by  Mr.  Chrysost6rae  Langelier  in  his  quality  of  com- 
missioner, to  the  order  of  Mr.  Armstrong  and  endorsed  by  Mr.  Armstrong,  which  cheque 
was  secured  by  a  1'  tter  of  credit  which  wns  deposited  in  th«^  Union  Bank  and  which  would 
be  piiid  on  the  tenth  of  July.  I  went  with  Mr.  Valli^re  to  Mr.  Dumoulin,  to  the  Banque  du 
Peuple,  and  then  we  asked  Mr.  Dumoulin  if  he  would  discount  my  note  for  ($20,000)  twenty 
thousand  dollars,  endorsed  by  Mr.  Valli^re,  telling  him  at  the  same  time  that  Mr.  Valli^re 
would  receive  as  security  for  his  endor8>ition  a  cheque  which  I  intended  to  give  hira.  Mr. 
Dumoulin  said  yes.  Then  Mr.  Valli^re  and  I  left. 

This  WIS  in  the  afternoon,  about  four  o'clock.  We  left  to  go  to  th«  Union  Bank.  I  asked 
Mr.  Webb  if  he  had  any  objection  to  give  n)c   a  letter  addressed  to  Mr.  Valli^re,  telling  Mr. 
Valliere  that  he  in   fact  had  a   letter  of  credit  for  the  t>um  of  one  hundnKl  thousand. 
dollars  ($1(K),()0()),  and  that  when  that  sum  wa-*  paid,    he  would  pay  the  cheque  attjiclunl  t«j 
the  note.  Mr.  Webb  said  that  he  had  no  objection,  that  ho  would  wiite  the  letter  and  woul< 
send  it  to  Mr.  Valli^re  that  very  t^vening. 

The  next  morning  Mr.  Valli^re  came  and  told  me  that  he  roceive<l  Mr.  Webb's  lette 
Then  we  went  to  the  Banque  du  Peuple.  Mr.  Vallit^re  said  to  Mr.  Dumoulin :  *'  I  have  all  tl 
fiecuiity  I  want ;  I  am  now  ready  to  endoise  Mr.  Pac.iud's  note;  be  good  enough  todisco"*-^ 
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it  and  place  the  amount  to  his  credit.   This  whs  done,  the  amount  was  placed  to  my  credit. 

I  produce  that  note  for  twenty  thousand  dollars  ($20,000),  at  the  Banque  du  Peuple  as 
Exhibit  Ho.  83. 

On  the  fifteenth  May  the  same  thing  was  done  at  the  Banque  Nationale.  We  had  asked 
the  bank  officinl  if  he  would  under  those  conditions  discouiit  my  note  endorsed  by  Mr* 
Fhilippe  Valli^re. 

Tlie  bank  agreed ;  we  discounted  the  note  and  the  amount  was  placed  to  my  credit  less 
the  interest.    I  produce  that  note  as  Exhibit  No.  84. 

Sometime  afterwards,  that  is  a  long  time  afterwards,  after  the  letter  of  credit  had  been 
paid,  I  met  Mr.  Armstrong  at  the  St.  Louis  Hotel,  and  there  was  some  question  of  the  interest 
OD  the  one  hundred  thousand  dollar?*  ($100,000),  Mr.  Armstrong  told  me  that  the  interest 
belonged  to  me,  because  I  had  the  surplus  over  seventy-five  thousand  dollars  ($75,000).  Then 
Iwsuid  that  he  would  make  the  cheque  for  the  five  hundred  and  thirty-four  dollars  and 
twenty-five  cents  ($584.25),  amount  of  the  interest  on  the  one  hundred  thousand  dollars* 
tnd  I  wished  to  go  and  get  the  cheque  about  twelve  or  half-past  twelve  at  the  St.  Louis 
Hotel,  as  he  was  going  at  a  quarter  past  one  by  the  Pacific  train.  I  did  not  go.  Mr.  Arm* 
itrong  came  to  my  house  and  brought  me  the  c*heque  for  five  hundred  and  thirty-four 
dollara  and  twenty-five  cents  ($5d4.25)  endorsed  by  him  for  the  interest.  I  presented  the 
^ue  to  the  Union  Bank  and  I  received  the  amount. 

If  Your  Honours  will  allow  me,  with  respect  to  the  question  of  the  amount  which 
fessrs.  Macdonald  and  Cameron  might  have  promised  me,  I  declare  in  the  most  positive 
uumer  that  there  never  was  between  Mr.  Macdonald,  Mr.  Cameron  and  myself  a  question  of 
oy  amocmt,  the  matter  was  not  even  referred  to.  I  wish  to  mention  another  circumstance 
)  corroborate  this  declaration. 

In  the  beginning  of  September  last,  when  I  was  in  London,  I  received  a  letter  from  Mr* 
lector  Cameron,  who  was  in  London,  dated  the  eleventh  September.  He  hud  come  to  the 
Dtel,  I  had  gone  out,  and  he  left  me  this  note,  givinc:  me  his  address,  his  hotel,  and  asking 
le  to  go  and  see  him ;  that  he  was  present  at  the  inquiry  made  before  the  Senate  in  the 
taie  des  Chaleurs  matter  and  that  he  was  very  anxious  to  meet  me.  I  went  to  meet  him 
this  hotel  as  he  asked  me  in  his  letter  and  he  told  me  all  the  news,  he  told  me  all  that  had 
^Msed  at  the  Senate  enquiry.  Thereupon  I  said  to  Mr.  Cameron :  "  But  I  said,  our  friend 
Maodonald  has  stabbed  me."  He  said  :  "  How  is  that  ?  "  I  said  to  him :  **  I  saw,  in  papers*  here, 
kibe  Times,  that  Mr.  Macdonald  had  sworn  that  it  was  agreed  to  pay  me  ($50,000)  fifty 
tbonsand  dollars."  I  said  to  him  :  '*Mr.  Cameron,  you  know  well  that  there  never  was  a  question 
U  fixing  any  amount,  neither  with  you  nor  with  Macdonald ;  you  know  it  perfectly  well."  But 
Iteiaid :  "Certainly  I  know  it;  Macdonald  never  said  that."He  said  to  me  :''Macdonald  declared 
[tbthehad  placed  in  his  estimate  a  sum  of  ($50,000)  fifty  thousand  dollars,  but  he  never 
LiRterKied  that  he  had  spoken  to  you  about  it,  or  that  it  had  been  a  question  between  you." 
llr.  Cameron  even  offered  to  go  with  me  to  the  Canadian  Agency,  to  Sir  Charles  Tupper,  to 
lAovmethe  Times  which  reported  Mr.  Macdonald*s  deposition,  to  show  me  that  when  the 
I^Btttion  had  been  put  to  Mr.  Mac<lonald  :  *'  Had  you  to  justify  your  placing  ($50,000)  fifty 
Inland  dollars  in  your  est  mates  as  having  to  be  paid  to  Mr.  Pacaud  other  reasons,  than 
|wrpa«t experience?"  he  had  answered  no.  Tlien  Mr.  Cameron  said:  **  You  se«  well  that 
tee  could  not  have  been  question  of  that  between  you,  as  he  positively  swears  that  he 
|W(.nly  his  past  experience  to  go  by  in  that  estimate." 
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Then  I  said  to  Mr.  Cameron :  *'  They  are  forming  a  Royal  Commission.  I  see  i 
THmes  the  letter  of  Lieutenant-Governor  Angers,  which  has  just  been  placed  before  the  S 
in  which  there  is  a  question  of  the  appointment  of  a  Royal  Commission.  I  hope,  Mr.  Can 
that  you  will  do  me  that  much  ju?tice  if  that  fact  is  ever  denied."  He  said  :  **  I  am  re« 
give  evidence  either  under  a  commission  rogatoire  or  otherwise,  and  to  aifirm  that  there 
was  any  question  of  amount  between  you  and  me,  and  that  Mr.  Macdonald  told  me  b: 
that  there  never  was  any  question  of  amount  between  you  and  him." 

I  wish  to  make  this  decla  ration.  If  there  was  any  means  of  putting  the  quest: 
Mr.  Hector  Cameron,  in  accordance  with  the  promise  he  made  me,  I  would  be  very 
The  letter  is  of  the  twelfth  and  it  was  on  the  Saturday,  the  fourteenth,  in  the  morni 
his  hotel,  that  Mr.  Cameron  told  me  this. 

I  produce  as  Exhibit  No.  80,  the  letter  dated  the  twelfth  September  (1891),  ei^ 
hunderd  and  ninety-one,  which  Mr.  Hector  Cameron  wrote  to  me. 

By  Hon.  Mr,  Justice  Jettt : — 

Q.  Have  you  anything  else  you  wish  to  add  ? 

A.  There  is  a  good  deal  more,  which  does  not  come  in  this  part  of  my  evidence.  I  b 
I  reached  the  point  of  accounting  for  the  one  hundred  thousand  dollars  ($100,000). 

Q.  Keep  to  the  order  you  intended  to  follow, 

A.  I  think  it  would  be  better  to  commence  now  to  explain  what  I  did  with  the  ($1( 
one  hundred  thousand  dollars. 

Hon.  Mr.  Justice  Jetti  : — 

Mr.  Pacaud  requested  yesterdav.  and  I  think  that  his  request  is  reasonable,  thai 
statements  of  account  be  not  considered  as  produced  until  he  has  given  his  evidence, 
meantime  we  think  that  all  the  counsel  fc^houkl  have  communication  therereof ;  but 
what  happened  yesterday,  I  think  that  it  would  be  a  protection  against  certain  indisc 
of  the  press,  not*  to  consider  these  statements  of  account  as  produced.  Naturally  tht 
ments  will  become  public,  but  it  is  well  that  they  should  become  public  only  wi 
explanations  that  should  accompany  them.  If  any  one  of  the  couuhcI  desires  to  take 
munication,  he  may  do  so  on  hia  word  as  an  advocate  that  he  will  not  disclose  the  cr 
until  they  have  really  become  the  property  of  the  Commi-^sion. 

BANaUE  NATION  ALE. 

A.  I  produce  as  Exhibit  No.  86,  fiist,  an  explanatory  statement  showing  the  appli 
by  me  of  the  various  amounts  which  I  drew  on  the  Banque  Nationale,  and  secondly,  j 
ment  of  my  account  at  the  Ban([ue  Nationale,  certilied  by  the  cashier  of  that  bank. 

Item  86-1  reads  as  follows : — May  14,  that  is  to  say,  date  of  the  issue.  15  (date 
acceptance),  cheque  produced ;  to  pay  my  note  due,  to  the  order  of  Mr.  Mercier,  en 
by  F.  and  C.  Langelier  and  C.  A.  P.  Pelletier.  That  item  number  80-1  is  representee 
note  of  five  thousand  dollars  ($5,000),  signed  by  me,  endorsed  by  tho  Honoural» 
Mercier,  the  Honourable  Charles  Langelier,  the  Honourable  C.  A.  P.  Pelletier  a 
Honourable  Francois  Langelier;  dated  the  fifteenth  April,  eighteen  hundred  and  nine 
(1891),  and  payable  one  month  after  date.  This  item  also  includes  the  cheque  which 
on  the  Banque  Nationale  to  pay  that  note. 

As  there  are  other  notes  of  the  same  kind,  I  think  it  would  be  as  well  at  once  t 
ilanation  I  have  to  give  for  the  existence  of  that  note. 
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)eeD  entrusted  by  ray  party  with  the  supervision  of  the  organization  during  the  last 
actions  for  all  that  part  of  the  Province  from  Berthier  exclusively  on  the  north  shore 
imi  exclusively,  and  on  the  other  side  as  far  as  the  Eastern  Townships  inclusively 
as  Ga8p<^  on  the  south  shore.  I  consequently  made  the  organization  for  the 
hich  had  been  confided  to  me.  For  this  I  was  obliged  to  incur  considerahle 
I  had  to  pay  over  fifteen  thousand  dollars  ($15,000)  for  campaign  literature,  that 
or  pamphlets  which  I  got  distributed  to  all  the  electors  in  the  different  counties 
direction.  I  had  a  certain  sum,  but  there  remained  a  portion  of  the  expenses  of 
cation  to  be  raised  among  friends  by  means  of  subscriptions.  As  we  were  in  haste, 
1  the  eve  of  the  polling,  I  had  no  time  to  go  and  find  our  friends  as  I  had  been  in  the- 
)ing,  to  get  them  to  subscribe  for  the  organization  of  the  party.  I  then  asked  my 
meet  me  at  Mr.  Mercier's,  the  two  Messrs.  Langelier  and  Senator  Pelletier,  and  I 
hat  I  ciiunted  on  obtaining  all  the  means  I  wanted  to  complete  my  organization  by 
ubscriptions  from  political  friends  who  had  been  in  the  habit  of  giving  me  8uch> 
>ns,  but  that  I  could  not  lose  my  time  running  after  friends  to  get  their  sube- 
lat  in  the  meantime  I  suggested  the  making  of  notes,  which  would  give  me  after- 
)le  time  after  the  contest  to  find  the  money  necessary  to  meet  the  notes.  These 
accepted  my  word  and  agreed  to  endorse  the  notes  which  will  now  be  produced 
Commission  in  connection  with  this  matter. 

say  that  when  the  notes  were  paid,  I  never  told  the  endorseiB  that  I  had  paid 
vith  what  money  I  had  paid  them  ;  I  did  not  tell  them  where  I  had  got  the  money 
eir  notes,  and  I  do  not  know  if  they  supposed  that  it  was  in  the  usual  way,  hs- 
Iready  endorsed  for  me  before  under  similar  circumstances  and  1  had  paid  tht- m. 
riptions  from  friends. 

'i6-\a  reads  as  follows  : — May  15.  As  a  memo,  connected  with  account  number  5. 
lent  number  5,  which  I  produce  as  Exhibit  Ko.  87,  is  my  account  with  the 
e  Honors  Meicier. 

leaving  lor  Europe,  Mr.  Mercier  had  placed  in  my  hands  a  certain  amount  in 
ukl  want  it  during  his  trip  to  Europe  ;  Mr.  Mercier,  amongst  other  sums,  placed 
(Is  a  cheque  for  ($5,0()0)  five  thousand  dollars,  payable  to  my  order  on  the  Caisse 
e,  and  another  cheque  for  ($;^,500)  three  thtiusand  five  hundred  dollars,  forming  a 
,5<K))  eij;ht  thousand  five  hundred  dollars.  The  sum  of  ($5,000)  Inve  thousand 
I  first  given  me  on  the  second  of  March,  in  case  he  wanted  it  on  his  trip  to  Europe  ; 
^3,500)  three  thou^and  five  hundred  dollars,  they  were  to  be  applied  to  the  pay- 
his  private  accounts,  which  would  be  sent  him  either  for  his  house  or  otherwise" 
at  1  did,  and  that  statement  ^hows  the  amounts  that  were  paid,  and  I  also  produce 
?ipts  for  the  sums  which  were  paid. 

t  statement  number  5  is.  the  item  which  I  have  just  read  in  the  first  statement 
30)  five  thousand  dollars  A>r  a  draft  on  Paris  which  I  obtained  from  the  Banque 

are  the  circumstances  under  which  I  obtained  these  ($5,000)  five  thousand  dollars 
ianque  Nationale.  Mr.  Mercier  had  written  to  ask  me  to  be  good  enough  to  send 
Iraft  on  Pat  is  the  ($5,000)  five  thousand  dollars  which  he  had  left  with  me  before 

I  went  to  the  Bancjue  Nationale  to  negotiate  my  note  for  ($20,000)  twenty  thousand 
r.  Lafranco  told  me  that  tlie  paper  which  I  showed  him  was  excellent,  he 
mbt,  but  that  the  bank  was  not  in  a  position  to  advance  at  once  such  a  large 
I  said  to  Mr.  Lafrance : "  I  will  meet  you  on  that  point.  I  have  ($5,000)  five  thousand 
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dollars  to  send  to  Mr.  Mercier,  M.  Mttrcicr ;  left  me  ($5/KX))  five  thousand  dollan  before 
leaving,  and  he  now  2k«k-<  me  to  send  him  the^e  ($5,000)  five  ihousind  dollars  by  a  draft  on 
the  Credit  Lyonnais  at  Pai is ;  you  will  then  give  me  a  draft  for  ($5,(KX))  five  thoueaod 
dollars ;  your  draft  will  not  c  uue  back  from  Paris  before  a  month,  ho  that  you  will  in  Usi 
have  given  me  ($5,000)  five  thousand ;  I  will  keep  Mr.  Mercier's  ($5,0iK))  five  thousand  dollan ; 
yoor  draft  not  coming  back  before  the  Hrst  of  next  month,  you  will  be  able  to  make  nie 
this  advance  of  ($5,(K)0)  five  thousand  dollars.  Now  I  owe  you  a  note  on  ihe  eighteenth  of 
this  month ;  you  will  return  that  note  to  me.  So  that  you  will  have  advanced  ($10,000)  ten 
thousand  to  me  without  dish  u*sing  anything. 

This  conversation  took  place  in  presence  of  Mr.  Viilli^re  and  of  Mr.  Lafrance.  On  these 
repns  *ntations  Mr.  Lafrance  gave  itie  a  bill  of  exchange  for  twenty-five  thousand  fmnce,! 
think,  for  ($5,000)  five  thousand  dollars,  in  any  case,  and  I  sent  it  to  Mr.  Mercier  in  Paris 

ITiese  five  thousand  dollars  ($5.0(X))  which  Mr.  Mercier  had  given  me  were  by  a  cheque 
payable  to  my  order  on  the  Caisse  d'Economie  Not  re-Dame ;  I  endorsed  it  and  rectfived  the 
money  on  that  date. 

• 

Should  I  now  produce  that  cheque  which  I  gave  for  the  ($5.(X)0)  five  thousand  dnllan 
or  await  the  explanations  of  the  statement  number  5  ? 

Hon.  Mr,  Justice  JetU : — 

It  would  be  better  to  do  so  now. 

7%e  Witness  : —  • 

The  entry  la  at  item  86  is  the  entry  item  9  in  statement  87. 

Ill  connection  with  that  item,  I  should  state  that  I  had  always  kept  at  Mr.  Mercier's 
disposal  the  ($5,000)  five  thousand  dollars  which  he  had  entrusted  to  me.    I  had  thought  of 
producing  the  statement  from  the  bank  to  support   that  declaration,  but  as  I  would  be 
rendering  an  account  of  transactions  entirely  foreign  to  this  matter,  I  brought  my  books  to 
submit  them  to  the  Commission,  to  show  by  my  books  thnt  from  the  day  when   Mr.  Mer- 
cier  gave  tne  the  money,  1  kept  it  at  bin  disposal.  I  must  also  say  that  it  was  only  on  my 
return  from  Europe  recently  that  I  told  Mr.  Mercier  how  I  had  disposed  of  the  money  he 
had  entrusted  to  me.    When  I  arrived.  Mr.  Mercier  was  naturally  somewhat  put  out  about 
what  had  been  said  about  me  respecting  that  draft  of  ($5,0(X))  five  thousand  dollars  which  I 
had  taken  out  of  that  money  ;  that  I  had  pone  to  Europe,  an!  that  he  did  not  know  if  I  had 
disposed  of  the  three  notes  which  he  had  left  in  blank  with  Senator  Pelletier,  and  what  1 
had  done  with  the  ($8,500)  eight  thousat.d  five  hundred* dollars  which  he  kad  left  with  m.« 
before  leaving ;  that  he  did  not  know  at  all  what  I  had  done  with  this  money.    I  then  tolc 
him,  that  I  had  kept  his  money  ;    I  explained  to  him  under  what  circumstances  that  th.< 
Banque  Nationale  admitted  and  were  ready  to  admit  that  they  did  not  want  to  disburse  ih^* 
whole  amount,  and  it  was  for  that  that  I  had  told  the  bank  :   "  Give  mo  a  draft  for  ($5,000 
five  thousand  dollars  which  I  have  belonging  to  Mr.  Mercier  and  I  will  keep  Mr.  Mercier^ 
money  as  if  it  had  been  given  nie  by  the  Banque  Nationale  out  of  the  proceeds  of  my  not^ 

Item  86-16  roads  as  follows: — d'^do  (that  is   to  say,  memorandum   in  connection  wi  "* 
account  number  5),  ($250)  two  hundred  and  fifty  dollars,  as  being  item  87-7.    That  it 
consists  in  a  draft  for  ($250)  two  hundred  and  fifty  dollars  drawn  on  me  by   Mr.  C. 
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luicii,  dated  the  twenty-eighth  April,  (1891)  eighteen  hundred  and  ninety-one,  payable  at 
«D  days  from  date,  and  also  in  a  cheque  which  I  gave  to  retire  that  draft  of  ($250)  two 
iimdred  and  fifty  dollars. 

Item  86-2  reads  as  follows :  May  16,  16  (that  is  16  date  of  issue,  and  16  date  of  accep- 
AQce.)  Cheque  which  was  used  to  purchase  my  property  ;  L.  P.  Sirois,  $1000.  I  produce  that 
iheque  which  is  dated  the  sixteenth  May  and  Mppeara  to  have  been  pnid  by  the  Brtuque 
<)itionaIe  the  eighteenth  May  to  the  order  of  L.  P.  Sirois.  The  proceeds  of  that  cheque  paid 
be  property  which  I  bought  at  that  time.  Mr.  Sirois  was  my  notary,  it  was  to  him  that  I 
;tve  the  two  cheques  which  will  be  spoken  of :  that  of  ($1000)  one  thousand  dollars  and 
hat  of  ($7lK)0)  seven  thousand  dollars*,  making  ($8,000)  eight  thousand  dollars. 

Item  86-3  reads  as  follows:  18,  18.  Cheque  produced.  Deposit  made  at  the  Banquc  du 
People.  I  produce  this  cheque  drawn  on  the  Banque  Nationale  the  eighteenth  Mny  1891,  for 
ifieen  hundred  dollars.  The  proceeds  of  that  cheque  were  deposited  in  the  Banque  du 
Peuple  on  the  same  day. 

Item  864.  Cheque  produced.  Expenses  of  Mr.  Barthe,  at  Ottawa,  $20.  I  produce  this 
cheque  dated  the  16th  May,  eighteen  hundred  and  ninety-one  (1891),  to  the  order  of  Ulric 
Barthe,  for  twenty  dollars  ($20)  endorsed  by  Mr.  Barthe. 

Item  86-5.  Cheque  produced.  Personal  use,  $50.  I  produce  this  cheque  dated  the  20th 
May. 

Item  86^.  Cheque  produced.  Paiid  to  Frank  Penn^e  for  an  insurance  policy,  $315.  Mr. 
Penn^e  is  an  insurance  agent. 

Item  86-7.  Cheque  produced.  Loan  to  Charleson  at  Ottawa.  I  produce  this  cheque ;  it 
b  a  cheque  which  I  lent  Mr.  J.  P.  Charleson  at  the  Russell  Hotel  for  $75. 

Item  86-8.  Cheque  produced.  U.  Barthe,  correspondent  at  Ottawa,  $5u.  The  cheque  is  to 
Mr.  Barthe's  order  and  is  endorsed  by  Mr.  Barthe. 

It^m  86-9.  Cheque  produced.  Depo:iit  in  the  Banque  du  Peuple,  $1,000.  I  produce  this 
cheque. 

Item  86-10.  Cheque  produced.  Dei>06it  against  the  Caron  petition,  Chicoutimi,  $1,000. 
Ihia  was  for  the  deposit  on  the  cross  petition  served  on  Sir  Adolphe  Caron  in  connection 
rith  the  Chicoutimi  election. 

Item  86-11.  Cheque  produced.  To  Mr.  Geoffrion,  advocate,  services  re  McGreevy 
inquiry,  $oOO.  I  paid  these  tive  hundred  dollars  ($500)  on  account  of  other  expenses, 
Mcause  I  had  undertaken  to  pay  all  the  expense:^  incurred  in  the  House  of  Commons 
nquiry  respecting  the  Quebec  Harbour  Woi  ks  against  Sir  Hector  Langevin  and  the  Honour- 
ible  Thomas  McGreevy 

Item  66-12.  Cheque  producid.    Personal  use,  $25 

Item  86-13.  Cheque  produced.  Payment  of  two  notes  of  A.  F.  Carrier,  endorsed  by  me, 
too.  I  produce  the  two  notes  and  I  produce  the  cheque.  I  mu^t  say  that  I  have  often 
ndoised  notes  for  Mr.  Carrier  during  the  pa-t  three  or  four  years,  and  that  Mr.  Carrier  has 
ihrays  faithfully  paid  me  ;  if  he  <lid  not  always  pay  them  direct  to  the  Banque  du  Peuple, 
he  paid  them  to  me  when  he  was  able  to  do  so;  in  this  case  I  d^  not  ask  him  f«*r  the 
■uey,  I  paiil  the  note.«,  without  speaking  to  him  about  them  and  even  before  they 
heune  due,  because  I  must  8<iy  that  I  intended  at  that  time  to  leave  for  Europe,  and  I 
|ttd  a  lot  of  notet^  before  maturity,  so  as  t^ot  to  have  my  (signature  in  any  bank. 

Item  86-14.  istJune.  Cheque  pnxl need.  Di-posi ted  in  the  Banque  du  Peuple,  $500.    I 
ifnduce  the  cheque. 
}      Item  86-15.  Cheque  produced.  Charles  Ijingelior,  $555.40. 

I  have  an  explanation  to  give  concerning  this  amount  deposited  to  the  credit  of  the 
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Hon.  Charles  Langelier,  and  as  there  are  several  sums,  it  is  just  as  well  to  give  the  expia: 
tion  now,  if  Your  Honours  wish  it.  Last  summer  or  last  autumn,  I  cannot  say  which.  1 1 
a  private  conversation  with  the  Hon.  Mr.  Langelier,  in  which  I  induced  him  to  build  a  r 
house.  Mr.  Langelier  told  me  that  he  made  from  his  practice  as  an  advocate  about  $3, 
a  year  as  his  share;  that  he  received  as  minister  and  an  member  $4,500,  which  made  $7,^ 
Knowing  Mr.  Langelier's  manner  of  living,  being  very  simple  in  his  tastes,  I  said  to  ^ 
Langelier  that  he  spent  little  over  $2,000  a  year,  and  that  he  sbould  take  advantage  of  t\ 
surplus  of  $6,000  a  year  to  buy  a  property  or  build  a  house  for  himself.  Mr.  Langelier  th( 
told  me  that  he  was  afraid  to  risk  an  enterprize  that  might  bring  him  into  serious  embn 
rassment,  that  he  did  not  think  he  had  sufficient  means  to  build  a  house,  especially  such 
one  as  I  had  spoken  of,  which  would  be  rather  costly.  I  then  told  him  not  to  be  afraid « 
the  enterprize,  that  I  would  take  upon  myself  to  advance  him  all  necessary  funds;  that 
this  amount  was  not  large  I  would  never  ask  him  to  pay  me  back,  and  if  it  was  too  muc 
then  he  could  pay  me  back  by  the  sale  of  his  property  on  Brebceuf  street.  In  order 
explain  these  transactions  to  the  Commission,  I  must  say  that  I  had  been  in  partnership  wi 
Mr.  Charles  Langelier  as  proprietors  of  the  Electeur  for  three  or  four  years,  and  that  we  h; 
made  considerable  sacrifices  at  that  time  as  proprietors  to  keep  it  going. 

When  the  paper  had  become  prosperous,  Mr.  Langelier  gave  up  his  share  to  me, ! 
retired  from  the  paper,  saying  that  now  that  I  could  carry  it  on  alone,  he  could  willing 
give  up  his  share  for  nothing  without  asking  anything  from  me.  When  we  had  a  sm 
gathering  at  Mr.  Langelier*s  house  last  year,  on  his  birthday,  I  recalled  this  act  in  an  addr^ 
that  I  presented  him  on  behalf  of  several  of  his  friends,  and  in  which  I  mentioned  1 
unselfishness,  and  that  after  four  years  of  con«*iderable  sacrifices  in  order  to  keep  up  t 
Electeur,  not  only  in  editing  it,  but  in  putting  his  own  money  into  it,  that  he  had  been  sn 
for  the  Eledeur^s  debts,  that  he  had  been  served  with  seizures,  and  all  for  the  Electeur's  deb 
he  gave  it  up  to  me  without  any  compensation,  and  that  I  considered  myself  in  his  de 
It  was  at  this  time  that  I  told  Mr.  Chas.  Langelier  that  as  long  as  I  had  money,  he  mij 
consider  it  his,  to  think  nothing  of  asking  me  for  "money  when  he  needed  it,  even  to  build 
house,  to  send  me  his  workmen  and  I  would  pay  them  ,  which  I  did. 

I  am  anxious  to  jj^ve  these  explanations,  which  might  seem  strange  to  the  public,  w 
do  not  know  the  close  relations  existing  between  Mr.  Langelier  and  myself  for  the  past  twer 
years,  and  for  all  that  period  I  have  been  accustomed  to  lend  all  the  money  to  him  that 
asked  without  taking  any  note  ;  and  in  the  same  way  he  gave  me  money  when  I  nev^ded 
I  mast  also  state  that  I^id  not  be jjin "paying  money  to  Mr.  Langelier  in  connection  wi 
the  Baie  des  Chaleurs  affair,  but  last  autumn,  I  deposited  different  sums ,  which  I  can  she 
Your  Honour,  in  my  bank  book,  deposits  for  small  amounts,  made  at  different  times  for^- 
Chs.  Langelier. 

Item  86-16.  Cheque  of  9th  June  to  the  order  of  P.  B.  Damoulin,  $260.00.     I  prodim 
the  cheque.  Mn  Dumoulinis  the  c.ishier  of  the  Banque  du  Peuple. 
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Item  86-17.  Cheque  of  10th  June ;  cheque  produced.  Deposit  at  the  Banque  du  Peuple, 
$50(1 

Item  86-18.  Cheque  of  June  16th,  Armstrong  draft ;  $1,000.00  (one  thousand  dollars). 

Mr.  Armstrong  had  drawn  upon  me  May  12th  for  $2,000,  at  2  months.  Sometime  after- 
urards  >fr.  Armstrong  wrote  to  me  that  he  could  not  get  the  $2,000  draft,  which  I  had 
accepted,  discounted,  and  asked  me  at  the  same  time  to  accept  two  other  drafts,  one  at  a 
month  from  June  IHth,  the  other  for  June  15th  on  demand,  telling  me  that  if  I  could 
accept  these  two  drafts,  the  bank  had  instructions  to  return  to  me  the  draft  for  $2,000,  which  I 
agreed  to.  I  went  to  the  bank,  accepted  the  draft  at  one  month,  and  paid  at  once  the  draft 
on  demand.  I  produce  these  three  drafts  as  well  as  the  cheque  which  paid  C.  N.  Armstrong's 
draft  of  loth  June  at  sight. 

hem  86-19.  Cheque  of  June  25th  ;  cheque  produced.  Deposit  at  the  Banque  du  Peuple, 

Item  86-20.  Cheque  of  June  25th  ;  cheque  produced.  Eloi  Picard,  $100.  Mr.  Eloi 
Picard  is  one  of  the  men  employed  in  repairing  my  house,  is  one  of  my  contractors. 

Item  86-21.  Cheque  of  July  2nd ;  cheque  produced.  J.  A.  Teesier,  advocate,  Three 
Rivers.  $30.  I  sent  these  $30  to  Mr.  Tessier  for  revision  of  the  electoral  lists. 

Item  86-22.  July  6th.  To  close  my  account ;  for  peraonal  use,  $102.20. 

BANQUE  DU  PEUPLE. 

I  now  produce  as  Exhibit  No.  88,  the  explanatory  statement  of  my  account  with  the 
Banque  du  Peuple,  and  I  also  produce  as  Exhibit  No.  SSa,  attached  to  this  first  statement,  a 
coniinaatory  statement  of  my  account,  furnished  by  the  cashier. 

1891,  6th  May.    Net  proceeds  of  a  bill  discounted  this  day,  $19,720. 

Item  88-1.  6th  May  ;  cheque  produced.  To  pay  a  note  signed  by  me  on  the  25th  Fe. 
braary,  endorsed  by  Messrs  Mercier,  Langelier,  Pelletier  and  others,  $5,000. 

The  same  explanation  that  I  gave  just  now  about  the  other  note  for  $5,000  applies  to 
this.  I  produce  the  note  dated  Feb.  28th,  payable  at  two  months,  signed  by  me  and  endorsed 
by  the  Hon.  Honor6  Mercier,  Hon.  Frangois  Langelier  and  Hon.  Ch8.  Langelier,  Hon.  C.  A.  P 
Wletier.    I  also  produce  the  cheque  drawn  by  me  on  the  Banque  du  Peuple  to  pay  the 

Qote. 

SS-2.  6th  May ;  cheque  produced  ;  $1,000. 

To  Mr.  Valli^re  for  endorsing  a  note  of  $20,000,  $500.  Balance  $500,  personal  use.  I 
piidMr.  Valliere  1-300  for  endorsing  each  of  the  two  notes. 

8S-3.  r»th  May,  cheque  produced.  To  pay  C.  Langelier's  note  endorsed  by  Mr.  Tarte 
fcW);  the  balance  paid  the  Carrel  note,  $150;  $2,150.  I  produce  the  cheque  for  $2,150| 
■Jpedby  Mr.  Cbs.  Langelier,  dated  the  2nd  March,  1891,  payable  two  months  from  date  for 
ftrtW.  to  the  order  of  J.  Israel  Tarte,  endorsed  by  J.  Israel  Tarte  and  myself.  I  also  pro- 
[^  a  note  of  Feb.  5th  (1891),  signed  by  Jas.  Carrel  at  three  months,  to  my  order  and  endorsed 
liyffie.  This  note  for  $2,000,  was  brought  to  me  by  Mr.  Langelier  and  Mr.  Tarte  in  con- 
■wtion  with  the  Montmorency  election.  As  I  was  not  in  a  position  to  help  them  at  the  time 
Jttile  election.  I  asked  for  this  note  :  I  took  this  note  and  discounted  it ;  I  put  the  amount 
^  my  credit  at  the  Banque  du  Peuple  and  advanced  them  what  they  wanted  for  the  Mont- 
morency Federal  election. 

884.   8th  May ;  cheque  produced.   To  pay  A.  Carrier's  note,  $400.    I  produce  the 
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note  and  the  cheque  which  paid  it.    The  explanation  I  gave  concerning  the  other  note 
applies  to  this. 

88-5.  9th  M;iy,  cheque  mislaid.  Paid  to  Fran9oi8  Parent  for  Ch.  Langelier,  1918^. 
Mr.  F.  Parent  is  the  contractor  who  built  Mr.  Ch.  Langelier's  house.  The  explanation  I 
gave  above  about  Mr.  I^angelier  applies  to  this  item. 

88-6.  9th  May ;  cheque  produced.  Deposit  at  C.  Langelier  credit  at  the  Savings'  Depart- 
ment of  the  Union  Bank,  Upper  Town,  $200. 

8S-6a.  By  memorandum  in  connection  with  account  No.  5  produced  as  Exhibit  Vo.  87.. 
This  will  be  explained  when  I  am  explaining  statement  No.  5  produced  as  Exhibit  Vo.  87. 

88-7.  9th  May ;  receipt  produced.  Paid  to  DemersA  Frdre  for  printing,  $1,000. 1  produce 
the  receipt  and  also  the  account. 

88-8.    8th  May ;  cheque  produced.  Paid  to  Jos  Martin,  election  hdrvices,  $25. 

88  9.    9th  May  ;  cheque  produced.  Personal  use«  $40. 

88-10.  11th  May  ;  cheque  produced.  To  pay  Mr.  Tarte's  note,  endorsed  by  Hon.  I 
Langelier  and  by  myself.  I  produce  the  note  and  the  cheque  which  paid  it.  In  conneclic 
with  this  note,  as  I  mentioned  just  now,  I  told  Mr.  Tarte  from  the  beginnin&^  that  I  woul 
undertake  to  pay  all  the  expenses  of  his  inquiry  before  the  committee  of  the  House  ■ 
Commons,  the  Committee  of  Privilege  and  Elections;  hence  I  paid  $500  to  Mr.  Geoffrioi 
also,  the  $1,000  and  other  sums  named  in  connection  with  this. 

88-11.  9th  May,  cheque  produced ;  expenses  owed  to  the  Hon.  George  Irvine  ;  $150. 

88-12.  8th  May,  cheque  produced ;  to  Wm.  Learmonth ;  purchase  of  a  type-writ 
$115. 

88-12a.  Memorandum  in  connection  with  account  No.  5 ;  $250. 

88-13.  5th  May,  cheque  produced ; 'sum  for  Mr.  Patenaude ;  personal  matter;  $20. 

88-14.  11th  May,  cheque  produced;  personal  use  ;  $-30. 

88-15.  8th  May,  cheque  produced  ;  personal  account;  Col.  Rhodes;  $10. 

88-10.  11th  May,  cheque  produced  ;  to  pay  Mr.  Tarte's  note  in  the  McGreevy  inquiry 
$400.    I  produce  the  note  for  $400,  as  well  as  the  cheque  attache!. 

88-lfia.  11th  May,  paid  for  Mr.  Chs.  Langelier;  suhacription  to  the  Fortress  Hotel ;  $-5(>C 
Memorandum  in  connection  with  account  No.  5  ;  $500. 

88-17.  11th  May,  cheque  produced  ;  paid  G.  M.  Deschene's  note;  $150.  J  produce  tli 
note  as  well  as  the  cheque  whose  proceeds  paid  the  note.  What  I  said  about  Mr.  Achil  1 
Carrier  applies  equally  to  Mr.  Deschene-*.  Mr.  Desclienos  is  my  personal  friend,  he  is  niembe 
for  rislet ;  for  3  or  4  years  I  have  frequently  endorse*!  his  notes  and  he  has  always  paid  the* 
regularly ;  this  induced  me  to  go  on.  This  was  a  renewal ;  Mr.  Deschenes  gave  me  tl~ 
note  last  autumn.  I  mention  this  to  show  that  this  was  previous  to  the  Baie  des  Ch 
leurs  affair. 

88-18.  9th  May,  cheque  pr  iduccd  ;  paid  Pierre  Richard,  grocer,  $45.54 ;  personal  matt* 
88-18a.  Memorandum  in  connection  with  account  Xo.  25,  $19. 

88-19.  14th  May,  cheque  produced ;  subcription  to  Mr.  Desaulniers  of  the  National,  $10i 


8d-20.  lltb  May,  cbe<iue  produced;  Napoleon  Legendre,  for  literary  articles  in  the 
EUrUur,  $25. 

8S-21.  14th  May,  cheque  produced ;  to  notary  Grosselin,  professional  services,  $12.50. 

8d-21a.  I  produce  nothing,  it  is  a  deposit  of  $1,000. 

8S-22.  14th  May.  cheque  produced ;  debt  due  to  W.  S.  Desbarats ;  $150;  personal  matter. 

8S-23.  11th  May,  cheque  produced ;  paid  Morgan  &  Co.,  $22.50  ;  personal  matter. 

88-24.  14th  May,  cheque  produced ;  paid  0.  Montreuil,  $14.25 ;  personal  affair. 

8S-24a.  I  produce  nothing  as  it  is  a  deposit  maJe  with  the  proceeds  of  a  discount; 
11.419.80. 

88-25.  15th  May ;  $600  ;  cheque  produced ;  to  pay  Val  litre's  endorsement  of  a  note  for 
DO,iKH) ;  discounted  at  the  Banque  Nationale,  $500.  B  ilance  for  my  personal  use,  $100, 
vhicb  mikes  the  $6(i0. 

88-26a.  Memorandum  concerning  the  account  No.  5,  $^^9. 

88*26.  16th  May,  cheque  produced ;  part  of  thu  price  of  my  property,  $7,000  ;  cheque 
prodnoed  to  the  or^ler  of  L.  P.  Sirois. 

88*27.  14th  May ;  cheque  produced ;  Damase  Daigle,  $15.40 ;  personal  matter. 

88^  9th  May  ;  cheque  produced ;  Mr.  Barthe's  expenses  at  Ottawa,  $30. 

88*29.  14tb  May  ;  cheque  produced ;  Gas  Company,  $51.12. 

88^.  14th  Biay  ;  cheque  produced ;  personal  use,  $100. 

88^0a.  16th  May  ;  cheque  protluced  ;  paid  note  of  J.  B.  Parkin  to  Mr.  Hearu's  order 
cttkned  by  me. 

I  ought  to  tell  the  Commission  that  I  bad,  on  this  statement,  marked  in  red  figures  the 
inoants  at  the  bank,  as  I  am  not  obliged  to  give  explanations  on  this  subject,  which  has 

litiTery  face  nothing  to  do  with  the  Baie  des  Chaleurs  matter.  I  mention  it  in  this  con- 
[HctioD,  because  I  have  named  Mr.  Parkin,  but  I  do  not  wish  to  mention  those  for  whom 
1 1  have  discounted  noteff,  the  amounts  are  the  proceeds  of  discounts. 

By  Hon.  Mr,  Jtutice  Jett^  : 

Q.  That  is  not  money  disbursed  by  you  ? 

A.  No,  it  appears  in  the  column  $195.85;  that  is,  the  proceeds  of  a  note  for  $200 ;  the 
[cheque  for  $2UU  was  given  jfor  this  discount  and  appears  opposite  the  item. 

Hi^ki.  adbcount. 

88^.  is  a  discount. 

8»-31.  Cheque  produced ;  A.  Livernois,  personal  account,  $25.35. 

8832.  16th  May;  cheque  produced;  C.  A.  P.  Pelletier,  election  expenses,  $1,000.  I  gave 
[Alt  to  the  Honourable  Senator  Pelletier  for  different  election  accounts. 

88-33.  16th  May  ;  $130 ;  cheque  and  telegram  produced  ;  deposit  made  at  Mr.  Auguste 

laette's  request.    The  telegrani  reads  as  folio w;s : 

"  Ottawa,  March  15th 

*'^tambault  requires  deposit  of  $130  re  Belleau.    Can  you  do  it  for  me?  Will  re- 
™hw»e  in  2  weeks.    Answer. 

AUGUSTE  CHOQUETTE. 

I  produce  this  telegnm  as  well  as  Mesrs.  Montanibault,  Langelier,  Langelier  &  Tasche- 

>*■  receipt  for  this  amount  of  $130  and  I  also  produce  the  cheque  by  which  deposit 
I  made. 
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88-34.  19th  May,  cheque  produced  ;  personal  use  $50. 

88-85.  19th  May;  cheque  produced;  to  my  secretary  Auguste  Edge  $10,  endor 
by.  him. 

88-86.  19th  May ;  cheque  produced ;  Beautey  merchant,  $425 ;  personal  affair. 

88-37.  8th  May ;  cheque  pr<xiuced ;  to  Raoul  Rinfret,  $50.  The  cheque  is  drawn  to  t 
order  of  Dr.  Trudel  jr.  $50  but  the  receipt  was  sent  me  by  Mr.  R.  Riniret  who  used  thesu 
for  his  expenses  in  looking  aftier  the  revision  of  the  electoral  lists  in  the  county  of  Chai 
plain.  I  produce  the  cheque. 

88-38.   19th  May  ;  cheque  produced  ;  Refund  to  n^y  office  $15.35.  Thi:*  is  a  cheque  i 
Belleau  and  Company's  order,  and  endorsed ;  it  is  for  different  expenses.  I  must  pnxseed 
explain  this  sum  because  there  will  be  several  other  cheques  of  the  same  description.  lofU 
sent  my  coachman  to  be  paid  at  the  office.    This  cannot  be  entered  in  the  office  bookfl 
mypartnership  with  Mr.  Belleau  ;  a  separate  account  is  made  which  I  pay  from  time 
time. 

88-38  a.  Amount  withdrawn  from  the  bank  and  placed  in  another  bank ;  transfer  fro 
the  Banque  Nationale ;  this  appears  in  the  other  accounts. 

88-38  6.  Deposit ;  transfer  from  the  Banque  Nationale,  $1000. 

88-39.  28th  May  ;  cheque  produce!  ;  p>3rsonal  use,  $5.50. 

88-40.  26th  May  ;  cheque  produced ;  to  Notary  Sirois  for  my  house,  $43,92. 1  produce  t 
cheque  to  Mr.  Sirois'  order,  endorsed  by  Mr.  Sirois. 

88-41.    29th  May  ;  cheque  produced  ;  J.  B.  Poulin,  Mr.  Ch.  Langelier  ;  $17,  60. 

88-41  a.    1st  June  ;  deposit ;  transfer  from  the  Banque  Nationale  ;  $500. 

88-42.    1st  June  :  cheque  produced  ;  personal  use  ;  $300. 

88-43.  1st  June  ;  cheque  produced  ;  lent  to  Mr.  Lemieux,  $100.  This  is  a  cheque  ; 
$100  to  the  order  of  Mr.  Ed.  Garneau  who  is  treasurer  of  the  Union  Club.  I  did  my  best 
induce  Mr.  Lemieux  to  become  a  member  of  the  Union  Club  ;  he  consented,  provided  tl 
I  would  pay  his  subscription  to  be  deducted  from  what  I  owed  him  for  legal  expenses.  ? 
Lemieux  is  my  lawyer  in  two  important  cases  which  he  pleaded  himself  at  the  last  sitting 
the  Court  of  A.ppeals.  Lafrance  against  Mr.  Langelier  and  myself  for  libel  in  the  Eledeur 
had  given  him  nothing  for  it.  I  told  him  I  would  pay  his  subscription,  as  so  much  towai 
his  account  for  legal  expenses.  This  is  how  I  came  to  pay  his  subscription  to  the  Club. 

By  Hon.  Mr.  Justice  JettS  : — 

A.  Is  this  Mr.  Lemieux,  the  member  ? 

A.  Yes,  Your  Honour. 

88-44.  4th  June  ;  cheque  produced  ;  personal  use,  $100. 

88-45,  4th  June  ;  cheque  produced  ;  J.  M.  Deschenes  ;  $30.  I  gave  this  $30  to  Mr.  Jk 
chenes  for  going  to  Chicoutimi  to  produce  thti  deposit  for  the  counter-petition  against  S 
Adolphe  Caron. 

88-46.  4th  June  ;  cheque  produced,  Great  North  Western  Telegraph  Co.,  $58.63  ;  person 
account. 

S8-4Ga.  Memorandum  in  connection  with  account  No.  5;  $119.31. 

88-57.  4th  June ;  cheque  produced,  personal  use ;  *30, 

88-47a.  Memorandum  in  connection  with  account  No.  5  ;  $28.35. 

88-48.  6th  May  ;  cheque  produced ;  personal  use  ;  $30. 

88-49.  6th  May :  cheque  produced  ;  Pierre  Richard,  grocer ;  $35.45 ;  personal  accoun 

88-.10.  8th  June;  cheque  produced  :  personal  account,  $30. 
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SS-ol.  nth  June;  cheque  produced;  A.  Marootte,  $3(>.  Mr.  Marcotte  is  the  book-keeper 
I  my  office.    It  is  one  of  those  accounts  to  Beileau  &  Company  of  which  I  spoke  just  now. 

Sd-.*>2.  9th  J  une.  cheque  produced ;  L.  P.  Siroi?,  $133.  For  professional  services  as  notary  • 

88-52a.  A  deposit  of  $204.25. 

8.S-53.  5th  June ;  cheque  produced ;  Colonial  House ;  $43.22. 

:58-54.  5th  June ;  cheque  produced  ;  Tlios.  Hethrington,  baker ;  personal   account  ; 

SS-55.  r2th  June;  cheque  produced;  Ulric  Barthe  ;  $200.,  Mr.  Barthe  is  my  editor. 
i*erhaps  I  had  better  explain  now  what  I  have  to  say  about  Mr.  Barthe.    Mr.  Barthe  is  em- 
)loyevl  by  Beileau  <fe  Co.,  at  a  fixed  salary ;  but  besides  the  salary  he  gets  fr^m  Beileau  «fe  Co 
[pay  him  £100  a  year.    My  partner  would  not  agree  to  increasing  his  salary;  I  told  Mr] 
Barthe  that  I  would  myself  pay  him  the  difference. 

i-.S^  a.  10th  June,  deposit ;  transfer  to  tlie  Banque  Nationale,  $500. 

8?^V>  6.  15th  June  ;  deposit,  $500. 

^30*,  15th  June,  cheque  produced  ;  Major  Wilson,  $50.  This  is  for  a  bet  I  made  with 
Mr.  Major  Wilson.  I  made  a  bet  that  the  Federal  Government  would  be  beaten.  I  lof>t  and 
paid. 

S8-57.  3rd  June  ;  cheque  produced  ;  Abb^  Laflamme,  $15.00  for  scientific  articles  in 
the  Elecieur, 

8S-58.  3rd  Juile,  cheque  produced ;  J.  C.  More,  $25,  This  is  a  subscription  Mr.  Rae 
give  me.  which  I  sent  to  the  treasurer  of  the  Citizen's  Committee  for  erecting  a  monument 
to  Sfajor  Short  and  Sergant  Wallick.  I  received  this  subscription  and  sent  it  to  the  treasurer, 
Mr.  More. 

88^9.  6th  June,  cheque  produced ;  Dr.  A.  Valine,  $15;  for  articles  in  the  EUcUur.  not 
political  but  medical  articles. 

SS^.  17th  June,  cheque  produced,  Beileau  and  Co.,  $28.78.    The  same  explanation 

suffices. 

88-61.  17th  June,  cheque  produced  i  0.  Montreuil,  $9.45.    Mr.  Montreuil  is  a  carter  of 

this  city  ;  it  is  for  personal  use. 

88-61  a.  18th  June,  cheque  produced  ;  Paul  de  Cazes,  $50.  This  is  $50  that  Mr.  de  Cazes 
pftid  for  me  to  Mr.  A.  Lavigne,  music  agent  in  this  city. 

S3^2.  18th  June  ;  Miss  Mary  Byrne,  $25.50.    She  is  my  children's  governess. 

88-63.  22nd  June,  cheque  produced  ;  Auguste  Edge,  $10  ;  my  secretary  ;  personal 
mttter. 

8S-64.  22nd  June,  cheque  produced  ;  F.  X.  Perrault,  $10.  Subscription  for  the  demons- 
tntion  in  memory  of  the  patriots  of  1837. 

88-65.  22nd  June;  cheque  produced.  Adelard  Turgeon,  $152.54.  I  produce  the  note, 
protest  and  the  cheque  which  was  used  to  retire  the  note.  This  is  Mr.  Turgeon  the  member, 
lowed  his  father  a  sum  of  $200,  and  I  gave  the  son  a  note  for  $200.  When  the  note  fell  due 
[gave  him  $50  on  account  and  made  another  note  for  $150,  and  this  is  the  $150  note  which 
[paid.  I  owed  this  sum  to  his  father,  a  farmer  of  Beaumont,  for  iponey  furnished  me  in  an 
ifection  contestation,  and  I  ought  to  have  reparid  him  on  the  deposit. 

88-66.  22nd  June  ;  cheque  produced.  Wyse  &  Co.  $3.50,  personal  account. 


888  Ernest  Pacaud 


88-67.  25th  June ;  cheque  produced.  Personal  uso,  $50. 

88-68.  23rd  June;  cheque  produced.  C.  Labrecque,  $22.50,  personal  account.  This  Mj 
Labrecque  is  the  notary  for  the  Fabrique,  and  I  paid  him  this  sum  fur  my  pew  in  church. 

88-69.  24th  June ;  cheque  produced.  W.  Jacques,  $29.15,  personal  account.  Mr.  Jacque 
is  a  shop-keeper  here. 

88-70.  26th  June ;  note  Eliaa  Mailloux,  $50.  This  is  a  note  of  Mr.  Mailloux  which  I  ha 
endoi«ed,  paid,  &nd  retired. 

88  71.  25ih  June;  cneque  produced.  H.  Beautey,  $40  ;  private  account. 

88-72.  22nd  June ;  cheque  produced.    Antnine  Turgeon,  $6.90 ;  personal  account. 

88-72a.  Deposit ;  transfer  from  the  Banque  Nationalc,  $500. 

88-73.  22nd  June ;  cheque  produced.    Personal  use,  $50. 

88-74.  24th  June ;  cheque  produced.    Pruneau  and  Kirounc.    Personal  account,  $18.4^. 

88-75.  23rd  June ;  cheque  produced.  Ulric  Barthe,  $25. 

88-76.  30th  June  ;  cheque  produced;  Pergonal  use,  $50. 

88-77.  30th  June  ;  cheque  produced.  J.  D.  Chartrand,  $50.  Mr.  Chartrand  is  Lieute 
nant  in  the  16l8t  Reg.  of  the  French  Line  at  Nice  ;  he  is  a  correspondent  of  the  Eleoteur, 
I  sent  him  a  draft  for  250  francs. 

88-78.  27th  June  ;  cheque  produced.    A.  Lavigne,  $37.1 '5. 

88-79.  2nd  July  ;  cheque  produced.  Apolinaire  Ci)rrivean,  $20;  in  connection  with  the 
revision  of  the  electoral  listf. 

88-80.  Mr.  Frank  Carrell,  30th  June,  $10  ;  personal  acc(^unt. 

88-81.  30th  June ;  cheque  produced.  A.  J.  Maxham  &  Co.,  $27.50  ;  personal  account. 

88-82.  25th  June;  cheque  produced.  Thomas  Donohue,  $37.99 :  pergonal  aifa»r. 

88-83.  2nd  July;  cheque  produced.  Joseph  Roy,  $25;  in  connection  with  the  revisioi 
of  the  electornl  lists  in  Quebec  County. 

88-83a.  Memorandum  in  connection  with  account  No.  5,  $11.84. 

88-84.  2nd  July  ;  cheque  provluccd.  Hon.  G.  Irvine,  $500,  professional  siTvices. 

88-85.  Cheque  produced.  Draft  C.  A.  Geoffrion,  3rd  July  ;  $500. 1  produce  the  draft  ant 
the  cheque  which  paid  it.  This  whs  to  pay  the  expenses  of  arranging  the  contestation  c 
the  elections  of  Vaudreuil,  I  think,  and  of  TAssomption. 

88-86.  2nd  July  ;  cheque  produced.  Ovide  Picard,  $150.  Mr.  Qvide  Picard  is  one  of  th 
crmtractors  of  my  house. 

.    8S-87.  2nd  July  ;  cheque  prod«iced.   Miss  Cliarbonneau,  $S7  ;  a  seamstress. 

88-88.  Ii)Oth  June  ;  cheque  produced.  P.  Poulin  t^-  Co.,  $59  ;  personal  account. 

88-81).  2nd  July  ;  cheque  produced.  P^Ioi  Picard,  $150.  I  have  already  stated  thaf  Mi 
Eloi  Picard,  as  well  as  Mr.  Ovide  Picard,  were  workmen  employed  at  my  house. 

88-90.  6th  July  ;  account  producetl.  Pierre  Richard,  $23.22  ;  personal  account. 

88-'JI.  3rd  July.  Rodnlphe  Roy,  $25,  in  connection  with  the  revision  of  the  electora 
lists  in  the  County  ol  Portneuf. 

88-92.  3rd  July  ;  cheque  produced.  Frank  Carrell,  $10  ;  personal  account. 

88-93.  30th  June  :  cheque  produced.  P.  A.  Telletier,  $20.  A  sum  lent  to  one  of  m} 
employees. 

88-94.  2nd  J\ily  ;  cheque  produced.  Louis  J.  Morin,  $20  ;  in  connection  with  the 
revision  of  electoral  lists  in  Quebec  Centre. 

88-95.  25th  June  ;  cheque  produced.  J.  0.  Rainville,  $75  ;  personal  matter. 

8S-95a.  Memorandum,  in  connection  with  account  No.  5,  $15.92. 
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88-06.  3rd  July  ;   cheque  producjBd.     Edoiiard  Dorion,  $25 ;   in  connection  with    the 
revision  of  electoral  lists. 

8S-96a.  Memorandum  in  connection  with  account  No.  5,  $227.19. 

88-966.  Deposit,  $2,500. 

88-97.  2nd  July  ;  cheque  produced.  Blaise  Letellier,  $20  ;  in  connection  with  the  revision 
of  the  electoral  lists  ot  Quebec  West. 

8S-98.  6th  July  ;  cheque  produced.  A.  Lavigne,  $19.47. 

88-99,  7th  July ;    cheque  produced.     Auguste  Tessier,  $25  ;  in  connection   with  the 
revision  of  the  electoral  lists  of  the  County  of  Rimouski. 

88-100.  7th  July ;  cheque  produced.  Turcotte  k  Provost,  $j'0.25  ;  personal  matter. 

88-101.  8th  July  ;  cheque  produced,  $50 ;  personal  use. 

88-102.  8th  July  ;  cheque  produced.  Hon.  G.  Irvine,  $100 ;  professional  services. 

88-103.  9th  July  ;  cheque  produced.  Personal  use,  $16.86. 

88-104.  6th  July ;  cheque  produced.  Ulric  Barthe,  $25. 

K8-105.  7th  July  ;  cheque  produced.  Mrs.  Lemieux,  $15  for  flowers. 

8S-106.  10th  July ;  cheque  produced.  Messrs.  Casgrain,  Angers  k  Lavery,  $208-89.    This 
u  for  legal  expenses  which  Mr.  CSasgrain's  firm  had  iigainst  me,  in  a  case  which  I  lost. 

88-107.  8th  July ;  cheque  produced.  Dr  A.  Valine,  $15,  scientific  articles  in  the  Eledeur. 

88-108.  10th  July  ;  cheque  produced.  Eloi  Picard,  $200. 

88-109.  10th  July ;  cheque  produced.   Personal  use,  $18. 

88-110.  7th  July ;  cheque  produced.    Col.  Rhodes,  $1.80, 

I  must  explain  that  the  cheque  is  made  out  to  Col.  Rhodes,  but  is  for  flowers  bought 
from  Col.  Rhodes*  fruit  farm. 

88-111.  3rd  July ;  cheque  produced.  0.  Desmarais,  $230. 

I  wigh  to  give  an  explanation  concerning  thi^  amount  at  once.  At  the  date  of  the  cheque, 
Imet  Mr.  Desmarais  in  the  St.  Louis  Hotel,  who  reminded  me  that  during  the  general 
elections  we  met  in  Montreal  and  that  I  strongly  urged  him  not  to  remain  only  in  the 
county  of  St.  Hyacinthe,  but  to  go  elsewhere,  not  to  think  of  the  expense,  that  I  would  give 
1800  for  the  purpose.  When  he  returned  toQuebec  he  reminded  me  of  this  conversation.  I  said 
to  him.  **  You  <>flked  me  to  have  printed  in  pamphl*»t  form  your  speech  last  s^^s^sion  on  the 
"  Address  nnd  to  have  it  taken  down  in  shorthand.  The  cost  of  this  ij»  about  $70.  I  shall  give 

you  $280."    He  replied  :  "  All  right,  go  on,  make  out  the  cheque  for  $230,  and  take  it  to 

the  St.  Louis  Hotel."    Which  I  did. 

8^112.  10th  July ;  cheque  produced.    Joseph  Gauthier  <fe  Frfere,  $100  ;  private  matter. 

8S-113.  10th  July  ;  account  produced.  Frank  Carrel,  $10 ;  private  account. 

88-1 13ri.  10th  July  ;  deposit.  Transfer  from  the  Union  Bank,  $-300. 

88-114.  9th  July;  account  produced.    Alex  Buchanan,  $75.    Mr.  Buchanan  is  one  of 
mv  friends.  This  has  no  connection  whatuvoi-  with  the  Baie  des  Chaleurs  matter. 

88-115.  6th  July  ;  cheque  produced.    Antoine  Taschereau.  $25;  in  connection  with  the 
revision  of  the  electoral  lists  in  the  county  of  Beauce. 

88-116.    5th  July;  cheque  proiluced.     Abb^  Laflamme,  $15:    scientific  article  in  the 
EMeur. 

S8-1 16a.     Deposit,  $2072.73.. 
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88-1166.    Deposit,  $370  ;  The  same  thing  occurs  for  the  next  item. 

I  have  asked  that  notes  having  nothing  to  do  with  this  matter  be  not  mentioned. 

Hon  Mr.  Justice  Jetti  : — 

Give  the  amount. 

The  Witness :-- 

88-116C.  '  21st  July ;  note,  $10,000;  discount,  $0,692.60;  interest  on  note.  $17.53. 

88-117.    15th  July ;  cheque  produced.    Biblioth^que  Fran5aise,  $11.25 ;  private  account. 

88- 117a.  9th  July ;  cheque  produced.  U.  Plourde,  $26.  I  have  not  got  the  cheque.  I 
could  not  get  it  back  again,  but  I  found  out  that  it  was  to  U.  Plourde.  I  find  from  the  stub 
in  the  cheque  book  that  this  chequtt  was  made  out  to  U.  Plourde,  but  I  do  not  produce  it,  I 
cannot  And  it.    It  is  a  private  account. 

88-1176.  6th July;  deposit, $74.75. 

88-117C.  22nd  July  ;  deposit.   Transfer  from  the  Union  Bank,  $1,000. 

88-118.  2nd  July*;  cheque  produced.  L.  Alain,  $25.  This  is  in  connection  with"  the 
revision  of  the  electoral  lists  in  the  county  of  Chicoutimi. 

88-119.  11th  July ;  cheque  produced.  Xavier  Warren,  $:M.27 ;  personal  account.  Mr. 
Warren  is  an  hotel-keeper  at  Malbaie  where  my  family  stayed  last  summer* 

88-120.  22nd  July  ;  cheque  produced.  Note  of  Charles  Langelier,  $1,000.  I  produce 
the  note  as  well  as  the  cheque  which  was  used  to  pay  the  note.  The  explanation  which  I 
have  previously  given  applies  equally  to  this  note. 

88-121.  22nd  July  ;  cheque  prrxiuced.    Personal  use,  $100. 

88-122.  22nd  July  ;  cheque  produced.  Personal  use,  $23. 

88-123.  23rd  July  ;  cheque  produced.  Auguste  Edge,  $10. 

88-124.  22nd  July;  cheque  produced.  FmnkPenn^e,  $212.50.  have  already  explained 
that  Mr.  P<*nn^e  is  nn  insurance  agent ;  it  was  for  my  insurance  premium. 

88-125.  24th  Jnlj  ;  cheque  produced.  Personal  use,  $30. 

88-126.  22nd  July  ;  cheque  produced.    Ulric  Barthe,  $50. 

88-127.  23rd  July  ;  cheque  produced.  Glove     k  Fry,  $285.36  ;  personal  matter. 

88-128.  23rd  July  ;  chtjque  produced.  Fran     CArrell,  $10  ;  personal  account. 

8h-128a.  Deposit,  $3,000. 

88-1286.  Deposit,  $3,000. 

88- 128c.  Discount,  $5,925.20.  What  I  requested  just  now  applies  to  this  matter.  I 
discounted  a  note  of  $6,000,  which  realized  $5,920  20.  I  drew  ngainst  this  two  cheques  of 
$3,000  each.  This  comes  within  the  privilege  I  requested  from  the  Commission  of  not 
entering  into  these  transactions,  which  are  absolutely  foreign  to  the  Baie  des  Chaleurs 
aflair. 

88-129.  30th  July  ;  cheque  produced.  Benoni  Samson,  $5  ;  personal  account. 

88-180.  30th  July  ;  cheque  produced.  L^on  Ledieu,  for  literary  articles  in  the  ElecteuTy 
$154.04.  I  had  given  him  my  note  lor  $150.  It  was  protested  during  my  absence.  I  paid  it 
and  expenses  amounting  to  $4.04  ;  altogether  $154.04.  This  note  paid  Mr.  lAon  Ledieu  for 
articles  published  by  him  in  my  paper  under  his  signature;  articles  of  a  non-p>olitical 
character. 

88-131.  30th  July;  cheque  produced.  Belleau  &  Co  ,  $21.71,  personal. 

88-132.  30th  July  ;  cheque  produced.    Personal  use,  $100. 

88-133.  30th  July  ;  cheque  produced.   Parmelee  draft  for  $500.  I  paid  a  draft  for  Mr. 
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Pamielee  aod  sent  it  on  to  him.  He  sent  me  the  amount  l)y  the  following  mail.  Mr.  Par- 
nelee  ih  the  editor  of  the  Waterloo  Advertiser.  This  has  no  connection  whatever  with  the 
^ie  dt  8  Chalcurs  affair.    It  is  a  transaction  quite  distinct  from  it. 

^S-l.'VI.  30th  July ;  cheque  produced.  Auguste  Edge,  $15. 

88-135.  3}st  July ;  cheque  produced.  J.  A.  B^langer,  $118.25.  He  is  one  of  the  workmen 
PTorkiiig  at  my  house. 

88- 135a.  Memorandum,  in  reference  to  account  No.  5,  $75. 

88-136.  30tb  July  ;  cheque  produced.  Ulric  Barthe,  $100. 

88-187.  31st  July ;  cheque  produced.   Eloi  Picard,  $300. 

88-138.  30th  July ;  cheque  produced.   Frank  Carrell,  $10. 

88-139.  SOth  July ;  account  produced.  Dr.  C.  A .  Verge,  $70 ;  medical  attendance  upon 
Qv  family. 

8&-140.  5th  August;  cheque  produced.  F.  Marier,  $26.66,  personal. 

8S-141.  5th  August;  cheque  produced.  Great  North  Western  Telegraph  Co.,  $11.17; 
«reoDal.  ' 

88-142.  6th  August ;  cheque  produced.   Personal  use«  $100. 

8S-142a.  This  is  again  a  discount  which  does  not  enter  into  my  statement.  There  is 
ere,  $2,500,  and  against  it,  $2,441.95. 

88-143.  6th  August;  cheque  produced.  George  Hough,  $20  ;  personal  account,  livery 
rabies. 

88-148a.  The  cheque  is  not  produced  here  because,  as  before,  it  is  the  proceeds  of  a 
iscount.  There  was  a  deposit  of  $534.95,* and  against  this  was  drawn  $534.95,  which  is  item 
88-1436.) 

88-14SC.  6th  August ;  deposit,  $500. 

88-144.  ^th  August ;  cheque  produced.  J.  D.  Anderson,  $20  ;  personal  account. 

At  1  p.  m.  the  witness'  examination  wivs  adjourned. 


2  o'clock,  p.  m..  the  23nl  day  of  October,  1891. 

EEHEST  PACAXn),  advocate  and  journalist,  continued  his  deposition  as  follows :  - 

88-145.  SOth  July ;  cheque  produced.  Edouard  Garneau,  $12.50  ;  personal  account.  My 
lubecription  to  the  Union  Club. 

88-146.  7th  August ;  cheque  produced.  Auguste  Edge,  $5. 

88-147.  5th  August ;  cheque  produced.  G.  Seiffert,  $50 ;  personal  account. 

88-148.  9th  August;  cheque  produced,  personal  use,  $45. 

88-149.  9th  August ;  cheque  produced.  Auguste  Edge,  $3<> ;  personal  account. 

88-150.  10th  August;  cheque  produced.  L.  J.  Pinault,  $30.  This  amount  was  intended 
to  be  sent  to  Dr.  Fiset,  at  Rimouski,  for  expenses  in  connection  with  the  revision  of  the 
ilecloral  lists  in  the  county  of  Mat^ne.  On  the  10th  of  August,  the  day  of  my  departure^ 
I  left  this  cheque  with  Mr  Pinault,  requesting  him  to  send  the  amount  to  Dr.  Fiset. 

88-151.  7th  August;  cheque  produced.  F.  Carrell  $10  ;  personal. 

88-152.  10th  August ;  cheque  produced.  J.  Boiteau,$40 ;  personal  account,  cab  hire. 

88-152a.  Protest,  $2.54. 

88-1526.  Deposit,  $100. 

88-152c.  Deposit,  transfer  from  the  Merchants'  Bank,  $100. 

88-152d.  Discount,  $l,4S2.a5. 
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88-152«.  Cheque,  $1,452.02..  I  do  not  produce  this  cheque,  because  it  is  the  proceeds  of 
a  note.  It  is  the  proceeds  of  a  note  which  was  negotiated  and  which  has  nothini?  to  do 
with  this  matter. 

88-152/  Deposit,  transfer  from  the  Union  Bank,  Upper  Town,  $3,000. 

88-153.  29th  August ;  cheque  produced.  Note,  Mr.  A.  Heam,  $202.54.  I  produce  tht, 
note,  the  protest  and  the  cheque,  the  pi  oceeds  of  which  were  used  to  retire  the  note.  To 
avoid  mistake,  I  should  mention  that  the  note  is  signed  by  Mr.  Parkin  to  the  order  of  Mr. 
Heam.  I  discounted  this  atMr.Hearn's  request.  When  the  note  came  due  it  was  protested, 
I  re-endorsed  it  and  I  paid  it. 

88-154.  Cost  of  a  cable,  $5.75.  I  cabled  to  Mr.  Charles  Langelier  to  send  me  money 
while  I  was  in  London,  and  this  $5.  7  >  is  the  cx)st  of  the  cable  from  the  Bank  to  send  me  the 
amount  to  the  Alliance  Bank  in  London. 

88-155.  10th  August.  Bill  of  exchange  to  London,  $300 ;  Louis  Rainville.  $100,  These  are 
two  sums  which  were  sent  to  me  in  London.  It  is  the  statement  from  the  Bank,  $800  and  $100. 

88-156.  11th  August.  Cost  of  cable,  $5.50.  I  produce  the  Bank  statement.  The  expense 
of  cabling  me  this  last  sum  was  $5.50. 

88-157.  29th  August ;  cheque  produced.  Ovide  Picard,  $1,000.(X);  is  the  contractor  for 
my  house,  as  I  have  already  said. 

88-158.  29th  August;  cheque  produced.  Judge  Dugas,  $1,136.55.  This  is  lor  oue  <^ 
the  mining  shares  which  I  bought  from  the  Hon.  Judge  Dugas,  of  Montreal. 

88-159.  29th  August ;  cheque  produced.  Eloi  Picard,  $239.87.  He  is  a  contractor.  It 
was  for  work  done  to  my  new  house. 

88-1 59a.  Surplus  interest,  $13.30.  I  have  nothing  to  produce  for  this,  it  is  surplus 
interest  on  a  note  that  I  paid  a  few  days  after  it  fell  due.  The  interest  was  increaeed  to 
$13.30.    This  amount  was  charged  in  my  book,  but  I  gave  no  cheque  for  it. 

88-160.  29th  September  ;  cheque  produced.  P.  Gingras  <&  Co.,  $65.46 ;  personal  account 
for  purchase  of  coal. 

88-161.  30th  September;  cheque  protluced.    Personal  use,  $300. 

88-162.  29th  September  ;  cheque  produced.  Great  North  Western  Telejjjraph  Co.,  $16.11; 
personal  matter. 

88-103.  Ist  October  ;  cheque  produced.  Belleau  &  Co.,  $80.85.  This  is  for  differeni 
accounts  that  ray  partner  paid  for  me  daring  my  absence  in  Europe. 

88-164.  9th  October  ;  cheque  produced.    F.  Carrell,  $10 ;  personal  matter. 

88-165.  9th  October  ;  cheque  produced.  F.  Carrell,  $10  ;  personal  matter. 

88-106.  9th  Octnber  ;  cheque  produced.    F.  Carrell,  $10  ;  personal  account. 

88-167.  9th  October;  cheque  produced.   F.  Carrell,  $10  ;  peisonal  mattei-s. 

88-168.  1st  October  ;  cheque  produced.   E.  St.  Jean,  $113.35.     Mr.  St.  Jean  is  one  of 

workmen  working  at  my  house. 

88-169.  29th  September  ;  cheque  produced.  J.  H.  Lizotte,  $16.10.  Mr.  Lizotte  is  a 
hotel  proprietor  at  the  end  of  the  Island.     Personal  account. 

88-170.  3rd  Oct()l»er  ;  cheque  pro<lnce<l.  Great  North  Western  Tele^rsph  C^o.,  $675 ;  per- 
sonal account. 

88-170a.  Tel«  t;raph,.87ctiJ.  I  have  no  cheque  for  this  amount.  It  was  charge<i  to  me  by 
the  hank  Avithont  a  checiue. 

88-171.  30th  September ;  cheque  produced.  Errol  Bouchette,  ^"iO.  Mr.  Bouchette  is  one 
ot  mv  editors. 

88-171a.  7th  October;  deposit,  $55.08. 


Frnest  Pacaud  398 


This  is  all  concerning  the  Banque  du  Peuple.  This  balances  their  account.  The  total  is 
">^  ,577. 18. 

THE  UNION  BANK. 

I  produce  as  Exhibtt  No.  89.  an  explanatory  statement  of  my  account  with  the  Union 
ank  from  the  10th  July  till  now,  and  I  hIso  produce  as  Exhibit  89a  a  crtntirmatory  state- 
lent  of  the  bank,  certified  by  the  cashier  of  the  bank. 

10th  July.  Deposit  made  that  day,  I6(),0U0. 

.*^9-l.  10th  .luly ;  cheque  prf>duced.  Deposit  at  the  Banque  du  Peuple,  $500. 

Sl>-2.  11th  July ;  cheque  produced.   Deposit  at  the  Union  Bnnk,  $25,000. 

S-»-3.  11th  July-;  cheque  produced.  To  pay  a  note 'signed  by  me,  endorsed  by  the  Hon« 
r.  Mercier,  J.  I.  Tarte,  the  Hon.  C.  A.  P.  Pelletier  and  the  Hon.  Chs.  Langelier,  $3,000. 
prrKiuce  as  exhibit  89^8  this  note  for  $3,000,  dated  Ist  April,  payable  4  months  from 
t^,  endorsed  by  the  Hon.  Mr.  Mercier,  Joseph  Israel  Tarte,  the  Hon.  C.  A.  P.  Pelletier  and 
e  Hon.  Chs.  Langelier.  The  explanation  that  I  have  already  given  concerning  these 
iCes,  applies  to  this  one. 

89-4.  llth  July;  cheque  produxjed.  $8000, divided  as  follows:  deposit  at  the  Merchants* 

ink,  $2,000 ;  deposit  at  the  Union  Bank,  Savings  Department,  Upper  Town,  $2,000 ;  deposited 

the  credit  of  the  Hon.  Chs.  Langelier,  at  the  Banque  du  Peuple,  $3,000.  Balance  employed 

paying  election  accounts,  among  others  Mr.  Godreau,  $1,000,  which  makes  the  $8,000.  I 

oduce  this  cheque  for  $8,000  as  Exhibit  89-4.    What  I  have  already  said  concerning  the 

OD.  Chs.  Langelier  also  applies  to  the  deposit  of  $3,000  mentioned  in  this  item. 

81*-5.  llth  July;  note  produced.  Cheque  lost  (I  have  not  been  able  to  find  this  cheque* 
it  I  know  that  I  gave  it  to  pay  a  note  signed  by  me,  endorsed  by  the  Hon.  Mr.  Mercier, 
r.  Tarte,  the  Hon.  C.  A.  P.  Pelletier  and  the  Hon.  Chs.  Langelier),  $5,000.  I  produce  as 
zhibit  89-5,  this  note  signed  by  me,  dated  March  10th,  1891,  at  four  months  from  date* 
idorsed  by  the  Hon.  Mr  M»»rcier,  Mr.  Joseph  Is^rael  Tarte,  the  Hon.  C.  A.  Pelletier  and  the 
[on.  Chs.  Langelier.  ^Vhat  I  have  already  said  concerning  these  notes  applies  equally  to 
lis  oDe. 

S9-6.  llth  July ;  cheque  produced.  Expenses  incurred  in  my  office,  $29.  I  produce  this 
heque  to  the  order  of  Belleau  &  Co..  endorsed  by  Belleau  &  Co.,  as  Exhibit  89-6. 

S9-7.  nth  July  ;  cheque  produced.    Mr.  Barthe,  Ottawa  correspondent,  $25. 

S9-8.  Slst  July  ;  cheque  produced  for  $7,000,  divided  as  follows :  deposit  at  the  Merchants, 
lank.  $2,0<X)  ;  deposit  at  the  Union  Bank,  Savings  Bank,  Upper  Town  $1,000  ;  deposit  at  the 
Bsnque  du  Peuple,  $1,(K)();  deposit  for  the  Hon.  Charles  Langelier,  Banque  du  Peuple,  $300  ; 
lelurned  to  the  Hon.  Chs.  Langelier,  $1,500  ;  paid  draft  Mr.  Armstrong,  $1,000,  which  makes 
$I/K)0. 1  produce  as  Exhibit  89-8  this  cheque  for  $7,000.  I  produce  also  the  cheque  of  C.  N. 
Annstrring  which  I  paid.  Mr.  Armstrong  sent  me  a  cheque  to  pay  a  draft  for  $1,002.50  for 
ted,  dated  17tl)  July.  This  cheque  was  protested  on  the  20th  and  was  returned  to  me,  and 
*Wi  the  money  that  I  had  drawn,  I  went  to  the  Union  Bank  and  paid  on  that  day  Mr. 
Innstrong's  cheque  for  the  $1,002.50.  Tlie  explanation  that  I  have  given  before  concerning 
ieHon.  Chs.  Langelier  appli-^s  equally  to  the  item  comprised  in  the  cheque  for  $7,000,  as 
tiril  as  to  all  the  other  items. 

8C*-9.  22nd  July  ;  cheque  produced.  To  pay  note  of  the  1st  April,  signed  by]  myself  and 
Uorse^l  by  Messrs.  Mercier,  Tarte,  Senator  Pelletier,  C.  and  F.  Langelier  ;  note  discounted 
if  Jfr.  Demers,  broker,  §5,000.    I  produce  as  Exhibit  89-9  this  note  of  April  1st,  1891,  at  4 
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montlis,  signed  by  me  and  endorsed  by  the  Hon.  Honors  Mercier,  J.  Israel  Tarte,  C.  A.  P. 
Pelletier,  Charles  Langelier,  Frangois  Langelier,  and  George  Demers.  I  also  produce  the 
cheque  which  was  used  to  retire  the  note. 

89-9a.  23rd  July ;  cheque  produced.  Money  lent  to  L..  J.  Demers,  $3,000.  I  ought  to 
stiite  that  Mr.  Demers  gave  me  an  equivalent  for  this  amount  sufficient  to  pay  me;  it 
was  more  a  discount  than  anything  else,  and  had  nothing  to  do  with  the  Bale  des  Cbaleun. 
I  did  not  expect  to  enter  into  the  details  of  this  transaction ;  it  waslt  commercial  arrangemeot 
made  to  guarantee  the  payment  of  the  $3,000  when  due. 

89-10.  9th  August ;  cheque  produced.  Bill  of  lezchange  on  Paris;  personal  affair,  $1^. 
I  produce  this  cheque  to  Mr.  Dumoulin's  order,  as  cashier  of  the  bank,  for  $1,500.  In  return 
for  this  cheque,  Mr.  Dumoulin  gave  me  a  Bill  of  exchange  on  the  Cr^it  Lionnais ;  I  do  not 
know  if  it  was  a  draft  or  what  was  the  nature  of  the  commercial  paper  he  gave  m«,  but  any 
way,  it  was  either  a  draft  or  a  letter  of  credit  on  the  Cr^it  Lionnais-  at  Paris,  for  fifteea 
hundred  dollars  ($1,500).  It  was  at  the  time  of  my  leaving  for  Ehirope. 

89-U.  9th  August;   cheque  produced.    Edward  Ficken,  architect,  $1,000  ;    persoMil' 
matter.    Mr.  Ficken  is  an  architect  from  New  York,  whom  I  employ  vid  concerning  my  house. 

89-12.  9th  August ;  cheque  produced.  Money  at  Stockings,  $50.  This  is  a  cheque  that  I 
changed  the  9th  August  at  Mr.  Stocking's,  ticket  agent  here,  for  my  personal  use  whea  1 
sailed  on  the  9th.    I  produce  this  cheque  as  Exhibit  89-12. 

89-13.  10th  August ;  cheque  produced.  Money  lent  to  Mr.  Barthe,  $500.  I  must  sWfert^ 
that  I  had  engaged  Mr.  Barthe,  my  principal  editor,  to  publish,  in  book  form,  a  collection  o 
speechess,  and  that  I  told  Mr.  Barthe  that  I  would  assist  him  in  paying  his  printers  unt>i 
his  work  was  sold.  Before  I  left  he  told  me  that  he  was  pressed  by  his  printers  ;  I  len 
him  $5,000  to  pay  them,  until  he  could  pay  me  back  from  the  proceeds  of  his  book. 

89-14.  10th  August ;  cheque  produced.  Deposit  left  in  the  hands  of  Charles  Langelier. 
$50  ».  I  left  this  sum  of  $50()  in  Mr.  Charles  Langelier'8  hands  before  leaving,  so  that  he 
could  hold  it  at  my  disposal  in  case  I  needed  it.  In  point  of  fact,  I  cabled  to  him  to  send 
it  to  me,  and  he  did  so  as  af)peHrs  in  the  accounts... that  is  to  say,  not  the  entire  sum.  X 
drew  twice  on  the  Banque  du  Pen  pie,  twice  for  $200  ;  the  Banque  du  Peuple  paid  $.300  and 
Mr.  Chs.  Langelier  paid  $300  on  the  other  deposit  that  I  had  left  in  his  hands. 

89-14a.  lOth  August;  no  cheque.  Personal.  Money  for  my  trip  $l,00().  I  haven't  got^ 
this  cheque  for  $1,000.  I  took  $1,000  in  money  to  the  Banque  du  Penple  before  leavin*;  for- 
Europe  besides  my  draft.  My  cheque  for  this  sum  was  not  among  those  returned  to  me- 
by  the  bank.  This  cheque,  having  been  given  to  the  bank  after  I  had  given  a  receipt 
stating  that  my  cheques  had  been  returned  to  me,  it  must  have  been  produced  before  the- 
Senate.   At  any  rate,  these  thousand  dollars  were  given  me  by  the  bank  for  my  trip. 

89-15.  9th  August ;  cheque  produce<l.  Ticket  to  return  by  the  Parisian,  $210.  On  the  eve  of 
my  leaving,  I  asked  the  Allan  Company  to  cable  to  Liverpool  to  secure  me  a  state-room  on 
board  the  Parisian  leaving  Sept.  17th,  because  the  Parisian,  being  much  sought  after  in  the 
autumn,  I  was  afraid  I  should  not  get  suitable  accommodation^  hence  I  asked  Mr.  Judge  to 
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cable  to  the  office  at  Liverpool  to  secure  my  passage,  and  the  cheque  for  $210  was  to  pay  for 
this  ;  it  was  $200,  and  I  put  $210  on  the  cheque. 

d^l5a.  11th  August ;  cheque  not  forthcoming  ;  ticket  passage  on  the  steamer  Touraine  ; 
paid  to  Mr.  Harris.  I  have  not  this  cheque,  Your  Honours  ;  it  is  a  cheque  given  by  me 
to  Mr.  Harris  for  my  ticket  on  board  the  Touraine.  This  cheque  ought  to  have  been  produced 
before  the  Senate,  because  it  was  given  to  the  Union  Bank  immediatly  on  my  departure. 

89-156.  13th  August ;  deposit,  $500. 

89-15e.  9th  August ;  cheque  produced.  Edouard  Gameau  $100.  The  amount  of  this 
cfaeqae  was  paid  to  Mr.  Garneau  as  the  Hon.  Mr.  Duharaers  subscription  to  the  Union  Club. 
I  should  state  that,  being  one  of  the  directors  of  the  Union  Club,  I  was  interested  in  getting 
into  it  as  many  as  possible  of  my  personal  friends,  so  that  we  could  meet  there.  I  often 
tiied  to  induce  Mr.  Duhamel  to  become  a  member.  Mr.  Duhamel  always  made  objections  i 
lijiog  that  he  rarely  went  to  any  club,  and  if  he  went  he  accompanied  his  brother-in-law.  Mr. 
Vtaa  Ledieu,  on  leaving  his  office,  and  that  Mr.  Ledieu,  belonging  to  the  Gktrrison  Club,  could 
lotafford  to  become  a  member  of  the  Union  Club,  and  he  san  no  necessity  for  himself  to  do 
10,  On  the  other  side.  I  pressed  him  very  hard.  The  Union  Club  was  where  I  always  went, 
nd  I  wanted  to  meet  all  my  friends  there  in  spite  of  his  refusal,  I  told  him  that  I  would  have 
[Vi  name  put  up,  accepted,  and  that  I  would  pay  his  subscription.  He  always  protested 
ipiDB(  this  and  never  wished  to  accept.  Before  my  departure,  I  gave  $100  to  Mr.  Garneau, 
Mked  him  to  see  Mr.  Duhamel.  and  to  do  all  in  his  power  to  induce  him  to  accept 
hip  of  the  Union  Club. 

S^16.  28th  August ;  cheque  produced.    Emile  Tangiiay,  $300.    Mr.  Emile  Tanguay  is 
vchitect  of  this  city,  whom  I  employed  concerning  my  house. 

89-16a.  28th  September  ;  deposit,  $200. 

89-17.  1st  October  ;  cheque  produced.    Xavier  Warren,  $157.56.  Mr.  Warren  is  a  hotel- 
of  Murray  Bay ;  it  was  for  my  family's  board  during  my  absence  in  E  irope. 

89-18.  18th  October ;  cheque  produced.   John  Warren,  $17.08.    This  Mr.  John  Warren 
aihop-keeper  of  Murray  Bay  ;  it  is  a  private  account. 

Broaght  forward  on  the  19th  July,  1891.    Balance,  $1,559. 

I  enter  here  the  sum  at  my  credit  before  I  deposited  the  $60,000, 1  had  $1,559.    The 
at  my  credit  was  $90.41,  which  makes  a  total  of  $62,259. 


r  « 


By  Hon.  Mr.  Jtutice  Jetit  :— 


Q.  Is  that  the  sum  total  of  the  account  ? 

A  Yes.  Your  Honour  ;  the  account  balances.    There  is  an  amount  for  expenses  cor- 
ig  to  the  $60,000,  and  to  the  amount  I  had  at  my  credit  when  I  deposited  the 


THE  MERCHANTS'  BANK. 


I  produce  as  Exhibit  No.  90,  my  account  with  the  Merchants'  Bank  from  the  1 1th  July 
flodate. 

nth  July  ;  deposit.    Money  withdrawn  from  the  Union  Bank,  $2,000. 
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22nd  July  ;  deposit.  Money  withdrawn  from  the  Union  Bank,  $2,000. 
10th  August ;  to  Mr.  Dumoulin,  to  guarantee  discount  at  theBanque  du  Peuple,  $3,000. 
I  wish  to  explain  that  this  is  a  cheque  for  $3,000  accepted  by  the  Merchants'  Bank, 
which  I  gave  Mr.  Dumoulin  as  cashier  of  the  Banquedu  Peuple,  as  security  to  obtain  credit 
ut  the  Banque  du  Peuple,  so  that  he  would  have  no  hesitation  in  n^otiating  my  notes ;  I 
placed  in  his  hands  a  cheque  accepted  by  the  Merchants'  Bank  for  $3,000. 

28th  September  ;  a  cheque,  tho  payment  of  which  is  divided  as  follows  : Z 

The  cheque  is  for  $1,000.  I  drew  a  cheque  for  $1,000  on  the  28th  September.  I  cannot  pro- 
duce it.  as  I  have  not  nsked  the  bank  for  it ;  it  is  the  only  one  I  drew  besides  the  $3,000  for 
•deposit.    This  is  what  I  did  with  the  $1,000  :  ^ 

28th  September  ;  deposit  at  Banque  du  Peuple,  $100.  | 

28th  September  ;  deposit  at  Union  Bank,  $200.  j 

28th  September ;  paid  to  Hon.  Geo.  Irvine,  $500.  ) 

8th  October ;  paid  to  Chs  de  Guise,  $10(\  ^ 

10th  October ;  paid  to  Mr.  Powell,  $100.  i 

I  paid  these  $500  to  Mr.  Irvine  for  professional  services ;  I  paid  Mr.  Chs.  DeGuise,  $100  j 
<for  services  as  stenographer;  I  paid  $100  to  Mr.  Powell  for  the  use  of  his  steamer  tobrin^ 
.my  family  from  Murray  Bay  on  my  return  from  Europe.  | 

\ 
ACCOUNT  WITH  HON.  H.  MEBCIEB.  -i 


^ 


Erkest  Pacaud,  in  accoupt  with  Hon.  H.  Mercieu. 
1891.  Dr. 

March  2nd,  Cheque $  5,000 

4th        "       3,500 


$8,.50U 


These  are  two  cheques  which  ^[r.  Mercier  left  before  his  departure.  The  cheque  for 
$5,000  is  payable  to  my  order;  I  endoroed  it ;  it  was  drawn  on  the  Caisse  d' Economic  Notre- 
Dame.  The  other  clieque  for  $3,500,  which  Mr.  Mercier  gave  mo,  as  well  as  I  can  remember, 
is  not  to  my  order,  but  was  endorsed  by  rae  when  I  cashed  it  ;  it  was  payable  to  bearer.  If  I 
remember  right,  I  cashed  both  these  cheques  at  the  Union  Bank,  close  to  my  office. 

I  think  that  now  is  the  time  to  explain  under  what  circumstances  Mr.  Mercier  gave  ma 
these  two  cheques.  I  think  I  said  this  morning,  in  my  evidence,  that  Mr.  Mercier.  before 
leaving,  told  me  that  in  case  he  wanted  money  on  the  other  side,  instead  of  being  obliged  ^ 
cable  to  the  banks,  which  might  cause  some  embarrassment  and  misunderstanding,  he  won V 
leave  a  sum  of  S5,000  at  my  disposal,  to  send  him  if  needed.  Subsequently  he  also  sent  nn 
a  sum  of  $i^,5()0  to  pay  all  his  current  accounts  :  house  rent,  gas  and  electric  light,  all  kinds  < 
accounts  that  might  become  due  in  his  al^sencc.  To  the  best  of  my  recollection,  I  cash^ 
this  cheque  the  day  he  sent  it  me,  2nd  March,  I  think,  which  is  cotifirmed  by  my  bank  booli 
T  deposited  $4,000  in  the  bank  on  the  same  day  that  I  ca^shed  the  cheque,  the  next  day 
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lepoeited  $5,000  in  the  Bimque  du  Peuple.  As  for  the  cheque  for  $3,500  I  cannot  say  when 
[deposited  it  and  in  what  manner.    1  see  in  my  bank  book  that  1  made  corresponding;: 

deposits no,  not  ab)«o]ulely  corresponding,  not  for  $3,500  at  once,  but  I  subsequently 

mide  deposits  at  the  bank,  and  I  think  that  they  must  have  been  the  proceeds  of  the  cheque 
forl3,.')<X),  because  I  do  not  recollect  having  received  any  other  money  at  that  time.  I  received 
the  proceeds  of  notes  discounted  by  me  afteiward,  and  they  are  all  entered  in  my  bank 
book  as  being  the  proceeds  of  discounted  notes  ;  in  tact  1  declare  that  I  do  not  remember  to 
bave  received  any  other  money  at  that  time,  and  I  have  good  reason  to  think,  without  being 
poiitive,  that  the  defoeit  that  I  made  at  different  times  in  the  few  days  which  followed  must 
be  the  amount  of  $5,500. 

I  do  not  remember  whether  I  sai<l  in  my  evidence  this  morning  that  I  had  not 
•cuounted  to  Mr.  Mercier  for  the  money  btfore  my  departuie  for  Europe.  Before  my 
departure  I  had  no  opportunity  to  account  to  Mr.  Mercier,  it  was  only  on  uiy  return  that  I 
iccouDted  to  him  for  the  money  that  he  had  left  in  my  hands.  Ho  reproached  me  for 
litring  used  this  money  for  an  affair  of  the  kind,  when  he  had  lelt  the  amount  in  my  hands 
iNaDing  the  two  che<iues.  I  told  him  he  need  not  reproach  me,  that  I  had  made  no  seci  et  of 
the  matter  with  the  bank  officials,  for  the  guod  reason  tnat  it  was  quite  an  ordinary  trans- 
Miion.  I  said  in  presence  of  Mr.  Valli^re  and  Mr.  Lafrance :  "  I  have  $5,0(X)  that  Mr.  Mercier 
lift  roe  before  his  departure ;  he  is  now  asking  for  it ;  I  must  send  him  a  draft  for  this  amount* 
Vdl,  as  you  are  short  of  money,  give  me  a  draft  which  will  only  be  presenied  to  you  in  a 
Booth,  that  will  suit  the  bank  and  myself  and  I  will  keep  the  money  that  Mr.  Mercier  left 
Be."— And  Your  Honours  can  see  from  the  bank  statement^and  my  bank  books  that  I  have 
loJuced,  that  in  point  of  fact,  although  it  was  during  the  elections,  and  that  I  was  spend- 
if  a  considerable  amount  to  complete  my  organization,  that  I  always  kept  to  my  credit — 
ithough  I  opened  no  special  or  separat*:;  account — in  the  bank,  a  sufficient  amount  not  to 
ppiiint  Mr.  Mercier,  should* he  telegraph  to  me  for  this  money. 

Hy  Hon,  }fr.  Justice  Davidson  : — 

Q.  When  was  polling  day  ? 

A.  The  5th  March. 

This  is  how  the  money  was  paid : — 

87-1.  11th  March.  Paid  Campbell,  $19.  I  produce  Mr.  Campbell's  receipt  as  well  as  the 
\ne  that  paid  this  account  ns  Exhibit  87-1. 

b7-2.  15  March.   Institut  Canadien,  $4.00.  I  province  the  receipt  as  Exhibit  87-2. 

87-3.  20th  April.     Union  Club,  $100.    1  produce  as  Exhibit  87-3  the  receipt  of  the 
Club. 

87-4.  2nd  April.  Champlain  Monument,  $34.    I  produce  as  Exhibit  87-4,  the  receipt 
Chauveau  gave  me  for  this  amount. 

87-5.  30th  April.    Subscription  for  the  Fortress  Hotel.  $500.  I  produce  as  Exhibit  8T-5, 
lieceipt  of  J.  H.  R.  White,  the  secretary  treasurer  of  this  company,  and  the  cheque  that 
it. 

J7-6.  8ih  May.  James  C.  L'oyd,  $75.  I  jiroduce  as  Exhibit  98-6,  Mr.  Lloyd's  receipt  and 
beque  that  paid  it. 
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87-7.  11th  May.  Contestation  in  Maskinoug^  County  election,  $250.  I  produce  « 
£zhibit  87-7,  Mr.  BeausoleiL's  draft  for  $250  for  the  expenses  of  contestation  of  Maskinoog^ 
election,  and  the  cheque  that  paid  it. 

87-8.  14th  May.  Quebec  and  Levis  Electric  Light  Company,  $39. 1  produce  the  company's 
receipt  and  the  cheque  that  paid  it  as  Exhibit  87-8. 

87-9«  ^4th  May.  Draft,  on  Paris,  $5,000.  I  have  already  explained  under  what  circum- 
stances this  cheque  was  drawn,  and  it  has  been  produced  as> Exhibit  86-la. 

87-10.  15th  May.  Maskiuong^  election  contestation,  $250.  I  produce  as  Exhibit  87-10, 
this  draft  of  8th  April,  drawn  upon  me  at  30  days  by  Mr.  Beausoleil  for  $250,  as  well  as  the 
cheque  used  to  pay  this  draft.  I  must  state  in  explanation  of  this  amount  that  the  two 
drafts  were  drawn  upon  me  the  same  day.  The  whole  amount  was  $500.  Mr.  Beausoleil 
wrote  me|that  Mr.  Mercier  had  personally  agreed  to  pay  the  expenses  of  the  Maskinong^  con- 
testation ;  that  he  knew  from  Mr.  Mercier — I  think  he  said  it  was  through  Mr.  Mercier- 
that  he^had  left  money  in  my  hands  before  his  departure  to  pay  all  his  accounts;  conse- 
quently he  wrote  to  me :  "  Acting  upon  information  received  that  Mr.  Mercier  ha^  left 
you  money  to  pay  his  accounts,  I  have  taken  the  liberty  to  draw  upon  you  for  $500  in  two 
drafts,  one  of  $250  at  15  days  and  one  of  $250,  at  30  days, ''  which  explains  the  two  drafts 
that  I  haye  just  produced.  Personally  I  knew  nothing  of  this  matter  ;  it  was  Mr.  Mercier; 
who,  according  to  Mr.  Beausoleil,  had  undertaken  the  expenses  of  the  Maskinong^  contes* 
tation.  Mr.  Beausoleil  wrote  me  that  Mr.  Mercier  had  undertaken  to  pay  it,  and  that  he 
understood  that  I  had  money  to  pay  Mr.  Mercier's  debts  and  he  thought  I  ought  to  pay 
this  ;  hence  drew  upon  me ;  but  I  do  not  know  what  contestation  was  in  question,  Local  oi 
Federal ;  perhaps  it  was  mentioned  in  the  letter,  but  I  did  not  notice  it ;  the  principal 
thing  for  me  was  to  carry  out  Mr.  Mr  Mercier's  promise  andMr.  Beausoleil 's  wish  ;  thai 
was  not  my  affair,  I  accepted  the  drafts  and  paid  them. 

87-11.  1st.  June.  Allan  line,  $23  35.  I  produ'^e  the  company's  receipt  and  the  chequi 
which  paid  the  amount. 

87-12.  1st  June.  Cu-toms  duty,  Colley,  broker,  $119.31.  I  pro  luce  the  receipt  for  thi 
sum  and  the  cheque  for  it ;  but  as  the  account  is  only  for  $117.06,  and  my  cheque  is  fo 
$119.31,  I  produce  a  letter  from  Mr.  Boivin,  explaining  the  ditFerence  of  the  $2  ;  it  was  k 
cab  hire,  which  I  had  to  pay  $2.85  for  cartage,  etc.  The  letter  1  show  explains  this  $2.3 
difference.  Mr.  Boivin  wrote  me  as  follows  : 

Quebec,  June  13th,  1891. 
Ernest  Pacaud, 

Quebec 

*'  Mv  dear  Pacaud, 

''  Enclosed  is  the  Custom  House  receipt  given  to  Lamb.  Besides  that,  he  paid  $2.3 
'•  lor  cartage  from  the  Allan  Co.'s  wharf  to  the  Custom  House  and  thence  to  Mr.  Mercier 
"  house,  including  65  cents  paid  to  a  cooper  for  repairs,  making  altogether  $119.31,  whio 
sum  he  tells  me  he  has  received  from  you. 

"  Yours  truly, 

"  JOSEPH  BOIVIN.'* 
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Mr.  Jo«.  Boivin  is  assistant  provinoial-secretary,  former  private  secretary,  Miid  relative 
i)f  Mr.  Mercier,  whf)  usually  looks  after  his  private  accounts  and  pays  them. 

Knowing  thai  Mr.  Mercier  had  left  money  with  me,  he  sent  me  all  the  accounts  which 
came  to  Mr.  Mercier's  office.  All  personal  accounts  received  at  the  office  were  given  by  the 
i^retaries  to  Mr.  Boivin,  knowing  that  he  attended  to  Mr.  Mercier*s  private  matters,  and  as 
Mr.  Boivin  knew  Mr.  Mercier  had  left  money  with  me,  he  forwarded  tome  all  the  accounts. 
rhjg  explains  the  letter. 

87-13.  29th  June.  Allan  line,  $11.34.  I  produce  the  receipt  for  this  sum  and  the  cheque 
I  gave  Mr.  Boivin  to  pay  it. 

S7-14.  30th  June.  J.  C.  Lloyd,  $75.  I  produce  a  draft  drawn  upon  me  by  Mr.  Lloyd 
for  the  sum  of  $75.  I  accepted  the  draft  to  enable  him  to  obtain  a  quarter's  rent  in  advance, 
rhe  rt'ut  had  bt^n  paid  legularly  to  Mr.  Lloyd,  but  he  was  ajjxious  to  obtain  the  rent  in 
idvance,  hence  he  asked  me  if  I  would  accept  a  draft  payable  when  the  rent  was  due  ;  I 
taid  I  had  no  objection  to  oblige  him.  I  accepted  the  draft  which  I  have  produced.  I  also 
;)rcniuce  Mr.  Lloyd's  receipt  and  the  cheque  which  paid  the  draft.  It  was  for  the  rent  of 
Mr.  Mercier's  house,  in  de  Breboeuf  street. 

87-15.  6th  July.  Allan  line,  $15.93.  I  produce  the  Allan  Company's  receipt  for  this 
unount  and  the  cheque  I  gave  to  pay  it. 

67-16.  7th  July.  Custom  duties,  CoUey,  broker,  $227.19.  I  produce  Mr.  CoUey's  receipt 
lor  this  bum  and  the  cheque  which  paid  it. 

87-17.  9th  July.  Duty  and  charges,  Colley,  broker,  $16.96.  I  produce  Mr.  Colley's  receipt 
or  this  amount. 

87-18.  22nd  July.    Allan  line,  $12.16.    I  produce  the  Allan  Company's  receipt  for  this 

lum. 

87-19.  22nd  July.  Allan  line,  $10.55.  I  produce  the  receipt  for  this  sum.  The  amount 
)lace<l  in  my  hands  by  Mr.  Mercier  was  $8,500  ;  the  amount  I  paid  out  for  him  was  $6,788.29, 
eaving  a  balance  in  Mr.  Mercier's  favor  of  $1,711.71  owing  to  him.  I  would  have  paid  him 
bis  balance,  I  had  the  money,  but  I  refused  to  make  any  business  arrangements  on  my 
return,  until  I  had  given  account  of  all  my  transactions  to  the  Commission. 

I  now  produce  as  Exhibit  ITo.  91,  the  statement  No.  6,  showing  the  money  remaining 
in  my  possession  out  of  the  $100,000. 

Cash  in  hand,  Banque  du  Peuple  Savings  Department,  $447.85. 

Banque  du  Peuple,  $3,000. 

This  is  the  B^erchants'  Bank  cheque  which  I. mentioned  above. 

Union  Bank,  $90.41. 

Union  Bank,  Upper  Town,  $55.25. 

Merchants'  Bank,  $62.74. 

National  Park  Bank,  New  York,  $20,000 

I  drew  a  cheque  on  the  Union  Bank  which  I  sent  to  New  York,  where  I  have  the  amount 
ificed  to  my  credit.  I  have  the  National  Park  Bank's  receipt,  which  I  do  not  produce,  but 
rhich  reads  us  follows : 
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"  National  Park  Bank, 

"  New  York,  Oct.  2l8t  1891. 
*'  Ernest  Pacaud,  Esq., 

*'  Dear  Sir, 

**  We  liave  yours  of  19th  Oct.,  satisfyiag  our  inquiries  of  14th  inst.  We  beg  to  say  your 
letter  is  satisfactory.  We  have  forwarded  you  to-day  a  cheque  book  which  please  use  in 
drawing  on  this  bank  against  deposit ;  which  deposit  of  $20,0(.K),  we  have  already  acknow- 
ledged to  you.    We  should  be  pleased  to  have  you  call  upon  us  when  in  New  York. 

I 

''  We  will  send  you  a  monthly  account,  upon  receipt  of  which  please  advise  if  it  is 
correct  or  not. 

"  I  remain, 

"  Yours  very  truly, 

"  GEORGE  S.  HICKSON. 

*»  Cashier^ 

I  must  state  in  connection  with  this  why  I  sent  my  money  to  New  York.  Because  Mr. 
Armstrong  told  me  that  etfiuts  were  made  to  induce  him  to  take  proceedings  to  recover  the 
sum  he  had  given  me.  Mr.  Armstrong  told  me  he  would  never  consent  to  such  a  thing ; 
that  he  had  willingly  agreed  to  give  me  that  sum,  that  he  had  offered  it  to  me,  and  given  it 
to  me,  that  he  would  never  be  induced  to  commit  so  base  an  act.  I  knew  it  was  the  Hon. 
Mr.  Abbott  who  had  taken  these  steps  with.  Mr.  Armstrong.  I  thought  that  this  influence 
might  some  day  prevail,  and  considered  it  fuore  prudent  to  avoid  difficulties,  annoyance 
and  legal  proceedings. 

By  Hon,  Mr.  Justice  JetU  : 

Q.  What  is  the  date  ot  the  deposit  ? 

A.  It  was  made  Saturday  week,  a  fortnight  to-morrow.  I  drew  the  $20,000  Iron)  the 
Union  Bank  on  the  12th  October. 

When  I  left  for  Europe  I  drew  no  money  from  any  bank ;  I  drew  cheques  for  about  the 
amount  at  my  credit  in  the  ditlerent  banks  and  had  them  accepted;  and  I  plaocvl  these 
in  my  safe  with  my  insurance  policies  ;  I  drew  out  no  money  whatever.  This  is  what 
caused  the  bank  officials  to  say  that  I  had  withdrawn  these  sunn.  As  far  as  the  banks 
were  concerneil  they  were  tlrawn  out,  but  I  had  placed  my  accepted  cheques  upon  the 
banks  with  my  insurance  policies  in  my  safe,  so  that  in  case  of  anything  happening;  my 
chiUlnm  could  find  all  my  valuable  papers. 

I  wish  also  to  explain  about  my  interviewinj?  Mr.  Webb,  to  ask  him  if  he  could  discover 
to  whom  the  cheques  had  been  given This  conversation  was  reported  in  all  the  news- 
papers as  il  I  had  gone  to  see  whether  in  case  I  should  not  produce  iht»  cheques,  it  t'ould  be 
found  out  to  whom  they  had  been  given.  I  solemnly  declare  that  I  went  there  to  obtain,, 
information  for  the  Commission.  I  went  there  not  to  make  away  with  documents,  but 
because  I  myselt"  had  difficulty  in  tracing  all  the  chequ(  s,  there  were  some  payable  to  bearer^ 
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id  I  wanted  to  make  sure  whether  they  had  been  drawn  for  my  personal  use  or  whether 
had  given  them  to  any  one  ;  I  wanted  to  get  all  possible  information.  I  solemnly  declare 
lat  it  was  for  that  purpose  I  went  there.  My  conversation  with  Mr.  Webb  took  place 
sfore  Mr.  Smith  ;  I  made  no  secret  of  it ;  1  did  not  speak  as  a  man  who  wanted  to  conceal 
transaction,  on  the  contrar}'  I  wished  to  obtain  as  much  information  as  possible  to  lay 
^fore  the  Commission. 

Now,  when  I  drew  my  cheque  for  $25,000, 1  kept  the  $25,00<»  by  me,  and  from  that  sum 
paid  several  accountn.  As  I  sivy  in  this  statement— in  which  I  had  reached  the  last  item, 
le  sum  left  in  hand  out  of  the  $25,000.  I  drew  out  $25,000,  I  deposited  $20,000  in  the 
ink,  there  remained  $5,000;— out  of  this  $5,000 1  paid  various  accounts— for  which  lean 
*«>duce  all  receipts  and  cheques — and  there  now  remains  over  in  my  safe  a  sum  of  $1,800  in 
ink  bills.    So  that  I  have  in  bills  and  in  different  banks,  $25,450.25. 

I  have  more  to  say  concerning  what  other  witnesses  have  said,  but  I  wish  to  know  if 
e  Commission  want  to  hear  these  explanations  now. 

By  Hon.  Mr,  Justice  Jetti  : 

Q.  Before  you  proceed  further,  we  would  like  to  know  if  in  your  statement  of  account 
id  the  details  you  have  just  given  us,  you  account  for  the  whole  sum  of  $100,000? 

A.  I  swear  positively  that,  to  the  very  utmost  of  my  ability,  I  have  laboured  to  render 
1  exact  account  to  the  last  cent  ot  the  $100,000.  I  sincerely  think  that  the  statement 
produce  comprises  all  that  was  done  with  the  money. 

Q.  So  that  in  the  bank  accounts  you  have  produced,  we  shall  certainly  find  at  least  the 
cpenditure  of  $75,000,  which,  with  the  $25,000  you  have  mentioned,  makes  the  $100,000? 

A.  I  account  for  more  than  that,  as  there  were  other  transactions,  and  I  have  laid  all 
efore  the  Commission. 

Mr.  BHque. 

I  understand  that  Mr.  Pacaud  accounts  for  all  his  transactions  since  the  6th  of  May. 

Hon.  Mr.  Justice  JetU  : — 

If  you  wish  to  give  any  further  explanations,  you  are  at  liberty  to  do  so  now. 

Tfie  Witness  .-— 

Concerning  what  Mr.  Armstrong  said  that  I  had  told  him  at  the  Windsor  Hotel, 
Montreal — that  I  had  to  render  account  to  the  Hon.  Mr.  Mercier — I  deny  in  the  most  poei- 
llfe  manner  ever  having  mentioned  Mr.  Mercier's  name  in  this  connection  nor  in  any  other, 
;JD  the  sense  in  which  Mr.  Armstrong  spoke. 

On  the  occasion  mentioned  by  Mr.  Armstrong,  this  ia  exactly  which  passed  : 

Mr.  Armstrong  had  just  induced  me  to  accept  a  bill  for  $2,000 ;  I  accepted  it  willingly ; 
k  assured  me  that  he  would  pay  the  draft,  that  it  was  only  a  matter  of  accommodation. 

26 
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I  told  Mr.  Armstrong  that  I  looked  upon  a  draft  accepted  by  me,  as  a  cheque  signed 
me — that  I  would  pay  the  drafts — in  fact  I  did  pay  them ;  but  after  having  accepted 
draft  for  $2,000,  Mr.  Armstrong  asked  me  for  $14,700  ;  he  asked  to  be  allowed  to  draw  up 
me  for  $14,700,  or  to  let  him  have  that  amount,  offering  to  give  me  as  collateral  securi 
the  subsidy  he  was  entitled  to  on  the  St.  Andrew's  and  Lachute  RaDroad.  I  said  to  3^ 
Armstrong  :  "  You  are  not  reasonable.  How  can  I  lend  you  $14,700.  I  have  accepted  tl 
"  draft  for  $2,000  for  you  with  pleasure,  but  you  take  advantage  of  that  to  ask  me  f< 
"  $14,700  more."    Then  he  said :  "  With  the  considerable  sum  you  have  at  your  your  di 

"  posal "  I  then  told  him :  "  Are  you  simple  enough  to  think  that  I  have  this  $100,01 

"  in  my  pocket,  or  that  this  sum  still  remains  in  the  bank  ?  "  I  said  also :  "  You  know  you 
**  self  that  I  have  not  negotiated  all  the  cheques  given  me  by  yon ;  I  have  discounted  tw(^ 
"  them,  all  the  money  is  gone ;  as  for  the  third,  we  have  just  come  from  the  Banque 
"  Peuple,  where  we  have  tried  our  best  to  negotiate  it  and  have  not  succeeded.  How  tbi 
"  do  you  expect  that  I  can  advance  you  such  a  sum  ?  I  caiinot  pay  it  and  I  can  not  ace  4 
"  a  draft  for  it  either." 

Mr.  Armstrong  was  probably  alluding  to  this  conversation  when  I  met  him  thej 
because  I  think  it  was  the  sole  occasion  on  which  I  have  met  him,  since  these  negociatioDi 
at  the  Windsor  Hotel.  I  had  two  interviews  with  him,  and  it  was  at  one  of  these.  But  . 
never  told  Mr.  Armstrong  that  I  had  to  render  account  to  Mr.  Mercier;  I  could  not  bav< 
said  it,  Mr.  Mercier  being  in  Europe.  I  spent  the  $100,000,  as- the  Commission  is  aware 
without  saying  a  word  to  Mr.  Mercier  about  it. 

Mr.  Webb  has  also  repeated  a  remark  I  am  supposed  to  have  made  to  him  that  th 
sum  that  I  whs  to  receive  from  the  Union  Bank  was  to  be  used  to  pay,  I  don't  remembe 
exactly  what  sum,  as  I  read  it  in  the  conservative  papers,  who  doubled  the  amount,  $20,00( 
$50,000!  I  do  not  know  which  ;  that  is  how  I  have  got  mixed  up  about  these  amounts. 

Well— there  is  some  truth  in  what  Mr.  Webb  said.    It  is  true  that  I  told  him 'w 

were  discussing  how  this  money  would  be  withdrawn.  Mr.  Webb  always  told  me  that  tl 
paper  was  of  full  value  and  that  the  bills  I  offered  him  were  the  same,  but  that  it  whs 
question  of  advancing  the  money.  I  had  just  told  him  what  I  intended  to  leave  at  my  o\\ 
credit ;  then  I  added  :  "  I  want  to  advance  considerable  sums,  perhaps  $9,000,  $10,000 
Mr.  Charles  Langelier,  for  building  his  house  ;  I  have  promised  it  to  him  ;  I  have  alreati 
begun  to  advance  different  amounts,  and  now  that  I  have  more  money,  I  am  disposed  1 
continue  to  help  him  with  still  larger  amounts.  Then,  as  Mr.  Langelier  only  wants  th 
for  his  house,  the  sums  will  only  have  to  be  disbursed  from  time  to  time,  that  is  montlil 
for  a  year  or  15  months."  At  the  same  time  I  offered  Mr.  Webb  a  list  of  my  notes  saying 
"  Take  my  list  of  notes  and  pay  them  yourself  when  they  fall  due,  so  that  you  \vill  m 
need  to  disburse  money.  Yon  will  place  to  my  personal  account  $40,000  to  $50,000,  whic 
remain.  Now  I  wish  to  make  advances  to  Mr.  Charles  Langelier,  for  building  his  house  ;  as  h 
does  not  want  this  at  once — his  contractors  will  draw  it  by  degrees — you  can  add  $10,00 
which  vou  will  not  have  to  disburse." 
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A«  for  Hon.  Mr.  Robidoux,  his  name  was  never  mentioned,  ^because  I  positively  assert 
before  the  Commis^sion  that  I  have  never  given  a  cent  to  Mr.  Robidoux  directly  or  indirectly, 
neither  in  connection  with  tlie  Baie  des  Chaleurs  affair  nor  any  other  transaction  whatever; 
liooe  there  was  any  talk  about  the  Baie  des  Chaleurs  matter,  I  have  had  no  dealings  what- 
ever with  Mr.  Robidoux.  One  thing  occurred —  the  Union  Club  affair.    I  paid  $100  for  him, 
which  he  repaid  me  on  returning  from  Montreal.  He  had  been  in  Montreal  and  I  paid  his 
subflcription  to  Mr.  Ghimeau.    I  wished  that  Mr.  Robidoux  should  become  a  member  of  the 
club,  and  I  paid  his  subscription  to  the  Union  Club,  $100.    Mr.  Robidoux  returned,  I  gave 
him  hilt  receipt,  and  he  told  me  he  would  return  me  the  money  the  first  time  he  saw  me 
again.    The  next  time  we  met  he  brought  me  the  $100  ;  it  was  at  my  house,  St.  Genevieve 
Street. 

I  relate  this,  although  it  was  previous  to  the  Baie  des  Chaleurs  affair ;  I  could  dispense  with 
mentioning  this  $100  to  the  Union  Club,  becaune  it  was  before  the  Baie  des  Chaleurs  matter, 
at  the  beginning  of  April,  I  think,  but  it  is  to  declare  that,  apart  from  this  transaction,  I 
hive  had  nothing  to  do  with  Mr.  Robidoux  directly  or  indirectly.  I  have  paid  nothing  for 
him,  neither  account  nor  anything  else. 

I  ought  to  make  the  same  statement  with  regard  to  the  other  ministers,  again  except- 
ing the  Union  Club  affair.  I  regret  to  have  caused  them  so  much  annoyance  by  that.  I 
regret  having  paid  the  $100  for  Mr.  Duhamel  against  his  will.  I  have  never  had  any  trans- 
Actions  with  the  Hon.  Mr.  Duhamel :  I  never  gave  him  a  cent,  directly  or  indirectly,  in 
reference  to  the  Baie  des  Chaleurs.  The  same  applies  to  all  the  other  members  of  the 
Government :  the  Hon.  Mr.  Mercier,  the  Hon.  Mr.  Ross,  the  Hon.  Mr.  Gameau,  the  Hon. 
Mr.  Sheyhn,  the  Hon.  Mr.  Boyer,  I  gave  nothing  to  any  of  them.  As  to  the  Hon.  Charles 
bogelier,  I  have  mentioned  all  the  sums  I  paid  to  him  under  the  circumstances  just  related. 
I  declare  solemnly  that  I  never  told  Mr.  Chs.  Langelier  the  sum  I  drew  in  the  Baie  des  Chaleurs 
matter,  I  never  told  any  of  the  ministers  ;  on  the  contrary,  I  always  concealed  from  them  all 
my  transactions  with  Mr.  Armstrong,  whenever  I  interviewed  the  ministers  on  this  subject  ; 
I  put  forward  only  the  first  reason  which  influenced  me.  I  had  two  reasons ;  the  interest 
of  the  public  and  my  personal  interest.  The  public  interest  was  concerned,  as  I  considered 
it  extremely  important  not  to  let  this  v^pportutiity  slip  of  completing  the  Baie  des  Chaleurs 
Baiway,  as  important  for  the  Province  and  also|for  the  Government.  There  was  also  my  own 
private  interest,  of  which  I  never  spoke  to  the  ministers.  I  only  mentioned  the  former 
reason  ;  that  of  the  public  interest,  which  I  brought  before  the  ministers  as  of  primary 
importance. 

1  mentioned  in  my  evidence  this  morning  a  cheque  for  $260  to  Mr.  P.  B.  Dumoulin.  I 
viah  it  to  be  understood  that  it  was  not  to  Mr.  Dumoulin  personally  I  gave  the  $260,  it  was 
in  the  ordinary  way  of  business  for  bank  transactions  in  his  capacity  as  manager  of  the  bank. 
Xr.  Webb  has  aldo  expressed  doubts  about  the  letter  of  credit ;  he  thought  that  I  hitd  brought 
it  to  him  or  that  if  I  had  not  brought  it  from  the  Parliament,  at  least  he  had  lent  it  to  uie, 
tiiat  1  had  had  it  and  that  I  had  given  a  receipt  to  the  Union  Bank  for  it.  I  positively 
declare  that  I  never  saw  the  letter  of  credit ;  I  do  not  even  know  on  what  paper  it  was 
TOten ;  it  was  never  shown  to  me,  I  never  had  it  in  my  hands,  I  never  read  it,  nor  was  it 
♦▼erreadto  me. 
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I  also  declare  that  I  irever  acted  as  intermediary  between  Mr.  Armstrong  and  tb» 
Cooper  syndicate  ;    that  I  had  nothing  to  do  with  it,  that  I  assisted  in  no  way  whatever  i 
deciding  the  amount  which  was  to  be  paid  by  the  syndicate  to  Mr.  Armstrong.     When 
Armstrong  told  me  that  he  had  made  arrangements  and  a  sort  of  promise  of  sale  of  h 
interefitfi,  open  for  fourty-tive  days. — I  am  not  positive  as  to  the  number,  but  I  think  that 
correct. — Mr.  Armstrong  dec]are<l  to  me  that  the  Cooper  syndicate  would  be  obliged  to 
him  $175,000  if  he  had  the  contract.    At  this  time  I  did  not  know  Mr.  Thom,  Mr.  Coo 
nor  any  of  those  gentlemen  who  are  intercbted  iii  the  Cooper  syndicate  ;  in  fact  I  did 
know  Mr.  Cooper  till  after  everything  had  been  signed  and  paid  ;  I  had  never  seen  br~ 
did  not  even  know  him  by  sight.    As  for  Mr.  Thom,  I  saw  him  for  the  first  time  in  2C^ 
York  ;  I  did  not  know  him  by  sight,  and,  in  fact  I  thought  he  was  Mr.  Cooper  when     _ 
entered  the  Brunnwick  Hotel  with  Mr.  Armstrong  ;  and  at  that  time  Mr.  Armstrong 
made  all  his  arrangements  with  Mr.  Cooper  and  his  partners. 

I  must  also  mention  another  detail.  During  the  summer,  I  received  a  telegram  i:x^<^xxi 
Mr.  John  J.  Macdonald,  asking  me  to  meet  him  at  the  St.  Louis  Hotel  on  important  l^uai 
ness,  that  he  would  arrive  by  such  a  train.  I  went  *to  see  Mr.  John  J.  Macdonald,  ancf  kn% 
reproached  me  for  the  first  tirtie  for  having  given  the  contract  to  Mr.  Cooper. 


■jIb 
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I  told  Mr.  Macdonald  that  I  really  could  not  understand  his  view  of  the  subject    £^V® 
thought  that  I  had  deceived  him,  that  I  had  placed  myself  at  the  disposal  of  the  Coop^i^^ 
syndicate,  because  I  would  receive  greater  a Jvautages  from  them.  I  referred  him  to  the  Hoi 
Mr.  Irvine,  to  decide  between  us,  as  to  who  was  right  on  this  point,  and  on  parting  froi 
him  I  went  to  Mr.  Irvine  and  told  him  as  Mr.  Macdoii&ld's  lawyer,  what  he  had  just  said  t^^^**^ 
me.    Mr.  Irvine  said  it  could  not  be  (Possible,  that  he  must  have  been  mis-informed,  becaus^^^*^ 
he  had  the  proof  in  his  book  that  I  had  given  every  possible  assiatunce  to  Mr.  Macdonalfc-^^ 
and  that  I  had  done  all  that  was,  humanly  speaking,  po>sible  to  get  the  contract  for  hii 
In  fact,  Mr.  Irvine  told  me  that  all  the  telegrams  I  had  sent  hi  in  on  this  subject  had  bee 
repeated  by  him  word  by  word  by  telegraph  to    Mr.  Cameron  and  Mr.  Mac<.lonald,  to  ke( 
them  well  informed,  and  that  Mr.  Macdonald  could  certainly  not  reproach  me  with  havii 
worked  in  the  lntere^t.s  of  the  Cooper  syndicate. 

I  muat  also  state  that  I  have  never  been  summoned  to  appear  before  the  Senate. 

If  the  Commission  will  allow  me  to  make  these  explanations,  they  will  not  be  long, 
have  never  received   a  summons   to  appear  beloro   the  Senate.  As  this  is  not  exactly 
ordinary  case  but  one  of  a  public  nature,  there  are  public  men  interested  in  it,  and  it  h 
been  said  that  Mr.  Mercier,  Mr.  Langeli'-r  an  1  Mr.  Laurier  made  nie  go  away,  1  wish 
produce  telegrams  to  shew  that  these  gentlemen  wanted  me  to  stay,  and  that  I  would 
do  so. 

I  produce  the  following  telegrams  : 

Ottawa,  14th  August. 
"  E.  Pacaud. 

"  Laurier  and  myselfthink  you  should  come  testify  ;  Dumoulin,  Webb;  very  long;  lett- 
"  yesterday. 

FRANgOIS  LANGELIER.  " 
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On  receiving  this  telegram  from  the  Hon.  F.  Langelier,  I  telegraphed  to  the  Hon.  Mr. 
lercier  to  ask  him  :    *'  The  Hon.  F.  Langelier  telegraphs  me  to  return ;    what  shall  I  do  ?  " 

Mr.  Mercier  replied : 

Ste.  Anne  de  la  Parade,  14th  August,  1891. 

"  Do  what  Francois  says." 

MERCIER.  " 

It  heing  four  o'clock  in  the  afternoon,  the  evidence  of  the  witnesses  was  adjourned  till 
he  next  day,  thn  20th  October  1891. 

J.  BELANGER, 

Clerk  of  the  Commieeion. 


CANADA, 

Province  of  QuEBfic, 

District  of  Quebec. 


ROYAL  COMMISSION 


Issued  under  the  Great  Seal  of  the  Province,  constituting  and  appointing  the  Honourable 
Louis  A.  Jett^  Judge  of  the  Superior  Court,  the  Honourable  Louis  FBAN9018  Geoboeb  Baby, 
Judge  of  the  Court  of  Queen's  Bench,  and  the  Honourable  Charles  Peers  Davidson,  Judge 
of  the  Superior  Court,  Commissioners  to  inquire  into  and  report  on  the  facts  and  circum- 
stances which  preceded,  accompanied,  caused  and  followed  the  transactions,  made  under  the 
Act  54  Victoria,  chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Company. 


nth  SITTnrG. 

On  the  twenty-fourth,  day  of  October,  in  the  year  of  Our  Lord  one  thousand  eight 
hundred  and  ninety  one. 

Present  : 

The  Honourable  Mr.  Justice  Louis  A.  Jett6,  President, 

"        "        Louis  Francois  Georges  Baby, 
Charles  Peers  Davidson, 


u  « 


Commisnonen. 

ERNEST  PACATJD  advocate  and  journalist  continued  his  deposition,  as  follows  : 

Since  the  adjournment,  Your  Honours,  I  have  prepared  a  summary  of  all  the  statements 
I  produced  yesterday  before  the  Commission,  that  is  I  have  deducted  all  the  deposits,  and 
discounts  from  the  different  statements  producod  leaving  only  the  amount  represented  by 
the  vouchers  that  I  have  produced;  I  should  like  to  produce  this  summary,  which  will 
enable  you  to  better  understand  all  the  statements  that  I  produced  yesterday.  I  produce 
this  summary  as  Exhibit  No.  94. 

SUMMARY  : 

Banque  Nationale  (Mercier)  $5,25(). 
The  amount  of  the  vouchers  is  $ll,48o.60. 

Banque  du  Peuple  :  There  is  to  the  account  of  Mr.  Mercier,  $1,360.61. 
The  amount  of  the  vouchers  produced  by  me  is  $36,975.66. 
Union  Bank,  the  vouchers  produced  amount  to  $28,759. 
Merchants  Bank,  $700. 
Ca.«h,  New- York,  National  Bank  ;  $20,000. 
Total  moneys,  $24,800  and  $565.34. 
Which  makes  in  all  $103,286.10. 

The  sum  of  $103,286.10  is  the  sum  total  of  the  cheques  which  I  produced  yesterday^ 
above  the  amount  I  have  in  bank. 

Yesterday,  Your  Honours,  in  rendering  account  I  asked  to  be  (exempted  from  entering 
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into  details  of  the  discounts  and  the  cheques  which  were  drawn  against  them.  This  is  why 
I  have  not  spoken  of  them.  Since  the  adjournment,  the  Hon.  Mr.  Mercier  told  mc  that  he 
insisted  that  I  should  report  to  the  Commission  a  transaction  with  him,although  it  has  nothing 
to  do  with  the  Bale  des  Chaleurs  matter.  I  allude  to  item  S8-128c,  proceeds  of  the  discount  of  a 
note  for  96,000,  $5,925.20. 

This  is  the  explanation  I  have  to  give  on  this  subject :  About  the  30th  June  last  I  received 

a  letter  from  Mr.  Mercier  asking  me  to  send  him  the  sum  of  $5,000,  and  saying  that  for  this 

he  woald  authorize  me  to  go  to  the  Hon.  Senator  Pelletier  and  ask  for  one  of  the  notes  he 

had  left  before  his  departure,  to  fill  it  and  discount  it  at  the  bank,  and  if  I  could  not  do  it 

alone,  to  get  the  endorsement  of  another  friend,  and  to  cable  him  the  amount,  which  I  did* 

I  oommunicated  the  letter  to  Mr.  Chs.  Langelier  and  asked  him  to  come  with  me  to  the 

Hon.  Senator  Pelletier ;  I  told  him  that  I  wished  also  to  show  the  letter  to  Senator  Pelletier, 

seeing  that  I  had  no  other  excuse  for  asking  him  for  notes,  the  time  for  the  contestations  of 

elections  having  expired ;  not  having  any  election  contestation,  I  was  not  supposed  to  have 

any  unusual  exx)enses  which  could  justify  me  in  asking  this  last  note  from  Senator  Pelletier. 

I  then  told  Mr.  Chs.  Langelier  that  I  proposed  to  make  a  note  for  $6,000,  as  I  wanted 
$1,000  for  other  expenses  which  I  had  to  meet  at  the  time.  I  showed  the  letter  to  Mr.  Chs. 
Langelier  and  we  went  together  to  Senator  Pelletier.  On  seeing  my  authority,  Mr. 
Pelletier  gave  me  the  note ;  I  tilled  it  in  for  the  sum  of  $6,900  and  had  it  endorsed  by  Mr. 
Chfl.  Langelier.  This  was,  I  think,  the  30th  June.  As  I  had  other  money  there  at  this  time, 
I  deposited  the  note  for  $6,000  in  the  hands  of  the  Union  Bank,  but  without  discount inje;  it ; 
as  I  had  other  money,  I  sent  this  sum  but  I  left  the  note  in  Mr.  Webb's  hands  to  pay  when 
it  fell  due. 

On  the  80th  July  I  wanted  to  negotiate  it  and  did  so  at  the  Banque  du  Peuple.  This 
is  the  explanation  of  that  item  which  I  mentioned.  The  note  fell  due  the  6th  of  October. 

T%e  Hon.  Mr.  Mercier  : 

The  3rd  of  October. 

J7i€  Witness  : 

I  was  under  the  impression  that  it  was  the  6th,  the  3rd  or  the  6th,  in  any  case,  I  cannot 
•ay  here.  I  owed  $1,000  upon  it.  I  sent  Mr.  Barthe — not  my  editor,  but  his  brother,  who  is 
employed  in  my  office— with  the  $1,000,  telling  Mr.  Mercier  that  it  was  for  his  note.  Mr. 
Mercier  told  me  in  fact  that  he  would  pay  it,  and  the  bank  cashier*told  me  that  Mr.  Mercier 
had  withdrawn  his  note,  paid  it  at  the  bank  and  that  I  was  free. 

I  have  a  letter  from  Mr.  Mercier  confirming  what  I  have  just  said  ;  I  would  not  like  to 
prodoce  this  letter  which  is  confidential  and  contains  private  matters  personal  to  Mr. 
Mercier  and  myself,  but  I  think  the  end  will  be  attained  if  I  give  the  letter  to  Your  Honours 
to  prove  what  I  have  said  is  true. 
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the  letter  of  credit  for  $100,000,  it  was  always  in  Mr.  Armstrong's  name,  as  his  representative; 
that  this  was  a  letter  of  credit  given  by  the  Government  to  the  Union  Bank,  that  the  Union 
Bank  would  not  discount  it  for  Mr.  Armstrong,  who  was  veryjanxious  to  get  his  money, 
and  was  very  disappointed  that  the  Union  Bank,  after  promising  to  discount  it,  would  not 
do  so ;  and  I  asked  the  Bank  officials  if  they  would  not  advance  the  f  100,000  as  they  hid 
done  the  $75,000. 

This  is  exactly  what  took  place. 

Now,  as  regards  the  Banque  du  Peuple,  I  think  the  cashier    did   not    accurately 
remember  the  circumstances.    I  did  not  go   once  only   to  the  Banque  du   Peuple  to 
negotiate  my  note  for  $20,000,  endorsed  by  Mr.  Vallidre.    To  the  best  of  my  recollection, 
I  telephoned   to    Mr.   Valli^re   to   come  to  my  office.    I  then    proposed    to    him  to 
endorse  my  note  for  $20,000,  giving  him  the  guarantee  of  which  I  have  already  spoken,  one 
of  the  cheques  for  $20,000.    Mr.  Vallidre  told  me  he  had  no  objection.    Then  I  left  with  Mr. 
Valli^re  and  went  to  the  Banque  du  Peuple.  We  asked  Mr.  Dumoulin  if  he  would  discount 
my  note  for  $20,000,  endorsed  by  Mr.  Valli^re,  that  as  to  Mr.  Vallifere  I  would  give  him  all 
the  security  he  required  to  guarantee  his  endorsement ;  I  even  told  him  that  it  was  a 
cheque  signed  by  Mr.  J.  C.  Langelier,  Qovemment  commissioner,  and  showed  him  the 
cheque.    I  told  him  that  I  proposed  to  ask  the  Union  Bank    for  a   letter    promising 
to  pay  the  cheque  when  the  letter  of  credit  was  paid  ;  Mr.  Dumoulin  agreed,  he  said  he 
did  not  require  all  this,  provided  he  had  Mr.  Vallidre's  endorsement  he  would  discount  my 
note,  leaving  Mr.  Valli^re  to  exRct  what  security  he  required  from  me. 

I  left  with  Mr.  Valli^re  and  we  went  to  the  Union  Bank  ;  we  went  into  Mr.  Webb'i 

office,  it   was   rather  late  in   the  afternoon  ;  I  asked  Mr.  Webb I  explained   exactly 

to  him  the  nature  of  the  transaction  I  wished  to  make ;  I  told  hira  I  propose*  1  to  discount 
my  note  endorsed  by  Mr.  Valli^re  at  the  Banque  du  Peuple  ;  but  that,  as  the  amount  wai 
considerable,  I  wished  to  give  Mr.  Valli^re  a  sufficient  guarantee  for  his  endorsement. 

I  asked  Mr.  Webb  if  he  ha<l  any  objection  to  write  a  letter  to  Mr.  Valli.^re,  statin)^  that 
he  was  the  holder  of  a  letter  of  credit  for  the  sum  of  $100,000,  an.l  that  the  moment  this 
amount  was  paid  and  put  to  Mr.  J.  C.  f^angelier's  credit  a*8*  commissi  oner,  then  the  cheque 
•which  Mr.  Valli^re  held  would  be  paid  at  this  bjink.  Mr.  Webb  told  us  he  had  no  objec- 
tion, but  that  he  could  not  write  the  letter  at  once  ;  that  he  would  write  it  that  evening 
and  post  it,  so  that  Mr.  Valli^re  would  get  it  next  morning.  Next  morning  Mr.  Valli^re  came 
to  my  office,  saying  that  he  had  received  Mr.  Webb's  letter  and  that  now  he  was  quite 
satisfied  and  willing  to  carry  out  the  transaction. 

Then  wo  went  to  the  Banque  du  Peuple,  there  we  wet  Mr.  Chs.  Langelier.  On  entering 
Mr.  Valli^re  said  to  Mr.  Dumoulin:  *' I  am  satisfied  with  my  security,  you  can  discount  the 
note  and  place  the  amount  to  Mr.  Pacaud's  credit.  "  It  was  done  in  a  moment.  I  took  the 
note  which  was  already  endorsed  by  Mr.  Valli^re,  Mr.  Dumoulin  initialed  it  and  ordered  the 
amount  to  be  placed  at  my  credit ;  because,  as  Mr.  Valli^re  was  the  endorser,  the  amount 
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oag})t  to  have  been  at  his  credit,  so  the  cashier's  authorization  was  needed  to  place  it  to 
nioe  instead  of  Mr.  Valli^re's.    Which  was  done  and  we  left. 

I  must  draw  attention  to  the  distinction  that  the  discount  was  not  asked  from  Mr. 
pDtDOulin  at  the  time  we  met  Mr.  Chs.  Langelier.  That  was  the  day  before  and  it  was  when 
ve  went  to  get  the  money,  proceeds  of  the  discount 

SeTeral  witnesses  were  asked  many  questions  to  discover  why  I  had  withdrawn  my  che- 
qaes  in  August  before  my  departure  for  Europe.  I  must  state  that  I  withdrew  my  cheques 
in  ill  the  banks  because  at  that  time  I  had  decided  to  appear  before  the  Senate  and  give  my 
evidence.  I  withdrew  these  cheques  the  seventh.  It  was  on  Friday  afternoon  that  my 
lecretary,  Mr.  Edge,  brought  them  to  me  at  my  liouse.  I  left  the  moniing  of  the  8th  to 
Me  my  family  at  Murray  Bay.  I  returned  the  evening  of  the  8th,  Saturday  ;  I  reached 
Mormy  Bay  at  5  o'clock  and  took  the  9.30  pm.  boat  to  return  to  Quebec ;  I  reached  Quebec 
Sonday  morning,  and  at  mid-day  took  my  ticket  for  Montreal.  My  intention  then  was  to  go 
10  Mcmtreal  the  Sunday  afternoon,  take  the  8-45  train  for  Toronto,  the  Smith's  Falls  train,  and 
tben  at  2  am.  take  the  Toronto  train  for  Ottawa,  arriving  in  Ottawa  on  the  morning  of  the 
lOth. 

As  I  said  yesterday,  I  had  received  no  summons,  but  a  telegram  from  Mr.  Vidali 
Ptesidpnt  of  the  Railway  Committee  of  the  Senate,  informing  me  that  I  would  t^  subpoenaed. 

When  I  left,  Sunday  afternoon,  I  went  to  Ste.  Anne  to  meet  the  Hon.  Mr.  Mercier.  Mr. 
fercier  aaked  me  if  I  had  been  summoned ;  I  told  him  no,  but  that  I  had  received  a  telegram 
lying  that  I  should  be,  and  that  my  subpcena  would  tell  me  what  papers  the  Committee 
isLed  me  to  take  to  Ottawa.  Mr.  Mercier  told  me  then  that  he  was  very  anxious  to  have  me 
ppear  as  witness  before  the  Senate,  because  he  knew  nothing  whatever  about  the  trans- 
•tions  in  this  Baie  des  Chaleuns  affair,  and  he  was  held  as  responsible  as  if  he  had 
nducted  the  transactions  himself.  I  discussed  the  matter  for  a  few  minutes  with  Mr. 
Lercier  differing  in  opinion  from  him  as  to  the  advisability  of  my  appearing  before  the 
siate.  I  remarked  to  him  that  the  Senate,  being  a  political  and  not  a  judicial  body,  wouKi 
ke  advantage  of  their  power  to  ask  me  illegal  as  well  asl^al  questions,  to  make  me  go  over 
L  my  former  transactions  and  put  me  in  the  alternative  of  either  betraying  my  friends 
ooerDing  matters  perfectly  foreign  to  this,  or  to  remain  a  prisoner  there  for  weeks. 

Upon  these  reasons  Mr.  Mercier  said  :  "  I  do  not  change  my  opinion,  that  you  ought  to 
;  however  I  have  no  objection  to  your  waiting  for  the  summons  ;   for  the  sub 
that  is  to  be  served  upon  you,  and  to  see  what  they  want  you  to  produce."    Then- 
■tead  of  going  on  to  Ottawa,  I  returned  to  Quebec. 

There  was  another  occasion  on  which  I  had  a  talk  with  Mr.  Mercier.    It  was  before 
to  Ste.  Anne,  another  time.  I  can  give  the  exact  date,  as  it  was  the  day  on  which  the 
wr  published  a  telegram  I  had  s^nt  to  the  Hon.  Mr.  Vidal  to  tell  him  that  I  was  leaving 
bt  following  Tuesday  for  Europe,  and  if  he  wanted  to  hear  me  to  have  me  summoned  at 
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ODoe.  I  Slopped  Mr.  Merci^r going  down  to  Lower  Tona  and  Hskedliiin  :  "  Have  jot 
tht;  telegram  I  teal  Mr.  Vidal  ?"  He  said:  "  Very  go'xl,  I  approve  of  the  step  yon 
"  taken.  I  hope  yon  will  g-i  and  explain  all.  Even  if  you  hav«  compromiaed  younel 
"  evoryihinitsoaa  toaave  those  who  have  been  cnmpronii-ed  by  you  nnl  who  should  a- 

I  must  nluo  speak  of  the  notes  signed  by  the  Honourable  Mr.  Mercier,  the  two  & 
Longelicr,  !:>eiiatur  I'ellotier  und  rayseli.  I  wish  tn  einiibnaixe  to  the  ComtniaUui 
thia  was  no  uniiaual  proueedJng  in  our  parly  ;  such  baa  been  out  oustooi  Riuo 
elec-tione  ci(  ISWi,  only  itieu  we  enlarged  our  circle.  We  began  by  holding  am 
at  (he  honse  of  Hr.  Clfeplian  Rochette,  in  St.  Sauveur,  when  lie  obtained 
lurea  to  a  document  from  all  uur  principal  friends  from  8t.  Roch,  St.  Sauveur, 
Town  and  Upper  Town.  They  each  made  ibemaelves  responsible  for  a  certain  aur 
nomin]ite<t  an  agent  who  made  the  depoint»  in  bis  own  name,  and  wlien  these  were  t 
be  withdrew  the  notps  which  were  given  on  the  guarantee  of  the  engagement  w 
ntade.  I  do  not  know  if  1  am  thoroughly  uuderelood.  The  document  stated  that 
peiBoii  wjia  responaiblc  fiir  the  sum  opposite  hia  name,  but  that  each  was  only  r 
sibte  for  that  portion  of  the  amount  he  bad  agreed  to  pay.  Suppose  that  we  had 
ten  depoeitH  for  conteidtations,  tt0,O0O;  that  five  wei'e  lost,  the  depiiaits  disappeaR 
only  five  were  returned ;  then  each  one  ol  ns  would  be  respunaible  for  half  of  the  amriunt 
be  had  subscrilied,  he  would  be  obliged  to  pay  half  of  the  sum  for  which  be  W* 
responsible. 

On  the  strength  of  this  document  and  engagement,  our  principal  friends  madt 
and  we  diacoimted  them  at  the  banks.  Those  who  made  the  notes  and  endorsed  then 
themiielves  guaranteed  by  the  bond  signed  by  the  other  friends  who  did  not  appear 
notes.  Senator  Pellelier  acted  most  frequently  in  this  way  as  our  party  agent:  and  Ira 
specially  18S6  when  I  believe  be  acted  in  this  capacity.  Aa  a  nile  in  these  cases,  none 
gentlemen  who  signed  were  culled  upon  to  pay. 

Whether  there  was  a  settlement  of  the  election  conteslaliona  or  the  deposits  wen 
drawn  in  any  other  way,  the  deposits  were  applied  to  paying  the  notes,  and  then  tha 
liad  signed  were  no  longer  liable.  To  explain  the  accounts  I  paid  for  Mr.  Mercter 
the  money  which  be  left  with  me,  1  must  state  that  Mr.  Mercier  keeps  house  in  ^ 
that  it  was  not  his  Montreal  house  expenses,  I  mentioned,  but  accounta  incurred  1 
<Jnehec  in  connection  with  his  house  here. 

I  think  it  will  be  perhaps  important  for  the  Commission  to  know,  aa  the  amou 
been  much  discussed,  how  much  I  had  in  depositaforcoatestationsnf  elections.  Theni 
was  about  111,000;  this  year  I  made  eleven  deposits  for  contestation  of  elect ioi 
counter-petitions. 

Clilcoiitimi,  counter-petition  ofSir  Adolphe  Caron  ;  Montmorency,  counter-peti 
Mr.  Arthur  Tureotte ;  Quebec  West,  contestation  oftheelectlm  of  the  Hon.T.  UoO 
Quebec  Centre,  countei^petiljon  of  Mr.  Oh&teauvert ;  Champlain.  contestation  of  eleoi 
Mr.  Carignan  ;  Three  Rivers,  coii testation  of  Sir  Hector  l.<uigeTin  ;  Rimouski,  mdMi 
of  Sir  Adolpbe  Caron;  Temiscouala,  contestation  of  election  of  Dr.  Orandlxria  ;1 
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ot^statinn  of  election  of  Mr.  Desjardins  ;  Megantic,  contestation  of  election  of  Mr.  Fr6- 
ette;  Richmond  and  Wolie,  contestation  of  election  of  Mr.  Cleveland. 

By  Hon.  Mr.  Justice  JetU : — 

Q.  Were  the  depceitB  for  $1,000  in  each  case? 

A.  Yes,  Your  Honour,  for  $1.Q00 ;  hut  in  most  instances  I  allowed  $100  more  for  expenses ; 
llowed  in  round  numbers  $12,000  for  the  contestations  of  elections,  $11,000  for  deposits 
i  about  $1,000  which  I  pnid  for  disbursements.  That  was  before  the  Baie  des  Chaleurs 
lit ;  ap  irt  from  the  counter-petition  of  Sir  Adolphe  Camn  at  Chicoutimi  which  was  in  the 
nth  of  May  subsequent  to  the  negotiation  of  my  note,  the  others  are  all  previous  to  this. 
Jm)  proiose.  Your  Honours  to  give  as  nearly  as  possible  the  value  of  my  printing  establish- 
»Dt  in  coiiaeiquence  of  ^he  declaration  which  I  made  yesterday —  that  the  Hon.  Charles 
iDgelier  had  presented  me  with  the  half  of  his  interest  in  the  pa^^er.  I  am  not  in  a  posi- 
n  to  give  exactly  the  value  of  the  establishment,  because  I  have  nothing  whatever  to 
I  with  its  management ;  I  have  my  partner.  Mr.  Belleau,  who  attends  exclusively  to  iinan- 
il  matters,  and  I  am  only  concerned  with  the  editing  of  the  paper.  1  might  mention  that 
bave  always  understood  from  my  partner  that  our  establishment  ought  to  be  now  worth 
bout  $40,000  to  $50,000.  I  was  anxious  to  give  this  explanation  so  that  Mr.  Langelier's 
werous  act,  in  giving  to  me  half  of  his  interest  in  our  establishment,  might  be  better 
ndentood.  When  Mr.  La^gelier  gave  up  his  interest  to  me,  the  eettablishnient  was  not 
iQith  that  much,  I  wish  it  to  be  well  understood.  The  value  I  have  given  is  what  it  is 
rath  to  day. 

By  Hon,  Mr,  Justice  JeU6  : 

Q.  When  did  Mr.  Langelier  leave  you  ;  when  was  the  partnership  dL^solved  ? 

A.  I  cannot  say  as  I  have  not  searched  in  the  Peace  Office  to  find  the  date  of  the  dis- 
lolutioo  of  our  partnership,  but  the  recollection  that  I  have  and  which  I  have  always  alluded 
Id  in  speaking  to  my  friends,  was  when  Mr.  Mercier  came  to  power,  when  we  commenced 
Id  receive  the  patron-age  of  the  Provincial  Government. 

Q.  Do  you  not  recollect  about  the  date  ? 

j     A.  No,  Your  Honour,  but  I  can  easily  give  it  on  Tuesday,  when  I  continue  my  evidence, 

[     Q.  At  any  rate,  there  is  a  deed  of  dissolution  of  partnership,  that  is  a  new  declaration 
|tf proprietorship,  duly  registered. 

A.  Yes,  Your  Honour. 

Q.  And  you  say  that  at  that  time  the  paper  had  not  begun  to  prosper  ? 

A.  No. 

Q.  But  such  was  afterwards  the  case  ? 

A.  Naturally,  we  were  certain  of  prospering,  as  we  were  sure  of  getting  the  whole  patron, 
p  which  had  been  divided  among  the  conservative  organs.  It  was  then  that  Mr.  Langelier 
U  me  that  now  there  was  no  more  nee  I  of  sacrifices  on  his  part,  that  the  paper  could 
NDtain  itself  and  even  become  prosperous,  that  he  willingly  gave  up  to  me  all  his 
IVQft  in  it. 
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By  Hon.  Mr  Justice  JeiU : — 

Q.  Have  you  any  other  declaration  you  would  like  to  make  ? 
A.  Not  for  the  present,  Your  Honour. 

By  Hon,  Mr.  Justice  JetU  : — 

Q.  Before  entering  upon  the  regular  crosa-examination,  or  rather  the  regular  examinatioii  ' 
which  you  must  undergo,  can  you  tell  what  date  you  cashed  the  two  cheques,  Mr.  Blerder  ' 
gave  you  :  that  of  $5,000  and  that  of  $3,600  ? 

A.  I  think  on  the  same  day. 

Q.  The  same  day  as  the  date  upon  the  cheque  ? 

A.  Yes. 

Q.  Of  course  you  haven't  got  those  two  cheques  ? 

A.  No.  but  Mr.  Mercier  has  them. 

Q.  Can  you  tell  me  how  you  cashed  them,  whether  directly  in  money,  or  through  onft 
of  the  banks  where  you  did  business  ? 

A.  As  well  as  I  remember  I  drew  them  in  bank  notes  at  the  Union  Bank. 

Q.  At  the  Union  Bank  ? 

A.  Or  some  other  bank  through  the  Union.  I  am  not  positive,  but  to  the  best  of  m^ 
recollection...!  certainly  did  not  cash  them  at  the  Caisse  d'Economie,  because  I  never  cashed 
any  there,  I  never  went  to  the  Caisse  d'Economie,  that  is  I  had  been  to  the  Caisse  d'Econc^- 
mie,  but  I  never  cashed  a  cheque  there,  so  that  I  must  I  have  done  so  elsewhere,  and  1 
think  I  did  so  at  the  Union  Bank. 

Q.  Then  you  deposited  the  two  cheques  at  your  credit  in  the  Union  Bank? 

A.  No. 

Q.  Did  you  cash  them  or  did  you  present  them  at  the  Union  Bank  ? 

A.  I  did  not  deposit  the  cheques  at  the  Union  Bank ;  I  took  the  money,  as  well  as 
remember,  I  deposited  $4,(KX)  on  the  first  cheque ;  on  the  4th  March,  when  I  cashed  tbz 
cbeqae  of  $5,000  to  my  order,  I  drew  out  all  the  money.  I  deposited  $4,000  and  I  took  aw^ 

$l,0o0. 

Q.  You  think  that  was  on  the  4th  of  March  ? 

A.  I  have  every  reason  to  think  so. 

Q.  Is  there  any  entry  of  this  ^4,000  in  the  account  you  have  submitted  for  the  4th  c 
March  ? 

A.  In  my  statements  ? 

Q.  Yes  . 

A.  The  statements  do  not  extend  so  far,  but  if  Your  Honour  will  consult  my  bank  booic^ 
I  think  you  will  see  that  I  deposited  $4,000  in  the  Union  Bank  on  the  2nd  of  March.  Referr- 
ing to  my  bank  book,  I  see  that  I  deposited  $4,000  in  the  Union  Bank,  current  account,  qob. 
the  2nd  March. 

Q.  What  is  the  date  of  the  cheque  ? 

A.  2nd  March  ;  the  entry  in  my  book  is  dated  the  2nd  March,  the  date  of  the  $5,00(^' 
cheque  Mr.  Mercier  had  given  me.  ^ 

The  evidence  of  the  witness  was  suspended  to  allow  Hon.  Mr.  Mercier  to  produce  the 
two  cheques  in  question. 
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THE  HONORABLE  H0N0E£  MERCIEB,  of  the  City  of  Quebec,  Prime  Minister  of 
f  Province  of  Quebec,  being  duly  sworn  upon  the  Holy  Evangelists,  doth,  depose  and  say : — 
I  prdduce  as  Exhibit  No.  96,  a  cheque  of  the  2nd  March,  1891,  upon  the  Caisse  d'Econo- 
ie  de  Notre- Dame  de  Quebec,  Upper  Town,  for  $5,000,  to  Mr.  Pacaud's  order  and  to  be 
largod  to  my  account  f<»lio  20,6315,  signed  by  myself  and  endorsed  by  Mr.  Pacaud.  It  seems 
have  been  collected  by  the  Union  Bank  of  Canada,  Quebec,  and  been  placed  to  the  credit 
i  that  bank.  If  I  can  judge  by  the  entry  on  the  back — it  is  ])rinted — the  cheques  seems 
)  have  been  accepted  by  the  bank,  but  the  date  of  paynient  is  not  mentioned. 

I  also  produce  as  Exhibit  No.  96,  another  cheque  on  the  same  Caisse  d 'Economic  for 
3^3^R>,  dated  the  4th  March,  1891,  to  be  charged  to  the  same  account,  signed  by  myself  and 
nAtle  payable  to  bearer.  This  cheque  also  is  endoised  by  Mr.  Ernest  Pacaud,  and  I  read  on 
he  back :  "  For  credit  of  Union  Bank  of  Canada,  Quebec,  No.  2 — Webb,  caahier."  I  cannot 
:e)ul  the  initi^iln. 

I  examined  my  bank  book  and  I  found  that  the  cheque  for  $5,000  is  charged  against  me 
OD  the  2nd  March,  and  the  cheque  for  $3,500  is  charged  only  on  the  5th,  that  \a  the  day 
liter  its  date. 

And  further  the  deponent  saith  not. 


After  the  production  of  the  two  cheques  by  the  Hon.  Mr.  Mercier 

ERVE8T  PACAUD,  advocate  and  journalist,  continues  his  deposition  as  follows  : — 

By  Hon,  Mr,  Justice  JeiU  : — 

Q.  Was  the  $3,500  cheque  drawn  then,  in  the  same  manner  as  that  for  $5,000  ? 

A.  Yes,  Your  Honour. 

Q.  You  drew  $5,000  from  the  Union  Bank  upon  the  cheque  for  $5,000,  and  you  deposited 

kooo? 

A.  Yes. 

Q.  What  did  you  do  with  the  balance  of  $1,000,  did  you  deposit  it  later,  or  did  you 
Awpitr 

A.  I  see  that  the  next  day  I  made  a  deposit  of  $500  at  the  Banqae  du  Peuple,  I  think 
it  may  have  been  from  that-sum,  I  cannot  swear  positively  to  it,  but  I  think  such  is  the 
I  deposited  the  $500  at  the  Banque  du  Peuple  the  next  day,  March  8rd. 

Q.  Then  there  slill  remained  $500  ? 

A.  There  still  remained  $500. 

Q.  Which  were  not  deposited  ? 

A.  No,  Y'our  Honour. 

Q.  Which  you  kept  ? 

A.  WTiich  I  kept. 

Q.  \ow,  when  the  $3,500  were  drawn,  what  did  you  do  with  it  ?  did  you  deposit  any 
lit? 

A.  Not  immediately,  Your  Honour;  I  must  have  deposited  it  gradually  in  other  banks, 
Miuse,  fls  I  said  yesterday,  I  see  in  my  bank  books  deposits  made  by  me  during  the  days 
icming  the  4th  March  ;  and  as  I  do  not  recollect  receiving  any  other  amount  in  this  space 
ftime,  apart  from  the  sum  Mr.  Mercier  gave  me,  I  suppose  it  must  be  that.    I  certainly 
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received  the  proceeds  of  the  large  hills  which  have  heen  produced,  but  this  i^pean  Id  mj 
book  as  discount. 

Q.  Can  you  give  approximate  dates  of  these  deposits  which  you  made  on  subeequeot 
days  ? 

A.  Yes,  Your  Houour. 

Q.  The  deposits  which  you  suppose  may  be  connected  with  this  sum  of  $3,500  ? 

A.  As  far  as  the  Banque  du  Peuple  is  concerned,  immediately  afterwards,  after  the  4th 
March,  there  are  several  deposits,  but  they  are  evidently  the  proceeds  of  discount ;  amoD|; 
others,  there  is  $497.75,  this  must  be  the  proceeds  of  a  note  for  $^>00 ;  there  is  $2,468.05  which 
must  be  the  proceeds  of  a  note  of  $2,5(K) ;  as  regards  the  Banque  du  Peuple,  the  first  deposit 
which  I  made  was  on  the  ^Ui  March,  $1,000;  the  I6th  April  I  had  deposited  $700;  the  20th 
April  $1,000. 

Q.  All  that  at  the  Banque  du  Peuple  ? 

A.  Yes,  Your  Honour,  these  ure  the  nearest  transactions. 

Q.  Are  there  any  deposits  in  the  other  banks  ? 

A.  On  the  6th  March,  next  day  but  one,  my  Merchants'  Bank  book  shows  that  I  depo- 
sited $500. 

On  the  5th  March,  the  day  after  the  date  of  the  last  cheque,  I  deposited  $1,000  in  th» 
Union  Bank,  Savings  Department,  and  on  the  12th  March  $4,000. 

Do  Your  Honours  wish  me  to  look  in  the  other  books  ? 

By  Hon.  Mr,  Justice  Jetti : — 

Q.  You  have  sufficient  to  cover  the  amount,  unless  you  should  find'depositsintheotheK 
books  more  nearly  approaching  this  date,  and  which,  in  your  opinion,  might  be  deposits  franca 
this  sum  of  $5,000. 

A.  In  the  Union  Bank,  for  my  current  account,  I  deposited  $500  the  9th  March. 

By  Hon.  Mr.  Justice  Jettt : — 

Q.  You  need  look  no  further  in  those  books,  unless  you  have  no  deposits  in  the  Savingv 
Department. 

A.  I  have  looked  through  all  the  books  and  I  find  none. 

Q.  Then,  you  do  not  think  that  there  are  any  other  entries  which  might  apply  to  thii 
sum? 

A.  I  do  not  remember,  you  see  I  have  not  kept  a  special  account  of  the  money  Mr. 
Mercier  gave  me.  I  have  niixeil  up  the  money  he  gave  me  with  other  money  in  my  posses^T 
sion ;  I  was  only  anxious  about  one  thing,  to  take  good  care  to  have  enough  money  in  mj 
possession  to  send  Mr.  Mercier  in  case  he  cabled  or  wrote  me  for  his  money,  on  thi«accouoL 
even  on  the  day  after  the  polling  and  following  days,  I  always  kept  a  sufficient  suflK 
so  that  I  could  always  comply  with  Mr.  Mercier's  desire,  should  he  send  for  the  money  hi 
had  placed  in  my  hands.  *. 

Q.  Did  you  enter,  Mr.  Pacaud,  in  your  cash  book,  if  you  keep  one,  the  receipt  of  thett 
two  sums  for  $5,000  and  $3,500  ? 

A.  I  keep  no  book.  Your  Honour. 

Q.  Then  you  have  no  means  of  rendering  account  except  by  cheque  ? 

A.  I  generally  pay  by  cheques  to  order,  this  explains  why  I  have  been  able  to  acooun^ 


Ernest  Pacaud  417 


the  last  cent,  for  the  considerable  sums  which  have  passed  through  my  hands  during  the 
St  B  months,  because  almost  all  the  payments  were  made  by  cheque.  I  say  that  I  do  not 
iepboolu;  of  course  my  establishment  has  its  books,  which  are  kept  by  my  partner;  I 
)6ak  of  my  personal  accounts.  But  it  is  not  only  since  this  affair  sthat  I  do  not  keep  any 
ooks.  it  is  ever  since  I  ceased  to  practise  as  a  lawyer  in  partnership  with  Mr.  Achille  Larue. 

By  Mr,  Beique : — 

Q.  When  was  thHt? 

A.  I  do  not  remember  the  exact  date,  I  recollect  one  date  ;  I  know  that  in  1882.  1  was 
nctismg  with  Mr.  I^rue,  then  1  stood  for  the  County  of  Bellechasse,  but  I  do  notkn  whow 
AQg  we  were  in  partnership. 

By  Hon,  Mr,  Justice  JettS  : — 

Q.  At  all  events,  since  you  ceased  to  practice  as  a  lawyer,  you  k^ep  no  books? 

A.  I  do  not  keep  any  books .  I  trust  to  my  memory  and  my  cheques. 

Q.  Now,  to  return  to  the  important  noints  of  your  evidence,  1  understand  that  you  only 
ntered  upon  negotiations  with  Mr.  Armstrong,  only  after  those  with  Mr.  Macdonald  had 
biseo completely  given  up? 

A.  Yes,  Your  Honour. 

Q.  Yet  negotiations  took  place  previously  between  you  and  Mr.  Armstrong,  which  were 
idj  conditional  on  your  part,  that  is,  until  you  should  receive  a  definite  answer  from  Mr. 
llMdonald? 

A.  Negotiations  generally  limited  to  this.  Mr.  Armstrong  told  me  that  Mr.  Macdonald 
•raid  certainly  not  succeed  with  the  directors  of  the  company  and  it  would  be  better  to 
pimge  with  him.  I  allowed  no  discussion  of  any  detail  whatever ;  I  told  him  no,  that  I  was 
■Mr.  Macdonala's  disposal,  and  that  until  he  told  me  himself  that  he  would  give  up  the 
■bir,  I  would  have  nothing  to  do  with  him. 

Q.  When  Mr.  Armstrong  accompanied  you  to  New-York,  you  had  not  yet  received  Mr. 
Iiedonalds'  tinal  reply  ? 

A.  No.  Your  Honour. 

Q.  On  this  account  you  sent  this  telegram  to  Mr.  Irvine  dated  from  St.  Johns,  so  as  to 
find  get  Mr.  Macdonald 's  answer? 

A.  Yes,  because  Mr.  Armstrong  urged  me  to  obtain  a  definite  reply  from  Mr.  Macdonald 
we  to>k  this  method  of  telegraphing  to  Mr.  Irvine  so  as  to  obtain  a  fixed  date  and  put 
Hacdonald  en  demeure.  This  is  why  Mr.  Armstrong  and  I  agreed  to  wait  till  the  follow- 
:  Wednesday. 

(2*  I  understand  that  Mr.  Armstrong  did  not  accompany  you  on  this  journey  to  New. 

A  No,  Your  Honour,  he«went  as  far  as  St.  Johns. 

Q.  That  journey  took  place  on  the  occasion  of  Mr.  Mercier's  departure  for  Europe  ? 

A  Yes,  Your  Honour.  Mr.  Armstrong's  object  was  to  obtain  from  Mr.  Morcier  before  his 

2» 
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departure  for  Europe  a  favorable  answer  to  the  letter  Mr.  Mercier  bad  received  the 
before  from  Hon.  Mr.  Laflamme  acting  for  Mr.  Cooper. 

Q.  Were  you  among  those  who  accompanied  Mr.  Mercier  to  New- York  on  that  o 

A.  Yes,  Your  Honour. 

Q.  Will  you  tell  me  what  ministers  were  present  on  the  same  train? 

A.  The  Hon.  Mr.  Mercier,  Hon.  Mr.  Shehyn,  Hon.  Mr,  Eobidoux,  Hon.  Mr 
Hon.  Chas.  Langelier. 

Q.  Any  otber  persons  besides. 

A.  Yes  Your  Honour.  There  were  Mr.  Desmarais,  member  of  St.  Hyacinthe,  as 
can  remember,  Mr.  Achille  Carrier.  I  think  Dr.  Valine,  Mr.  Paul  de  Cazes,  Mr.  ] 
of  Montreal,  Architect,  Mr.  J.  A.  Mercier  brother  of  the  Premier. 

Q.  A  certain  number  of  friends  ? 

A.  Yes,  I  think  that  is  almost  all.  Your  Honour. 

Q.  Well,  during  the  first  part  of  the  journey  before  arriving  at  St.  Johns,  did  y< 
to  Mr.  Mercier  about  Mr.  Armstrong's  request  ? 

A.  Yes,  Your  Honour;  I  went  into  Mr.  Mercier's  car,...  I  ought  at  first  to  sta 
had  met  Mr.  Armstrong  in  the  station,  I  followed  him  and  we  went  into  the  palace 
into  Mr.  Mercier's  private  car.  I  was  with  my  wife  and  we  went  into  the  regulai 
went  in  with  Mr.  Armstrong  and  I  conversed  with  him.  Mr.  Armstrong  repeated  vei 
the  same  conversation  that  we  had  had  the  evening  before  at  the  Windsor  Hotel, 
thai  he  was  anxiou«  lo  see  Mr.  Mercier  to  get  an  answer,  asking  me  at  all  costs  t 
an  interview  for  him  with  Mr.  Mercier ;  then  I  went  to  Mr.  Mercier's  car  and  repe 
Armstrong's  request.  Mr.  Mercier  said  that  Mr.  Armstrong  was  welcome  to  visit  hi 
car,  that  he  wou!d  be  glad  to  see  him ;  but  that  if  he  wished  to  see  him  tospeak  of 
matters  and  discuss  the  Baie  des  Chaleurs  atfair,  he,  Mr.  Mercier  would  not  see  him, 
had  received  Mr.  Laflarame's  letter,  and  that  he  would  reply  to  him. 

Q.  No  other  answer  than  that  ? 

A.  No,  Your  Honour.  I  returned  and  told  Mr.  Armstrong...  I  don't  know,  wl 
told  him  Mr.  Mercier  would  not  see  him,  but,  not  to  hurt  his  feelings,  I  discouraged  h 
ing  him  it  was  useless  to  try  and  see  Mr.  Mercier  but  that  I  would  speak  to  him  myse 
the  journey.  Any  way  that  is  about  the  substance  of  our  conversation. 

Q,  Did  you  speak  to  Mr.  Mercier  before  the  other  ministers  or  alone  ? 

A.  Before  all  the  ministers.  I  think  they  must  have  heard  because  there  cai 
privacy  on  that  car;  if  Your  Honour  knows  the  Wainwright  car,  there  is  no  separa 
ment  in  it. 

Q.  Now  during  the  rest  of  the  journey,  after  leaving  St, Jolm,  did  you  spea 
Mercier  about  this  new  syndicate  which  was  to  be  formed. 

A.  Yes,  Your  Honour.  I  asked  Mr.  Mercier  to  give  his  favorable  consideratio 


Ernest  Pucaud  419 


^posal  which  had  been  made  to  hiin  by  the  new  syndicate  in  case  Mr.  Macdonald  should 
thdraw.  Mr.  Mercier  ^aid  it  would  be  a  great  pity  it'  Mr.  Macdonald  should  withdraw  and 
gged  me  to  do  all  I  could  to  prevent  it ;  that  he  had  confidence  ia  Mjr.  Macdonald  who  had 
Itilled  all  his  engagements  with  the  Government  in  his  contr^t  on  the  Temiscouata 
iilwny,  and  therefore  to  do  all  in  my  power  during  his  absence  to  prevent  him  from  with, 
awing.  As  for  the  Hon.  Mr.  Laflamme's  letter,  Mr.  Mercier  said  to  me :  "  he  asks  me  all  sorts 
Df  questions,  whether  the  Government  proposes  to  give  this  or  that.  Well,  I  have  spoken 
to  my  colleagues,  and  I  will  tell  you  how  I  shall  answer  Mr.  Laflamme ;  that  the  Govern- 
ment has  decided  to  give  nothing  to  any  syndicate  that  will  undertake  the  construction 
Dt  the  road,  nothing  more  than  the  statutes  already  give.  I  shall  write  to  Mr.  Laflamme 
to  the  effect  tha^i  Mr.  Ck>oper  or  anyone  else  is  welcome  to  make  proposals,  provided  that 
they  are  satisfied  with  what  the  statutes  at  present  give.'' 

Mr,  Mercier  then  requested  me  to  retire  to  the  other  car  as  he  wished  to  consult  his 
linisters  on  the  subject  and  to  hold  a  sort  of  informal  meeting. 

i}.  Then  Mr.  Mercier  asked  you  specially  to  use  your  best  endeavors  to  prevent  the 
egc;tititions  with  Mr.  Macdonald  from  falling  through,  and  to  induce  him  to  entertain 
he  proposition  ? 

A.  Yes,  Your  Honour. 

Q.  Was  there  any  question  of  what  would  be  done  in  case  Mr.  Macdonald  declined  to  go 
iiQ  filially  ? 

A.  No,  Your  Honour.  I  think  nothing  further  passed  between  Mr.  Mercier  and  myself 
besides  what  I  have  ju^«t  related.  I  don't  remember  ;  in  any  case  that  is  the  substance  of  it, 
bis  instructions  to  try  and  keep  Mr.  Macdonald  and  in  the  second  ^lace  the  answer  he 
propi»8ed  to  give  to  Mr.  Lafiamme's  letter. 

Q.  Mr.  Mercier  did  not  take  in  consideration  at  all  the  possibility  of  the  breaking  off  of 
he  negotiations  with  Mr.  MacdonaJd,  and  the  necessity  for  the  Government  in  that  event  to 
leal  with  a  new  syndicate  ? 

A.  No,  Your  Honour. 

Q.  I  see  in  the  evidence  given  before  the  Senate  that  some  one  said,  on  page  212 : 

••  Q.  Did  Mr.  Pacaud  not  lead  you  to  understand  that  he  informed  Mr.  Garneau  that  if 
be  did  not  L^sue  letters  of  credit,  that  he  would  telegraph  Mr.  Mercier? 

•'  A.  Tliat  was  the  statement  I  had  heard  and  which  I  asked  Mr.  Pacaud  about.  He 
'toI<i  me  that  Mr.  Mercier  had  left  him  instructions  to  have  that  Bale  des  Chaleurs  railway 
^matter  settled  as  quickly  as  possible,  that  he  wanted  to  see  the  men  at  work  before  he  got 
*  back,  and  that  if  Mr.  Garneau  did  not  settle  the  matter  he  would  cable  to  Mr.  Mercier 
•about  it." 

The  portion  to  which  I  wish  to  draw  your  attention  is  that  Mr.  Mercier,  according  to 
r.  Armstrong,  instructed  you  to  look  after  the  Bale  des  Chaleurs  matter  regardless  of 
r.  Thom,  Mr.  Cooper  or  Mr.  Macdonald,    that  Mr.  Mercier  was  anxious  that  the  matter 

lid  be  well  under  way  when  he  returned  ? 

A.  No,  Your  Honour,  Mr.  Mercier  gave  me  no  such  instructions,  but  Mr.  Armstrong  may 

re  been  led  into  error  by  what  I  said  afterwards  to  the  ministers  when  trying  to  induce 

to  accept  the  Cooper  proposition.  I  told  the  ministers  that  Mr.  Mercier  had  requested 
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me  before  leaving  to  see  that  the  company  was  reorganized  and  that  the  workmen  in  his 
county  were  paid  and  the  works  continued.  I  think  that  I  used  Mr.  Mercier's  name  in  thi 
sense  to  his  colleagues,  but  Mr.  Mercier  never  gave  me  any  instructions  on  this  point. 

Q.  Your  instructions  were  simply  to  prevent  Mr.  Macdonald  from  breaking  off  th 
negotiations  that  he  had  begun  ? 

A.  Yes,  Your  Honour.    I  must  state  thid  in  justice  to  Mr.  Armstrong,  who  was  led  io 
error  upon  this  subject. 

Q.  When  Mr.  Mercier  told  you  that  it  was  important  to  keep  Mr.  Macdonald,  so 
the  enterprize  should  be  brought  to  a  satisfactory  conclusion,  was  the  declaration  roa>le 
the  presence  of  his  colleagues,  of  the  other  miiiistei'S. 

A.  That  irt|my  impression.  Your  Honour.  You  see  there  are  only  two  small  roomii, 
at  each  end  of  the  cars  ;  one  of  these  was  occupied  by  Madame  Mercier,  Madame  1> 
Madame  Gouiu  and  some  other  ladies  and  we  were  all  seated  in  a  circle  at  the  other 
of  the  car  which  is  not  much  larger  than  the  table  here  or  this  square,  so  that  they  m  .^ 
have  heard  it. —  I  do  not  know,  I  cannot  swear,  that  the  ministers  heard  what  was  said,  but 
they  might  have  heard  if  they  had  paid  attention,  for  Mr.  Mercier  did  not  speak  in  m 
undertone. 

The  evidence  of  the  witness  was  adjourned  till  Tuesday  next,  the  27th  day  of  October. 

J.  BELANGER, 

Cterk  of  the  OomnUuimi. 


i>Kov?^c?J?QiEB«,, I  ROYAL  COMMISSION 

DUtriH  of  Quebec,     ) 

Issued  under  the  Great  Seal  of  the  Province,  constituting  and  appointing  the  Honourable 

Ix^is  A.  Jett6,  Judge  of  the  Superior  Court,  tho  Honourable  Lours  FRAN901S  Georges  Baby, 

Jud^e  of  the  Court  of  Queen's  Bench,  and  the  Honourable  Charles  Peers  Davidson,  Judge 

of  the  Superior  Court,  Commissioners  to  inquire  into  and  report  on  the  facts  and  circum- 

tftftuces  which  preceded,  accompanied,  caused  and  followed  the  transactions  made  under  the 

Act  54  Victoria,  chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Company. 


12th  SITTING 

On  the  twenty-seventh  day  of  October,  in  the  year  of  Our  Lord  one  thousand  eight 

hundred  and  ninety -one. 

« 

Present: 

The  Honourable  Mr.  Justice  Louis  A.  JettA,  President. 

"  "       Louis  FRAN9018  Georges  Baby, 

*'  "       Charles  Peers  Davidson, 

\  CommisrianerM. 

ESVE8T  FACATTD,  advocate  and  journalist,  appeared  again    and  continued    his 
^^idence  as  follows : 

Last  Saturday,  Your  Honours  told  me  to  bring  the  exact  date  of  my  dissolution  of  part- 
Derahip  with  Hon.  Chas.  Langelier,  I  have  had  a  statement  made  by  the  clerk  of  the  peace, 
showing  all  the  changes  of  ownership  of  the  Electeur,  which  I  produce  as  Exhibit  Ho.  97. 
These  are  the  changes : — 

15th  July  1880.  Declaration  of  Charles  E.  Gagnon,  pending  the  incorporation  of  the 
Quebec  Printing  Company. 

17th  November,  1881.  Declaration  of  Charles  E.  Gagnon  for  the  Quebec  Printing  Com- 
pany. 

3rd  July  1882.  Declaration  of  E.  Pacaud,  J.  Plamondon,  J.  Archer,  junior,  and  A.  J. 
Auger. 

Ist  July,  1888.  Declaration  of  E.  Pacaud,  J.  E.  Plamondon,  J.  Archer,  junior,  and  A.  J. 
Auger. 

ISth  September  1884.  Declaration  of  E.  Pacaud  and  Charles  Langelier. 
9th  January  1886.  Declaration  of  P.  B.  Casgrain  and  Wilfrid  Laurier. 
22nd  March,  1886.    Declaration  of  P.  B.  Casgrain  and  Wilfrid  Laurier. 
1st  December,  1886.  Declaration  of  E.  Pacaud  and  Ulric  Barthe. 
9th  December.  1889.  Declaration  of  Ernest  Pacaud. 

I  entered  into  partnership  with  Mr.  Chs  Langelier  in  1884  and  this  partnership  was  dis- 
solved in  1886.  I  must  e^tplain  that  although  Mr.  Laurier's  name  appears  in  the  deed  in  the 
office  ol  the  clerk  of  the  peace  he  had  nothing  to  do  with  the  paper.  I  continued  the  same 
^tb  !klr.  Langelier. 

It  was  for  party  reasons  that  we  put  Mr.  Laurier's  name  in,  but  it  was  understood  that 
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he  should  have  nothing  to  do  with  the  paper;  I  think  there  was  even  a  clause  in  the  de 
that  effect.  The  relations  of  Mr.  Langelier  and  myself  remained  the  same  as  ever  as  rc} 
the  paper. 

By  Hon,  Mr,  Justice  JeUS  : — 

Q.  Up  to  April  1886? 

A.  Yes,  April,  the  date  of  the  next  registration. 

In  the  list  of  deposits  for  contestations  of  elections  that  I  gave  Your  Honours,  I  forj 
mention  the  deposit  I  had  made  for  the  Laprairie  election.  Mr.  B'^ausoleil  had  drawn  c 
for  $1100,  of  which  $1000  were  to  be  applied  to  the  deposit  for  contestation  of  Laprairi 
and  $100  for  expenses.  A  few  days  after,  Mr.  Beausoleil  made  a  transfer  of  his  sum,  t 
why  I  had  not  mentioned  it.  All  the  other  deposits  were  made  in  my  name,  this  one 
in  my  name  but  the  amount  was  transferred  to  me  because  I  had  furnished  (he  mone: 

Since  Saturday's  sitting  Mr.  Choquet,  member  for  Montmagny,  has  requested  me  tc 
to  the  Commission  that  he  had  repaid  me  the  $130  that  I  mentioned  having  advanced  t* 
for  a  dep02<it.  It  was  a  few  days  afterwards  that  he  paid  me,  not  since  the  opening  c 
Commission.    It  was  a  few  days  after  having  made  the  deposit  for  him  that  he  paid  n 

Concerning  a  sum  of  $30  paid  to  Mr.  J.  A.  Tessier,  advocate  of  Three  Rivers,  ] 
under  the  impression  on  Saturday,  that  I  had  advanced  this  sum  for  the  revision  of 
toral  lists.  Mr.  Tessier  tells  me  that  it  was  for  expenses  on  the  contestation  of  Sir  £ 
Langevin,  member  of  Three  Rivers,  and  for  Mr.  Carignj^n,  member  for  Champlain. 
Tessier  is  right  I  remember  now  that  such  was  the  case. 

In  my  list  of  accounts,  I  have  mentioned  $100  as  having  been  given  to  Mr.  Gor 
Desaulniers  of  the  NationcU,  without  saying  for  what  purpose,  I  must  state  how  that  I 
found  a  letter  from  hini  of  the  15th  May  stating  that  it  was  not  for  himself  but  for  a 
published  at  Louise ville,  the  Courrier  de  Louiseville,  published  at  Louiseville. 

By  Hon.  Mr.  Justice  Davidson : — 

Q.  Is  the  letter  fy led? 

A.  No,  Your  Honour. 

By  Hon.  Mr.  Justice  Jetti : — 

Q.  To  return  to  some  of  the  questions  I  asked  you  on  Saturday,  Mr.  Pacaud  I  thiu 
seated  that  the  two  cheques  that  you  received  from  Mr.  M«ircier  had  been  presented  b; 
at  the  Union  Bank  and  that  you  had  drawn  the  money  from  the  Union  Bank  ;  the5«( 
cheques  were  then  not  presented  at  the  cuisse  d'Economie  ? 

A.  They  were  certainly  not  presented  by  me  at  the  caisse  d'Economie,  as  well  as  1 
recollect  I  presented  them  at  the  Union  Bank. 

Q.  The  Union  Bank  did  not  pass  them  to  your  credit  but  paid  you  the  money  ? 

A.  Yes,  Your  Honour. 

Q.  And  you  have  indicated.  I  think,  a  sum  of  $4000  at  about  the  date  when  you  i 
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the  cheque  for  15000,  as  probably  being  part  of  the  proceeds  of  this  cheque  for  $5000,  as  being 
ft  deposit  which  you  had  made,  immediately  after  having  drawn  this  sum  of  $5000. 

A.  The  very  day,  Your  Honour. 

Q.  Then  the  Union  Bank  discounted  this  cheque  or  rather  paid  it  to  you  as  if  drawn 
upon  itself? 

A.  Yes,  Your  Honour. 

Q.  Afterwards  the  Union  Bank  collected  it  from  the  Caisse  d'£oonomie  ? 

A.  Yes. 

Q.  Now  how  many  drafts  did  you  send  Mr.  Mercier  when  he  was  away ;  one  only 
or  leTeral  ? 

A.  Two,  one  for  $5,000  drawn  on  the  Banque  Nationale  on  the  15th  May  and  another 
for  a  like  amount  sent  by  cable  I  think  on  the  3rd  July. 

Q.  Did  you  keep  a  copy  of  the  cable  you  sent  Mr.  Mercier  informing  him  that  the  sum 
hftd  been  placed  to  his  credit  ?  ' 

A.  No,  Your  Honour. 

Q.  You  think  it  was  the  3rd  July  ? 

A.  I  think  it  was  the  2nd  or  3rd  July.    I  went  to  see  the  telegram  since  at  the 
telegraph  office ;  as  well  as  I  can  recollect  it  was  the  2nd  July. 

Q.  This  last  draft  was  in  response  to  Mr.  Mercier's  request  made|in  the  letter,  a  part  of 
which  you  read  during  your  examination  oq  Saturday  last  ? 

A.  Yes,  Your  Honour. 

Q.  And  this  letter  was  dated  the  21st  or  22nd  of  June? 

A.  The  letter  was  dated  June  18th  and  I  received  it  on  either  the  29th  or  30th,  I  am  not 
inite  sure.    I  think  the  30th. 

Q.  Through  what  bank  was  the  first  draft  sent  ? 

A.  The  Banque  Nationale,  Your  Honour,  May  15th. 

Q.  And  the  second  draft  ? 

A.  I  think  also  through  the  Banque  Nationale  ? 

Q.  Are  these  two  drafts  entered  in  your  statement  of  accounts  ?  , 

A.  The  first  draft  for  $5,000  is  entered,  but  not  the  second,  Your  Honour. 

Q.  Do  the  accounts  not  extend  so  far  ? 

A.  It  is  not  that.  Your  Honour.  In  another  personal  matter  quite  foreign  to  this  one,  I 
received  another  sum  of  $7,500.  I  went  to  the  Banque  du  Peuple,  deposited  my  cheque  for 
fIJ5O0f  I  drew  $5,000  in  money,  and  placed  $2,500  to  my  credit ;  I  took  the  $5,000  and  to  the 
best  of  my  recollection  I  went  over  to  the  Banque  Nationale  to  take  up  the  draft. 

Q.  Then  there  was  a  deposit  at  the  Banque  du  Pouple  about  the  2nd  July,  of  $2,500? 

A.  Yes,  Your  Honour.  I  think  we  shall  find  on  the  2nd  July  the  $2,500  balance  of  the 
|7«500,  cheque  I  cashed  that  day. 
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Q.  Then  you  did  not  dkcount  a  note  to  pay  this  new  draft  ? 

A.  No.  I  made  the  note  on  the  30th  June  ;  I  took  it  to  the  Union  Bank  and  left  L- 
with  Mr.  Webb.  My  intention  was  to  discount,  if  I  required  it,  but,  knowing  that  I  was  U 
receive  the  money  I  preferred  not  to  discount  the  note,  to  saye  paying  the  interest,  to  tak. 
the  money  I  was  to  receive  and  send  it  according  to  Mr.  Merciers'  request,  and  keep  tb^ 
note  for  myself  personally.  It  was  almost  the  same  as  if  I  had  discounted  it.  I  did  not  (^ 
80  till  July  30th. 

Q.  At  any  rate  on  June  30th,  you  made  a  note  on  one  of  the  blank  forms  left  by  ^^ 
Mercier  ? 

A.  Yes,  Your  Honour. 

Q.  Where  wan  the  note  made?    Who  had  the  blank  form  ? 

A.  The  Hon.  Senator  Pelletier. 

Q.  You  went  to  this  house,  the  note  was  filled  in  there  ? 

A.  Yes,  Your  Honour.  I  went  to  Mr.  Langelier's  house,  showed  hini>  Mr^Mercier'v letter 
and  asked  him  to  accompany  me  to  Senator  Pelletier 's  house,  telling  him  besides  that  I 
wanted  his  endorsement.  We  went  to  Senator  Pelletier,  and  I  rend  to  hint  that  part  ci  Mr. 
Mercier's  letter  authorizing  me  to  take  a  blank  note  which  remained.  Mr.  Pelletier  gave  it  to 
me,  and  I  am  not  sure  whether  I  made  the  note  in  his  office  or  not.  I  cannot  remember.  It 
is  quite  possible  that  I  filled  in  the  note  there ;  but  I  do  not  remember. 

Q.  As  I  think  this  last  item  is  not  given  in  your  personal  accounts  witii  lir.  Mereier 
can  you  give  us  a  general  statement  of  all  your  transactions,  that  is  to  say  all  you  paid  out 
for  Mr.  Mercier,  because  this  2nd  draft  is  not  entered  in  his  private  account  f 

A.  I  have  had  no  other  money  transactions  with  Mr.  Mercier  after  hifr  diepartore  fo 
Europe  besides  those  I  have  already  mentioned. 

Q.  Does  that  include  the  last  draft  you  have  just  mentioned  ? 

A.  Including  the  last  draft  just  mentioned  which  is  not  in  my  account  becaose  Ihi 
sum  was  not  entered  at  the  bank ;  that  matter  had  nothing  whatever  to  do  withj  the  Baie  de; 
Chaleurs. 

Q.  Now,  can  you  give  us  the  dates  of  the  different  notes  which  were  made  to-  obtaii 
the  discount  for  deposits  for  the  contestations  of  electic>ns  ?  Have  you  the  date,  nambe 
and  amount  of  each  of  these  notes  ?    I  think  there  were  4  for  $5,000  and  one  for  $S^000  ? 

A.  Yes,  Your  Honour ;  I  must  speak  I  suppose,  only  of  those  notes  mentioned  in  m; 
statement  of  accounts? 

Q.  I  know  of  no  others. 

A.  There  were  three  kinds  of  notes  signed;  notes  signed  before  the  polling  day,  note 
signed  afterwards,  and  notes  left  in  bank  by  Mr.  Mercier,  for  deposits  for  contestations  c 
elections. 

8&-1.  Note  of  $5,000;  this  note  was  due  on  the  15th  April.  It  was  paid  withou 
renewing.  WTiat  caused  a  little  confusion  was  that  although  it  was  made  payable  at  th 
Union  Bank,  it  was  discounted  and  paid  by  the  Banque  Nationale;  but  this  Exhibit  8ft-I 
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note  of  15,000  of  April  15th  payable  at  the  Union  Bank,  discounted  by  the  Banque  Nation- 
ale,  was  due  on  the  18th  May,  and  was  paid  on  the  14th  May. 

Q.  Was  that  the  original  note? 

A.  It  WAS  the  original,  it  had  not  been  renewed. 

Q.  This  wan  after  the  elections  ? 

A.  Yes.  It  was  one  of  the  blank  forms  left  by  Mr.  Mercier,  with  Senator  Pelletier,  I  see 
no  other  at  the  Banque  Nationale.  Statement  of  the  Banque  du  Peuple  88-1,  note  of  15,000, 
dated  February  28th  discounted  and  paid  by  the  Banque  Nationale. 

Q.  This  was  before  the  elections  ? 

A.  Yes.  This  note  was  not  renewed ;  it  was  due  May  Ist  and  I  paid  it  on  the  6th  Bfay 
S^,  1800  OO.  This  note  is  of  April  Ist ;  it  was  discounted  by  the  Union  Bank,  and  paid 
when  dae,  the  11th  July.    This  is  not  a  renewal,  it  is  a  note  made  after  the  polling. 

vQ.  Are  these  three  notes  the  original  notes,  not  renewed  ? 

A.  No,  Your  Honour,  they  were  not  renewed,  8(M),  $5,000.  This  note  is  dated  the  10th 
March  1891 ;  it  was  discounted  and  paid  at  the  Union  Bank ;  it  was  paid  when  due ;  it  is  also 
anori^Dal  note.  89-9  ;  $5,000. 1st  April  1891,  it  was  discounted  at  the  Banque  Nationale,  and 
paid  the  22nd  July.  I  cannot  say  now  whether  it  is  original  note  or  a  renewal ;  that  is  not 
phown  on  the  note.  This  appears  to  have  been  discounted  at  the  Banque  Nationale,  but  I 
did  Dot  do  so  directly  I  had  it  discounted  by  Mr.  George  Demers,  broker,  who  passed  it  at 
khe  Banque  Nationale.  I  am  under  the  impression  that  it  was  a  renewal  but  I  am  not 
Deitab...  Yes,  Yonr  Honour,  I  state  how  that  was. 

Q.  Do  you  remember  the  date  of  the  previous  note  ? 

A.  The  2nd  of  March,  Your  Honour. 

Q.  It  was  the  2nd  of  March  ? 

A.  Yes. 

Q.  Made  and  endorsed  by  the  same  parties  ? 

A.  Yes,  Your  Honour. 

Q.  Then  there  were  two  notes  for  $5,000,  previous  to  the  elections,  that  of  February  28th 
•nd  the  one  you  have  just  mentioned  which  was  a  renewal  of  a  note  of  the  2nd  March  ? 
A.  Yes. 

Q.  And  there  were  two  for  $5000,  and  one  for  $3000,  after  the  elections  ? 
A.  Yes. 

Q.  Were  the  notes  made  previous  to  the  elections  used  for  electoral  purposes,  or  for 
•oottttation  of  elections  ? 

A.  For  electoral  purposes. 

Q-  So  that  only  notes  subsequent  to  the  elections  wore  for  deposits  to  be  used  in  contes- 
ii^ioDB  nf  elections. 

A.  Yes,  Your  Honour. 


L. 
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Q.  That  is  so  i«  it  not  ?  86-1  that  of  the  loth  April,  89-3  at  the  Union  Bank  April  1 
and  89-5  of  March  10th  ;  these  three  were  made  after  the  elections  and  were  discounted  f 
deposits  used  for  the  contestations  ? 

A.  Yes,  Your  Honour. 

Q.  Now,  I  understand  Mr.  Pacaud,  that  the  statements  of  accounts  you  have  given 
those  that  you  have  given  in,  relate  solely  to  the  $  100,000,  of  the  Baie  des  Ghaleurs  affairs,  & 
you  have  besides  other  sources  of  revenue  which  you  have  not  taken  into  account  initk 
statements  which  you  have  produced  :  you  have  received  other  sums  of  money  :  for  exam 
that  of  $7,200,  mentioned  by  you  this  morning  and  which  is  not  in  your  account,  you  hi 
other  sources  of  revenue  apart  from  these  $100,000  arising  either  from  your  paper 
elsewhere  ? 

A.  No,  Your  Honour;  I  think  that  the  sum  of  $5000  just  mentioned  is  the  only  sum  n 
entered  at  the  bank ;  all  my  bank  transactions  are  in  the  statements  T  have  produced. 

Q.  What  I  ask  you  is  this ;  whether  all  your  sources  of  revenue  appear  in  the  receipts  mei 
tioned  in  your  statement  of  accounts ;  for  example,  what  you  have  drawn  from  your  papi 
is  not  mentioned  in  any  special  way,  it  it*  not  explained ;  but  what  I  wish  to  know 
whether  in  the  deposits  made  at  the  banks  you  have  enteied  all  the  amounts  you  ma 
have  received,  drawn,  for  instance,  from  your  paper  ? 

A.  I  accounted  for  everything  entered  at  the  banks. 

Q.  All  that  you  have  drawn  from  any  source  whatever  is  in  your  bank  books  ? 

A.  Yes.    I  have  explained  to  Your  Honour  that  only  the  sum  of  $5,000,  which  iw 

taken  from  that  sum  of  $7,500 Needing  money  I  kept  $5,000,  which  I  also  required  an( 

deposited  $2,500;  besides  that  I  have  taken  nothing  out  of  my  books  since  my  account  ir 
opened. 

Q.  Everything  is  mentioned? 

A.  All. 

Q.  Now,  to  return  to  the  origin  of  this  transaction  before  us.  The  Prime  Minister  1 
New- York  for  Europe  on  the  Saturday,  did  he  not  ? 

A.  Yes,  Your  Honour,  on  the  13th  March. 

Q.  And  it  was  on  the  following  Wedueaday  that  you  had  your  interview  with  .> 
Armstrong  at  the  Brunswick  Hotel  ? 

A.  Excuse  me.  Thursday,  March  I9th. 

Q.  The  negotiations  with  Mr.  Mac  Donald  were  then,  I  understiind,  broken  otf,  a 
you  had  received  a  telegram  from  Mr.  Irvine...? 

A.  I  considered  them  broken  off;  not  explicitly  by  word  or  in  writing,  but  because 
had  made  no  answer  to  the  telegram  I  sent  tellin;^  him  to  give  us  an  answer  by  Wednt^dii 

Q.  Tlieii  you  began  negotiations  with  Mr:  Armstrong  regarding  the  syndicate  he  v 
about  to  form  ? 

A.  Yes,  Your  Honour. 

Q.  Mr.  Armstrong  has  said  and  you  yourself  have  declared  that  there  was  a- und 
standing  between  you  as  to  the  amount  of  the  commission  vou  were  to  charge  him.?' 
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A.  It  was  not  exactly  a  commiBsion  but  the  amount 

Q.  The  amount  be  was  to  give  for  settling  the  affair  ? 

A.  Yes. 

Q.  That  is  for  settling  bis  claim  against  the  company  ? 

A.  Yes. 

Q.  You  then  promised  him  to  use  your  influence  to  promote  the  success  of  the  syndicate 
or  company  he  represented  in  return  for  the  interest  he  offered  you  ? 

A.  Yes,  Your  Honour. 

Q.  Well,  what  were  the  services  you  were  to  render  to  ensure  the  success  of  the  syndic- 
lie  ?  what  were  the  negotiations —  in  fact  what  was  the  influence  you  were  to  use  for 
the  success  of  the  enterprixe  undertaken  by  Mr.  Armstrong  for  Messrs  Thom  and  Cooper's 
irndicate? 

A.  Mr.  Armstrong  did  not  say  what  services  he  expected  from  me  ;  I  could  not  judge 
hif  intentions  ; —  if  these  services  had  been  deflnite — ^but  they  were  not. 

Q.  Did  he  simply  ask  you  to  interest  yourself  in  the  matter  ? 

A.  Yes,  I  may  say  frankly,  Your  Honour  that  he  expected  me  to  actively  push  the  cx)m- 
ptny's  interest ;  I  have  no  doubt  such  was  his  intention,  but  I  cannot  answer  that  question. 

Q.  There  was  nothing  precis^  on  the  subject? 

A.  Nothing  as  regards  the  nature  of  the  services  Mr.  Armstrong  expected  from  me. 
I  was  simply  to  see  that  the  affair  was  successful.    I  understood  that  I  was  to  have  nothing 
ktt  my  trouble  if  I  did  not  succeed  ;  if  I  did  succed  I  should  have  the  surplus  above  the 
ir#,(X)0  Mr.  Armstrong  would  get  from  the  company  in  settlement  of  his  claim. 

Q.  What  steps  did  you  take  to  bring  about  the  success  of  the  new  syndicate,  to  obtain 
he  contract  for  them,  in  fact  to  substitute  the  new  syndicate  to  the  old  company  ? 

A.  As  I  was  thoroughly  convinced  that  the  matter  was  of  public  interest  I  immediately 
ft  to  work  to  try  and  induce  the  members  of  the  government  to  accept  the  proposal  made 
>  them  by  Mr.  Thom  in  the  name  of  the  Cooper  syndicate.  I  saw  personally  several  of  the 
tinisters  among  others  the  Hon.  Mr.  Duhamel,  the  Hon.  Chs.  Langelier,  during  the  first 
ut  of  the  negotiations  ;  subsequently  I  saw  also  the  Hon.  Mr.  Rodidoux  and  I  did  all  I 
Mild  to  induce  these  gentlemen  to  accept  Mr.  Thom's  proposal  but  to  accept  it  at  once  as  the 
ast  delay  might  cause  the  rupture  of  the  negotiations. 

Q.  I  understand  that  in  these  interviews  you  represented  that  Mr.  Tliom's  proposition 
BB  favorable  and  ought  to  be  accepted  ? 

A.  Yes. 

Q.  Answering  the  objections  raised  ? 

A.  With  the  ministers  I  only  brought  forward  the  question  of  public  interest ;  I  con- 
dered  that  if  they  delayed  longer  to  further  the  construction  of  this  railway  no  one 
cold  else  undertake  it ;  that  work  to  the  extent  of  $1,000,000  would  go  to  ruin  and  if  a  few 
lODths  slipped  by  without  any  one  taking  charge  of  it,  no  one  would  be  willing  to 
adertake  the  completion  of  the  road.  This  is  what  I  put  before  them.  I  also  laid 
apfaasis  on  the  interest  they  had  in  retaining  the  partys'  popularity  in  Gaspe. 
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Q.  These  $100,000,on  which  you  counted  in  case  of  success,  were  they  for  your  pereoi 
profit  alone,  or  were  yon  to  divide  it  with  any  one  ? 

A.  With  no  one.  It  was  my  personal  property  which  I  could  honourably  put  on  r 
side  and  keep  for  myself  without  giving  a  cent  to  any  one  else  ;  I  was  all  the  more  at  ei 
on  the  subject  that  no  one  except  Mr.  Armstrong,  knew  I  was  to  get  it  or  had  received  it 

Q.  Yet  you  used  some  of  it  to  pay  party  accounts  ? 

A.  Yes,  Your  Hoiiour  as  I  always  had  done  with  my  money,  I  settled  a  lot  of  claii 
against  the  Federal  (xovemment,  althotigh  it  was  not  my  party,  for  several  thousand  dollaj 
I  have  used  the  money  gained  in  this  way  also  in  the  interest  of  my  party  wherever  the 
was  need. 

Q.  Now  was  not  Mr.  Armstrong  to  have  part  of  this  $100,000  ? 

A.  No,  Your  Honour. 

Q.  Did  be  expect  no  share  at  all? 

A.  He  did  not  tell  me  so. 

Q.  Or  at  least  some  favor  or  other,  when  you  had  this  sum  in  your  hands  ? 

A.  No  such  thing  was  mentioned. 

Q.  Yet  there  was  $2,000  in  drafts  which  he  drew  upon  you  and  which  you  paid  ? 

A.  Yes. 

Q.  Then  you  made  him  a  present  of  that  ? 

A.  Yes.  Mr.  Armstrong  told  me  that  he  would  pay  me  back.  I  have  his  letter  in  wl 
he  told  me  to  keep  his  cheque  which  had  been  protested  and  he  would  repay  me  ;  but  I Y 
had  no  intercourse  with  him  since. 

Q.  Did  not  Mr.  Armstrong  wish  you  to  accept  drafts  for  more  considerable  sums  sin 

A.  Yes,  Your  Honour.  I  don't  know  whether  it  was  exactly  a  draft,  but  Mr.  A 
strong  wanted  me  to  advance  larger  sums  to  him. 

Q.  For  how  much  ? 

A.  I  think  he  asked  me  for  $14,700. 

Q.  Did  he  not  mention  to  you  the  amount  that  you  had  received  saying  that  youoi: 
to  help  him,  that  you  ought  at  least  to  give  him  a  portion  of  the  profit  you  had  made? 

A.  No,  Your  Honour.  Mr.  Armstrong  only  asked  me  for  this  advance  as  a  loan  n 
gift.  He  offered  to  transfer  to  me  as  security  some  railway  subsidy,  I  think,  the  St.  Andr 
and  Laohute  railroad,  or  else  the  Great  Northern.  I  am  not  certain  as  I  did  not  conti 
the  negotiations. 

Q.  Did  you  ever  allow  any  of  the  ministers  to  whom  you  spoke  in  favor  of  the  i 
syndicate,  to  understand  that  you  had  an  interest  in  the  matter  ? 
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A.  I  swear  positively,  Your  Honour,  never,  directly  or  indirectly. 

Q.  You  never  mentioned  it  to  Mr.  Duhamel  ? 

A.  Never. 

Q.  Nor  to  Mr.  Robidoux  ? 

A.  Never. 

Q.  Nor  to  Mr.  Charles  Langelier  ? 

A.  Never. 

Q.  Nor  to  any  other  ? 

A.  Never. 

Q.  You  never  told  Mr.  Garneau  among  othern  ? 

A.  Never,  Your  Honour,  if  I  had  told  Mr.  Gkirneau  or  any  of  the  ministers  it  would 
nly  have  spoilt  my  negotiations  instead  of  assisting  them. 

Q.  Have  you  calculated  exactly  the  amount  you  have  given  to  Mr.  Ch.  Langelier;  could 
roo  give  the  total  amount  received  by  him  ? 

A.  I  c(>u!d  not  do  so  now.  Your  Honour,  without  making  a  statement  of  what  I  gave 
II  A  gift  and  as  a  loan,  or  what  I  paid  to  him  for  what  he  had  disbursed  for  me,  for 
is.  Langelier  paid  several  sums,  among  others  an  amount  of  $oOO.  I  had  no  money 
bt  dity  and  Mr.  Langelier  gave  me  a  cheque  for  $500,  on  the  Caisse  d'£conomie,  which  I 
did  him  back  later  on,  one  of  these  sums  is  included  in  the  sums  mentioned  in  my  state- 
Bent. 

Q.  Had  Mr.  Langelier  any  other  claims  against  you  besides  that  sum  of  $500  ? 

A.  There  may  have  been  in  the  course  of  our  transactions.  I  only  remember  that  in 
irticular  at  the  moment,  but  if  the  Commission  wish  me  to  prepare  a  statement 

Q.  I  find  in  the  statement  you  have  submitted  to  the  Commii!sion,  amon^  the  entries 
theBanque  du  Peuple,  the  cheques  upon  the  Banque  du  Peuple,  a  sum  of  $918  paid  to 
le  contractor  Parent  ? 

A.  Yes,  Your  Honour. 

Q.  A  sum  of  $200  deposited  for  Mr.  Langelier  at  the  Union  Bank,  a  sum  of  $500  paid 
rbim  to  the  Fortress  Hotel  Company  ;  $17.60  paid  to  Mr.  Morin,  and  on  the  22nd  July, 
■ote  oT  Mr.  Chs.  Langelier  pai<l  for  $1,600,  which  makes  in  the  statement  of  the  Banque 
I  Fraple,  a  sum  total  of  $3,235.83  ;  at  the  Union  Bank,  I  find  a  cheque  deposited  at  the 
BK|uedu  Peuple  to  the  credit  of  Mr.  Ch.-*.  Langelier  for  $3,000  ;  another  cheque  of  $500 
|0 deposited  to  his  credit  at  the  Banque  du  Peup^o ;  I  find  on  the  s.ime  day,  July  11th,  a 
■bof  $ly500  to  Mr.  Chs.  Langelier,  and  on  the  loth  August  a  deposit  left  in  his  hands  of 
In.  I  think  you  said  concerning  this  deposit  that  $200  or  $300  were  given  back  later  on  ? 

A.  Yes,  Your  Honour. 

Q.  Which  makes  in  Union  Bank  cheques  a  sum  of  $5,500 ;  less  the  $300  be  returned 
bjOQ,^,200;  now  I  find  at  the  Banque  Nationale  on  the  1st  June  a  cheque  for  $555.40. 

M :  I8,991i28  ? 
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A.  Yes,  Your  Honour. 

Q.  All  this  was  paid  between  the  9th  of  May  and  10th  August  ? 

A.  There  is  a  deduction  to  bu  made,  Your  Honour.  On  the  9th  May,  I  recapitulated 
all  the  sums  I  had  advanced  to  Mr.  Langelier  previously.  I  made  him  give  me  a  cheque 
for  $2,072  and  a  few  cents,  which  I  cashed  on  the  11th  July.  In  the  statement  I  have 
produced,  I  have  only  kept  account  of  the  money  given  to  Mr.  Langelier,  not  of  my  other 
transactions,  of  what  he  paid  me  back ;  as  on  these  sums  I  repaid  $500  which  Mr.  Langelier 
had  lent  me  and  then  I  remember  in  May  he  give  me  a  cheque  for  $2,072  and  a  few  cents 
which  was  the  total  of  sums  I  had  previously  advanced  him  ;  I  cashed  this  cheque  and  the 
amount  was  put  to  my  credit  in  my  bank-book. 

Q.  Then  of  the  $9,000  in  round  numbers,  you  got  back  from  Mr.  Langelier,  $2^2  ? 

A.  About  that,  Your  Honour. 

Q.  Then  to  return  to  the  month  of  July  alone,  I  see  that  during  that  month,  yoa 
advanced  Mr.  Langelier,  the  deposit  for  $3,000,  that  of  $500,  a  sum  of  $1,500  in  money,  and  -^ 
a  sum  of  $1,600  by  a  paid  note,  t.  «.  $6,600  during  that  month  ? 

A.  I  cannot  calculate  so  quickly,  but  no  doubt  Your  Honour  is  correct. 

Q.  I  find  this  from  the  entries.    I  ask  these  questions  to  draw  your  attention  to 

considerable  sums  you  advanced  to  Mr.  Chs.  Langelier  during  this  time ;  t.  e.  that  in  thi 
space  of  three  months  you  advanced  him  about  $9,000,  and  in  the  month  of  July  aloik 
$6,Gl)0  of  the  $9,000.    My  oV)ject  wajs  to  put  this  question  to  you ;  was  not  Mr.  Langeli 
somewhat  surprised  at  the  advances  you  made  him  ? 

A.  I  think  there  is  a  mistake,  Your  Honour,  that  the  sum  advanced  is  not Your* 

Honour  will  allow,  I  can  make  a  summary  of  it. 

Q.  We  should  be  very  glad  to  have  a  statement  of  the  advances  ? 

A.  I  am  obliged  to  go  entirely  by  the  ligures  Your  Honour  gives  me. 

Q.  You  can  take  the  statements  and  verify  the  figures  that  I  will  give  you.  *  At  th^ 
Banque  du  Peuple,  there  is  the  item  88-5a,  §918.23  ;  item  88-6,  $200  ;  88- 16a  $500  :  SWU- 
$17.60  ;  and  88-120,  $1,^>()0.  In  the  Union  Bank  account  there  is  item  89-4,  $3,000,  iteifll. 
89-8,  $500,  89-8  $1,500,  aad. 89-14,  $50Uj;  from  the  last  $500  I  deduct  the  $300  given  bicter 
At  the  Banque  Nationale  there  is  item  86-15,  $555.40. 1  think  that  if  you  add  these  difterenbr 
sums  you  will  reach  a  total  of  $8,991. 

A.  I  do  not  know  if  my  figu»-e8  arc  the  same  as  Your  Honour's.    At^the  Banque  duv 
Peuple,  $8,235.57,  and  at  the  Union  Bank,  $550,  at  the  Banque  Nationale,  $565.40.    N(n# 
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must  deduct  the  $300  which  Mr.  Langelier  made  me  cable  to  London,  and  also  the  cheque 
lent  nie  and  $2,072.    This  gives  $6,419.23. 

y.  I  repeat  my  question.  Do  you  not  know  whether  Mr.  Langelier  was  surprised^  at 
ting  this  amount  from  you  iu  so  short  a  space  of  time  ;  did  he  not  express  surprise  at 
IT  being  in  a  position  to  supply  him  with  so  much  money  in  the  space  of  three  months  ? 

A.  Yes,  Your  Honour,  he  was  surprised  at  it,  and  that  is  why  he  came  to  tell  me  that 
had  been  to  see  the  Building  Society  about  getting  a  mortgage  on  bis  property  in  De 
ebceuf  Street,  and  on  his  new  property,  and  told  me  he  was  going  to  borrow  the  money, 
it  he  had  not  the  courage  to  ask  me  for  any  new  advances. 

Then  I  told  him  not  to  do  so,  that  I  did  not  wish  him  to  mortgage  his  prox)erty,  that 
lenever  I  could  not  help  him,  I  would  give  him  notice  of  it  in  a  triendly  way  and  there 
could  find  other  means.  Then,  Mr.  Langelier  went  away.  Two  or  three  days  afterwards 
;  came  to  my  house,  I  was  ill  at  the  time,  he  brought  a  note  for  $4000  for  me  to  endorse, 
iling  me  that  he  was  asking  $3000  for  his  house  on  De  Brebceuf  Street,  that  he  was  certain 
•  get  it,  that  when  the  $4000  note  fell  due,  he  could  always  pay  $8000  of  it,  from  the  sale  of 
m  property.  I  told  him  that  I  would  not  endorse  his  note  as  I  still  wished  to  help  him.  I 
lid  to  hioi.  "  I  will  not  go  and  pat  my  name  again  in  the  banks.  I  am  about  to  withdraw 
ly  name  from  all  the  banks.  As  I  do  not  wish  it  to  appear  in  the  banks  after  my  departure 
3r  £ur<)pe,  I  wish  to  settle  all  my  aflairs  before  leaving.  I  am  in  a  position  to  help  you  ; 
uu  can  pay  me  back,  as  well,  if  you  must  do  so  when  you  have  sold  your  pro])erty,  as  if  I 
uul  your  signature  and  note." 

Q.  Did  Mr.  Langelier  ask  what  you  had  done  to  have  so  much  money  at  your  disposal 
It  that  moment? 

A.  No,  Your  Honour. 

Q.  He  had  not  the  curiosity  to  ask  if  it  would  inconvenience  you  to  continue  to  make 
advances  to  him? 

A.  Yes ;  he  said  it  was  a  delicate  matter. 

Hft  may  have  said :  you  are  very  rich  ?  or  something  like,  that  some  remark  which 
would  be  natural  between  two  friends  in  a  conversation  of  this  kind ;  but  nothing  so  particular 
was  «aid  that  I  can  remember. 

Q.  You  said  nothing  to  make  him  understand  that  any  transaction  had  taken  place 
which  put  you  in  a  position  to  advance  him  so  considerable  an  amount  ? 

A.  Xo ;  I  always  kept  it  a  secret  even  from  Mr.  Langelier  my  moet  intimate  friend, 
JHt  as  I  kept  this  transaction  with  Mr.  Armstrong  secret  from  all  other  friends ;  and  I  could 
Aeotion  several  who  have  expressed  their  surprise  to  me  that  I  could  have  concealed  so 
bpcntant  a  transaction  now  that  the  matter  has  been  revealed. 

Q.  Are  these  all  the  advances  made  to  Mr.  Langelier  during  this  period  or  did  you 
idrance  to  him  from  other  funds  ? 

A.  I  touched  no  other  money  beyond  what  is  given  in  my  statements,  always  excepting, 
1 1  have  just  said  the  sum  of  $5,(X)0  which  was  not  entered  iu  my  book,  and  I  have 
bdered  account  with  all  my  cheques. 
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Q.  After  concluding  thi«j  bargain  with  Mr.  Armstrong,  you  say  that  you  set  to  worl 
get  Mr.  Thorn's  propo;?ition  accepted  by  the  Government  ? 

A.  Yes,  Your  Honour. 

Q.  You  t»poke  of  it  to  Mr.  Langelier,  Mr.  Duhameli  Mr.  Robidoux  even  to  Mr.Gamej 

A.  Yes,  Your  Honour. 

Q.  Once  Ht  least  ? 

A.  Yes,  Your  Honour. 

Q.  You  also  wrote  to  Mr.  Gameau  ? 

A.  Yes,  Your  Honour. 

Q.  During  the  visit  you  paid  to  Mr.  Gameau  what  did  you  say  to  him  on  this  subje 

A.  The  substance  of  the  conversation  was  as  follows  :  I  told  Mr.  Gameau  that  I  nit; 
regretted  the  slowness  of  the  Government  in  its  negotiations  with  Mr.  Thorn  that  I  feai 
that  Mr.  Thoin  would  return  to  Montreal  discouraged  and  give  up  the  n^otiations  ;  I  »• 
to  him  :  "  this  would  be  disastrous  ;  ynu  will  find  no  other  company  willing  to  underta 
"  this  enterprize,  if  you  lose  that  of  Mr.  Cooper.  "  Mr.  Garneau  answered  that  he  did  i 
dispute  what  I  said,  that  the  only  objection  which  made  him  hesitate  was  that  it  was 
trifling  but  a  very  important  matter,  one  which  concerned  Mr.  Mercier  especially  ts  it  h 
to  do  with  an  important  enterprize  in  his  own  county  and  that  he  did  not  see  why  heshoi 
settle  this  during  Mr.  Mercier'd  absence.  Thereupon  to  the  best  of  my  recollection,  I  said 
him  :  "  But  you  know  well  that  you  will  please  Mr.  Mercier  if  you  bring  about  thebuildi 
"  of  jthis  railway  in  his  county  and  if  you  see  that  the  workmen  of  his  county,  who  ha 
"  been  waiting  two  years  for  their  wages,  are  paid.  Do  not  hesitate  then,  and  if  you  lu 
"  the  least  doubt,  why  not  cable  to  Mr.  Mercier  to  ask  him  his  intention  on  the  subjec 
I  swear  tint  that  is  the  substance  of  the  conversation  I  had  with  Mr.  Gameau. 

Q.  Have  you  a  copy  of  the  letter  you  wrote  to  Mr.  Garneau  on  the  subject? 

A.  No,  Your  Honour. 

Q.  You  never  told  Mr.  Garneau  that  you  had  a  per:5onal  interest  in  having  the  atl 
immediately  decided  ? 


A.  No,  Your  Honour,  I  swear  positively  that  I  did  not  do  so  and  from  what  I  know 
Mr.  Garneau  I  am  sure  that  he  would  have  told  me  at  once  to  leave  his  house. 

Q.  Will  you  explain  in  what  capacity  you  went  to  him,  as  if  you  represented  some  « 
or  had  some  interest  in  it. 

A.  I  represented  myself  as  a  friend  of  my  party,  having  at  heart  the  interests  of 
party  in  the  district  of  Quebec,  and  that  I  considered  it  would  be  disastrous  to  us  if  ; 
railway  were  not  built,  that  we  would  be  exposed  to  lose  then  two  counties.    If  I  did  : 
use  exactly  those  terms  I  may  have  given  these  reasons  to  Mr.  Garneau ;  it  is  my  impres.s: 
that  that  is  what  I  said  to  justify  my  addressing  him. 

Q.  Then  you  never  allowed  him  to  see  your  personal  interest  in  the  transaction  ? 

A.  I  swear  positively  that  I  did  not  allow  him  to  perceive  my  personal  interest  in  a 
way  whatever,  directly  or  indirectly. 
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Q.  Mr.  Armstrong  in  his  evidence  before  the  Senate  declared  that  you  had  allowed 
Mr.Garneau  to  understand,  that  you  had  payments  to  make,  that  you  were  interested  in 
this  matter  and  that  it  was  important  for  you  that  it  be  settled  as  soon  as  possible  so  as  to 
facilitate  these  payments? 

A.  No,  Your  Honour,  I  never  utied  this  language  to  Mr.  Gkurneau,  I  never  mentioned 
party  obligations  to  him  in  any  way  whatever. 

Q.  Did  you  ever  tell  Mr.  Armstrong  that  or  give  him  to  understand  something  of  the 

kind? 

A.  I  don't  think  so,  your  Honour. 

Q.  Did  you  give  Mr.  Webb  to  understand  something  of  the  kind,  that  you  had  payments 
and  that  this  matter  must  be  settled  ? 

A.  No,  your  Honour.  I  spoke  to  Mr.  Webb  of  the  conversation  I  either  had,  or  was 
going  to  have,  with  Mr.  Gameau.  I  know  that  I  spoke  of  it  to  Mr.  Webb.  Mr.  Webb  asked 
me  if  the  affair  was  put  through,  I  said :  ''  No,  not  yet,  but  it  is  sure  to  for  Mr.  Grarneau  is 
"  Dot  the  man  to  cause  so  important  an  undertaking  as  this  to  fail  "  or  words  to  that  effect. 
I  may  have  spoken  to  Mr.  Webb  in  that  sense. 

Q.  Did  you  not  show  Mr.  Webb  a  list  or  memorandum  indicating  in  figures  the 
•moants  you  had  to  pay,  saying  that  you  were  counting  on  the  result  of  this  matter  to 
oable  you  to  make  these  payments  ? 

A.  Yes,  Your  Honour. 

Q.  Then  you  told  Mr.  Webb  that  this  was  an  affair  which  concerned  you  personally  ? 

A.  Yes,  personally,  your  Honour,  I  told  him  the  money  was  for  me.    I  did  not  show 

him  these  statements  for  the  pleasure  of  the  thing,  it  was  because  Mr.  Webb  told  me  he 

was  disposed  to  negotiate  my  paper,  my  note,  to  assist  me,  to  discount  my  cheques,  but  it 

was  a  money  question.  Then  I  told  him :  "  In  reality  you  will  have  no  money  to  disburse, 

"  here  is  a  list  of  my  notes  ;  you  will  take  them  and  pay  them  yourself  when  due,  they 

**  become  due  at  different  times,  some  at  one  month,  some  at  two  months,  some  at  three 

"  months,  you  will  pay  my  notes  and  put  the  balance  to  my  credit ;  and  I  will  sign  a  paper 

**  not  to  withdraw  this  balance  until  you  are  paid."    lliat  is  how  I  came  to  speak  to  Mr. 

Webb  of  the  payments  I  had  to  make. 

Q.  Have  you  kept  that  list  ? 
A.  No,  Your  Honour. 

Q.  Was  it  the  same  list  that  you  shewed  to  Mr.  Armstrong  ? 

A.  Very  possibly.  Your  Honour.  I  could  easily  write  that  statement  again  ;  it  is  pro- 
iQoed  ;  it  is  the  statement  I  have  produced. 

Q.  That  list  contained  only  the  notes  you  had  at  the  Union  Bank  ? 

A.  No.  Your  Honour,  at  the  Unioi\  Bank,  the  Banque  du  Peuple,  the  Banque  Nationale 
iod  Bf  r.  Demers  the  broker,  all  the  notes  I  had  signed  or  endorsed,  all  commercial  paper  with 
mj  DAme  either  as  maker  or  endorser ;  and  I  was  determined  or  receiving  this  amount  to 
t^draw  my  signature  from  all  the  banks.  That  is  why  I  made  the  list  which  I  shewed 
Ir.  Webb. 

I  28 
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Q.  Did  thiB  list  contain  all  the  names  which  appeared  on  the  notes  you  have  produc 

A.  Yes,  all  the  notes  mentioned  in  the  statement  I  have  produced  were  on  the  si 
ment  I  shewed  Mr.  Webb. 

Q.  Are  you  sure  that  the  list  you  shewed  Mr.  Armstrong  was  the  same  youhadalrej 
shewn  Mr.  Webb  ?  or  were  there  two  lists  prepared? 

A.  I  only  required  the  list  for  one  purpose  which  I  have  just  indicated. 

Q.  For  Mr.  Webb  ? 

A.  For  Mr.  Webb,  to  induce  him  to  discount  notes  for  me  and  attend  to  my  bills  th 
due. 

Q.  If  you  had  shewn  it  to  Mr.  Armstrong  it  must  have  been  the  one  already  prepare 
A.  I  think  it  must  have  been  the  same  list. 

Q.  And  it  has  been  destroyed  ? 

A.  As  soon  as  Mr.  Webb  stated  that  he  could  not  carry  out  the  business  for  me 
think  it  was  immediately  after  that  I  destroyed  it. 

Q.  Now  during  these  negotiations  with  the  Government  to  induce  it  to  accept 
Thom's  syndicate,  did  you  meet  Mr.  Garneau  opposite  the  St.  Louis  Hotel,  in  convereat 
with  Mr.  Thom  and  Mr.  Armstrong,  did  you  leave  your  carriage  and  go  to  speak  priva 
with  Mr.  Garneau  ? 

A.  I  heard  of  this  incident  during  the  examination  of  the  first  witnesses.  But  I  confc 
do  not  remember  getting  out  of  a  carriage.  It  has  been  so  positively  asserted  that  I  got 
of  a  carriage  to  speak  to  Mr.  Garneau  that  my  certainty  has  been  somewhat  shaken,  but 
own  impression  is  that  I  did  not  get  out  of  the  carriage  but  that  Mr.  Armstrong  left 
pavement  and  joined  me  in  the  carriage. 

Q.  Then  you  did  not  speak  to  Mr.  Garneau  under  these  circumstances  ? 

A.  No.  Your  Honour. 

Q.  When  the  Order  in  CJouncil  accepting  Mr.  Thorn's  proposition  was  passed,  you  1j 
of  it  did  you  not  ?  and  at  once  ? 

A.  Yes,  Your  Honour. 

Q.  Did  you  at  once  attend  to  negotiating  the  letter  of  credit  which  had  b^en  signer 
consequence  of  this  Order  in  Council  ?  did  Mr.  Armstrong  or  yourself  take  the  first  s 
for  discounting  this  letter  of  credit  for  $175,000? 

A.  It  was  I  who  did  everything  connected  with  discounting  the  letter  of  credit. 

Q.  Was  the  letter  sent  to  you,  or  did  you  commence  negotiations  without  it? 

A.  No,  I  never  saw  the  letter  of  credit,  it  was  never  sent  to  me  either  by  the  emplo; 
of  the  Treasury  Department,  nor  the  banks,  in  any  way  whatever.  Mr.  Webb,  whoi 
heard  here  say  that  he  had  sent  me  the  letter  of  credit  and  had  taken  a  receipt  for  it  at 
bank,  is  in  error.  I  do  not  doubt  his  sincerity,  I  know  he  would  not  state  what  he  did 
believe,  but  he  is  certainly  mistaken.  I  now  positively  swear  that  I  never  saw  the  lette 
credit  nor  the  paper  on  which  it  was  written. 
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Q.  Then  you  interested  yourself  about  discounting  the  letter  of  credit,  only  in  a  general 
manner  as  representing  Mr.  Armstrong  ? 

A.  Yes,  in  his  name. 

Q.  You  first  went  to  the  Union  Bank  ? 

A.  Yes,  Your  Honour. 

Q.  What  happened  then  ?  The  bank  cashier  had  almost  promised  to  discount  it  but 
afterwards  wished  to  divide  the  responsibility  with  the  Banque  Nationale  ? 

A.  Y'es,  Your  Honour.  I  foresaw  an  obstacle  to  the  negotiations  as  regards  the  Treasury 
Department.  When  the  Armstrong  claim,  as  well  as  other  claim«),  were  presented,  they 
asserted  that  there  were  not  sufficient  funds  in  the  Treasury  to  settle  it,  to  wait  till  later  on. 
That  is  how  I  foresaw  this  objection  and  told  Mr.  Armstrong  to  tell  the  (xovemment  when 
tills  objection  was  spoken  of  to  him,  that  he  was  not  anxious  to  have  money  but  would 
accept  letters  of  credit  which  he  could  readily  negotiate.  On  that  account  I  took  steps  at 
the  bank  to  have  the  letters  of  credit  discounted. 

Q.  With  whom  did  you  take  these  steps,  alone  or  with  Mr.  Armstrong. 

A.  I  was  alone.  It  was  particularly  with  Mr.  tVebb  that  I... 

Q.  Did  you  not  go  to  the  Banque  Nationale  with  Mr.  Chs.  Langelier  to  discount  $75,000  ? 

A.  No,  Your  Honour.  This  is  another If  Your  Honour  will  permit  me  I  will  tell  you 

exactly  how  the  affair  took  place,  because  I  know  it  has  been  asserted  here  that  I  went  with 
Ur.  Chs.  Langelier.  I  went  with  Mr.  Webb  to  the  Banque  Nationale  tv)  ask  if  the  latter 
rould  discount  the  letter  for  $100,000  as  it  had  already  agreed  to  discount  the  letter 
>r  $75,000.  As  well  as  I  remember  we  spoke  to  Mr.  Lafrance,  and  he  sent  for  Mr.  Gaboury, 
16  president.  We  repeated  our  request  and  discussed  conditions,  how  the  matter  was 
»  be  done,  whether  by  means  of  a  transfer  which  the  Union  Bank  would  make  to  the 
anque  Nationale  or  if  that  bank  would  endorde  the  letter  of  credit  for  $100,000  adressed 
» the  Union  Bank,  or  whether  it  would  be  better  to  ask  for  a  new  letter  of  credit  to  the 
der  of  the  Banque  Nationale,  to  replace  that  to  the  order  of  the  Union  Bank.  The  officials 
'  the  Union  Bank  requested  Mr.  Webb  and  myself  to  return  at  5  p.  m.  for  an  answer.  We 
ft.  In  the  afternoon  according  to  his  daily  habit,  Mr.  Chs.  Langelier  came  for  m3  after  office 
xirs,  to  go  for  a  walk'together  or  go  to  the  club,  because  I  must  remark,  almost  every  day, 
he  did  not  come  for  me  I  called  for  him  to  go  out  after  our  office  hours.  I  told  him  I 
ould  go  out  with  him  if  he  would  accompany  me  to  the  Banque  Nationale,  where  I  was 
t  get  an  answer  to  a  proposal  I  had  made,  with  Mr.  Webb.  He  agreed  :  we  entered  the 
ink,  he  remaining  in  the  passage.  On  opening  the  door,  Mr.  Lafrance  whose  chair  faces  it, 
.w  Mr.  Langelier,  at  once  reopened  the  door  which  I  had  closed,  and  askfed  Mr.  Langelier 
I  oome  in  and  sit  down.  He  entered  and  there  before  him,  I  assert  that- 1  discussed  again 
e  $100,000  matter,  and  the  question  of  discounting  the  letter  of  credit  Vhich  the  bank 
BcialB  said  they  could  not  do.  I  talked  it  over  a  little  to  induce  them  to  alter  this  decision 
it  they  would  not.  In  this  case  I  told  the  bank  that  I  asked  for  the  discount  in  Mr. 
rmstrong's  name  who  was  very  anxious  to  get  his  money. 
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Q.  This  was  after  Mr.  Webb's  refusal  to  discount  the  $100,000  letter  of  credit  after 
you  to  underatand  that  he  would  ? 

A.  Yes/ 

Q.  Do  you  remember  why  he  refused  after  having  promised  to  do  so  ? 

A.  Mr.  Webb  gave  me  to  understand  that  the  bank  was  willing,  but  had  been  < 
by  its  lawyers  nut  to  do  so. 

Q.  He  gave  you  no  other  reason  ? 
A.  No. 

Q.  He  did  not  say  that  after  what  you  had  told  him  he  considered  the  trani 
irregular  ? 

A.  Oh  no,  Your  Honour,  he  never  said  there  was  anything  wrong  in  the  tram 
because  he  took  part  in  it  himself.    Mr.  Webb  arranged  the  whole  business...  went 
letters  of  credit ;  he  held  my  cheques ;  he  helped  me  in  gettmg  them  discounted  at  th 
banks.    I  never  understood  that  Mr.  Webb  found  anything  dishonourable... 

Q.  Not  dishonourable  but  irregular? 

Q.  Or  even  irregular  in  the  transaction. 

Q.  He  himself  has  said  that  his  board  found  ^'  it  was  not  a  regular  transaetioE 
the  board  thought  so  after  the  explanations  you  gave  that  part  of  the  money  was  to 
to  you.    The  board  considered  that  was  not  a  legitimate  application  of  the  letter  of 

A.  Mr.  Webb  said  that  this  is  what  his  lawyers  asserted.  The  bank  lawyers  ' 
said  that  the  money  was  for  me,  considered  that,  as  the  amount  payable  to  Mr.  Arn 
was  to  be  paid  to  me,  that  knowing  this  they  could  not  well  agree  to  the  transaction 

Q.  They  refused  the  discount  for  that  reason  ? 

A.  Yes  alter  that  he  came  with  me  to  try  and  get  it  discounted  at  the  Banque  Nat 

Q.  After  these  two  refusals  of  the  Union  Bank  and  the  Banque  Nationale  to  d 
the  $100,000  letter  of  credit,  did  you  try  anywhere  else  ? 

A.  I  think  I  did. 

Q.  Where? 

A.  I  think  at  the  Caisse  d'Economie  Notre-Dame. 

Q.  They  also  refused  ? 

A.  Yes,  Your  Hi)nour. 

Q.  Did  you  try  elsewhere  ? 

A.  No,  Your  Honour. 

Q.  After  having  tried  the  Caisse  d'Economie,  you  left  the  letter  of  credit  at  th€ 
Bank  for  collection  ? 

A.  Yes,  Your  Honour. 

Q.  After  this  letter  had  been  left  for  collection  at  the  Union  Bank,  you  trie  i  to 
cheques  drawn  on  this  letter  discounted  ? 

A.  Yes,  Your  Honour. 

Q.  You  succeeded  in  getting  discounted  one  at  the  Banque  Natit.nale  and  the  c 
the  Banque  du  Peuple? 
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A.  Yes. 

Q.  On  noU«  endowed  by  Mr.  Valli^re  ? 
A.  Yea. 

Q.  You  tried  to  get  the  third  cheque  discounted  in  Montreal  ? 
A.  Yc8. 

Q.  At  the  Banque  du  Peuple  ? 
A.  Yea. 

Q.  They  refused? 
A.  Y'es. 

Q.  With  whom  did  you  go  in  Montreal  (to  the  Banque  du  Peuple)  to  get  the  cheque 
dtfcounted,  alone  or  with  some  one  ? 

A.  I  went  to  see  Mr.  Bousquet,  cashier  of  the  bank,  whom  I  met  here  at  their 
branch  office  here,  and  I  explained  the  transaction  to  him  and  he  thought  his  board  would 
discount  it.  He  induced  me  to  accompany  him  to  Montreal ;  we  left  by  boat ;  I  went  to 
;he  bank  in  the  course  of  the  day  with  Mr.  Armstrong. 

Q.  You  were  with  Mr.  Armstrong  ? 

A.  Yes,  I  was  not  with  Mr.  Armstrong  from  Quebec  to  Montreal. 

Q.  You  went  with  him  to  get  an  answer  ? 

A.  Yes,  I  went  with  him  for  the  answer. 

Q.  No  one  else  was  with  you  ?  m 

A.  No,  I  was  alone  with  Mr.  Armstrong. 

Q.  You  did  not  try  to  get  the  cheque  discounted  anywhere  else  in  Montreal  ? 

A.  Yes. 

Q.  At  what  place  ? 

A^  Not  I  myself.  I  did  not  try  elsewhere. 

Q'  Who  tried  to  get  it  discounted  ?  Mr.  Armstrong  ? 

A.  No,  Y'our  Honour. 

Q.  Do  you  object  to  state  who  it  was  ? 

A.  Well,  I  have  no  objection  if  the  Commission  wish  it.  I  am  bringing  in  the  name  of 
>Tne  one  who  only  did  me  a  favor. 

Q.  Is  it  some  one  from  whom  you  asked? 

A.  One  who  simply  asked  me  what  had  brought  me  to  Montreal.  I  told  him  that  I  had 
>me  to  negotiate  my  note  endorsed  by  Mr.  Vallifere  and  guaranteed  by  a  chenue  of  Mr. 
ftngelier  as  commissioner,  endorsed  by  Mr.  Armstrong,  that  Mr.  Armstrong  was  very 
ixiou8  to  get  his  money,  that  he  had  been  paid  by  a  letter  instead  of  money.  This  person 
id  :  "  I  know  the  Montreal  bankers  better  than  you  do,  give  me  the  papers  and  I  will  do 
y  best  to  get  them  discounted."  He  did  not  succeed  an^l  returned  them  to  me. 

Q.  Then  you  had  a  third  note  endorsed  by  Mr.  Vallifere  ? 

A.  Y'es. 

Q.  For  the  same  sum  ? 

A.  Yes.    I  expected  to  repeat  the  same  transaction  at  the  Banque  du  Peuple,  Montreal, 
here  at  the  Banque  du  Peuple  and  Banque  Nationale. 

Q.  I  must  ask  you  the  name  of  this  person  ? 

A.  The  Hon.  Mr.  Robidoux.  After  receiving  the  refusal  of  the  Banque  du  Peuple,  I 
jnt  with  Mr.  Armstrong  to  the  Government  Ofl&ce  and  then  to  Mr.  Robidoux' house.     Mr. 
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Armstrong  stayed  in  the  carriage  and  I  went  in.  Mr.  Kobidouz  was  ill,  I  went  simply  to 
call  upon  him  and  in  the  course  of  conversation,  he  asked  me  what  brought  me  to  Montreal^ 
if  I  had  come  to  Montreal  on  business.  Then  I  told  him  all  I  have  just  said,  about  hew  I 
had  met  Mr.  Bousquet  in  Quebec  and  that  he  had  told  me  he  had  every  reason  to  believe 
that  his  head  office  would  do  this  business ;  that  I  came  thinking  to  succeed  and  that  Mr. 
Bousquet  answered  that  his  board  was  not  willing.  Then  I  said  Mr.  Armstrong  was  some 
what  discouraged,  that  he  was  with  me  at  the  door,  that  he  had  counted  on  the  money. 
Thereupon  he  said :  "  I  know  the  cashier  of  the  Banque  Nationale,  he  is  one  of  mv  peisonil 
friends,  give  me  those  papers,  I  will  see  if  I  can  negotiate  them."  I  left  the  papers  with  him, 
and  on  his  return  from  Montreal,  his  first  visit  in  Quebec,  he  returned  me  the  documenl 
saying  that  he  had  not  succeeded  with  them. 

Q.  What  papers  did  you  leave  with  him  ? 

A.  My  note  endorsed  by  Mr.  Valliere,  with  the  letter  from  Mr.  Webb  to  Mr.  Bousquet. 
and  also  one  of  the  cheques  signed  by  Mr.  J.  C.  Langelier,  commissioner,  endorsed  by  Mr» 
Armstrong,  the  same  documents  already  produced  at  the  other  banks.  It  was  the  same 
business. 

Q.  Did  you  explain  to  Mr.  Bobidouz  how  you  came  to  have  Mr.  Langelier's  cheque? 

A.  Yes,  I  told  him  it  was  for  Mr.  Armstrong.  That  Mr.  Armstrong  had  accompanied  j 
me  to  the  bank,  that  he  was  at  the  door,  that  he  was  anxious  to  have  the  proceeds  of  the  i: 
discount,  and  that  I  had  not  been  able  to  succeed ;  that  I  would  not  try  anywhere  else  bat  } 
would  return  to  Quebec. 

'    Q.  You  left  the  documents  with  Mr.  Robidoux  and  returned  to  Quebec?  j 

A.  Yes.  i 

Q.  He  did  not  give  you  back  these  papers  till  he  himself  returned  to  Quebec? 

A.  Yes. 

Q.  Was  it  long  afterward:*  ?  Several  days  ?  Till  Mr.  Robidoux  gave  you  back  the  papers? 

A.  The  first  time  he  was  here. 

Q.  Do  you  remember  whether  it  was  a  week,  or  2  days  or  3  days  after? 

A.  I  am  not  sure.  It  must  have  been...  Mr.  Robidoux  was  nf«t  away  for  very  long  at 
that  time.  It  cannot  have  been  more  than  a  week.  Perhaps  3  or  4  days.  I  cannot  be 
certain. 

Q.  In  any  case,  he  did  not  return  the  papers  bj' letter.  He  gave  them  to  you  personally? 

A.  Yes,  personally. 

Q.  What  did  you  do  then  with  this  third  note  endorsed  by  Mr.  Valliere? 

A.  I  kept  it  for  some  time  and  then  sent  it  to  Mr.  Webb. 

Q.  Was  it  discounted  later  on  at  the  Union  Bank  ? 

A.  No.    I  did  not  try  to  negotiate  it  elsewhere. 

Q.  Was  it  sent  to  Mr.  Valliere  or  destroyed  ? 

A.  Yes,  Your  Honour. 

Q.  Did  you  try  elsewhere  to  discount  this  third  note  before  it  was  destroyed  ? 

A.  No,  Your  Honour. 
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Q.  Do  you  know  if  Mr.  Robidoux  went  to  others  besides  the  Banque  Nationale  in  Mont- 

A.  I  do  not  know.    He  only  said  he  did  not  succeed  in  getting  it  discounted. 

Q.  Was  not  Mr.  Langelier  in  Montreal  during  that  period,  for  the  negotiation  of  this 
lird  note  ? 

A.  I  do  not  remember.  It  is  possible  that  he  may  have  come,  we  went  as  far  as  possi- 
le  together  when  going  to  Montreal.  I  was  certainly  not  with  Mr.  Chs.  Langelier  during 
U  that  operation  in  my  endeavours  to  get  the  note  discounted,  I  was  alone  with  Mr.  Arms- 
!ong  in  the  carriage,  I  am  sure  of  that. 

Q.  Are  you  sure  that  you  did  not  meet  Mr.  Chs.  Langelier  concerning  the  negotiation 
f  this  third  note  in  Montreal  ? 

A.  Concerning  the  negotiation,  I  am  quite  positive. 

Q.  You  went  nowhere  with  him  to  negotiate  this  third  note  ? 

A.  Nowhere,  Your  Honour. 

Q.  According  to  the  statements  you  have  produced  you  had  expended  out  of  the 
100,000 ;  you  expended  in  the  purchase  of  your  house,  including  the  sum  of  91,000  to  the 
tdiitect ;  about  $9,176  ?  Did  you  not  ?  I  see  a  small  account  paid  to  Notary  Sirois,  of 
IS,  and  9183,  then  91,000  to  the  architect,  and  98,000  more  in  payment  for  the  house  :  it  is 
[most  99,000  and  a  few  hundred  dollars  ? 

A.  In  all,  I  have  paid  much  more  than  that.    But  it  was— it  is  since  my  return. 

Q.  I  find  only  these  different  sums  ? 

A.  Yes,  in  the  statements.  That  is  the  amount  for  that  time,  as  I  have  it  in  the  state* 
lests. 

Q.  There  are  several  sums.  I  find  also  8  items  concerning  the  McGreevy  affair, 
bere  is  an  item  of  9500  paid  to  Mr.  Geoffrion,  item  86-11 ;  an  item  of  9400  for  a  note  of 
[r.  Tarte's,  item  88-16  ;  an  item  of  91,000  to  pay  a  note  of  Mr.  Tarte  and  Mr.  Ch.  Langelier, 
em  88-10.  This  makes  91,900.  Is  that  so  ?  Now  besides  that  you  paid  two  notes  of  Mr. 
arrier's  for  9400  each,  items  No.  86-18  and  88-5  ?  You  twice  paid  9500  to  Mr.  Vallidre,  items 
V-2  and  88-25  ?  If  Mr.  Valli^re's  third  note  had  been  discounted,  would  you  have  paid  him  a 
nn  of  9500  besides  ? 

A.  Yes. 

Q.  As  much  as  that  ? 

A.*  Yes. 

Q.  You  have  also  paid  92,000  to  Mr.  Armstrong  ? 

A.  Yes,  Your  Honour. 

Q.  9150  to  Mr.  Carroll  ? 

A.  Yes,  Your  Honour. 

Q.  And  9150  to  Mr.  Deschdnes  ? 

A.  Yes,  Your  Honour. 

Q.  As  to  money  required  for  elections,  for  election  services,  apart  from  large  amounts* 
lere  there  not  numbers  of  small  items  not  detailed  in  your  statement  ? 

A.  Yes,  Your  Honour,  particularly,  in  rendering  account  of  a  cheque  for  97,000  or  98  000. 1 
ODOt  know  which,  I  put  "  election  expenses  91.000  "  and  I  placed  in  parenthesis''  GKxlreau.*' 
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I  do  not  think  that  Godreau's  account  could  have  been  more  than  $800.  I  put  Go 
— that  is  not  for  the  whole  sum,  I  did  not  pay  $1,000  to  Godreau.  I  had  no  account  c 
thing,  I  took  no  receipt,  it  was  an  election  account,  I  gave  him  the  money  for  it. 

Q.  Besides  this  item  of  $1,000  to  Godreau,  there  is  $1,000  paid  to  Senator  Pel! 
item  88-32;  I  see  also  an  item  of  $1,000  paid  to  Mr.  Demers,  of  the  Evenementj  for  pri 
pamphlets  to  be  distributed  for  the  elections  ? 

A.  Yes,  Your  Honour,  item  88-7. 

Q.  Is  this  Mr.  Demers  whom  I  have  just  mentioned  the  same  to  whom  you  lent  S 
si  another  time  ? 

A.  Yes,  Your  Honour. 

Q.  The  very  same  ? 

A.  Yes,  Your  Honour. 

Q.  There  are  also  minor  election  expenses,  I  suppose,  a  sum  of  $2,000  paid  fc 
Montmorency  election  ? 

A.  Yes,  Your  Honour.  I  ought  to  say,  concerning  this  $2,000  note  signed  by  ] 
Langelier  and  endorsed  by  Mr.  Tarte,  which  I  paid,  that  I  do  not  know  whether  I  ga\ 
special  explanation  of  it  when  I  first  mentioned  it  ,*  it  was  the  proceeds  of  a  note  pta( 
my  credit  in  the  bank  which  I  had  discounted.  I  used  that  myself  for  the  Montmc 
election. 

Q.  When  the  note  was  due  you  paid  it  yourself  ? 

A.  Yes,  Your  Honour. 

Q.  I  suppose  a  sum  of  $500  paid  to  Mr.  Geoffrion  for  contesting  the  L'Absou 
election,  must  be  classed  among  election  expenses  ? 

A.  Yes,  I  think  it  was  L*Assomption  and  Vaudreuil.    I  do  not  remember. 

Q.  There  was  the  $230  paid  to  Mr.  Desmarais  besides,  I  suppose  ? 

A.  Yes,  Your  Honour. 

Q.  I  only  see  besides  these,  as  election  expenses,  $25  paid  to  Joseph  Martin,  item  8^ 
$130  paid  to  Mr.  Choquette,  but  afterwards  repaid  by  him  ? 

A.  Oh  no,  the  $130  of  Mr.  Choquette  was  a  deposit  in  a  suit ;  he  was  at  Ottawa, 
a  favor  he  asked  of  me. 

Q.  Not  an  election  expense  ? 

A.  No. 

Q,  The  election  expenses  amount  to  about  $5,775  ? 

A.  Yes,  Your  Honour,  if 

Q.  Will  you  give  us  a  detailed  list  of  the  suras  you  have  expended  in  contestati 
elections,  giving  the  dates  on  which  these  deposits  were  made  ? 

A.  I  do  not  quite  understand  Your  Honour. 

Q.  Will  you  give  us  a  list,  in  detail,  of  the  amounts  you  have  deposited  for  contes 
of  elections,  mentioning,  the  date  when  each  deposit  was  made  ?  I  think  you  said  on  Sa 
that  there  were  11  contestations  of  elections,  and  you  have  added  that  of  La  Prairie. 

A.  Yes ;  11  deposits  in  my  name  and  the  other  in  Mr.  Bcausoleil's.  I  do  not  know  ; 
case  the  traiisfer  was  made  to  me  by  Mr.  Beausoleil  some  days  afterwards. 

Q.  In  each  case  it  was  a  deposit  of  $1,100  ? 
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A.  No,  the  deposit  was  $1000.  But  in  almost  ever}'  case  I  added  9100  for  disbursements. 

Q.  That  make  $1100  in  almost  every  case  ? 

A.  Yes. 

Q.  That  makes  a  toUl  of  $13,200  ? 

A.  Yes,  Your  Honour. 

Q.  Could  you  give  the  date  of  these  deposits  ? 

A.  Yes,  Your  Honour.  I  should  be  obliged  to  apply  to  the  clerks  of  the  diflTerent  courts 
to  obtain 

Q.  You  have  kept  no  memorandum  of  the  time  when  you  made  these  deposits? 

A.  No,  I  think  not. 

Q.  They  were  not  made  by  cheque  ? 

A.  Perhaps  that  might  have  been  the  way I  should  find  out  from  my  cheques  the 

<iate  when  I  made  these  deposits. 

Q.  They  were  made.  I  suppose,  before  your  transaction  with  Armstrong  ? 

A.  Yes. 

Q.  This  was  also  the  proceeds  of  the  discount  of  those  notes  you  mentioned  this 
noTDiiig? 

A.  Yes,  after  the  5th  of  March. 

Q.  lliat  is  the  three  notes,  two  for  $5000  and  one  for  $3000  ? 

A.  Y«,  Your  Honour. 

Q.  Tliftt  sum  of  $7500  which  you  drew  on  July  2ad  was  it  by  cheque  or  in  money  ? 

A.  A  cheque. 

Q.  On  what  bank,  if  you  please  ? 

A.  The  Bank  of  Montreal. 

Q.  Can  you  tell  us  where  this  cheque  came  from  ? 

A.  I  shall  ask  the  Commission I  do  not  think  I  am  obliged  to  answer...  of  course  if 

the  Commission  demands  it •  but  I  never  understood  that  I  should  be  called  upon  by  the 

Commisaion  to  render  account  of  transactions  quite  foreign  to  the  one  in  question.    I  have 

shewn  sufficient  readiness  to  give  every  information  in  my  power  about  the  $100.000 I 

swear  positively  that  this  matter  has  nothing  to  do  with  it  and  I  am  ready  to  tell  Your 
Honours  in  private  aud  to  prove  that  this  is  the  truth 

Q.  Was  this  your  own  money  ? 

A.  It  was  my  own  money  in  quite  a  personal  matter.  I  can  enable  Your  Honours  very 
isiiy  to  judge  of  it  after  the  adjournment. 

The  Commission  excused  the  witness  from  replying. 

Q.  After  having  sent  this  draft  for  $5,000,  or  about  that  time,  you  made  a  note  on  one 
'  Mr.  Mercier*8  blank  forms  to  deposit  at  the  Union  Bank  ? 

A.  Y'es,  it  was  my  property,  I  looked  upon  it  as  a  discount. 

<J.  So  as  to  represent  the  amount  you  sent  by  this  draft  ? 

A.  Y'es. 
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Q.  Did  you  take  the  money  from  funds  in  your  hands  and  afterwards  reimburse  your- 
self by  the  discount  of  this  note  ? 

A.  Yes.  The  same  as  I  did  with  Mr.  Demers'  note  for  $3,000.  I  had  the  commercial 
value.  I  did  not  discount  it.  I  gave  the  $3,000  and  kept  the  equivalent  of  the  disoount,  I 
charged  the  interest. 

Q.  Do  you  remember  when  it  fell  due  ? 

A.  The  8rd  or  6th  October. 

Q.  Of  the  eurrent  month  ? 

A.  Yes,  Your  Honour. 

Q.  Was  it  paid  when  due  ? 

A,  Yes,  Your  Honour. 

Q.  Was  it  paid  by  you  or  Mr.  Mercier  ? 

A.  By  Mr.  Mercier.  That  is  Mr.  Mercier  would  not  recognize  the  extra  $1,000.  Th^ 
note  was  for  $6,000.  He  insisted  on  my  paying  the  $1,000  and  he  furnished  the  balance 
for  the  cashier  told  me  personally  that  the  note  had  been  paid. 

Q.  Will  you  explain  why  you  made  the  note  for  $6,000  ;  $5,000-  was  the  sum  requirecH 

A.  Because  I  had  $1000  more  to  pay  at  that  time.  I  do  not  know  if  this  does  not  corr&  . 
pond  with  a  draft  I  had  of  Mr.  Geoffrion  at  that  time ;  I  said  to  Mr.  Langelier  :  "  I  have  sm 
extra  payment  to  make,  which  I  cannot  do,  I  will  put  this  on  the  $6000  draft  and  I  sh^^ 
try  to  get  Mr.  Mercier  to  pay  it.  I  added  the  $lOOO,  when  the  note  came  due,  Mr.  MercL^ 
said  he  did  not  recognize  this  addition  of  $1000.    I  paid  it  and  he  paid  the  difference. 

Q.  Then  you  used  $5000,  the  proceeds  of  this  note,  to  reimburse  yourself  for  the  dra/l 
you  had  sent  to  Mr.  Mercier.  and  the  $1000  balance  to  pay  Mr.  Geoffrion's  draft  ? 

A.  Yes,  Mr.  Geoffrion's  draft  was  not  for  $1000  but  $300,  but  there  were  others  and  there- 
was  the  discount  and  interest  on  the  $6000. 1  think  it  was  on  that  account  I  made  the  note 
for  $6000,  to  provide  the  sum  of  $500  I  had  to  pay  Mr.  Geoffrion,  the  discount  of  the  $6000 
note,  perhaps  some  other  sum  that  I  do  not  recollect ;  but  that  is  why  I  made  the  note  for 
$6000. 

Q.  You  had  at  the  time  a  balance  which  had  to  go  to  Mr.  Mercier,  in  spite  of  everything  * 
Mr.  Mercier  had  left  you  a  cheque  for  $5000,  another  of  $3500,  and  you  sent  him  a  sum 
of  $5000  ? 

A.  Yes. 

Q.  There  remained  a  sum  of  $3500  less  the  several  expenses  of  which  you  have  rendered 
account  ? 

A.  Yes. 

Q.  You  had  left  still  $1700  coming  from  Mr.  Mercier  ? 

A.  Yes. 

Q.  You  needed  a  balance  of  $3000  to  complete  the  $5000  he  asked  ? 

A.  Yes. 

Q.  Tliis  was  in  your  general  account ;  did  you  always  keep  the  balance  in  his  favor  ? 
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A.  Yes.  But  when  the  $5,000  draft  was  to  he  sent  him,  I  did  not  calculate  what  I 
tiight  have  in  hand  as  balance  from  the  other  account.  It  was  the  last  note,  the  last  blank 
orm  which  was  left.  I  used  it  for  the  sum  he  requested,  leaving  myself  free  to  use  the 
balance  I  owed  him  for  the  objects  for  which  he  left  it  with  me;  accounts  might  come 
n  that  I  did  not  foresee  at  that  time.  I  did  not  know,  it  was  Mr.  Mercier's  private  affair» 
I  followed  his  instructions. 

Q.  You  did  not  wish  at  any  rate  to  be  left  without  funds. 

A.  No. 

Q.  You  wanted  to  have  enough  to  meet  any  claim  ? 

A.  Yes,  exactly. 

Q,  When  you  had  had  the  notes  for  election  expenses  signed  and  discounted,  you 
intended  to  get  political  subscriptions  to  cover  these  notes  ? 

A.  Yes. 

Q.  Did'you  start  these  subscriptions  afterwards  ? 

A.  No,  because  I  had  other  money  to  pay  them.    I  had  some  subscriptions,  but  I  did 
not  pwh  them  as  I  had  other  money  to  pay  the  notes. 

Q.  Money  from  the  $100,000? 

A.  Yes. 

Q.  Which  went  to  pay  this  ? 

A.  Yee,  your  Honour. 

B^  Hwi,  Mr,  Justice  Baby  : — 

Q.  Phictically,  you  must  have  paid  all  the  contestations  and  expenses  of  elections  ? 

A.  But  I  wixih  to  reimburse  myself  from  the  deposits.    The  deposits  are'  in  my  name 
and  I  intend  to  withdraw  them  to  repay  myself  for  my  disbursements. 

Q.  Incases  where  the  contestations  were  maintained,  were  your  $1,000  paid  back  to  you  ? 

A.  Yes. 

Q  It  was  your  own  money  ? 

A.  Yes,  Your  Honour. 

Hon.  Mr,  Ju^ice  Jetti  : — 

We  have  no  other  questions  to  ask  you  at  present. 

By  Mr.  Casgrain  : — 

Q.  You  said,  I  think,  that  you  had  charge  of  the  general  organization  of  elections  for  a 
sriain  district  of  the  Province  of  Quebec,  extending  from  Berthier  to  Chicoutimi  ? 

A.  Yes. 

Q.  Exclusively  or  inclusively  ? 

A.  As  far  as  Chicoutimi  inclusively. 

Q.  Ajid  on  the  other  side  ? 

A.  From  Gasp^  to  the  Eastern  Townships  inclusively. 

Q.  The  five  notes  of  which  you  have  spoken,  four  for  $5,000,  and  one  for  $8,000 ;  were 
ey  all  signed  and  endorsed  at  the  same  time  ? 
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A.  No. 

Q.  Wiiryou  look  at,  see  and  add  the  other  note  not  in  this  bundle  of  papers  and  teD 
me  the  difference  between  those  signed  at  the  same  time  and  those  signed  ailerwards  or 
before  ? 

A.  The  note  of  February  28th,  No.  88-1  for  $5,000  was  signed  on  the  date  of  the  notet.  e. 
February  28th? 

Q.  And  endorsed  on  the  same  date  ? 

A.  Endorsed  on  tne  same  date,  as  well  as  I  can  remember,  aH  the  other  notes  although 
=they  bear  different  dates,  were  signt^l  and  endorsed  at  the  same  occasion. 

Q.  All  the  others  ?  the  four  others  ? 

A.  All  the  four  others  in  so  far  as  Mr.  Mercier  was  concerned.  The  blank  forms  which* 
Mr.  Mercier  left  in  Senator  Pelletier's  hands  were  only  signed  and  endorsed  afterwards  when 
they  were  discounted. 

Q.  Then  you  say  that  these  these  notes  here  being  Exhibits  86-1, -SS-S,  and  89^  were  sIL^ 
signed  and  endorsed  at  the  same  time? 

A.  Eiccuse  me— (the  witness  examines  the  notes), — this  note,  No  86-1.  is  a  note  M^^ 
Mercier  left  with  Senator  Pelletier  before  his  departure.  This  note  was  signed  and  endorse^^ 

only  on  the  day  it  was  discounted.    This  note  was  signed  by  me  and  endorsed  by  others,  o 

the  day  it  was  discounted  ? 

Q.  Were  the  three  others,  item  89-8  and  item  89-9,  and  item  89^,  signed  and  endors^^ 
the  same  day  and  on  the  same  occasion  ? 

A.  On  the  same  occasion. 

Q.  Then  there  is  no  difference  between  the  three  notes  of  which  you  have  just  spok^a^ 

and  the  note  86-1  ? 

A.  Yes,  86-1  is  a  note,  a  blank,  signed  by  Mr.  Mercier  and  left  in  Senator  Pelletier's  haacis. 

Q.  The  other  three  were  not  left  with  Senator  Pelletier  ? 

A.  No,  these  three  were  signed  and  endorsed  on  the  same  occasion. 

Q.  Now,  these  notes  were  left  in  Senator  Pelletier's  hands  ? 

A.  One  of  the  notes. 

Q.  One  only? 

A.  The  one  I  have  just  mentioned. 

0.  No  others  ? 

A.  There  had  been  others,  there  were  three  blanks. 

Q.  Where  are  they  ? 

A.  I  have  that  one,  that  of  the  $6,000  note  which  I  filled  in  as  explained  when  Mr. 
Mercier  naked  me  to  obtain  it  from  Senator  Pelletier.  That  makes  two.  The  third  must  have 
been  paid  and  does  not  appear  in  that  statement  as  it  was  paid  previously. 

Q.  For  what  sum  was  the  other? 

A.  I  do  not  think  I  need  pjive  account  of  notes  which  do  not  enter  into  this  matter. 

Q.  I  do  not  know.     It  is  one  of  the  notes  in  question. 

•  A.  In  anv  case  I  suV>mit. 


Hon.  Mr.  Irvine  objected  to  this  evidence. 
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Q.  I  told  Mr.  Casgrain  that  Mr.  Mercier  had  left  three  blank  notes  in  Senator  Pelletier'a 
bands.    He  shows  me  all  the  notes  that  have  been  produced  and  says  :  "  there  is  only 
one  of  those  blank  form's  left  by  Mr.  Mercier,  that  you  notice ;  where  are  the  others  ?  "   The 
other  is  represented  by  the  $6,1)00  note  of  which  I  have  spoken  which  I  filled  in  at  Mr.  Mer- 
ger's request.  As  to  the  third  it  did  not  enter  into  this  matter  at  all  probably  because  it 
wss  paid  previously  ;  it  does  not  enter  into  the  statement  of  accounts. 

By  Han.  Mr,  JuiticeJeUt : — 

Q.  Do  you  know  this  ? 

A.  I  know  there  were  other  notes  besides  those  produced  which  we  had  signed  and  I 
b&Ye  paid  ;  I  have  not  entered  them  because  it  was  previous  to  this. 

I  began  the  account  from  May  5th  from  the  day  I  began  to  receive  money  in  the  Baie- 
des  CSialeurs  affair.  These  notes  became  due  and  were  paid  before  and  I  do  not  think  I  anx 
bound  to  give  account  of  them  to  the  Commission. 

By  Hon.  Mr,  Justice  Jetti  : — 

Q.  How  many  blank  forms  did  Mr.  Mercier  leave  ? 

A.  Three,  Your  Honour. 

Q.  How  many  of  these  blank  form^  were  used  for  the  notes  you  have  mentioned  ? 

A.  The  three  were  used.  Two  were  used  for  the  same  purpose,  political  affairs.  The 
third  to  fill  in  for  the  $6,000  as  I  have  explained  to  Your  Honours. 

Q.  To  repay  you  for  the  $5,000  draft  you  sent  ? 

A.  Yes. 

A.  There  were  three  blank  forms  left  by  Mr.  Mercier,  one  of  April  15th,  at  the  Unioix 
Bank,  for  $5,000.    This  note  was  paid  by  the  same  bank  on  May  9th. 

Q.  You  have  not  this  note? 

A.  My  impression  is  that  I  paid  this  note  by  a  cheque.  Annexed  to  the  note  was  a 
cheque  for  $5,000  as  collateral  security,  but  this  note  was  not  produced  as  it  was  not  paid 
out  of  the  $100,000.  I  think  it  was  a  note  of  the  15th  April,  at  the  Union  Bank,  for  $5,000, 
paid  at  the  same  bank,  on  the  9th  May. 

Hon.  Mr.  Irvine  : — 

I  object  to  that  question  because  I  dont  think  it  is  within  the  province  of  the  Commis.- 
sion  to  enquire  into  that. 

Mr,  BHque : — 

The  $100,000  were  deposited  in  three  banks,  a  portion  was  transferred  from  one  bank  to 
another,  but  the  first  portion  was  entered  the  6th  May,  and  from  this  date  I  understand 
that  (he  statements  produced  by  Mr.  Pacaud  account  for  the  $100,000  in  all  his  transactions. 
It  is  well  to  remark,  what  I  have  just  mentioned,  (I  speak  subject  to  correction), 
but  I  am  thoroughly  convinced  from  the  examination  I  have  made  of  the  accounts*  the 
transactions  with  the  Banque  du  Peuple  were  commenced  on  the  6th  May.  A  cheque  for 
i20,OO0  was  discounted  on  the  6th  May  at  the  Banque  du  Peuple.  This  account  at  the 
Banque  du  Peuple  began  from  the  6th  May,  goes  on  till  to-day.  He  acoounts  therefore  for  all 
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this  portion  of  the  $100,000,  not  only  the  proceeds  of  the  original  cheque,  but  other  amounts 
transferred  to  other  banks,  he  accounts  for  all  that  portion  of  the  $100,000  which  passed 
*  through  the  Banque  du  Peuple.  At  a  subsequent  period,  the  balance  of  the  $100,000  wss 
placed  to  his  credit  at  the  Union  Bank.  On  the  10th  July  the  balance  of  the  $100,000  was 
placed  to  his  credit  at  the  Union  Bank.  He  begins  from  this  date  and  accounts  for  the 
use  he  made  of  the  amount.  Then  it  seems  to  mathematically  result  from  the  aocoimts 
produced,  that  he  renders  account  of  the  $100,000  in  question  ;  then  he  produces  the 
vouchers  showing  the  application  of  these  $100000  as  well  as  of  all  other  monies  which, 
arising  during  the  interval  from  other  sources,  came  into  the  same  account,  as  well  as  the 
discounts  made ;  he  discounted  notes  at  this  time  at  different  banks  and  he  also  accounts 
for  the  proceeds  of  these  discounts. 

Mr,  Caagrain: — 

On  the  28th  April,  Mr.  Pacaud  had  in  his  possession  the  $100,000.    He  had  chequ 
for  that  amount. 

Mr,  BHque  :— 

But  they  had  not  been  discounted. 

Mr.  CasgrcUn: — 

That  was  nothing.  Mr.  Pacaud  has  mixed  all  this  money  together,  that  of  Mr.  Merci^^  t 
that  of  Mr.  Langelier  and  his  own.  Now  that  we  are  cross  examining  him,  we  have  the  ngWm\ 
to  make  him  define  more  precisely  the  statements  he  made  when  examined  by  Yom.-ii 
Honours. 

Hon.  Mr.  Justice  Davidson  : — 

It  may  be  possible  to  complete  the  explanation,  Mr.  Irvine,  but  at  first  sight  iYiim 
strikes  me  :  Mr.  Pacaud  in  his  account  has  charged  against  the  $100,000,  $23,000  of  notea 
which  he  paid.  It  appears  to  me  he  duplicates  a  number  of  these  charges  by  again  entering 
as  charges  on  his  account  the  expenditure  for  these  very  sums  of  money  which  he  previously 
received  by  the  discount  of  the  notes. 

Hon.  Mr.  Irvine  : — 

I  do  not  see  how  that  applies,  may  it  please  Your  Honour. 

Hon.  Mr,  Justice  Davidson  : — 

I  will  give  you  one.  which  is  perhaps  a  special  instance.  He  discounted  certain  notes 
to  make  deposits  and  received  the  money,  and  the  amount  of  these  notes  is  charged  to  his 
account.  He  proceeds  to  agnin  charge  $1,000  which  appears  for  the  petition  in  the  Chicou- 
timi  election.    Would  that  not  be  a  duplication  ? 

Hon.  Mr.  Irvine  : — 

I  do  not  think  it  would  unless  he  paid  for  the  Chicoutimi  election  out  of  the  first  fund. 
But  the  point  now  is  not  what  he  did  with  money  before  he  got  the  $100,000  but  what  he 
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d  with  the  $100,000.  If  he  gives  an  account  of  that  9100,000,  whether  it  was  to  pay  a  note, 
.e  proceeds  of  which  he  had  before  or  to  pay  any  other  note,  that  certainly  disposes  of  the 
lAtter. 

Hon.  Mr.  Justice  Davidson  : — 

If  he  stops  there.  The  first  charge  is  charged  against  the  proceeds,  and  then  he  charges 
pfhat  he  did  with  this  note. 

Hon.  Mr.  Irvine  : — 

It  is  really  not  so  ;  but  it  is  not  convenient  to  discuss  it  now. 

Mr.  Bttque  : — 

I  would  draw  your  attention  to  this  fact.  There  may  be  a  double  application,  as  Your 
Honour  maintains,  if  he  did  not  charge  himself  in  his  account  as  rendered  with  the  proceeds 
of  the  discount  of  these  notes ;  but  he  accounts  but  only  for  the  $100,000  but  for  the  proceeds  of 
these  notes  m  well ;  and  he  tiles  the  accounts  with  the  vouchers,  and  the  whole  thing  balances 
the  account  not  only  for  the  $100,000  but  for  any  other  discount  or  moneys  that  went 
through  the  bank. 

Hon.  Mr.  Justice  Davidson  : — 

That  would  be  quite  proper  as  a  mere  matter  of  accounting  ;  but  it  is  more  than  that  : 
it  is  a  matter  of  double  charging.  I  may  be  mistaken,  but  that  is  my  impression,  and  it 
will  have  to  be  removed  from  my  mind. 

Hon.  Mr.  Irvine  : — 

If  this  discussion  is  to  go  on,  I  suggest  that  it  be  postponed  till  after  two  o'clock  till  I 
will  have  an  opportunity  of  looking  into  the  accounts. 

Mr.  Casgrain  .-— 

I  would  not  like  my  cross-examination  to  be  interrupted  in  this  way  much  further.  I 
uodeistand  that  I  am  now  cross-examining  the  witness  ;  aud  of  course  if  the  question  which 
I  put,  which  seems  to  be  a  pretty  hard  one  for  the  witness  to  answer,  is  put  off  until  two 
o'clock,  then  there  will  be  no  object  in  my  cross-examining. 

Hon.  Mr.  Justice  Baby  : — 

In  what  way  ? 

Hon.  Mr.  Justice  Jettt  : — 

This  is  a  question  of  figures  which  we  have  to  examine.  It  will  be  easy  to  verify 
whether  there  was  double  charging  or  not.  In  the  meantime  we  reserve  the  question  till 
two  o*clock. 

By  Mr.  Casgrain : — 

Q.  You  said  that  Mr.  Mercier  left  three  blank  forms  before  going  away  ? 

A.  Yes. 

Q.  That  was  all  ? 

A.  Yes,  Sir. 
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Q.  There  were  do  others  ? 

A.  None* 

Q.  Mr.  Mercier  left  on  the  11th  March  ? 

A.  He  left  New-York  on  the  13th  March. 

Q.  When  did  he  leave  Quebec  ? 

A.  On  the  10th. 

Q.  The  10th  of  March  ? 

Q.  To  the  best  of  my  recollection. 

Q.  How  did  it  happen  then  he  had  put  his  name  upon  notes  which  as  you  have 
were  signed  and  endorsed  on  the  same  day  as  this  date,  the  1st  April. 

A.  All  these  notes  were  made  by  me  on  certain  dates,  not  the  date  of  the  day  on  w 
we  signed  the  notes  but  certain  dates  when  I  should  require  them.  I  signed  them  and 
them  endorsed  by  Mr.  Mercier,  Mr.  Tarte  and  the  Messrs  Langelier ;  but  they  were  all  sij 
the  same  day,  but  they  do  not  bear  the  date  of  the  day  on  which  they  were  sigpied. 

Q.  You  said,  if  1  understood  it  right,  that  the  notes  in  question  were  sigpied  and  endo 
on  the  day  whose  date  they  bear  ? 

A.  £xcuse  me,  I  said  they  were  signed  the  same  day  and  un«ler  the  same  circumstai 
but  the  notert  weie  paid  on  the  dates  which  suited  us ;  although  we  signed  these  notei 
the  8th  or  9th  March  some  were  dated  April  1st  and  others  April  15th. 

Q.  How  could  you  tell  at  the  time  you  made  it  that  this  note  would  be  signed  the 
March,  note  89-5? 

A.  I  have  every  reason  to  believe  that  the  note  was  signed  the  morning  of  Mr,  Merc 
departure. 

Q.  It  was  endorsed  March  10th,  there  wais  no  doubt  about  that  ? 

A.  Yes,  I  think  it  was  endorsed  by  Mr.  Mercier  on  the  10th. 

Q.  How  did  you  know  that  notes  89-3  and  89-9  wuuld  be  dated  April  Ist,  when  they 
been  previously  endorsed  by  Mr.  Meicier  ? 

.A.  To  the  best  of  my  recollection  I  put  April  Ist  on  those  notes  in  order  to  meet  n 
which  would  fall  due  on  that  date. 

Q.  What  date? 

A.  I  do  not  remember  in  the  least,  but  I  made  these  notes  with  a  corresponding  < 

to  those  I  had  to  meet. 

Q.  You  have  accounted  with  so  much  precision  and  detail  for  what  you  did  th{ 
seems  to  me  you  could  say  either  by  reference  to  your  accounts  or  otherwise  what  n 
the  two  I  have  just  mentioned  were  to  meet? 

Hon.  Mr,  Irvine  : — 

It  is  quite  evident  this  is  outside  the  Baie  des  Chaleurs  matter.    The  witness 
those  blank  notes  were  left  in  order  to  assist  him  in  financing  and  to  renew  other  u 
and  they  were  applied  for  that  purpose;  and  these  notes  must  have  been  all  dated  bo 
this  transactions  commenced. 

Hon.  Mr.  Justice  Jette  : — 

1  believe  the  question  is  a  regular  one.  Mr.  Casgrain  wants  to  know  if  these  y 
renewals  and  to  what  previous  notes  they  apply  or  if  they  were  original  notes.  I  bel 
that  if  Mr.  Pacaud  will  consult  his  evidence  he  will  see  that  he  has  already  answered 
one  of  thise  notes. 
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The  WUneu  ;— 

If  the  court  will  allow  me  to  look  among  my  papers.  This  is  a  long  time  since,  I  did  not 
Lpect  to  have  to  bring  any  of  these  notes  previous  to  the  Baie  des  Chaleurs  affair,  but  if 
ir.  Casgrain  wishes  to  prove  that  it  was  to  pay  certain  notes  I  can  bring  all  the  notes  I 
&ye  which  are  previous  to  this  transaction,  but  I  cannot  answer  from  memory  in  this  way 
nd  specify  the  notes. 

By  Mr.  Oaaffrain  : — 

Q.  Then  you  cannot  tell  me  now  whether  the  two  notes  I  mentioned  89-8  and  89^ 
were  notes  expressly  endorsed  to  make  election  deposits  ? 

A.  Out  of  the  number  of  notes  I  cannot  specify  whether  one  more  than  another  was  to 
be  Died  in  meeting  one  of  the  notes  given  before  the  5th  March  or  for  deposits  for  contestar 
tioDs  of  elections. 

Q.  Now  will  you  point  out  in  the  statements  you  have  produced  where  the  $18,200  are 
mentioaed  which  you  deposited  for  contestations  of  elections. 

A.  There  was  only  one  deposit  subsequent  to  the  Baie  des  Chaleurs  affair,  'ftiat  was 
the  deposit  on  the  counter-petition  of  Sir  Adolphe  Caron  at  Chicoutimi.  I  do  not  mention 
the  other  deposits  because  they  were  previous  to  the  Baie  des  Chaleurs  afiair  and  do  not 
inter  into  my  statement  of  accounts. 

Q.  When  did  the  elections  take  place  ? 

A.  The  5th  of  March. 

Q.  When  did  you  make  the  deposit  in  the  district  of  Quebec. 

A.  I  cannot  say  precisely. 

Q.  Is  it  not  true  that  all  these  deposits  were  made  between  the  20th  and  23rd  April  ? 

A.  I  cannot  say  precisely  without  referring  to  my  books.    I  know  it  was  before  the 
Baie  des  Chaleurs  matter. 

Q.  You  are  sure  of  that  ? 

A.  Yes,  apart  from  the  deposit  I  made  for  the  Chicoutimi  counter-petition. 

Q.  Then  if  I  understand  aright,  you  re-imbursed  yourself,  for  .these  deposits  with  the 
lue  des  Chaleurs  money  ? 

A.  No.  I  was  repaid  by  having  the  deposits  in  my  name, so  that  they  belonged  to  me, 
■Bd  I  could  draw  them. 

Q.  If  the  contestations  were  maintained  ? 

A.  Yes. 

Mr.  Casffrain  : — 

Gaq  I  ask  witness  the  question  which  was  reserved  before  the  adjournment  ? 

Hon.  Mr.  Judice  JeUi : — 

.  We  think  that  it  would  be  better  for  Mr.  Pacaud  to  first  give  us  communication  of  the 
■li  with  reference  to  which  you  put  that  question.  Please  go  on  with  the  examination  on 
Mr  points  and  between  now  and  to-morow  morning  we  will  procure  the  note  and  give  our 
MOn. 
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By  Mr.  Casgrain : — 

Q.  When  yon  gave  Mr.  Bobidoux  Mr.  Valli^res  note,  or  your  note  endorsed^  by  li 
Yalli^re,  to  be  discounted  in  Montreal,  was  this  note  accompanied  with  a  letter  of  ]k 
Webb  to  Mr.  Bousquet,  and  also  with  a  cheque  of  Mr.  J.  C.  Langelier  for  $20,000  ? 

A.  To  the  best  of  my  recollection,  I  gave  to  Mr.  Bobidoux  these  documents  whit 
I  had  previously  oflfered  to  the  Banque  du  Peuple. 

Q.  Now  will  you  listen  to  this  letter  which  has  been  already  produced  as  Exhibit  Ho*  3 
and  tell  me  if  it  is  the  letter  which  accompanied  the  note  in  question  ? 

Union  Bank  of  Canada.  . 

Quebec,  May  16th,  1891. 

J.  8.  Bosquet,  Esq., 

Cashier. 

Dear  Sit, 

This  is  to  advise  you  that  we  will  pay  the  cheque  of  John  Chrysostome  LangeliV 
Commissioner,  No.  5,  for  twenty  thousand  dollars  ($20,000)  drawn  on  this  bank  in  favor  of 
N.  Armstong,  if  the  amount  mentioned  in  Mr.  Gameau's  letter,  as  acting  Provincial  Tr» 
surer  and  acting  Prime  Minister,  of  the  28th  of  April,  1891,  maturing  lUth  of  July,  1891, 
paid  on  or  before  that  date  by  the  Government  and  placed  to  the  credit  of  the  said  J.  C 
Langelier,  Commissioner,  with  this  bank. 

Yours  truly, 

(Signed)    E.E.WEBB, 

Cashier. 

A.  Yes,  I  have  reason  to  think  that  to  be  the  same  letter. 
Q.  The  note  in  question  was  signed  by  you  and  endorsed  by  Mr.  Valli^re  ? 
A.  Yes,  Sir. 

Q.  Where  is  this  note,  now  ? 

A.  I  destroyed  it  a  few  days  afterwards,  as  soon  as  it  was  no  longer  of  any  use  to  m 
I  think  I  did  so  before  Mr.  Yallifere  in  my  office. 
Q.  Who  had  endorsed  this  note  ? 
A.  Only  Mr.  Valli5re. 
Q.  You  are  sure  ? 
A.  Oh  yes. 

Q.  You  are  certain  there  was  no  other  ? 
A.  I  am  positive  of  it. 
Q.  You  are  positive  ? 
A.  Certainly.  My  note  was  to  Mr.  Valli^re's  order  and  en 'lorded  by  Mr.  Valli^re  and 

no  one  else. 

Q.  Now  I  wish  you  would  specify  as  nearly  as  possible  the  date  upon  which  Mr.  Bohv 
doux  gave  you  back  these  documents  ? 

A.  I  cannot  say  exactly,  it  was  a  few  days  after  having  given  him  the  note,  but  Idc 
not  remember  exactly  when. 
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Q.  Do  you  know  if  this  note  was  taken  to  be  discounted  to  a  man  named  Napoleon 
(efebvre,  in  Montreal  ? 

A.  I  know  nothing  of  it. 

Q.  It  was  not  taken  by  you  ? 

A.  Oh  no. 

Q.  If  it  were  taken  there  by  any  one,  at  any  rate,  it  was  not  by  you  ? 

A.  No  sir.    I  do  not  know  Mr.  Lefebvre. 

Q.  Now,  Mr.  Pacaud,  when  you  made  all  the  notes  in  question  of  which -you  have 
already  spoken,  I  wish  you  would  tell  me  how  you  expected  to  meet  so  considerable  a  sum  ? 

A.  I  hoped  to  do  so  by  means  of  subscriptions  among  my  friends. 

Q.  By  subscriptions  among  your  friends. 

A  Yes. 

Q.  As  you  had  done  under  other  circumstances? 

A.  Yes. 

Q.  But  you  remark  that  the  greater  number  of  these  notes  were  made  and  endorsed 
after  the  elections  ? 

A.  Yes,  some  before,  others  after. 

Q.  Comparatively  few  before  ? 

A.  One  is  produced. 

Q.  Well,  I  should  like  you  to  tell  me  from  whom  you  hoped  to  get  these  sums  ? 

A.  I  do  not  think  the  Commission  can  go  so  far  as  to  ask  me  from  what  members  of 
my  party  I  received  money. 

Mr.  Gcuigrain : — 

The  reason  why  I  ask  the  question  if  may  it  please  Your  Honours,  is  because  I  want  to 
mow  as  far  as  possible  whether  the  statements  Mr.  Pacaud  made  when  examined  by  Your 
9oDoai8,  are  exact. 

Mr.  Btique : — 

There  are  many  persons  mentioned  by  Mr.  Pacaud  who  could  either  contradict  or 
Kmtirm  what  he  said, 

Em.  Mr.  Justice  JeUS  :-- 
The  question  is  too  general. 
By  Jlr.  Ccugrain : — 

Q.  What  is  the  total  amount  of  the  notes  you  had  signed  and  endorsed  or  had 
ndorsed? 

A.  I  do  not  think  I  am  obliged  to  give  an  account  of  my  transactions. 
Hon.  Mr.  Justice  Jetti : — 

Q.  Speak  of  those  you  have  mentioned ;  what  was  the  sum  of  those  you  have  men- 
med? 

A.  I  think  the  sum  I  mentioned  is  about  $23,000. 
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Q.  Senator  Pelletier  was  simply  nominated  as  trustee  of  the  moneys  for  the  contesta- 
ions  of  elections  ? 

A.  He  was  the  depositary  of  the  bond  signed  by  the  friends  who  held  themselves 
eepoDsible  for  the  sum  opposite  their  names  ;  notes  were  made  by  either  Mr.  Pelletier,  Mr. 
*rmn^is  Langeller  or  others ;  these  notes  were  discounted  on  the  guarantee  of  this  bond  signed 
y  all  the  other  friends,  and  when  the  contestations  were  settled  one  way  or  the  other,  the 
eposits  were  withdrawn  and  applied  to  paying  the  notes,  and  then  those  who  had  signed 
le  bond  were  no  longer  liable. 

Q.  I  see  in  your  account  a  great  number  of  disbursements,  disbursements  for  the 

tTision  of  electoral  lists,  costs  for  contestation  of  elections,  electioneering  expenses,  for  the 

ipen  of  your  political  party,  for  your  own  paper,  <&c.,  <&c. ;  well  I  should  like  to  know  since 

lien,  to  the  knowledge  of  your  party  in  general,  you  have  been  distributing  political  funds 

this  way  ?  • 

Hon,  Mr.  Irvine : — 

I  don't  think  we  are  here  to  try  the  political  experiences  of  any  particular  party.  My 
amed  friend  seems  to  be  so  anxious  about  this  matter  that  it  looks  as  if  he  wants  to 
iqaire  this  particular  knowledge  so  as  to  be  benefitted  by  it  hereafter  in  his  own  expe- 
■loe,  bat  that  is  not  the  object  of  this  Commission,  and  I  submit  to  Your  Honours  that 
e  do  noCT  go  into  it. 

Mr.  Ocugrain : — 

We'.l,  if  such  be  the  line  of  argument  which  Mr.  Irvine  wishes  to  pursue,  I  shall  have 
9  ask  to  do  somethi^  which  is  neither  agreeable  to  me  nor  to  the  Commission  either.  I 
obliged  to  ask  that  Mr.  Pacaud  withdraw  while  I  argue  the  point. 
(The  witness  here  under  the  direction  of  the  Commission  withdraws.) 

Mr,  Cougrain :  - 

Now  I  may  be  righr  or  I  may  be  wrong,  but  the  reason  that  I  am  asking  this  is  that 

we  intend  to  try  and  prove,  and  what  our  instructions  lead  us  to  suppose  we  can* 

is  that  this  is  a  a  conspiracy  from  the  very  beginning,  anl  that  all  those  who  have 

led  in  it, — Mr.  Mercier,  Mr.  Robidoux,  Mr.  Langelier  and  possibly  Mr.  Garncau  and  of 

Mr.  Pacaud,  knew  very  well  that  from  the  time  these  hundred  thousand  dollars  were 

lised  to  Mr.  Pacaud  this  money  would  be  given  to  him,  and  then  that  whatever  was 

lite  in  the  way  of  making  notes, — election  notes  or  deposits  for  elections — would  come 

of  this  common  fund,  and  that  all  these  expenses  which  we  have  mentioned, — when 

money  was  required  for  election  purposes,  to  revise  the  lists  or  for  anything  of  that 

it  was  known  at  the  time  that  this  money  was  to  come  out  of  the  $100,000.    Now  I 

it  that  if  I  establish  that  on  other  occasions  this  same  thing  was  done,  that  amounts 

e  been  placed  in  the  hands  of  Mr.  Pacaud  and  that  for  a  number  of  years  he  h«s  been 

depositary  of  this  money,  and  that  also  for  a  number  of  years  he  had  distributed  it  in 
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Q.  You  destroyed  all  the  lettens  Mr.  Mercier  wrote  you  except  that  one  in  whidi  b< 
undertook  to  repay  you  the  sum  you  sent  him  ? 

A.  Yes.    I  published  one  of  them  in  my  newspaper,  one  or  two,  I  do  not  remember. 

Q.  You  have  answered  the  first  part  of  my  question,  but  I  want  to  know  when  Mr.  Merciei 
asked  you  for  this  money  ? 

A.  It  must  have  been  in  the  beginning  of  May.  * 

Q.  In  the  beginning  of  May  ? 

A.  I  think  so  but  am  not  sure ;  it  must  have  been  early  in  May. 

Q.  Is  that  the  date  of  the  letter  or  the  date  of  the  receipt  or  the  date  of  the  cabl^;raa 
you  received  ? 

A.  No  it  was  by  letter  I  think. 

Q.  Would  you  be  surprised  to  learn  that  it  was  by  cablegram  ? 

A.  Yes,  I  should  be  very  much  surprised  and  I  would  be  astonished  to  think  my  memo^ 
has  failed  to  that  extent. 

Q.  Now  when  did  Mr.  Mercier  arrive  from  Europe  ? 

A.  On  the  18th  July. 

Q.  When  did  you  leave  for  Europe  ? 

A.  The  10th  August. 

Q.  You  left  Quebec  the  10th  August  ? 

A.  The  10th  August. 

Q.  And  you  left  New-York  ? 

A.  On  the  Idth. 

Q.  A  Saturday  ? 

A.  Yes. 

Q.  Now  I  would  like  you  do  tell  me  where  Mr.  Mercier  gave  you  the  cheque  on  the  Caisie 
d'Economie  for  $5000  ? 

A.  At  his  residence. 

Q.  Here  in  Quebec. 

A.  Yes. 

Q.  Which  was  shut  up  while  he  was  in  Europe  ? 

A.  I  think  so  I  did  not  go  there.    I  do  not  know. 

Q.  It  was  the  2nd  March. 

A.  Yes. 

Q.  Two  days  before  the  polling  day  for  the  general  federal  eleotions  ? 

A.  Yes  two  days,  that  was  the  5th. 

Q.  The  other  cheque  for  $3500  was  given  you  by  Mr.  Mercier  on  the  1st  March. 

A.  Yes,  Sir. 

Q.  Are  you  certain  ? 

A.  Yes. 

Q.  Where  ? 

A.  At  his  house,  he  telephoned  to  his  setiretary  to  prepare  the  cheque  to  my  order  an 
to  bring  it  to  his  house  for  him  to  sign  it ;  the  secretary  brought  it,  Mr.  Mercier  signed  . 
and  gave  it  me.    As  well  as  I  can  remember  this  is  how  it  happened. 
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Q.  This  secoDd  cheque  for  $3,500  was  payable  to  bearer  ? 

A.  Yes. 

Q.  Yoii  4id  not  endorse  it  ? 

A.  Yes. 

Q.  You  did  endorse  it  ? 

A.  Ye«. 

Q.  When  ? 

A.  When  I  cashed  it. 

Q.  You  cashed  it  ? 

A.  Yes.    When  1  cashed  it  at  the  bank  to  get  the  money. 

Q.  Why  did  you  endorse  it  ? 

A.  That  is  customary. 

Q.  For  a  cheque  ? 

A.  Yes. 

Q.  To  bearer? 

A.  Yes.    Especially  for  a  large  amount  to  enable  the  bank  to  trace  to  whom  the  sum 

p«yed. 

Q.  Now  can  you  remember  when  you  deposited  it,  if  you  did  deposit  it,  the  first  cheque 

ft>r  15,000? 

A.  I  did  not  deposit  it  at  all. 

Q.  Why  did  you  not  deposit  it  ? 

A.  I  depositei  $4,000  and  kept  $1,000  of  it. 

Q.  You  cashed  this  cheque  for  $5,000  at  the  Union  Bank  ? 

A.  Yes. 

Q.  Then  how  did  it  happen  that  you  cashed  the  cheque  and  then  the  next  day  you 
ieposited  $4,000  ? 

A.  Not  the  next  day. 

Q.  When  was  it;  the  same^day  ? 

A.  The  same  day. 

Q.  The  same  day  ? 

A.  YeB.  I  think  ro. 

Q.  Do  you  swear  to  this ;  that  you  went  to  the  Union  Bank  with  the  cheque  for  $5,000, 
tittt  you  took  $1,000,  and  left  $4,000,  to  your  account  ? 

A.  No. 

Q.  What  do  you  swear? 

A.  I  cannot  say  the  day  on  which  I  cashed  Mr.  Mercier's  cheque  for  $5,000  at  the  Union 
Buk;  on  the  date  of  the  cheque  the  2nd  March  I  deposited  on  that  day  $4,000  and  kept 
&^;  I  do  not  say  that  I  deposited  $4,000  at  one  time ;  on  the  contrary  I  see  by  my  bank 
kd^  at  the  time  I  cashed  the  $5,000  cheque  I  deposited  $3,000  and  that  the  same  day  I 
■■de  another  deposit  of  $1,000. 

Q-  The  same  day  ? 

A.  The  same  day. 

Q.  You  do  not  remember  how  many  hours  after  ? 


458  Ernest  Pacaud 


A.  No,  I  do  not  remember. 

Q.  Why  did  you  not  at  once  deposit  the  $4,000  and  keep  the  $1,000  since  yc 
wanted  $1,000. 

A.  I  do  not  remember  what  made  me  act  in  that  way  to  deposit  $3,000  or  $1.00 
was  of  little  importancei  so  that  I  had  Mr.  Mercier's  money  at  his  disposal,  I  consider! 
that. 

Q.  Now  if  it  was  to  have  money  tb  meet  a  draft  drawn  on  you  by  Mr.  Mercier ;  i^ 
you  discount  or  draw  the  money  or  part  of  the  money  at  once  ? 

A.  I  placed  a  part  of  the  money  to  my  credit.  None  of  these  considerations  can 
my  mind  on  this  subject.  I  had  the  cheque  for  $5.000 ;  I  cashed  it,  I  kept  the  amc 
Mr.  Mercier's  disposal,  when  he  asked  me  for  it  I  sent  it  to  him. 

Q.  Now,  $8,500,  that  is  the  cheque  for  $5,000  and  the  cheque  for  $8,500  make 
siderable  sum  do  they  it  not  ? 

A.  Yes. 

Q.  Have  you  kept  any  memorandum  that  you  could  produce  to  prove  that  the 
belonged  to  Mr.  Mercier,  either  in  your  books  or  elsewhere? 

A.  I  knew  that  I  owed  Mr.  Mercier  the  $5,000  he  had  left  in  my  charge  before  h 
away,  and  that  I  ought  to  keep  this  sum  at  his  disposal. 

Q.  Then  you  trusted  entirely  to  your  memory  on  this  point  ? 

A.  For  what  ? 

Q.  To  keep  track  of  the  money,  to  remind  you  ? 

A.  That  I  had  this  sum  at  his  disposal  ? 

Q.  Yes. 

A.  I  remembered  perfectly  that  he  had  given  me  the  cheque  for  $5000.  I  coi 
forget  it. 

Q.  And  that  for  $3500*' 

A.  Yes. 

Q.  And  you  kept  no  account  whatever  of  it  ? 

A.  Absolutely  none. 

Q.  At  this  time  you  had  in  hands  other  considerable  sums  of  money  ? 

A.  No. 

Q.  That  was  the  only  money  you  had  ? 

A.  After  the  election  I  cAnnot  say  without  referring  to  my  books. 

Q.  This  was  before  the  elections.  When  you  received  the  cheques  for  SlOf)?)  a 
$3500.    It  was  before  the  elections  ? 

A.  Yes. 

Q.  You  had  a  great  deal  of  money  in  hand  at  this  time  ? 

A.  Yes,  yes  I  had  the  proceeds  of  the  note  we  had  made  the  28th  February. 

Q.  For  $.500  ? 

A.  Yes. 

Q.  That  was  not  all  ? 

A.  I  am  not  obliged  to  say  anything  besides  what  has  already  been  produce  I . 

Q.  If  you  do  not  wish  to  answer,  say  so  ? 
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A.  I  refuse  to  answer  any  question  outside  of  the  vouchers  produced. 

Q.  You  had  at  that  time  a  great  many  monetary  transactions  to  do  and  already  done  ? 

A.  What  do  you  mean  by  a  great  many  monetary  transactions,  do  you  mean  a  great 
mADj  payments. 

Q.  A  great  number  of  payments  that  you  had  to  make  and  that  you  had  already  made. 

A.  No. 

Q.  You  had  not  ? 

A.  I  discounted  some  notes,  but  I  had  not  a  great  number  of  payments  to  make. 

Q.  When  you  received  the  cheque  for  $5,000  was  it  already  accepted  by  the  Caisse  d'E- 
eoDomie? 

A.  I  don't  think  so ;  it  might  have  been  but  I  am  not  sure ;  my  impression  is  that  it 
118  not;  I  know  nothing  about  it. 

Q.  Now  can  you  say  what  notes  you  had  discounted  between  the  21st  February  1891 
•nd  the  drd  March  1891.   Were  there  others  besides  the  note  for  $5,000  you  have  produced  f 

Hon.  Mr.  Irvine : — 

I  do  not  think  it  is  within  the  province  of  the  Commission  to  inquire  into  that.  The 
Commiasion  may  enquire  into  the  $100,000  transaction  and  those  connected  with  it ;  but 
this  is  a  cheque  which  was  filled  up  and  paid  before  Mr.  Pacaud  touched  the  $100,000,  which 
he  did  only  about  the  6th  May. 

Hon.  Mr.  Justice  Davidson  : — 

I  do  not  quite  follow  you. 

H<m.  Mr.  Irvine  : — 

What  I  was  simply  saying  is  this  :  This  note  is  not  produced  and  included  among  the 
roocbers.  as  I  understand  it,  for  this  reason ;  the  note  was  paid  by  cheque  on  the  Union 
Bank,  and  was  not  influenced  or  affected  at  all  by  the  payment  of  the  first  instalment  of  the 
llOO.OOCK  which  Mr.  Pacaud  drew.  That  was  discounted  in  the  Banque  Nationale,  and  the 
Qoney  was  there.  Besides,  Mr.  Pacaud  has  by  his  accounts  rendered  an  account  of  the 
rfaoie  $100,000 ;  therefore  this  note  cannot  be  the  subject  of  enquiry  now. 

Hon.  Mr.  Justice  Davidson : — 

That  assumes  that  he  has  rendered  an  account  of  the  whole  $100,000  ;  but  my  examin- 
lion  of  the  account  does  not  carry  me  as  far  as  that. 

Hon.  Mr.  Irvine  :— 

Aa  far  as  the  figures  go,  he  has.  certainly.  It  is  subject,  of  course,  to  explanation.  I. 
link  there  is  no  doubt  about  it  that  it  does  cover  the  $100,000. 

Hon.  Mr.  Justice  JettS : — 

We  do  not  see  much  objection  to  the  question  as  put.  We  cannot  striokty  limit  the 
ridence  which  may  be  given  to  such  and  such  a  note  ;  naturally  we  will  judge  according  to 
rcumstances  as  to  what  does  or  does  not  concern  the  inquiry. 
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The  Witness  .•— 

1  request  Your  Honours  to  give  me  an  opportunity  to  examine  these  documents,  bees 
I  am  not  prepared  to  give  account  except  from  the  day  when  I  began  to  receive  money  f 
the  $100,000  ;  as  I  commenced  by  receiving  $20,000,  on  the  15th  May,  etc.,  starting  f 
the  day  on  which  I  received  the  ^rst  cent  out  of  the  B>iie  des  Chaleurs  affair  :  the  c 
documents  may  be  among  my  papera  and  I  ask  permission  to  look  among  them  so  as  t( 
in  a  position  to  answer  this  question. 

Mr.  Casgrain : — 

Q.  From  what  you  said  this  morning,  Mr.  Pacaud,  there  cannot  be  the  plightest  d< 
that  there  was  a  note  for  $5,000  signed  on  the  2dth,  did  you  not  pay  it  at  the  Banque  Natio 
where  it  had  been  protested,  I  think,  and  another  note  for  $5,000  whiqh  you  had  discou 
the  2nd  March  at  George  Demers  ? 

A.  1  shall  answer  you  with  more  precision  wheh  I  have  seen  the  vouchers. 

Q.  If  necessary  I  should  like  you  to  refer  to  your  evidence  of  this  morning  to  see. 
do  not  remember  to  have  said  that  this  morning  ? 

A.  I  do  not  say  that. 

Q.  You  do  not  wish  to  answer  until  you  have  seen  your  statements  again  ? 

A.  I  say  that  it  would  be  more  just  to  every  one  to  give  me  the  opportunity  of  sc 
the  vouchers  again  before  speaking  of  them. 

Q.  Have  you  the  vouchers  here  ? 

A.  No,  I  have  not. 

Q.  They  are  not  the  statements  of  which  you  had  just  spoken  ? 

A.  You  ask  me  if  there  were  other  notes  signed  or  endorsed  by  Mr.  Mercier  ;  be* 
those  which  had  been  produced  ;  I  say  that  I  can  not  say  without  referring  to  them. 

Q.  Now,  referring  to  the  cheque  for  $3,500  on  the  Caisse  d'Economie,  dated  4th  Mt 
did  Mr.  Mercier  leave  you  a  statement,  a  list  of  accounts  which  he  wished  you  to  pa 
him  during  his  absence  in  Europe  ? 

A.  No,  he  merely  said  that  he  had  left  instructions  for  accounts  to  be  sent  to  me. 

Q.  Accounts  to  be  sent  to  you  ? 

A.  To  me,  so  that  I  could  pay  with  money  he  had  left  me  for  this  purpose. 

Q.  How  did  this  cheque  reach  the  Union  Bank  ? 

A.  As  well  as  I  can  remember,  it  was  I,  myself,  who  cashed  it. 

Q.  As  well  as  you  can  remember,  it  was  you  who  cashed  it  at  the  Union  Bank  ? 

A.  Yes  ;  I  endorsed  it  and  received  the  amount  in  cash. 

Q.  You  did  not  leave  the  money  there? 

A.  I  do  not  think  80. 

Q.  You  did  not  deposit  the  money  in  your  name  or  in  that  of  Mr.  Mercier  ? 

A  Certainly  not  in  Mr.  Mercier's  name,  that  would  have  been  no  use  to  ine  ;  I  ha 
cheque  of  his. 

Q.  Then  how  could  you  have  been  sure  of  being  able  to  replace  $8,500  of  Mr.  Mer( 
at  that  time  ? 
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A,  I  never  had  the  least  uneasiness  of  being  in  a  position  to  repay  these  $5,000. 

Q.  It  was  $8^00  ? 

A.  Of  being  in  a  position  to  send  him  $5,000  and  to  apply  the  $3/»00  to  pay  his  accounts, 
becMue  I  always  kept  a  sum,  I  will  not  say  an  equal  amount,  but  always  a  sufficient  amount 
to  meet  my  obligations  a^  regards  Mr.  Mercier. 

The  examination  of  the  witness  was  acyoiurned  until  two  o'clock  P.M. 


Two  o'clock  in  the  afternoon,  the  27th  October,  1891. 

EBVB8T  PACATTB  continued  his  deposition  as  follows : — 

By  Mr,  Casgrcdn : — 

Q.  Before  commencing  to  discount  the  twenty  thousand  dollar  notes  of  which  you 
have  spoken,  you  always  had  on  hand,  from  the  time  Mr.  Mercier  gave  you  this  cheque, 
t8^,  iu  some  bank  in  the  city  of  Quebec  ?  / 

A.  I  cannot  precisely  say  that,  Mr.  Casgrain,  but  I  may  tell  you  that  I  always  had  a 
lofficieDt  sum  to  enable  me  to  meet  my  obligations  towards  Mr.  Mercier. 

Q,  Then,  between  the  second  of  March  and  the  fifth  or  sixth  of  May,  the  date  yon  got 
the  diflcount,  you  always  bad  enough  to  meet  $8,500  ? 

A.  No,  that  is  not  the  absolute  deduction.  I  might  have... from  the  time  I  had  five 
thoosand  dollars  which  I  could  send  by  cablegram,  even  if  I  had  not  the  full  amount  of  three 
thousand  five  hundred  dollars,  but  had  a  lesser  sum,  but  enough  to  allow  me  to  meet  the 
accounts  as  they  were  presented,  I  would  have  thought  myself  within  the  requisite  condi- 
tioDfl  to  honor  all  my  engagements  towards  Mr.  Mercier. 

Q.  How  is  it  that  you  did  not  deposit  the  cheques  themselves  to  your  credit  in  the 
Union  Bank  ? 

A.  For  the  same  reason.  Why  should  I  have  deposited  them? 

Q.  You  completely  mixed  up  Mr.  Mercier's  money  with  your  own  ? 

A.  Yes.  Absolutely. 

Q.  Without  any  distinction  ? 

A.  Without  any  distinction.  I  did  not  keep  a  merchant's  account  but  a  friend's  account. 

Q.  When  Mr.  Mercier  gave  you  those  two  cheques  did  he  take  a  receipt  from  you  ? 

A.  No. 

Q.  When  he  gave  you  the  cheque  for  three  thousand  five  hundred  dollars,  which  was 
HA  to  your  order,  did  he  take  a  receipt  from  you  ? 

A.  No. 

Q.  He  was  not  so  particular  as  when  he  wrote  you  the  letter  asking  you  for  the  last 
M  thousand  dollars,  in  which  he  tells  you  to  be  sure  to  keep  his  letter  ? 

A.  Those  are  not  facts,  that  is  an  appreciation  upon  which  I  am  not  obliged  to  answer. 
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Q.  I  ask  you  for  an  answer. 

A.  You  will  draw  conclusions  yourself.  I  ask  to  be  questioned  upon  facts.  To  interpret 
Mr.  Mercier's  intentions 

Q.  It  is  true,  it  is  not,  that  when  Mr.  Mercier  wrote  you  a  letter  asking  for  five  thont- 
and  dollars,  that  he  wrote  a  postscript  telling  you  to  be  careful  to  keep  that  letter,  becaoae 
in  case  of  death  it  would  be  proof  that  you  were  not  obliged  to  pay,  but  that  he  was  ?  • 

A.  I  do  not  know  if  these  were  his  expressions,  but  that  is  the  substance.  As  the  note 
was  siipply  endorsed  by  him,  and  I  was  to  sign  it,  and  the  proceeds  were  to  be  sent  to  him, 
he  said  :  "  Keep  this  letter,  it  will  secure  you.  You  are  the  maker,  but  my  letter  shows  that 
it  is  I  who  owe  the  sum  and  not  you." 

Q.  Whatyou  repeat  is  in  substance  what  is  in  the  postscript  ?  * 

A.  Yes. 

Q.  When  Mr.  Mercier  gave  you  those  notes  for  three  thousand  five  hundred  and  five 
thousand  dollars  he  did  not  require  any  receipt  from  you  ? 

Q.  No. 

Q.  No  memorandum,  nothing  at  all  ? 

A.  What  memorandum  could  I  give  him  ? 

Q.  You  might  have  given  him  a  writing  of  some  kind,  showing  the  receipt  of  those 
cheques. 

A.  No,  none.    I  suppose  Mr.  Mercier  had  sufficient  confidence  in  me 

Q.  But  in  case  of  death  ? 

A.  He  did  not  exact  a  receipt. 

Q.  Have  you  the  letter  which  Mr.  Beausoleil  sent  you  asking  you  to  accept  the  two 
drafts  for  two  hundred  and  fifty  dollars  each  ? 

A.  No.  At  Mr.  Beaus  >leirs  request,  I  looked  for  them  often,  but  have  not  been  able  to 
find  them.   I  must  have  destroyed  them. 

Q.  Did  I  understand  correctly  that  you  said  that  both  drafts  bore  the  same  date  ? 

A.  Show  them  to  me,  please. 

(The  witness  examines  Exhibits  87-7  and  87-10.) 

Yes,  the  two  drafts  in  question,  which  areshown  to  me  as  being  Exhibits  87-7  and  87-10, 
drawn  upon  me  by  Mr.  Beausoleil  for  two  hundred  and  fifty  dollars  each,  bear  the  same 
date,  the  twenty-eighth  April. 

Q.  In  this  letter  which  Mr.  Beausoleil  wrote  you,  he  tells  you  that  Mr.  Mercier  under- 
took to  pay  the  costs  of  the  election  contestation  of'Maskinong^. 

A.  Yes. 

Q.  He  undertook  it  personally. 

A.  Yes. 

•Q.  And  that  he  knew  that  Mr.  Mercier  had  left  money  with  you. 

A.  Yes. 

Q.  And  yet  he  drew  on  you  at  fifteen  and  thirty  days  ? 

A.  Yes. 

Q.  Will  you  tell  me  now,  if  you  still  have  in  your  possession  the  letter  you  showed  the 
other  day  to  the  Commissioners,  in  which  Mr.  Mercier  asked  you  to  send  him  the  five 
thousand  dollars.    About  the  thirtieth  of  June  ? 

A.  No.    I  have  not  it. 

Q.  You  did  not  bring  it  back  to  court  ? 

A.  No. 
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Q.  Do  you  remember  that  when  you  produced  it  the  other  day,  that  at  the  time  I 
remarked,  that  when  you  would  be  under^cross-examination,  I  would  a^k  you  to  produce 
that  letter  ? 

A.  Yes. 

Q.  And  you  haven't  it  ? 

A.  No.  It  is  partly  for  that  reason.  I  had  the  permission  of  the  Commission  not  to 
produce  it,  and  I  was  afraid  that  I  would  be  obliged  to  yield  if  you  pressed  for  its  production, 
aod  I  destroyed  it.    I  kept  the  envelope  only. 

Hon.  Mr.  Justice  Jetti  : — 

I  think  you  were  wrong,  Mr.  Pacaud,  and  1  must  tell  you  so. 

Ths  Witness:^ 

I  regret  it.  Your  Honour. 

Hon,  Mr.  Justice  Jetti : — 

You  should  have  had  more  confidence  in  the  Commissioners  than  you  have  had.  We 
have  protected  you  so  far  and  that  proves  that  you  have  no  confidence  in  the  Commis- 
sionens.    It  might 

The  Witness  :— 

I  deeply  regret  it,  and  I  pray  the  Commissioners  not  to  interpret  my  action  in  that  way. 
I  thought  that  after  having  communicated...  I  thought  that  Your  Honours  had  decided  to 
take  communication  of  it,  and  that  the  counsel  could  not  take  communication  of  it,  I 
thought  from  the  time 

Hon.  Mr.  Justice  JetU  : — 

We  were  disposed  to  maintain  that  decision,  that  is  why  you  should  have  kept  it. 

The  Witness  :— 

I  pray  Your  Honours  not  to  interpret  my  action  in  that  way.  It  was  not  for  that 
reason  at  all  that  I  did  it. 

H€m.  Mr.  Justice  JStti  : — 

It  was  certainly  to  your  advantage  to  keep  the  letter. 

The  Witness  :•— 

It  might  have  been.  I  do  not  pretend  that  I  was  right  in  doing  so.  This  was  the  reason ; 
I  had  already  published  a  letter  from  Mr.  Mercier,  and  during  three  months  private  matters, 
were  ridiculed.  In  that  letter,  although  there  was  nothing  compromising,  there  were  certain 
fhings,  which,  if  they  were  placed  before  the  public,,  they  would  again  try  to  ridicule  him. 

Ihat  is  the  reason  which  made  me  destroy  it.    Again  I  pray  the  Commission I  have 

been  too  anxious  to  submit  to  the  wishes  of  the  Commission  since  the  beginning  for 
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By  Mr,  Casgram : — 

Q.  Now,  Mr.  Pacaud,  how  did  you  send  that  money  to  Mr.  Mercier  ;  I  speak  of  U 
^YB  thousand  dollars  ? 

A.  I  deposited  five  thousand  dollars,  as  far  as  I  can  remember,  at  the  Banque  Nat 
and  I  asked  the  Banque  Nationale  to  cable. 

Q.  To  cable  ? 

A.  Yes.  I  myself  cabled  to  Mr.  Mercier  that  the  Banque  Nationale  was  sending  hi 
money. 

Q.  What  is  about  the  date  ?    The  second  of  July  ? 

A.  I  thmk  it  was  the  second  of  July. 

Q.  Can  you  tell  me  whose  names  were  on  the  six  thousand  dollar  note  discount 
the  thirthieth  of  July  at  the  Banque  du  Peuple  ? 

A.  I  could  tell  better  on  referring,  on  seeing  it.  I  think  that  the  note  was  sign 
me  with  the  endorsement  of  Mr.  Mercier  and  Mr.  Charles  Langelier. 

Mr.  BHque : — 

I  would  ask  that  Mr.  Mercier  produce  the  note. 

The  Honourable  Mr.  Mercier  offers  to  produce  the  note. 

H<m.  Mr,  Juttice  JeUl : — 

It  may  be  produced  by  Mr.  Pacaud,  who  will  state  that  you  have  just  given  it  to  1 

The  Witness  ;— 

The  Honourable  Mr.  Mercier  having  just  handed  me  the  note  dated  the  tbirtietb 
1891,  at  three  munthd  bate,  signed  by  me  and  endorsed  by  the  Honouraole  H.  Mercie: 
the  Honourable  Chariet)  Langelier,  for  six  thousand  dollars,  I  produce  it  as  Exllibit  91 

« 

By  Mr.  Casgrain : — 

Q.  Will  you  refer  to  the  statement  you  produced  of  the  Banque  du  Peuple  ? 

A.  Yes. 

The  witness  refers  thereto. 

Q.  You  see  there  that  on  the  thirtieth  of  July  you  twice  withdrew  three  thoi 
dollars  ? 

A.  Yes. 

Q.  Can  you  tell  me  what  you  did  with  those  two  sums  of  money  ? 

A.  Those  are  two  items  which  the  Commission  excused  me  from  speaking  of. 
are  the  items  marked  in  red  iu  the  statement  as  being... 

By  Hon,  Mr.  Justice  JetU : — 

Q.  What  is  the  date  ? 
A.  The  thirtieth  of  July. 
Q.  On  the  Banque  du  Peuple  ? 
A.  Yes. 

By  Mr.  Amyot : — 

Q.  Under  what  number  is  it  ? 

A.  It  is  marked  88-128a  and  88-1286. 

Q.  Those  cheques  are  not  produced  ? 
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A.  No. 

Hon.  Mr,  Jufiice  J^i  : — 

We  do  not  think  just  now  that  the  transactions  should  be  disclosed,  but  if  you  have  no 
objections  to  tell  the  Ck>niniissioners  what  it  is,  we  would  be  better  satisfied. 
A.  Very  well.  At  once  ?  I  may  say... 

Hon.  Mr.  JxuUoe  Davidson  : — 

f 
No.  not  now. 

Mr.  Oaagrcdn : — 

Q.  Where  was  the  six  thousand  dollar  note  discounted  ? 

A.  At  the  Banque  du  Peuple.  Deposited  first  at  the  Union  Bank,  and  then  I  gave  a 
receipt  to  the  Uinon  Bank  for  the  note  and  I  took  it  to  the  Banque  du  Peuple,  and  discounted 
it  there. 

Q.  On  the  thirtieth  of  July  ? 

A.  As  well  as  I  can  remember,  yes. 

Q.  Now,  you  know,  do  you  not,  that  the  note  was  not  fully  paid  ? 

A.  That  note  for  six  thousand  dollars?    I  know  nothing  about  it. 

Q.  You  know  that  there  were  paid  only  three  thousand  dollars  on  it? 

A.  I  know  nothing  of  it.    I  asked  the  cashier,  and  the  cashier  told  me  tl^t  it  was  paid. 

Q.  Paid  in  money  or  by  another  note  ? 

A.  He  did  not  give  me  details.  As  far  as  I  can  remember,  I  telephoned  Mr.  Dumoulin 
It  the  Banque  du  Peuple,  to  know  if  the  note  was  paid.  Mr.  Dumoulin,  or  one  of  the  clerks, 
telephoned  me  that  the  note  was  paid. 

Q.  In  place  of  discounting  this  note  on  the  thirtieth  of  June,  you  had  withdrawn  from 
poor  money  in  the  Montreal  Bank  five  thousand  five  hundred  dollars? 

A,  No. 

Q.  Where  did  you  get  that  money  ? 

A.  I  had  in  my  possession  a  cheque  for  seven  thousand  five  hundred  dollars  on  the 
Montreal  Bank,  and  I  went  to  the  Banque  du  Peuple,  I  deposited  the  cheque  for  seven 
flttusand  tive  hundred  dollars,  I  withdrew  the  five  thousand  dollars,  and  I  placed  the  two 
loosand  ^ve  hundred  dollars  to  my  credit,  on  deposit  in  the  Banque  du  Peuple.  It  is  with 
leK  tive  thousand  dollars  that  I  withdrew,  on  the  cheque  that  I  had  there,  that  I  got  the  sum 
Sailed  to  Mr.  Mercier. 

Q.  Now,  to  return  to  another  matter,  did  I  understand  you  correctly  when  you  said  you 
CDt  to  the  Banque  Nationale  to  send  the.  first  five  thousand  dollars  to  Mr.  Mercier,  that  you 
id  Mr  Lafrance  that  you  had  money  belonging  to  Mr.  Mercier,  but  that  you  were  keeping 
itt  money,  and  that  you  would  take  the  five  thousand  dollars  out  of  the  discount  of  the 
«Dty  thousand  dollar  note  which  you  then  had  in  the  bank,  and  which  you  wished  to  get 
noanted  ? 

A-  Yes. 

Q.  That  is  what  you  said  ? 

A.  Yes,  in  substance. 

Q.  It  is  the  substance  of  what  you  said  ? 

A.  Yes. 
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•Q.  You  are  positive  in  saying  that  you  told  Mr.  Lafrance  that  you  had  money  belo 
to  Mr.  Mercier  in  your  hands  ? 
A.  Yes. 
Q.  You  have  no  doubt  about  it? 

A.  No. 

_» 

Q.  Who  was  there  besides  Mr.  Lafrance? 

A.  Mr.  Valli^re. 

Q.  Mr.  Gaboury  ? 

A.  No.      • 

Q.  Were  there  any  other  bank  officials  there  ? 

A.  There  was  no  person.  We  were  only  three  in  the  bank,  Mr.  Lafrance,  Mr.  Vj 
and  myself. 

Q.  You  spoke  of  an  insurance  policy  upon  which  you  paid  the  premium  to  Mr.  1 
Penn^e.    Have  you  the  receipt  ? 

A.  I  should  have  it.  I  did  not  look  for  it,  but  I  should  have  it.  Do  you  wish  i 
look  for  it  ? 

Q.  Yes. 

A.  I  should  have  it. 

Q.  I  now  come  to  a  sum  of  five  hundred  dollars  which  you  paid  to  Mr.  (Jeoffric 
account  of  costs  before  the  Tarte-McGreevy  Ck)mmittee.  You  eaid,  I  think,  that  i 
understood  that  you  should  support  all  the  costs  of  that  enquiry,  that  it  to  say,  o 
Tarte*s  behalf^ 

A.  It  was  not  understood.    I  offered  to  do  so. 

Q.  To  whom  ? 

A.  I  offered  it  to  Mr.  (Jeoffrion.  '  I  offered  it  to  Mr.  Tarte. 

Q.  Do  you  say  you  offered  it  to  Mr.  Tarte  ? 

A.  That  is  my  impression. 

Q.  You  are  not  certain,  is  it  not  so  ? 

A.  I  do  not  know  if  I  mentioned  it  at  that  time  or  when  I  paid  the  note.  I  d 
know,  but  I  think  that  it  was  an  understood  thing  that  the  sum  that  I  paid  for  him  v 
be  applied  to  that. 

Q.  Wad  it  you  who  asked  Mr.  Geoffrion  to  go  up  to  Ottawa  and  that  you  would  pj 
his  costs  ? 

A.  I  was  in  Montreal  and  telegraphed  to  Mr.  Geoffrion  to  meet  me  at  his  office  o 
arrival  of  the  train.  I  asked  Mr.  Geoffrion  how  much  he  asked  for  his  costs  in  the  n: 
and  he  told  me  he  asked  fifty  dollars  per  day.  I  told  him,  I^will  give  you  a  cheque  at 
for  five  hundred  dollars  for  the  first  ten  days,  and  if  I  forget  you,  draw  on  me. 

Q.  Was  Mr.  Tarte  present  ? 

A.  No. 

i}.  You  never  had  a  deed  of  partnership  between  yourself  and  Mr.  Charles  Lanj 
for  the  ownership  of  Electeur. 

A.  I  had  a  deed  of  declaration  of  partnership. 

Q.  There  was  no  deed  of  partnership  between  you  ? 

A.  I  do  not  think  so. 

Q.  The  only  time,  I  think,  from  what  I  can  see  and  from  what  I  understood 
morning,  that  you  made  a  declaration  of  partnership  for  the  Electeur  with  Mr.  Ch 
Lant^elier  was  during  1884  ? 
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A.  Will  you  show  me  the  statement  I  produced  this  morning?  It  appears  that  I  fyled 
a  declaration  of  partnership  on  the  18th  September  1884. 

Q.  On  the  ninth  January,  eighteen  hundred  and  eighty-six,  (1886)  there  was  a  declara- 
tion of  partnership  fyled  and  a  declaration  of  ownership  of  the  Electeur  by  P.  B.  Gasgrain  and 
the  Honourable  Mr.  Laurier  ? 

A.  Yea. 

Q.  So  that  the  ownership  of  the  Electeur  went  out  of  your  hands  at  that  date  ? 

A.  I  never  considered  that  the  Electeur  went  out  of  any  hands  notwithstanding  that 
declaration. 

Q.  Later  on,  still  in  the  same  year  1886,  there  was  another  declaration  of  ownership  of 
the  Electeur  by  P.  B.  Gasgrain  and  the  Honourable  Mr.  Laurier  ? 

A.  The  same  answer  applies.  I  do  not  think  that  I  ever  became  dispossessed  of  the 
ownership  of  the  Electeur  notwithstanding  those  declarations. 

Q.  How  did  Mr.  Gharles  Langelier  and  you  acquire  the  Electeur  ? 

A.  By  our  work,  our  devotedness  and  our  sacrifices. 

Q.  Was  that  the  price  you  paid  for  the  Electeur  *i 

A.  The  subscriptions  of  friends the  plant  friends  placed  at  our  disposal  on  account 

of  the  sacrifices  we  had  made  to  support  them ;  I  collected  money  from  our  political  friends 
IQ  town  here,  and  I  bought  the  newspaper  from  Mrs.  Tremblay ,  the  plant  of  the  paper. 

Q.  You  had,  Mr.  Gharles  Langelier  and  yourself  many  quarrels  respecting  the  owner- 
«hip  of  the  paper  with  Mr.  Joseph  Archer  and  Mr.  Auger  ? 

A.  Yes. 

Hon,  Mr.  Irvine : 

Does  the  Gommission  think  it  desirable  to  go  into  all  the^e  old  law  suits  7 

JTr.  Casgrain  ;— 

I  just  want  to  show  that  U  Electeur  did  not  cost  any  thing  and  that  Mr.  Gharles  Langelier 
^d  not  put  a  cent  into  it. 

Hon.  Mr  Jtistice  Davidson  : — 

It  is  very  remote. 

Mr.  Ckugrain  : — 

I  understand,  but  of  course  I  cannot  put  the  question  direct.  I  will  leave  it  aside  for  a 
few  minutes  and  get  at  it  in  another  way. 

Q.  You  stated  in  your  examination,  that  before  the  Bale  des  Ghaleurs  Railway  matter , 
you  had  made  deposits  for  Mr.  Gharles  Langelier,  did  you  not  ? 

A.  Y'es. 

Q.  Were  those  deposits  large  ? 

A.  I  remember  once  having  deposited  for  him  eight  hundred  and  some  dollars  at  Mr. 
Veasey's.  1  think  that  is  the  amount,  I  have  not  verified,  because  thai  did  not  come  into 
my  statement,  but  depending  on  my  memory 

Q.  Is  that  the  only  deposit  you  remember  ? 

A.  I  cannot  say  that.  I  have  had  so  many  transactions  with  Mr.  Gharles  Langelier,  that, 
act  being  prepared  to  give  an  answer  on  that  point,  I  can  give  nothing  exactly. 

Q.  Income  to  an  item  which  is  often  repeated.    Thirty  dollars  for  revising  electoral  lists. 


468  Ernest  Pacaud 


paid  to  J.  A.  Tessier.  You  said  that  you  were  mistaken  as  to  the  application  of  that  money 

A.  Yes. 

Q.  I  wish  to  know  as  to  the  other  sums  which  you  paid  for  the  revision  of  electoral 
how  these  payments  were  made.    Were  you  drawn  on,  or  did  you  send  the  money,  or  wc 
you  recognized  us  the  general  treasurer  of  the  party  ? 

A.  I  took  the  initiative  in  writing  to  all  my  most  active  friends  in  each  county  to 
them  10  kindly  attend  to  the  electoral  lists,  and  I  told  them  that  I  sent  them  a  sum,  a  smal/ 
sum,  but  which  would  assist  them  in  paying  their  most  necessary  disbuisements. 

Q.  Will  you  refer  to  Exhibit  88-2  ? 

A.  Yes. 

Q.  I  see  five  hundred  for  your  personal  use.  Can  you  give  some  explanation  as  to  whit 
you  mean  by  personal  use  ? 

A.  That  is  to  say,  that  it  is  money  which  I  had  kept  myself  for  certain  current  expenses* 

Q.  Certain  current  expenses  ? 

A.  Yes,  that  I  had  kept  in  my  possession. 

Q.  Personal  expenses  ? 

A.  Yes,  personal  expenses. 

Q.  Not  expenses  in  a  political  sense,  nor  for  political  friends  ? 

A.  No. 

Q.  You  are  positive  of  that  ? 

A.  I  am  positive. 

Q.  I  would  ask  how  it  is  that  i<ut  of  a  large  number  of  items  which  you  have  here  yoa 
can  deduct  a  sum  of  five  hundred  dollars  and  swear  that  that  sum  was  kept  by  you  foi  your 
personal  u«e  ? 

A.  Because  I  remember  for  that  item  as  I  remember  for  the  rest  that  I  paid  for 

political  purposes.    That  one  was  for  my  per^-onal  use. 

Q.  If  you  notice,  where  politicMl  purposes  are  concerned  you  have  vonchers,  either 
cheques  or  notes  ? 

A.  Yes. 

Q.  When  you  have  sums,  even  large  ones,  for  personal  use,  you  have  neither  note,  cheque 
nor  Voucher  ? 

A.  No. 

Q.  You  did  not  keep  books  ? 

A.  No. 

Q.  What  have  you  to  refresh  your  memory  ? 

Q.  On  what? 

Q.  On  these  sums  expended  for  personal  use  ? 

A.  I  suppose  that  they  are  expenses  which  I  have  no  interest  in  retracing.  If  they  are 
expenses  to  pay  my  servants,  or  to  take  a  trip,  if  I  take  a  steamer,  what  interest  have  I  in 
retracing  those  expenses. 

Q.  I  see  in  yoiJr  account  that  when  you  went  to  the  Senate,  you  took  one  thousand 
dollars  with  you.  Have  you  any  interest  in  retracing  those  thousand  dollars  for  a  trip  to 
the^Senate  ? 


A.  A  trip  to  the  Senate  ?  How  ? 
Q.  Yes,  yes. 
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A.  I  beg  my  friend's  pardon the  cheque  ia  at  the  Senate I  beg  your  paidon.    I 

miy  perhaps  have  expressd  myself  badly,  but  if  you  understood  me  like  that,  you  are 
mifUken.'  I  said  that  the  cheque  for  one  thousand  dollars,  the  cheque  that  I  got  changed 
before  I  left,  in  American  money  as  much  as  possible,  by  Mr.  Dumoulin,  for  my  trip  to 
£arope,  apart  from  the  draft,  I  said  that  that  cheque,  I  could  not  produce,  as  it  is  before 
tbe  Senate. 

Q.  In  your  statement  number  three,  from  the  Union  Bank,  "  money  for  my  trip  to  the 
Senate  $1,000"? 

A.  What  item,  Mr.  Casgrain  ? 
Q.  Sutement  No.  3,  item  14  ? 

A.  This  is  the  correct  entry.    It  is  an  error  in  the  proof.    The  original  reads  as  follows, 
^  the  exhibit  which  is  produced :  "  10th  August  no  cheque,  money  for  my  trip,  personal, — and 
between  brackets,  (before  the  Senate)  $1,000.''    That  is  to  show,  that  if  I  do  not  produce  the 
cheque,  it  is  because  it  is  before  the  Senate. 

Q.  That  cheque  was  for  your  trip  to  Europe  ? 
A.  Yes. 

Q.  How  is  it  that  you  had  decided  to  go  to  the  Senate  to  give  evidence  just  at  that 
time  ? 

A.  How  ? 

Q.  You  said  in  your  evidence  that  at  that  date,  you  had  decided  to  go  and  give  evidente 
before  the  Senate,  and  you  say  that  you  drew  the  cheque  for  one  thousand  dollars  for  your 
trip  to  Europe,  and  yet  you  state  in  your  evidence,  yesterday,  that  you  were  at  that  time 
going  to  the  Senate  ? 

A.  Even  if  I  had  decided  to  go  to  the  Senate,  as  I  had,  on  the  Sunday,  that  did  not 
exclude  my  trip  to  Europe.  I  hoped  that  they  would  not  keep  me  all  summer.  I  had  even 
taken  my  ticket  for  the  trip  before.  ' 

Q.  You  took  your  cheque  for  one  thousand  dollars  to  go  to  Ottawa,  to  leave  imme- 
diately afterwards  for  Europe  ? 

A.  Nc.  I  had  not  changed  the  cheque  for  one  thousand  dollars  before  the  day  I  left  for 
Ottawa.  I  arrived  on  the  Sunday  morning  from  Murray  Bay,  I  took  my  ticket  to  go  to  Ottawa 
and  I  returned  on  the  Sunday  evening.  On  Monday  morning,  when  I  had  decided  not 
to  go  to  Ottawa  but  to  leave  at  once  for  New  York,  I  went  to  the  bank,  and  changed  my 
cheque  for  one  thousand  dollars. 

Q.  That  is  the  explanation  you  give  ? 
A.  Yes. 

Q.  I  see  here, "  deposit,  Mr.  Charles  Langelier,  $260."  Can  you  state  why  this  deposit  was 
made? 

A.  No.  I  cannot  say  why.  I  must  have  made  it  because  Mr.  Langelier  may  have  told 
me  that  he  was  short  or  something  like  that,  that  he  wanted  that  sum,  and  I  would  have 
gone  to  the  bank  to  place  that  sum  to  his  cre<lit,  telling  him  that  he  might  draw  on  the 
bimk,  that  I  would  place  the  money  at  his  disporial. 

Q.  I  see  a  certain  number  of  items,  $25.0i)  to  Mr.  Napoleon  Legendre  for  articles  written 
in  tbe  Eledewr  newspaper  ? 

A.  Yes. 

Q.  These  sums  are  paid  by  you  personally  and  not  by  the  firm  of  Belleau  A  Company  ? 

A.  Yes. 

Q.  It  was  you  who  pay  these  expenses  ? 
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A.  Yes. 

Q.  Tlie  Electeur  is  the  chief  liberal  organ  in  the  Province  of  Quebec,  is  it  not  ? 

A.  I  do  not  absolutely  pretend  that,  that  my  paper  is  the  chief  libera]  organ  in  the 
Province  of  Quebec ;  it  is  oertainly  the  most  devoted. 

Q.  And  the  best  paid  ? 

A.  We  have  no  complaints  to  make  against  our  friends. 

Q.  These  sums,  which  were  paid  to  Mr.  Legendre,  to  Dr.  Valine,  and  other  persona,  were 
for  writings  in  your  paper  the  Electeur, 

A»  x  es. 

Q.  The  sum  of  one  hundred  and  fifty  dollars,  which  was  paid  to  Mr.  Desbarats,  W.  S. 
Desbarats,  you  know  that  is  a  sum  which  Mr.  Achille  Carrier  owed  to  Mr.  Desbarats  ? 

A.  I  do  not  think  that  I  am  obliged  to  enter  into  those  matters.  •  That  is  a  personal 
matter  between  Mr.  Desbarats  and  myself. 

Q.  I  do  not  know.  It  is  money  that  came  out  of  the  Baie  des  Chaleurs  matter  which 
went  to  pay  a  debt  of  Mr.  Carrier,  a  member,  to  pay  mdirectly.  It  is  absolutley  the  same 
thing  as  when  money  is  paid  to  the  bank 

By  Hon.  Mr.  Justice  Jeitk : — 

Q.  I  understood  that  you  stated  that  it  was  a  debt  of  Mr.  Carrier's. 
•   A.  No.  I  said  that  I  had  paid  one  hundred  and  fifty  dollars  to  Mr.  Desbarats  and  that 
it  was  a  personal  debt. 

Q.  Your  perbonal  debt? 

A.  I  considered  it  as  a  personal  debt. 

Q.  It  was  not  a  personal  debt  ? 

A.  No.  It  was  because  Mr.  Desbar^ats  told  me  that  he  had  lent  money  on  my  name 
being  mentioned,  and  I  thought  I  was  bound  in  honor  to  pay  Mr.  Desbarats.  It  is  altogether 
a  personal  matter. 

Q.  Was  this  loan  made  to  a  political  friend  ? 

A.  No,  Mr.  Desbarats  ia  not  a  political  friend. 

Q.  But  I  understand  that  this  mone^  that  you  refunded  to  Mr.  Desbarats  had  been  bv 
him  lent  to  another  person  ? 

A.  Yes. 

Q.  Had  this  loan  been  made  to  a  political  friend  'i 

A.  Yes,  Your  Honour. 

Q.  Was  he  a  member  ? 

A.  Yes. 

Q.  I  think  it  would  be  better  to  mention  it  ? 

A.  Then,  Mr.  Desbarats  told  me  that  he  had  Mr.  Carrier's  note  for  the  sum  of  one 
hundred  and  fifty  dollars,  and  I  told  him  to  bring  me  the  note  and  that  I  would  pay  it.  And 
I  paid  it. 

By  Mr.  Casgrain  : — 

Q.  Do  you  know,  Mr.  Pacaud,  a  person  named  Louis  Joseph  Levasseur,  merchant,  of 
Matane  ? 

A.  I  think  so. 

Q.  Are  you  sure  ? 

A.  Yen,  I  havo  alreadv  met  him. 

Q.  Did  you  meet  him  in  the  beginning  of  May,  1891  ? 
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A.  I  do  not  remember. 

Q.  You  met  many  persons  at  that  time  ? 

A.  Yes. 

Q.  Remember  a  little ;  I  wish  you  to  remember  whether  you  met  Mr.  Levasseur  in 
tie  beginning  of  May,  1891  ? 

A.  No,  I  did  not  meet  him,  I  do  not  think  so. 

Q.  Did  he  go  to  your  house  ? 

A.  I  do  not  think  so.  I  have  a  fairly  good  memory,  and  I  think  if  I  had  seen  him  i 
roald  remember,  and  I  do  not  think  I  met  him. 

Q.  I  wish,  if  possible,  that  you  would  give  a  positive  answer  ? 

A.  I  would  like  very  much  to  satisfy  you,  but  I  would  also  wish  not  to  go  further  than 
think  I  should  go.    I  am  almost  positive  that  I  did  not  see  Mr.  Levasseur,  and  were  I  not 
Q  my  present  position  in  which  many  attempts  will  be  made  to  contradict  what  I  say,  I 
roold  swear  in  the  most  positive  manner  that  I  had  not  seen  him: 

Q.  Is  it  not  true  that  in  the  banning  of  May,  in  the  city  of  Quebec,  you  met  Mr.  L.  J. 
lerasseur,  merchant,  of  Matane,  who  came  to  ask  you  for  payment  of  an  election  account 
f  about  eight  hundred  dollars,  and  that  on  that  occasion  the  Honourable  Charles  Langelier, 
ras  present,  and  that  you  then  said  that  you  were  well  pleased,  you  had  done  a  big  thing, 
rfaich  allowed  of  your  paying  all  the  election  accounts,  and  that  Mr.  Charles  Langelier  told 
on  :    "  You  had  the  chance  of  having  us  "  ? 

A.  I  deny  that  in  the  most  positive  and  solemn  manner.  Even  if  ten  witnesses  came 
>  swear  it,  I  swear  positively  that  it  is  false.  I  never  had  such  a  conversation  with  Mr. 
evasseur  or  any  one  else. 

Q.  Very  well,  your  denial  is  suflBciently  emphatic? 

A.  I  swear  it  positively  and  without  any  restriction. 

Q.  Will  you  state  who  is  this  Mr.  Godreau  mentioned  in  your  account  as  having  received 
le  thousand  dollars  ? 

A.  I  did  not  state  that  he  had  received  one  thousand  dollars. 

Q.  In  what  account  is  it  to  be  found? 

A.  In  the  Union  Bank  account.  It  is  39-4,  the  balance  went  to  pay  election  and  other 
ccounts,  Godreau. 

Q.  Who  Is  that  Godreau  ? 

A.  I  do  not  remember  his  first  name.    He  boards.  He  should  be  at  the  Hotel  Dion. 

Q.  Have  you  a  copy  of  that  election  account  ? 

A.   >o. 

Q.  Did  you  take  a  receipt  ? 

A.  Xo.  ^ 

Q.  How  do  you  know  it  was  for  election  expenses  ? 

A.  Because  I  knew  him  and  he  told  me  so. 

Q.  Where  did  he  work  ? 

A.  I  am  ready  to  give  the  Commission  this  information ;  but  I  do  not  think  that  I  am 
(bilged  to  go  into  those  details  of  election  accounts  which  I  may  have  paid.  I  am  ready  to 
ire  those  to  Your  Honours. 

Q.  I  do  not  insist. 

Now,  will  you  take  item  8S-24a.  I  see  :  "  I  produce  nothing,  this  was  a  deposit  made  of 
be  proceeds  of  a  discount,  $419."  I  wish  to  have  details  as  to  that  discount.  What  note  did 
too  discount  ? 

A.  I  object.  I  do  not  think  that  this  has  any  connection... this  is  a  note  which  I  negotiat- 
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ed...  I  am  ready  to  render  an  account  of  the  one  hundred  thousand  dollars,  but  thb  i 
its  face  a  transaction  altogether  foreign  to  that. 

Hon,  Mr.  Irvine : — 

That  is  certainly  going  outside  the  limits  of  this  inquiry.  Thi^  inquiry,  as  we  have 
over  and  over  again  until  the  Commission  must  be  tired  ot  hearing  it,  is  con 
entirely  to  the  transactions  connected  with  the  Baie  des  Chaleurs  Railway.  If  Mr.  Pa 
discounted  any  notes  for  Mr.  Mercier  previous  to  that,  or  if  he  financed  for  him  or  a 
him  in  any  emergency,  that  has  nothing  at  all  to  do  with  this  matter,  unless  you  shew 
the  liabilities  created  before  were  afterwards  paid  out  of  this  money.  It  is  not  becauf 
the  importance  of  the  question  that  I  object,  but  it  is  because  of  the  importance  ol 
j^rinciple  involved. 

Mr.  Caagrain  : — 

How  does  it  happen  that  a  distinction  can  be  made  between  these  amounts  which 
Pacaud  puts  in  his  statement  ?  We  wish  to  show  that  Mr.  Pacaud  does  not  render  an  ace 
of  the  hundred  thousand  dollars.  This  in  one  of  the  means  we  have  of  showing  it.  We 
to  go  further,  and  we  wish  to  show  that  by  this  mixing  of  accounts  that  has  taken  plac 
have  been  really  prevented  up  to  the  present  time  from  proving  that  other  persons 
received  the  Baie  des  Chaleurs  money. 

Hon.  Mr.  JuHice  JetU  ;  - 

If  that  is  your  object,  the  fact  that  Mr.  Pacaud  enters  $1,400  to  his  credit  will  faci 
the  proof  that  you  wish  to  make.  If  he  does  not  account  for  that  sum,  he  does  not  ac< 
at  all.  I  do  not  give  any  decision,  but  I  point  out  to  you  that  your  argument  is  not  dec 

Mr.  Cusgrain : — 

Then  my  question  will  remain  there. 

Mr.  Btique : — 

If  my  learned  friend  would  take  the  trouble  to  look  in  this  bank  pass  book,  he  will  sec 
the  discount  is  entered  on  one  side  and  the  cheque  is  drawn  on  the  same  day  against 
discount,  that  appears  by  the  bank  pass  book. 

Mr.  Casgrain  : — 

Am  I  to  understand  that  Mr.  Pacaud^s  bank  pass  books  are  produced  ? 

Mr.  Beiq'ue  : — 

No. 

Mr  Casgrain  : — 

Then  I  cannot  refer  to  them. 

Q.  I  see  here  an  item  :  "  St.  Jean,  workman,  $1,185.35.    No.  88-168  ? 

A.  That  is  an  error,  it  is  $113.35. 

It  being  four  o'clock,  the  sitting  was  a<ljourned  until  the  following  day. 

J.  BELANGER, 

Clerk  of  the  Commission 


imS^iJ'^i^n.cA  ROYAL  COMMISSION 

Didrid  of  Quebec    ) 

iBsaed  under  the  Great  Seal  of  the  Province,  constituting  and  appointing  the  Honourable 
louis-A.  JsTri,  Judge  of  the  Superior  Court,  the  Honourable  Loui8-Fran90IS-Georqk8  Baby, 
Judge  of  the  Court  of  Queen's  Bench,  and  the  Honourable  Charles-Perks  Davidson,  Judge 
of  the  Superior  Court,  Commissioners,  to  inquire  into  and  report  on  the  facts  and  circum- 
fUnces  which  preceded,  accompanied,  caused  and  followed  the  transactions  made  under  the 
Act  .>!  Victoria,  chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Company. 


13th  SITTIirO. 

The  twenty-eighth  day  of  October,  in  the  year  of  Our  Lord  one  thousand  eight  hundred 
m!  ninety-one. 

Present: 

The  Honourable  Mr.  Justice  Louis-A.  JEirt,  President, 
"  "  "       *•        Louis-Francois  Georges  Baby, 

•*  "  "       "        Charles-Peers  Davidson. 

Commisdaneri, 
Hon.  Mr.  JuiUce  Davidson: — 

I  gave  expression  to  a  belief  yesterday  which  was  to  be  subject  to  correction,  that  a 
amber  of  items  with  reference  to  election  expenses  to  be  found  in  Mr.  Pacaud's  account 
>peared  to  me  to  have  been  duplicated.  It  seems  proper  for  me  to  state  at  once  that  a 
iTther  examination  of  this  account  and  explanations  of  counsel  and  some  items  of  evidence 
[Ten  by  Mr.  Pacaud  have  removed  that  belief  from  my  mind  for  the  present. 


Messrs.  Hall  and  Casgrain  applied  for  an  order  for  th  eproduction  of  the  following  docu- 
lentfl  : 

1.  An  order  on  Canadian  Pacific  Railway  Telegraph  Company  and  Great  North  Western 
Telegraph  Company  for. 

(a)  All  cablegrams  and  telegrams  to  Honourable  Mr.  Mercier  sent  by  Honourable  Mr. 
rameau,  Honourable  Chas.  Langelier,  Mr.  Ernest  Pacaud  or  Mr.  J.  A.  Mercier  or  any  of 
bem  and  the  cflbl^n*<^i^s  sent  by  Honourable  Mr.  Mercier  to  any  of  those  gentleman  during 
lie  months  of  April,  May  and  June  1891. 

(6)  All  tel^p:ams  exchanged  between  Angus  Mclntyre  Thom.  Ernest  Pacaud  and 
karies  N.  Armstrong,  during  the  months  of  March,  April  and  May  1891. 

2.  An  order  on  the  Union  Bank  for. 

I  A  Met  or  statement  of  all  notes  held  by  the  bank  from  the  28th  February  to  the  15th 
U^  bearing  the  signature  or  endorsement  of  Ernest  Pacaud  and  Honourable  H.  Mercier. 

n  The  deposit  slips  of  Ernest  Pacaud  from  the  2nd  March  inclusively  to  the  .10th 
Uj  1891. 

m  A  statement  with  vouchers  or  papers  showing  how  and  by  whom  the  bank  received, 
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deposited  and  collected  the  two  cheques  of  Honourable  Mr.  Mercier  on  the  Caisse  d'Econ 
mie,  one  dated  the  2nd  March  1891  for  $5,000,  to  the  order  of  Ernest  Pacaud  and  endorse 
by  him  and  the  other  dated  the  5th  March  1891  for  13,500  payable  to  bearer  and  endora. 
by  Krnest  Pacaud. 

3.  An  order  on  P.  B.  Dumoulin,  agent  of  the  Banque  du  Peuple  to  produce  the  depos 
slips  made  by  E.  Pacaud  from  the  2nd  March  1891  to  the  29th  September  1891. 

4.  An  order  on  J.  C.  More,  maniiK6i'  of  the  Merchants  Bank  of  Canada  for  produdioi 
of  a  copy  of  Mr.  Pacaud's  account  from  the  lOth  July  1891  to  the  28th  September  1891  m 
for  the  cheques  and  deposit  slips  connected  therewith. 

ERNEST  PACAUD,  advocate  and  journalist,  is  recalled  and  continues  his  deposition  t 
follows : 

By  Hon,  Mr.  Justice  JetU  : — 

Q.  We  asked  you  yesterday  if  you  could  furnish  us  with  a  statement  showing  the  date 
when  the  deprisits  for  the  election  contestations  were  made  ? 

A.  I  could  not  verify  the  dates  exactly.  Your  Honour,  but  I  found  among  my  papers 
statement  prepared  on  the  15th  April,  eighteen  hundred  and  ninety-one,  of  the  deposits  e 
miade  as  also  other  expenditures.  I  see  that  all  th^  deposits  here  mentioned  must  have  bee 
on  or  before  the  15th  of  April ;  there  are  nine ;  the  others  must  have  been  made  during  tli 
days  immediately  following  the  15th  of  April,  excepting  the  one  for  Chicoutimi,  whic 
was  made  a  month  later,  and  for  which  I  have  already  accounted. 

I  produce  this  statement  as  Exhibit  No.  99. 

Q.  I  see  in  the  statement  which  you  produced  as  Exhibit  No.  88,  at  the  date  of  30t 
July  :  Discount  of  $5,925.20.  I  wish  to  know  if  that  note  is  the  note  which  you  got  discounts 
with  Mr.  Mercier's  signature  upon  the  signed  blank  of  which  you  spoke  yesterday  ? 

A.  Yes,  Your  Honour,  and  I  added  one  thousand  dollars  ($1,000),  five  thousand  dolla 
($5,000)  which  I  had  sent  him  and  one  thousand  dollars  ($1,000)  which  I  added  under  tl 
circumstances  I  explained  yesterday. 

Q.  Now,  the  two  entries  made  at  the  same  date  for  $3,0* JO,  which  are  mentioned  und 
the  numbers  128a  and  1286.  are  they  tho^e  which  you  privately  explained  to  us  this  mornii 
before  the  opening  of  the  sitting  ? 

A.  Y^,  Your  Honour. 

Q.  And  the  documents,  the  papers  which  you  showed  ns,  are  connecte  1  with  those  t^ 
entries  ? 

A.  Yes,  Your  Honour. 

Mr.  Cii^grain  asked  me  yesterday  to  produce  the  insurance  company's  receipt  for  $3; 
which  I  claim  in  my  account  is  the  amount  paid  to  Mr.  Penn^e.  I  have  not  the  receipt 
as  some  time  ago.  I  returned  all  my  policies  to  the  insurance  company,  so  as  to  have  the; 
consolidated,  but  I  brought  the  insurance  company's  letter  askins^  me  for  that  sum,  at 
date  which  corresponds  to  the  payment.  I  think  that  will  be  sufficient.  It  is  a  letter  fro 
the  company  asking  me  for  $315  for  an  insurance  policy  of  $10,000. 

By  Mr.  Casgrain  : — 

Q.  Mr.  Pacaud,  I  see  in  t'  e  statements  which  you  produced,  several  items  of  ten  d( 
lars  to  Mr.  Frank  Ctrrell  ;  I  wish  to  know  who  is  that  Mr.  Frank  Carrell,  and  why  the 
sums  of  ten  dollars  were  paid  to  him  ? 
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A.  Mr.  Carrell  \a  tlie  proprietor  of  the  Daily  Telegraph, 

Q.  Which  is  one  of  your  party  organs  at  Quebec  ? 

A.  Yes. 

Q.  And  the  ten  dollars  were  paid  to  him  ? 

A.  When  Mr.  Carrell  senior  died,  1  told  his  son,  Mr.  Frank  Carrell,  that  I  would  assists 
Mm  to  coDtinue  the  publication  of  his  paper.  I  agreed  to  pay  him  weekly  one-half  of  the 
«Iuy  of  his  editor  in  c)iief ;  he  paid  him  $20  per  week,  and  I  told  him  that  I  would  pay  $10 
veekly.  I  have  paid  him  that  amount  since. 

Q.  Now  the  sum  of  $219  and  that  of  $315,  which  you  mentioned  this  morning,  as  having 
been  paid  for  premiums  of  insurance  policies,  were  they  paid  on  iK>licies  on  your  own  life? 

A.  Yes,  Sir,  on  my  own  life. 

Q.  I  see  at  item  89-4,  $8,000,  a  cheque.  Out  of  the  proceeds  of  that  cheque  you  deposited 
IBjOOU  in  the  Merchants  Bank  and  $2,000  in  the  Union  Bank,  Savings  Branch,  Upper  Town  ; 
to  whose  credit  did  you  make  those  deposits? 

A.  To  my  own  credit. 

Q.  To  your  credit  ? 

A.  Yes. 

Q.  Have  you  anything  in  your  books  to  show  it  ? 

A.  Yes. 

Q.  Have  you  your  books  with  you  ? 

I     A.  No,  but  I  can  send  for  them. 

Q.  Do  you  produce  your  bank-books  ? 

A.  No.  I  do  not  produce  them. 

Q.  Now,  I  see  at  item  88-133  :  to  Mr.  Parmelee,  $50.  I  believe  there  was  an  error  in 
|tnrexami nation  in  chief,  it  should  have  been  $500  to  Mr.  Parmelee  ?  / 

A.  1500. 

Q.  \\Tio  is  that  Mr.  Parmelee  ? 

A.  He  is  the  editor  of  the  Waterloo  Advertiser. 

Q.  One  of  your  party  organs  in  the  county  i»f  SheflTord  ? 

A.  Yes,  sir. 

j    B\/  Hon.  Mr.  Justice  Jettt : — 

Q.  Was  that  sum  paid  to  Mr.  Parmelee  returned  ? 

A.  Immediately  afterwards  by  the  next  mail. 

Q.  You  have  already  said  so.  I  believe  ? 

A-  Yes,  that  sum  which  I  paid  to  Mr.  Parmelee  was  returned  to  me,  by  the  next  mail 
Xir.  Pkrmelee  or  if  not  by  the  next  mail,  two  days  aftei,  but  it  was  immediately  after- 
Rdb. 

By  Mr.  Casgrain  : — 

A.  Item  89-8,  $7,000,  a  cheque  yon  drew  on  the  Union  Bank.  You  state  that  out  of 
l^you  made  a  deposit  in  the  Merchants  Bank  of  $2,000,  and  a  deposit  of  $1,000  in  the- 
on  Bank  Savings  Branch,  Upper  Town  ;  to  whose  credit  were  these  deposits  made  ? 

A.  To  my  own  credit. 
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Q.  Now,  you  state  that  out  of  this  amount  you  paid  to  Mr.  Chlirles  Langelier  $1, 
and  that  you  depoeited  ^500  to  his  credit  in  the  Banque  du  Peuple  ? 

A.  Yes. 

Q.  How  do  you  explain  that  you  did  not  pay  him  either  $2000  in  money  or  b 
deposit  of  $2000  at  the  Banque  du  Peuple  ? 

A.  Mr.  Charles  Langelier  was  at  my  office.  We  had  arranged  that  I  should  give  ! 
$2000,  her  required  $2000,  of  wliich  he  wished  $500  to  be  deposited  to  his  credit  in  the  b 
because  he  had  given  cheques ;  it  was  either  to  meet  these  cheques  or  that  he  intendet 
give  cheques  that  day ;  any  way  he  wished  to  have  $500  deposited  in  the  bank  and  $1 
in  cash. 

Q.  It  wa9  at  Mr.  Charles  Langelier's  request  that  you  did  so  ? 

A;  It  was  at  Mr.  Charles  Langelier's  request  that  I  did  so. 

Q.  Now  you  stated  that  you  had  paid  out  of  the  same  sum  of  $7000  Mr.  Armstro! 
draft,  for  the  sum  of  $1,002.50? 

A.  Not  a  draft,  a  cheque. 

Q.  That  cheque  is  the  one  annexed  to  the  protest  on  this  Exhibit  89-8,  is  it  not  ? 

A.  Yes,  Sir. 

Q.  The  protest  was  made  on  the  twentieth  of  July  ? 

A.  Yes,  Sir. 

Q.  At  the  request  of  the  Merchant's  Bank  ? 

A.  I  do  not  know  at  whose  request.  (Taking  communication  of  the  protest).  Y 
believe  it  was  in  the  Merchants  Bank  at  Montreal. 

Q.  Forwarded  to  Quebec  for  collection,  was  it  not  ? 

A.  Yes. 

Q.  Have  you  your  Merchants  Bank  deposit  book  with  you  ? 

A.  No. 

Q.  It  is  not  true  that  that  sum  was  not  paid  by  means  of  the  money  from  the  Ui 
Bank  which  you  drew  out  of  the  $7,000,  that  is,  that  the  sum  of  $1,000  of  the  cheqm 
question  was  paid  by  the  placing  to  the  credit  of  your  account  in  the  Merchanto  B 
the  sum  of  $1005.82? 

A.  No,  Sir. 

Q.  You  paid  it  in  money  ? 

A.  In  money. 

Q.  With  money  from  the  Union  Bank? 

A.  Yes. 

Mr.  Casgrain: — 

Your  Honours,  this  is  the  position  in  which  we  are  placed.  According  to  our  inat 
tinns,  we  are  certain  to  be  able  to  prove  that  that  sum  of  $1000  was  not  paid  out  of 
$7000  drawn  from  the  Union  Bank,  but  by  a  sum  of  $1005.82  which  was  placed  to  the  d 
of  Mr.  Pacaud's  account  in  the  Merchants  Bank.  But  we  have  not  the  books  here,  we  cai 
establish  it,  and  we  are  obliged  to  depend  entirely  on  Mr.  Pacaud's  word,  who  in  this  ma 
may  be  perfectly  mistaken. 

Hon.  Mr.  Justice  Jetti  : — 

You  have  the  Merchant's  Bank  statement  ? 
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Mr.  Ckugrtdn : — 

We  have  a  statement  of  account  made  by  Mr.  Pacaud. 

Mr,  BHque  : — 

Certified  by  the  bank. 

Mr.  Ckugrain  ; — 

Hade  by  the  bank,  in  any  c^e  under  instructions  from  Mr.  Pacaud.  We  wish  to  have 
ihe  book  itself^  and  I  believe  it  is  time  to  make  an  application  that  an  accountant  be 
ouned  to  examine  lir.  Pacaud's  bank  books. 

The  Witnets, 

If  the  Gommitfsioners  will  allow  me,  I  am  prepared,  immediately  after  the  adjournment, 

tobring  my  books  to  establish  whether  the  deposits  I  pretend  in  the  statement  to  have  been 

ie,  at  such  or  such  a  date,  are  really  entered  in  my  bank  books  at  the  dates  and  under 

coQdi^ons  I  there  state.    With  respect  to  that  item,  for  the  purpose  of  knowing  whether 

amount  was  taken  from  the  Merchant's  bank,  I  will  give  my  Merchant's  Bank  book  to 

CommiitsionerB.    If  I  object  to  produce  my  books,  it  is  because  I  will  be  placing  the 

ic  io  posse:<8ion  of  all  my  transactions  previous  to  the  Baie  des  Chaleurs  matter  which 

be  altogether  unfair. 

Hon.  Mr.  Irvine  : — 

At  any  rate  I  would  suggest  to  the  (Commission  that  as  Mr.  Pacaud  has  in  his  examin- 
produced  a  statement  certified  by  the  bank  it  should  be  sufficient.    It  is  not  to  be 

that  the  bank  manager  would  certify  anything  not  according  to  his  books,  and 
charge  of  which  my  learned  friend  speaks  does  not  appear.    At  all  events,  without 

to  Mr.  Pftcaud's  books  he  can  bring  up  the  manager  of  the  bank  very  easily. 

Jff .  HaU  .-- 

If  ihu  Commission  will  allow  me  to  add  a  few  words.    It  seems  from  the  remarks  of  my 

led  friend  Mr.  Irvine  that  he  takes  for  granted  that  these  statements  produced  by  Mr. 

id  are  absolutely  correct ;  now  we  take  the  ground  that  these  are  liable  to  a  certain 

it  of  scrutiny.  Mr.  Pacaud  has  got  an  account  in  the  Merchants  Bank  ;  two  accounts 

ttbe  Union  Bank  in  the  Lower  Town  office  and  one  account  in  the  Upper  Town  office  ; 
has  another  account  in  the  Banque  du  Peuple  and  another  in  the  Banque  Nationale. 
t,  with  reference  more  particularly  to  this  account  in  the  Merchants  Banks  I  take  the 
[bit  Ho.  90.  This  is  not  a  statement  certified  by  the  Merchants  Bank. 

;    Hon.  Mr.  Irvine  : — 

Take  the  other  one. 

Mr.  HaU  .— 

I  have  not  got  the  other  one. 

Hon.  Mr.  Irvine  : — 

I  was  wrong  in  saying  it  was  certified  by  the  manager  of  the  Merchants  Bank. 
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Mr,  HaU  ;— 

The  Commission  will  easily  see  that  a  gentleman  dealing  with  a  number  of  banks 
this  kind  with  the  opportunities  there  are  for  cross  checking  and  taking  out  of  one  b$ 
and  depositing  in  another,  can  so  manage  things  that  unless  we  have  the  whole  of  tb< 
accounts  here  it  is  impossible  to  verify  them.  Now  to,  give  one  instance,  if  Mr.  Faca 
draws  a  cheque  for '$1,000  on  the  Banque  Nationale  and 'deposits  it  in  the  Banque 
Peuple  next  day,  it  is  quite  easy  for  Mr.  Pacaud  to  draw  his  cheque  on  the  Banque  Nat 
nale  to  the  order  of  any  one  he  pleases  and  the  next  day  deposit  it  in  the  Banque  du  Peu] 
but  that  deposit  would  be  as  foreign  to  the  cheque  as  gold  is  to  silver.  So  I  would  ask  t 
Commission  not  to  take,  for  granted  that  thetie  entries  are  absolutely  conclusive  at  all ;  a 
we  can  suggest  to  the  Commission  an  absolute  way  of  verifying  all  these  entries.  As  Bi 
Casgrain  has  suggested,  it  could  be  done  in  a  few  hours  by  an  expert  accountant  who  woi 
have  access  to  the  books  of  the  bank  and  to  the  deposit  slips  and  cheques.  Of  course  t 
banks  do  not  receive  any  m(fney  as  deposits  without  having  slips  to  shew  the  nature  of  t 
deposit ;  and  when  bills  or  cheques  are  given  of  one  bank  to  another,  on  the  following  d 
they  make  an  interchange  and  it  is  therefore  quite  easy  to  verify  these  accounts.  Now  wi 
reference  to  the  question  asked  by  my  learned  friend  Mr.  Casgrain,  it  seems  to  me  there 
a  sufficient  discrepancy  to  warrant  a  close  investigation  into  this  particular  item.  Now  ] 
.  Pacaud  I  understood  left  his  bank  book  with  the  Conunission.  I  understood  he  trust 
them  sufficiently  to  leave  his  books  with  them  for  their  inspection.  Now  we  find  i\ 
are  not  here  when  they  ought  to  be  so  as  to  put  us  in  a  position  to  verify  this  item. 

Hon,  Mr.  Irvine : — 

Nothing  can  be  more  easy  than  to  verify  this  by  bringing  the  manager  or  the  accou 
ant  of  the  Merchant's  Bank.  We  will  tell  you  whether  this  account  produced  is  correct 
not.  Now,  with  regard  to  what  my  learned  friend  Mr.  Hall  said  about  a  cheque  being  dra 
on  one  bank  and  deposited  in  another,  no  difficulty  in  this  respect  could  occur  under  I 
system  which  Mr.  Pacaud  has  used  in  making  hia  statements.  If  he  drew  a  cheque  on  i 
Banque  du  Peuple  or  on  any  other  bank  and  deposited  the  money  in  another  bank  it  mak 
no  difterence  in  the  ultimate  result  of  his  statement,  because  every  dollar  he  put  in  one  wi 
or  the  other  is  accounted  for  in  all  the  banks.  For  inatance  if  he  drew  out  of  the  Banqi 
Nationale  and  deposited  in  the  Banque  du  Peuple  he  shows  that  he  drew  it  out  of  tl 
Banque  Nationale  and  accounts  for  it  afterwards.  So  that  the  suggestion  which  my  leara< 
friend  makes  cannot  possibly  be  with  a  view  to  elucidating  matters  in  this  inquiry  but 
try  and  find  whether  there  might  not  be  some  other  inquiry  made  into  something  else. 

Hon.  Mr.  Justice  Jdte  : — 

We  are  of  opinion  Mr.  Hall,  that  the  facts  Which  you  wish  to  know  should  be  esU 
lished  by  the  officers  of  the  banks.  We  do  not  think  that  there  would  be  any  use  in  seadi 
an  accountant  to  search  in  the  books  of  a  bank,  with  which  he  is  a  total  stranger  i 
information  that  an  Gfficijil  of  thu  bank  could  give  us  at  first  sight.  Consequently  if  y 
want  an  order  for  the  cashier  or  any  other  officer  of  the  Merchants  Bank  to  produce 
vouchers  which  you  may  mention,  we  are  prepared  to  give  such  an  order,  so  as  to  get 
explanation  of  the  item  now  before  uji. 
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Mr.  (heroin  : — 

During  the  adjournment  my  learned  confrere,  Mr.  Hall,  and  myself  will  come  to  an 
iderstanding  as  to  the  application  we  will  make  as  to  the  books  and  other  documents  to 
i  produced  by  the  cashier. 

Hon*  ^fr.  Juttice  Jetti : — 

We  do  not,  at  present  see  the  utility  of  having  an  accountant ;  we  will  see  later,  whether 
1  Tiew  of  the  mass  of  figures  which  we  have  to  examine  it  will  not  be  necessary  to  employ 
a  Accountant. 

By  Mr  Qugrain  ; — 

Q.  Item  8^9a.  L.  J.  Demers,  $3000.    What  value  did  Mr.  Demers  give  you  for  these 

eooo? 

A.  I  do  not  see  that  I  can  enter  into  the  details  of  a  private  transaction  with  Mr. 
Demen.    Mr.  Demers  gave  me 

Q.  I  will  put  another  question  to  you  before  insisting  upon  an  answer  to  that.  Is  not 
Mr.  Demers  the  proprietor  of  the  EvenemerU  here  ? 

A.  Yes,  Sir. 

Q.  A  newspaper  which  represents  your  political  ideas  ? 

A.  I  am  not  prepared  to  say  that ;  I  always  understood  that  the  EvenemerU  was  a  con- 
•errative  paper. 

Q.  Are  you  in  earnest,  on  your  oatht  when  you  state  that  you  always  understood  that 
the  EvenemerU  was  a  conservative  paper  ? 

A.  Yes,  I  am  in  earnest . 

Q.  You  swear  to  that  ? 

A.  Yes. 
I      Q.  And  you  swear  that  the  EvinerrherU  is  now  still  a  conservative  newspaper  ? 

I 

'       A.  Independent. 

Q.  You  swear  that  in  this  matter,  in  its  appreciation  of  the  Baie  des  Chaleurs  matter, 
the  EvtnemerU  is  an  independent  conservative  newspaper?  You  swear  to  that? 

A.  Well,  do  you  want  me  to  swear  it  three  of  four  times  ? 

Q.  Yes. 

A.  Well,  I  swear  that  I  consider  that  the  EvinemerU  is  an  independent  conservative 
aewipaper. 

Q.  Now,  I  wish  to  know  what  value  Mr.  Demers  gave  you  tor  me  $3,000  in  question? 
Hon.  Mr.  Irvine : — 

I  do  not  see  how  that  can  form  part  of  this  enquiry.  Mr.  Demers'  name  only  appears 
btecounting  for  the  expenditure  of  a  certain  amount  of  money.  Now  Mr.  Demers  is  not 
Mmected  with  the  Government  and  is  not  a  public  official  of  any  sort ;  and  the  payment 
tftsnm  of  money  to  him  should  not  be  the  subject  of  enquiry  here. 

Because  a  man  is  a  iournalist  it  does  not  make  him  any  the  less  a  private  individual, 
k  payment  to  him  cannot  have  any  connection  with  charges  brought  against  the  Local 
lommnent,  so  I  submit  it  is  not  a  matter  of  enquiry  which  comes  under  the  Ck)mmission 
Kfer  which  Your  Honours  sit. 
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Mr,  Cctsgrain : — 

I  wish  to  show  that  this  money  was  used,  almost  altogether  either  in  paying  the 
of  the  party  to  which  Mr.  Pacaud  belongs  or  in  increasing  its  chances  of  success 
pretend  that  the^  $3,000  were  paid  with  that  qbject. 

The  WUneaa :  - 

I  have  no  objection  to  show  Your  Honours  what  value  Mr.  Demers  gave  me,  but 
to  be  protected  so  as  not  to  be  obliged  to  account  to  the  public  for  the  various  tra 

tions  which  I  may  have  had  with  different  persons. 

» 

Han.  Mr.  Justice  JetU  : — 

We  believe  Mr.  Pacaud,  that  it  would  be  better  for  you  to  state  the  purpose  for  m 
it  was  given. 

The  WUne98  ;— 

Mr.  Demers  gave  me  a  draft  for  $3,000  upon  the  Provincial  Secretary,  aqceptc 
the  Provincial  Secretary  for  a  printing  account  to  be  paid  at  the  next  session.    I  tool 
draft  and  I  deposited  it  in  the  Union  Bank ;  I  added  the  interest,  I  discounted  the 
myself  and  I  gave  him  $3,000. 

Mr,  Oisgrain : — 

Q.  Am  I  to  understand  that  it  was  a  letter  of  credit  signed  by  Mr.  Charles  Lang( 

A.  No,  it  was  an  ordinary  draft. 

Q.  Payable  alter  the  set^sion  ? 

A.  No  at  a  date  certain,  I  believe  it  was  at  six  months. 

Q.  Now  I  see,  that  you  state  in  a  part  of  your  evidence  after  having  spoken  o 
Union  Bank  accounts  that  the  account  balances.    You  say  :  '*  there  is  an  amouL 
expenditure  corresponding  to  the  $60,000  and  of  the  amount  which  I  had  to  my  credit 
I  deposited  the  $60,000."     Had  you  a  separate  account  for  this  Baie  des  Chaleurs  m 
Had  you  at  the  same  time  other  accounts  at  the  Union  Bank. 

A.  >'o.  Sir. 

Q.  You  had  only  the  account  for  the  Baie  des  Chaleurs  matter? 

A.  I  bad  only  one  account  for  all  transactions. 

Q.  You  had  only  one  account  for  all  transactions  ? 

A.  Yes. 

Q.  At  all  the  banks? 

A.  At  all  the  banks. 

Q.  Coming  now  to  the  Banque  du  Peuple,  you  state  that  you  deposited  $3,000  a 
Banque  du  Peuple  to  guarantee  discounts ;  this  was  on  the  10th  of  August,  you 
"  August  10th,  to  Mr.  Dumoulin,  to  guarantee  discounts  at  the  Banque  du  Peuple  $3,0 

A.  Yes, 

Q.  In  another  part  of  your  evidence,  you  state  that  before  leaving  for  Europe,  you  w 
to  withdraw  your  name  from  all  the  banks  ;  what  discount  had  you  at  the  Banque  du  P 
on  the  10th  of  August  ? 

(The  witness  takes  communication  of  the  Banque  du  Peuple  statement ) 

A.  That  is  an  error  of  the  accountant.,  it  was  not  the  tenth  of  August.  What  cocas 
the  error  Your  Honour,  is  that  the  cheque  which  I  deposited  with  the  Banque  du  P 


r 
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WIS  d^tfd  the  tenth  of  August.  It  was  after  that  that  I  gave  the  cheque  to  Mr.  Dumoulin, 
I  gave  Mr.  Dumoulin  as  s'ecurity  for  my  discount,  an  accepted  cheque  on  the  Merchant's 
Bank ;  the  cheque  was  dated  the  10th  of  August  and  accepted  by  the  Merchants  Bank  on 
the  10th  of  Aufnist. 

(^  The  tenth  of  August  1891  ? 

A,  Yes,  the  tenth  of  August  last ;  and  it  was  only  subsequently  on  my  return  from 
Earope  that  I  deposited  that  cheque  with  Dumoulin.  That  is  the  reason  that  it  is  entered 
OD  the  10th  of  August,  the  cheque  is  dated  the  tenth  of  August  but  was  not  given  to  Mr. 
Dnmoulin  on  that  date. 

Q.  Then  the  resolution  that  you  had  taken  not  to  have  your  name  any  longer  in  the 
bub  does  not  apply  to  the  time  that  you  have  passed  here  since  your  return  from 


A.  The  explanation  that  I  gave  that  I  wished  to  retire  all  notes  that  I  had  in  bank 
applied  to  my  Toyage  to  Europe,  but  since  my  return  I  have  continued  to  carry  on  business 
M  fonnerly. 

Q.  Now  can  you  give  the  exact  date  when  you  made  that  deposit  in  the  Banque  du 
haple? 

A.  I  cannot  give  the  date  exactly,  that  could  not  appear  by  the  statement  as  the 
ifflotmt  was  not  placed  to  my  credit ;  the  cheque  was  given  to  Mr.  Dumoulin  who  keeps  it ; 
it  has  not  been  ever  cashed.  I  believe. 

Q.  And  you  cannot  give  the  date  ? 

A.  I  can  not  give  it  exactly. 

A.  Now,  I  asked  you  this  question  yesterday  :  what  notes,  having  Mr.  Mercier's  name 
did  yoa  discount  at  the  banks  between  the  26th  February  1891  and  the  drd  March  1891  ? 

Han.  Mr,  Irvine : — 

This  was  at  a  date  anterior  to  this  transaction  and  I  do  not  see  how  the  (Commission 
can  enter  into  it. 

H(m  Mr.  Justice  Jetti  : — 

What  is  the  object  of  your  question,  Mr.  Qasgrain  ? 

Mr,  Ca$grain  ; — 

Mr.  Pacaud  showed  us  Bome  promissory  notes,  which  had  been  endorsed  by  Mr. 
Mercier,  and  left  with  Mr.  Pelletier;  there  was  one  that  we  could  not  find  ;  we  wish  to  have 
fliat  one  and  I  believe  that  we  will  be  able  to  do  so  if  I  get  that  answer  ? 

Hen.  Mr.  Justice  Jetti  : — 

I       State  your  question. 

I  Q.  You  showed  us  yesterday  two  promissory  notes  which  had  been  endorsed  by  the 
Bbooarable  Mr.  Mercier  before  leaving  and  left  with  Mr.  Pelletier  ;  there  was  a  third  note 
piadi  you  did  not  show  us  ;  I  wish  to  know  if  this  thir^l  note  represents  or  is  the  renewal 

■Dy  of  the  notes  signed  or  endorsed  by  Mr.  Mercier  between  the  26th  of  February  and 

iSrd  March. 

I  81 
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Hon,  Mr,  Justice  Jetti  : —  • 

Before  you  answer  that  question  Mr.  Pacaud,  the  Commission  wish  to  put  this  questi^^ 
to  you  ;  we  see  this  note  refcred  to  as  one  of  the  notes  given  for  general  political  putpo^^ 
and  with  respect  to  which  you  privately  gave  explanations  this  morning  ? 

A.  Yes.    Your  Honour. 

Q.  It  was  purely  a  political  matter  ? 

A.  Absolutely ;  of  the  same  character  as  the  other  notes  which  I  produced. 

Hon.  Mr,  Justice  Jetti  : — 

We  are  disposed  to  dispense  with  Mr.  Pacaud's  answering  that  question  for  the  moment.^ 

Hon,  Mr,  Justice  Davidson : — 

I  may  at  once  state  why  I  concur  in  this  decision.    I  do  so  because  it  has  an  influence 
on  other  questions.    We  do  not  desire  to  have  anything  to  do  with  transactions  which  were 
connected  with  purely  party  funds  unless  these  transactions  are  shewn  to  have  some 
immediate  bearing  on  the  inquiry  before  us.    Now  the  note  shewn  to  us  convinces  us  that 
it  was  absolutely  disassociated  with  this  $100,000.    As  a  conf^equence  we  do  not  desire  to 
press  the  inquiry  further.    Then  with  respect  to  the  transactions  between  Mr.  Pacaud  aod 
other  parties  they  seem  to  me  to  rest  on  this  basis,  that  we  ought  not  to  bring  before  the 
public  the  names  of  innocent  parties  unless  primd  facie  they  had  to  do  with  the  disposal  of 
some  part  of  the  $100,000.    Our  conviction  in  that  regi^rd  has  more  perhaps  to  do  with  the 
rights  of  these  third  and  innocent  parties  than  with  any  responsibility  Mr.  Pacaud  may 
have  or  any  desire  he  may  evince  to  eva^le  an  explanation  as  to  their  details.   Furthermore 
I  am  not  disposed  to  adopt  the  general  principle  that  because  a  transaction  has  taken  place 
on  a  date  removed  from  the  dates  within  which  Mr.  Pacaud  handled  this  $100,000,  that  it  is 
not  a  question  into  which  we  should  inquire. 

It  is  quite  evident  that  the  note  now  in  question  was  a  bit  of  party  financing  and  has 
nothing  whatever  to  do  with  the  present  matter. 

Mr  Casgrain  : — 

Q.  How  many  signed  blanks  did  Mercier  leave  with  Senator  Pelletier  and  how  many 
did  he  leave  with  you  ? 

A.  Mr.  Mercier  left  three,  as  far  as  I  can  remember  with  Senator  Pelletier,  and  he  left 
none  with  me. 

Q.  He  left  you  none  ? 

A.  None. 

Hon  Mr  Justice  Davidson  : — 

Now,  as  I  understar.d  it,  you  have  these  three  accounted  for. 

Mr.  HaU  :— 

1  here  is  one  not  accounted  for. 
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Hen.  Mr,  Justice  Davidson : — 

You  have  86-1 ;  you  have  the  other  which  was  discouDted  on  the  30th  July  and  the 
third  we  are  now  convinced,  belonged  simply  to  the  financial  transactions  of  the  party. 

By  Mr,  Qugrain : — 

Q.  Now,  Mr.  Pacaud,  as  to  the  letter  which  you  wrote  to  Mr.  G^ameau,  respecting  the 
iaie  des  Chaleurs  matter,  do  you  remember  whether  that  letter  was  written  on  aSaturday, 
he  25th  of  April? 

A.  I  do  not  remember  the  date. 

Q.  See  here :  The  letter  was  written  by  you  on  the  twenty-fifth  of  April,  a  Saturday, 
Lnd  received  by  Mr.  Gameau  on  that  day  ;  now,  on  the  twenty-seventh,  which  was  a  Monday, 
llr.  Gameau  sends  for  you  and  tells  you  that  you  hadbeenvery  indiscreet  to  write  him  such 
I  letter? 

A.  No,  that  is  not  exact. 

Q.  In  what  ? 

A.  In  the  fact,  that  Mr.  Garneau  sent  for  me ;  inexact  in  that  Mr.  Gameau  made  use  of 
that  expf  easion,  that  I  was  indiscreet. 

Q.  What  expressions  did  he  make  use  of? 

A.  Do  you  wish  me  to  repeat  again  the  conversation  that  I  had  with  Mr.  Gameau? 

<J.  I  wish  you  to  tell  me  whether,  yes  or  no,  he  did  not  on  that  occasion  tell  you 

A.  No. 

Q.  He  did  not  give  you  to  understand  that  you  had  been  indiscreet  ? 

A.  No. 

Q.  He  blamed  you  for  having  written  him  that  letter  ? 

A.  No. 

Q.  What  did  he  say  to  you  on  that  occasion  ? 

A.  On  that  occasion,  I  went  to  see  him  and  said  to  him  :  "  Mr.  Garneau,  I  wrote  to  you 
oa  will  pardon  me  if  I  interfere  in  a  matter  of  that  kind ;  but  it  is  a  very  serious  business ;  Mr. 
horn  threatens  to  leave :  if  he  leaves,  no  one  will  take  up  the  works  of  the  Bale  desChaleun 
laiiway,  the  road  wil  not  be  built,  the  workmen  will  not  be  paid,  and  it  will  be  disastrous." 
hat  i»  the  substance  of  that  conversation. 

Q.  This  was  after  the  parsing  of  the  Order  in  Council  ? 
A.  I  do  not  remember  whether  it  was  before  or  after. 
Q.  You  do  not  remember 

A.  I  tried  to  be  precise,  to  remember,  but  I  do  not  know  whether  it  was  before  or  after 
le  Order  in  Council ;  it  was  during  the  negotiations. 

Q.  Now,  I  wish  you  to  refer  to  the  Union  Bank  account,  which  account  was  produced 
Bfore  the  Senate,  and  which  I  want  to  produce  here  as  Exhibit  No.  100.  Will  you,  if  you 
lease,  Mr.  Pacaud,  notice  that  on  the  fourth  of  May,  1891,  you  had  to  your  credit  in  the 
maa  Bank  only  twelve  dollars  and  forty-five  cents  ($12.45).  Will  you  make  the  calculation, 
,  and  state  if  I  am  right  ? 

A.  I  do  not  believe,  Your  Honour,  that  I  am  obliged  to  render  an  account  of  my 

operations  before  the  date  at  which  I  commenced  to  receive  money  out  of  the 

des  Chaleurs  tmnsaction.    I  commenced  on  the  6th  of  May  to  receive  money  from 


Bale  des  Chaleurs  traDsaction,  and  I  ask  that  I  be  not  forced  to  answer  upon  my  bankii^ 
isactions  previous  to  the  6th  of  May. 

Mr,  Casgrain  : — 

I  am  obliged  to  make  the  same  request  to  the  Commission  which  I  made  yesterday^ 
ould  ask  Mr.  Pacaud  to  withdraw. 

Han,  Mr,  Justice  Jetti  : — 

It  seems  to  us  to  be  a  question  which  you  should  answer,  Mr.  Pacaud. 

The  WUneas  :— 

A.  I  have  sent  for  my  books,  and  when  they  come  I  will  tell  Mr.  Gugrain  the  ex 
amount  I  had  on  that  day,  if  Mr.  Casgraiu  wishes  to  know  it. 

Q.  You  do  not  wish  to  admit  that  this  account  is  a  correct  account  ? 

A.  You  show  me  a  sheet  of  paper  that  is  not  certified  or  anything  ;    I  prefer  to  iiiak< 
my  statement. 

Hon,  Mr.  Justice  JettS : — 

What  is  the  number  of  that  exhibit  before  the  Senate  ? 

Mr,  Ccagrain : — 

38.  Your  Honour.. 

The  Witjiess  :— 

Upon  consulting  my  bank  book,  I  find  that  on  the  6th  of  May  I  had  16,000^  m  the 
Savings  branch  of  the  Union  Bank. 

Q.  At  what  date  ? 

A.  On  the  sixth  of  May,  at  the  Saving  Bank  branch  of  the  Union  Bank. 

Q.  Tht're  ,were  at  that  time  in  the  Union  Bank,  some  cheques  against  which  that 
amount  was  chargrd  ? 

A.  I  do  not  know  ;  in  any  case,  I  know  that  I  drew  on  the  ninth  of  May. 

Q.  How  niucli  ? 

A.  I  drtw  I5,0()0. 

Q.  $5,000  on  the  ninth  of  May  ? 

A.  On  the  ninth  of  May. 

Q.  Will  you  now  ascertain  from  your  Union  Bank  book  whether  it  is  not  true  that 
on  the  fourth  of  May  you  had  only  twelve  dollars  and  forty-five  cents  ($12.45)  to  your 
credit  ? 

A.  The  balances  are  not  entered  in  my  book,  Your  Honours  ;  you  may  see  the  calcula- 
tions I  would  have  to  make  to  find  the  balance. 

(The  witness  shows  his  bank  book  to  the  Commission.) 
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Q.  Will  you  if  you  please  oompare  this  statement  here  with  your  bank  book  and  state 
hiether  it  does  not  correspond  as  to  thf^  totals? 

A.  The  judges  have  my  book,  I  cannot  make  the  calculation  now. 

Mr,  Ckugrcdn: — 

Rather  than  delay  the  CJommission,  as  Mr.  Webb  is  to  be  called,  we  will  get  him  to , 
.^ke  the  calculation.  . , 

Q.  Did  the  endorsers  of  the  signed  blanks  which  were  left  here,  Mr.  Pacaud,  ever 
c^uire  how  the  notes  in  question  were  pnid  ? 

A.  Not  specially.  It  was  remarked  to  me  by  some  of  the  endorsers  that  they  had  not 
^srd  of  the  notes. 

*'  You  succeeded  in  raising  the  amount  required  to  pay  them,"  or  something  like  that, 
jk  t  nothing  particular  that  I  could  mention. 

Q.  You  stated,  a  moment  ago  that  there  were  only  three  signed  blanks  left  with  Mr. 
^lletier  ?  ♦ « 

A.  Yes. 

Q.  Besides  that  there  were  other  notes  endorsed  by  Mr.  Mercier  ? 

A.  Yes. 

Q.  Does  the  same  remark  apply  to  the  other  notes  which  were  paid  by  you  out  of  the 
Bale  des  Chaleurs  money  ? 

A.  I  cannot  say  whether  it  applies  to  one  series  of  notes  rather  than  to  another,  it 
applies  generally  to  all  the  notes. 

Q.  Now,  will  you  state,  Mr.  Pacaud,  who  made  the*  statements  which  you  produced  here 
before  the  Ck>mmisBion,  being  Exhibits  Nos.  86,  87,  88,  89  and  90  ? 

A.  I  got  Mr.  Sancer.  accountant  of  Montreal,  to  come  here,  and  I  said  to  him  :  "  I  am 
to  render  a  full  account  to  the  last  cent  of  the  moneys  which  passed  through  my  hands 
since  I  managed  the  Baie  des  Chaleurs  business  ;  here  are  all  my  cheques,  all  my  notes,  and 
my  vouchers,  and  everything,  prepare  a  statement  of  account  for  me,  so  that  I  may  be  able 
U>  give  all  the  information  that  can  possibly  be  given  to  the  Commission."  I  gave  him  all 
my  papers ;  he  worked  at  my  house ;  he  prepared  these  statements,  Exhibits  Nos.  86»  87> 
M,  89  and  90,  and  he  told  me :  "  You  account  for  every  cent."  I  had  all  the  cheques.  The 
itatements  prepared  by  the  banks  and  the  other  statements,  they  are  certified  by  the  cashier. 

Q.  When  did  you  draw  the  $20,000  from  the  Saving's  Branch  of  the  Union  Bank  ? 

A.  The  $25,000? 

Q.  Yes,  the  $25,000  rather. 

A.  The  $25,000  I  could  retrace 

Q.  Was  it  not  on  the  twenty-ninth  of  September  ? 

A.  It  is  not  entered  in  my  bank  book,  but  it  is  since  my  return  from  Europe. 

Q.  But  is  it  not  true  that  it  was  on  the  twenty-ninth  of  September  ? 

A.  I  can  not  say  so  absolutely. 

Q.  You  have  already  said  so  in  your  evidence  ? 

A.  Probablv  from  the  bank  statement. 

Q.  \\Tien  did  you  return  from  Europe  ? 

A.  On  the  twenty-sixth  of  September. 

Q.  Then  was  it  before  the  first  of  October  that  you  Irow  tii  m  »  li'i.'H)  i  ? 
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A.  I  believe  so,  I  believe  that  it  was  some  days  after  my  retUTD. 

Q.  Mr.  Webb  has  sworn  it  was  on  the  twenty-ninth  ? 

A.  It  is  entered  here  in  the  statement,  but  the  date  is  not  given. 

Q.  Now,  when  did  you  send  the  $20,000  to  the  National  Park  Bank  of  New  York 

A.  I  believe  that  it  was  on  the  twelfth  of  October. 

Q.  What  did  you  do  with  the  money  in  the  meantime  ? 

A.  With  the  $25,000  ? 

Q.  Yes? 

A.  I  put  them  in  my  safe. 

Q.  In  your  safe. 

A.  Not  the  whole  amount ;  I  spent  some  of  it. 

Q.  You  spent  some  of  it. 

A.  Yes. 

Q.  $5,000? 

A.  Yes,  out  of  the  $25,000 ;  then  I  took  $20,000, 1  got  a  draft  on  New  York,  and  I  sen-C^  ^^ 
to  the  National  Park  Bank. 

Q.  You  state  that  between  the  twenty-eighth  of  September  and  the  twelfth  of  October  t^  ^* 
$25,000,  apart  from  what  you  spent  of  the  five  thousand ? 

A.  Remained  in  my  safe. 

Q.  Remained  in  your  safe  the  whole  time  ? 

A.  Yes. 

Q.  Now,  you  mentioned  two  drafts  that  you  sent  to  Mr.  Mercier,  that  is,  one  made 
the  fifteenth  of  May  and  the  other  on  the  second  of  July ;  is  it  not  true  that  you  sent 
another  sum  of  five  thousand  dollars  ($5,000)  ? 

A.  No,  Sir. 

Q.  You  are  certain  of  that? 

A.  Oh  !  yes. 

Q.  Mr.  Pacaud.  I  wish  to  ask  you  another  question  respecting  the  cheque  for  seven 
thousand  five  hundred  dollars  ($7,500)  on  the  Montreal  Bank,  which  you  had  in  your 
possession  ? 

A.  Well  ? 

Q.  Where  did  that  cheque  come  from? 

A.  I  believe,  Your  Honours,  that  I  should  not  be  forced  to  say.  Mr.  Irvine,  my  counsel, 
stated  that  he  had  personal  knowledge  of  that  and  that  it  was  a  transaction  that  was 
altogether  private,  and  had  nothing  to  do  with  the  BaiedesChaleure  matter. 

Mr.  Casgrain  •* — 

It  was  out  of  that  money  that  Mr.  Pacaud  sent  to  Mr.  Mercier  the  second  draft  for  five 
thousand  dollars  ($5,000) ;  then  I  would  ask  that  at  least  the  Commission  should  see  that 
cheque  if  we  can't  see  it. 

Hon.  Mr.  Justice  JettS  : — 

We  will  suspend  that  question. 

Cross-examined  by  Hon.  Mr.  Irvine  : — 

I  declared  in  my  examination  in  chief,  thai  I  had  never  agreed  upon  a  price  for  my 
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irriees,  either  with  Mr.  John  J.  Mac  'onald  or  Mr.  Cameron ;  I  added  that  Mr.  Hector 
uneron  had  confirmed  me  on  this  point  in  a  conversation  I  had  with  him,  in  London, 
ckce  I  gave  my  evidence,  I  cabled  to  Mr.  Cameron,  telling  him  what  I  had  stated  before 
e  Gomission  on  this  subject,  and  I  received  an  answer  from  him. 

Mr,  Caagrain  : — 

This  is  not  l^al  evidence,  it  is  simply,  for  effect,  for  the  gallery. 

The  Witness  :— 

I  have  here  a  copy  of  the  cablegram  which  I  sent  to  Mr.  Hector  Cameron,  and  I  have 
w.  Cameron's  answer  corroborating  what  I  said  here  respecting  him. 

Hon,  Mr,  JusUce  JetU  : 

That  is  not  proof,  that  is  a  declaration  that  is  not  sworn  to. 

Mr,  Ctugrcdn : — 

I  can  state  that  our  instructions  are,  that  if  Mr.  Hector  Cameron  was  here  on  oath,  be 
xmld  not  state  what  is  stated  in  that  cablegram. 

Mr,  BHque : — 

We  will  probably  examine  Mr.  Murphy  so  as  to  get  at  the  source  of  the  information. 

Mr,  Amyot : — 

As  I  know  Mr.  Cameron,  I  protest  against  this  insult  offered  to  him. 

Hon,  Mr,  JtuHce  Jeiti  : — 

We  cannot  presume  that  Mr.  Cameron  would  state  on  oath  anything  else  that  what 
isiUted  in  the  cabl^^am. 

Iff.  Casgrain : — 

That  is  not  what  I  insinuate  ;    I  stated  that  o*ir  instructions  are.  th  it  if  M  r.  Cameroo 
WIS  here,  he  would  not  state  on  oath  what  is  stated  in  his  cablegram. 

Mr.  Amyot  ;  — 

That  is  pretty  much  the  same  thing. 

Hon.  Mr,  Irvine  : — 

If  this  were  considered  as  being  of  any  import  a  nee,  it  would  perhaps  be  necessary  to 
ivne  another  Commission  to  London  to  examine  Mr.  Cameron. 

Son.  Mr.  Justice  Baby  : — 

We  might  perhaps  go  ourselves. 

Son.  Mr.  Irvine .' — 

With  the  counsel. 
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Mr,  BHque : — 

Certainly  it  would  be  necessary. 

Han.  Mr,  Mercier  : — 

And  bring  Pacaud  also. 

Mr,  Caftgrain  : — 

Is  all  that  entered  in  the  deposition  ? 

Han. Mr,  Irvine:— 

I  am  certain  that  Mr.  Cameron  would  say  nothing  that  he  would  not  swear  to. 

By  Mr,  BHque : — 

Q.  On  your  voyage  to  Europe  you  were  accompanied  by  Mrs.  Pacaud,  were  you  not' 

A.  Yes,  Sir. 

Q.  And  you  have  stated,  I  believe,  that  last  spring  you  intended  going  to  Europe  T 

A.  Yes,  Sir. 

Q.  With  Mrs.  Pacaud  also? 

A.  Yes. 

Q,  Had  you  taken  steps  at  that  time  to  secure  your  passage  ? 

A.  Yes,  I  had  secured  my  stateroom  on  board  the  steamer  through  Mr.  Harris. 

Q.  At  what  date  was  that  ? 

A.  On  two  dififerent  occasions  before  I  left. 

Q.  Now,  you  spoke  of  a  draft  for  three  thousand  five  hundred  dollars  ($3,500),  wl: 
was  drawn,  I  believe,  by  you  on  Mr.  Mercier,  and  which  was  paid  by  means  of  a  note 
four  thousand  dollars  ($4,000) ;  will  you  state  whether  Mr.  Mercier  had  accepted  that  di 
for  a  consideration  that  he  had  received,  or  whether  it  was  for  your  accommodation  tha 
had  accepted  that  draft. 

A.  It  was  a  draft  for  three  thousand  dollars  ($3,000),  which  had  been  renewed  by  a  r 
for  three  thousand  dollars  ($3,000).  It  was  not  a  personal  debt  of  Mr.  Mercier's  it  was  a  j 
tical  debt ;  that  is  the  reason  why  we  all  together  made  the  note,  the  two  Mr. Liogeli^ 
Mr.  Mercier,  Senator  Pelletier  and  myself  to  pay  the  note  when  due  ? 

Q.  Was  it  three  thousand  or  three  thousand  five  hundred  dollars  ? 

A.  I  believe  it  was  three  thousand. 

Q.  Can  you  verify  the  fact? 

A.  (After  verifying.)     Three  thousand  dollars. 

Q.  It  was  only  that  draft  which  was  renewed  by  note  ? 

A.  It  was  only  that  draft  which  became  due  on  the  first  of  April,  and  renewed  b 
note  for  a  similar  amount,  signed  by  me,  endorsed  by  the  Honourable  Mr.  Mercier, 
Israel  Tarte,  the  Honourable  Senator  Pelletier  and  the  Honourable  Charles  Langelier. 

Q.  That  is  the  exhibit. 

A.  89-3. 

Q.  Now,  did  you  ever  state,  or  give  it  to  be  understood  by  any  of  the  membeiT?  of  ei 
of  the  Macdonald  syndicate  or  the  Thorn  and  Cooper  syndicate  that  if  the  negotiations  i 
the  (government  were  not  efiected  through  you,  that  the  proposals  would  not  be  accep 
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'  A.  Never  ,  nor  did  I  ever  use  any  language  that  might  have  misled  them  or  made  them 
believe  that  in  any  way. 

Br  Mr,  Ougrcdn : — 

Q.  What  in  the  date  of  that  draft  for  three  thousand.dollars  of  which  you  have  just 

ipokeD? 

A.  It  was  the  twenty  seventh  of  February. 

Q.  1891  ? 

A.  1891. 

Q.  Was  it  three  thousand  five  hundred  dollars? 

A.  Three  thousand. 

Before  withdrawing,  Your  Honour,  I  wish  to  explain  something  respecting  the  amount 
ptid  to  Mr.  Louis  Rainville,  Prothonotary,  at  Arthabaska.  His  name  appears  in  my  state- 
meot  of  account,  amongst  the  money  which  was  transferred  to  me  at  London  by  cable. 
Mr.  RaiDville  asks  that  it  be  thoroughly  explained  thnt  it  had  nothing  to  do  with  Baie  dea 
CSialears  matter ;  it  was  only  as  agent  for  Ikfr.  Enrol  Bouchette  that  he  wished  to  send  me  a 
sDm  of  one  hundred  doHars  ($1(K)).  Mr.  Bouchette  had  received  three  hundred  dollais  for 
Mr.  Bainville,  and  that  is  how  it  happened  that  Mr.  Rainville's  name  comes  to  have  been 
aeotioned.  I  give  thi^  explanation  to  comply  with  Rainville's  request,  who  asked  that  the 
tttcer  should  be  explained.    It  is  item  8S-156. 

Htm.  Mr.  Ju$Hce  Jeiii  : — 

When  we  have  the  notes  of  your  evidence  complete,  Mr.  Pacaud,  we  will  be  able  to  tell 
JQQ  whether  we  have  anything  elete  to  ask  you.   For  the  present  we  have  nothing  further. 

The  WUnesi  :— 

I  shall  in  any  case  always  be^^at  the  disposal  of  the  Commission. 


JOHV  J.  MoDONALD,  of  Riviere  du  Loup,  contractor,  recalled,  testified  as  follows  : 

By  Hon.  Mr.  Juttice  Davidson : — 

Q.  You  were  to  produce  a  statement  to-day,  were  you  not? 

A.  Yes  Sir. 

Q.  Please  do  so  ? 

A.  Here  it  is  (producing  same.) 

Q.  You  fyle  it  as  Exhibit  No.  101  ? 

A.  Yea  Sir. 

Q.  VMiat  money  difference  does  it  show  between  the  price  at  which  you  offer  to  build 
ktrcMd  and  the  contract  entered  into  with  the  new  syndicate  under  the  Orders-in-Council — 
UantiIo.laiidKo.2? 

A.  Ii20,00a    That  is  how  I  made  it  out. 
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Q.  You  make  it  $420,000  ? 

A.  Yes  Sir :  I  am  $450,000  and  they  are  $370,000,  including  the  Cascapedia  bridge. 

Q.  You  say  $420,000? 

A.  I  thought  you  asked  me  the  difference  between  the  two  offers.  I  offered  to  do  it  f 
$450,000,  and  theirs  is  $870,000,  making  a  difference  of  $420,000. 

Q.  Were  the  debts  to  be  paid  by  an  advance,  or  were  you  to  pay  them  out  of  your  oi 
pocket  and  wait  yntil  the  work  was  done  ? 

A.  I  was  to  get  no  money  from  the  Government  until  I  had  80  miles  of  the  road  finishc 

Q.  You  stated  that  Mr.  Cooper  wanted  you  to  pay  $150,000  to  permit  you  to  go  intotf 
new  contract  ? 

A.  He  was  to  transfer  the  contract  to  me.    He  would  not  give  me  aa  interest  in  it. 

« 

Q.  The  whole  contract  ? 

A.  The  whole  contract. 

Q.  What  was  that  $150,000  supposed  to  represent  ? 

A.  I  was  to  get  the  contract  for  that.  They  claimed  there  was  $300,000  in  the  contrac 

<J.  Have  you  some  further  papers  ? 

Mr,  BHque : — 

We  have  asked  Mr.  Macdonald  to  produce  his  books  containing  hia  estinuiteB  of  tb 
work  as  shown  Mr.  Mercier. 

The  Witness  :— 

r  have  found  some  other  papers  since  I  was  here  before. 

Mr.  HaU  ;— 

The  witness  was  asked  about  some  resolutions — Railway  Resolutiona — under  which  th 
grant  was  made. 

By  Hon  Mr.  Justice  Davidson  : — 

Q.  Produce  what  you  have. 

A.  Here  is  the  first  resolution  that  was  shown  me.  It  speaks  of  10,000  acres  of  Ian 
from  Metapedia  to  Cascapedia.  That  is  the  portion  of  the  road  which  was  built.  That  i 
the  clause  I  objected  to. 

Q.  You  miglit  read  that  portion  of  the  clause  to  which  it  refers  ? 

A.  "  To  aid  in  completing  the  Baie  des  Chaleurs  Railway  Company  on  a  length  of  aboc 
60  miles  from  Metapedia  Junction  to  a  point  near  Cascapedia  River  a  subsidy  of  about  10,00 
acres  of  land  per  mile,  in  all  not  to  exceed  600,000  acres." 

(Copy  of  Resolution  filed  as  Exhibit  No.  102.) 

This  (producing  same)  is  a  copy  of  a  resolution  in  French.  I  am  not  sure  whetherl 
had  an  English  one  or  not.  I  understand  this  to  be  the  law  as  now  passed  for  80  miles  fl| 
the  road  800.000  acres  of  land.    This  is  the  same  as  the  resolutions  which  now  appear fel 

the  statute,  and  which  was  the  one  I  showed  to  Mr.  Irvine,  when  I  consulted  him. Hflq 

is  another  paper  I  found.    It  is  Mr.  Bailey's  report  upon  the  structures.     It  was  given  melij 
Mr.  Charley  Armstrong  among  the  papers.    It  has  not  been  returned  to  him- Herel 
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mother  statement  of  Mr.  McFarlane's  debts— a  Hst  of  his  creditors — got  from  the  Ck)urt  in 
IfoDtrea],  I  believe.  I  now  leave  in  the  possession  of  the  clerk  of  the  Commission  a  list 
ontaining  the  names  of  the  creditors  and  the  amounts  due  by  Mr.  McFarlane.  Now  I  have 
wo  letters  written  by  Mr.  Cameron  and  Mr.  Irvine, — part  of  them  are  of  a  private  nature. 

Q.  Do  you  object  to  those  letters  being  filed  ? 

A.  I  will  read  a  part  of  one  of  them.  I  produce  a  letter  dated  Quebec  11th  March,  1891f 
Idressed  to  Mr.  Hector  Cameron,  Q.  C.  by  Mr.  Irvine,  Q.  C.  It  contains  references  of  a 
iT«te  character,  and  I  read  the  following  which  contains  the  only  clause  which  refers  to 
le  B»ie  des  Chaleuis  Bailway  Company  :— ''  Pacaud  told  me  yesterday  that  Armstrong 
id  formed  a  syndicate  for  the  purchase  of  the  Bale  des  Chaleurs  Railway,  and  had  settled 
ith  Riopel  that  he  was  to  see  Mercier  about  it  to-day.  I  telegraphed  to  John  J.,  but  I  have 
jt  heard  from  bim.  Yours  truly,  George  Irvine."  I  produce  and  fyle  as  Exhibit  103  a 
iter  dated  Quebec,  17th  March,  1891,  addressed  to  Mr.  Cameron,  Q.  C.  by  Mr.  Irvine. 

Q^  Is  that  all? 

A.  I  also  have  a  copy  of  a  letter  written  by  Mr.  Cameron  to  Mr.  Mercier,  from  Montreal, 
dbruary  7th,  1891. 

Mr.  Beique: — 

Q.  Will  you  read  the  other  one  first,— No.  108. 

(The  letter  was  then  read  as  follows :) 

135,  St.  Peter  street, 

Quebec,  17th  March,  1891. 

UEAR  CaMEHOK, 

The  day  Pftcaud  left  for  New  York  to  see  Mercier  off,  he  called  on  me  and  told  me  that 
trong  had  made  an  arrangement  with  Riopel  to  take  over  the  Bale  des  Chaleurs 
Iway  on  behalf  of  a  syndicate  which  he  had  succeeded  in  forming,  and  that  they  were 
I  tee  Mercier  on  the  following  day  and  endeavor  to  arrange  with  him. 

He,  Pacaud,  then  asked  me  to  telegraph  to  Macdonald- and  tell  him  of  it,  adding  that  of 
he  would  have  the  first  chance  and  that  he  would  have  time  to  consider.  It  appears 
AxiDstrong  went  part  of  the  way  to  New- York  with  them,  and  the  subject  was  discussed. 
then  wired  me  from  New- York  to  try  and  get  Macdonald  to  make  up  his  mind,  that 
ooDsidered  he  had  the  preference  but  that  they  did  not  like  to  lose  a  chance.  I  answered 
that  yoa  and  Macdonald  were  to  be  here  on  Monday  and  that  I  would  telegraph  after 
yon.  When  I  heard  from  you  that  you  were  not  coming  I  telegraphed  to  you  to  the 
r,  asking  you  to  wire  Pacaud  at  Brunswick  Hotel,  New- York,  on  the  subject.    Did 
ineeiTe  my  message  ?  I  don't  think  it  likely  that  an  enterprise  such  as  they  contemplate 
he  ozgaoized  in  such  a  hurry,  particularly  as  Mercier  I  am  sure  would  prefer  to 
isle  with  Macdonald,  but  I  was  anxious  that  Macdonald   should  have  at  once  inform- 
of  everything  that  was  going  on,  so  I  immediately  telegraphed  all  that  I  heard,  but  I 

I 


492  John  J,  Macdanald 


am  DOt  sure  whether  my  message  reached  him.  Pacaud  is  still  in  New-York  and  is  ezpeelM 
to  be  here  on  Friday. 

Yours  very  truly, 

GEORGE  mVINE, 

I  now  produce  and  fyle  as  Exhibit  No.  104,  dated  February  7th  1891.  a  letter  addresse 
to  Honourable  Mr.  Mercier  by  Mr.  Cameron,  and  which  reads  as  follows : 

The  Windsor,  Montreal,  7th  Peby.  1801. 

My  dear  Mr.  Mercier, 

Mr.  Macdonald  and  I  saw  Mr.  Riopel  yesterday  in  Ottawa  about  the  Baie  des  Chaleaa 
matter  and  proposed  a  definite  basis  for  settlement  of  the  business,  It  involvee  an  atssunuwi 
from  your  Government  that  you  will  arrange  the  subsidy  so  that  we  should  be  ensnnd 
$10,000  per  mile  on  the  road  to  Paspebiac,  and  that  you  would  acquiesce  in  the  oonfim* 
Ation  of  the  Quebec  charter  by  Dominion  Act  with  amenclments  as  to  the  bonding  powc 
^c,  which  we  require.  This  being  assured  and  the  company  consenting  to  our  propoB4 
we  will  undertake  the  businej^s  and  complete  the  work. 

As  we  have  told  you  if  we  become  the  company,  we  would  do  it  on  business  principla 
and  would  use  no  political  influence  on  either  side. 

I  should  have  been  glad  to  have  remained  to  see  you  here,  but  I  must  go  to  Toronli 
to-night. 

Macdonald  will  be  in  Quebec  on  Wednesday  or  Thursday  next  and  in  the  meantime  i 
in  Ottawa  where  a  letter  or  telegram  will  find  him. 

Yours  very  truly, 

HECTOR  CAMERON. 
Hon  H.  Mercier,  Montreal. 

This  (producing  same)  is  a  copy  of  Mr.  Thorn's  letter  to  Mr.  Moreau,  of  24th  of  April.  I 
my  e\ddence  I  called  this  an  Order  in  Council,  but  I  do  not  suppose  it  is  properly  so.  Ha 
(producing  same)  is  my  letter  of  November  15th,  a  copy  of  which  was  sent  to  Mr.  Merdc 

Q.  Is  that  in  the  public  record  ? 

A.  Yes,  Sir,  I  presume  it  is.  I  fyle  this  paper  as  Exhibit  No.  106.  Now  this  producii) 
«ame  is  the  book  Mr.  Mercier  has  asked  me  for.  It  was  made  out  for  my  own  private  m 
There  is  a  lot  of  figuring  on  it,  and  I  have  no  objection  to  anyone  looking  at  it,  but  it  is  i 
private  book  of  my  own.    I  would  not  like  to  lose  it,  so  pr^rhaps  I  need  not  fyle  it. 

}fr.  BHque : — 

I  would  ask  that  this  book  be  deposited  with  the  Commission.  Mr.  McDonald  will  Q 
course  get  it  back. 
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The  Witness  :— 

Well,  as  I  said  I  would  not  like  to  lose  it.    It  contains  tigures-  made  only  for  my  own 
frinte  use,  but  there  is  no  objection  I  suppose  to  having  it  deposited. 

Hen,  Mr,  Justice  Davidson : — 

It  does  not  make  any  particular  difference,  I  presume.  You  don't  mind  if  it  is  left  here.. 

The  Witness  ;— 

Very  well,  Sir. 

By  Mr.  HaU  :— 

Q.  The  railway  resolutions  that  you  fyled  as  Exhibit  102,  were  they  copies  of  the 
MolutioDs  that  you  first  got  when  you  went  up  to  the  buildings  ? 

A.  Yes,  Sir. 

Q.  About  which  you  made  an  objection  ? 

A.  Yei?,  Sir.  ^ 

Q.  I  think  you  have  heard  the  evidence  given  by  Mr.  Pacaud  here  with  reference  to> 
here  never  having  been  any  sum  of  $50,000  mentioned  by  you  to  him  ? 

A.  Well,  I  do  not  understand  French.  I  wa^  told  that  he  said  so. 

Q.  He,  in  effect,  said  that  there  never  was  any  mention  made  of  any  sum  of  $50,000 
owl  would  like  you  to  recall  any  circumstances  or  matters  which  will  assist  you  in 
ijing  that  you  are  positive  in  the  statement  you  made  the  other  day  to  the  effect  that  he 
id? 

A.  Ill  making  out  my  estimate  as  to  what  I  could  afford  to  do  the  work  for  I  put  in 
60,CiOO  though  I  did  not  say  anything  to  him  about  it  at  the  time,  but  afterwards  when 
'e  were  walkidg  down  from  the  Parliament  buildings  I  told  him  I  had  put  $50,000  in  my 
rtimate  for  him  and  he  said  that  it  wasn't  enough. 

Q.  Are  you  perfectly  positive  about  having  made  that  statement  ? 

A.  I  am  perfectly  positive.    I  couldn't  be  more  positive  of  anything. 

Q.  Mr.  Pacaud  also  stated  in  effect  that  he  was  surprised  at  hearing  that  any  such  sum 
H60,000  was  mentioned,  and  that  he  oniy  expected  to  e^^t  $3,000  or  $4,000.  Can  you  tell  us 
m  it  was  he  was  astonished  ? 

A.  Well,  I  am  very  much  astonished  at  hearing  that  Mr.  Pacaud  was  astonished  at  the 
iDtion  of  any  such  sum,  judging  from  the  moneys  I  have  paid  him  before.  I  paid  him 
ir  four  thousand  dollars  for  an  estimate  on  $30,000,  and  was  forced  to  do  it. 

Q.  Mr.  Pacaud  also  states  that  he  had  a  conversation  with  Hector  Cameron  some  time 
t  lamnier. 

Mr.  BHque : — 

I  object  to  the  witness  answering,  all  these  questions  in  the  absence  of  Mr.  Irvine. 
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Mr.  Justice  Davidson,  (to  Mr,  HaU) : — 

Are  you  going  to  press  this  question  any  further  ? 

Mr.  HaU:— 

No,  Sir. 

Hon,  Mr,  Jtustice  Davidson : — 

Well,  I  think  the  witness  hud  better  answer  it. 

The  Witness :— 

I  don't  know  whether  he  had  a  conversation  or  not.  What  was  the  conversation  abocut 

By  Mr.  HaU  ;— 

Q.  I  want  to  know  whether  you  are  aware  that  Mr.  Pacaud  had  a  conversation  wift. 
Mr.  Hector  Cameron  Home  time  last  summer  with  reference  to  this  statement  that  yoa 
said  to  Pacaud  that  you  wouldfput  150,000  in  the  estimate  for  him,  and  Mr.  Pacaud  stated 
that  Mr.  Camgron  was  surprised  at  this.    I  would  like  to  know  if  you  ever  mentioned 
Mr.  Cameron  that  you  would  put  or  had  put  the  sum  of  $50,000  in  your  estimate? 

A.  Yes,  Sir,  I  told  him  in  a  conversation  I  had  when  I  returned  to  the  hotel  from 
Parliament  buildings. 

Q.  Did  you  tell  Mr.  Cameron  that  you  had  put  $50,000  into  the  estimate  ? 

A.  Yes,  Sir,  I  told  him  soon  after  that.   He  was  at  the  St.  Louis  Hotel,  and  when  I 

there  I  told  him. 

Q.  Mr.  Mcdonald,  in  this  book  where  you  put  in  your  estimate  or  calculation  there  ii 

sum  of  $50,000  mentioned  there  ? 

A.  Yes,  there  is.  Hen^  is  a  place  where  it  says  *'  For  sundries,  interest,  etc.,  $50,000.'; 
I  have  put  in  another  place'  "  $200,000  to  pay  debts,",  which  included  Mr.  Pacaud's.  1^ 
generally  put  it  under  the  head  of  sundries.  .  * 

Q.  Is  there  any  indication  in  the  way  of  paging  in  your  book  ? 

A.  No,  Sir,  it  is  not  paged.  Here  is  **  Debts  to  be  paid  $200,000,  interest  $40,00a 
engineering  $20,000." 

Q.  In  another  place  you  have  $200,000  to  pay  debts  ? 

A.  Yes,  Sir,  that  is  $15(>,<»00  for  Riopel  at  that  time*  and  $50,000  to  Pacaud,  whicfc 
makes  the  $20(^000.  I  think  also  I  have  it  in  another  place  if  I  am  not  mistaken.  Yes,  hertt 
is  another  place  where  I  say  '*  Debts  to  pay  $200,000,"  and  showing  a  profit  of  $96,095,  ifl 
the  figuring.  There  is  another  place  $200,000,  the  same  way.  I  think  I  might  state  also  thflf 
Mr.  Riopel  <»r  Amstrong  nsked  me  what  I  Wivs  paying  Pacaud,  and  I  told  them  I  wasaV 
paying  anything,  because  I  never  entered  his  name  or  admitted  to  any  person  except  If 
Mr.  Cameron  that  I  was  doing  any  such  thing.  ' 

Q.  That  was  a  matter  of  delicacy  with  you  ?  ' 

A.  Well,  a  matter  between  ourselves.    It  was  my  own  business. 

By  Mr.  Beique  : —  j 

Q.  You  have  produced  letters  here  as  Exhibits  No.  103  and  104.  and  you  have  exhibitel 
another  letter  of  11th  of  March  from  which  you  have  quoted  a  portion.    Those  letters  1  ^ 
suppose  you  were  made  aware  of  at  the  time  they  were  written.  i 

A.  I  can't  say  that.    Mr.  Cameron  handed  them  to  me  some  time  after. 
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Q.  WTieu? — a  few  days  after  he  got  the  letter  from  Mr.  Irvine  ? 

A.  I  suppose  it  was  communicated  to  me  a  few  days  after.    I  think  the  first  intination 

I  got  was  with  reference  to  Mr.  Irvine  being  in  New- York  .and  wanting  an  answer. 

Q.  It  was  before  you  left  for  Europe  ? 

A.  Yes  Sir. 

Q.  Ymi  left  for  Europe  at  what  time  ? 

A.  I  have  got  a  memorandum  somewhere  giving  the  date.  I  think  it  was  the  25tb  of 

Maich. 

Q.  Isn't  it  the  19th  of  March  ? 

A.  No.  Sir.  I  think  the  25th.    I  thought  I  had  a  memorandum  that  I  took  down  below. 

I  thought  it  was  the  23rd  of  March  that  I  met  Mr.  Facaud  in  Montreal  on  his  return 
horn  Xew-York. 

Q.  You  can't  state  exactly  the  date  that  you  left  for  Europe  ? 

A.  I  think  I  remember  that  it  was  on  the  23rd  that  I  saw  Pacaud,  and  it  was  the  25th 
fsuled. 

I 

Q.  This  book  that  yuu  have  deposited  with  the  clerk  of  the  Commission  contains  your 
ilimate  of  the  expenses  that  would  be  required  to  complete  the  first  sixty  miles  of  the  road 
ad  your  estimate  of  the  cost  of  the  work  to  complete  the  forty  additional  miles  ? 

A.  An  estimate  of  what  I  considered  it  would  cost  to  complete  the  first  sixty  miles  and 
be  oast  up  to  the  time  the  statements  were  all  copied  into  that  book.  I  afterwards  di  dsome 
lore  figuring  in  trying  to  get  closer. 

Q.  Any  way  this  is  the  book  that  you  showed  Mr.  Merci«^r  at  the  time  you  had  the 
Herview  with  him  as  you  mentioned  ? 

A.  Yes,  Sir. 

Q.  At  the  time  you  were  accompanied  to  his  office  by  Mr.  Cameron  ? 

A.  No,  I  think  I  showed  him  that  in  the  Spenker's  room.  I  don't  think  Mr.  Cameron 
IM  with  me  at  the  time. 

Q.  Will  you  state  from  those  estimates  what  was  the  amount  entered  in  your  book, 
hown  Mr.  Mercier,  for  the  completion  on  the  first  sixty  miles  from  Metapedia  to  Ca^capedia? 

A.  This  shows  $69,2^0.    I  think  I  called  it  generally  $70,0(K». 

Q.  Will  you  state  from  that  book  what  was  your  estimate  of  the  cost  of  the  forty 
itional  miles  from  Cascapedia  to  Paspebiac  ? 

A.  It  is  figured  up  in  diflerent  ways  here.    One  shows  $19.80. 

Q.  I  am  speaking  of  the  estimate  you  showed  Mr.  Mercier  ? 

A.  I  didn't  show  him  any  particular  estimate.    These  are  the  totals  for  the  seventieth 
the  eighfieth  miles  as  given  me  by  Mr.  Leduc  and  Charles  Armstrong,  seeing  that  the 
lities  were  not  taken  in  cross  sections.    In  several  places  I  have  added  ten  per  cent  and 
ed  the  prices. 

Q.  Will  you  say  if  you  do  not  find  the  following  entry  in  your  book  :  "  Estimate  from 
60th  to  the  70th  mile  " — well,  you  might  take  the  book  yourself  and  explain  it? 

A.  This  is  an  estimate  from  the  60th  to  the  70th  mile the  bulk  sum  is  $243,877. 

Q.  Will  you  say  if  you  do  not  find  in  your  book  the  following  entry  :  **  Baiedes  Chaleurs 
phray  :  estimate  of  work  required  to  be  done  from  the  60th  to  100th  mile"  and  then: 
ilimate  from  the  60th  to  the  70th  mile  "  and  then  the  totals  amounting  to  $247,877  ? 

f  A.  It  is  $.243,877,  boing  $4000,  less,  because  here  is  an  additional  deduction,  as  you  may 
h  (indicating  the  same.) 
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Q.  That  was  from  the  60th  to  the  70th  mile  ? 

A.  Yes,  Sir. 

Q.  Will  you  go  on  and  find  from  the  70th  to  the  80th  mile  ? 

A.  From  the  70th  to  the  80th  milo  $143,746.25.    From  the  80th  to  the  90th  mile  : 
287.75.    From  the  90th  to  the  100th  $114,407. 

Q.  And  the  totals  from  each  of  these  amounts  make  up  the  grand  total  ? 

A.  As  far  as  they  go,  but  there  is  a  great  deal  more  which  is  not  in  thii».    Ther 
notes  at  the  bottom  of  every  one  of , these  of  a  good  deal  more  work  to  be  done. 

Q.  What  was  your  total  from  these  figures  of  your  estimate  to  complete  the  ra 
Paspebiac  ? 

A.  Here  is  a  statement  which  I  have  figured  up.  These  figures  I  have  just  | 
amounted  to  $702,317.  Then  I  have  in  making  up  the  estimate  of  work  to  be  done  on  the 
sixty  miles  less  rolling  stock  $52,000 :  rolling  stock  on  the  whole  100  miles  $65,000.  Cc 
40th  to  60th  mile  $700,0a).  For  sundries  and  interest  $40,000.  Debts  to  pay  $200,000,— 
$1,059,000.  Now  come  the  subsidies  :  Dominion  Government  $95,875 :  Quebec  Gk>vemi 
$400,000.  I  have  not  taken  the  Casciapedia  bridge  in  that  at  all.  Amount  from  b 
$650,000.  That  would  leave  $66,876  according  to  that  figuring.  I  might  state  since  ta 
these  items  that  these  figures  are  good  contractors'  figures  that  I  would  make  a  profi 
There  were  a  great  many  contingencies  that  I  would  have  to  contend  wiih,  but  I  held 
a  general  way  that  I  would  nave  $80,000  to  $100,000  profit.  While  I  discussed  these  tb 
generally  with  my  engineer,  they  have  not  been  entered  in  that  book.  The  fact  is  t 
was  a  good  deal  of  figuring  dune  after  this  book  was  made.  I  had  a  lot  of  sheets  of  p 
with  figures  on  and  I  gave  them  to  my  book-keeper  and  he  put  in  a  lot  of  figures  sue! 
Mr.  Leduc's  figures  for  instance. 

Q.  You  are  not  positive  that  this  book  was  shown  to  Mr.  Merchier  in  the  Speal 
room  ? 

A.  I  remember  showing  it  to  him  once,  and  I  think  it  was  in  the  Speaker's  office, 
I  would  not  be  positive  about  it. 

Q.  You  have  stated  that  in  this  book  somewhere  you  have  entered  $200,000,  to  piy 
debts  of  the  company  ? 

A.  That  is  the  debts  and  Mr.  Pacaud. 

Q.  But  Mr.  Pacaud's  name  did  not  appear  ? 

A.  In  nothing  that  I  wrote. 

Q.  It  does  not  appear  ? 

A.  No,  Sir,  I  might  say  that  I  increased  the  offer  since  then  because  I  added  $21 
when  I  met  Mr.  Riopel.  At  first,  it  was  $150,000  and  I  increased  it  to  $175,000. 

Q.  Did  you  ever  say  to  Mr.  Mercier  or  intimate  to  the  Hon.  Mr.  Mercier  what  wa* 
item  of  $200,00  \  which  was  proposed? 

A.  No  Sir. 

Q.  Or  whether  it  comprised  any  payment  to  be  made  to  Mr.  Pacaud? 

A.  No  Sir.  I  never  did. 

Q.  Will  you  say  what  this  estimate  of  $200,000  does  comprise  ? 

A.  It  comprises  $150,000  to  be  deposited  in  the  bank  of  Montreal  to  pay  off  the  deb 
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S  company  to  Mr.  Riopel,  and  $50,000  I  proposed  to  pay  Mr.  Pacaud  during  the  progress 
the  work,  which  I  increased  afterwards  to  $175,000,  so  far  as  Mr.  Riopel  is  concerned. 

Q.  This  $150,000  afterwards  increased  to  $175,000  to  Mr.  Kiopel  what  was  it  was  intended 
pay? 

A.  It  was  intended  to  pay  the  debts  of  the  company  as  far  as  I  was  aware. 

Q.  What  debts  ? 

A.  There  were  debts  on  the  road  which  I  understood  had  to  be  paid  in  full.  Those 
ere  the  instructions  of  Mr.  Mercier,  and  I  got  some  statement  in  the  Department,  and 
think  I  allowed  them  to  be  $42,000  to  pay  the  amounts  due  along  the  road  according  to 
be  statement  I  saw  at  the  time.  I  think  it  was  about  $42,000,  and  I  think  Mr.  Cooper's 
mount  was  $18,000. — somewhere  about  that — and  he  was  to  have  got  his  proportion  of 
rhatever  we  paid  the  others,— the  Ontario  Bank  and  the  Eastern  Townships  Bank,  what- 
!fer  portion  tiiey  were  to  get, — 80  or  40  per  cent— Cooper  was  to  come  in  for  the  same 
vice,  but  he  contended  that  he  was  guaranteed  by  Armstrong  also,  so  that  his  amount 
loatd  have  to  be  paid  in  full,  independent  of  what  was  going  into  the  bank. 

Q.  What  was  the  amount  going  to  Mr.  Riopel,. ..about  ? 

A.  I  sometimes  thought  about  $40,000.  It  would  all  together  depend  upon  the  settle- 
Mot  they  would  make  with  the  outside  creditors. 

Q,  What  was  it  to  cover  ? 

A.  They  were  to  transfer  to  me  the  stock,...  that  is  all  I  was  to  get  from  them,...  the 
lock  of  the  company.  I  contended  that  they  were  well  paid  already  out  of  the  moneys  ad- 
Boei  by  the  two  G.>verniu*mts  for  that  60  miles. 

By  Hon,  Mr,  Justice  Davidson  : — 

Q.  Do  you  include  Mr.  Armstrong  ? 

A.  Ye8,  but  I  told  that  to  Mr.  Riopel.  I  had  some  conversation  with  Mr.  Armstrong, 
kit  Mr.  Riopel  always  preferred  to  consider  their  two  accounts  together  to  be  settled  between 
thomelves.  I  already  understood  that  he  had  a  written  oflfer  of  $50,000,  as  the  sum  that  Mr. 
Armstrong  would  take,  but  Mr.  Thom  told  me  that  Armstrong  would  take  $30,rK)0. 

Mr.  BHque, 

Q.  So  that  the  amount  you  were  to  pay  Mr.  Riopel  and  Mr.  Robitaille  was  for  the 
pnrpoBe  of  your  getting?  possession  of  the  stock  and  the  road  ? 

A.  Yes  Sir,  and  to  pay  those  debts,  and  if  there  was  anything  left  after  those  debts  were 
Mr.  Riopel  and  Mr.  Armstrong  would  have  it  themselves. 

Q.  You  say  you  went  to  England  about  the  25th  of  March  ? 

A.  I  think  it  was  the  25th  of  March. 

Q.  While  in  England  will  you  say  if  you  tried  to  float  the  bonds  of  the  Bale  des  Chaleurs 
Ihflway  Company  ? 

A.  I  spoke  to  Mr.  Heaton  Armstrong  and  told  him  that  there  were  arrangements  going 
I  tkrough  Mr.  Cooper,  and  probably  I  would  be  with  him,  and  he  was  getting  $160,000 
ore  that  I  got  from  the  Government,  and  if  the  thing  went  through  I  wanted  to  know  if 
I  would  be  prepared  to  take  the  bonds  on  the  same  conditions  as  he  would  if  I  were  doing 
i  biisine:*8  myself.  He  said  that  when  everything  was  in  shape  to  let  him  know  and  he 
hdd  lo*  »k  into  the  matter. 

82 
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Q.  You  have  already  stated  that  }  ou  have  been  examined  about  this  matter  befor 
Committee  of  the  Senate.  Mr.  Macdonald  ? 

A.  Yes  sir. 

Q.  Will  you  refer  to  the  Blue  Book  containing  a  copy  of  your  examination  on  pag< 
and  81,  and  say  if  the  following  is  an  extract  of  your  deposition  as  given  before  the  Sc 
Ck>mmittee : 

"  Q.  Did  it  cover  anything  else  ? 

"  A.  Well,  I  thought  I  would  have  to  pay  some  other  things  which  perhaps  need  nc 
discussed  here. 

**  Q.  I  think  we  will  have  to  ask  you  what  it  did  cover  ? 

"  A.  Well,  I  put  into  my  estimates  of  $225,000  the  sum  of  $50,000,  likely  to  be  pai( 
Mr.  Pacaud  during  the  progress  of  the  work. 

"  Q.  $50,000,  as  the  subsidies  became  due,  I  suppose  ? 

**  A.  Well,  I  would  be  always  wanting  favors  with  the  Government,  just  as  they  tur 
up.    As  the  work  progressed  I  might  be  required  to  get  some  subsidies  paid  before 
time  called  for  by  the  contract. 

"  Q.  You  do  not  mei^n  any  favors  to  which  you  were  not  honestly  entitled  ? 

"  A.  No. 

"  Q.  What  Grovernmeni  do  you  refer  to  ? 

"  A.  The  Mercier  Government. 

*•  Q.  That  is,  you  might  require  some  favors  of  finances  to  the  contractors  which 
quite  usual,  out  of  this  Grovemment  subsidy  of  $400,000  ? 

"  A.  Not  usual.  They  are  very  strict  generally. 

"  Q.  Did  you  think  that  Mr.  Pacaud,  if  he  got  something,  might  secure  you  thepayn 
of  subsidies  which  were  legitimately  due  you  ? 

"  A.  I  do  not  doubt  that  what  I  had  in  view  was  to  have  him  assist  me  at  any  tit 
required  assistance. 

"  Q.  And  that  is  what  you  calculated  ? 

•'  A.  That  is  what  I  put  in  my  estimate. 

*•  Q.  To  go  to  the  recognized  intermediary  between  the  Provincial  Government  of  Que 
and  yourself? 

"  A.  Yes  Sir. 

"  Q.  WHiy  did  you  come  to  that  conclusion  with  regard  to  Mr.  Pacaud  ? 

"  A.  Well,  he  was  acting  for  me  as  agent,  and  if  he  did  anything  for  me  I  was  prep 
to  pay  him  for  it. 

•'  Q.  Why  did  you  expect  to  pay  for  that. 

"  A.  I  am  not  prepared  to  say  here. 

"  Q.  Was  it  from  past  experience  ? 

"  A.  I  do  not  care  to  go  into  my  past  experience.    It  is  not  here  under  discussion. 

"  Q.  I  do  net  wish  to  press  you  further  except  to  ask  one  question.  We  are  dealings 
the  $*280,00(.)  subsidy  here.    Was  it  from  past  experience  that  you  expected  to  pay  that 

*'  A.  I  suppose  it  was  really  that. 

"  Q.  That  was  the  only  reason,  was  it  not  ? 

"  A.  That  is  all,  Sir,  yes. 

Q.  Now,  Sir,  was  that  the  evidence  you  gave  ? 
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A.  Yea,  Sir. 

Q.  That  is  the  whole  of  the  evidence  you  gave  before  the  Senate  Committee  having 
reference  to  that  ? 

A.  I  don't  know  whether  it  was  or  not.    It  will  show  for  itself. 

Q.  But  do  you  find  anything  else  in  your  deposition  before  the  Senate  Committee 
pving  any  other  rea8ons  for  your  mentioning  that  you  had  put  aside  $50,000  ? 

A.  My  answer  "  my  past  experience  "  would  be  about  the  answer  to  that  question. 

Q.  Now,  you  have  stated  that  you  considered  that  the  Cooper  syndicate  was  getting 
$160,000  more  than  you  had  been  asking  before.  Will  you  say  why  you  did  not  apply  to  the 
Government  for  a  like  subsidy  before  the  Government  negotiated  with  the  Cooper  and 
Tbom  syndicate  ? 

A.  I  applied  for  $10,000,  per  mile  for  the  40  miles  to  be  built.  That  included  the  old 
wbeidy  of  $280,000  due  on  the  road,  which  made  an  increase  of  $3000  per  mile.  I  wanted 
110 000  per  mile.  When  I  saw  that  clause  in  the  first  resolution  there  of  10,000  acres  of 
land  from  Metapedia  to  Cascapedia  I  saw  under  that  that  they  could  not  give  me  the  money 
1  required  to  build  the  forty  miles,  and  I  called  Mr.  Pacaud's  attention  to  it,  and  the  clause 
WIS  then  changed  into  the  shape  in  which  it  is  now.  and  Mr.  Pacaud  told  me  that  Mr. 
Hercier  had  written  the  clause  as  it  was  there,  and  under  that  I  could  get  the  money.  It 
ipplies  to  80  miles  of  the  road.  If  you  take  four  hundred  thousand  for  forty  miles  and 
take  it  at  35  cents  per  acre,  which  was  the  price  at  which  the  land  per  acre  was  convertible 
Il40,<i00  with  the  $260,000  would  give  $10,000  per  mile,  as  there  was  $20,000  fcpent  oi  the 
1280,000  between  the  60th  and  the  70th  mile.  Now  that  is  all  I  looked  for  or  expected. 
T^%  L8  all  I  expected  the  statute  to  be.  I  took  it  down  to  Mr.  Irvine,  and  ho  said  that 
Yuoder  that  clause  he  thought  it  was  all  right.  He  said  that  with  an  Order  in  Council  they 
oooldgive  it  to  me.  I  was  quite  satisfied  with  that,  and  so  I  said  nothing  more.  After  I 
aaw  Mr.  Thorn  and  heard  he  was  getting  $160,000  more  than- 1  was  to  get,  I  could  not  come 
to  understand  how  they  came  to  make  an  ofiTer  of  $160,000  more  to  a  syndicate  without  a 
fir&ctical  man  in  it,  and  they  said  they  wanted  a  practical  man  and  that  satisfied  me  as  long 
18 1  got  in  it.    I  then  saw  in  writing  the  Order  in  Council. 

Q.  Are  you  referring  to  the  letter  ? 

A.  The  Order  in  Council  may  be  with  the  letter.  We  have  the  Order  in  Council  here  to 

«how  however.    I  saw  this  letter  when  I  made  this  statement  to  Judge  Davidson  the  other 

day— I  thought  then  that  the  last  35  cents  was  also  cash,  but  I  was  not  clear  about  it,  as  I 

iud  in  my  evidence  in  the  Senate,  but  when  I  got  those  letters  of  Moreau,  I  saw  they  were 

letting  the  whole  800,000  applied  to  the  forty  miles  at  70  cents  per  acre.    I  said  sometime 

afterwards  to  Mr.  Pacaud  that  I  did  not  think  he  had  treated  me  properly  when  he  was 

ictii^  as  my  agent  and  I  was  prepared  to  pay  him, — ^that  he  should  have  told  me  what  the 

[government  was  prepare<l  to  do.    He  said  :  "  we  are  prepared  to  give  you  whatever  the 

Jftw  allows."    I  did  not  know  how  much  it  allowed  and  I  told  him  he  should  have  advised 

Q.  Mr.  Pacau<l  was  not  your  legal  adviser  ?    Mr.  Cameron  was  that  ? 

A.  Mr.  Cameron  was  not.    It  was  Mr.  Irvine  who  said  it  was  a  very  extraordinary 


Q.  Well,  I  will  ask  you  as  a  matter  of  fact  whether  Mr.  Irvine  and  Mr.  Cameron  were 
•ot  your  legal  advisers  ? 
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A.  In  making  the  agreement  they  were,  yes. 

Q.  They  were  the  parties  you  consulted  about  the  statute  and  the  question  of  iY 
subsidy  ? 

A.  I  consulted  Mr.  Irvine  a^  to  the  interpretation  of  that  clause. 

Q.  Didn't  you  confer  with  Mr.  Camercn  about  the  statute  granting  the  subsidy  ? 

A.  Under  that  clause  ?  I  don't  know  as  I  called  his  attention  to  it  particularly.  I  hAFe 
no  doubt  however  that  Mr.  Cameron  saw  it. 

Q.  Do  you  know  that  the  statute  was  passed  in  December  last? 

A.  Yes,  Sir. 

Q.  You  had  from  December  till  the  middle  of  March  to  decide  as  to  whether  you  would 
accept  the  subsidy  as  granted  by  the  statute.  Why  did  you  not  in  the  mean  time  write  to 
the  Gk>vemment  and  intimate  to  them  that  you  were  willing  to  accept  the  subsidy  as  granted 
by  the  statute. 

A.  I  doubt  very  much  whether  the  lawyers  themselves  would  have  been  able  to  have 
interpreted  the  statute. 

Q.  Why  did  you  not  in  the  mean  time  from  December  to  the  middle  of  March  intimate 
to  the  Government  that  you  were  willing  to  undertake  the  construction  of  the  works  OQ 
getting  the  benefit  arising  fioin  the  subsidy  as  voted  at  the  last  session  ? 

A.  After  I  showed  it  to  Mr.  Irvine,  I  never  anticipated  it  was  more  than  $10,<K)Ope] 
mile'  I  would  not  have  been  at  all  backward  about  taking  ihe  80(»,000  and  if  I  thought ' 
could  have  got  more  I  would  have  asked  for  it  very  soon. 

Q.  You  stated  that  you  had  in  your  possession  a  French  version  of  the  statute  as  padsed 

A.  Yes,  Sir. 

Q.  And  you  had  also  an  English  version  of  it  as  passed  ? 

A.  Yes,  I  think  I  had,  but  I  did  not  know  where  thest)  copies  were. 

Q.  You  were  in  Quebec  when  the  Railway  Resolutions  were  passed  by  the  House  ? 

A.  Yes,  Sir. 

Q.  And  you  were  looking  for  that  especially? 

A.  Yes,  Sir. 

Q.  And  you  had  an  English  version  of  it  and  a  French  version  also? 

A.  I  i)re8unie  I  bad. 

And  thereupon  the  Commission  adjourned  till  2  P.M. 


2  o'clock,  p.  m.,  the  28th  October,  1891. 

JOHN  J.  MacDOXALD,  of  Rividre  du  Loup  Railway  contractor  continues  his  dep 
sition  as  follows : 

By  Mr.  BHque : — 

Q.  In  your  evidence  before  the  Senate  CJommittee  did  you  not  say  as  follows : 

"  Q.  Was  that  offer  of  $175,000  accepted  by  Mr.  Riopel? 

"  A.  I  thought  80.  I  think  it  was  sometime  in  January ;  perhaps  it  was  February 
*'  towards  the  end  of  January  or  the  beginning  of  February.  I  supposed  he  had  accepts 
**  my  offer  and  I  wired  for  Mr.  Hector  Cameron,  who  was  in  Toronto  or  Ottawa,  to  cou 
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down  to  Quebec,  that  I  had  arranged  with  Mr.  Riopel,  and  that  I  wanted  him  to  have  the 
agreement  made  out,  and  I  also  wished  the  Hon.  Getirge  Irvine  as  solicitor  in  Quebec,  to 
assist  Mr.  Cameron  in  looking  into  the  matter.  \^Tien  Mr.  Cameron  arrived  in  Quebec,  I 
saw  Mr.  Irvine,  and  made  an  appointment  at  his  office  to  arrange  the  agreement.  Mr. 
'Cameron  and  myself  met  Mr.  Riopel  with  Mr.  Charles  N.  Armstrong  in  my  room  in  the 
'  St.  Louis  Hotel.  Mr.  Riopel  then  naid  he  had  not  agreed  to  the  arrangement ;  he  insisted 
'  on  getting  an  interest  in  the  contract  and  wanted  me  to  assume  all  the  debts  without 
'knowing  what  they  were.    I  refused  to  go  in  and  the  thing  broke  off  at  that." 

Q.  Was  that  the  evidence  you  gave  before  the  Senate  Committee? 

A.  Yes,  Sir. 

Q.  Then  that  was  the  reason  you  assigned  for  nc»t  going  into  the  traiisaction  ? 

A.  As  far  as  Mr.  Riopel  was  concerned. 

Q.  Will  you  turn  to  page  87  of  the  proceedings  and  evidence  before  the  Select  Committee 
of  Railways,  Telegraphs  and  Harbours  of  the  Senate,  and  say  if  you  did  not  again  speak  as 
Mows  : 

"  Q.  In  your  negotiations  with  Mr.  Mercier,  with  respect  to  your  taking  over  this  work 
"lod  completing  it,  you  and  he  came  to  the  terms  that  he  offered.  Were  they  satisfactory 
*  to  you— the  $400,000  which  Mr.  Armstrong,  of  London,  proposed — did  you  and  the  Quebec 
'Government  have  any  difference,  was  this  proposed  undertaking  of  yours  broken  off  on 
"account  of  any  difference  with  the  Government  of  Quebec  ?" 

"  A.  No.  It  was  broken  off  because  Mr.  Riopel  did  not  agree  that  he  had  arranged  with 
*me  for  $175,000,  and  inniste  1  on  getting  better  terms,  and  I  would  not  give  it  to  him." 

Q.  That  was  your  evidence  ? 

A.  Yes,  Sir. 

Q.  Then,  in  your  evidence  before  the  Senate  Committee  you  assigned  no  other  reason 
for  breaking  off  negotiations  than  because  you  could  not  agree  with  Mr.  Riopel  ? 

A.  That  is  all,  Sir. 

Q.  Xow,  will  you  turn  to  page  93  and  say  if  in  the  same  deposition,  when  speaking  of 
Cfae  interview  that  you  had  with  Mr.  Riopel  at  the  St.  Louis  Hotel,  as  mentioned  above,  you 
were  not  asked  the  following  questions  and  answered  as  follows  : 

*■  Q.  At  the  end  of  that  interview  did  you  not  forcibly  say  that  you  would  |have  nothing 
more  to  do  with  the  thing  ? 

**  A  We  had  some  sharp  words. 

"  Q.  Did  you  not  say  you  would  be  damned  if  you  had  anything  to  do  with  the  concern  ? 

"  A.  I  may  have  said  so." 

That  pvidence  before  the  Senate  Committee  was  correct  ? 

A.  Yes,  I  believe  it  is  as  far  as  I  can  recollect. 

By  Mr.  HaU  :— 

Q.  After  this  time  that  you  had  the  interview  with  Mr.  Riopel  there  were  some  further 
irterviews  between  you  and  Mr.  Pacaud  and  Mr.  Armstrong  about  taking  up  the  matter 

A  I  don't  know  if  when  I  say  the  interview  with  Mr.  Riopel  is  correct.  I  say  there  January 
t February.  I  think  perhaps  it  was  near  the  end  of  February.  I  am  not  clear  in  the  dates 
Rth  the  exception  of  that,  it  is  pretty  near  correct. 


Hon  H.  Mercier 


503 


By  Mr.  Beique : — 

Q.  After  that  interview  which  you  had  with  Mr.  Riopel,  as  you  have  stated  above,  had 
70a  any  communication  with  any  of  the  ministers  ? 

A.  No,  Sir. 

Q.  Now,  when  you  met  Mr.  Mercier  in  the  Speaker's  room  at  the  Parliament  House, 
do  you  remember  that  Mr.  Desmarais  the  member  for  St.  Hyacinthe  was  present? 

A.  I  do  not  know.    There  were  several  in  the  room. 

Q.  You  knew  Mr.  Desmarais  at  the  time  ? 

A.  That  was  the  member  who  acted  as  solicitor  for  Mr.  Macfarlane  ? 

Q.  Yes, 

Q.  You  knew  him  ? 

A.  Yes. 

Q.  Don't  you  remember  that  he  was  pi;esent  at  the  interview  which  you  had  with  Mr* 
Mercier,  when  you  discussed  the  Railway  Resolutions  and  that  he  discussed  the  matter  with 
yon? 

A.  No,  Sir,  I  have  not  the  slightest  recollection  of  it.  I  don't  think  he  did.  I  would 
sot  say  he  did  not.  I  have  not  the  slightest  recolleciion  of  it.  I  have  frequently  spoken  to 
bim  at  the  St.  Louis  Hotel.  My  conversation  about  that  road  was  with  Mr.  Pacaud 
pfincipally. 

Q.  You  have  discussed  that  matter  with  Mr.  Desmarais? 

A.  Oh,  I  would  not  say  that  I  did  not ;  because,  as  he  was  solicitor  for  Mr.  Macfarlane^ 
I  may  have  done  so. 

And  further  the  deponent  saith  not. 


THE  EOBTORABLE  HOSfORE  MERCIER,  Prime  Minister  of  the  Province  of  Quabec, 
bemg  duly  sworn  upon  the  Holy  Evangeliets,  doth  depose  and  say  : — 

By  the  Honourable  Mr.  Justice  Jetti : — 

Q.  From  the  evidence  and  documents  already  before  us.  we  understand  that,  before 
your  departure  for  Europe,  you  had  certain  conferences  either  with  Mr.  Macdonald  or  with 
other  persons  respecting  the  reorganization  of  the  Baie  des  Chaleurs  Railway  Company. 

A,  Yes  Your  Honour. 

Q.  A  proposal  from  Mr.  Macdonald  was  before  you  ? 

A.  Yes,  a  proposal  had  been  made  before  my  departure.  I  cannot  say  that  it  had  yet 
come  before  ua. 

Q.  Now,  this  proposal  was  not  accepted  ?  Had  there  been  a  decision  as  to  this  proposal 
More  your  departure  ? 

A.  Hie  correspondence  would  perhaps  better  show  what  was  the  real  situation  of  Mr« 

lliedoiiald'a  proposal,  than  my  own  judgment,  and  if  you'allow  me  I  will  read  the  correspond 

dttice.  On  the  15th  November,  1890, 1  received  from  Mr.  Macdonald,  who  has  been  heard  as 

t  witness,  the  following  letter,  which  I  translated  into  French.    I  have  the  original.   I  have 

hid  the  English  version  written  in  type  writer,  so  that  I  can  give  both  versions  to  the 
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CommissioD.    I  produce  both  vei-sions  of  that  letter — E^ghsh  and  Frei.ch, — as  Ezhibi 
So.  106. 

Qu£B£C,  November  15th  1890. 

Hon.  H.  Mercier, 

Quebec, 

Dear  Sir. 

As  I  intimAted  to  you  at  an  interview  which  I  had  the  honour  of  having  with  you  i 
reference  to  the  Baie  des  Clialeurs  Railway,  I  have  since  carefully  investigated  the  matte 
and  have  had  numerous  discubsions  with  officers  of  the  Company  and  the  contractors  wit] 
a  view  of  making  arrangements  for  obtaining  a  transfer  of  all  existing  interests  in  the  roa< 
And  for  the  payment  of  all  local  liabilities  and  debts  of  the  company  and  the  contracU>rB 
and  I  have  a'so  made  careful  personal  examination  of  the  entire  line  of  railway  from 
Metapedia  to  Paspebiac  m  company  with  my  enginet'r  and  I  hnve  made  a  careful  estimate 
of  the  co&t  of  the  work  requiring  to  be  done  to  complete  the  entire  milway.  I  have  alao 
looked  into  the  financial  affairs  of  the  company  and  its  resources  and  I  have  made  such 
arrangements  as  would  enable  mc,  in  the  event  of  the  completion  of  the' proposed  settle- 
ment with  the  company  «nd  the  contractors,  actively  to  prosecute  the  con^t^uction  and 
completion  of  the  road  without  delay  and  the  liquidation  of  all  existing  local  liabilities  con- 
nected with  it ;  but  in  order  to  do  so  I  find  it  is  absolutely  necessary  that  further  aid  from 
the  Province  of  Quebec  bhould  be  given  to  the  enterprize.  as  the  cost  of  the  work  to  be 
done  and  the  settlement  of  the  existing  liabilities  and  claims  of  the  enterprize  and  the  pro- 
viding of  the  requisite  rolling  stock  and  equipment  for  the  road  will  entail  an  expense  of 
about  $19,000  per  mile  for  the  40  miles  yet  to  be  built  including  the  construction  of  several 
expensive  e^teel  bridges  with  very  costly  piers  and  abutments  which  are  essential  to  make  a 
satisfactory  road.  The  completion  of  the  60  miles  alr*'ady  built  will  also  involve  an  outlay 
of  about  $70,000. 

As  the  result  of  all  my  investigation  of  the  matter,  I  would  be  prepared  to  enter  upoo 
the  enterprize  if  the  Government  of  the  Province  of  Quebec  would  give  a  subsidy  for  the 
40  miles  yet  to  be  completed,  of  $10,0u0  per  mile,  one  half  of  which  I  would  ask  should  b€ 
made  payable  when  20  miles  of  the  40  are  coinpleted  and  the  60  miles  already  built  are  pul 
in  working  order,  and  when  such  progresn  has  been  made  with  the  remaining  20  miles  ai 
would  satisfy  your  Government  of  the  completion  of  the  whole  work,  the  remaining  half  o 
the  subsidy  should  be  made  payable  on  the  completion  of  the  entire  road  with  adequat 
rolling  stock  and  equipment  to  the  satisfaction  of  your  Government. 

With  an  assurance  from  you  that  your  Government  will  entertain  this  propose 
favouiably  and  recommend  Parliament  to  grant  this  aid  to  the  enterprize,  I  will  endeavou 
to  complete  the  necessary  arrangements  with  all  existing  interests  for  acquiring  the  absolut 
control  of  the  whole  enterprize  so  as  to  enable  me  vigoiously  to  prosecute  the  work  and 
have  reason  to  believe  that  I  can  succeed  in  making  the  necessary  arrangements  with  a 
parties  concerned  for  that  nurpose. 

I  think  it  my  duty  to  call  your  attention  to  the  fact  that  iuilev<s  immediate  steps  ai 
taken  for  the  protection  of  a  portion  of  the  road  already  bniJt  but  now  exposed  to  th 
action  of  the  weather,  very  serious  injury  will  be  done  to  the  work,  involving  a  futui 
expenditure  of  a  very  large  amount  to  replace  the  damage  which  a  small  outlay  at  th 
prefcent  time  would  save. 

I  have  also  to  observe  in  reference  to  the  estimated  cost  of  completing  the  tirbt  ( 
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miles,  that  the  rolling  stock  nuw  on  the  road  in  of  a  very  inferior  character  and  that  a  large 
outlay  will  be  requisite  to  provide  adequate  rolling  stock  for  that  portion  of  the  line. 

I  have  the  honour  to  be,  <&c., 

JOHN  J.  MACDONALD. 

To  that  letter,  I  merely  gave  an  acknowledgment  of  its  receipt  by  the  following  letter, 
which  I  produce  as  Exhibit  Bfo  107. 

Prime  Minister's  Office, 
Province  of  Quebec, 

Quebec,  17th  November,  1890. 

Sir,  • 

I  have  the  honour  to  acknowledge  receipt  of  your  letter  of  the  15th  instant,  respecting 
IheBaie  des  Chaleurs  Railway  Company,  and  to  inform  you  that  I  shall  immediately  take 
it  into  consideration. 

I  have  the  honour  to  be, 

Yours  very  faithfully, 

HONOR*  MERCIER. 

Jour  J.  MACDONALDy  Esq., 

Quebec. 

That  was  in  the  middle  of  November.  Matters  remained  thus  for  some  time.  I  sub- 
Bitted  Mr.  Macdonald's  proposal  to  the  council  of  ministers,  and  the  result  of  our  delibera- 
tion was  sub-section  {j)  of  section  1,  of  chapter  88  of  the  Act  54  Victoria,  that  is  the  resolu- 
tkn  under  which  the  subsidy  now  being  discussed  was  paid.  But  before  coming  to  that, 
tbiiii  what  oi^curred  : 

On  the  5th  of  December,  Mr.  Hector  Cameron,  Queen's  0>unsel,  of  Toronto,  and  Mr, 
Ibedooald's  solicitor,  sent  me  the  letter  which  I  proiluce,  in  English  and  French,  as  Ejihibit 
In  108— the  translation  made  by  me  or  under  my  direction. 

Quebec,  5th  December,  1890. 
^Bcfs,  Mr.  Mercier, 

Quebec. 
Re  Baie  des  Chaleurs  Railway. 

Having  been  instructed  by  my  clients,  Messrs.  Armstrong  &  Co.,  of  London,  England, 
bankers,  to  investigate  the  position  of  this  enterprize  and  to  negotiate  with  the  parties 
■ilereBte*!  in  it,  with  a  view  to  arrange  and  reconcile  all  the  conflicting  interests  in  and 
elmims  on  the  road,  I  have  during  the  last  month  devoted  my  best  attention  to  the  matter. 

My  clients  wero  prepareil  to  purchase  the  bonds  of  the  company  advancing  the  amount 
Btiioired  to  obtain  the  guarantee  of  interest  for  ten  years  from  the  Province  of  Quebec  and 
to  advance  also  whatever  funds  wore  required  to  settle  with  all  existing  interests  on  the 
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fir, 


Prime  Minister's  Office. 
Province  of  Quebec. 

Quebec,  9th  December,  1890. 


I  have  the  honour  to  acknowledge  receipt  of  your  letter  of  the  5th  December  instant, 
rvpecting  the  Baie  des  Chaleurs  Railway  Company. 

I  have  the  honour  to  be, 

Yours  faithfully, 

HONORS  MERCIER. 

IficroR  Cameron,  Esq., 

Quebec. 

Mv  colleagnes  and  I  had  understood  that  all  negotiations  with  Mr.  Macdonald  were,  from 
Alt  time,  at  an  end,  seeing  the  declaration  of  his  solicitor  Mr.  Cameron.  However,  we  did 
M  think  that  we  should  abandon  the  project,  and  on  the  22nd  December  I  submitted  to 
ie  Legislature  the  resolutions  in  question  for  the  800,000  acres  of  land.  These  resolutions, 
11  Tnor  Honours  are  aware,  were  adopted  by  the  House.  They  are  in  the  Statute  54 
Ibtoria,  chapter  88,  section  1,  sub-section  (j). 

When  I  submitted  these  resolutions  to  the  House,  with  the  authorization  of  the  Lieu- 
|l>iiot  Governor,  I  was  called  tothe  Speaker's  room.  I  went  there  and  found  Mr.  Macdonald, 
]fr.FKWid,  ^[r.  Desmarais  and  some  others.  Mr.  Macdonald  already  had  the  resolutions. 
I  Aetime  taken  to  make  my  speech  had  allowed  him  to  obtain — I  do  not  know  where—  a  copy 
tf these  printed  resolutions,  which  are  generally  distributed  at  the  time  when  the  spec  ch 
[mmences,  or  at  least  at  the  time  when  we  declare  that  we  have  the  authority  of  the  Lieu- 
I  tcDant  Governor  to  submit  such  resolutions  the  distribution  is  made. 

As  I  h«d  been  in  communication  with  Mr.  Cameron  and  Mr.  Macdonald,  I  to  said  him  * 

i'WeQ.  Mr.  Macdonald,  I  hope  you  are  satistied  with  these  resolutions,  and  that  you  will 

rdeelde  to  continue  the  negotiations  and  to  carry  on  the  works."  Mr.  Macdonald  at  once  told 

[lethat  he  was  not  satisfied,  far  from  it,  that  he  did  not  see  how  with  those  resolutions  he 

undertake  the  works.  Then  he  said  : ''  You  speak  of  60  miles,  it  is  not  60  miles,  it  is  80 

1."  I  said :  "  If  60  miles  are  mentioned,  it  is  an  error  of  the  employees  as  I  am  authorized 

r80  miles."   Then  in  fact,  I  ascertained  that  there  was  a  mistake,  and  immediately  after 

interview,  of  which  I  will  again  speak  in  a  few  moments,  had  been  finished,  I  telephoned 

I  His  Honour  the  Lieutenant  Governor,  telling  him  what  was  the  error,  nnd  I  received 

)rity  to  make  the  change  to  put  in  80  miles  in  place  of  60  miles  and  then  Mr.  Macdonald 

I  discussed  the  matter  for  a  short  time.  I  told  him  :  '^  Well,  let  us  say  that  it  is  80  miles.'' 

he  said,  in  a  very  decided  manner,  that  even  with  that  he  could  not  make  the  road. 

Mid:   "But  explain  me  why  ;  it  seems  to  me  to  be  a  fine  subsidy."    He  seemed  as 

fhe  thought — ^I  so  understood  it — that  it  was  all  we  gave  and  that  would  do  away  with  the 

labsidy.  I  said  :  "no;  but  Mr.  Macdonald ;  uilderstand  clearly  that  it  is  an  additional 

«idy,  that  it  does  not  take  away  the  old  subsidies.    That  which  is  due,  remains.    This 

ototion  does  not  speak  of  the  old  subsidies  ;  the  statutes  are  not  repealed,  consequently 
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New  York,  13th  Marcsh,  1891. 


Hon*.  R.  Laflamme, 


Montreal. 


My  dear  Mr.  LaHamme. 

Id  answer  to  your  letter  of  the  12th  instant  in  reference  to  the  Baie  des  Chaleurs  Bail- 
}  wiy  Company.  I  have  to  inform  you  that  the  Government  is  ready  to  pay  to  the  Company 
[  or  syndicate  accepted  by  the  Lieutenant-Governor  in  Council  the  whole  subsidy  actually 

voted  to  said  company,  provided  all  the  conditions  mentioned  in  our  provincial  statutes  are 

Wiled  to  the  satisfaction  of  the  Lieutenant-Governor  in  Council. 


Yours  truly 


(Signed) 


HONORS  MERCIER. 


Thofle  are  all  the  the  documents  in  my  possession  respecting  the  matter,  to  the  best  of 
iny  remembrance,  and  after  searches  which  I  had  made  and  caused  to  be  made  from  the 
summer  of  1890  up  to  my  leaving  for  Europe.  After  reading  these  documents,  I  believe 
tluu  I  am  justified  in  saying  to  the  Commission  that  I  could  consider  the  negotiations 
between  Mr.  Macdonald  and  the  Grovemment  broken  off,  and  yet  I  was  so  anxious  that 
ICr.  3IacDonald  should  undeitake  the  work,  that  I  again  mentioned  his  name  on  several 
occasions.  Now  if  the  Commission  desire  that  I  should  continue  my  not  very  interesting 
recital,  I  could  do  it,  or  if  they  prefer  to  put  questions  to  me,  I  am  at  their  disposal. 

f       By  Hon,  Mr,  Justice  JetU : — 

Q.  Had  you  not,  before  your  departure  for  Ehirope,  heard  of  the  formation  of  another 
srndicate  by  Mr.  Armstrong  ? 

A.  I  always  understood,  from  recollection,  that  the  first  time  that  I  heard  of  it  was  at  my 
house  when  I  met  the  Honourable  Mr.  Laflamme  and  Mr.  Cooper. 

Q.  Mr.  Armstrong's  name  was  not  mixed  up  with  that  proposal  ? 

A.  I  must  say  that  if  his  name  had  been  mixed  up  with  it,  they  did  well  not  to  tell  me 
fit,  as  my  friends  knew  perfectly  well  what  were  ^v  feelings  towards  that  gentleman. 

Q.  Then  the  proposal  ;nade  to  you  w  .^luerstood  to  come  directly  from  Mr.  Cooper 
id  Mr.  Thom  ? 

A.  Certainly. 

Q.  During  the  journey  on  board  the  train  for  New  York,  had  Mr.  Pacaud,  who  was  on 
e  same  train,  occasion  to  speak  to  you  of  this  proposal  of  Mr.  Thom  and  Mr.  Cooper  ? 

A.  This  is,  to  the  best  of  my  recollection  what  I  remember  :  Mr.  Pacaud  did 
me  to  ask  me  if  I  had  received  Mr.  Lafiamme's  letter,  I  answered  yes,  and  I 
lieve.  to  the  best  of  my  recollection,  that  he  asked  me  what  we  were  going  to  do.  I 
iwered  him  that  we  would, — the  ministers  and  myself — consider  it,  and  we  would  give 
wpiy  that  would  be  written  before  I  left,  and  that  that  answer  could  not  be  very  complete, 
we  had  not  the  statutes  before  us  to  verify  the  figures  given  by  Mr.  Lafiamme.  I  believe 
m  that  Mr.  Pac-and — I  am  not  sure,  but  I  heard  him  say  so,  and  I  have  no  reason  to  doubt 
proposed  that  I  should  receive  Mr.  Armstrong.  I  must  have  told  him  about  what  he  states, 
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if  I  did  not  say  more,  but  it  was  about  that.  It  is  not  of  much  importance,  it  was  how 
sufficient  to  show  my  ideas,  that  I  did  not  wish  to  see  that  gentleman  in  connection  ^ 
any  business. 

I  do  not  think  that  there  was  anything  else  between  Mr.  Pacaud  and  myself, 
mentioned  in  my  presence — it  is  as  well  to  refer  to  it  at  once — that  I  had  on  that  occai 
spoken  of  Mr.  Macdonald.  Well,  if  I  were  not  dealing  with  a  man  who  had  such  a  g 
memory  as  Mr.  Pacaud,  I  would  say  that  he  is  mistaken.  I  do  not  remember  at  allhai 
mentioned  Mr.  Macdonald's  name  on  that  occasion.  I  cannot  deny  it.  What  is  certain  is  th 
had  not,  at  that  time,  any  interest  in  mentioning  it,  except  with  regret  to  see  that  he  1 
not  taken  up  the  enterprize,  because  I  considered  the  negotiations  sl^  ended  since  the  mo 
of  February,  when  I  had  replied  to  Mr.  Cameron's  letter  that  we  could  not  give  a  centm 
than  what  had  been  voted  by  the  statutes,  and  that  I  had  not  received  any  answer  to  t 
letter. 

Q.  Thus  your  reply  to  Mr.  Pacaud  was  in  substance  that  you  did  not  wish  to  see  - 
Armstrong,  and  that  as  to  Mr.  Laflamme's  proposal  you  would  answer  in  writing  ? 

A.  Y€«. 

Q.  W^ere  there  any  other  conferences  ? 

A.  Ah  no,  on  the  contrary,  my  recollection.  Your  Honour,  is  that  I  consulted  rtome 
those  who  were  with  me,  and  as  soon  as  the  letter  was  finished,  dictated,  there  wer 
few  changes,  and  we  altered  some  expressions,  as  soon  as  that  letter  was  finished,  I  said 
those  around  me.  '*  Now,  gentlemen,  business  is  over,  let  us  have  no  more  of  it.  The  f 
one  who  speaks  of  business  to  me  will  be  turned  out,  "  or  something  like  that.  I  wishec 
remain  quietly  with  my  family.  I  do  not  believe  that  I  would  have  consented  to  i 
business  after  that,  in  fact,  I  think  I  had  peace  up  to  the  time  I  went  on  board  the  Oasnog 

Q.  Before  the  circumstance  which  you  mentioned,  had  you  any  loccasion  to  meet 
Pacaud,  respecting  the  negotiations  with  Mr.  Macdonald  ? 

A.  I  believe  Mr.  Pacaud  spoke  to  rae  a  couple  of  times. 

Q.  He  was  interested  in  the  success  of  Mr.  Macdonald 's  enterprise  ? 

A.  I  often  lunch  with  Mr.  Pacaud  either  at  the  club  or  elsewhere,  and  my  recollect 
is  that  he  did  in  fact  spoak  to  ine  of  Mr.  Macdonald,  and  it  was  very  natural,  as  it  wivs  ' 
known  that  Mr.  Macdonald  had  asked  him  to  do  so.  It  was  publicly  known.  Now  the  n 
who  is  the  most  surprised  just  now  is  probably  Mr.  Pacaud.  at  the  knowledge  of  that  le 
which  I  have  jui<t  communicated  to  the  Commission.  Those  are  letters  which  I  comi 
nicated  <»nly  to  my  colleagues  and  my  counsel. 

Q.  In  the.«<e  con3'ersations,  on  the  occasion  of  your  meeting  Mr.  Pacaud,  and  when 
mentioned  the  conference  with  Mr.  Macdunald  what  was  the  nature  of  the  conversation  wh 
Mr.  Pacaud  had  with  you  ? 

A.  Very  general  conversations,  Your  Honour,  of  which  I  cannot  remember  the  woi 
but  they  could  not  have  gone  further  than  this,  that  he  had  learned  that  Mr.  Macdor 
and  Mr.  Cameron  were  looking  after  this  Baie  des  Chaleurs  Railway  matter,  that  I  ou 
to  know  Mr.  Macdonald  as  an  honourable  contractor  and  Mr.  Cameron  an  important  pers 
and  I  even  believe  that  once,  I  do  not  wish  to  affirm  it,  but  to  the  best  of  my  remembnii 
that  Mr.  Pacaud,  accompaiiied  these  two  gentlemen.  Mr.  Cameron  and  Mr.  Macdonald, 
my  office.  Now,  all  that,  apart  from  that  occasion  when  h^^  accompanied  these  two  geni 
men  to  my  office,  all  these  conversations  were  very  general,  and  I  would  like  that  thi 
should  be  no  doubt  in  Your  Honour's  minds  or  in  the  minds  of  any  one,  that  Mr.  Paca 
ever  on  any  occasion  gave  me  to  understand,  either  directly  or  indirectly,  that  he  v 
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terested  with  Mr.  Macdonald  in  the  McDonald  transaction  ;  and  if  Your  Honours 
Mild  ask  him,  I  think  he  will  tell  you  why ;  that  I  had  already  heen  long  ago  obliged  to 
Hhim  to  avoid  trying  to  put  himself  like  that  between  persons  who  had  business  with 
le  Government  and  the  Government,  that  I  did  not  like  it.  I  had  heard  rumouiB,  and 
iialever  may  be  said,  I  held  a  good  deal  to  the  respectability  and  reputation  of  the  Govern- 
ttnt,  and  I  did  not  like  that  it  should  be  thought  that  there  were  intermediaries  who  would 
ffofitby  the  occasion  to  make  money,  not  that  I  thought  that  Mr.  Pacaud  had  made  any, 
ntBide  this  occasion ;  I  have  no  facts  before  me  that  would  allow  me  to  believe  that,  bui, 
nfict,  hearing  rumours  and  reading  the  attacks  in  the  papers,  I  thought  of  making  that 
nqaest  to  him  which  I  have  just  stated. 

Q.  Had  not  this  Mr.  Cooper,  on  whose  behalf  Mr.  Laflamme's  proposal  was  made,  and 
iko  had  the  interview  with  you,  a  claim  against  the  old  company  ? 

A.  Yes,  Your  Honour. 

Q.  Do  you  remember  the  amount  of  that  claim.  Had  you  any  knowledge  of  it  at  the 
time? 

A.  To  the  best  of  my  recollection,  the  original  claim  was  for  nineteen  thousand  dollars  • 
:ftere  was  something  afterwards  added  to  that,  which  would  have  made  it  about  twenty-one 
ttwenty-two  thousand  dollars :  I  am  speaking  from  memory,  as  I  have  nothing  before  me 
ioaaistmy  memory  at  the  moment. 

Q.  Did  he  adopt  any  measures  with  the  Government  to  secure  the  payment  of  that  claim 
kr  to  obtain  the  intervention  of  the  Government  so  that  the  claim  should  be  paid  ? 
f    A.  Yes,  Mr.  Laflamme  had  written  to  me  on  the  subject,  during  the  summer  of  1890 
Ld  I  replied  acc6rdingly.    I  should  have  the  letter,  as  it  is  an  official  letter.    If  Your 
BDooarB  wish  it,  I  might  have  it  looked  for  and  produce  it. 

Q.  Do  you  not  remember  the  substance  of  your  reply  or  nearly  so? 

A.  Yes,  I  remember  it  generally  ;  it  was  stated  that  Messrs.  Cooper  and  Fairman  had  a 

against  Mr.  McFarlane  or  against  the  Baie  des  Chaleurs  Company,  I  do  not  remember 

lost  which  of  the  two,  or  perhaps  against  Mr.  Armstrong,  I  am  not  precise  about  that, 

was  it  nineteen  thousand  or  twenty -one  thousand  dollars,  were  there  two  figures  given  ? 

ibly.    And  that  it  was  desired — that  Mr.  Laflamme  desired — to  know  whether,  in  the 

mentfi  which  were  being  made,  in  consequence  of  the  resolutions  of  the  House  and  of 

itatute  passed  in  1890.  these  gentlemen  would  have  a  chancd  of  being  paid ;  something 

that.    I  replied  yes,  and  that  I  thought  that  they  might  expect  to  be  paid.    I  give  my 

ectiou  of  it,  Your  Honour,  but  I  woul4  like  to  see  my  letters  again  before  swearing 

ively  as  to  the  terms,  but  that  is  certainly  the  sense  of  the  letter  and  of  my  reply. 

Q.  Had  not  Mr.  Langelier  been  named  commissioner  sometime  previously  to  go  to  the 
to  examine  into  the  claims  against  the  company  and  to  report  to  the  Government 
t^e  condition  df  affairs  respecting  that  company  ? 

A.  Yea,  Your  Honour.    If  you  wish  it  I  will  tell  you  in  a  few  words  all  that  refers  to 

matter.  We  came  to  power  in  the  winter  of  1887.   We  were  at  once  informed  that  the 

ion  of  that  road  had  been  stopped.  On  the  8th  June,  1888, 1  received  a  letter  from 

curable  Theodore  Robitaille,  ex-Lieutenant  Grovernor  of  the  Province,  setting  forth 

ition  of  the  company. 

I  immediately  referred  that  letter  to  the  Public  Works  Office,  to  which  department 
natter  belonged  to. 

referred  it  on  the  eighth,  the  matter  was  submitted  to  the  Council  on  the  tenth,  and 
fifteenth  an  official  reply  was  sent  to  Mr.  Robitaille,  signed  by  Mr.  Garneau  him- 
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self.  The  petition  explained  the  situation.  I  produce  a  copy  of  that  petition  and  of  the 
official  reply  as  Exhibit  Bfo.  114.  It  would  take  a  long  time  to  read  that  letter;  it  is  pro- 
duced. I  wish  only  to  read  two  short  paragraphs.  We  were  asked  to  double  up  the  subsidj 
on  the  whole  lino,  so  as  to  put  the  ten  thousand  dollars  on  the  first  half,  and  to  leate  the 
second  half  uncovered.  We  refused  notwithstanding  the  reasons  given.  We  refused  in  the 
meantime. 

*'  By  obtaining  the  additional  aid  prayed  for,  the  company  will  be  in  a  position  topiuh 
on  the  execution  of  its  undertaking  energetically. 

"  It  has  made  arrangements  which  will  enable  it  to  get  the  necessary  funds,  as  soon  as 
the  Government  has  agreed  to  its  request. 

"  The  coippany  hopes,  Sir,  that  you  will  take  into  your  serious  consideratioD  the 
exceptional  impoi-tance  of  the  Baie  des  Ghaleurs  Railway,  and  that  your  Grovernment  will 
liberally  encourage  the  enterprize  whose  progress  is  now  arrested,  owing  to  the  financial 
difficulties  met  with." 

That  was  on  the  twenty -eighth  of  May.  We  received  it  only  on  the  eighth  of  June.  We 
replied  on  the  fifteenth  as  follows  : 

Quebec,  16th  June,  188a 

THE  Honourable  Theodore  Robitaille, 

S^mcUor,  President  of  the  Baie  des  Chcdeurs  Railway  Company ^ 

Quebec. 
Sir, 

In  reply  to  your  memorial  of  the  twenty-eight  ultimo,  addressed  to  the  Honourable  the 
Prime  Minister,  I  have  the  honour  to  inform  you  that  the  Government  can  well  appreciate 
the  importance  ot  the  construction  of  the  Baie  des  Chaleurs  Railway,  both  in  a  busineei 
and  colonization  sense ;  it  regrets  that  under  the  circumstances  it  cannot  recommend  to  the 
Legislature  to  grant  any  additional  subi»idy  to  your  company. 

As  for  the  anticipated  payment  of  thirty-five  cents  per  acre  of  land  which  your  com- 
pany will,  according  to  the  terms  of  the  law."  have  a  right  later  on  to  receive,  such  payment 
could  not  be  made  unless  the  statute  should  be  amended  to  that  effect,  and  the  Govern- 
ment does  not  consider  it  to  be  its  duty  to  recommend  such  an  amendment  to  the  Legisla- 
lature,  at  least  for  the  present. 

I  have  the  honour  to  be. 

Sir, 
Your  obedient  servant, 
(Signed)  P.  GARNEAU, 

CoTnviis'non^r. 


That  was  during  the  summer  of  1888.  As  Your  Honours  see,  we  were  asked  not  onljr 
for  the  doubling  up  but  for  the  anticipated  payment,  35  cents,  for,  under  the  law,  the  land* 
that  are  granted  as  subsidies  may  be  converted  into  money  at  35  cents  in  proportion  as  th« 
works  are  performed  by  sections  often  miles  and  upon  the  engineer's  report.  The  second 
35  cents  are  paid  when  the  lands  granted  to  the  company  are  sold  and  {)aid  for.  These  ar^ 
the  two  conditions.  It  does  not  suflice  that  they  be  sold,  it  is  necessary  that  the  Govemmen'i 
should  have  drawn  the  second  35  cents ;  so  that  Mr.  Robitaille,  in  addition  to  the  doubling 
up  which  I  have  explained,  wished  for  the  anticipated  payment  oi  the  last  35  cents.  W* 
replied  that  that  could  not  be  done  otherwise  than  by  a  change  in  the  law,  and  that  we  wer* 
not  at  the  time  disposed  to  have  that  change  made.    That  change  has  never  yet  be«C 
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lade.  We  were  then  in  the  seBsion  of  1888,  a  session  ihat  ended  on  the  12th  July,  1888, 
A I  After  having  met  Mr.  Riopel  and  some  others  interested,  I  do  not  know  even  whether 
[did  nut  meet  Mr.  Robitaille  at  the  time,  but  in  any  case  I  received  a  lot  of  petitions  from 
atiiens— which  I  have  here —  as  well  as  from  mayors,  as  from  wardens  and  curia  and  other 
important  personages  of  the  Gasp^  region,  saying  that  we  should  reconsider  our  decision 
lod  grant  the  doubling  up. 

Upon  these  entreaties,  we  decided  to  gr.mt  the  doubling  up,  which  is  found  in  the 
itMute  of  1888.  In  1888,  immediately  after  the  session,  I  left  for  the  Gasp6  region.  I  now 
XHDe  to  answer,  as  shortly  as  I  can,  the  question  which  Your  Honours  put  to  me  respecting 
)fr.  Langelier.  I  left  with  my  family  to  pass  the  simimer  at  Carlton,  in  the  County  of  Bona- 
renture.  I  was  accompanied  by  Mr.  Charles  Langelier  and  his  family ;  some  friends  joined 
oe.  aod  we  passed  the  summer  there.  I  had  scarcely  got  there  when  the  claims  began, 
fhe  fact  is,  that  while  pat^sing  a  charming  summer  in  certain  respects,  I  had  very  little  rest, 
ispecially  in  the  morning,  as  the  creditors  of  the  neighboring  localities,  the  company's 
Tediiors  came  and  asked  me  to  try  to  settle  their  business.  They  were  poor  people  especially, 
rho  had  supplied  railway  sleepers  or  provisions  or  board  for  the  workmen,  and  fanners  who 
uui  furnished  their  lands.  I  remember  amongst  otners  two  cases,  those  of  Messrs.  Lan  Jry  and 
"hy,  whose  claims  for  land,  one  for  $550  and  the  other  for  $650,  were  allowed  unanim- 
►asly  by  the  arbitrators  in  their  award,  the  arbitrators  being  the  Reverend  Mr.  Blouin, 
are  of  Carlton,  and  the  Reverend  Mr.  Gagn^,  curS  of  Maria.  These  poor  people  not  having 
«eD  paid,  although  the  railway  passed  over  their  property,  repeatedly  came  to  ask  me  to 
H  them  paid.  I  took  the  liberty  of  sending  for  Mr.  Riopel,  who  was  near  there,  and  I  asked 
£r.  Riopel :  "  Why  do  you  not  pay  those  poor  fellows."  He  said  :  "  I  have  decided  to  go  into 
ppeal  even  to  England."  I  said.  "  You  know  very  well  that  there  is  no  appeal."  He  said ; "  We 
avebeen  robbed,  the  arbitrators'  award  is  a  robbery."  I  said  "  that  is  not  the  question,  as  far 
I  I  am  concerned.  '*  We  got  rather  warm  during  the  discussion,  and  finally  I  said  :."  Mr. 
tiopel,  you  will  pay  these  two  poor  fellows,  or  I  will  telegraph  to  Quebec ;  the  Government 
Dgiueer  will  make  a  report  authorizing  you  to  draw  a  certain  portion  of  the  subsidy, 
ad  I  will  stop  that  subsidy  as  long  as  you  have  not  paid  these  good  people.  You  must 
ettle  all  these  small  debts ;  because  it  is  altogether  unjust  to  make  these  people  wait  either 
or  the  work  or  for  their  lands."  My  remarks  had  their  effect,  for  they  were  paid.  Mr.  Mc- 
Parlane  had  the  goodness  to  give  a  cheque  for  the  amount,  and  the  two  citizens  went  to 
^pbellton,  where  there  is  a  bank,  and  they  came  back  enchanted,  bringing  their  money 
vilh  them  almost  triumphantly.    There  were  many  others  in  the  same  case. 

You  will  observe  that  the  situation  was  not  dourishing  as  early  as  1888.  During  the  session 
tf  1889,  claims  continued,  complaints  continued  to  such  a  degree  that  we  considered  the 
fportunity  of  paying  subsidies  to  that  company,  whose  works  were  scarcely  advancing, 
pe  always  had  reports  stating  that  so  much  work  had  been  done  and  asking  for  money  ; 
we  named  Mr.  Charles  Langelier,  who  was  then  a  Federal  member,  to  go   down  and 
an  enquiry  on  the  spot.    Our  decision  was  specially,  I  may  say,  brought  about  by 
ElOrt  of  strike  that  took  place  at  Maria.  The  workmen,  not  having  been  paid,  took  posses-tiun 
>tiie railway.  They  took  up  some  ties,  some  raiU,  and  cut  off  communication,  and  accord- 
to  the  expression  used  by  t^ome  witness  here,  "  they  took  the  engine  prisoner."  The  fact 
they  could  not  run  as  the  line  was  interrupted.    We  then  named  Mr.  Charles  Langelier 
ipecial  commissioner  in  the  terms  imposed  by  the  Order  in  Council  of  the  5th  of  October 
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number  488.  The  Order  in  Council  recites  the  facts,  the  chief  reasons.  I  produce  a  copy  o 
it  as  Exhibit  Sfo.  115. 

Upon  the  report  made  to  U8  by  Mr.  Charles  Langelier,  on  the  twenty-first  of  March 
eighteen  hundred  and  ninety  (1890),  we  passed  an  Order  in  Council,  number  one  hundred  and 
eight  (108),  empowering  ChrysostOme  Langelier  to  go  and  pay  in  accordance  with  the  report 
and  with  the  n  solution  of  the  House  and  the  statute  which  I  will  mention  in  a  moment 
I  pn  duce  a  C(  ipy  of  that  Order  in  Council  as  Exhibit  No.  116,  it  is  of  the  twenty-fint  ol 
March,  eightten  hundred  and  ninety. 

Tliat  was  on  the  twentieth  of  Mai  ch ;  then,  on  the  fifth  of  March,  having  submitted 
Mr.  Charles  Langelier's  report,  showing  the  distres^sing  condition  of  the  unpaid  workmen 
the  sufferings  of  the  people  of  the  Gasp^  region  in  that  respect,  I  got  the  following  rewJtt 
tion  passed  (5th  March  1890),  which  is  found  in  the  Journals  of  the  Legislative  Assembly  fa 
eighteen  hundred  and  ninety  (1890)  first  8es:»ion,  volume  24,  page  307. 

"  Resolved,  nomine  contradicerUef  **  that  is,  resolved,  nt)  person  objecting  thereto. :— "Thf 
seeing  the  urgency  of  the  case  and  without  making  it  a  precedent,  this  House  desires  th< 
the  Government  adopt  practical  means  to  pay  the  wages  of  the  persons  who  workt>d  o 
section  K,  of  the  Baie  des  Chaleurs  Railway,  to  pay  the  farmers  who  sold  their  produce  i 
good  faith  and  are  not  paid,  as  well  as  the  board  still  due  by  the  persons  who  worked  o 
such  section  of  railway,  and  all  other  privileged  cLiims,  and  this  out  of  the  value  of  tli 
work  (lone  and  of  materials  on  the  spot,  as  will  be  established  by  the  Government  enginee 
to  be  deducted  from  the  subsidies  to  become  due  to  the  company." 

The  case  was  considered  urgent,  no  notice  had  been  given,  the  House  voted  it  withoi 
notice,  as  a  case  of  urgency,  in  view  of  the  hardships  occasioned. 

Then,  that  resolution  gave  rise  to  a  statute,  for  we  thought  it  prudent  to  embody  th 
resolution  in  the  statute  itself,  which  is  section  7,  of  the  act  53  Vict.,  Chap.  101,  which  rea 
as  follows  : 

"  The  Lieutenant-Governor  in  Council  shall  be  authorized  to  pay — out  of  the  origin 
subsidy  under  the  Act  45  Victoria,  chapter  23,  section  1,  subsection  b,  granted  to  the  Bai 
des  Chaleurs  Railway  Company  as  specially  authorized  by  the  Act  51-52  Victoria,  chapU 
91,  section  12, — that  is  the  doubling  up  of  the  subsidy — according  to  circumstance! 
the  wages  due  to  workmen,  the  amounts  due  to  farmers  for  Ian  I  taken  for  sectioi 
"AT"  of  the  said  r.-tilway,  the  amounts  due  t«»  other  persons  having  privileged  claim 
against  the  sjiid  company,  and  to  otheis  having  claims  that  may  be  fairly  consid^rei 
as  privileged,  iiifpiopi  rtion  to  the  amount  of  work  performed  on  the  said  section  "  K,**  t 
established  by  the  t^pccial  report  of  th«'  Government  engineer,  although  the  company  m«; 
not  be  strictly  entitled  to  claim  the  same  as  fully  earned;  the  whole  in  accordance  withi 
resolution  respecting  this  matter  adopted,  ricmiweroH^racZ/Vf/i/c,  by  the  Legislative  Assembl; 
on  the  fifth  day  of  March,  1890,  and  provided  the  said  amount  does  not  exceed  the  sumo 
twenty  thousand  dollars." 

To  these  twenty  thousand  dollars  ($20,000),  which  were  in  great  part  paid  by  Mi 
Chrysostome  Langelier,  according  to  the  report  in  the  Department,  we  added  eight  thoi 
sand  dollars  (J^,000)  under  Order  in  Council  No.  606,  dated  the  twenty-fifth  of  Novembei 
eighteen  hundred  and  eighty-nine  (1889),  and  this  is  where  these  eight  thousand  and  son 
dollars  came  from  : 

When  we  made  the  doubling  up  under  the  law  of  eighteen  hundred  and  eighty-eigfc 
upon  the  request  made  to  us,  a  part  of  which  I  read  to  the  Commission,  we  thought  i 
should  reserve,  when  we  should  be  first  called  upon  to  make  a  payment  under  th 
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oabling  up,  as  the  law  stated  when  the  conditioim  which  the  Lieutenant  Governor 
D  Oouncil  may  he  pleased  to  fix  to  order  that  there  should  remain  in  our  hands 
»i^ht  thousand  dollars  ($8,000)  out  of  the  first  sum  that  came  due  to  pay  the  workmen, 
(trmers,  and  other  persons  having  claims  which  might  be  equally  considered  as 
privileged.  We  knew  very  well,  Your  Honours,  that  a  farmer  who  supplied  ties,  a 
workman  who  gives  his  wages  has  not  a  claim  that  can  he  considered  as  privileged  in 
the  eye  of  the  law,  but  we  put  in  the  word  "equitably,"  as  we  consi«lered  that  work,  as  well 
M  wooden  ties  and  other  materials  necessary  for  the  construction  should  be  considered 
by  the  Government,  as  equitably  privileged,  as  without  that  the  construction  would  not 
hire  been  carried  on.  Then  we  had  therefore  reserved  these  eight  thousand  dollars  ($8,000), 
iDdl  asked  Mr.  Moreau  the  other  day  to  explain  how  the  operation  was  done ;  he  sent  me 
the  letter  dated  the  nineteenth  October  ei8:hteen  hundred  and  ninety  one  (1891),  which  I 
produce  as  Exhibit  Bfo.  117,  and  which  given  a  complete  account  of  the  use  made  of  these 
ai^t  thousand  dollars  ($8,000).  In  place  of  pnying  twenty  thousand  dollars  ($20,000)  which 
ve  were  authorised  to  pay  by  the  resolutions  and  the  Btatute  which  I  had  the  honor  to  read 
jnt  DOW,  we  find  that  we  have  paid  twenty-eight  thousand  dollars  ($28,000),  including  these 
aght  thousand  dollars  in  question. 

By  Hon.  Mr.  Justice  JeUi : — 

Q.  That  was  to  be  taken  out  of  the  subt^idy  granted  to  the  company  ? 
A.  Certainly  i  Your  Honours;  it  was  kept  out  of  the  first  subsidy  earned  after  the 
xmreraion  authorised  by  what  I  have  just  now  read. 
Here  is  Mr.  Moreau's  letter  : 

Department  of  Public  Works, 
Railway  Office, 

Quebec,  19th  October,  1891. 

Memorandum  In  re  the  Bate  des  ChcUeura  Railway 

At  the  request  of  the  Honourable  the  Commissioner,  I  forward  to  the  Honourable  the 
rime  Ifinister  the  following  information  respecting  the  $8,000  retained  in  the  Treasury 
cording  to  the  Order  in  Council  No.  459  of  the  17th  of  July,  188S,  until  the  company  had 
mished  proof  that  the  privileged  claims  of  workmen,  those  who  furninhed  materials, 
^t  of  way,  etc.,  upon  that  part  of  the  railway  already  wholly  or  in  part  built  had  been  paid. 
lese  $8,000  so  retained  were  subsequently  paid  by  the  Treasurer  to  the  company  under 
le  terms  of  the  Order  in  Council  No.  22  of  the  12th  of  January,  1889,  as  the  company  had 
len  fiimiahed  sufficient  proof  that  payment  had  been  made  of  the  privileged  claims  then 
m  dpon  the  first  forty  miles  of  the  road  between  Metapedia  and  Pasb^pisc,  less  $500 
tuned  to  cover  certain  claims  still  outstanding.  These  $500  are  included  in  the  $8,546 
liicb  remained  payable  to  the  company  under  the  terms  of  the  Order  in  Council  No.  606  o^ 
dilYovember,  1889;  which  sum  of  $28,546  was  in  conformity  with  the  latter  Order  in 
aocil  placed  at  the  disposal  of  Mr.  J .  C.  Langelier,  special  commissioner,  to  pay  the 
ifil^ged  debts  still  due  upon  this  railway.  Mr.  Langelier  employed  these  $28,546  in  the 
fment  of  the  privileged  debts  then  due  upon  sections  G  and  H  less  the  cost  of  the  en- 

m 

^'  (Signed)        E.  MOREAU, 

Director  of  Railways, 


Huh.  H.  Mercier 


t  produce  the  Order  in  Council  No.  459  of  the  eeventeenth  of  Jnly,  eighteen  hiuxliw 
ami  <ight;?t-ight  ( IS88|,  oidering  the  rptentioD  of  the  C6.U0U,  as  Exhibit  Ho.  118. 

Theae,  Your  Honour,  are  the  eK[>lnnations  that  I  had  to  Rive  in  ro[.|y  lo  tho  ({iimIuh 
pntl'i  miias  tohow  wg  u» inu  to n[>point  Mr.  Charles  Luageliev.  Iniust  ^late  that  rrctnnvlio 
the  t{iu|i^  region  in  eighteen  hunilrtui  and  ninety  (ISIH)),  in  the  summer  ufei^hteenhiindnd 
and  ninety  ( 181Hi| ;  I  vaw  peiiple  who  were  salLHtiod  in  seuing  thiit  nil  llieae  claima,  iir  |A» 
jrreater  t>art  uf  thrju,  had  bwn  paid,  and  from  all  the  inforniation  I  haw,  nHic-jul  in  Giaft> 
dculial.  there  is  Rsnenkl  Balbfaacioii.  Now  the  woik.->  sro  K^'inE  on  well,  the  wurkmonin 
well  paid,  the  lands  whiuh  wre  taken  for  the  railway  have  bceu  paid  for  ;  in  line  then  k 
general  snliiifiici  ion  in  that  respect  at  least,  . 

Q.  VVete  not  the  claims,  who»e  existence  Mr.  Charlea  brngnlier  had  to  necertaia,  dBlf 
the  claiina  of  farnierit  and  of  those  who  had  advanced  t<>  the  company,  in  fact  all  tliecliUiM 
against  the  company  in  the  locality  ? 

A.  No.  I  will  not  eay  of  the  locality ;  Ihpre  were  workmen  from  other  localities  who 
had  worked. 

A.  The  (lurjiort  of  my  question  is  this  :  Had  he  to  ascertniu  the  claims  of  nil  pertont  wbo 
liad  supplied  the  company  or  of  contractors,  or,  hnally,  all  the  claims  against  the  roiapsajr 
of  whatever  nature  lliey  miclit  be  7 

A.  In  the  Order  in  Council  appiintiiig  Mr,  Cliarles  Langelier  as  mmmissiuner  woo 
luenoebystiUinK:  That  difBcidti(«  have  arisen  on  the  line  of  tlie  BaiedesChalrura  Raili 
between  the  company  of  that  name  and  its  contractors  or  sub-con iractore,  or  between 
latter  and  ihc  workmen  and  those  who  ftuniaiied  supplies  in  the  construction  of  that  i 
way  ;  and  that  there  has  been  a  strilce  among  ibe  workmen  employed  by  these 
owing  lo  the  non-payment  of  their  wigea  iir  salaries  ;  and  that  in  addition  there  are  olbe 
otaims  oiitetHiiding  against  the  company  or  ngainal  the  contraclots  for  right  of  way, 
done,  materinlH  and  supplies,  suUry,  etc. 

The  Honourable  the  Commiasioner  ad  iiUrrim  consequently  re''omniends  that 
articles -5117  and  fullowingol' the  RevisedStalutesof  the  Province  of  Quebec,  1SS8,  an  eoquii 
be  held  to  iKcerlain  : 

1,  The  ammint  lawfully  due  upon  the  various  ou  la  landing  claims  arlxing  fiom  the  ca 
Btruciioii  of  thai  railway:  and 

'i.  All  eomplainta  already  made  and  which  shall  be  ma<le  before  the  GominiMi 
hereinafter  nameil  Hgainst  the  said  company  or  \\a  ngents  or  contractors  for  any  wOT 
oreonslruclionB  that  may  he  defective,  insnffioienl  ot  contrary  tn  the  general  interests 
the  regiuu  onncerued,  anil  that  for  that  purpi«e  Ur.  Charles  Langelier.  advocate,  of  tt 
city,  he  iipp'iinted  as  Commissioner  empower»L.l  to  carry  on  and  direct  the  enijaity,  etc 

Q.  Tiie  terms  are  veiy  'omprehensive  t 

A.  The  terms  are  very  comi'rehensive. 

Q.  In  fiw't  oiin  you  tell  us  whether  Mr,  Charles  Langeiiergave,  in  his  report,  acoiuple 
■tatemenl  ol'  all  the  claims  that  might  have  e.tisted  against  the  com|iany,  including  evi 
those  of  leraons  whn  furnished  supplies,  or  coutracton,  aoastoshnw  an  absolutely  oonipta 
statement  ns  to  thf  condition  of  thi>  company  and  of  the  state  of  the  woi^s  and  of  the  clain 
(gainst  tlin  sub-cuulractor!!  Lheniselve^T 

A.  Isijould  notlike.  Your  H"nour,toqualifythereportin8Uchapreci»e  manner.  The 
are  three  reirariH :  the  Rr^t  contains  an  immense  liaC  of  claims ;  1  would  not  like  to  say  whi 
waa  the  n.tiuie  of  all  those  claims  without  verifying  them. 

My  recollection  is  that  all  these  claims  which  could  be  established,  were  eotubliahe 

txA  that  he  mnde  a  report  of  them.    That  is  my  recollection.  I  may  however  be  mistaken 

k^    Q.  Now.  f.ir.the  settlement  of  these  claims.  Mr.  Chrysoatome  Langelier  wae 

^■toowored  to  go  to  the  locality  and  pay  these  ditl'eieEiL  claims? 
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es. 

d  he  pay  nearly  all  that  had  been  established,  as  much  as  possible,  of  course  ? 
»8  some  amounts,  to  the  be^it  of  my  recollection,  owing  to  the  absence  of  persons ; 
these  persons  having  sent  receipts  or  powers  of  attorney  to  the  department,  we 
to  their  being  paid ;  and  even  in  one  or  two  cases,  an  advocate  of  Campbellton,  a 
lember,  Mr.  McAlister  came  to  me  with  a  certain  number  of  claims  from  persons 
runswick,  residing  there ;  we  ascertained  that  these  claims  were  admitted  by  Mr. 
and  we  paid  th^m. 

e  these  now  in  the  department  or  were  there  at  different  times  produced  other 
linst  the  same  company,  either  under  the  pretext  that  Mr.  Chryso6t6me  Lange- 
een  empowered  to  pay  everything  or  for  any  other  reason,  were  there  any  other 
linst  that  company  produced  in  the  railway  department  ? 

i!  yes,  a  great  many  claims  were  made  to  us  either  before  or  afterwards,  and  for 
»  amounts.  I  cannot  state  the  nature  of  their  claims  at  the  moment,  but  there  is 
)us  record ;  and  I  must  state  that  the  Baie  des  Chaleurs  Railway  would  require 
apartment  for  itself. 

the  claim  of  which  you  have  spokeU)  that  of  Cooper,  Fairman  &  Co.,  is  among  those 
in  the  record  you  speak  of  ? 

the  best  of  my  recollection,  I  think  so,  but  I  will  not  take  it  upon  myself  to 

Your  Honour,  because  there  are  details  which  have  escaped  me,  but  if  it  is  not 

I  that  have  been  made  for  us,  which  I  have  had  made  at  different  times  by 

the  department,  I  know  that  I  heard  of  it,  either  from  seeing  the  record,  or  from 

^ees.    The  matter  was  not  strange  to  me  when  I  was  spoken  to  about  it. 

3fr.  Justice  JetU  :-*- 

[ercier,  as  it  is  near  four  o'clock,  we  will  now  adjourn,  will  you  kindly  verify  that 
tiis  and  to-morrow  morning. 

''itness : — 

four  Honour. 

ig  four  o'clock  the  examination  of  the  witness  was  adjourned  until  the  twenty  * 

of  October,  at  10  o'clock  in  the  forenoon. 

J.  B^LANGER, 

Clerk  of  the  ComnUsnon^ 


CANADA, 

Province  of  Quebec, 

DUtrict  of  Quebec, 


I 


ROYAL  COMMISSION 


Issued  under  the  Great  Seal  of  the  Province,  constituting  and  appointing  the  Honourable 
Xouis-A.  JettA,  Judge  of  the  Superior  Court,  the  Honourable  Louis-Fban^ois-GeobgesBabt, 
Judge  of  the  Court  of  Queen's  Bench,  and  the  Honourable  Charles-Peers  Davidson,  Judge 
of  the  Superior  Court,  Commissioners,  to  inquire  into  and  report  on  the  facts  and  circum- 
stances which  preceded,  accompanied,  caused  and  followed  the  transactions  made  under  the 
Act  54  Victoria,  chapter  88,  in  so  far  as  it  relates  to  the  Bale  des  Chaleurs  Railway  Company. 


14th  SITTING. 

The  twenty-ninth  day  of  October,  in  the  year  of  Our  Lord  one  thousand  eight  himdred 
and  ninety-one. 

Present: 


The  Honourable  Mr.  Justice  Louis-A.  Jeth^,  President, 
"  "  "       *•       Louis-Francoi^Geoboes  Baby, 

"  "  "       "  *     Charles-Peers  Davidson. 

CofMnistionerg. 

HONOUEABLE  H0N0E£  MEECIEE  again  appeared  and  deposed  as  follows  : 
By  Hon.  Mr,  Justice  Jetti  : — 

Q,  Did  you  find,  the  claims  of  Mr.  Armstrong,  and  of  Cooper,  Fairman  <fe  Company  ? 

A.  I  sent  for  Mr.  Moreau,  of  the  railway  office  yesterday  evening  immediately  after 
the  adjournment,  and  I  asked  him  to  make  the  necessary  searches  ;  this  morning  he  sends 
me  the  following  letter,  which  I  produce  as  Exhibit  119. 


Railway  Office. 


Quebec,  20th  October,  1891, 


Hon.  Mr.  Mercier, 

Prime  Minister. 
Sir, 

Respecting  the  claim  of  Mr.  Armstrong,  contractor  for  tho  Bale  des  Chaleurs  Railway, 
it  is  not  to  my  knowledge  that  it  came  up  at  all  in  this  department  before  the  twenty- 
second  of  April,  or  a  few  days  afterwards,  that  is  the  date  of  the  passing  of  th«  Order  in 
Council  No.  237,  accepting  the  proposals  of  Mr.  Tliom,  the  secretary  of  the  recognized 
company,  under  the  conditions  set  forth  in  Order  in  Council. 
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The  certificate  contaiDing  the  details  of  Mr.  Armstrong's  claim  is  dated  the  twenty- 
Becond  of  April  last  and  his  discharge  for  the  $175,000  paid  to  him  in  settlement  is  dated  the 
twenty-t'ighth  of  the  same  month. 

Respecting  the  claim  of  Meiers.  Cooper,  Fairman  &  Co.,  for  the  sum  of  $17,200  (I  have 
209)  against  the  railway,  the  first  time  it  is  alluded  to  is  in  a  letter  of  Mr.  J.  C.  Langelier, 
ipecial  commissioner  to  Mr.  S,  Lesagc,  assistant  commissioner,  dated  the  thirtieth  June  last, 
and  to  which  I  replied  on  the  second  of  July  last.  These  two  letters  are  among  the  documents 
which  I  lately  laid  before  the  Royal  Commission. 

I  have  the  honour  to  be, 

(Signed)        E.  MOREAU." 

However,  I  am  informed  that  in  a  list  of  the  claims  which  were  produced  in  1890  before 
the  House,  that  claim  is  mentioned,  hut  I  have  not  had  time  to  verify  it ;  I  have  had 
learches  made  and  between  now  and  the  time  I  have  finished  I  expect  to  be  in  a  position 

o  inform  Your  Honours. 

On  the  same  subject  I  was  yesterday  asked  whether  I  had  received  a  letter  about  that 
[aim :  I  said  yes.  Your  Honours  asked  me  for  certain  details ;  I  gave  you  the  details 
t>m  memory,  which  are,  I  believe,  fairly  confirmed  by  the  letters  which  I  procured,  official 
Uers,  which  were  of  record,  only  in  place  of  the  two  items  which  I  mentioned,  there  is 
ily  one. 

I  produce  Bir.  Lafiamme's  letter  dated  the  fourteenth  of  June  1890,  and  my  reply  dated 
e  same  day,  in  both  languages,  as  Exhibit  Ho.  120.  I  will  read,  the  French  text  only,  I 
kTc  annexed  the  English  text ;  they  are  translations. 

Montreal,  14th  June,  1890. 

ON.  Mr.  Mercier, 

Premier  of  the  Province  of  Quebec. 

sir, 


The  firm  of  Cooper,  Fairman  &  Co.,  have  a  claim  of  $17,209  against  the  insolvent  firm 
'  H.  MacFarlane  A  Son,  the  contractors  who  built  a  portion  of  the  railway  for  supplies,  rails 
comotives,  cars  &c.,  and  they  are  anxious  to  know  if  the  Government  will  consent  to  pay 
lis  anaount  out  of  any  subsidy  that  may  be  coming  to  the  company  as  the  Qovemment 
id  in  the  case  of  the  Hereford  Railway  Company. 

Yours  respectfully, 

(Signed)        R.  LAFLAMME. 

My  answer  is  as  follows  : 

Montreal,  14th  June,  1890. 

\os.  R.  Laflamme,  Q.  C, 

Montreal. 
Sir, 
Id  answer  to  yours  of  this  day  concerning  Messrs.  Cooper,  Fairman  &  Co.'s  claim  of 
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$17,209  against  the  insolvent  firm  of  H.  MacFarlane  &  Son  as  contractors  of  a  portion  of  thi 
Baie  des  Chaleurs  R.  R.  I  have  the  honour  t«)  say  yes. 

Yours  truly, 

(Signed)        HONOR^  MERCIER, 

Prime  Minister. 

Mr.  Clerk,  I  could  not  yesterday  produce  in  type  writing  the  letters  of  the  thirteentl 
March,  eighteen  hundred  and  ninety-one  (1891)  from  Mr.  Latlamme  to  me  and  my  reply 
but^^you  have  marked  them  and  I  now  give  you  the  copies  made  during  last  night. 

Q.  Before  you  left  for  Europe,  was  anything  settled  upon  or  understood  respectin 
this  Baie  des  Chaleurs  Railway  between  you  and  your  colleagues,  and  did  you  leave  instnu 
tions  on  the  subject  of  the  settlement  of  this  matter  ? 

A.  No  instructions  to  any  one  respecting  the  new  syndicate,  which  I  first  heard  of  o 
the  twellth  of  March;  but,  generally,  m  the  Council  we  had  mentioned  Mr.  Macdonald 
proposal  and  I  had  insisted  with  my  colleagues  upon  the  necessity  of  making  as  advanti 
geous  arrangements  as  possible  to  ensure  the  completion  and  construction  of  the  ro&( 
the  completion  of  the  section  from  Metapedia  and  Cascapediac  and  the  constructio 
fiom  Cascapedia  to  Pasp^biac,  and  that  on  several  occasions ;  so  that  all  m 
colleagues  understood  my  views  on  the  subject  perfectly  well,  because  I  had  occaiio 
to  communicate  to  them  the  letters  which  I  received  from  the  county  from  tli 
principal  citizens  and  the  addresses  which  had  been  presented  to  me  in  188S  and  1890  on  th 
subject.  I  have  had  extracts  from  these  addresses  made,  they  are  very  short.  I  might  fyle  thei 
to  show  how  the  people  of  the  Gasp6  region  depended  upon  me  fur  the  making  of  this  roi 
They  are  extracts  from  these  addresses,  bearing  only  on  that  point ;  so  that  if  the  Commi 
sion  see  no  objection  I  will  produce  those  extracts.  I  need  not  read  them,  I  produce  the 
as  Exhibit  No.  121. 

Q.  Apart  from  that  tacit  and  general  understanding  between  the  members  ol  t 
Cabinet,  did  you  leave  any  special  instructions  with  Mr.  Garneau  who  represented  you 
Prime  Minister  ? 

A.  No,  no  special  instruction^* ;  and,  if  you  will  allow  me,  I  will  add  that  I  could  not  ha 
left  any  respecting;  the  Cooper  syndicate,  because  I  did  not  see  Mr.  Garneau  again  after  t 
twelfth.  On  the  evening  of  the  twelfih  I  met  Mr.  Cooper,  Mr.  Latlamme  and,  I  believe,  ^ 
Thoni,  at  my  house,  as  I  said  yesterday,  and  I  did  not  afterwards  see  Mr.  Garneau  again, 
that  I  could  not  leave  him  anv  instructions*. 

» 

Q.  During  your  absence  in  Kurope,  did  you  have,  with  respect  to  this  railway  t\ 
communication,  either  by  letter  or  telegram,  with  any  of  the  members  of  the  Cabinet? 

A.  I  received  two  letters  on  this  subject,  one  from  Hon.  Mr.  Garneau  and  the  other  frc 
the  Hon.  Charles  Langelier;  unfortunately  I  kept  neither  of  them,  but  if  there  w 
occasion  to  regret  it  it  is  this  one ;  so  that  it  is  difficult  for  me  to  be  exact  as  to  tial 
However,  I  have  two  means  of  giving  the  dates  approximately  and  I  will  state  these  nieai 
to  the  Commission.  The  fii"st  is  a  telegram  that  Chevalier  Drolet  communicated  to  me  s 
having  come  from,  Mr.  Arnij^trong,  telling  Mr.  Drolet  that  the  matter  was  settled.  To  the  b« 
of  my  recollection  it  was  towards  the  end  of  April,  but  I  will  not  be  precise.  I  told  Mi 
Drolet  that  the  thing  was  impossible,  that  he  was  mistaken,  that,  if  there  had  beenanythin 
definite,  I  would  have  been  told  of  it. 

As  it  concerned  certain  linancial  transactions  which  Mr.  Armstrong  proposed  to  ui 
in  connection  with  that  aflfair:  T  told  him  to  take  very  great  care  for  reasons  which  I  ve 
bally  gave  him  a^wd  which  I  would  not  care  to  repeat  here.  Mr.  Drolet,  on  several  occasion 


r- 
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igiio  referred  to  the  matter,  asking  me  if  I  had  received  any  news  from  Quehec ;  and  on 
my  replying  in  the  negative,  said  : "  I  cannot  however  be  so  far  mistaken."  Then  I  always 
told  him.    *'  And  it  is  not  however  possible  that  I  could  not  be  informed." 

I  wrote  to  Mr.  Drolet,  the  other  day,  recalling  the  facts  to  him,  and  requesting  him  to 
live  me  a  letter  so  as  to  assist  me  to  remember  the  dates.  I  have  that  letter,  and  it  is  all 
tfae  more  important,  that  after  my  return  from  Rome  Mr.  Drolet  again  insisted  and  asked  me 
m  would  not  agree  to  meet  certain  distinguished  French  capitalists  who  wished  to  undertake 
96rUin  railways  in  the  Province  of  Quebec,  and  among  others  this  Baie  des  Chaleurs  Rail- 
VEj.  I  agreed  to  meet  these  gentlemen  and  told  them,  what  is  any  way  established  by 
ix.  Drolet*8  letter,  that  among  the  roads  which  they  could  succesfully  undertake  was  this 
Kaie  des  Chaleurs  road — it  was  a  firm  with  a  capital  of  ten  millions — and  I  told  him  that  I 
rag  so  anxious  for  the  construction  of  that  road,  that  if  the  arrangements  were  not  com- 
leled  in  Canada  with  a  new  syndicate,  I  would  encourage  the  new  firm  to  attain  that 
nd ;  but  that  I  was  not  in  a  position  to  let  them  know,  to  wait. 

This  was  in  the  month  of  May.  I  will  give  the  dates  correctly  later  on,  as  I  will  then 
lave  the  letter. 

The  fact  which  recalls  the  dates  better  to  my  memory  is  a  letter  that  I  wrote  to  the 
BoDOurable  Charles  Langelier,  on  the  nineteenth  of  May,  in  which  I  acknowledge  receipt 
-tf  his  letter  thMt  I  had  just  received,  and  which  tells  me  that  the  transaction  was  complete ; 
tiD  that  gives  me  an  approximate  date.  I  have  not,  unfortunately,  kept  that  letter  from  Mr. 
.Qkiiles  Langelier,  any  more  than  Mr.  Garneau's ;  but  mine  I  kept,  as  I  dictated  it  to  my 
ipfaer,  and  it  is  a  long  letter  touching  on  many  points,  and  as  there  in  a  passage 
[nqpctii^  this,  it  permits  of  my  refreshing  my  memory.  The  letter  touching  upon  a  lot  of 
lifter  points  I  would  not  like  to  make  it  public,  as  it  has  nothing  to  do  with  this  transao- 
itkn;  but  I  will  willingly  put  it  before  the  Commission,  and  if  the  Commission  believe  that 
[tbe  whole  letter  should  be  made  public,  I  will  submit.  There  is  only  this  passage  : 

24,  Rue  des  Capucines, 

Paris,  19th  May,  1891. 

This '}» the  passage. 

(1  dated  from  Paris,  although  the  letter  was  dictated  on  the  cars;  I  was  travelling,  and 
Iwrotemy  letters  when  I  had  an  opportunity.) 


I  wished  to  write  you  the  other  day,  on  receipt  of  your  letter,  but  I  was  prevented  by 
matters  which  arose,  one  more  pressing  than  the  others ;  to-day  I  am  on  the  train 
Piris  to  Beauvais,  I  take  advantage  of  the  circumstance  to  dictate  this  letter  to  Clement, 
will  put  it  into  type  this  evening  when  I  shall  have  the  pleasure  of  dining  at  Durand's 

oar  friend  Forget (I  will  not  read  the  remainder ;  it  was  a  social  dinnor ;  it  was  our 

Fon^et,  broker,  of  Montreal,  who  had  invited  me  to  dinner,  and  who  gave  me  an  ex- 
it dinner.) 

lam  delighted  to  learn,  from  your  letter,  that  the  Baie  des  Chaleurs  Railway  matter  is 
W.  I  depend  upon  what  you  say.  but  I  confess  to  you  that  I  do  not  find  the  new  syn- 
Me  very  strong  and  unless^  it  is  backed  up  by  foreign  capitalists  and  very  strongly  backed 
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that  matter,  as  you  had  not  seen  him  ;  did  you  leave  instructions  with  any  of  the  ministers 
who  were  with  you  in  New  York  at  the  time  of  your  leaving  ? 

A.  Not  at  New  York,  Your  Honour,  because  I  did  not  see  these  gentlemen.  After  leaving 
thetrsin.  I  went  to  my  rooms  at  the  Albemarle  Hotel,  where  I  put  up  my  family,  Mr.  de 
Cases,  family,  and  having  bid  them  good  bye  I  went  on  board  the  steamer. 

Q.  Before  going  to  the  hotel,  on  the  car  when  you  were  talking  about  the  matter  ? 

A.  Oh !  In  the  car  I  must  have  told  them  generally  to  try  and  make  an  arrangement 
to  secure  the  construction  of  the  road.  I  said,  I  must  have,  I  am  sure  I  said  it ;  that  I  was 
•0  anxious  that  that  road  should  be  built  that  I  must  have  said  that,  and  I  got  some  inform- 
liioo  frond  Bfr.  Robidoux  and  Mr.  Boyer ;  they  told  me  that  Mr.  Dawes,  whose  name  had 
been  mentioned  in  the  interview  of  the  day  before,  was  a  very  rich  man,  I  knew  that  gentle- 
man personally,  but  I  did  not  know  about  his  means.  They  also  told  me  that  Mr.  Cooper 
was  also  rich.  I  think  I  told  them  to  do  their  utmost  ^to  secure  a  satisfactory  arrangement 
to  assure  the  construction  of  the  road. 

Q.  Then  this  was  said  before  all  the  ministers  who  were  present  in  the  car  ? 

A.  That  is  my  recollection. 

Q.  There  were  no  special  instructions  given  to  one  rather  than  to  another  ? 

A.  As  you  see,  Your  Honour,  from  that  letter  from  Mr.  Laflamme,  there  was  no  propo- 
sal there  were  only  questions  ;  so  that  I  could  not  give  special  instructions  about  a  parti- 
cular arrangement,  there  was  no  proposal,  there  was  only  the  principle  favorable  to  the 
eonstmction  of  the  road,  that  is  what  interested  me. 

Q.  Did  Mr.  Pacaud  speak  to  you  of  this  proposal  from  Mr.  Thorn  or  of  the  new  syndi- 
eite  at  the  time  ? 

A.  He  spoke  to  me  about  it  in  the  car  :  had  he  spoken  to  me  before  ?  I  do  not  remem- 
ber, but  he  certainly  did  speak  to  me  in^the  car. 

Q.  Was  he  present,  do  you  think,  when  you  said  generally  that  it  was  necessary  to  try 
tod  close  it  ? 

A.  It  is  very  possible,  but  he  certainly  was  not  present  when  we  were  considering  over 
the  wording  of  the  reply  to  be  sent  to  Mr.  Laflamme,  for  when  the  ministers  came  together, 
there  were  several  of  these  gentlemen  who  were  not  members  of  the  Cabinet,  and  we  asked 
them  to  be  good  enough  to  withdraw. 

Q.  Wh'at  Mr.  Pacaud  would  have  said  on  that  occasion  was  said  before  all  the  members 
nu  it  not  ? 

A.  I  believe  so  Your  Honour. 

Q.  He  said  nothine  to  you  privately  ? 

A.  He  certainly  did  not  speak  to  me  in  private,  from  the  time  we  took  the  cars  until 
we  reached  New  York  unless,  I  may  have  told  him  privately  :  "  I  learn' that  Mrs.  Pacaud  is 
OD  board,  go  and  fetch  her  "  but  on  business,  no. 

Q.  Now,  at  New  York  ? 

A  I  did  not  see  him,  excepting  the  next  day,  I  believe,  he  was  with  those  who  came 
lossy  good  bye,  on  board  the  steamer,  but  just  at  the  time  the  steamer  was  leaving. 

Q.  Mr.  ICacdonald,  as  you  stated  yesterday,  wrote  you  a  letter  on  the  fifteenth  of 
Xofember,  eighteen  hundred  and  ninety,  which  is  produced  as  Exhibit  Ho.  106.  You  told  us, 
IMieve,  that  you  simply  acknowledged  receipt? 

A.  Yes. 
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Q.  Mr.  Macdonald  said  in  his  evidence  that  he  received  no  reply  to  that  letter  excq 
through  Mr.  Pacaud  ? 

A.  I  heard  that  said,  hut  Your  Honours  can  see  my  acknowledgment  of  receipt  i 
there,  and  I  have  no  other  means  of  ascertaining  the  iact  than  the  record  which  establiahe 
that  I  replied  on  the  date  mentioned,  and  that  the  letter  was  sent  as  in  other  cases.  I  dc 
not  wish  to  contradict  Mr.  Macdonald,  who  might  very  well  not  have  received  the  acknow- 
ledgment of  receipt,  but  in  fact  I  sent  it  to  him  as  usual. 

By  Hon.  M,  Justice  Baby  : — 

Q.  Is  that  letter  entered  in  the  letter  book  ? 

A.  It  is  regularly  entered,  Your  Honour,  as  all  my  official  correspondence,  and  th»t 
which  I  produced  yesterday  is  exactly  the  copy  of  the  reply  which  my  private  secretary 
found  m  the  record  of  that  time.  If  you  will  allow,  me  I 'will  now  communicate  to  the 
Commission,  Mr.  Drolet's  letter  of  which  I  spoke  a  short  time  ago. 

3/r.  CcUgrcdn: — 

I  do  not  see  how  that  can  go  into  the  evidence ;  it  is  a  letter  written  by  Mr.  Drolet.  1 
even  believe  that  Mr.  Drolet  is  here,  and  if  Mr.  Drolet  has  anything  to  say,  he  may  say  it  on 
oath. 

Hon.  Mr.  Justice  JettS  : — 

There  is  no  need  to  produce  that  letter. 

The  Witness  ;-- 

In  any  case,  I  offer  to  the  Commission  all  possible  means  of  information ;  Ido  so  quii 
willingly  I  can  do  no  more. 

Q.  To  revert  to  the  question  respecting  the  resolutions  introduced  before  the  House. 

A.  I  take  communication  of  Exhibit  No.  102  produced  by  Mr.  Macdonald  on  tl 
twenty-eighth  of  October  la^^t  before  the  Commission,  containing  the  resolutions  respectit 
subsidies  to  railways  and  other  companies  and  undertakings — English  version — and  I  fi  i 
that  in  sub-section  J,  there  are  only  six  hundred  thousand  acres  mentioned  for  sixty  mil 
from  the  Matapedia  junction,  to  a  point  at  or  near  Little  River  Cascap^diac. 

Q.  Is  that  the  error  of  twenty  miles  that  you  pointed  out  yesterday?  The  error  tH 
was  in  the  resolutions  submitted  ? 

A.  That  is  the  error.  Your  Honour.  There  are  in  fact  sixty  miles  from  the  Cascapeiii 

on  the  Intercolonial,  to  the  River  Cascapediac ;  consequently,  at  ten  thouaiv 

le^that  makes  the  six  hundred  thousand.  These  resolutions,  which  I  hold  in  n 

i^nhuted  in  the  first  instance,  but  do  not  appear  in  the  Journals  of  theHoM 

**«^m  time  to  correct  it.  You  will  also  lind  that  as  early  as  the  twen< 

■'xt  of  these  resolutions  is  given,  at  page  two  hundred  and  twent 

Elg^lative  Assembly  of  Quebec,  for  eighteen  hundred  and  ninetj 

yrBA  made,  and  that  sub-section  J  is  for  eighty  miles  on  ih 

"the  uncompleted  and  unfinished  portion,  going  as  far  as  or  nea 

tOres  of  land  per  mile,  not  exceeding  eight  hundred  thousand,  fi 

lied,  I  got  myself  authorized  by  telephone  at  once  by  His  Honoui 
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the  Lieutenant  Governor  to  cori'ect  the  error.  That  error  oouM  not  have  misled  any  one  as  it 
iras  at  once  corrected. 

Q.  Apart  from  the  interviews  which  you  had  with  Mr.  Macdonald  upon  the  subject  of 
this  n»ad,  did  you  have  here  or  elsewhere  any  interviews  wixh  Mr.  Heaton  Armstrong, 
binker? 

A.  Yes,  Your  Honour,  my  recollection  is  that  I  had  one  or  two  interviews  with  Mr. 
Heaton  Armstrong,  one  at  Montreal  to  which  Mr.  Pacaud  referred,  and  what  he  stated  is  as 
fkr  as  my  recollection  serves  me  correct  ;  a  second  interview  was  on  the  cars  from 
Montreal  to  Quebec  ;  I  believe  that  in  this  last  interview  Mr.  Armstrong  was  on  his  way  to 
iwpect  the  Temiscouata  railway  for  which  he  had  floated  bonds,  a  ma'ter  of  which  I  was 
aware  ;  he  had  successfully  done  8o,  so  that  I  was  all  the  more  interested  in  his  proposals 
IS,  knowing  his  influence  in  lymdon,  I  believed  he  could  do  the  same  thing  for  the  bonds  of 
tbeBaie  des  Chaleurs  Company.  But  there  >was  nothing  in  these  interviews  that  concerns 
this  matter,  it  had  reference  purely  and  simply  to  coining  to  an  understanding  which 
migbt  allow  of  the  floating  of  the  l>onds  under  the  best  possible  conditions. 

Q.  Who  brought  you  into  relations  with  Mr.  Heaton  Armstrong  ? 

A.  Really,  I  do  not  remember ;  I  would  not  be  surprised  if  it  were  Mr.  Hector  Cameron, 
bat  I  do  not  afl&rm  that.  You  understand,  Your  Honour,  that  in  all  these  negotiations  during 
vbich  I  had  nearly  ten  or  twelve  interviews  per  day,  unless  I  had  a  special  note  of  them,  it 
lould  not  be  possible  for  me  to  remember  these  details,  it  is  not  a  want  of  memory — I  hope 
it  will  not  be  said  that  I  have  a  defective  memory — it  is  because  it  is  impossible  to  remem- 
ber such  details.  , 

Q.  Do  you  not  remember  who  arranged  these  interviews  or  one  of  these  interviews 
which  you  had  with  Mr.  Armstrong  ? 

A.  Well,  I  heard  M.  Pacaud  state  here  that  he  had  once  arranged  one  of  those  inter- 
views; I  am  not  prepared  to  deny  it ;  it  is  po8:?ible. 

Q.  Can  you  state  whether  you  granted  any  other  interview  to  Mr.  Macdonald  before 
that  which  you  had  in  the  Speaker's  room  ? 

k.  Yes,  I  had  an  interview  in  my  oflicial  office  with  Mr.  Hector  Cameron  and  Mr. 
iwdonald.  Mr.  Macdonald  was  on  his  return  from  the  Gasp6  region,  and  then  showed  me 
the  book  which  is  produced ;  it  was  there  he  showed  it  to  me,  he  ne^er  showed  it  to  me  in 
the  Speaker's  room,  it  was  there  he  showed  it  to  me,  and  it  was  there  that  after  examining 
it  1  said  his  figures  were  exa^erated.  I  cannot.  Your  Honour,  be  precise  as  to  the  date,  but 
it  must  be  before  Mr.  Cameron's  letter  dated  the  rifth  of  December,  I  believe,  in  which  he 
•iludes  to  an  interview ;  that  is  the  only  one,  according  to  my  recollection,  that  took  place 
^teen  Mr.  Cameron  and  Mr.  Macdonald  in  my  office. 

%  Had  you  an  office,  a  special  department  in  the  Government  at  that  time  ? 

A  Yes,  Commissioner  of  Agriculture  and  Colonization. 

Q.  These  negotiations,  naturally,  should  have  been  referred,  I  presume,  to  the  Minister 
o^Baihrays  and  Public  Works  ? 

A.  Certainly. 

Q.  You  were  applie<l  to 

A  As  Prime  Minister.  Wlien  I  saw  that  there  was  anything  serious,  that  we  might 
Wdi  some  conclusion,  I  referred  the  documents  to  the  Department  of  Public  Works  with 
lotes  according  to  the  circumstances,  and  when  I  saw  that  the  correspondence  was  closed 
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ct  day,  with  Mr.  Pacaud  for  example  ;  notes  to  renew  other  notes  which  became  due  in 
hort  time. 

A.  No,  Your  Honour.  I  do  not  remember.  I  had  endorsed  two  or  three  other  notes  some 
^•8  previously. 

Q.  In  any  case,  there  were  some  notes  besides  the  signed  blanks  ? 

A.  There  were  certainly  two,  if  not  three.  I  was  not  uneasy,  they  have  been  paid  as  I 
ve  not  heard  of  them  and  they  have  not  been  charged  against  me  in  my  account  at  the 
nk. 

Q.  Do  you  remember  whether  among  these  notes  so  endorsed  there  were  some  which 
•re  post-dated  or  did  they  bear  the  date  on  which  you  endorsed  these  notes  ? 

A.  That  is  notes  dated  on  a  day  previous  to  that  on  which  I  signed. 

Q.  Subsequently  ? 

A.  Subsequently,  No. 

Q.  That  for  example  a  bill  becoming  due  in  ten  days  had  been  foreseen  and  that  you 
id  signed  a  note  dated  ten  days  later  ? 

A.  At  Mr.  Pacaud's  ? 

Q.  Or  at  Mr.  Pelletier  ? 
A  Before  my  departure. 

Q.  Before  your  departure  ? 

A  Ah !  No  ;  the  notes  which  I  endorsed,  apart  from  the  cheques  already  referred  to,  were 
votes  endorsed  in  blank,  without  date  and  without  amount ;  there  were  no  others. 

Q.  The  signed  blanks  left  with  Senator  Pelletier  ? 

A  There  are  no  others.  Your  Honour,  that  is  to  the  best  of  my  lecollection,  and  I  have 
not  the  slightest  doubt  about  it ;  If  I  were  shown  a  note,  in  my  handwriting,  dated  after 
By  departure,  I  would  have  to  admit  the  evidence. 

Q.  Among  those  notes  that  you  signed,  could  there  have  been  any  dated  in  blank  ? 

A.  The  endorsed  notes  ? 

Q.  The  endorsed  notes. 

A  They  were  all  in  blank. 

Q.  The  date  ? 

A  They  had  no  date  at  all. 

Q.  I  <im  not  speaking  about  the  signed  blanks.  I  am  speaking  of  two  or  three  notes 
vlueh  you  had  signed  some  days  previously,  before  signing  the  signed  blanks  ;  as  I  wish 
to  know  whether  among  those  notes  there  were  any... 

A  That  would  be  before  the  elections. 

Q.  Before  the  elections,  I  presume  ? 

A  It  is  very  possible,  but  I  do  not  remember  having  endorsed  any  notes  which  were 
■ndtted  or  post-dated,  as  I  would  have  been  told  that  there  was  a  note  coming  due ;  but  I 
4o  not  remember;  if  there  are  any  ;  Your  Honours  will  give  me  an  opportunity  of  being 
hett.!  thereupon.    I  do  not  remember. 

Q.  How  many  drafts  did  Mr.  Pacaud  send  you  during  your  absence  ? 

A  Mr.  Pacaud  sent  me  two  sums  of  five  thousand  dollars  (15.000),  one  in  the  month  of 
■qr  and  the  other  in  the  month  of  July.  I  will  give  you  the  exact  dates.  I  produce  as 
UiUt  Ho.  122  a  notice  from  the  Banque  de  Paris  et  des  Pays-Bas  dated  the  29th  of 
lif,  eighteen  hundred  and  ninety-one  (1891),  advising  me  of  the  receipt  of  the  first  draft, 
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twenty-five  thousand  and  ninety-nine  francs  and  eighty  centimes,  signed  by  Mr.  Thors,  the 
president  of  the  hank.  I  produce  as  Exhibit  No.  123,  a  notice  of  the  sixth  of  July ,  eighteen 
hundred  and  ninety-one  (1891),  from  the  same  bank,  signed  by  the  same,  Mr.  Thors,  advis- 
ing me  of  the  receipt  of  twenty-five  thousand  francs. 

The  funds  had  lowered  at  that  time,  bo  that  in  place  of  receiving  four  hundred  francs 
more,  I  received  only  the  twenty-five  thousand  francs,  and  at  the  same  time,  annexed  to  that 
letter  there  is  a  notice  from  Messrs.  Grunebaum  Fr^res  and  Co.,  28  Boulevard  Hausmann, 
informing  that,  by  cable  they  placed  that  sum  at  my  disposal.  These  are  the  only  twoaium 
which  I  received  from  Mr.  Pacaud  during  my  journey. 

Q.  You  left  with  Mr.  Pacaud,  I  believe,  before  your  departure,  two  cheques  which  yoa 
gave  Mr.  Pacaud  to  produce  here  the  other  day,  and  which  are  before  the  CJonimission,  being 
numbered  95  and  96  ? 

A.  Yes,  Your  Honour. 

Q.  Will  you  oblige  me  by  identifying  these  cheques  and  stating  whether  they  are  really 
the  cheques,  one  of  the  second  of  March  for  five  thousand  dollars  ($5,000),  and  the  other  rf 
the  fourth  of  March  for  three  thousand  five  hundred  dollars  ($3,500),  both  drawn  on  tht 
Caisse  d'Economie  de  Quebec  ? 

A.  Exhibits  Nos.  95  and  96,  now  shown  to  me,  are  the  cheques  in  question,  which  weit 
made  on  the  day  they  are  dated,  and  I  find  in  my  pass-book  of  the  Caisse  d'Economie  thai 
on  the  second  of  March  I  was  debited  with  the  cheque  for  five  thousand  dollars  ($5,000), 
and  on  the  fifth  with  that  for  three  thousand  five  hundred  dollars  ($3,500).  If  Y'ourHonoan 
will  take  communication  of  my  pass-book — I  do  not  produce  it,  as  I  would  not  like  all  my 
private  concerns  outside  this  matter  to  be  known — but  I  give  my  pass-book  to  Your  HonoaOi 
showing  that  they  were  debited  to  me  on  the  fifth  in  place  of  the  fourth. 

Q.  Did  Mr.  Pacaud  write  to  you  when  forwarding  you  the  first  draft  of  the  month  of  May? 

A.  Yes,  Your  Honour,  ho  wrote  me  a  few  lines  stating  that  he  had  sent  me  a  draft 
which  he  hoped  I  bail  received ;  unfortunately  I  had  not  yet  received  the  amount  when  I 
received  the  letter;  as  you  may  see  by  the  papers  produced,  it  took  a  good  deal  of  time; 
the  first  amount  being  sent  me  by  an  ordinary  draft,  took  a  great  deal  of  time,  and  was  not 
received  until  the  thirtieth  of  May.  Tlie  notice  is  on  the  twenty-ninth,  but  the  receipt  ofthd 
thirtieth ;  so  that  you  will  observe  that  if  it  had  been  sent  to  me  on  the  fourteenth,  that  it 
took  fourteen  days  before  it  was  received;  Mr.  Pacaud  wrote  to  me,  to  the  best  of  my 
recollection,  at  once  ;  his  letter  came  much  faster  as  the  draft  was  delayed,  we  know  wh«fc 
that  is.  The  second  draft  was  much  faster,  as  it  was  by  cable ;  the  second  draft  wa« 
made  on  the  seventh,  by  a  letter  of  tVie  sixth  of  July. 

Q.  Have  you  those  letters  from  Mr.  Pacaud  advising  you 

A.  Xo,  I  did  not  keep  those  letters,  it  waa  simply  a  letter  of  advice  stating  :   "  I  have 

sent  yon  according  to  your  request " 

Q    You  did  receive  a  letter  respecting  the  several  amounts  sent  you  by  cable  ? 

A     No,  because  it  was  impossible  for  a  letter  to  reach  me  in  time. 

O    f^ut,  I  moan,  subsequently  did  you  not  receive  a  letter  from  Mr.  Pacaud  aclvising  yoa 

^^«^  he  J^^^  *^"^  ^^"^  amount  ? 

A  r^ceivc^^^  ^^^^  money  on  the  sixth,  that  is  it  was  in  bank  on  the  seventh  of  July, 

*  y^  Af^y  I  jeft  Paris  for  London  ;  so  that  I  could  not  have  a  letter  ;  I  embarked  on  the 

J  ^     ^  Paris  vift  Calais  for  London,  I  pissed  one  day  in  London  and  I  embarked  at  Liver* 
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ol  oa  the  ninth,  that  is  on  the  next  day  ;  so  that  it  was  impossihle  for  me  to  receive  a 
;ter. 

Q.  Theee  two  sums  of  five  thousand  dollars  ($5,000)  and  of  three  thousand  five  hundred 
•liars  which  you  left  with  Mr.  Pacaud  by  means  of  these  two  cheques,  for  what  purpose 
»re  they  left  with  him  ? 

A.  The  first  of  five  thousand  dollars  ($5,000),  so  that  I  could  draw  on  Mr.  Pacaud  in  case 
iranted  money  on  the  other  side  generally  ;  but  naturally  if  I  did  not  draw,  and  if  there 
ire  other  requirements,  he  could  itiake  use  of  them,  but  that  was  the  chief  purpose. 

The  second  amount  was  specially  to  settl^e  matters  which  might  arise  here. 

The  person  who  generally  transacts  my  business  at  Quebec  is  Mr.  Boivin,  my  cousin, 
y  former  private  secretary,  '^ho  is  now  assistant  provincial  secretary  ;  he  was  formerly 
y  clerk,  I  have  full  confidence  in  him ;  I  told  him,  and  it  is  in  any  way  understood  that 
len  I  absent  myself,  all  my  accounts,  every  claim  made  against  me  are]to  be  referred  to 
r.  Boivin ;  he  examines  them,  he  knows  my  business ;  I  had  told  Mr.  Pacaud  :  "  Mr.  Boivin 
IS  instructions  from  me,  and  if  anything  should  arise  which  Mr.  Boivin  recommends  to  be 
iid,  you  ^11  please  pay  it  out  of  that  cheque."  Now,  I  made  the  cheque  a  little  high, 
icause  I  had  the  money,  and  I  did  not  think  that  even  as  much  money  would  be  taken 
\  was  used.  I  must  confess,  without,  iptending  to  hurt  Mr.  Pacaud,  that  I  was  some- 
htt  surprised  about  the  five  hundred  dollars  ($500)  which  he  invested  for  me  in  the  hotel. 

Q.  For  the  subscription  to  the  Fortress  Hotel  ? 

A.  Yes,  and  other  small  things  which  he  might  perhaps  have  dispensed  with,  but  in 
let,  as  I  had  given  full  power  to  these  gentlemen,  I  have  no  right  to  blame  them. 

Q.  Was  not  this  subscription  made  previously  ? 

A.  No,  Your  Honour,  not  more  than  that  to  the  club.  In  short,  the  motive  is  not  a  bad 
oe,  I  have  nothing  to  say. 

Q.  Did  Mr.  Pacaud,  since  your  return,  give  you  any  explanations  respecting  the  fact 
rhich  you  have  just  mentioned  or  the  draft  which  he  sent  to  you  in  the  month  of  July  ? 

A.  Yes,  since  his  return  from  Europe,  but  unfortunately  not  previously.  I  met  Mr. 
IlKaud  at  Ste.  Anne  de  la  Parade,  I  had  a  conversation  with  him  ;  it  was  during  what  I 
fill  call  the  most  disagreable  part  of  the  crisis,  when  I  was  much  attacked,  and  I  may  state 
lot  affected.  If  the  Commission  allow  me,  I  will  state  that  I  arrived  from  Europe 
diere  J  believe,  I  received  many  honours  and  had  not  dishonoured  my  country  and,  on  arrival 
vel  found  myself  dragged  in  the  mud,  that  was  a  most  painful  change  for  me,  for  my 
imily  and  my  friends.  Then  meeting  Mr.  Pacaud,  I  prayed  him  to  tell  me  all  about 
Ids  business  and  I  made  him  promise  to  make  me  a  confidential  memorandum  of  every- 
)aD%  that  had  occurred,  so  that  I  would  be  in  a  position  to  speak,  and  it  was  then  that  he 
^  me  his  word  that  he  would  go  to  Ottawa  and  give  evidence.  I  did  not  again  see  Mr. 
Ikciud  ;  the  only  news  I  had  of  him  was  a  telegram  from  New  York,  telling  me  he  was 
urmg  for  Europe.  I  remained  during  almost  a  month  in  the  most  painful  position,  not 
ftriog  any  informations,  not  knowing  even  what  he  had  done  with  my  cheque,  not  know- 
if  the  transactions  that  had  occurred,  except  what  I  learned  from  the  newspapers,  and  I 
|Md  not  tell  Your  Honours,  that  the  newspapers  which  are  hostile  to  me,  had  some  reason 
kitating  that  I  looked  sick. 

If  I  was  not,  I  was  singularly  affected.  As  soon  as  Mr.  Pacaud  returned,  I  asked  for  inform- 
bn  and  I  received  it  and  I  would  have  liked  to  have  had  that  information,  before  being 
%6d  to  reply  to  His  Honour  the  Lieutenant-Governor,  to  his  cummunication  of  the 
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seventh  of  September  last ;  I  replied  on  the  tifteenth.  I  believe  that  I  stated  then  the  e 
truth  ;  and  I  would  perhaps  have  been  able  to  give  His  Honour  more  details  than  I  { 
him,  it*  I  then  had  the  confidential  memorandum  which  Mr.  Pacaud  had  promised. 

Q  When  did  you  first  learn,  that  Mr.  Pacaud  was  to  have  any  commission,  either  f 
Mr.  Macdonald,  or  from  Mr.  Armstrong,  or  from  the  new  syndicate  ? 

A.  First,  as  to  Mr.  Maalonald,  I  only  learned  it  here  before  the  Commission ;  as  to 
Armstrong,  I  learned  it  from  the  newspaper  by  the  reports  of  the  Senate  proceedings ;  perh 
also  as  to  Mr.  Macdonald,  there  may  have  been  in  the  Senate  proceedings  something  wt 
might  have  shown  me  that  there  had  been  a  qtiestion  of  a  Commission,  but  it  did  not  sti 
me  at  the  time  as  it  struck  me  here,  and  it  interested  me  lec«  than  the  transaction  itself 

Q.  When  you  first  heard  of  these  rumours  did  you  suspect  anything  on  Mr.  Pacai 
part ;  did  you  suspect  up  to  a  certain  point  the  facts  that  were  here  disclosed  ;  did  you  ( 
eider  what  might  have  happened  before  receiving  Bfr.  Pacaud's  explanations  ? 

A.  Suspected ? 

Q.  Were  you  under  the  impression,  in  short,  that  what  was  said  in  the  newspa] 
might  be  true  ? 

A.  It  seemed  to  me  to  be  really  true — by  the  calumnies  which  the  Conservative  pi 
spread  about  me  or  about  the  ministers  ;  that  they  had  divided,  that  we  had  divided,  v 
they  called  the  "  boodle,  "  and  that  we  had  robbed  the  Province  of  Quebec  ;  I  did  not 
lieve  that,  I  had  too  much  confidence  in  my  colleagues  to  believe  for  a  single  moment  t 
they  would  be  capable  of  becoming  guilty  of  sucli  infamy  ;  but  the  proof  made  before 
Senate  by  such  responsible  persons  as  Quebec  bankers  left  no  doubt  on  my  mind  that 
Pacaud  had  received  a  sum  of  one  hundred  thousand  dollars  (I100,0(.K))  ;  I  did  not  subf 
that,  but  I  was  moraily  convinced  that  it  was  true,  that  part  of  it ;  and  also,  Your  Hono 
the  fir-^t  thing  that  I  did  was  to  telegraph  to  my  c«»llertgue8,  the  ministers,  to  endeavo 
meet  them  as  soon  as  possible  so  as  to  get  information.  Mr.  Garneau  was  at  Murray  I 
Mr.  Boyer  was  on  a  trip  to  Labrador,  Mr.  Robidoux  was  at  St.  Philippe,  Mr.  Chas.  Lange 
was,  I  believe,  on  a  voyage  in  the  Lower  St.  Lawrence  ;  there  only  remained  here  Mr.  I 
and  Mr.  Shehyn,  who  had  returned  with  me  and  who  even  had  gone  to  Kamouraski: 
once,  and  Mr.  Duhamel.  I  did  all  I  could  to  get  a  meeting  as  soon  as  possible,  but  I  c( 
only  get  thcni  to  meet  on  the  second  of  September  ;  I  insisted  on  having  them  sooner, 
several  of  them  replied  :  "  Well  we  have  a  right  to  our  holidays  the  same  as  the  others, 
will  go  in  the  beginning  of  September."  Thuy  came  on  the  second  of  September ,  and  Y 
Honours  know  the  rest  from  the  official  correspondence  before  you. 

Q.  When  Mr.  Pacaud  spoke  to  you  respecting  Mr.  Macdonald's  proposal,  did  you  tb 
that  he  had  any  interest  in  the  contract,  if  any  contract  were  given  to  Mr.  Macdonaki  ? 

A.  No,  Your  Honour,  I  had  no  retison  to  suspect  that  he  had  any  special  intere^t  ; 
in  any  case  I  wish  it  to  be  well  understood  re^^pecting  these  negotiations,  that  I  did  not 
Mr.  Pacaud  further  than  what  I  stated  yesterday,  and  in  an  altogether  accidental  t 
except  on  the  occasion  perhaps  when  he  introduced  Mr.  Heaton  Armstiong  to  me. 

Q.  What  relations  did  you  suppose  existed  between  Mr.  Macdonald  and  Mr.  Pacau< 
Ime,  or  between  Mr.  Pacaud  and  Mr.  Heaton  Armstrong,  and  even  between  Mr.  Pac 
B  new  syndicate  later  on  ? 
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A.  Well,  with  the  new  syndicate,  Your  Honour,  I  had  no  occasion  to  suspect  anything 
t  it  was  so  short. ..you  see  the  way... 

Q.  I  am  not  insisting  on  any  suspicion ;  I  ask  you  whether,  seeing  Mr.  Pacaud  interesting 
im^elf  in  introducing  to  you  Mr.  MacDonald  or  Mr.  Heaton  Armstrong,  you  thought 
lere  were  any  relations  between  Mr.  Pacaud  and  these  gentlemen,  and  what  were  the 
^liitions  ? 

A.  1  tell  you  that  as  to  the  last  syndicate,  there  were  no  other  relations,  to  the  best  of 
ly  recollection,  than  those  which  I  mentioned  a^  having  taken  place  in  the  train  from 
[ootreai  to  New  York,  and  the  manner  in  which  I  spoke  of  Mr.  Armstrong,  may  show 
'our  Honours  how  little  I  was  disposed  to  go  further  with  them.  Aa  to  Mr.  M  icdonald,  K 
new  of  the  friendly  relations  which  Mr.  Pacaud  had  with  Mr.  Cameron,  with  Mr.  Macdonald, 
f  Riviere  du  Loup,  superintendent,  I  believ^,  of  a  nection  of  the  railway,  brother-in-law  of 
Cr.  Langevin, — ^his  friendly  relations  with  these  two  gentlemen  ;  and  on  the  other  hand, 
rhen  I  was  satisfied,  when  the  Grovemment  was  satisfied  with  what  Mr  Macdonald  had  done 
Qthe  construction  of  the  Temiscouata  Railway,  which  was  made  under  remarkable  condi- 
ions,  more  remarkable  than  any  road  which  we  were  occupied  in  constructing,  and  know- 
ng  that  Mr.  Pacaud  knew  my  views  on  the  necessity  of  constructing  the  Baie  des  Chaleurs 
Kailway.  I  was  not  surprised  that  under  those  various  circumstances  which  I  have  mentioned 
be  took  a  very  special  interest  in  the  matter ;  but  as  for  believing  for  a  moment  that  he  was 
ID  agent  between  Mr.  Macdonald  and  the  G(  vernment  after  what  I  have  stated,  after  what 
Ibid  done,  it  c(»uld  not  have  and  did  not  enter  and  has  not  yet  entered  into  my  mind. 

Q.  When  did  it  come  to  your  knowledge  for  the  first  time,  th.it  Mr.  Pacaud  had  paid 
kge  amounts  to  Mr.  Chs.  Langelier,  or  had  handed  large  sums,  or  advanced  large  sums  to 
Mr.  Langelier  ? 

A.  Have  I  seen  something  in  the  reports  in  the  Senate  proceedings?  It  is  possible  ;  I  do 
not  remember  for  the  moment ;  but  I  questioned  Mr.  Charles  Langelier  and  Mr.  Pacaud  on 
ti^  matter,  as  I  questioned  each  minister,  to  know  exactly  how  matters  stood,  and  Mr.  Chas 
Ungelier  with  his  characteristic  frankness,  told  me  everything. 

Q.  At  what  date  ? 

A.  It  was  sometime  before  the  Commi-^aion  commenced  to  sit ;  it  was  about  the  time 
tkat  I  was  getting  information  from  my  CA>lleagues  as  to  what  had  occurre<i.  That  was  not 
toe  in  one  day  or  in  two  days.    It  took  a  great  deal  of  negotiation. 

Q.  Did  Mr.  Langelier  give  you  the  same  story  as  Mr.  P.icaud  gave  here  before  the  Com- 
miflsion,  or  nearly  so  ? 

A.  Somewhat  dififerent,  but  on  the  whole  I  believe  it  was  the  same  thing.   Only  Mr 

LiDgelier  told  me  that  if  he  had  known  that  any  part  of  the  money  that  he  had  received 

cunefrom  this  Baie  des  Chaleurs  matter,  he  would  have  followed  the  advice  I  had  given 

him  before  leaving  and  this  was  the  advice,  Your  Honours  :  Mr.  Chas.  Langelier  and  I  are 

intimately  connected,  and  when  I  left,  he  made  known  to  me  his  uneaainess  as  to  the  building 

of  his  bouse,  and  I  left  him  a  note  endorsed  by  myself  for  $4.0(K)  in  case  he  should  want 

JBoney,  I  told  him :  "  do  not  apply  to  any  one  els's  you  will  e;isily  get  the  money  you  want 

wjth  that  endorse i6ent,"  telling  him  the  banks  to  which  he  could  go.  He  otTered  that  note 

to  Mr.  Pacaud,  he  asked  Mr.  Pacaud  to  get  it  discounted  for  him — this  is  Mr.  Lanijelier^s 

4ory — Mr.  Pacaud  told  him  :  "  you  do  need  to  make  use  of  the  noteendore^'d  by  Mr.  Mercier, 

f  have  money  and  I  will  lend  you  some."  And  when  I  hail  the  history  of  the  whole  transaction, 

ifai]  that  had  passed,  that  was  one  thing  that  I  reproached  Mr.  Langelier  with,  not  having 
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tnourable  conditionB,  with  all  possible  prudence.    He  made  me  acquainted  with  all  the 
stsnow  before  the  Commission,  and  gave  me  full  satisfaction. 

Q.  At  what  date,  Mr.  Mercier,  did  you  learn  that  the  note  to  which  you  refer  in  the 

iter  to  which  Mr.  Pacaud  alluded,  and  which  he  partly  cited  the  other  day,  that  that  note 

signed  blank  had  not  been  required  to  forward  you  the  firrit  draft  for  $5,000?  At  what  time 

d  you  learn  that  Mr.  Pacaud  had  sent  you  that  sum  out  of  his  own  funds  and  had  only  dis- 

mnted  the  note  later  ? 

A.  I  must  admit  that  I  only  learned  it  when  I  went  to  pay  the  note,  and  under  these 
Tcumstances  :  The  note  was  signed  by  Mr.  Pacaud ;  I  had  not  received  notice  of  the 
laturity  of  the  note.  Mr.  Dumoulin,  agent  of  the  Banque  du  Peuple  at  Quebec,  came  to  my 
fice  one  morning,  a  Saturday  morning,  I  believe,  on  the  8rd  of  October,  telling  me :  "  Do 
ou  know  that  there  b  a  note  endorsed^y  you  for  $6,000  due  today  "  ?  I  said  :  **  no,  I  did  not 
now  it,  I  have  had  no  notice."  He  said  :  **  I  believe  I  should  tell  you,  as  it  seems  to  me 
;  was  a  note  for  you,  as  Mr.  Pacaud  explained  it  at  the  time.  "  I  said  :  ''  in  any  case 
do  not  owe  $6,000, 1  owe  $5,000.  He  said  to  me.  Yes,  exactly.  And  he  said  to  me,  I  believe 
Mr.  Pacaud  is  prepared  to  pay  $1,000,  if  you  settle  the  other  $5,000."  But,  I  said :  "  certainly, 
have  to  settle  the  other  $5,000,  only  you  take  me  a  Uttle  by  surprise,  Mr.  Dumoulin,  it  is 
ilitUe  late  to  find  the  $,5000  on  a  Saturday,  will  you  allow  me  to  write  on  the  back  of  the 
Mte  **  Good  as  surety  "so  as  to  avoid  protest ;  I  hope  that  you  will  accept  my  endorse- 
■eat  as  sufficient,  although  you  have  also  the  endorsement  of  Mr.  Chs.  Langelier. "  He  said 
tome:  ^'  Very  well."  I  said :  *'  On  Monday  I  will  settle  the  matter."  Then  on  Monday  I  paid  it, 
tbt  if ,  I  settled  the  note  ;  I  paid  the  money  I  had  on  hand  and  I  settled  otherwise  for  the 
Ul&Dce. 

By  Mr.  Casgrain : — 

Q.  When  you,  as  Prime  Minister,  met  Mr.  Bobidoux,  and  you  asked  him  for  explan- 
atioDs.  did  Mr.  Robidoux  tell  you  in  any  way  what  he  had  dorie  respecting  the  promissory 
note  for  $20,000  in  Montreal  ? 

A.  No. 

Q.  There  was  no  question  of  it  at  all  between  you  and  him  ? 

A.  I  was  not  aware  of  the  fact  at  the  time. 

Q.  He  did  not  mention  it  to  you  ? 

A.  I  have  said  no.  Sir. 

Q.  Now,  when  Mr.  Pacaud  gave  you  an  account  of  the  matter,  Mr.  Pacaud  said  nothing 

either  ? 

A.  No. 

Q.  He  concealed  that  fact  from  you  ? 

A.  1  said  no. 

Q.  At  what  date  was  the  note  of  the  30th  of  June,  for  $6,000,  of  which  you  have  last 
qwkea,  being  Exhibit  No.  98,  paid  ? 

A.  I  have  just  stated  it. 

Q.  I  did  not  understand.    If  you  would  repeat  ? 

A.  I  have  just  stated  in  answer  to  questions  from  His  Honour  Judge  Jett^,  that  the 
^^  was  presented  to  me  on  the  3rd  of  October,  and  that  I  wrote  on  the  back  "  Grood  a« 
nieiy,"  aad  that  I  settled  it  on  the  5th. 

Q.  Did  you  pay  $2,000  on  it  ? 

A.  I  settled  it. 

Q.  But  I  ask  you  the  question  :  Did  you  pay  $2,000  ? 
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A.  I  settled  it  in  cash  and  commercial  paper.  I  do  not  think  that  I  am  obliged  to 
bow  I  settled  it.  I  settled  it  to  the  satisfaction  of  the  bank. 

Q.  Now,  will  you  please  look  at  Exhibits  Ho8. 98,  86-1,  88-9,  89-3,  and  89-9,  and 
me  which  of  those  notes  you  left  signed  in  blank  with  the  Honourable  Mr.  Pelletier? 

A.  Numbers  98, 86-1,  and  to  the  best  of  my  recollection,  numbers  89-3  and  89-9.  Jj 
to  the  best  of  my  recollection,  for  I  am  somewhat  embarrassed  as  to  the  fourth.  My  re( 
lection  is  that  I  left  four  notes  in  blank,  Mr.  Pacaud  believes  that  I  left  three  only  ;  I  explaic 
a  short  time  ago  how  that  happened  ;  I  may  have  made  a  mistake  as  to  one  note  under  t 
circumstances  which  I  mentioned,  but  I  state  the  matter  to  the  best  of  my  recollection. 

Q.  Now,  Mr.  Mf  rcier,  will  you  have  the  kindness  to  look  at  those  notes  again  and  sti 
the  purpose  for  which  you  left  those  signed  blanks. 

A.  I  need  not  look  at  them  for  that ;  I  explained  it  very  well,  I  will  repeat  it  if  t 
Commission  desires  it. 

Q.  1  would  desire  it,  if  you  would  have  the  goodness. 

A.  With  pleasure.  Sir.  I  left  three  or  four  signed  blanks  under  the  circumstances  thfl 
mentioned  a  short  time  ago  in  answer  to  questions  put  by  His  Honour  Judge  Jett4. 1  was  to 
"  You  are  leaving ;  we  will  have  a  host  of  things  to  meet ;  deposits  for  election  contestatio 
deposits  for  counter-petitions,  probably  election  acjcounts  to  pay — which  would  not  surpi 
me— and  we  will  require  money  ;  can  you  leave  us  any  means  ?  "  I  said  :  "  My  resour 
are  exhausted,  I  drew  nearly  all  1  had  here  in  Quebec,  there  only  remains  sufficient  for 
family  during  my  absence  '' ;  for  whatever  may  be  said,  I  am  not  as  rich  as  it  is  pretend 
unfortunately.  It  was  suggested  that  I  should  endorse  notes  in  blank ;  I  endorsed  tb 
and  gave  them  to  Senator  Pelletier. 

By  Hon.  Mr.  Justice  JetU  : — 

Q.  It  was  of  the  Federal  elections  that  you  were  speaking. 

A.  It  was  of  the  Federal  elections,  which  were  held  on  the  fifth  of  March,  and  tb 
gentlemen  made  the  use  of  them,  which  you  know. 

By  Mr.  Casgrain : — 

Q.  Now,  will  you  have  the  goodness  to  look  at  two  other  notes,  being  Exhibits  88-1 
89-5,  and  state  for  what  purpoj«e  those  two  signed  blanks  weie  left? 

A.  First,  there  is  one  which  is  not  a  signed  blank,  since  it  is  of  the  twenty-eightl 
February  ;  I  left  here  on  the  tenth  of  March,  I  must  have  endorsed  it  on  the  date  mention 
that  is  not  a  signed  blank,  let  us  put  that  one  aside. 

Q.  Tlie  other,  if  you  please  ? 

A.  As  to  Exhibit  89-5  it  is  of  the  10th  March,  the  day  I  left ;  I  must  have  endorse 
on  that  day. 

Q.  Now,  Mr.  Mercior,  will  you  state  why  you  endorsed  those  notes  ?  For  what  pur] 
are  these  notes  signed  and  endorsed  ? 

A.  I  endorsed,  not  signed,  them  for  the  reason  just  given.  The  Quebec  Committee,  tel 
me  that  they  would  have  obligations  to  meet,  and  that  there  were  some  then,  I  endoi 
as  I  any  way  have  always  done  w^hen  my  party  or  my  friends  wanted  my  endorsement. 
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Q.  Mr.  Mercier,  did  you  not  bring  to  Europe  with  you  any  part  of  the  proceeds  of  that 
ate  89-5? 

A.  No. 

Q.  Now,  is  it  not  true  that  one  of  these  six  notes  was  made  to  send  five  thousand  dollars 
15,000)  to  Mr.  Blair,  of  New  Brunswick  ? 

A.  I  am  not  aware  of  that,  but  I  would  be  pleased  to  know  that  it  was  true. 

Q.  Now,  Mr.  Mercier,  can  you  state  whether  any  of  these  have  been  given  in  renewal  of 
other  previous  notes  ? 

A,  I  am  not  aware  of  that  ? 

Q.  You  know  nothing  about  that  at  all  ? 

A.  No. 

Q.  Before  endorsing  these  notes,  sometime  before,  you  had  endorsed  other  notes,  had 
younot? 

A.  Many,  Sir. 

Q.  Can  you  state  about  the  amount  ? 

A.  No,  Sir. 

Q.  I  am  perhaps  indiscreet  ? 

A.  You  are  a  little  indiscreet,  but  I  confess  that  I  would  willingly  tell  you  if  I  knew ;  I 
UD  not  aware  and  I  would  rather  be  unaware  of  it  for  a  long  time ;  all  that  I  know  is  that 
IhiTe  not  been  called  upon  to  pay  ? 

Q.  Can  you  not  state  approximatively  the  amount  of  these  notes  which  you  have  never 
MD  called  upon  to  pay  ? 

A.  I  am  speaking.  Sir,  of  notes  for  political  purposes  ;  as  to  my  notes  for  my  private 
ODcerns,  I  can  give  you  a  very  exact  account  of  them. 

Q.  No,  no,  I  do  not  want  it  ? 

A.  But  as  to  those  notes,  no ;  I  have  no  means  of  tracing  that.  Your  Honours,  because 
left  the  matter  entirely  in  the  hands  of  the  Quebec  Committee ;  when  the  Quebec  Com- 
littee,  composed  of  respectable  men  as  those  I  have  named,  asked  me  to  sign,  I  signed. 

Q.  Could  it  have  been  fifty  thousand  dollars  ($50,000)  ? 

A.  Oh  !  Sir,  I  am  not  in  a  position  to  answer  you.  If  you  like  I  will  hold  an  enquiry 
ito  it.  I  will  get  these  gentlemen  to  come  and  I  will  ask  them,  if  the  Commission  require 
;,  but  I  am  not  in  a  position  to  state  it. 

Q.  You  cannot  state  whether,  between  twenty-five  and  fifty  thousand  is  the  amount 
w  which  you  were  responsible  ? 

A.  I  am  not  in  fi  position  to  answer  that  question  at  the  moment ;  It  the  Commission 
fder  me  to  make  searches  I  will,  do  so. 

Hon.  Mr.  Justice  JetU  : — 

It  does  not  concern  us. 

By  Mr.  Casffrain : — 

Q.  Then,  you  have  no  idea  ? 

A.  Well  I  said  what  I  have  to  say. 

Q.  And  that  gave  you^no  uneasiness  ? 

A.  No,  because  I  was  dealing  with  honourable  and  responsible  men. 

Q.  Now,  will  you  state,  if  you  plea«<e,  whether  when  these  two  cheques, Exhibit  96 and 
M,  were  signed  by  you,  there  were  funds  in  the  Caisse  d'Economie  to  meet  them  ? 
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A.  Certainly,  Sir,  since  they  were  accepted  on  the  same  days. 

Q.  Were  they  accepted  on  the  same  days  ? 

A.  Well,  the  one  for  five  thousand  dollars  ($5,000)  on  the  Bame  day ;  I  found  it  a  short 
time  ago  when  showing  my  hank  pass-book  to  the  Commissioners ;  the  other  on  the  oexl 
day,  but  I  swear  that  on  the  4^y  I  gave  those  cheques  I  had  the  necessary  funds,  and  I  am 
not  in  the  habit  of  giving  cheques  without  having  the  funds  required  to  meet  them. 

Q.  Now,  will  you  state  where  those  cheques  were  signed  ? 

A.  In  my  house,  6  de  Breboeuf  street,  in  Quebec. 

Q.  Some  days  before  the  election  ? 

A.  On  the  dates  mentioned. 

Q.  You  naturally  took  a  very  active  part  in  the  elections  at  the  time  ? 

A.  Ah !  yes,  Sir,  you  must  have  noticed  that. 

Q.  Now,  will  you  explain  the  difference  there  is  between  the  two  folios  ?  I  see  ths 
there  is  one  folio  20661  and  the  other  20632.    It  may  be  of  no  importance  ? 

A.  I  do  not  find  any  difference,  Your  Honours,  the  two  folios  are  20632  and  that  is  tl: 
number  of  my  book. 

Q.  Oblige  me  by  looking  at  the  cheque  for  five  thousand  dollars  ($5,000),  the  figiin 
are  effaced ;  I  do  not  know  whether  it  is  a  different  folio  or  whether  it  is  by  accident  th< 
these  marks  are  there  ? 

A.  Well ;  If  I  have  another  folio  I  am  satisfied,  I  do  not  know  of  any  other.  I  wil 
verify  it.  (After  verification).    This  is  what  my  secretary  tells  me. 

These  cheques  are  always  made  by  my  secretary,  aud  in  the  present  instance  I  telephonec 
him  from  my  house  to  make  out  those  cheques  and  bring  them  to  me ;  that  is  his  writing 
he  put  in  both  instances  the  old  figures  20632.  Did  the  bank  change  the  figure  of  thedeposil 
to  20661  ?  61  that  was  put  in  the  bank ;  there  were  three  changes  of  books. 

Q.  Then  you  had  not  at  the  time  two  accounts  in  the  Caiase  d'Economie  ? 

A.  No,  Sir,  only  one,  and  I  never  had  more  than  one  account  at  the  Caisse  d*E}conomie 
I  do  not  think  one  can  have  two  accounts  there,  it  is  merely  a  savings  bank. 

Q.  Now,  can  you  state,  Mr.  Mercier,  why  on  one  of  the  cheques  there  is  the  number  30! 
and  on  the  other  there  is  no  number  ? 

A.  Well,  I  am  not  in  a  position  to  say  ;  it  is  my  secretary  who  prepared  the  cheques 
if  you  wish  to  examine  him,  he  is  here,  he  will  give  you  that  information.  I  must  repea 
what  I  said,  that  I  do  not  make  out  my  cheques  ;  as  it  is  my  secretary  who  keeps  thos 
accounts,  I  ask  him  to  make  out  the  cheques.  Why  he  forgot  a  number  in  one  case,  I  d 
not  know. 

Q.  Will  you  oblige  me  by  showing  us  the  stubbs  of  these  cheques  or  the  stubbs 
your  cheques  ? 

A.  Of  those  two  cheques. 

Q.  Yes? 

A.  I  will  show  them  to  the  Commission. 

Q.  You  do  not  wish  to  show  them  to  me  ? 

A.  I  will  show  them  to  the  Commission,  and  the  Commission  will  do  what  they  plea 
irwards.    It  is  because  with  those  stubbs  there  are  stubbs  of  other  cheques  which  I  ( 
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not  wish  to  deliver  to  the  public  ;  I  do  not  wish  that  it  should  be  known  what  I  paid  for 
ndi  and  such  a  private  matter. 

It  is  not  because  I  would  be  ashamed  of  making  known  my  private  concerns,  but  I  do 
not  wish  to  admit  the  principle  that  even  this  Commission  can  enter  into  my  private  matters, 
iliich  have  no  connection  with  the  enquiry  ;  but  I  will  place  the  stubbs  of  my  cheques 
before  Your  Honours,  and  Your  Honours  will  do  what  you  like  with  it. 

Q.  I  must  ask  you  this  question  :  Is  it  not  true  that  these  two  cheques  were,  or  one  of 
thoe  two  cheques  was  drawn  against  the  account  for  the  contingencies  of  your  department 
It  the  Gaisse  d'Economie  ? 

A.  I  deny  that  emphatically.    It  is  an  atrocious  calumny. 

Q.  Were  not  the  contingencies  of  your  department  deposited  in  the  Caisse  d'Economie. 

A.  I  do  not  think  so.  I  think  that  none  of  the  contingencies  of  my  department  are 
deposited  at  all.    They  are  in  Mr.  Campeau's  hands,  and  I  have  no  control  over  them. 

Q.  Do  you  not  draw  them  yourself  ? 

(The  witness  asks  h  is  secretary  for  information) . 

Jiff.  OoMgrain: — 

Ah!  but,  Mr.  Mercier 

Tkt  WUneis  :— 

Have  I  no  right  to  get  information  ? 

Mr.  Oasgrain  : — 

I  do  not  believe,  that  when  under  examination,  you  can  get  any  information. 

The  Witness  >- 

I  ask  permission  to  get  information  on  this  point :  how  the  contingencies  are  paid  in  my 

dqiartmeDt.    It  seems  to  me It  is  an  official  matter,  no  story  can  be  made  out  of  a 

Mter  of  the  kind. 

Hon,  Mr,  JuHice  JeUi : — 

There  is  no  objection  to  that. 

Tlu  Witness  .^— 

Ibis  is  it.  Your  Honour.  I  can  take  the  responsibility  of  the  information  which  I  receive , 
id  which  any  way  agrees  with  my  own  experience.  Every  year  the  Legislature  votes 
rdepartmental  contingencies  a  sum  of  from  $50,000  to  60,000.  As  soon  as  the  session  is 
Ir,  this  is  distributed  between  the  departments  by  Order  in  Ck)uncil,  or  at  least  by  a  reso- 
Sod  of  the  Council,  of  which  the  auditor  and  accountant  of  contingencies  are  notified* 
DB,  for  example,  I  will^eceive  $5,000  for  contingencies ;  that  amount  is  placed  to  the 
dft  of  my  department  by  Mr.  Campeau,  the  accountant  of  contingencies,  in  the  Montreal 
ik,  and  it  is  only  on  a  regular  requisition  that  he  issues  his  cheque.  My  cheque  is  of 
kvsil  for  that. 

By  Mr,  Oasgrcdn  : — 

Q.  Now,  you  are,  especially  since  you  reside  in  Quebec,  very  intimate  with  Mr.  Pacaud, 
roa  not  ? 
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Q.  You  meet  him  very  often  ? 

A.  Very  often. 

Q;'  Every  day  ? 

A.  I  would  not  care  to  say  every  day. 

Q.  But  nearly  ? 

A.  Very  often — that  should  be  sufficient  for  you — very  often. 

Q.  When  did  you  give  Mr.  Pacaud  the  order  not  to  serve  as  intermediary  bet; 
Oovemment  and  those  who  had  business  with  the  Government,  or  as  agent  of  tl 
had  business  with  the  Government  ? 

A.  It  was  upwards  of  a  year,  when  I  left  for  Europe. 

Q.  It  wad  upward,  of  a  year  when  you  left  for  Europe  ? 

A.  Yes  ? 

Q.  Could  you  tell  us  why  you  gave  him  that  order? 

A.  Generally.    I  explained  it  yesterday ;  it  was  because  I  saw  in  the  newsp 

kinds  of  malevolent  insinuations,  and  I  thought  it  more*prudent it  was  not  ai 

was  rather  a  request  to  avoid  as  much  as  possible  meddling  with  business of  o 

Q.  And  he  continued,  however? 

A.  He  seems  to  have  continued,  but  I  was  not  aware  of  it,  Sir. 

Q.  You  know  Mr.  Pacaud's  manner  of  living  at  Quebec  ? 

A.  And  what  do  you  call  manner  of  living  ? 

Q.  Tlie  style  of  life  he  leads  ? 

A.  The  style  of  life  ? 

Q.  Yes. 

A.  No,  I  cannot  say  that  I  know  his  style  of  living. 

■Q.  You  often  went  to  his  house  ? 

A.  Often,  yes. 

<J.  Since  you  are  Prime  Minister,  you  have  always  lived  in  Quebec  ? 

A.  Pardon  me. 

•Q.  Apart  from  some  absences  to  go  to  Tourouvre  or  elsewhere  ? 

A.  Pardon  me.    I  live  in  Montreal,  that  is  where  my  family  is. 

Q.  But  you  have  a  house  in  Quebec,  and  remain  there  constantly  ? 

A.  I  have  a  house  in  Quebec,  and  pass  a  large  portion  of  my  time  in  Quebec. 

Q.  Now,  were  you  not  surprised  that  Mr.  Pacaud  had  arranged  for  you  an 
with  Mr.  Heaton  Armstrong  and  Mr.  John  J.  Macdonald  ? 

A.  First,  I  did  not  state  that  he  had  arranged  an  interview  with  Mr.  John  J.  Ma 
said  that  he  came  with  Mr.  Cameron.  I  believe  that  it  was  with  Mr.  Cameron 
interview  took  place,  and  whether  Mr.  John  J.  Macdonald  was  present  or  not,  th 
take  away  its  character  as  an  interview  with  Mr.  Hector  Cameron.  As  to  Mi 
Armstrong,  that  it  was  Mr.  Pacaud  or  any  other  person  who  introduced  him  to  i 
Dot  the  honour  of  knowing  that  gentleman,  and  I  do  not  consider  it  is  a  dishonoii 
been  introduced  by  Mr.  Pacaud. 

Q.  Certainly  not ;  but  were  you  not  surprised  ? 

A.  No. 

Q.  When  Mr.  Pacaud  spoke  to  you  for  the  first  time  about  the  negotiati 
Cooper  syndicate,  did  that  surprise  you  ? 

A.  Ho  never  spoke  to  me  beyond  what  I  have  mentione<l  a  short  time  ago. 
the  car. 

Q»  Did  it  not  surprise  you  ? 

A.  I  said  he  asked  purely  and  simply  whether  I  wished  to  receive  Mr.  Arm 
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this  matter,  and  I  told  him  that  I  did  not  wish  to  see  Mr.  Armstrong  on  business.    That 
fiirly  Well  expressed  my  surprise,  I  think. 

Q.  Did  you  on  that  occasion  tell  Mr.  Pacaud  :  I  pray  you  to  be  good  enough  to  mind 
your  own  businesd — something  in  that  sense— or  not  to  meddle  with  Government  business, 
which  does  not  concern  y  ou  ? 

A.  As  soon  as  I  had  told  Mr.  Pacaud  that  I  did  not  wish  to  see  Mr.  Armstrong  with 
'  r«pect  to  that  matter,  that  I  would  answer  Mr.  Laflamme's  letter  myself  after  having 
eoDBulted  with  my  colleagues,  Mr.  Pacaud  understood.  He  is  very  intelligent. 

Q.  When  he  arranged  the  interview  for  you  with  Mr.  Heat<  in  Armstrong,  did  you  give 
bim  the  same  recommendation  ? 

A  Ah!  No,  because  that  h«d  reference  to  a  transaction of  floating  bonds  for  a 

million  dollars  upon  the  English  market,  and  as  he  told  me  that  he  had  met  Mr.  Heaton 
inDstrong,  and  that  it  might  favor  the  Baie  des  Chaleurs  enterprise,  I  did  not  think  that  I 
ihonld  refuse  to  meet  Mr.  Armstrong  to  make  him  aware  of  the  question  of  law  upoa 
ifaich  he  wished  to  consult  me. 

Q.  Do  you  remember  whether  you  signed  the  subscription  book  of  the  Fortress  Hot^ 
Company  ? 

A.  I  do  not  think  so. 

Q.  You  had  not  promised  to  take  any  amount  of  8tock  before  leaving  for  Europe  ? 

A.  I  would  wish,  before  answering  in  a  positive  way,  as  I  am  asked  for  so  many  subs- 
eriptioDfl,  Your  Honours,  but  this  is  whit  I  remember :  I  met  Mr.  Dobell  one  day  who,  I 
believe,  is  the  president  of  the  company  or  one  of  the  principal  directors 

Q.  One  of  the  principal  directors  ? 

A.  And  he  asked  me  what  we  would  be  disposed  to  do  for  that  new  company.  He  told 
Be  all  about  it  in  a  few  words.  I  said  to  him :  what  do  you  want  us  to  do  ?  He  said  :  First, 
vewish  to  have  letters  patent.  I  told  Mr.  Dobell :  you  may  be  certain  that  we  will  favor  as 
BQch  as  posdible  the  issue  of  the  letters  patent  for  an  enterprise  that  may  be  so  useful  to 
(Quebec.  I  moat  have  added — it  is  my  recollection  for  the  moment,  but  I  do  not  affirm  positively 
—I  most  have  added  that  if  my  subscription  would  be  of  any  use,  I  would  be  moe^t  happy 
to  subscribe,  but  I  do  not  remember  that  I  was  got  to  subscribe  before  I  left, — but  I  do  not 
deny  it. 

Q.  You  returned  from  Ehirope  on  the  18th  of  July  ? 

A.  Yes. 

Q.  And  Mr.  Pacaud  left  on  the  10th  of  August? 

A.  I  cannot  state  the  day  of  his  leaving,  except  because  he  said  so  here.  He  knows  it,  I 
ionot 

Q.  You  doubtless  asked  hitii,  after  your  return  from  Europe,  when  people  commenced 
jkiking  of  the  Baie  des  Chaleurs  matter,  for  explanations? 

A.  Yes. 

Q.  And  you  state  that  Mr.  Pacaud,  having  promised  them  to  yon,  never  gave  them  ? 

A«  I  did  not  say  that. 

Q.  Will  yoa  repeat  what  you  did  say  ? 

A.  I  said  that  before  his  leaving  for  Europe,  I  asked  him  to  make  me  a  confidential 
ntfnorial  on  the  whole  matter.  He  promised  it  to  me  and  had  not  sent  it  before  he  left. 

Q.  It  was  only  on  that  occasion,  when  you  met  him  at  Ste.  Anne  de  la  Parade,  when  he- 
on  his  way  to  Ottawa  or  to  Europe,  that  you  asked  him  for  a  memorandum  ? 
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A.  He  was  on  his  way  to  Ottawa,  but  at  my  request  returned  to  Quebec  to  receiTe  h 
subpoena  and  go  to  Ottawa. 

Q.  Before  that  date  had  you  not  asked  for  explanations  ? 

A.  It  was  the  first  time  that  I  had  met  him  to  have  a  little  talk  with  him.  I  met  hi 
on  my  arrival,  to  say  good  day  to  him,  but  there  were  somewhat  too  many  persons  there  f 
us  to  talk  about  business.  I  met  him  once  on  Palace  Hill, — I  was  in  a  vehicle — "  he  told  d 
that  he  had  telegraphed  to  Mr.  Vidal,  the  chairman  of  the  Senate  Committee,  that  he  w, 
prepared  to  go  to  Ottawa,  and  I  told  him  that  h&done  well.  As  soon  as  I  could  talk  to  hu 
I  did  what  I  said  a  short  time  ago. 

Q.  Before  that  time,  between  the  Idth  July  and  the  time  you  mention,  did  you  not  u 
him  for  any  statement  of  account  or  any  explanation? 

A.  I  have  just  told  you  the  contrary  ;  that  when  he  came  to  Ste.  Anne,  I  asked  him  i 
make  me  a  memorandum  of  all  that  had  passed. 

Q.  We  do  not  understand  one   another.    Unfortunately  we  have  not  been  able 
understand  each  other  so  far,  perhaps  we  will  come  to  it  later? 

A.  I  ask  nothing  better. 

Q.  You  staled  a  moment  ago,  if  I  understand  you  correctly,  that  it  was  when  1( 
Pacaud  was  on  his  way  to  the  Senate,  about  the  10th  of  August  ? 

A.  I  did  not  fix  the  date.  He  was  on  his  way, — it  was  on  Sunday — ^he  was  on  his  wi 
to  Ottawa.  He  was  with  Mr.  Tarte — that  will  perhaps  aid  you  to  find  the  date— he  ¥? 
with  Mr.  Tarte  and  the  Honourable  Mr.  Mitchell.  I  had  received  a  despatch  from  him, 
believe,  or  from  Mr.  Mitchell,  and  I  went  to  the  cars  to  meet  him  or  those  who  had  tel^raph 
to  me,  and  I  insisted  that  Mr.  Pacaud  should  leave  the  cars  and  come  with  me  to  my  houi 
He  disembarked  with  Mr.  Mitchell  and  he  came  to  ray  house.  He  passed  the  aftemo 
there,  and  I  had  sometime  to  myself  to  talk  to  him. 

Q.  Was  that  the  first  time  after  your  return  from  Europe  that  you  had  met  him  ? 

A.  No,  I  had  met  him  on  Palace  Street  and  I  had  met  him  on  my  arrival ;  but  it  w 
the  first  chance  that  I  had  to  speak  to  him,  to  be  alone  with  him. 

Q.  Up  to  that  time  you  had  not,  in  writing  or  otherwise,  asked  him  for  a  statement 
account  or  explanations  ? 

A.  It  was  the  only  time  I  met  him  to  have  any  conversation  with  him. 

Q.  Tliere  is  an  answer  to  which  I  wish  to  draw  your  attention :  you  stated,  in  speak; 
of  Mr.  Macdonald,  that  it  was  Mr.  A.  R.  Macdonald,  Sir  Hector  Langevin's  brother-in-law 
believe  you  made  a  mistake  there,  it  is  Mr.  John  J.  Macdonald  ? 

A.  No,  I  made  no  mistake  in  tlie  way  I  mentioned  him. 

Q.  Mr.  Macdonald  who  was  with  Mr.  Heaton  Armstrong  Wiis  Mr.  John  J.  Macdoiif 
When  you  had  an  interview  with  Mr.  Heaton  Armstrong,  I  believe  that  Mr.  John.  J.  M 
donald  was  with  him  ? 

A.  I  do  not  remember  whether  he  was  with  him. 

Q.  Did  you  meet  Mr.  A.  R.  Macdonald  about  the  Baie  des  Chaleurs  matter? 

A.  I  met  him  on  the  occasion  which  I  mentioned  sometime  ago. 

Q.  In  any  case,  the  contractor  with  whom  you  were  to  have  negotiations  was  Mr.  Jc 
J.  Ma<?donaId  ? 

A.  Certainly,  Mr.  John  J.  Macdonald. 
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Q.  Now  I  believe  that  you  said,  Mr.  Mercier,  that  you  did  not  wish  to  do  any  business 
with  Mr.  C.  N.  Armstrong  ? 

A.  I  do  not  like  to  say  more  than  I  have  said. 

Q.  Was  that  what  you  said  ? 

A.  About  that. 

Q.  That  is  the  sense,  is  it  not  ? 

A.  X  es. 

Q.  And  your  surroundings,  the  ministers,  your  colleagues,  knew  that  Mr.  Armstrong 
was  not  in  your  good  graces  ? 

A.  Generally,  yes.  In  my  good  graces we  must  understand 

Q.  As  contractor  ? 

A.  We  must  understand  each  other.    Qood  graces First,  I  do  not  know  whether 

I  have  a  right  to  have  good  or  bad  graces.  This  is  what  I  can  say  :  I  did  not  like  to  see  the 
Government  mixed  up  with  transactions  with  which  Mr.  Armstrong  would  be  mixed  up,  not 
tbt  in  my  opinion  there  is  any  suspicion  against  his  character  or  his  honesty,  but  in  what 
I  understood  to  be  the  public  interest,  I  would  rather  that  he  was  not  in  it,  and  I  would  like 
that  what  I  may  or  do  should  not  be  interpreted  otherwise  than  in  that  sen^e.  Socially,  I 
would  meet  that  gentleman,  I  never  had  a  disagreeable  word  with  him ;  but  in  short,  within 
the  limits  that  I  have  just  fixed,  those  were  my  sentiments. 

Q.  And  in  a  general  way,  yoar  colleagues  knew  of  your  sentiments  ? 

A.  Not  only  my  colleagues  the  ministers,  but  my  colleagues  in  the  House,  in  general, 
those  who  belonged  to  my  party. 

Q.  Were  there  in  the  Department  of  Public  Works  any  claims  from  Mr.  Armstrong 
npecting  the  construction  of  the  Baie  des  Chaleurs  Railway  ? 

A.  I  produced  this  morning  a  letter  from  Mr.  Moreau  which  says  no. 

By  Mr,  BHque : — 

Q.  You  have  stated  that  Mr.  John  J.  Macdonald  showed  you  that  book  containing  his 
estimates  of  the  work  ? 

Jv.  I  es* 

Q,  For  what  purpose  did  he  show  you  those  estimates  ? 

A.  So  as  to  get  considerable  additional  aid. 

Q.  Did  he  show  you  or  did  he  mention  you  any  figure  for  the  additional  aid  which  he 
k^  to  get  ? 

A.  No.    At  least  I  do  not  remember. 

Q.  Now,  you  stated  that  you  left  Quebec,  before  leaving  for  Europe,  on  the  10th  of 

Harch? 

A.  On  the  JOth  of  March. 

Q.  Will  you  state  whether  you  had  intended  to  leave  earlier? 

A.  Yes. 

Q.  Earlier  than  the  10th  of  March  ? 

A.  Yes.  My  departure  was  twice  fixed  previously  ;  once  before  there  was  any  question 
the  Federal  elections.  Our  state-rooms,  Mr.  Shehyn's  and  mine  and  Mr.  Clement's,  were 
Bured  even  ;  and  later  we  again  Axed  our  departure  for  before  the  elections,  but  my  friends 
1  not  wish  me  to  leave ;  I  then  remained.  That  was  before  the  5th  of  March. 

Q.  Now,  there  is  a  question  about  the  subsidies  that  were  granted,  —  the  railway 
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Mr.  Biique : — 

It  is  a  departmental  matter ;  it  is  becauBe  these  letters  are  not  very  explicit.   I  wish  to 

know  what  is  the  ordinary  course  under  such  circumstances  ? 
« 

Mr.  Ooiffrain : — 

The  letten  are  there  and  they  explain  themselves  perfectly,  they  are  very  explicit. 
Ihtft  is  the  letter  written  by  Mr.  Thom  to  Mr.  Gameau  and  the  official  reply  from  Mr.  Gar- 
letu  or  from  Mr.  Moreau,  in  any  case  the  intimation  from  Mr.  Moreau  to  Mr.  Machin  that 
wh  a  sum  would  be  placed  in  the  estimates,  at  the  next  session,  to  meet  the  views 
DimsBed  in  the  official  letter.  It  seems  to  me  that  the  letters  can  perfectly  explain  them- 
iritrsd. 

Jff.  BHqtie : — 

I  do  not  see  what  can  be  the  objection  to  my  asking  the  Prime  Minister  what  course  it  is 
moamrj  to  take  on  such  an  application.  I  wish  to  place  before  the  Commission  that  the 
bvemment,  even  by  Order  in  Council,  could  not  grant  Mr.  Thorn's  application,  but  that  ap- 
IJfailioii  could,  at  the  furthest,  only  be  submitted  to  the  Legislature. 

Mr,  Ctugrain  .^ — 
The  letter  states  that. 

Mr.  BHque  : 

If  the  letter  states  that,  there  can  be  no  objection  to  asking  the  witness. 

Hon,  Mr,  Jutiice  Jetti : — 

Have  you  that  letter  before  you  ? 

The  WUneu :  - 

I  remember  perfectly  the  terms  of  the  three  letters. 

Hon,  Mr,  Justice  Jetti  : — 

We  do  not  see  any  serious  objection  in  the  question. 

A.  As  is  seen  by  his  letter  of  the  fifth  of  June,  Mr.  Thom  asked  for  changes  in  the 

It  of  the  subsidies  granted  by  statutes,  that  is  he  asked  for  additional  advantages.  It 

ly,  for  a  portion  at  least,  a  kind  of  doubling  up,  as  may  be  seen  also  by  Mr.  Gameau's 

dated  the  16th  June,  he  complies  with  Mr.  Thorn's  request,  but  it  appears  that  in  the 

^ment  where  these  letters  are  prepared,  the  usual  form  was  forgotten,  it  is  invariably 

»W8  : 

Tbe  Government  will  submit  to  the  Legislature,  at  the  next  session,  a  bill  granting 

tjou  ask,  as  demands  of  that  nature  cannot  be  granted  either  by  Order  in  Council  or 
ters  from  the  department,  it  requires  a  change  in  the  law."  That  is  the  reason  why  the 
pTfeema  to  have  been  corrected  in  Mr.  Moreau 's  letter  dated  the  eighteenth  of  June, 
deb  he  forwards  to  Mr.  Machin  the  correspondence  in  question  and  in  which  he  states 
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Department  of  Public  Works, 

Railway  Office, 

Quebec,  18th  June.  1891. 
H.  T.  Machin,  Esq., 

Assiitant-Treasurerj  P,  Q., 

Quebec. 
Dear  Sir, 

I  am  directed  by  the  Honourable  the  Commissioner  and  acting  Premier,  to  enclose  yoo 
herewith  a  certified  copy  of  a  letter  he  has  addressed  on  the  16th  instant  to  Mr.  A.  If. 
Thom,  the  Secretary -Tieasurer  of  the  Baie  des  Chaleurs  Railway  CJompany,  and  by  whick 
the  Government  has  agreed  to  his  proposal  to  transfer  and  apply  to  the  section  of  thit 
railway  extending  between  the  60th  and  80th  miles,  and  to  pay  to  the  company,  two  montM 
after  said  completion,  an  amount  of  seventy  thousand  dollars  out  of  the  two  totals  of  the  lit 
85  Gts.  of  its  land  subsidy,  converted  into  money,  under  the  acts  45  Vict.,  chap.  23, 8HH.ioD  1, 
par.  6,  and  51-52  Vict.,  chap.  9,  section  12,  and  which  amount  of  subsidy  ($70,000.00)  wooJd 
otherwise,  under  the  actual  l^pslation  be  earned  by  them  only  on.  the  completion  of  the, 
two  last  twenty  miles  between  the  80th  and  100th  miles  on  the  section  extending  fiam, 
Metapedia  to  Paspebiac.    In  consequence  of  the  above  acceptance  of  such  proposal,  yen 
will  be  kind  enough  to  take  note  of  it  and  insert  in  the  estimates  to  be  laid  before  the  Hoote^ 
at  its  next  session,  an  equivalent  amount  of  $70,000.00  to  be  paid  to  that  company,  under 
the  above  conditions,  during  the  fiscal  year  ending  30th  June,  1892.   At  the  same  time,  th» 
Government  will  take  care  that  the  necessary  legislation  be  adopted  during  next  session  tim 
legalize  such  transfer  and  payment  of  $70,000.00. 

I  remain,  dear  Sir, 

Your  obedient  servant, 

(Signed)        E.  MOREAU, 

Director  of  Railway f. 

That  is  the  regular  manner  which  seems  to  have  been  omiited  in  the  first  letter  of  thd 
sixteenth  of  June. 

Q.  During  the  course  of  the  inquiry,  there  has  been  a  reference  to  what  has  been  called 
letters  of  credit ;  the  letter  for  one  hundred  thousand  dollars  addressed  to  the  Union  Bank,^ 
and  the  letter  for  seventy- five  thousand  dollars  addressed  to  the  Banque  Nationale,  to  cover:* 
the  one  hundred  and  seventy-five  thousand  dollars  paid  to  Mr.  Armstrong.   Will  you  statef 
whether  there  was  anything  unusual  in  the  fact  that  letters  of  that  nature  were  igsuedbf 
a  department  ?  I 

A.  There  is  nothing  unusual,  it  is  what  is  done,  and  what  has  always  been  done  hott 

in  Quebec.  < 

Q.  Can  you  refer  us  to  any  precedents  ? 

A.  Certainly,  if  the  Commission  desires  it,  I  might  refer  to  a  certain  number  of  which; 
I  have  a  list  here.  First,  I  must  state  to  the  Commission  that  the  expression,  letters  of  credit, 
does  not  seem  to  me  to  be  correct.  I  do  not  wish  to  discuss  technicalities  in  expressions,  biA 
I  understand  thiit  a  letter  of  credit  is  a  document ■ 

Hon,  Mr.  Justice  Davidson  : —  , 

We  may  be  getting  on  dangerous  ground  here.    We  are  pretty  strict  as  to  details  rw 
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peeling  these  tiansactions  and  you  must  not  complain  if,  later  on.  questions  are  put  in  con- 
nection with  your  examination  that  you  do  not  like. 

Mr.  Btique  : — 

If  the  Commission  thinks  that  I  should  not  enter  into  that 

Hon.  Mr.  Justice  Davidson  : — 

0 

I  do  not  say  that  Mr.  B^ique,  I  only  give  you  fair  warning  of  what  may  possibly  occur. 

Mr.  BHque : — 

I  think  that  the  remark  jdst  made  by  one  of  Your  Honours  in  sufficient.  I  thought 
that  perhaps  we  were  obliged  to  enter  into  that  question,  but  I  t:ike  note  of  the  remarks 
JQ8t  made  and  I  am  prepared  to  withdraw  the  question. 

Mr.  HaU :— 

Would  the  Commissioners  mean  then  that  all  that  portion  referring  to  the  habit  of 
ivaing  letters  of  credit  be  struck  out. 

Hon.  Mr.  Justice  Davidson  : — 

We  do  not  think  that  should  apply  as  to  the  past  practice. 

Mr.  BHque : — 

I  understand  that  it  should  be  limited  to  my  first  question,  if  there  was  anything  unu- 
nial,  and  the  reason^  that  were  given,  without  entering  into  details  as  to  the  letters  of  credit 
Ihat  may  have  been  given. 

Q.  Will  you  state,  Mr.  Mercier,  who  were  present,  naming  all  the  persons  present  when 

foa  made when  the  signed  blanks  were  in  question  at  your  residence,  as  you  have 

uentioned,  on  the  tenth  of  March,  I  believe,  before  your  leaviig  Quebec  ? 

A.  My  recollection  is  that  there  were  the  Honourable  Fran9ois  Langelier,  the  Honour- 
hk  Chs.  Langelier,  the  Honourable  Senator  Pelletier,  Mr.  Tarte,  Mr.  Pacaud  and  myself. 
do  not  remember  any  other  names.  No  person  endorsed  except  myself  on  that  day.  The 
ther  endorsements  were  not  made  in  my  presence,  at  least  not  all  of  them. 

Before  withdrawing,  I  would  like  to  complete  my  deposition  by  a  general  declaration, 
( that  no  suspision  may  remain  in  your  minds  respecting  the  accusations  which  have  been 
oaght  against  me.  It  is  a  matter  for  the  Commission  to  inquire  into  whether  I  received 
\y  money  in  that  matter.    I  wish  to  formally  declare  that  I  did  not. 

Hon  Mr.  Justice  Davidson : — 

That  is  quite  proper. 

Mr.  Casgrain: — 

Will  you  allow  me,  before  making  that  declaration,  th^re  is  a  question  which  I  forgot 
^  Mr.  Mercier,  when  I  examined  him,  and  which  I  would  ask  to  put  now.  The  question 
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la  this,  and  I  aabmit  it  to  the  GQmmisaion :  I  wish  to  know  whether  it  ia  not  true 
Hector  Oamexon'a  letter  to  Mr.  Mercier,  of  the  5th  of  December,  eighteen  hand 
ninety  waa  written  at  the  requeat  and  on  the  aoggeation  of  Mr.  Merder  ? 

A.  I  cannot  admit  that;  that  letier  ia  dated  at  Quebec,  the  fifth,  it  waa  receive 
oflkoe  on  the  aeventh ;  I  do  not  aee  why  I  ahould  have  auggeated  to  Mr.  GameroD 
ahould  jrrite  to  me. 

Qp  Do  yon  deny  it? 

A.  Well,  Sir,  I  cannot  deny  that  detail,  but  I  cannot  admit  it  either,  I  atand 
d^clarationa.  I' do  not  aee  why  I  ahould  have  told  Mr.  Cameron  to  write  me  that  1 
la  {kiaaible  that  in  conaequence  of  an  interview,  it  may  have  been  agreed  that  that  gc 
ahomld  put  in  writing  what  had  been  in  queation.  lliat  (^ten  hi^ipena,  after  an  ii 
after  a  ounvexaation  on  an  important  matter,  for  fear  that  I  could  not  have  ezacU} 
the  idea  of  the  peraon  apeaking  to  me«  I  tell  theoi :  Be  good  ennugh  to  put  that  in 
or  I  Hy :  pu^  y^iur  propoaal  in  writing ;  but  I  «lo  not  remember  that  that  waa  dont 
inatance,  but  I  cannot  go  beyond  the  dedaiationa  that  I  have  made. 

Before  terminating,  I  deaire  to  declare  that  I  did  not  receive,  either  directly  or  in 
any  favor,  any  promise  or  any  oonaideration  of  any  kind,  either  from  Mr.  Fteaud 
any  peraon,  in  connection  with  thia  tranaaction. 

.     The  WUnn»:— 

If  the  Oommiaaion  will  allow  me,  I  have  juat  read  the  concluaiiina  of  the  lette 
atatea  that  Mr.  Cameron  greatly  regreta  that  under  the  drcumatanoea  he  muat  diacon 
negotiationa,  that  hia  client,  Mr.  Macdonald,  ia  not  iu  apoaition  to  undertake  the  cona 
It  ia  impoeaible  that  I  could  have  auggeateil  that.  On  the  contrary  all  my  evidence,  i 
proof  up  to  the  present  time,  shows  an  ardent  desire  that  Mr.  Macdonald  should  undei 
enterprise.  Another  fact  which  is  before  Your  Honours,  is  Mr.  Cameion's  letter  of  the 
of  February,  when  the  new  subsidy  was  in  the  statutes,  the  statutes  distributed,  an( 
especially  to  an  advocate  of  Mr.  Cameron*8  standing. 

He  again  asks  me  if  I  will  grant  the  ten  thoui«and  acres  per  mile,  and  I  replied 
impossible  to  grant  one  cent  more  than  what  is  in  the  statute. 

And  further  the  deronent  saith  not. 

Mr.  HaU  ;— 

Before  the  Commission  ac^oums,  I  may  say,  with  reference  to  this  letter  of 
September,  that  when  I  saw  it  in  the  record,  I  spoke  to  Mr.  Macdonald  about  it.  It  i 
by  Mr.  Hector  Cameron  ;  and  I  asked  him  why  it  was  written ;  and  he  said  it  was 
after  an  interview  he  had  with  Mr.  Mercier.  Matters  were  not  progreraing  favorably 
company,  and  they  were  pressing  the  Grovemment  also  to  include  a  larger  sun 
estimates  to  try  and  get  more  under  the  terms  of  their  contract.  Mr.  Mercier  sugg 
Mr.  Cam<?ron  that  a  letter  might  be  written  stating  the  circumstances ;  and  this 
understand,  was  written  in  the  presence  of  Mr.  Macdonald  in  the  Garrison  Club 
Hector  Cameron.  Under  these  circum^^tance^.  I  do  not  know  that  it  is  of  a  great 
importance  other  than  this,  that  it  might  seem  from  the  terms  of  this  letter  t 
n^^tiations  with  the  Government  were  interrupted  or  broken  off.  On  thia  point  '. 
like  to  recall  Mr.  Macdonald. 
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Hon.  Mr,  Justice  Jetti  : — 

If  you  think  ifcof  any  importance  you  may  recall  him. 


JOHV  J.  MAGDOKALD,  recalled  on  the  special  application  of  Mr.  Hall,  Q.C.,  deposed 

M  follows : — 

By  Mr,  Hall,  Q,  C,  :— 

Q.  Mr.  Macdonald,  I  would  like  to  call  your  attention  to  the  letter  bearing  date  the 
fifth  December,  which  has  been  filed  as  Exhibit  No.  106,  being  a  letter  written  by  Mr* 
Hector  Cameron  to  the  Honourable  Mr.  Mercier  in  connection  with  the  Baie  des  ChaleuiB 
Railway  Company,  referring  to  the  negotiations  with  the  Government  and  in  the  latter  part 
referring  to  the  negotiations  being  broken  off  Do  you  recollect  when  tbat  letter  was  written 
mdwhy  ? 

A.  It  was  written  at  the  Garrison  Club,  by  Mr.  Hector  Cameron.  I  was  sitting  beside 
um  when  it  was  written. 

Q.  Was  that  after  you  had  an  interview  with  Mr.  Mercier  ? 

A.  That  was  after  an  interview  with  Mr.  Mercier. 

Q.  Do  you  recollect  what  was  the  object  of  Mr.  Cameron  writing  that  letter  ? 

A,  As  I  understood  it,  the  letter  was  written  with  the  object  of  assisting  Mr.  Mercier  to 
(et  legislation  through.  We  told  him  of  the  difficulties  we  had  with  the  Company  ;  and  Mr. 
[}uneron  put  it  as  strong  as  he  could  with  that  object  in  view, 

Q.  You  were  sitting  alongside  him  when  he  wrote  it  and  saw  him  sign  and  seal  it  ? 

A..  X  es. 

By  Mr,  BHque : — 

Q.  Of  which  interview  do  you  speak  ? 

A.  Well,  I  had  three  interviews  altogether  that  I  remember  of.  It  was  either  the  second 
or  third,  because  the  first  interview  with  Mr.  Mercier  was  in  New  York. 

Q.  How  many  days  after  the  interview  with  Mr.  Mercier  was  that  letter  written  ? 

A.  He  came  down  at  once  and  wrote  it,  because  it  is  written  in  his  own  hand-writing, 
ail  stated  before.  He  had  not  the  chance  to  get  it  written  on  the  type-writer.  He  made  a 
aioogb  draft  of  it  and  sent  it,  and  g.)t  it  type-written  for  copies  after,  when  he  went  to 
Toronto. 

Q.  Was  it  on  the  same  day  as  the  interview  took  place  ? 

A.  As  far  as  I  remember  I  think  it  was. 

Q.  Waa  the  interview  had  with  Mr.  Mercier  in  Mr.  Mercier*s  office,  or  was  the  interview 
hthe  Speaker's  room  ? 

A.  I  only  remember  of  three  interviews  myself  particularly.  I  know  he  wrote  the  letter 
ifteran  interview  with  Mr.  Mercier.  I  was  sitting  beside  Mr.  Cameron  when  he  wrote  it. 
ieoomplained  of  the  trouble  we  had  wi^h  the  company,  and  Mr.  Mercier  asked  us  to  give 
IB  these  facts,  and  we  wrote  with  that  object,  with  the  object  of  asbisting  him  in  the  legis- 
ikm  required.    I  wont  say  that  Mr.  Mercier  told  us  to  write  it  for  that  object,  but  it  was 
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Q.  Will  you  state  why  you  placed  them  there  ? 

A.  To  authorize  the  payment  of  the  cheque. 

Q.  Are  you  accustomed  to  put  your  initials  ?  Is  it  not  the  ledger-keeper  who  usually 
pots  bk  initials  to  accept  a  cheque  ? 

A.  It  is  the  clerk  who  initials,  the  ledger-keeper. 

Q.  Then,  how  is  it  that  you  initialed  that  cheque  for  three  thousand  five  himdred 
dollars  ($3,500)? 

A.  1  did  not  refer  to  Mr.  Mercier's  account  before  coming  to  the  Commission ;  perhaps 
it  was  necessary  to  overdraw  the  account  by  a  few  dollars,  and  perhaps  that  was  the  reason 
I  initialed  it 

Q.  Perhaps  there  were  no  funds  ? 

A.  I  could  not  say  that. 

Q.  Will  you  please  search  and  state  whether  at  that  date  there  was  sufficient  money  to 
Beet  the  cheque  in  question  ? 

A.  I  have  nothing  here  that  would  assist  me  to  search,  for  I  simply  was  ordered  to 
present  before  the  Commission  the  cheques  for  five  thousand  dollars  ($5,000]  and  for  three 
thousand  and  five  hundred  ($3,50€t),  and  as  these  cheques  had  been  returned  to  the  Honour- 
iMeMr.  Mercier,  I  had  only  brought  Mr.  Mercier's  receipt. 

By  Ron,  Mr,  JusUce  JettS : — 

Q.  Can  you  verify  it  from  your  books  ? 

A.  Yes,  Your  Honour,  we  can  verify  it. 

Thedepositionofthe  witness  is  a4iourned  until  to-morrow,  the  thirtieth  of  October,  1891. 


AKGHS  McnrrTBE  THOM,  aged  42,  set'Tctary-treasury  of  the  Baie  des  Chaleun 
Eailway  Company,  being  duly  sworn  upon  the  Holy  Evangelists,  doth  depose  as  follows  : 

Hon.  Mr,  Jiutioe  Davidson : — 

Q.  WTiat  is  your  present  position  as  regards  the  Baie  des  Chaleurs  Railway  Company  ? 

A.  Secretary -Treasurer  and  Director. 

Q.  How  long  have  you  been  holding  that  position  ? 

A.  Since  the  6th  of  May. 

Q.  WTiat  year? 

A.  TliiB  year. — ^no,  sir,  I  am  wrong  there  :  I  think  the  secretaryship  was  at  the  next 
■wting,— probably  a  week  later. 

Q.  When  did  you  first  become  connected  either  directly  or  indirectly  with  the  negotia- 
tions which  were  in  progress  to  take  over  the  franchises  and  work  of  the  old  Baie  des 
Cbleure  Railway  Company  and  complete  the  road  ? 

;      A.  Do  you  mean  when  I  first  began  negotiations  ? 

Q.  No,  the  question  is  broader  that  that  ?    (Question  repeated  to  witness.) 

A.  I  think  about  the  latter  end  of  February. 

Q.  Of  what  vear  ? 

A.  This  year. 
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Q.  State  with  what  respect,— in  conneotion  with  what  peraons. 

A.  The  negotaations  fitst  oommenced  through  Annstrong. 

Q.^Had  you  any  previous  oounectum  with  Mr.  John  J.  Maodonald  or  Hector  CSum 

A.  I  have  done  bueineBS  with  them  but  no  connection  with  them  about  this  road. 

Q.  Did  Mr.  Macdonald  make  you  acquainted  with  the  fact  that  he  was  endeaTorii 
obtain  possfsdon  of  the  road  ? 

A.  Tee,  Sir. 

Q*  What  was  the  earliest  date  at  which  he  made  any  statement  of  that  kind  to  y( 

A.  I  think  it  was  first  mentioned  to  me  by  Mr.  Hector  Cameron  in  the  Windsor  I 
•--probably  in  July  or  August.    He  telephoned  to  my  office  asking  me  to  meet  him  th 

Q.  What  y^r  ? 

A.  July  or  August  of  last  year.  He  was  going  to  Quebec  to  make  azrangemei 
secure  ponession  of  the  Baie  des  Chaleurs  Bailway,  and  asked  me  if  I  would  give  hi 
the  infoimatioo  I  possessed  in  the  matter,  which  I  did. 

Q.  Why  did  he  apply  to  you  ? 

A.  Because  he  knew  we  were  crediton  and  had  some  kno^edge  of  the  sulyect. 

Q.  Whom  do  yon  mean  by  we  ? 

A.  €k)oper,  Fairman  and  Company. 

Q.  You  were  employed  by  tfaiem  ? 

A.  No,  I  had  m  interest  in  the  business. 

Q.  Whi^  did  you  do  ? 

A.  Mr.  Cameron  came  to  Quebec.  He  was  here  for  a  week  and  then  retumei 
told  me  it  was  impossible  for  him  to  conclude  anything  definitely  just  thmi.  He 
going  back  and  going  to  try  to  close  negotiations  with  the  company  in  some  way. 

Q.  Proceed. 

A.  I  think  he  intimated  that  he  was  going  to  Toronto  to  try  and  first  of  all  obt 
settlement  with  the  Ontario  Bank  who  had  a  large  claim.  He  expected  to  settle  wit! 
Ontario  Bank  or  something  like  that. 

Q.  You  need  not  go  into  the  particulars  of  that. 

A.  My  next  connection  was  I  think  I  met  Mr.  Macdonald  in  Quebec  some  time  \ 
the  month  of  September  I  should  say.  He  told  me  it  was  impossible  fur  him  to 
negotiations  with  the  company.  He  showed  me  a  statement  of  the  position  as  he  u 
stood  it  at  the  time,  and  an  offer  that  he  had  made  to  Riopcl  of  which  in  fact  he  gave 
copy —  of  his  figures.  I  don't  think  I  had  any  further  negotiations  imtil  Mr.  Macd 
told  me  that  he  had  ceased  negotiations  with  the  company. 

Q.  Well  ? 

A.  Mr.  Macdonald,  Mr.  Cameron  also  told  the  same  thing  that  he  had  ceased  net! 
Hons  with  the  company.  I  think  I  inquired  again  from  Mr.  Macdonald  to  be  sure  tli 
had  reaUy  ceased  negotiations  with  the  company  and  I  think  I  made  this  inquiry  ii 
presence  of  Mr.  Cooper  when  Mr.  Macdonald  repeated  his  assertion  that  he  could  coi 
no  arrangements  with  the  old  company.  I  was  very  anxious  for  Mr.  Macdonald  lo 
with  the  contract  for  the  reason  that  Cooper*  Fairman  and  Co's  debt  was  secured  by  1 
of  the  road,  and  I  was  anxious  that  the  road  should  be  proceeded  with  so  that  the  1 
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ibodd  be  of  some  value.    Mr.  ArmstroDg  ina>  have  seen  me  before  that,  but  just  about 
that  time  he  presented  me  with  a  statement. 
Q.  What  date  are  you  speaking  of  now  ? 

A.  About  the  early  part  of  March  of  this  year.  Mr.  Armstrong  presented  me  with  a 
statement,  showing  the  list  of  subsidies,  engineers'  certificates,  showing  the  cost  of  building 
the  road  and  told  me  what  it  would  cost  to  buy  him  out  and  what  he  thought  the  cost  of 
baying  out  the  shareholders  would  be. 

Q.  Have  you  those  figures  ? 

A.  No  Sir,  I  have  not. 

Q.  You  say  he  gave  you  a  written  memorandum  ? 

A.  It  was  a  pencil  memorandum. 

Q.  Which  you  have  not  kept? 

A.  No  Sir. 

Q.  Have  you  kept  Mr.  Macdonald's  figures  ? 

A.  No  Sir. 

Q.  Did  you  use  them  in  any  way  ? 

A.  No  Sir,  I  never  used  them  in  any  way. 

Q.  Will  you  recall^the  amount  that  Mr.  Armstrong  mentioned  as  due  him  ? 

A.  He  did  not  say  due  him  ;  he  said  $180/XX>  would  buy  him  out.  He  didn't  say  it 
ni9  due  him.  I  think  he  stated  also  that  it  would  cost  $6t5,000,  to  buy  out  the  shareholders. 
Lfter  having  had  two  or  three  interviews  with  Mr.  Armstrong  he  told  me  that  Mr.  Mercier 
ras  leaving  for  England  and  spoke  to  Mr.  Cooper  about  the  matter,  and  that  if  he  could 
lake  an  arrangement  with  the  Government  he  would  go  into  the  matter.  I  telephoned  to 
Ir.  Laflamme  asking  him  if  he  would  make  an  appointment  with  Mr.  Mercier,  and  Mr. 
aflamme  made  the  appointment.  Mr.  Cooper  and  I  drove  up  to  Mr.  Mercier's  house  about 
iz  o'clock. 

Q.  What  date  was  this  ? 

A.  In  the  early  days  of  March. 

Q.  How  long  previous  to  his  leaving  for  New  York  ? 

A.  The  night  previous.  Mr.  Laflamme  asked  Mr.  Mercier  if  he  was  prepared  to  treat 
br  the  Baie  des  Chaleurs  matter,  and  presented  a  list  of  subsidies  and  asked  him  if  that  list 
waa  correct.  Mr.  Mercier  said  he  had  not  the  data  with  him  just  then  and  could  not  say, 
bat  if  we  would  write  a  letter  to  him  asking  for  this  information  he  would  reply. 

Q.  Have  you  a  list  of  the  subsidies  presented  through  Mr.  Mercier's  communication  ? 

A.  No,  Sir,  I  have  not.    I  could  repeat  them  from  memory,  however. 

Q.  You  might  do  so. 

A.  There  wm  800,000  acres  of  land,  the  value  of  which  was  $280,000 ;  $260,000  due  on 
Ihelast  40  miles ;  $50,000  on  the  bridge  of  Cascapedia ;  $64,000  from  the  Federal  Govern- 
ment and  an  unpaid  balance  of  thirty-one  thousand  and  some  odd  hundred  dollars  from  the 
federal  Government,  which  is  the  total  list  of  the  subsidies. 

Q.  Is  that  the  $31,000  that  Mr.  Armstrong  had  already  given  credit  for  ? 

A.  He  never  gave  credit  for  it. 

Q.  Not  it  his  statement  ? 

A.  It  has  not  been  earned.    If  it  is  on  his  statement  I  don't  remember  it. 

Q.  What  is  the  total  amount  of  subsidies  or  payments  that  you  mentioned  ? 

A.  I  will  have  to  add  them  up. 

Q.  $585,0U0,  isn't  it? 
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A.  Perhaps  it  is ;  no,  it  is  $685,000. 

Q.  What  followed,  Mr.  Thorn  ? 

A.  Mr.  Mercier  told  us  that  he  was  not  familiar  with  the  amounts,  but  that  if  we  would 
write  him  a  letter  on  the  subject  he  would  answer  it,  and  we  did  so  and  Mr.  Laflamme  got 
a  reply  which  he  handed  to  myself  or  Mr.  Cooper. 

Q.  la  Exhibit  No.  102  a  copy  of  Mr.  Laflamme's  letter,  to  which  you  refer  ? 

A.  Yes,  Sir. 

Q.  Is  Exhibit  No.  113  a  copy  of  the  reply  received  ? 

A.  Yes,  Sir,  and  I  hold  the  original  in  my  hands. 

Q.  Then  what  took  place  ? 

A.  Some  days  subsequent  to  that  Mr.  Armstrong  came  to  me  with  a  tel^^m  orstat^^ 
that  he  had  received  a  telegram 

Q.  Mr.  Armstrong  came  to  you  ? 

A.  Well,  he  either  showed  me  a  telegram  or  represented  that  he  had  a  telegram  from 
Mr.  Pacaud  asking  that  he  and  Mr.  Cooper  should  go  to  New  York  to  see  the  ministers.  Mr. 
Cooper  was  unable  to  go  at  the  time  and  Mr.  Armstrong  and  I  went  to  New  York.  Wbiie 
in  New  York  at  the  Brunswick  Hotel  about  11  o'clock  in  the  day  Mr.  Armstrong  and  L 

Q.  What  day  was  that? 

A.  I  think  ii  was  about  the  day  or  the  day  before  Mr.  Mercier  sailed. 

Q.  About  the  13th  of  March  ? 

A.  Yes,  if  that  was  the  day  he  sailed.  Mr.  Armstrong  introduced  me  to  Mr.  Pacaud 
and  alfiO  to  Mr.  Kobidoux  and  also  to  Mr.  Charles  Langelier.  I  asked  Mr.  Robidoux  and 
Mr.  Langelier  if  they  were  in  a  position  to  receive  a  proposition  with  regard  to  the  Bale 
des  Chaleurs  Railway  company,  and  Mr.  Robidoux  replied  that  provided  we  gave  satisfactory 
security  to  the  Government  he  was  in  a  position  to  entertain  a  proposition,  but  not  joat 
then  as  they  were  going  away  and  would  not  lie  back  for  aome  time,  but  oa  their  return 
they  would  be  prepared  to  receive  any  proposition  I  should  make.  Mr.  Armstrong  and  I 
then  left  lor  Montreal  that  same  day. 

Q.  Was  that  all  that  occurred  ? 

A.  That  was  all  that  occurred  at  that  interview. 

Q.  When  did  you  first  become  aware  that  Mr.  Pacaud  was  intervening  in  this  or  aiiy 
previous  negotiations  as  regards  the  railway  ? 

A.  I  heard  it  first  from  Mr.  Hector  Cameron  and  subsequently  from  Mr.  Armstrong. 

Q.  Had  you  any  knowledge  of  the  nature  of  his  connection  with  Mr.  Cameron  and  Mr. 
Macdonald  ? 

A.  No  knowledge. 

Q.  None  whatever? 

A.  No  Sir,  nor  of  the  nature  of  his  arrangements  with  Armstrong. 

Q.  What  position  did  I  e  assume  or  did  you  concede  to  him  at  the  interview  in  question 
in  New  York  ? 

A.  You  mean  with  Pacaud? 

Q.  Yes  Sir. 

A.  I  had  no  conversation  with  Pacaud,  but  Mr.  Armstrong  and  Pacaud  retired  while  I 
was  talking  with  the  ministers. 

Q.  For  what  purpose  did  ycm  suppose  yourself  introduced  ? 

A.  I  presumed  he  was  a  go-between  between  Armstrong  and  the  Government. 

Q.  What  occasioned  you  that  belief? 
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A.  From  what  I  had  heard,  and  also  from  knowing  that  a  man  does  not  work  for 
NlhiDg.    I  sappoeed  Armstrong  was  using  him  for  some  purpose. 

Q.  How  far  did  you  mix  in  that  supposed  position  of  his  ? 

A.  I  had  nothing  to  do  with  it  one  way  or  the  other. 

Q.  Had  you  any  further  conversation  with  Mr.  Pacaud  on  that  occasion  ? 

A.  No  Sir. 

Q.  Any  conversation  at  all  ? 
I      A.  Not  on  that  occasion. 

Q.  Nothing  passed  between  you  save  the  matter  of  the  introduction  ? 

A.  I  believe  that  was  all. 

Q.  Did  you  see  him  subsequently  in  New- York  ? 

A.  Never. 

Q.  Or  difcuss  with  him  the  question  of  this  railway  ? 

A.  Never. 

Q.  I  would  like  you  to  state  now  what  was  the  exact  nature  and  extent  of  the  interest 
l^h  yoor  firm  represented  in  this  work. 

A.  About  $19,600. 

Q.  Due  by  whom  ? 

A.  By  MacFarlane,  or  rather  the  estate  of  McFarlane :  $17,000  was  by  the  estate  of 
IbeFarliuie  and  $2,000  and  something  odd  by  Armstrong  and  Gervais. 

Q.  Who  was  Gervais  ? 

A  He  was  a  sub-contractor  on  the  line. 

Q.  I  undeiBtand  that  your  efiforte  up  to  this  moment  were  addressed  to  putting  th& 
hniMctioD  in  such  a  position  as  would  result  in  your  being  paid  this  debt,  and  do  I  under- 
ited  you  to  say  that  you  were  willing  for  that  purpose  to  assume  the  completion  of  the 
pQiray? 

A.  Provided  I  was  satisfied  with  it  as  a  business  venture. 

Q.  Proceed  ? 

A.  Returning  from  New  York,  I  think  I  came  to  Quebec,  but  I  am  not  sure.  If  I  did, 
I  only  stayed  for  a  day ,  probably  about  the  end  of  March.  I  think  I  came  to  Quebec.  I 
BiM  went  to  Toronto  to  endeavor  to  get  the  Ontario  Bank  to  purchase — I  mean  to  sell — 
claim  or  to  make  some  arrangement  with  them  through  my  solicitor,  in  which  we  did 

lucceed.  I  left  Toronto  and  proceeded  back  to  Quebec,  and  in  Quebec,  I  met  Mr. 
hciud,  whr)  introduced  me,  or  I  had  been  introduced — I  am  not  sure  which — to  Mr.  Grar- 
Mao  and  Mr.  Roes. 

Q.  Why  or  through  what  communication  did  you  go  to  Mr.  Pacaud  ? 

A.  I  think  I  might  have  asked  him  to  give  me  an  introduction. 

Q.  Did  you  telegraph  or  write  that  you  were  coming? 

A.  No  Sir. 

Q.  Did  you  send  for  him  after  your  arrival  ? 

A.  It  is  possible  I  did.  1  was  anxious  to  i3ee  Mr.  Gameau  and  Mr.  Ross. 
Q.  I  don't  clearly  understand  whether  or  no  Mr.  Pacaud  accompanied  you  to  the 
(|Hrtment? 

A.  A  don't  think  he  did.  I  think  he  brought  me  up  as  far  as  Mr.  Langelier's  office, — 
;  J.  C.  Langelier's  office, — the  commissioner — and  asked  Mr.  Langelier,  if  he  would  give 
any  information  I  wanted  regarding  the  standing  of  the  road,  that  is  :  the  amount  of 
tsandby  whom  due.  lam  not  positive  whether  Mr,  Pacaud  introduced  me  to  Mr. 
Deaa.  because  I  had  met  Mr.  Gameau  before.    I  met  Mr.  Garneau  and  Mr.  Ross  there. 
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I  know  I  had  asked  Mr.  Paoaud  for  an  introdactioD  to  Mr.  Gameau  and  Mr,  Bom,  ^ 
oame  up  and  saw  Mr.  Langelier,  and  subsequently  I  met  Mr.  Qameau  whom  I  ha 
three  or  four  years  previously  and  then  spoke  to  him.  Mr.  Gameau  I  believe  arraof 
interview  with  Mr.  Boss.  I  had  an  interview  with  Mr.  Boss,  but  that  interview  was 
as  to  the  location  of  the  line  and  the  possibilities  of  the  road.  Subeequently  at  ac 
meeting  I  saw  the  same  gentlemen, 

Q.  Where  did  Mr.  Bioaud  meet  yon  ? 

A.  Mr.  J.  G.  Langelier's  oflBoe.  Then  after  spending  some  days  looking  inl 
aocounts  I  made  a  proposition  to  the  Government  which  they  dedined,  and  we  had  m 
interviews  before  the  Order-ui-Council  of  the  :28rd  was  arrived  at. 

Q.'  Fix  the  date,  if  you  can,  of  this  arrival  in  Quebec  ? 

A.  I  think  it  must  have  been  on  the  16th :  I  am  not  positive.  The  15th  or  1< 
April. 

Q.  Well.  Were  those  offers  which  you  made  and  were  so  refbsed  by  the  Goven 
in  writing? 

A.  Yes  Sir. 

Q.  Can  you  produce  them  ? 

A.  No  Sir. 

Q,  Why? 

A.  They  were  made  in  the  St.  Louis  Hotel,  and  changed  from  time  to  Mme.  I ' 
meet  the  ministers  and  they  would  scratch  their  pen  through  some  portion  of  my  pr( 
tioo,  and  lead-pencil  in  something  else,  and  it  kept  on  like  that  until  we  finally  got  t 
last  one.    The  papers  were  all  destroyed  as  they  went  along,  «nd  new  sheets  mritten  o 

Q.  What  was  the  date  of  your  first  formal  written  communicati<m  to  the  Govemi 

A.  I  suppose  it  would  be  about  the  17th  I  think,  Sir. 

Q.  Of  April  ? 

A.  I  think  so. 

Q.  Do  you  refer  to  the  letter  which  is  incorporated  in  the  Order-in-Ck)un'cil? 

A.  Well,  that  letter  may  not  have  been  written  on  the  17th.  I  think  it  is  the  17t 
I  mean.    Yes,  it  is  the  17th,  but  the  letter  may  not  have  been  written  on  that  day. 

Q.  Why  are  you  in  doubt  as  to  the  exact  date  upon  which  this  was  written  ? 
A.  I  had  simply  foigotten  it. 

Q.  You  see  the  letter  now  ?  (here  letter  in  question  was  handed  to  witness.) 
A.  Yes,  Sir. 

Q.  It  was  written  on  the  17th  of  March  ? 
A.  No  Sir,  I  don't  think  that  letter  was  written  on  the  17lh. 
Q.  Why  not  ?    It  is  so  dated. 

A.  Well,  becaiise  my  first  letter  was  always  preserved,  and  the  alterations  were 
and  this  ^^  ^  growth  from  the  first  one.  You  see  tbe  date  was  preserved  all  through. 
IB  not  the  date  it  was  written  on. 

Q     Then  although  dated  on  the  17th  of  April  this  is  since  then  ? 

A      Yes  Sir,  since  the  alterations  were  made.    The  original  was  written  on  the  17 

Q     Then  the  completion  of  your  negotiations  occurred  some  days  after  the  17th  of 
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A.  I  think  so. 

A.  And  you  ante-dated  your  official  lettpr  ? 

A.  The  date  of  the  letter  was  always  preserved. 

Q.  What  followed  the  delivery  of  the  letter  ? 

A.  The  Order-in-Council. 

Q.  How  long  after  the  delivery  of  this  letter  was  the  Order-in-Council  passed? 

A.  I  think  it  would  be  two  or  three  days. 

Q.  You  recollect  that  the  date  of  the  Order-in-Oouncil  was  the  2l8t  of  April  ? 

A.  Yes  Sir,  I  think  it  was  about  th*3  20th  or  the  21st  that  I  concluded  the  business  with 
the  Goyernment. 

Q.  Did  you  remain  in  Quebec  ? 

A.  Yes  Sir,  until  the  first  of  May  I  think. 

Q.  Until  the  Lit  of  May.  And  up  to  the  Hate  of  the  Order-in-Council  what  assistiince 
kd  yoa  sought  during  these  intervals  from  Mr.  Pacaud,  and  to  what  extent,  if  any,  did  he 
iDteryene  between  you  an^  the  members  of  the  Gk)vernraent  ? 

A.  Not  any. 

Q.  By  "  during  these  intervals  "  I  mean  the  interval  represented  by  the  date  of  your 
iniTal  and  the  delivery  of  your  letter  dated  17th  of  March  ? 

A  I  never  sought  Mr.  Pacaud's  assistance  in  any  way,  shape  or  form. 

Q.  Or  saw  him  ? 

A  I  may  have  seen  him,  but  just  casually. 

Q.  Did  you  deliver  any  messages  to  him  or  receive  any  ? 

A  1  never  delivered  any  message  or  received  any. 

Q"  You  state  that  you  delivered  this  letter.    For  whom  were  you  acting? 

A.  For  the  syndicate. 

Q.  You  state  in  this  letter :  "  We  are  in  a  position  ffc  secure."    To  whom  do  you  refer  ? 

A  I  meant  by  that  that  we  could  purchase  the  franchises  of  the  Company. 

Q.  But  whom  do  you  refer  to  by  the  word  "  we  "  ? 

A.  Those  mentioned  in  the  letter  there — Mr.  Cooper,  Mr.  Dawes,  Mr.  Ewing,  Mr.  Cas- 
lels  and  Mr.  WUIiamson. 

Q.  What  authority  had  you  from  them  ? 

A  Mr.  O^oper's  authority. 

Q.  In  writing  ? 

A.  No,  Sir. 

Q.  Why  do  you  mention  Mr.  Cassels  ?   His  name  does  not  appear  in  the  letter  ? 

A.  He  is  on  the  directorate  now. 

Q.  I  was  asking  you  for  whom  you  were  acting  ? 

A.  That  is  all. 

Q.  Had  you  authority  from  him  ? 

A.  1  had  no  communication  from  any  person  excepting  Mr.  Cooper. 
Q.  Had  there  been  up  to  that  time  any  written  agreement  between  those  parties  ? 
A.  No,  Sir. 

Q.  Do  I  understand  you  to  say  that  you  had  not  in  your  possession  at  that  time  any 
itten  authorization  with  reference  to  these  negotiations  ? 
A.  No,  Sir. 

Q-  Hatl  there  been  any  required  of  you  ? 
A.  Previous  to  closing  the  contract  with  the  Government  they  asked  that  I  should  get 
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Montreal,  18th  March,  1891. 

AME8  Cooper,  Esq., 

MoTiiredl. 

Dear  Sir, 

Agreeably  to  your  proposition,  I  may  state  that  I  am  authorized  on  behalf  of  the  share- 
holders representing  seven-eighths  of  the  stock  of  the  Baie  dcs  Chaleurs  Railway  Company 
to  sign  the  following  declaration  : 

Said  shareholders  will  transfer  their  rights  to  said  stock  at  any  time  within  a  period 
of  forty  days  from  date  hereof,  provided  the  conditions  and  terms  agreed  upon  between  us 
be  carried  out  within  the  above  period. 

I  am.  Dear  Sir, 

Yours  very  truly, 

L.  J.  RIOPEL, 
•  Managing  Director, 

B*  C7.  XL.  Co. 

Q.  Produce  the  contract  containing  the  terms  and  conditions  referred  to  in  this  letter  ? 

A.  They  were  verbal,  sir,  $75,000  for  seven  eighths  of  the  stock. 

Q.  What  about  the  outstanding  claims? 

A.  The  outstanding  claims  were  payable  by  Mr.  Armstrong  out  of  whatever  money  he 
received,  that  is,  excepting  whatever  might  be  due  to  the  estate  MaoFarlane. 

Q.  That  of  course  would  include  the  claims  on  the  road  due  by  the  estate  ? 

A.  Yes,  Sir. 

Q.  Apart  from  the  MacFarlane  claim  and  the  Armstrong  claim  you  were  to  obtain  the 
tracsferof  the  control  of  this  company  for  $75,000  clear  of  all  liabilities  ?  Was  that  the  undeis- 
tanding? 

A.  No,  Sir.    We  had  to  pay  Mr.  Armstrong. 

Q.  That  is  not  an  answer  to  the  question.  Apart  from  the  ^(acFarlane  claim  and  the 
Armstrong  claim  you  were  to  obtain  the  transfer  of  the  control  of  this  Company  for  $75,000 
clear  of  all  liabilities? 

A.  Yes,  Sir. 

Q-  And  the  arrangement  you  had  made  with  Mr.  Armstrong  was  to  include  a  discharge, 
w  far  as  you  were  concerned,  of  the  MacFarlane  claim.    Is  that  correct  ? 

A.  Xo,  Sir. 

Q.  Who  was  to  pay  the  MacFarlane  claim  ? 

A.  The  company. 

Q.  Which  company  ? 

A.  The  present  company, 

Q.  The  present  company  was  to  assume  the  MarFarlane  claim  ? 

A.  Yes,  Sir. 

Q.  Then  you  assumed  the  Armstrong  and  MacFarlane  claim  ? 

A.  Yes,  Sir. 

Q.  Up  to  this  moment  had  you  any  written  agreement  with  Mr.  Armstrong? 

A,  No,  Sir. 

Q.  I  understood  you  to  say  that  you  had  not  then  arrived  at  a  settlement  with  the 
PQwesentatives  of  the  MacFarlane  estate  ? 


A,  No,  Sir. 
^.      Q.  Waa  the  figure  as  to  the  AmiatVong  cliiim  aetlled  upon  definitely  ? 
^M      A.  It  han  b^en  now,  Sir. 

Q.  At  that  time? 

A.  He  first  intimated  that  it  would  take  tlSU.CKK)  to  settle  his  claim  ;  and  subeequ 
got  liim  to  lake  ?17.),000, 

Q.  At  wliftl  date  ? 

»A.  Sometime  in  April,  Sir. 
Q,  PreviowH  to  or  after  your  completion  of  the  contract  with  the  Government  ? 
A.  After.  Sir. 
Q.  Wore  you  aware  that  he  hod  made  provioua  propoeala  as  to  Httlement  with 
(dd  compflny  f 
A.  Yen,  Sir. 
Q.  At  whiit  figure? 
A.  I  ucdfrstood  it  waa  875,000. 

Q.  Was  that  the  only  figure  of  which  you  had  become  aware  that  he  whs  r?a^ 
settle  for? 

A.  No,  I  have  no  positive  knowledge ;  but  I  heard  after  he  waa  willing  to. — 
Q.  At  this  timeV 

A.  Oh,  no.  I  had  heard  from.  I  think,  Mr.  Macdonald  that  Mr.  Armstrong  was  wil 
to  take  some  figure  less  thun  t75,0U0.  I  cannot  remember  what  figure  it  wna  he  told 
It  may  have  been  forty  or  fifty  thousand  dollars,  but  I  don't  know, 

Q.  You  will  explain  why  it  was  that  being  in  possession  of  this  knowledge  you  i 
willing  10  give  Mr.  Armstrong  $175,000  ? 

A.  Ihere  was  *28<.i,0(X)  added  to  it— to  the  position. 
4.  Ill  what  way  ? 

A.  The  600,000  acres  of  land  had  not  been  voted  when  Mr.  Amutrong  had  mode 
6nt  offer;  and  when  he  oame  to  me  I  intim&ted  tc  him  that  he  had  offered  to  sell 
cheaper  previously. 

Q.  Up  to  this  time,  either  directly  or  indirectly,  had  it  been  intimated  to  you,  or  hi 
come  to  your  knowledge  that  Mr.  Armstrong  had,  out  of  any  sum  received  from  you,  to 
any  sum  for  other  than  legitimate  business  claims  ? 
A.  No,  Sir. 

Q.  No  knowledge  whatever  T 
A.  No,  Sir. 

Q.  No  idea  whatever  ? 
A.  No  idea,  Bir. 

Q.  You  imagined  that  the  tl75,000  was  to  be  for  his  own  personal  benefit  T 
A.  Certainly,  Sir. 
Q.  What  followed,  Ur.  Thorn  T 

:  vnu  remain  in  Quebec  after  the  passage  of  the  Order  in  Council  T 

pun* It"  ot  the  Order-in-Counoil  Mr.  Armstrong  waa  foroing  to  get  a  se 
X  was  anxious  that  the  Government  should  comply  with  the  Oi 
Armstrong  the  amount  of  his  claim. 

a  to  proceed  io  order  of  date  as  to  any  correepondenoe  which  you 
not  only  your  peraonal  interviews  and  oonveraatiooa  in  ooaoec 
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nth  the  m  itter,  but  if  correspondence  intervened,  to  take  the  correspondence  up  in  order 
sfdate? 

A.  Unfortunately  our  solicitor  got  some  of  our  correspondence. 

Q.  Who  is  your  solicitor  ? 

A.  Mr.  Lonergan.  He  had  the  correspondence  in  Ottawa ;  and  he  'was  taken  suddenly 
in  with  typhoid  fever,  and  is  away  now.    I  will  telegraph  him  for  it. 

Q.  What  was  your  first  letter  after  the  23rd  April  ? 

A.  Well,  from  memory,  I  think  it  was  advising  the  Gk)vemment. 

Q.  Have  you  any  record  of  it  ? 

A,  No,  Sir.  I  think  it  was  advising  the  Gk>vemment  of  the  election  of  directors. 

Q.  Look  at  Exhibit  Ho.  17  and  state  if  that  is  the  letter.  It  is  a  letter  addressed  by 
yoQ  to  Mr.  Gameau  of  date  the  24th  April,  dealing  with  subsidies.  What  was  the  purpoae 
of  thifl  letter  ? 

A.  To  be  sure  of  the  interpretation  of  the  Order-in-Council. 

Q.  Did  it  in  any  way  seek  to  alter  the  terms  of  the  Order-in-Council^ 

A.  No.  Sir,  simply  in  order  that  there  should  be  no  misunderstanding. 

Q.  And  as  I  understand  it.  Exhibit  Ho.  18,  of  like  date,  Mr.  Moreau's  reply  to  you  ? 

(Exhibit  is  handed  to  witness.) 

A.  Yes. 

Q.  You  have  referred  to  a  notification  as  to  the  election  of  directors.  Is  that  the 
telegram  to  which  you  have  referred  or  is  it  another  ? 

A.  That  is  a  letter. 

Q.  Have  you  it  with  you  ? 

A.  I  have  got  the  reply  from  the  Grovemment,  but  I  have  not  got  my  letter  to  the 
OoTeriiment. 

Q.  Have  you  no  other  memorandum,  no  entry,  in  the  books  of  your  company  as  to  any 
other  correspondence  which  took  place  between  you  and  the  Government  ? 

A.  At  what  date  ? 

Q.  It  is  for  you  to  tell,  Mr.  Thom. 

A.  No,  Sir,  I  have  no  knowledge  of  any  letter  previous  to  the  18th  May. 

Q.  No  letter  written  by  you  ? 

A.  There  may  be,  but  I  have  no  trace  of  it. 

Q.  No  record  in  your  books  at  all  ? 

A.  No,  Sir. 

Q.  Look  at  the  letter  written  on  departmental  paper,  dated  Quebec  27th  April,  1891, 
iddreBsed  to  yourself  and  signed  by  Mr.  Gameau,  with  the  signature  now  erased,  being 
llkibit  Ho.  24,  and  state  in  whose  hand-writing  is  it  ? 

Exhibit  is  handed  to  witness. 

A.  I  don't  know.  Sir. 

Q.  It  is  not  in  yours  ? 

A.  No,  Sir. 

Q.  Did  you  ever  receive  it  ? 

A.  Yes,  Sir. 

Q.  You  received  it  ? 

A.  Yes,  Sir. 

Q.  Bead  it  please. 
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"  Executive  CtoUNciL,  Quebec. 

'*  Quebec,  27th  April,  1891 

"  A.  McIntyee  Thom,  Esq., 

Quebec. 

"  Dear  Sir, 

**  Keferring  to  the  letter  of  credit  of  $175,000  about  which  we  had  the  conversa 

^  to-day,  in  the  absence  of  the  assistant  treasurer  it  is  not  convenient  to  iissue  the  s 

"  before  to-morrow.   This  letter  will  be  issued  to-morrow.    The  proceeds  of  the  same  wi 

"  paid  by  the  Government  employee  in  accordance  with  the  terms  of  the  Ordei^in-Cou 

"  No.  237. 

Yours  truly, 

P.  GARNEAU. 

**  P.  S.  This  sum  of  $175,000  will  not  bear  interest  between  this  and  the  1st  June.    A 
the  1st  June,  interest  at  five  per  cent  will  be  paid." 

Across  the  face  of  the  letter  is  written :  "  This  letter  cancelled,  replaced  by  others.  P, 

Q.  Do  I  understand  you  to  state  that  this  letter  was  delivered  to  you  ? 

A.  I  think  this  is  the  letter  I  had  in  my  possession  and  returned  to  Mr.  Garneau. 

Q.  Why? 

A.  Because  I  was  tired  of  the  whole  scheme  and  wanted  to  go  home  ;  and  I  retu 
him  his  letter. 

Q.  Your  statement  does  not  agree  in  appearance  with  the  endorsement  across  the 
of  this  letter,  Mr.  Thom,  as  the  letter  states  it  is  cancelled  because  it  is  replaced  by  oth 

A.  Yes,  Sir. 

Q.  What  others  replaced  it  ? 

A.  I  don't  know  what  he  referred  to. 

Q.  What  others  replaced  it  ? 

A.  I  don*t  think  I  ever  got  another  letter  from  him. 

Q.  Is  it  usual  for  you  to  return  letters  of  this  kind  instead  of  answering  them,  and  saj* 
you  have  withdrawn  from  the  agreement? 

A.  Yes,  Sir,  under  these  peculiar  circumstances. 

Q.  You  notice  that  this  letter  ^of  credit  was  promised  for  the  next  day  ? 

A.  Yes. 

Q.  And  you  were  i  eally  in  such  tremendous  haste  that  you  declared  you  would  tl 
up  the  whole  agreement  ? 

A.  No,  Sir,  that  is  not  the  position. 

Q,  What  is  it  ? 

A.  I  am  speaking  of  this  day.    I  don't  believe  I  returned  it  the  same  day. 

Q.  Then,  you  must  have  returned  it  on  the  day  this  letter  of  credit  was  proit'^ 
to  you  ? 

A.  Yes,  Sir. 

That  letter  was  given  to  me,  if  I  remember  rightly,  in  the  evening,  and  iii  the  mor*^ 
I  saw  Mr.  Grameau  with  reference  to  these  letters  of  credit,  and  he  raised  some  new  «n 
tian,    I  thought  it  was  unfair  on  Mr.  Garneau's  piirt. 
>at  was  the  question  ? 
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A.  I  cannot  remember  what  it  was  ;  but  I  bad  n^et  with  so  many  trivial  oppositions  in 
one  way  or  another  that  I  was  about  tired  of  it ;  and  I  said  to  Mr.  Garneau  that  I  was  not 
particularly  anxious  to  go  on  with  the  matter  any  further,  that  I  had  been  away  from  home 
for  about  two  weeks  and  I  was  about  tired  of  the  matter.  I  was  perfectly  willing  if  he 
wouM  return  me  the  bonds  I  had  given  him  that  I  would  return  him  his  letter,  and  we 
would  part  the  best  of  friends  and  call  the  whole  transaction  off. 

Q.  You  returned  the  letter  ? 

A.  Yes,  Sir. 

Q.  Did  he  return  the  bonds  ? 

A.  No,  Sir. 

Q.  What  bonds  did  you  give  him  ? 

A.  $500,000  of  bonds  which  I  deposited  in  accordance  with  the  Order  in  Ouncil  as 

security. 

Q.  I  have  sought  to  have  you  tell  erery thing  that  occurred  in  order  of  date.  This  seems 
to  be  an  important  omission,  this  delivery  of  bonds. 

A.  They  were  delivered,  I  had  forgotten  about  it.    It  is  stated  in  my  letter.    I  do  not 
lemember  the  date  the  bonds  were  delivered.    I  think  you  have  got  a  receipt  for  the  bonds. 

Q.  Delivered  when  ? 

A.  I  don't  remember  the  date. 

Q.  Have  you  any  copy  of  these  letters  ? 

A.  We  have  a  copy  of  these  letters  in  the  hands  of  our  solicitor. 

Q.  Bat  that  is  in  your  possession.    You  must  have  known  that  you  would  be  required  to 
P'odnoe  all  these  papers. 

A.  There  are  copies  of  them  here  before  the  Ck)mmi8sion. 

Q.  Have  you  any  letter-book,  Mr.  Thom  ? 

A,  I  have,  Sir.  These  letters  were  written  in  Quebec  :  they  were  not  written  in  Montreal. 
^  this  business  was  done  in  Quebec  and  I  had  no  way  of  keeping  copies. 

Q.  You  preserved  no  copies  ? 

A.  No  copies,  excepting  what  I  may  have  made  when  I  was  at  home.    I  took  lead 
P^cil  copies  and  wrote  them  when  I  was  at  home. 

Q-  The  copies  of  the  letters  are  in  the  hands  of  Mr.  Lonergan  ? 

^  Yes,  Sir. 

t 

Q.  I  think  it  your  duty  to  take  immediate  steps  to  secure  them  ? 

^.  I  will  telegraph  down  this  afternoon. 

Q.  How  did  you  obtain  possession  of  half  a  million  dollars  worth  of  bonds  at  this  time  ? 

A..  Mr.  Lonergan.  our  solicitor,  arranged  that  with  Mr.  Riopel.  Simply  got  them  on 
^'^i  saying  we  would  pay  for  them  if  we  availed  ourselves  of  the  option,  and  if  we  did  not 
"•«  would  return  the  bonds. 

Q.  Dp  you  recall  the  date  of  these  bonds  ? 

A.  The  date? 

Q.  They  were  unissued  bonds  of  the  old  company  ? 

A.  Unissued  bonds  of  the  old  company. 

Q'  At  what  did  you  value  them.    Was  there  any  par  value  put  upon  them  ? 
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A.  No ;  it  is  hard  to  tell  till  the  road  is  built  what  the  bondu  are  worth. 

Q.  At  what  money  value  did  you  estimate  this  security  of  half  a  million  dollars  woi 
of  bonds  at  that  date  ? 

A.  From  my  standpoint,  a  great  deal ;  because  we  determined  to  complete  the  roa 
and  once  we  determined  to  complete  the  road  I  thought  the  bonds 

Q.  At  that  date? 

A.  At  that  date  I  did  not  attach  any  great  value  to  them  without  the  contract  was  goi 
on  with. 

Q.  Look  at  the  letter  dated  Montreal,  12th  May,  addressed  by  you  to  Mr.  Garnea 
found  in  the  Public  Works  record  and  state  if  it  is  the  one  to  which  you  refer  as  notifyij 
the  Government  of  the  election  of  directors  ? 

(Exhibit  is  handed  to  witness.) 

A.  Yes,  Sir. 

Q.  You  may  read  it. 

"  Montreal,  May,  12th,  1891. 

"  Hon.  p.  Garneau, 

"  Ck>mmi89ioner  of  Public  Works 

and  Premier  ad  interim, 

'*  Honourable  Sir, 

"  I  have  the  honour  to  inform  you  that  at  the  annual  general  meeting  of  the  shar 
"  holders  of  the  Baie  des  Chaleur^  Railway  held  in  Quebec  on  the  6th  instant,  oonformiibl 
'*  to  its  charter,  the  following  shareholders  were  elected  directors  of  the  Company  for  tl 
"  ensuing  year  :  James  Cooper,  J.  P.  Dawes,  James  Willamson,  Alexander  Ewing,  Ang» 
*'  M.  Thorn,  William  Cassels,  M.  S.  Lonergan.  As  a  special  act  required  the  nomination  4 
"  seven  directors,  the  last  two  names  have  been  added  in  addition  to  the  five  alreaJ 
**  submitted  to  you.  The  company  await  the  nomination  of  two  members  to  be  apppointe 
**  by  your  Government,  which  will  be  immediately  confirmed  by  this  Board.  At  the  meetin 
"  of  the  directors  duly  held  on  this  day  the  following  officers*  were  appointed  for  th 
'•  ensuing  year  :  James  Cooper,  president ;  J.  P.  Dawes,  Vice-President ;  Angus  Thon 
Secretary  Treasurer.  " 

Q.  Have  the  two  nominees  of  the  Government,  so  provided  for  by  the  statute,  bee 
appointed  ? 

A.  No,  Sir. 

A  copy  of  the  above  letter  is  filed  as  Exhibit  No.  126. 

Q.  When  had  the  gentlemen  named  in  this  letter  as  having  been  elected  directo 
acquired  the  stock  on  which  they  qualified? 

A.  They  were  transferred  to  them  previous  to  the  annual  meeting. 

Q.  You  will  produce  the  stock-book  and  show  that. 

(Witness  produces  stock-book.) 

J%e  Witness, 

~  'k  transfers  were  on  the  25th,  sir. 

■t  read  out  the  transfers.  Begin  with  Mr.  Cooper. 
Cooper's  date  in  two  years  ago. 
O^iteteii? 
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A.  M.  S.  Lonergan,  April  25th,  10  shares ;  William  Gaasels,  April  25th,  10  shares ;  James 
Williamson,  April  25th,  10  shares  ;  Alexander  Ewing,  April  25th,  10  shares ;  J.  P.  Dawes 
April  25th,  10  shares ;  Angus  Thom,  April  23rd,  in  trust,  4670  shares ;  James  Cooper,  at 
TariouB  dates, 530  shares;  Samuel  Shackel,  January  29th,  1886,20  shares ;  Robert  MoQreevy, 
May  10th,  1884,  660  shares ;  the  first  lot.  That  is  all.  That  qualifies  all  the  directors.  I  will 
leave,  if  you  wish  an  official  list  of  the  stock. 

Q.  It  is  just  what  we  have  ? 

A.  No,  I  think  there  is  a  difference.  I  think  that  would  be  short  seventy  shares  what  I 
have  read. 

Q.  What  is  the  total  number  of  shares  ? 

A.  6000.    ' 

Q.  I  make  the  total  of  the  shares  of  which  you  have  given  the  details  5930. 

A.  That  is  what  I  thought.  I  now  file  a  correct  list  as  Exhibit  Ho.  127. 

The  seventy  that  are  short  are  in  my  name.    I  have  two  accounts— one  in  trust  and 
one  in  my  own  name. 

Q.  What  is  the  general  nature  of  this  trust,  Mr.  Thom,  which  you  represent  ? 

A.  Held  in  trust  for  the  gentlemen  forming  the  syndicate  at  the  time. 

Q.  To  whom  do  you  refer  ? 

A.  To  James  Cooper,  James  Williamson,  J.  P.  Dawes. 

Q.  All  the  directors  ? 

A.  All  the  directors. 

Q.  Why  were  they  not  entered  in  their  own  names  ? 

A.  I  was  down  here  and  they  were  not  at  the  time  to  take  possession. 

Q.  It  has  ever  since  stood  in  that  way  ? 

A  Everything  stood  there. 

Q.  Have  any  of  these  gentlemen  put  money  into  the  concern  ? 

A.  The  company  gets  all  the  money  it  wants. 

Q.  The  company  gets  all  the  money  it  wants  ? 

A.  Yes,  Sir,  Mr.  Ck>oper  supplies  the  company  with  all  the  money  it  requires. 

Q.  Is  it,  or  not  a  fact  that  the  other  gentlemen  were  qualified  by  Mr.  Ckx)per  to  act  as 
directors? 

A  Certainly. 

Q.  They  are  nominally  directors  ? 

A.  They  are  taking  an  active  interest. 

Q.  Did  they  have  any  monetary  interest  in  the  company  ? 

A.  The  reorganization  has  not  taken  place  yet. 

Q.  What  do  you  call  the  reorganization  of  the  company  ? 

A.  The  distribution  of  the  stock,  the  allotment  of  the  stock  to  decide  which  each  shal\ 
Uke. 

Q.  Did  anything  further  take  place  in  the  way  of  this  reorganization  up  to  or  about 
this  date? 

A.  Nothing  further  than  that.    Nothing  that  I  can  remember. 

Q.  Have  you  the  minutes  of  the  meeting  ? 
A.  Yes,  Sir. 

Q.  I  would  just  like  to  see  the  minutes.  Before  I  reach  this  point,  Mr.  Thom,  I  would  like 
you  to  shew  me  the  stock  transfer  book  in  which  these  shares  were  transferred.  Were  they 
ever  accepted  ? 

Witness  exhibits  books.) 
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A.  Yes,  Sir,  they  were  accepted. 

Q.  All  duly  accepted  ? 

A.  All  duly  accepted. 

Q.  Previ(»u  to  the  date  of  this  meeting? 

A.  Well,  I  would  not  say — probably  Mr.  Dawes'  or  Mr.  Swing's  mig^t  have 
accepted  the  next  day.    I  would  not  say  as  to  that. 

Q.  What  is  the  par  value  of  those  shares? 

A.  Oh,  I  would  not... 

Q.  The  par  value? 

A.  Fifty  dollars. 

Q.  I  must  go  back  in  order  of  time,  Mr.  lliom,  to  ask  you  what  you  had  to  do  with 
bow  you  were  immediately  conoemed  in,  the  issue  of  the  letters  of  credit  £or  $176,000  ? 

A  It  was  very  important  that  we  should  get  on  with  the  work.  The  Order-in-Ooi 
stipulates  that  the  privileged  claims  shall  be  paid  by  the  10th  May ;  and  I  wished  al 
same  time  to  start  operations  on  the  road,  and  until  I  could  get  possessioa  of  Armstrc 
cUdm,  it  was  impossible  for  me  to  commence  operations ;  hence  my  anxiety  to  see 
account  paid. 

Q.  You  have  stated  the  cause  of  your  connection :  I  ask  you  what  the  oonnection 
with  reference  to  the  letters  of  credit.    What  did  you  do  ?    What  caused  you  after  ha 
returned  thin  letter  to  Mr.  Gameau  to  in  turn  recall  your  decision  ? 

A.  I  did  not,  Sir.    I  gave  him  an  option. 

Q.  You  handed  him  back  his  letter  ai^d  said  "  I  am  done  "  ? 

A.- Yes. 

Q.  Well,  now  you  were  not  done  ?  . 

A.  Yes,  Sir ;  I  was  perfectly  done,  if  he  chose  to  put  that  on  it ;  but  he  turned  ro 
and  said  he  would  give  the  letters  of  credit. 

Q.  Bui  he  said  so  in  his  letter? 

A.  Yes. 

Q.  Then  this  new  suggestion  of  his  intervened,  which  he  withdrew  ? 

A.  Yes. 

Q.  And  which  you  cannot  recall  ? 

A.  No,  Sir,  I  CMunot  recall  it.    It  was  nothing  serious,  but  something  which 
templated  a  delay.    I  cannot  remember  what  it  was. 

Q.  About  this  time  where  was  Mr.  Armstrong  ? 

A.  He  may  have  been  in  Quebec. 

Q.  About  this  time  where  was  Mr.  Pacaud  ? 

A.  He  was  in  Quebec,  no  doubt.    I  saw  him  here  repeatedly.    After  April  28rd  I 
him  very  frequently. 

Q.  For  what  purpose? 

A.  No  particular  purpose— met  him  casually. 

C  ^nt  in  coonection  with  this  matter  at  all  ? 

VWB  had  some  chats  with  him  in  connection  with  the  matter,  but  not) 


I  his  assistance  or  was  his  assistance  given  in  connection  with 
lie  letters  of  credit? 

eaked  his  assistance. 

ipg  invoke  his  assistance  ? 
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A.  Mr.  Armstrong  pressed  Mr.  Pacaud,  I  have  no  doubt  about  that —  pressed  me  to  do 
all  I  could  to  get  the  letters  of  credit  issued. 

Q.  Were  you  present  on  the  afternoon  of  the  28th  April  at  the  department  ? 

A.  Yes,  Sir,  I  was  there,  and  went  down  to  the  bank  when  one  of  the  letters  of  credit 
WM  paid. 

Q.  Up  to  this  time  had  you  acquired  any  more  certain  knowledge  in  regard  to  the 
nature  of  this  action  of  Mr.  Pacaud  ? 

A.  After  the  2drd  April  I  had  an  idea  that  Mr.  Pacaud  was  getting  paid  for  his  trouble. 
I  bad  a  suspicion. 

Q.  After  ? 

A.  After  the  whole  thing  was  closed,  I  had  a  suspicion  he  was  getting  some  remuner- 
AtioD  for  his  trouble,  I  did  not  know  what  it  was. 

Q.  I  understood  you  to  say  you  had  that  suspicion  in  New  York  7 

A.  I  had  it  there  too. 

Q.  You  had  no  idea  as  to  the  amount  he  was  to  get  ? 

A.  None  whatever. 

Q.  None  whatever  ? 

A.  No. 

Q.  And  did  not  ask  ? 

A.  Did  not  ask,  and  did  not  want  to  ask. 

Q.  Who  was  present  that  afternoon  in  the  department  when  the  letters  of  credit  were 
in\ied— in  the  Treasury  Department  on  the  28th  April  about  five  or  six  o'clock  in  the 
ftfbenioon? 

A.  Mr.  M&chin ;  I4hink  Mr.  Webb  was  there  and  Mr.  Armstrong  I  think,  and  Mr* 
Duhamel  called  in  just  casually,  and  I  was  there  and  left  with  Mr.  Duhamel.  I  was  away 
ft  ooDftiderable  time  and  came  back.  I  don't  know  who  I  went  down  to  La  Banque  Natio- 
iiale  with,  but  we  went  down  there  and  got  this  letter  of  credit  cashed,  or  it  was  cashed. 
-^r  thu  letter  of  credit  was  cashed,  I  received  of  that  money  $71,500  from  Mr.  Ajrmstrong. 

Q.  Wtui  Mr.  Pacaud  at  the  Department  ? 

A.  I  don't  think  so. 

Q.  You  did  not  see  him  there  at  all  ? 

A.  I  don't  remember  seeing  him.  , 

Q.  Did  you  invoke  Mr.  Dubamel's  assistance  ? 

A.  Not  at  all,  Sir. 

Q-  It  has  been  stated  in  evidence  here  that  you  thanked  Mr.  Duhamel  for  his  services 
*fter  the  letters  of  credit  were  signed  ? 

^'  Probably,  I  don't  remember. 

Q*  Do  you  recall  the  incident,  and  if  so,  what  the  nature  of  the  services  weie  ? 
^-  Mr.  Duhamel  rendered  me  no  service  that  I  am  aware  of. 
0-  And  you  cannot  recall  the  fact  that  you  thanked  him  ? 
^'  No,  Sir,  I  don't  remember  it  at  all. 
Q-  You  received  seventy-one  thousand  odd  dollars  ? 
^-  $71,750. 

Q-  At  that  moment  had  you  become  aware  of  the  whole  benefit  Mr.  Armstrong  was  to 
^^e  from  th^  transaction  ? 
^.  No,  Sir. 
Q-  Or  that  his  whole  benefit  was  to  be  $75,000  ? 


t:* 
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A.  No^  EKr. 

Q.  You  made  no  enqaizy  aa  totiie  disposal  of  the  1100.000  ? 

A«  No,  Sir. 

<}.  Did  70a  teke  possessioD  of  the  whde  of  the  proceedi  of  this  letter  of  oredii? 

A.  Tesy  GSr. 

Q.  The  whole  of  it  ? 

A.  Ibe  whole  of  it. 

Q-  Did  yon  sahseqnentlj  return  any  of  it  to  Mr.  AnnstnnigT 

A.  Yes,  Sir. 

Q.  In  cash  ? 

A.  I  retomed  him  fourteen  thousand  ddlais  or  paid  out  for  him  in  cash  I14;000. 

Q.  I  am  asking  you  if  yon  made  any  return  to  him  in  cash? 

A^  I  paid  him  various  amounts. 

Q.  I  am  not  speaking  of  payments  made  on  his  account.  For  the  moment  I  am  limi 
my  question'to  whether  you  paid  him  any  of  the  proceeds  of  this  175^000  letter  of  ore 

A,  Not  then,  Sir. 

Q.  At  any  time? 

A.  Yes,  Sir ;  I  paid  him  $14,000. 

,  Q.  You  so  stated  at  flxst  and  then  yjou  qualified  your  answer  hy  saying  that  yon  ] 
it  out  on  his  aooount?. 

A.  Gash,  and  on  his  account  too.  • 

Q.  Whathecameof  thedifliarenoe? 

A.  The  whole  sixty  thousand  doUan  (160,000)  went  to  the  shareholden  of  the 
company.  • 

Q.  For  what  purpose? 

A.  For  buying  out  their  interest. 

Q.  Well,  did  any  part  of  it  go  to  paying  the  claims  due  by  the  MacFarlane  estate  ? 
»       A.  No,  Sir. 

Q.  None  whatever  ? 

A.  Not  a  cent. 

Q.  Or  for  paying  any  of  the  debts  of  your  firm  ? 

A.  Not  a  cent. 

Q.  I  suppose  you  will  qualify  that  answer  if  I  recall  that  he  owed  you  92,000.  Did 
pay  that  ? 

A.  No,  Sir. 

Q.  You  left  it  still  standing? 

A.  Yes.    Hold  on  I  believe  it  was  paid  last  week.    That  is  Gtervais'  amount. 

Q«  You  were  paid  two  thousand  odd  dollars  ? 

A.  Well,  that  was  paid  to  Mr.  Gervais  last  week, 

Q.  What  bene6t  did  Mr.  ArmstroDg  secure  from  this  transaclion  ? 

4.  He  secured  the  $75,000. 

^  n  stated  you  applied  $60,000  to  paying  the  debts  of  the  old  Company  ? 

l^ily  borrowed  it  from  him. 

■aid  a  moment  ago  you  paid  it  out  on  his  account  ? 

the  whole  amount — $14,000  was  paid  on  his  account. 
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^  Why  were  the  cheques  for  this  $71,000  divided  in  the  form  in  which  they  were—that 
kone  for  181,750;  another  for  $24,000 ;  another  for  $16,000 ;  and  another  for  $1164.64,  and 
another  for  $2,200  ? 

A.  I  think  you  exceed  $71,500  by  your  question. 

Q.  It  may  be.    You  spoke  of  $71,000,  and  I  quoted  you— I  referred  to  $74,111.64,  the 
ffooeeds  of  this  discount. 

A.  The  total  amount  that  the  Banque  Nationale  paid  in  the  first  instance  was  $71,  750. 
They  reserved  the  balance  to  secure  interest  or  something.  I  had  nothing  to  do  with  that 
irrangement.  The  reason  why  they  kept  it  back  I  don't  know,  but  Mr.  Armstrong  handed 
me  $71,750  divided  up  into  $24,000  and  $16,000  at  my  request,  in  order  that  I  might  hand 
the  cheques  in  that  shape  to  the  old  shareholders.  The  balance  of  $:H,750  I  deposited  to  my 
credit  in  the  Banque  Nationale,  It  was  simply  a  matter  of  convenience. 
Q.  How  did  you  pay  the  $60,000  to  the  old  shareholders  ? 

A.  I  gave  them  a  cheque  for  $24,000  and  one  for  $16,000.    That  is  $40,000,  and  I  have 
paid  them  $20,000  since. 

Q.  Why  does  this  cheque  to  the  order  of  James  Cooper  for  $2,200  differ  as  it  does  from 
tiie  others? 

A.  That  was  the  balance  due  to  make  it  up  to  $75,000.    That  is  what  made  it  up  to 
174^.   I  came  down  to  Quebec  and  asked  Mr.  Langelier  for  the  balance  of  that  money. 
I  was  going  down  to  the  Bale  des  Ohaleurs,  and  I  asked  him  to  send  it  up  to  Mr.  Ck)oper ; 
and  tt  my  request  he  sent  it  up  to  Mr.  Cooper. 
Q.  And  it  was  applied  in  like  manner? 
A,*  I  es. 

Q.  Then,  on  the  14th  May,  Mr.  Thorn,  unless  I  am  mistaken,  you  addressed  a  further 
letter  to  Mr.  Gameau,  did  you  not  ?  It  appears  by  the  letter  contained  in  the  Public  Works 
jecord. 

A.  I  cannot  say,  sir. 

Witness  is  shown  letter  in  Department  of  Public  Works  record,  and  answers  :  Yes,  sir. 

The  letter  reads  as  follows : 

Quebec,  May  14th  1891. 
BoTS,  P.  Gabneau,    •  ^ 

Commi99i4mer  of  Public  Works  and  Premier  ad  interim, 

Ion.  Sir, 

"  With  reference  to  my  conversation  with  you  to  day  re  Baie  des  Chaleuru  Railway  and 
the  demand  of  the  Ontario  Bank  for  information  regarding  the  Ordei^in-Council  accepted 
between  your  Government  and  the  company,  I  would  say  that  I  fail  to  see  in  what 
respect  they  are  entitled  to  receive  the  information  in  question.  The  only  claim  existing 
against  the  company  is  that  of  the  Estate  Macfarlane,  which  is  before  the  courts  and 
pending  their  decision,  I  ask  in  justice  that  no  information  be  communicated  to  any 
person. 

I  have  the  honour  to  be. 

Yours  truly, 

ANGUS  M.  THOM." 

Q.  Up  to  that  time  it  had  not  been  publicly  known  that  a  contract  existed  between  you 
nd  the  company? 

A.  I  don't  know  anything  about  that. 
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(£xhibit  is  handed  to  witness.) 

A.  Yes,  sir,  that  was  addressed  by  me  to  Mr.  Gameau.    It  reads  as  follows  : 

Quebec,  June  5th,  1891. 

[oBT.  Pierre  Gabneau, 

Oymmmtioner  of  PubUc  Work6, 

and  Premier  ad  interim, 

Ir, 

III  view  of  that  fact  that  the  first  60  miles  of  our  railway  wiU  cost  to  repair  conside- 
iUj  more  than  was  represented,  and  inasmuch  as  the  cost  of  building  the  miles  60  to  80 
aoconnt  of  the  number  of  expensive  steel  bridges,  heavy  cuttings  and  rock  work  will  cost 
ty  twice  as  much  to  construct  as  the  miles  60  to  100  which  from  surveys  actually 
proves  to  be  through  an  absolutely  flat  country,  the  company  therefore  desire  that 
of  the  $7,000  per  mile  payable  on  the  last  20  miles>  that  is,  80  to  l(k),  $3,500.00  per 
be    applied  and  made  payable  on  miles  60  to  80,  making  the  subsidy  of  $200,000 
»ie  on  the  last  40  miles  as  follows  when  earned : 

Miles  60  to  80,  one  hundred  and  ninety  thousand  dollars  ($190j000)  of  which  amount 
(HIjOOO.OO  shall  be  paid  on  completion  of  the  said  twenty  miles  to  the  satisfaction  of  your 
%  and  the  balance,  namely,  seventy  thousand  dollars  ($70,000)  shall  be  paid  two 
after  said  completion,  miles  80  to  90,  thirty  five  thousand  dollars  on  completion, 
di>  to  100,  $35,000  on  completion.    A  readjustment  of  the  subsidy  in  the  manner 
re  mentioned  would  be  more  correctly  apportioned  to  the  cost  of  the  work  to  be  per- 
on  the  different  sections,  and  would  entail  no  further  cost  to  your  Government. 

We  therefore  respectfully  ask  that  your  Government  consent  to  the  change  in  payment 
subsidy  as  above  described,  and  should  you  desire  further  security  in  addition  to  that 
held  by  you  to  guarantee  that  the  road  shall  be  completed  to  Paspebiac,  we  will  deposit 
you  a  further  sum  of  two  hundred  thousand  dollars  of  the  Company's  bonds  on  pay- 
to  us  of  the  last  seventy  thousand  dollars  ($70,000)  of  the  one  himdred  and  ninety 
dollars  ($190,000)  which  we  have  asked  you  to  make  payable  on  miles  60  to  80, 
bonds  to  be  returned  on  completion  of  the  railway  to  Paspebiac. 

I  have  the  honour  to  be 

Your  humble  seryant 

A.  M.  THOM, 
Secretary  Treasurer  Bate  dee  Chaleurs  Railway  Co. 

1^  O"  you,  in  a  word,  give  us  the  additional  money  benefit  which  this  proposal  would 
\  hrooirbt  the  company  ? 

v.  1%  would  just  place  me  in  a  position  that  I  could 

^  Bat  I  want  it  in  plain  figures  ? 

L  It  would  enable  me  to  complete  my  banking:  arrangements. 
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Q.  But  you  do  know  something  about  that,  or  you  would  not  SAk  that  the  matter  ahc 
be  kept  secret  ? 

A.  I  wanted  ihe  terms  of  the  Order  in  Council  kept  secret. 

Q.  Well,  that  is  the  terms  of  your  contract,  is  it  not  ? 

A.  Yes,  Sir.    I  did  not  know  that  it  was  a  secret  though. 

Q.  You  conclude  your  letter  by  anking,  in  justice,  that  no  information  be  communicai 
to  any  person  as  to  this  contract  ?    What  was  your  purpose  in  making  that  request  ? 

A.  Because  the  Ontario  Bank  was  attacking  the  company. 

Q.  That  was  the  only  reason  ? 

A.  That  was  the  only  reason. 

Q.  In  that  letter  you  speak  of  an  interview  you  had  on  that  day .  Was  it  by  appointmen 

A.  No,  I  called  on  Mr.  Gameau  casually. 

Q.  Where? 

A.  In  the  Department.  I  think  I  was  up  seeing  the  Director  of  Railways,  and  pafisi 
by  Mr.  6arneau's  office,  I  called  in. 

Q.  Have  you  got  the  original  of  Mr.  Gameau's  letter  to  you  of  date  the  18th  May  ? 

A.  No,  Sir. 

Q.  How  is  that  ? 

A.  It  must  be  with  the  solicitor.  Sir.  , 

Q.  Look  at  the  copy  of  the  letter  referred  to,  as  found  in  tli^e  Public  Works  record  m 
say  if  you  received  it. 

Witness  takes  communication  of  copy  of  letter. 

A.  Yes,  Sir.  This  is  a  ropy  of  the  letter  from  the  Commissioner  of  Public  Works  to  ti 
Bale  des  Chaleurs  Railway  Company. 

Copy  of  this  letter  is  filed  ns.  ,Exhibit  No.  129. 

Q.  Can  you  state  when  your  next  communication  with  the  Department  took  place?] 
this  time  you  must  have  had  a  letter-book,  Mr.  Thorn. 

A.  I  have  a  letter-book  here,  but  it  does  not  begin  as  early  as  that. 

Q.  You  were  dealing  with  pretty  big  matters,  Mr.  Thom  ? 

A.  Well,  unfortunately  we  did  not  keep  our  letters  in  a  letter-bogk.  We  keep  a  tyj 
writer  and  we  make  a  copy,  and  the  original  is  sent  off  and  the  copy  filed  away.  3 
Lonergan  has  possession  c»f  these  copies. 

Q.  And  Mr.  Lonergan  is  gone  to  the  States  ? 

A.  He  is  away  ill.    He  will  not  he  long,  but  I  will  telegraph  him. 

Q.  I  put  it  in  that  shape  not  because  I  wish  to  throw  any  imputation  on  Mr.  Lonerga 
but  the  responsibility  is  with  you  ? 

A.  I  was  not  aware  he  was  going,  Judge. 

Q.  You  were  awere  you  were  to  be  called. 

A.  I  would  like  to  explain  that  these  letters  were  given  to  Mr.  Lonergan  long  before  t 
appointment  of  this  Commission,  and  he  took  ill  and  did  not  return  to  the  office.  I  v 
undor  the  impression  that  the  letters  were  in  the  office  until  I  started  to  look  for  thi 
before  coming  down  here. 

Q.  Do  you  know  anything  of  a  letter  of  the  5lh  June  addressed  to  you  by  Mr.  Games 

A.  Not  from  memory,  no.  sir. 

Q.  Look  at  Exhibit  No.  21,  a  letter  addressed  by  you  to  Mr.  Garneau. 
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(Cxbibit  i8  handed  to  witness.) 

A.  Yes,  sir,  that  was  addressed  by  me  to  Mr.  Gameau.    It  reads  as  follows  : 

Quebec,  June  5th,  1891. 

jok.  Pierre  Gaeneau, 

Ckymmisfianer  of  Public  Workis, 

and  Premier  ad  interim. 

Br. 

In  view  of  that  fact  that  the  first  60  miles  of  our  railway  will  cost  to  repair  conside- 
iMj  more  thsn  was  represented,  and  inasmuch  as  the  cost  of  building  the  miles  60  to  80 
account  of  the  number  of  expensive  steel  bridges,  heavy  cuttings  and  rock  work  will  cost 
•ly  twice  as  much  to  construct  as  the  miles  60  to  100  which  from  surveys  actually 
proves  to  be  through  an  absolutely  flat  country,  the  company  therefore  desire  that 
of  the  $7,000  per  mile  payable  on  the  last  20  miles,  that  is,  80  to  l(k),  $3,500.00  per 
be   applied  and  made  payable  on  miles  60  to  80,  making  the  subsidy  of  $200,000 
lyabie  on  the  last  40  miles  as  follows  when  earned : 

Miles  60  to  80,  one  hundred  and  ninety  thousand  dollars  ($190j000)  of  which  amount 
1,000.00  shall  be  paid  on  completion  of  the  said  twenty  miles  to  the  satisfaction  of  your 
^gineer,  and  the  balance,  namely,  seventy  thousand  dollars  ($70,000)  shall  be  paid  two 
ioDtha  after  said  completion,  miles  80  to  90,  thirty  five  thousand  dollars  on  completion, 
feiles  9^t  to  100,  $35,000  on  completion.  A  readjustment  of  the  subsidy  in  the  manner 
fcove  mentioned  would  be  more  correctly  apportioned  to  the  cost  of  the  work  to  be  per- 
armed  on  the  different  sections,  and  would  entail  no  further  cost  to  your  Government. 

We  therefore  respectfully  ask  that  your  Government  consent  to  the  change  in  payment 
f  the  subsidy  as  above  described,  and  should  you  desire  further  security  in  addition  to  that 
uw  held  by  you  to  guarantee  that  the  road  shall  be  completed  to  Paspebiac,  we  will  deposit 
Sth  you  a  further  sum  of  two  hundred  thousand  dollars  of  the  Company's  bonds  on  pay- 
wnt  to  us  of  the  last  seventy  thousand  dollars  ($70,000)  of  the  one  hundred  and  ninety 
kOQsand  dollars  ($190,000)  which  we  have  asked  you  to  make  payable  on  miles  60  to  80, 
lid  bonds  to  be  returned  on  completion  of  the  railway  to  Paspebiac. 

I  have  the  honour  to  be 

Your  humble  ser^yant 

A.  M.  THOM, 
Secretary  Treasurer  Baie  dee  Chaleurs  Railway  Co. 

) 

\     Q.  Can  you,  in  a  word,  give  us  the  additional  money  benefit  which  this  proposal  would 

r)  brought  the  company  ? 
A  It  would  just  place  me  in  a  position  that  I  could 

I     Q.  But  I  want  it  in  plain  figures  ? 

i    A  It  would  enable  me  to  complete  my  banking:  arrangements. 
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Q.  I  know  that.  That  was  the  purpoae  of  it ;  but  what  was  the  real  additional  amoont 
which  you  were  asking  from  the  Government  ? 

A.  The  transfer  of  $70,000  from  one  section  to  the  other.  That  is  all,  sir.  I  didn't  idk 
it  in  cash ;  I  only  asked  to  have  it  transferred  from  one  section  to  the  other. 

Q.  Was  that  proposal  accepted  or  refused  ?  < 

A.  It  was  accepted, 

Q.  Accepted,  as  I  understand  it,  by  letter  of  10th  June  of  which  Exhibit  22  is  a  copjf 

A.  Yes.  Sir,  I  think  that  is  a  copy. 

Q.  Have  you  the  original  with  you  ? 

A.  No,  Sir,  Mr.  Lonergan  has  it. 

Q.  What  might  excite  attention  with  these  letters,  Mr.  Thorn,  is  this  that  alter  diib- 
tent  negotiations  and  a  full  understanding  on  your  part  of  the  position  of  the  company  aoi 
t>n  the  part  of  the  €k)vemment  of  what  was  required,  the  contract  had  been  condudfd  <■ 
the  23rd  April,  and  we  find  you  now  on  the  5th  June  applying  for  and  securing  serious  4^ 
turbances  of  these  terms  ?  Have  you  any  explanation  to  give  ? 

A.  Nothing  further  than  I  wanted  it  for  my  own  benefit.  I  wanted  it  and  asked  foe  i 

Q.  Well,  did  anything  occur  in  the  interval  in  the  way  of  n^otiations,  and  oonveni 
tions  with  the  €k)vernment  ? 

A.  Not  a  word,  sir. 

Q.  You  asked  for  it  and  got  it  ? 

A.  I  asked  for  it  and  got  it. 

Q.  Does  this  comprise  all  that  yon  subsequently  asked  by  way  of  addition  from  th 
Government  ? 

A.  That  is  the  only  request  I  have  made,  Sir. 

Q.  Was  there  any  request  made  by  you,  or  does  this  include  it,  for  the  conversion  intfl 
cash  of  the  deferred  subsidy  of  35cts.  an  acre  for  the  800,000  acres  of  land  ? 

A.  No,  Sir,  it  does  not  refer  to  it  in  any  way.  The  letter.  Exhibit  Ho.  22,  of  date  thi 
16th  June  reads  as  follows  : 

Quebec,  16th  June,  1891. 

A.  M.  Thom  Esq. 

Secretary  Treasurer  Baie  des  Chaleurs  Railway  Co. 

^  Quebec. 

Dear  Sir, 

I  have  to  acknowledge  receipt  of  your  letter  of  the  5th  June  instant,  in  which  you  stall 
that  greater  facilities  for  building  the  railway  will  be  absolutely  required  from  Grovernmen 
on  account  of  universal  difficulties  and  expenses,  and  you  express  the  desire  that  Govert 
ment  should  agree  to  carry  out  the  following  mode  of  apportioning  the  subsidy,  viz,  thi 
of  the  seven  thousand  dollars  ($7000)  per  mile  payable  on  the  last  twenty  miles  (80  to  l(M 
three  thousand  five  hundred  dollars  ($3500)  shall  be  made  additionally  payable  on  each  I 
miles  60  to  80,  thus  advancing  to  the  railway  $3500.00  on  the  last  twenty  miles  (80  to  lOJ 
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efore  they  shall  have  been  commenced,  and  this  in  order  to  give  you  additional  assistance 
0  build  miles  60  to  80,  and  I  understand  you  to  request  that  on  the  completion  of  miles 
0  to  80  there  shall  be  paid  to  your  Company  one  hundred  and  twenty  thousand  dollars. 
|tl20,000),  and  two  months  after  the  said  completion  the  further  sum  of  seventy  thousand 
loikrs  (170,000.00).  As  regards  the  last  twenty  miles  you  desire  that  thirty  five  thousand 
doUara  be  paid  on  completion  of  mile  90,  and  the  balance  of  135,000  when  the  one  hundred 
idles  shall  have  been  completed,  the  Government  agrees  to  the  foregoing  requests,  but  on. 
fhe  express  conditions  : — 

1st.  That  no  portion  of  the  said  railway  shall  be  helJ  to  have  ^been  completed  until  a 
fitTorable  report  shall  have  been  made  thereon  by  an  engineer  on  behalf  of  the  Government 
M  (o  the  condition  of  the  road,  the  equipment  and  the  bridges. 

2Dd.  That  as  a  guarantee  that  the  road  will  be  completed  to  Paspebiac,  there  shall  be- 
bposited  with  the  Treasurer  of  the  Province  previously  to  the  payment  of  the  last  $70,000 
H  Uie  completion  of  mile  80,  two  hundred  thousand  dollars  at  par  value  of  the  Company's 
ilDds,  equal  in  value  to  those  already  deposited  with  the  Government.  The  foregoing 
Qoditions  of  your  letter  of  5th  June  instant  having  been  submitted  to  my  colleagues  of  the 
kecutive  Council,  they  entirely  approve  of  the  same  and  authorize  me  to  write  you  as. 
ove,  agreeing  to  your  proposals. 

I  have  the  honour  to  be, 

Sir, 
Your  humble  servant, 

P.  GARNEAU, 

Commissioner  of  Public  Works  and  Acting  Premier., 

Q.  This  is  the  answer  which  you  received  to  your  proposition  of  the  5th  June  ? 
A.  Yes,  Sir. 

Q.  I  suppose  up  to  this  time  no  opportunity  has  occurred  to  give  e£fect  to  your  proposal  ^ 
A.  No,  Sir. 

Q.  Have  you  received  anything  in  execution  of  this  proposal  by  the  Government  ? 
A.  No,  Sir. 
Q.  When  will  it  go  into  effect  do  you  expect  ? 

A.  I  dont  think  it  will  ever  go  into  effect,  I  think  we  will  build  the  road  before  we  ever 
k  the  Government  for  a  cent. 

The  Commission  then  adjourned  till  10  o'clock  in  the  forenoon  of  Friday  the  80th 
Aant. 

!r.  B^LANGER, 

C^k  ofths  Comvmission^ 
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CANADA, 

Tbo^isce  of  Qosbbo 

Dktrid  qf  Qidfee 

iMiied  under  the  Great  Seal  of  the  FlK>vinoe,  oonstitatiiig  and  appointing^  the  Honoi 
Louis  A.  Jvnk,  Judge  of  the  Superior  Court,  the  Honourable  Louis  Francois  Obobgk  ! 
Judge  of  the  Court  of  Queen's  Bench,  and  the  Honourable  Charles  Prbbs  Dayidson,  , 
of  the  Superior  Court,  Comnussioners  to  inquire  into  and  report  on  the  facts  and  d 
stances  which  preceded,  accompanied,  cituued  and  followed  the  transactions  made  und 
Act  64  Victoria^chapter  88,in  so  far  as  it  relates  to  the  Bale  desOialeuiiB  Bail  way  Con 


IfthSnTOTO 

On  Friday  the  80th  October,  in  the  year  of  Our  Lord  one  thousand  eight  hnndrc 
ninety-one. 

Pbbsemt: 

The  Honourable  Mr.  Justice  Louis  A.  JvmA,  President. 

**  "       Louis  FBAN9018  Gbobqib  Babt, 

Charles  Peers  DAYiDBOsr, 


it  tt 


Cofntnin 
Mr,  HaU  .— 

Before  the  Commission  proceeds  to  the  hearing  of  evidence  I  beg  to  say  that  ] 
put  in  writing  an  application,  which  I  think  covers  all  the  applications  for  cabl^ 
telegrams  and  statements  of  the  banks  required. 

First,  we  desire  that  an  order  be  served  on  the  Great  North  Western  Teleg^ph 
pany  and  also  that  an  order  be  issued  on  the  Canadian  Pacific  Telegraph  Company  ft 
cables  and  telegrams  exchanged  between  the  Hon.  Mr.  Mercier,  and  the  Hon.  Mr.  Ga 
Hon.' Mr.  Langelier,  Ernest  Pacaud  and  J.  A.  Mercier  during  the  months  of  April,  Ma 
June  of  this  year,  and  then  on  the  same  companies  for  the  telegrams  exchanged  be 
Mr.  A.  M.  Thom,  £mest  Pacaud  and  Charles  N.  Armstrong  during  the  months  of 'S 
April  and  May. 

I  think  Mr.  Webb,  of  the  Union  Bank  of  Canada,  was  asked  for  a  list  of  the  note 
by  the  bank  from  the  2Sth  Feoruary  to  the  15th  July,  bearing  the  signatures  of  Mr.  M( 
Mr.  Pacaud  and  Mr.  Langelier.    This  list  we  desire  to  have  produced. 

We  also  desire  to  verify  deposits  made  in  the  bank ;  more  particularly  those  ref 
to  the  cheques  of  $5,000  and  $8,500.  We  also  want  the  deposit  slips  of  Mr.  Pacaud 
the  10th  March  to  the  2nd  July. 

Han.  Mr,  Justice  JeUi  : — 

Do  you  specify  those  you  want? 
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No,  Your  Honour,  but  fiom  the  account  I  think  there  are  very  few.  We  do  not  ask  for 
the  discount  slips,  but  for  the  deposit  slips  of  the  Bank  to  verify  them. 

We  also  wish  an  order  issued  on  Mr.  Dumoulin  for  the  deposit  slips  in  the  Banque  du 
lleople  from  the  2od  March  to  the  29th  September.  There  are  only  some  eight  or  nine  of 
tbem. 

Then  an  order  on  Mr.  More,  of  the  Merchant's  Bank  of  Canada,  for  the  prodnction  of 
Jb.  Facaud's  account. 

Mr.  BHque  : — 

I  woukl  suggest  that  my  learned  friend  complete  his  document  by  indicating  the 
idqKMit  slips  that  he  wants,  and  leave  it  till  2  o'clock  that  I  may  see  it. 

Jfr.  Hotf  .•— 

There  are  so  very  few  of  them. 

Mr.  BHque : — 

Just  80,  and  it  is  so  easy  to  indicate  them  then. 

Hon.  Mr.  JusUoe  JeUi  : — 

We  may  point  them  out  in  the  order. 


THE  HOHOUSABLE  MR.  MERCIER  again  appeared  and  continued  his  deposition 
,  follows : — 

I  made  a  few  small  mistakes  in  my  evidence  of  yesterday  ^hich  I  would  like  to  correct 
;  ooce ;  it  will  be  a  matter  of  a  few  minutes  only. 

I  declared  in  my  evidence  that  I  had  not  seen  Mr.  Robidoux  since  we  went  to  his 
onse  on  the  St.  Foye  Road.  I  have  been  reminded  that  there  has  been  a  Council  of  Min- 
Iters  since  that  time,  it  will  be  a  fortnight  to-morrow,  and  that  Mr.  Robidoux  came  to  my 
OQBe  a  few  minutes  before  the  sittings  of  the  Council  and  that  we  sat  together.  It  was 
feq^tfulness  on  my  part. 

I  beliere  that  I  also  stated  in  one  part  of  my  evidence  that  Mr.  Laurier  was  present  at 
qr  boo^e  when  the  promissory  notes  were  signed  and  later  on  I  named  the  persons  who 
me  there  and  did  not  name  Mr.  Laurier.  Mr.  Laurier  was  not  present,  I  desire  particularly 
»lUte  that,  he  left  on  the  day  after  or  two  days  after  the  fifth ;  I  see  by  the  newspapers 
iad  he  was  at  St.  Hyacinthe  on  the  seventh ;  he  did  not  return  to  Quebec  until  the  tenth. 

Hon  Mr.  Justice  Jett^. : — 

Our  impression  is  that  that  is  what  you  said  yesterday. 

Hon.  Mr.  Mercier : — 

I  wish  to  have  no  misunderstanding  on  the  point. 
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N()<<  as  to  my  cheque  for  three  thousand  five  hundred  dollors  ($8,500.)  I  stt 
I  must  have  had  funds  in  the  Caisse  d'Economie  when  I  made  that  cheque  becau 
been  accepted.  I  had  offered  to  show  my  pass-book  to  the  Commissioners,  I  had  n 
it  up ;  it  is  not  added  in  the  book,  but  I  had  not  a  sufficient  sum  to  meet  that  cl 
three  thousand  five  hundred  dollars  (13,500,)  on  the  fifth,  the  day  it  was  accepted,  b 
understood  with  the  bank  that  ray  cheques  should  be  accepted  even  if  the  accoun 
be  overdrawn  beyond  two  thousand  dollars  ($2,000) ;  it  was  accepted  and  a  da} 
afterwards  as  may  be  seen  by  my  pass-book  I  made  ft  sufficient  deposit  before  lei 
Europe. 


L.  G.  MABGOUX  Secretary-treasurer  of  la  Caisse  d'£conomie  Notre  Dame  d( 
again  appeared  and  continued  his  deposition  as  follows  : — 

By  Mr.  Casgrain  : — 

Q.  On  the  fourth  of  March,  eighteen  hundred  and  ninety-one,  when  Mr.  Mercier 
'for  three  thousand  five  hundred  dollars  was  presented  to  the  bank,  were  there  ( 
funds  to  Mr.  Mercier's  credit  to  meet  that  cheque  ? 

A.  The  cheque  was  only  presented  and  paid  on  the  fifth  oi  March  ;  there  ^ 
sufficient  funds  ;  I  ascertained  that  on  reference  to  the  account ;  that  is  why  I 
initials  on  it  to  authorize  the  overdrawal,  and  that  overdrawal  was  refunded  some  ds 

Q.  Will  you  state  what  was  the  amount  of  this  overdi-awal  ? 

Mr.  BHque : — 

I  beg  my  learned  friend's  pardon,  but  I  do  not  think  that  he  has  a  right  to  go  ii 
details  ;  I  do  not  see  what  interest  there  is. 

Mr.  Casgrain : — 

I  am  obliged  to  say  that  I  intend  trying  to  go  further,  I  will  now  return  to  the 
of  contingencies.  My  instructions  are  that  the«*e  moneys  were  contingencies  of  Mr.  I 
department ;  I  will  try  to  prove  that. 

Mr.  BHque : — 

That  is  another  question,  we  have  no  objection  to  that. 

Hon.  Mr.  Justice  JetU  : — 

We  are  at  present  of  opinion  Mr.  Casgrain,  that  you  do  not  seem  to  have  she 
you  have  sufficient  interest  to  know  the  amount  of  the  deposit  of  the  overdrawa 
might  have  taken  place  in  Mr.  Mercier's  account  at  the  Caisse  d'EIcoaomie.  The 
mention,  however  is  altogether  pertinent,  and  if  you  show  that  that  deficit  or  ove 
whatever  it  be  was  afterwards  covered  by  public  funds,  then  there  is  no  doubt  t 
can  make  that  proof:  your  question  may  come  later. 

Mr.  Casgrain  : — 

Q.  Now,  Mr.  Marcoux,  when  was  the  deposit  after  the  fifth  of  March  made  ? 
A.  The  deposit  was  made  on  the  eleventh  of  March. 
Q.  By  whom  ? 
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A.  The  deposit  slip  is  signed  "  Honor6  Mercier  per  A.  L.''    I  believe. 

Q.  By  "  A.  L."  ? 

A.  1  beUeve  that  it  b  '*  A.  L. " 

Q.  Have  you  the  deposit  slip  here  ? 

A.  I  did  not  bring  the  deposit  slip ;  I  merely  referred  to  it  before  leaving  in  case,  I  would 
hife  to  give  this  information. 

Q.  Was  the  deposit  made  on  the  eleventh  of  March  sufficient  to  cover  the  cheque  of 
the  fifth? 

A  It  was  more  than  sufficient,  there  remained  a  balance. 

Q.  Do  you  know  the  writing  on  the  deposit  slip  in  question  ? 

A.  No,  Sir ;  I  do  not  know  it  at  all,  the  writing  of  the  person  who  signed  the  deposit  slip  ? 

Q.Yes? 

A  I  do  not  know  it.  The  deposit  slip,  as  I  have  just  stated  is  signed  "  Honors  Mercier 
per  A.  L"    It  seems  to  be  an  L. 

Q.  Were  deposits  afterwards  made  in  Mr.  Mercier's  namt  ? 

A  Oh  yes,  cheques  for  his  salary,  ^Cr.  Mercier's  salary  was  deposited  every  month  as 
Hoal. 

Q.  Besides  the  cheques  for  salary  ? 

iff.  BHque : — 

I  do  not  see  what  reason  the  learned  counsel  can  have  for  entering  into  the  details  of 
flie  Honourable  Mr.  Mercier's  account. 

Mr.  CaMgrcdn  : — 

My  reason  is  very  simple,  I  have  already  stated  it.  If  I  prove  that  this  money  was  not 
BHoey  belonging  to  Mr.  Mercier,  but  public  money  or  money  which  was  deposited  there 
If  Mr.  Pacaud  and  that  it  was  out  of  that  that  the  five  thousand  dollars  ($5000)  were  taken 
Id  Bend  to  Mr.  Mercier. 

Mr.  BHque : — 

There  is  a  very  direct  way  of  proving  that ;  there  is  a  person  who  controls  the  contin- 

Cm,  that  was  shewn  by  the  evidence  adduced  yesterday ;   let  that  person  be  summoned 
you  will  be  allowed  to  trace  the  disposal  made  of  the  contingencies. 

Mr.  Casgrcdn  : — 

I  am  not  obliged  to  follow  the  way  indicated  by  my  learned  friend  in  making  my 
IpBof  ;if  I  took  the  measures  he  suggests  I  do  not  believe  £  would  succeed  very  well  ;  I 
pfiefe  I  should  take  those  I  find  at  hand  and  which  I  think  are  better.  I  will  ask  the 
bdnction  of  the  deposit  slip  of  which  Mr.  Marcoux  has  spoken. 

Hon,  Mr,  JusHce  Davidson  : — 

That  would  be  proper. 

By  Hon,  Mr,  Justice  JettS  : — 

Q.  Can  you  state,  Mr.  Marcoux,  by  whom  that  deposit  was  made  in  your  bank  ?  As  I  have 
Mnid  the  initials  sedm  to  me  to  be  "  A.  L."  ? 
[   A  I  am  under  the  impression  that  it  was  Mr.  Larue,  who  came  pretty  often  to  the  office 
^get  Mr.  Mercier's  pass-book  balanced. 
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By  Hon.  Mr,  Mercier  : — 

Q.  One  of  my  secretaries. 

A.  One  of  your  secretaries,  I  believe ;  but  there  is  no  signature,  only  "  A.  L." 

By  Hon.  Mr,  Justice  JettS  : — 

Q.  Who  was  the  employee  of  the  Caisse  d'Economie  who  received  the  deposit ' 

A.  It  was  the  teller,  Mr.  Cdt6. 

Q.  Do  you  think  he  could  tell  who  made  the  deposit  ? 

A.  I  do  not  know  if  he  would  remember,  he  receives  so  many  deposits ;  but  a 
to  the  writing  of  the  deposit  slip 

Mr,  Btique  :— 

We  can  say  who  was  the  person  who  made  the  deposit,  it  was  either  M 
or  Mr.  Lacroix,  who  are  both  secretaries  of  Mr.  Mercier. 

Hon,  Mr.  Justice  Baby  : — 

Mr.  Btique.  have  you  any  objection  to  the  production  of  that  deposit  slip  ? 

Mr,  BHque  : — 

It  is  more  for  the  principle  than  for  anything  else.  We  intend  to  ask  for  the  exai 
of  the  person  who  made  the  deposit  and  I  have  no  objection  to  the  placing  of  the  dei 
before  the  Commission  ;  but  there  have  been  so  many  attempts  which  appear  to 
indiscreet  on  the  part  of  these  gentlemen  that  it  seems  to  be  our  duty  to  make  the  ( 
which  I  do. 

Mr.  Casgrain  :  - 

We  are  here  for  the  purpose  of  being  indiscreet. 

Mr,  Btique: — 

We  are  very  determined  to  make  the  proof  necessary  to  rebut  anything  that  mi 
from  the  insinuations  which  have  been  made  respecting  this  attempt  to  make  tb 
but  only  we  wish  as  much  as  possible  to  keep  the  proof. 

Hon.  Mr.  Justice  Jetti : — 

We  believe  that  the  question  should  be  suspended  in  the  meantime. 

Mr.  Casgrain  :— 

Very  well,  Your  Honour. 

By  Mr.  Amyot : — 

Q.  This  deposit,  after  the  cheque  for  three  thousand  five  hundred  dollars  ($3^! 
made  in  a  regular  way  ? 
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A.  Doubtlew. 

Q.  Toil  noticed  DOthing  about  this  deposit  to  lead  you  to  suspect  something  irregular? 

A.  We  did  not  suspect  anything.  A  person  comes  to  the  counter  with  a  deposit  which 
be  makes  regularly,  which  he  gets  entered  in  the  pass-book  for  whom  the  deposit  is  made. 

Q.  That  deposit  wiis  regularly  made  like  the  others  ? 

A.  The  Honourable  Mr.  Mercier  had  occasionally  previously  over  drawn  his  account ;  it 
wu  an  understanding  with  the  Caisse  d'Economie.  Sometimes  Mr.  Mercier  gave  cheques 
vitbaut  getting  his  book  balanced  and  he  asked  us  to  be  good  enough  to  pay  them  and  that 
the  amount  would  be  reimbursed  at  once  ;  in  fact  he  made  the  deposits  at  once. 

And  further  the  deponent  saith  not. 


AVOUS  M.  THOM,  secretary-treasurer  of  the  Baie  des  Chaleurs  company,  again 
ippeared  and  continued  his  deposition  as  follows  : — 

By  Hon.  Mr  JiuUce  Davidson  : — 

Q.  What  was  the  purpose,  or  what  definite  or  immediate  object  had  you  in  paying  Mr. 
AimatroDg  $175,000  ? 

A.  It  was  the  best  bargain  I  could  make  with  him. 

Q.  The  best  bargain  you  could  make  with  him  ? 

A.  Yes,  Sir. 

Q.  WeQ,  was  his  claim  standing  in  a  different  position  from  the  claims  of  any  other 

cootractore? 

A.  Certainly. 

Q.  Why? 

A.  It  was  essential  that  I  should  have  his  title  before  I  could  commence  operations  or 
A)  anything  on  the  line. 

Q.  What  titles  ? 

A.  The  titles  which  Armstrong  held. 

Q.  What  were  they  ? 

A.  His  contract  and  his  lien  on  the  road. 

Q.  His  contract  was  public  property,  was  it  not,  so  far  as  obtaining  a  copy  of  it  was 
concerned  ? 

A.  Oh,  yes,  but  I  wanted  the  cancellation  of  the  contract. 

Q.  You  mean  his  rights  ? 

A.  His  rights,  yes. 

Q.  What  possession  had  he  of  the  road  ? 

A.  I  think  he  had  full  possession,  subject  to  a  claim  which  Mr.  MacFarlane  may  have 
id  OD  the  line. 

Q.  Were  there  any  other  contractors  at  that  time  having  claims  on  the  road  save 
jmrnstrong  and  Macfarlane  ? 
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A.  I  think  there  were  some  small  amounts  due  to  8ub-oootraotor»— email  amoaiit«— c 
to  any  laige  extent. 

Q.  FnusticaUy,  the  only  two  claimants,  as  oontractoiB,  of  any  importaDoe  were  Hii 
fulane  and  Armstrong  ? 

A.  Yes. 

Q.  Now,  you  say  that  Mr.  Armstrong  was  in  possession  of  the  road  1 

A.  Yes,  Sir. 

Q.  By  that  expression  what  extent  of  road  do  you  mean? 

A.  Armstrong  was  in  possession  of  the  forty  miles  that  he  was  yet  to  build,  that  i 
under  his  contract  he  had  that  right. 

Q.  What  forty  miles  ? 

A.  That  we  are  building  now. 

Q.  Let  us  know  what  iotij  miles.    You  say  "  we  are  building  now." 

A.  Well,  from  60  to  100.  The  other  00  miles  the  title  was  disputed ;  Armstrong  wi 
daiming  possession  and  MacFarlane  was  claiming  possession.  That  case  was  in  court  si 
it  was  decided  in  fayor  of  the  company ;  so  that  Armstrong's  title  was  the  proper  tille 
the  road. 

Q.  So  that  you  considered  Mr.  Armstrong,  as  the  principal  ooDinaUa  under  the  c 
company,  iu  possession  of  the  road  from  the  Outh  to  100th  mile,  and  he  had  poaseasion  oi 
MacFarlane  of  the  first  sixty  miles  ? 

A.  Yes,  sir. 

Q.  Do  you  know  the  date  of  Mr.  Armstrong's  contract  with  the  company  ? 

A.  No,  Sir. 

Q.  Had  you  read  it  at  that  time? 

A.  Yes,  I  read  it  once. 

Q.  Do  you  think  you  would  be  able  to  point  out  now  any  clause  in  that  contract  whi 
in  April,  1891,  gave  Mr.  Armstrong  any  rights  in  the  possession  of  that  road  ? 

A.  1  think  that  is  the  tenor  of  the  whole  contract. 

Q.  Have  you  a  copy  of  this  contract  ? 

A.  No,  Sir. 

Q.  Nor  in  the  possession  of  your  company  ? 

A.  They  were  in  the  possession  of  the  company. 

Q.  Where  is  it  now  ? 

A.  I  think  Mr.  Biopel  has  got  it. 

Q.  Would  you  be  surprised  to  learn  that  in  this  contract  appears  the  following  ezprei 
sion :  "  The  said  company  shall  be  placed  in,  and  shall  take  possession  (»f  said  road  on  tb 
said  1st  day  of  July  1888 '' ;  and  again,  *'  In  the  event  of  the  whole  of  said  road  not  beis 
completed  on  the  said  1st  July,  1888,  the  company  shall  have  the  right  to  take  possessic 
of  said  road  and  all  its  appurtenances  with  tools  &c.  " 

A.  Am  I  surprised  to  know  that  that  is  there  ? 

Q.  Yes. 

A.  No,  Sir,  I  know  it  was  there. 

Q.  Diil  thrtt  not  give  the  company  the  right  of  possession  from  the  first  July  1888? 

A.  Not  without  a  lawsuit,  bir. 

Q.  Did  you  consider  a  lawsuit  sufficient  cause  for  making  this  settlement  with  ] 
Armstrong? 

A.  No,  Sir ;  I  was  anxious  to  go  on  with  the  work.  It  was  imperative  that  I  shot 
have  immediate  possession  of  the  road. 
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Q.  Had  you  at  the  time  examined  the  sub-contract  between  MacFarlane  and  Armstrong^? 

A.  I  looked  over  it — not  very  carefully. 

Q4  Did  you  take  into  consideration  the  position  of  MacFarlane  and  the  possibility  of 
litigAtioQ  with  him  ? 

A.  Yes,  Sir,  that  was  in  court  at  the  time. 

Q.  Were  you  aware  that  in  his  contract  the  following  clause  appears :  "  The  railway 
"now  partially  completed  with  all  rolling  stock  thereon,  as  well  as  that  portion  from  said 
"  40th  t<;  60th  miles  to  be  built  with  all  appurtenances  belonging  thereto  shall  remain  in 
*the  possession  under  the  contract  of  the  said  sub-contractor  MacFarlane  as  additional 
"security  of  the  final  payment  of  all  sums  of  money  to  which  he  may  be  entitled  under  this 
"  agreement  ?  " 

A.  I  was  aware  of  that. 

Q.  Did  you  make  any  enquiry  as  to  the  extent  of  any  claim  MacFarlane  might  have 
under  this  contract? 

A.  Yes,  Sir. 

Q.  What  was  it  ? 

A.  They  claimed  $180,000  and  the  company  claimed  they  did  not  owe  them  anything. 

Q.  They  still  claim  it  ? 

A.  They  still  claim  it. 

Q.  Did  you  endeavor  to  make  any  settlement  with  MacFarlane  ? 

A.  No,  Sir. 

Q,  I  understood  you  to  say  you  did  with  the  Ontario  Bank  ? 

A.  I  approached  the  Ontario  Bank,  but  nothing  through  MacFarlane. 

Q.  MacFarlane's  claim  was  in  the  hands  of  the  Ontario  Bank  ? 

A.  I  was  simply  trying  to  purchase  the  Ontario  Bank's  claim ;  and  that  would  give 
me  control  of  the  MacFarlane  Estate. 

Q.  So  you  did  it  to  make  a  settlement  with  MacFarlane  ? 

A.  In  that  way . 

Q.  Well,  having  paid  Mr.  Armstrong  this  amount  of  money,  did  he  deliver  you  posses- 
sion? 

A.  Yes,  sir,  he  gave  me  all  the  possession  he  could  give  me. 

Q.  But  did  you  obtain  possession  ? 

A.  We  obtained  it  about  a  month  after. 

Q.  Was  Mr.  Armstrong's  consent  found  sufficient  to  give  you  possession  of  the  road  ? 

A.  No,  Sir. 

Q.  What  difficulty  intervened  ? 

A.  MacFarlane's  claim  on  the  road,  claiming  the  right  to  retain  the  road  until  he  was 
^\d  his  claim. 

Q.  Did  you  find  that  opposition  efTective  for  a  time  ? 

A,  For  a  time,  yes. 

Q.  When  did  you  obtain  possession  of  the  road  ? 

A.  June  13th  I  think  the  date  was. 

Q.  You  communicated  this  fact  in  a  letter  to  the  Department,  did  you  not  ? 


A.  Yw,  Sir. 
r.-,    Q.  Of  what  date  ? 

;'i;  1  A.  I  have  got  the  letter,  the  2Dih  June,  I  think.    Yea.  Sir,  the  29th  June,    The  origin^ 
the  Puhlio  Works  record.  I  file  «  copy  as  Exhibit  So.  130. 

Q.  Read  it  please. 

*  *.,-  QOEBKC,  2Pth  June,  1891, 

HOK,  P-  OARSEAr, 

Cem/mimonffF  nj Publii-  Workt  and  PrenUtriul  inleriai.  _    _        . . 


I  am  just  in  receipt  of  the  enclosed  telegram  from  the  Lonipany'a  lawyer,  Mr.  Lunorgu 
You  will  doiibtlesa  be  plciiaed  to  hear  that  the  courts  have  given  us  full  poBsesHion  <if  thi 
railway  and  rolliag  stock  for  the  purpose  of  enabling  us  to  go  ant!  complete  the  road  williim 
further  delay.  Now  that  this  very  esaentiitl  point  is  gained,  we  will  at  once  itart  th 
contTBctor  and  complete  our  portion  of  the  agreement  without  a  moment's  necessary  ilela; 

I  rfgret  having  to  mention  the  fact  that  notwithstanding  your  aaaurnnce  to  the  effo 
that  the  Government  had  placed  Bufficieul  funds  at  Mr,  Longelier's  dispooal  to  pay  ihedeb 
of  the  old  company,  he  has  been  compelled  for  want  of  money  to  return  to  Quebec,  th 
causing  a  great  deal  of  disappointment  to  thi^  impaid  laborers  rind  priviliged  claimant*,  ai 
I  assure  you  that  the  delay  will  cause  the  company  a  gri'at  deal  of  trouble  that  could  ha 
been  avoided  had  pnymentB  been  mwle.proiiqit^.  X  tberelbre  tr^ivt  that  jaa  irilt  inatn 
the  Tre»Bury  Department  to  plMe  ooffiMttit  tanSt  fX  Hr.  L«ngelier'a  cnidit  d^  buoe. 

'  Ihftve  the  honour  to.  r«muD, 

Your  obedient  servant, 

A.  M.  THOM, 

Sec'y  Treattirer  Baie  det  Chaiaun  Railic 

The  judgment  contained  in  the  Public  Works  record,  of  which  a  copy  is  now  filed 
the  judgment  referred  to.    Copy  is  filed  as  Exhibit  Vo,  131. 

Q.  There  is  a  further  letter  of  yours  to  Mr.  Clameau,  of  date  October  6th,  which  app€ 
in  the  Public  Workii  record. 

A,  Yes.  Sir. 

(Copy  of  said  letter  ii  filed  as  Exhibit  No.  132).    It  reads  as  follows  :— 

MoHTREAL,  October  6th,  1891, 

HoK.  P.  Garneau, 

Commurioner  o/  Public  Worka, 

Quebec  P.  Q. 

Dear  Sir, 

I  have  been  requested  by  the  directors  of  this  company  to  ask  yon  to  kindly  forw* 
me  at  your  first  convenience  a  statement  in  detail  showing  the  different  amounts  paid ' 
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.  C.  Langelier,  Esq.,  as  oommissioner,  in  accordance  with  Order-in-Ck>uncil  No.  237.  I 
nderaUud  that  he  has  on  hand  some  $70,000  and  that  all  the  debts  of  the  old  company 
lentioned  in  the  Order-in-Council  are  paid  excepting  about  $4000.  I  would  therefore  ask 
ut  you  retain  sufficient  to  pay  the  above  claims  and  hand  the  balance  to  our  company 
5  provided  for  in  the  Order-in-Council. 

By  reference  to  the  charter  of  the  company  recently  granted  by  the  Federal  Gfovem- 
lent  (copy  of  which  1  herewith  enclose  you)  you  will  perceive  by  clause  **  A  "  that  the 
state  MacFarlane  is  given  a  first  preferential  right,  having  priority  over  all  mortgages, 
mr^es,  ^.,  for  such  claims  as  may  be  established  by  final  judgment,  agreement  or  arbitra- 
on  in  their  favor,  thus  giving  the  said  estate  absolute  protection  for  any  and  every  claim 
uU  may  be  established ;  which  being  the  case  it  would  be  manifestly  unfair  to  deprive  us 
DV  longer  of  the  unpaid  balance  in  the  hands  of  the  Government  after  providing  for  the 
Aims  above  referred  to,  as  apart  from  xny  claim  that  the  estate  may  establish,  the  com- 
my  are  free  from  any  liability. 

I  have  the  honour  to  be, 

Your  obedient  servant, 

A.  M.  THOM, 

SecTetary-Trea&ureT, 

P.  8.— Since  writing  the  above,  I  have  ascertained  that  our  charter  has  not  yet  been 
irinted  with  the  amendments  authorized  by  the  Senate.  I  therefore  send  you  the  charter  as 
Mssed  by  the  House  of  Commons  and  the  amendments  by  the  Senate  passed  subsequently 
)y  the  House  of  Commons. 

Q.  Did  Mr.  Qameau  answer  that  letter,  and  if  so,  when  ? 

A.  Yes,  Sir,  on  October  8th, 

The  letter  reads  as  follows  : 

L  E,  1571. 

L  R.  No.  865 

"  «     "    653 

Department  of  Public  Works, 

Quebec,  8th  October,  1891. 

L  M.  Thom,  Esq., 

Secretary-  Treasurer, 

Of  the  Baie  des  Chaleurs  Railway  C'y., 

Montreal. 

Sib, 

1  have  to  acknowledge  receipt  of  your  letter  of  the  6th  inst.,  enclosing  a  copy  of  the  bill 
|Mned  by  the  Parliament  of  Canada  during  its  last  session  at  Ottawa  respecting  your  rail  way 
sompany,  together  with  a  copy  of  the  minutes  of  the  proceedings  of  the  Senate  of  Canada, 
iated  the  11th  September  last,  and  containing  the  amendments  authorized  by  the  Senate 
ad  subsequently  adopted  by  the  House  of  Commons. 

Id  answer,  I  beg  to  state  that  as  soon  as  Mr.  J.  C.  Langelier,  the  special  commissioner  in 
edaims  on  your  railway  shall  have  submitted  his  detailed  statement  of  all  the  payments 
e  hu  made  to  date  out  of  the  funds  that  have  been  put  at  his  disposal  by  the  Treasurer  of 
le  Department  here  on  account  of  the  converted  land  subsidy  of  $280,000  mentioned  in  the 
de^iD-CouIlcil  No.  237  of  the  23rd  April  last,  together  with  the  corresponding  vouchers,  I 
J  cause  a  certified  copy  of  said  statemeat  to  be  immediately  sent  to  your  address,  as 
naoded  in  your  last  letter. 
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I  see  that  you  are  under  the  impression  '^  that  Mr.  Langelier  has  on  hand  some  $70,000 
out  of  that  same  subsidy,  and  that  all  the  debts  of  the  old  company  mentioned  in  the  0^de^ 
in-C!ouncil  are  paid  excepting  $4,000."  Allow  me  to  remark  that  Mr.  Langelier  has  received 
on  the  whole  from  the  Treasurer  only  $41,500,  which  he  stated  lately  to  have  exhausted 
(less  a  balance  of  about  $4,000)  in  the  payment  of  privileged  approved  claims  outside  of  the 
$175,000  piid  to  Mr.  C.  N.  Armstrong  on  the  28th  April  last. 

As  to  your  request  to  remit  to  your  company  the  balance  unpaid  in  the  hands  of  the 
Government  on  the  above  total  subsidy, — after  providing  for  the  unsettled  claims,  I  beg  to 
inform  you,  that  your  demand  will  receive  the  consideration  of  the  Government,  and  I  will 
let  you  know  what  will  be  its  decision  on  the  subject  matter. 

I  have  the  honour  to  be, 

Sir, 

Your  obedient  servant, 

P.  GARNEAU, 

Commmionr^' 

Q.  Did  any  later  decision  of  the  Government  reach  you  with  respect  to  this  matter? 

A.  No,  Sir. 

Q.  Had  you  any  further  correspondence  with  the  department. 

A.  That  is  the  last  letter,  I  believe.  Sir. 

Q.  Are  these  the  only  letters  and  telegrams  which  were  interchanged  between  you  ac 
the  Government  ? 

A.  Yes,  Sir  I  believe  those  I  read  yesterday  and  these  I  have  read  to-day  are  all  tL- 
took  place,  Sir. 

Q.  You  obtained  permist^ion  to  remove  from  the  Senate  record  a  number  of  cheque 
I  think  your  subpoena  called  for  their  production  here.    Have  you  got  them? 

A.  My  subpcEna  does  not,  but  I  brought  them. 

(Cheques  are  filed  as  Exhibits  134a  to  134t  inclusive). 

Q.  I  suppose,  Mr.  Thom,  you  ali?o  noticed  that  in  the  MacFarlane  contract  there  wi 
an  absolute  transfer  to  him  by  Armstrong  of  all  rights  in  the  subsidies  coming  from  th 
Dominion  and  Provincial  Governments  as  regarded  that  part  of  the  line  which  he  had  con 
tracted  to  build  ? 

A.  There  was  a  transfer  of  certain  subsidies. 

Q.  How  did  you  propc>se  to  deal  with  this  difficulty  with  respect  to  obtaining  possession 
of  the  subsidies  so  absolutely  assigned  to  MacFarlane  ? 

A.  By  paying  MacFarlane  any  claim  he  may  establish. 

Q.  But  in  the  meanwhile 

A.  There  was  no  subsidy  under  his  control  excepting  $31,000  that  would  remain  there 
if  there  was  any  dispute. 

Q.  That  is  what  I  would  like  you  to  explain.  In  his  contract  all  subsidies  then  due,  at 
its  date,  were  to  go  to  him. 

II.  Probably.  Tliere  was  only  131,000  remained  due  at  that  time  that  could  possibly 
have  been  included. 

Q.  I  don't  think  you  have  referred  to  a  letter  by  you  to  Mr.  J.  C.  Langelier,  without 
date,  refusing  to  approve  of  Mr.  Armstrong's  claim  for  $175,000.    Have  you  got  a  copy  of  it? 
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A.  No,  Sir.    That  letter  was  written  in  Quebec.    Mr.  Langelier  h;i8  it  I  suppose. 
Q.  You  have  no  means  of  knowing  its  date. 
A.  It  was  between  the  17th  and  20th.    It  was  after  the  17th. 
Q.  That  original,  I  suppose,  is  in  the  possession  of  Mr.  J.  C.  Langelier? 
A.  Yes,  Sir. 

Q.  When  did  you  first  become  aware,  Mr.  Thom,  that  [any  sum  of  money  was  to  be 
paid  to  Mr.  Facaud? 

A.  When  did  I  first  become  aware  of  it? 
Q-Yes. 

A.  Well,  I  cannot  eay  when  I  first  heard  reports  about  it.    It  is  impossible  for  me  to 
ny.   I  heard  reports  at  all  times.    Immediately  after  this  closed  I  heard  rumors. 
Q.  About  what  date  ?    Specify  a  date. 

A.  Ob,  it  was  shortly  after  the  closing  of  the  contract,  after  paying  the  money. 
Q.Kot  before? 

A  Kot  before ;  still  I  would  not  like  to  swear  positively. 
Q.  What  was  told  you  ? 

A.  Just  rumors.  I  could  n't  say  anything  positive.    It  was  rumored  that  there  was  a 
payment  to  Pacaud. 

Q.  Was  any  statement  made  to  you,  apart  from  the  question  of  {any  payment  to  Mr. 
Bttaud,  by  Mr.  Armstrong  or  any  person  else  in  the  progress  of  these  negotiations  that  Mr. 
FKaod  was  taking  part  in  these  negotiations  ? 
A.  No,  Sir. 

Q.  I  pat  the  question,  because  I  notice  that  in  the  Senate  investigation,  as  it  appears 
•at  page  185,  you  gave  the  following  evidence  : 

''Q.  Did  you  not^now  that  Mr.  Armstrong  was  negotiating  with  the  Qovernment  until 
lie  came  .to  you? 

"A.  I  had  no  previous  knowledge.    That  was  before  the  New  York  meeting. 
Again,  a  little  later  on. 

"  Q.  Did  you  know  that  Pacaud  was  negotiating  between  Armstrong  and  the  Quebec 
Goveroment? 

"A.  Mr.  Armstrong  told  me  that  Mr.  Pacaud  was  negotiating  between  him  and  the 
QoTemment. " 

There  is  an  apparent  discrepancy — perhaps  only  apparent  between  your  evidence  given 
there  and  your  evidence  to-day.    Can  yon  explain  it  ? 

A  I  cannot  understand  where  the  discrepancy  comes  in.    l  don't  see  it,  Sir.    If  you 
'Will  be  kind  enough  to  explain  to  me,  probably  I  will  see  it. 

Q.  [  think  if  you  will  read  your  answer  here,  you  will  see  that  there  is  a  contrast 
^ween  your  evidence  given  before  the  Senate  Committee  and  your  evidence  to-day. 

(The  questions  and  answers  relating  to  this  point  are  read  over  to  the  witness,  who  says :) 
Yes,  Sir,  and  I  would  like  to  correct  that,  and  just  rept^at,  what  I  gave  to  the  Senate,  that  I 
aware  that  Armstrong  and  Pacaud  were  delaying.    I  was  aware  of  that  all  through. 
A.  And  do  I  understand  you  to  say  that  you  were  not  aware  that  there  were  any  money 
ions  between  them  ? 
A.  Positively,  not  aware,  Sir. 
Q.  At  any  time  ? 

A.  Not  until  long  after  the  contract  was  cIot<ed.    I  had  no  knowledge  of  any  money 
Uiaction  between  them. 


58li  ^nf(u$  M.  Thorn 


Q.  I  put  the  question  to  you,  Mr.  Thonii  because  I  notice  that  at  page  180  of  the 
inyestigatiun  you  gave  the  following  evidence  : 

"  Q.  After  the  negotiations  were  completed —  after  you  had  completed  youi 
"  ment  with  the  Qovemmeut  you  saw  Mr.  F^tcaud  in  com^eotion  with  some  mon< 
"  given  to  him  or  that  he  had  received  or  something  of  that  kind  ? 

"  A.  It  was  indirectly. 

«*  Q.  What  was  it  ? 

"  A.  Previous  to  the  closing  of  this  contract  Mr.  Armstrong  came  to  me  and  as 
*^  to  accept  an  order  in  favor  of  some  bank  in  Quebec.    I  don't  remember  the  name. 

*  either  for  $4600  or  98600. 1  objected  to  that  for  the  reason  thatlhad  not  decide 

*  into  the  contract.  I  asked  him  what  it  was  for,  and  he  told  me  it  was  for  a  debt 
"  Mr.  Facaud  in  this  bank.  He  had  negotiated  a  subsidy  through  Mr.  Faoaud  for  fc 
**  or  fifty  thousand  dollars.  I  thought  I  had  better  not  accept  it  as  a  matter  of  busii 
^  refused  to  accept  it ;  but  the  day  after  the  bank  manager  sent  to  me  and  aske( 
*'  accept  it. 

'     "  Q.  A  bank  in  Quebec  ? 

«  A.  Yes. 

"  Q.  What  bank  ? 

"  A.  I  cannot  say,  I  declined  to  accept  it. 

"  A.  A  few  days  after  that  Mr^  Facaud  came  to  me  and  asked  me  if  I  would  not 
^  this  for  Mr.  Armstrong,  that  I  was  likely  to  go  on  with  the  contract,  the  matter  wa 
*'  he  heard,  and  I  said  I  would  not  accept  any  order. " 

I  would  like  to  give  you  an  opportunity  to  explain  the  discrepancy  betwee 
evidence  to-day  and  the  evidence  given  before  the  Senate  committee. 

A.  I  thought  you  were  referring  to  a  money  payment  by  Mr.  Armstrong  to  Sir.  ] 
I  was  certainly  aware  of  this  transaction  at  least^what  took  place  there . 

Q.  Please  state  what  took  place  ? 

A.  I  was  a;iproached  both  by  Mr.  Armstrong  and  Mr.  Pacaud  for  to..., 

Q.  At  what  time  ? 

A.  About  the  time  of  the  closing  of  the  contract. 

Q.  Before  or  after  ? 

A.  I  couldn't  say ;  in  fact,  I  was  approached  three  or  four  times  to  accept  an  or 
$3,600,  which,  I  understocxl,  was  the  interest  on  a  loan  which  Mr.  Pacaud  had  ob 
through  some  bank  on  account  of  a  subsidy  for  the  benefit  of  Mr.  Armstrong.  I  wa^s 
the  impression  that  Mr.  Pacaud  was,  of  course,  responsible  for  the  interest  inasmucl 
came  and  asked  me  to  accept  the  order ;  and  Mr.  Armstrong  also  ask^  me  to  accept 
the  bank  manager  came  also  and  asked  me ;  but  I  did  not  accept  the  order.  I  was 
the  impression  that  if  Mr.  Pacaud  had  to  pay  the  interest  he  would  likely  h  we  to  p 
principal.    That  is  all  there  was  to  that,  sir. 

Q.  Nothing  further? 

A.  No. 

Q.  Have  you  yet  settled  with  the  MacFarlane  estate? 

A.  No,  sir. 

Q.  Mr.  Thorn,  since  you  have  obtained  possession  of  this  road  what  has  beei 
progress  on  the  road  ? 

A.  Oh,  the  work  is  getting  on  remarkably  well.    I  saw  the  contractor  yesterday,  i 
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ys  he  U  pushing  the  work  very  vigoroualy.    Our  engineer  is  here,  and  will  give  you  full 
uticul&rs  better  than  I  can.    I  have  not  been  down  on  the  road.    It  is  only  from  hearsay, 
b&tl8ay. 
Q.  Was  there  any  work  in  progress  when  you  took  possession  ? 

A.  No.  The  work  was  at  a  stand-still  when  we  took  possession  and  had  been  for  nearly 
wo  years,  I  think. 

Q.  What  are  your  expectations  as  to  its  completion  ? 

A.  I  think  we  will  build  it  within  our  contract. 

Q.  You  might  mention  the  date  ? 

A.  Our  contract  stipulates  for  completion  by  December  of  1892.  We  contemplate  now 
hsTing  that  road  in  operation — the  first  8ii  miles  we  expect  to  have  in  operation  early  next 
ipring;  the  full  100  miles  we  expect  to  be  operating  by  August  or  September.  That  will 
eomplete  our  rood. 

Q.  And  what  as  to  the  balance  of  eighty  miles  ? 

A.  I  have  made  no  arrangements  concerning  that  portion  of  it. 

Q.  It  is  your  purpose  to  deal  with  that  too  ? 

A.  Later  on,  yes. 

Q.  And  you  have  no  doubt  of  the  financial  ability  of  your  company  to  handle  the  work  ?* 

A.  Not  the  slightest. 

ByMT.HaU:- 

Q.  Have  you  or  your  company  got  a  copy  of  Mr.  Armstrong's  contract  in  your  posses 

BOO  yet? 

A.  There  is  one  in  Quebec  which  I  can  borrow  for  you. 

Q.  I  want  to  know  if  your  company  has  a  copy  ? 

A.  I  would  not  like  to  say  positively. 

Q.  Have  you  got  a  copy  of  the  contract  between  Armstrong  and  MacFarlane  ? 

A.  W^e  may  have  both,  but  they  would  be  in  the  Court  house. 

Q.  1  understand  you  came  down  to  Quebec,  first  of  all,  in  March  1891  ? 

A.  Probably.  I  don't  remember  the  date. 

Q.  You  don't  remember  having  been  down  here  in  March  1891  ? 

A  Well,  I  can  say  it  was  March,  if  you  say  so. 

Q.  I  am  not  asking  you  to  say  it  because  I  say,  because  you  are  giving  evidence  now  ? 

A  I  don't  remember  any  date. 

Q.  Now,  when  you  came  down  in  April  1891, 1  understood  you  to  say,  you  went  to  see 
Hon  Mr.  Gameau  and  Hon.  Mr.  Boss  ? 

A  Yes,  Sir. 

Q-  You  had  discussions  with  them  about  the  position  the  Government  would  take  with 
wference  to  the  road  ? 

A  Yea,  Sir. 

Q.  Now,  do  you  recollect  what  it  was  they  told  you  in  particular  ? 

A.  In  the  March  meeting  ? 

Q-  The  April  meeting  ? 

A.  The  conversation  was  simply  as  to  the  prospects  of  the  road — its  probable  earning 


I 


688  Angus  M.  Tham 


powexBp  the  possibility  of  extending  it  Boathward  oonnecting  with  the  Amerioan  systen 
xailways,  and  a  general  outline  that  way. 

Q.  Did  th^  tell  yon  what  sort  of  a  proposal  yon  would  haye  to  make  ? 

A.  No,  sir. 

Q.  Did  they  tell  yon  what  you  had  to  do  with  reference  to  the  debts  on  the  road  ? 

A.  Yea,  sir.  ' 

'    Q.  What  did  they  say  about  that  ? 

A.  Probably  not  at  that  meeting. 

Q.  At  what  meeting  did  they  discuss  with  you,  then,  about  paying  the  debts  oft 
road? 

A.  Some  subsequent  meeting. 

Q.  Whatdid  they  tell  you  about  the  debts? 

A.  That  all  the  privileged  debts  would  have  to  be  paid. 

Q.  Did  they  tell  you  what  these  were  ? 

A.  I  found  that  out  for  myself. 

Q.  Where  ? 

A.  In  the  records  in  Mr.  J.  C  Langelier's  office. 

Q.  Did  they  ever  have  a  discussion  with  you  or  tell  you  about  llr.  AxmstronghaviDi 
daim  on  the  road  ? 

A.  No,  I  think  it  was  taken  for  granted  on  both  sides. 

Q.  lamaskipgyouif  they  discussed  or  told  you  about  Mr.  Armstrong  having  a  claim 
the  road? 

A.  I  don't  think  so. 

Q.  Did  you  find  out  in  the  Public  WorksDepartment  that  there  was  a  claim  of] 
Armstrong's  on  the  road  ? 

A.  I  knew  that  Mr.  Armstrong  had  a  daim. 

Q.  I  am  asking  you  if  you  found  out  in  the  Public  Works  Department  that  ' 
Armstrong  had  a  claim  on  the  road  ? 

A.  I  don't  think  so. 

Q.  Did  you  find  out  from  the  Public  Works  Department  what  claims  there  were  ? 

A.  There  was  a  list  there  that  I  loooked  over. 

Q.  What  did  these  debts  amount  to  ? 

A.  I  think  about  forty-three  thousand  dollars. 

Q.  Was  the  name  of  C.  N.  Armstrong  on  that  list  ? 

A.  No. 

Q.  Now,  Mr.  Thom  when  did  you  first  see  this  claim  of  Mr.  Armstrong's  which  w. 
settled  for  $175,000  ? 

A.  Between  the  17tb  April  and  Ist  May. 

Q.  Where  did  you  see  it  first  ? 

A.  In  the  secretary's  ofifice,  Mr.  Robitaille. 

Q.  When  did  you  first  see  this  claim  up  in  the  Department  of  Public  Works,  if  y( 
ever  saw  it  there  ? 

A.  When  it  was  presented  to  me  by  Mr.  J.  C.  Langelier  about  the  time  I  approve 
of  it. 

Q.  Do  you  recollect  when  it  was  presented  to  you  by  Mr.  J.  C.  Langelier? 

A.  It  was  handed  to  me. 
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Q.  When  ? 

A.  He  handed  it  to  me. 

Q.  Mr.  Thorn,  did  Mr.  J.  C.  Langf  lier  hand  it  to  you  or  send  it  to  you  under  cover  with 
e  letter? 
A.  No,  I  think  the  account  was  open.    I  looked  over  it  in  his  office. 
Q.  Mr.  Thorn,  we  are  talking  about  a  very  important  matter,  settling  a  claim  for 
'5,000,  and  you  ought  to  be  able  to  tell  u^  whether  you  received  that  claim  under  cover 
ith  a  letter  from  Mr.  Langelier  or  openly. 
A.  I  think  it  was  openly. 
Q.  Are  you  sure  of  that  ? 
A  I  would  not  swear  any  different  from  that. 

Q.  Do  you  recollect  ever  writing  a  letter  in  regard  to  this  to  Mr.  J.  C.  Langelier,  which 
reads  as  follows : 

Quebec,  24th  of  April,  1891. 

J.  G.  Langeueb,  Esq., 
Quebec. 

Dear  Sir, 

In  answer  to  yours  of  23rd  inst.  transmitting  for  my  approval  the  account  of  C.  N. 
Aniutrong,  Esq.,  agent  of  the  Baie  des  Chaleurs  Railway  Ck)mpany,  to  the  amount  of 
1288,943.62, 1  beg  to  state  that  I  refuse  to  approve  and  certify  that  account  for  more  than 
ODehoodred  and  seventy  five  thousand  dollars,  ($175,000),  and  this  on  the  express  oondftion 
that  Mr.  Armstrong  shall  cancel  and  annul  his  contract  with  the  company,  and  shall  give 
foil  and  absolute  discharge  of  any  claims  whatever  against  the  road  or  anything  apper- 
timingtoit,  directly  or  indirectly. 

Yours  very  truly, 

A.  M.  THOM." 

Q.  Did  you  sign  that  ? 

A.  Yes  Sir,  I  signed  that  letter. 

Q.  Do  you  recollect  where  you  signed  that  letter  ? 

A.  I  signed  it  in  Mr.  Langelier's  office. 

D.  Do  you  know  where  it  is  ? 

A.  He  has  it.    It  is  written  in  type-writing  I  think. 

Q.  Who  prepared  the  letter  ? 

A.  The  letter  was  altered  two  or  three  times.  I  think  I  drafted  out  the  original  draft 
of  the  letter,  and  then  it  was  altered  several  times. 

Q.  Dont  let  us  have  any  thinking  about  it.    We  are  getting  on  very  important  ground  ? 

A.  I  know  it  is  important  too. 

Q.  If  you  wrote  a  receipt  for  $175,000,  you  ought  to  be  able  to  tell  us  who  wrote  it  ? 

A.  Well,  I  composed  the  letter  I  think.  Mr.  J.  C.  Langelier  was  present  at  the  time, 
nd  thai  be  wrote  the  letter  after  it  was  altered  and  I  think  he  sent  it  in  to  his  type-writer 
Md  I  signed  it. 

Q-  Who  else  was  present  when  this  letter  was  composed  ? 

A.  Not  any  one  else. 

Q*  Do  you  recollect  what  date  it  was  ? 


I. 


£90  Angus  M  Thtm 


A.  I  cannot  say  positively.    It  was  somewhere  about  the  24th  of  April. 

•Q.  Would  that  date  be  correct  ? 

A*  I  cannot  say. 

<l.  You  cannot  tell  us  whether  when  you  signed  a  receipt  on  the  24th  of  April  t 
ihe  24ih  of  April  or  some  other  day  f  Do  you  say  that  ? 

A.  No  Sir,  I  wouldn't  like  to  swear  that  that  was  the  date  of  the  letter.  There 
reason  for  having  it  dififisrent  tnm,  the  date  there. 

Q.  You  refer  there  to  having  received  a  letter  from  Mr.  J.  G.  Laiigelier  of  28rd  c 
1801? 

A.  Yes.  Sir. 

Q-  Have  you  that  letter? 

A.  I  may  bave  in  Montreal. 

Q.  Can  you  tell  us  from  memory  whether  you  liave  or  not? 

A.  I  haven't  got  it  here,  but  more  than  likelv  it  is  there. 

Q.  If  you  settled  a  claim  and  paid  out  monies  for  another  company  for  $175,00( 
yon  recollect  whether  you  had  the  vouchen  for  that  claim  ? 

A.  I  think  so. 

Q.  Don't  you  remember  whether  you  had  or  not? 

A.  This  letter  ain't  a  voucher. 

Q.  Not  in  connection  with  the  settlement  of  the  claim  ? 

A.  Not  at  all. 

Q.  Well,  where  is  the  letter? 

A.  The  letter  is  in  Montreal. 

~Q,  Who  showed  you  the  claim  of  Armstrong  first  of  all  in  the  Public  Works 
jneot  ? 

A.  I  think  Mr.  lAngelier. 

Q.  Was  that  the  day  you  were  up  there  and  wrote  this  letter, — the  24th  of  Apri 

A.  It  is  more  than  possible. 

Q.  Mr.  Langelier  sent  for  you  to  come  up  there  ? 

A.  No  Sir,  I  was  in  there  most  every  day. 

Q.  What  business  would  you  have  in  there  on  the  24th  April  1891  ? 

A.  Looking  over  the  accounts  of  the  road.    The  data  was  all  there. 

Q.  Do  I  understand  that  you  saw  for  the  first  time  in  the  Public  Works  Dept 
this  claim  of  Mr.  Armstrong,  of  the  23rd  April  1891  ? 

A.  I  think  I  ^aw  the  claim  first  in  Mr.  Robi tailless  office. 

Q.  The  first  time  you  saw  it  in  the  Public  Works  Department  was  the  23rd  or  t 
of  April  ? 

A.  About  then, 

Q.  And  you  sat  down  with  Mr.  Langelier  and  composed  this  letter  ? 

A.  Yes,  Sir,  about  that. 

Q.  Now  please  look  at  the  Public  Works  record,  among  the  papers  of  1891,  t 
the  statement  of  account  of  Mr.  C.  N.  Armstrong  there,  and  state  if  that  is  the  do< 
that  you  and  Mr.  Langelier  had  before  you,  when  you  composed  this  letter  of  %Y 
April  1891  ? 

A.  Yes,  Sir.    That  is  it, — copy  of  which  is  produced  as  exhibit  No.  3. 

Q.  Was  that  the  only  document  that  you  and  Mr.  Langelier  had  in  connection  v 
Armstrong  claim,  at  the  time  ? 
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A.  I  bad  looked  over  Mr.  Light's  estimates  there.    That  is  all  I  had  before  me. 

Q.  You  had  uo  other  documents  before  you,  except  what  appears  on  tlie  face  of  that 
paper? 

A.  That  is  all. 

Q.  You  had  looked  over  the  figures  of  Mr.  Light? 

A.  Yes,  Sir. 

Q.  And  had  the  original  certificates  of  Mr.  Light  before  you  ? 

A.  Yes,  Sir. 

Q.  When? 

A.  The  first  time  I  saw  the  statement. 

Q.  Did  you  see  from  Mr.  Light's  certificates  how  the  figures  were  made  up^ 

A.  I  saw  the  total  ? 

Q.  You  did  read  the  certificates  through  ? 

A.  No,  Sir. 

Q.  You  saw  that  he  certified  to  certain  sums? 

A.  Yes,  Sir. 

Q.  Ajid  you  took  it  for  granted  that  these  figures  were  all  right,  without  making  any 
further  examination  ? 

A.  Yes,  Sir. 

Q.  Ajid  on  that,  you  settled  this  matter  and  paid  $175,000. 

A.  Yes,  Sir. 

Q.  Youconsented  to  the  payment  of  the  $175,000? 

A.  Yes,  Sir.  on  the  strength  of  the  certificates. 

Q.  Now,  I  assume,  of  course,  that  if  you  had  only  paid  $25,000,  the  balance  of  the 
money  would  go  to  the  company  ? 

A.  Naturally. 

Q.  So  that,  every  thing  you  might  save  ofif  these  claims  would  go  to  the  benefit  of  the 
company. 

A.  Yee,  Sir. 

Q.  And  in  settling  these  claims,  you  made  no  other  examination  than  what  you  have 
mentioned  ? 

A.  Not  to  any  extent. 

Q.  Did  you  have  any  communication  with  Mr.  Cooper,  the  leader  of  this  syndicate  ? 

A.  No. 

Q.  Nor  any  correspondence  about  it  ? 

A.  No. 

Q.  Do  you  know  whether  Mr.  Cooper  was  aware  that  there  was  a  claim  on  the  part  of 
ii.  Armstrong  ? 

A.  Mr.  Cooper  was  made  aware  that  Mr.  Armstrong  had  to|get  $175,000  for  his  position. 
le  told  him  that  in  our  office. 

Q.  Were  any  papers  submitted  to  you  or  to  Mr.  Cooper  on  behalf  of  this  syndicate, 
iowing  how  this  claim  of  Mr.  Armstrong  was  arrived  at  ? 

A.  Mr.  Armstrong  never  represented  it  was  $175,000  that  he  wanted  for  his  claim.    It 
10  for  his  position  that  he  wanted  the  money. 

Q.  And  for  his  good  will,  I  suppose  ? 

A.  Yes,  Sir. 
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Q.  Or  fnr  whatever  would  be  oi^prehttidad  in  thatt 

A.    I  BUpptlEe  80. 

Q.  Did  that  compieheoi)  his  influsnca  tooT 

A.  Not  at  all.    \\'e  might  have  pud  him  extr*  for  hia  iofluenoe,  if  we  wantad  it. 
Q.  So  T  understand  that  among  7001  p^>en  yon  have  any  eopf  at  thia  lettar  wi 
you  wrote  to  Mi.  Laiigelier? 

A.  I  presume  I  may  haviiaUonlceal.  .  - 

Q.  This  if  very  important.    I  want  you  to  be  ime  about  it. 
A.  I  could  not  tell  you  frinn  memwy.   I  would  not  like  to  awear. 
Q.  Haveyouacopy  of  thiadaimT 

A.  I  must  have.  The  oHginal  olaim  hmX  snOy  belon^Lto  Uj  oompan?,  and  Mi. . 
LflDgelier  in  holding  it  on  behalf  ot  the  oompany. 

Q.  I  undpretand  you  to  pua  geocnlly  for  a  pietty  olanr  and  ahi«wd  man. 
A,  TliBiik  you. 

H.  And  you  are  dealing  up  into  milli(»a  of  doUant 
A.  YeB,  Sir. 

-<}.  And  ruDningarailwayaatlliweintbeBaiedaeaiiahandirtziMt 
A.  Yee,  Sir. 

Q.  And  yoii  mean  to  tell  ua  (hat  you  oanoot  tell  tu  whether  yon  have  tMf  import 
papers  to  lay  before  the  ComiDinion  to^iduiw  you  have  BBttfad  the  daim  T 

A.  I  have  an  important  paper  which  ehowa  it.  It  ia  here  iathehandiof  J.C.-I«ngel 
and  he  is  hulding  it  in  trust  for  the  compaojr.  -      >* 

Q.  So  that  you  might  go  ud  get  thia  doaoment  and  tab*  itui^  aa  btiaa^of  to  t 
syndicate  ?.  '  .  ■  ■  I 

A.  Y^Bir. 

Q.  And  then  the  Qoveroment  would  not  have  any  receipt  at  all  ? 
A.  Oh,  yea,  Sir,  I  would  give  them  a  receipt  for  it  myself, — exchange  receipts. 
Q.  Exchange  raceipla  T 

A.  Ur.  Hall.  I  would  like  to  explain  that  all  theee  claims  are  subrogated  to  us.  Hii 
is  a  subrogation  taken  primarily  in  favor  of  the  Qoremment,  and  they  remain  in  the  hat 
of  the  Qovenmient  until  they  are  all  paid,  when  we  will  take  a  general  subrogation  of  ■ 
lot.  As  the  claima  are  beii%  pud,— any  person's  claim  whatever — as  Ur.  Langelier  pi 
ont  the  claims,  be  takes  a  subroitation  in  favor  of  the  Commissioner  of  Public  Works,  t 
understanding  being  that  as  soon  as  the  claims  are  paid,  he  will  re-subrc^ate  them  to  t 
company. 

Q.  Well,  then  there  is  an  undetstandingaboutthis,  and  we  must  have  a  record  about  il 

A.  Yes,  Sir. 

Q.  Is  it  reduced  to  writing? 

A.  Tfxe  forms  of  the  subrogation  are  in  existence. 

Q.  That  is  to  say,  they  are  actually  on  all  the  receipts  T 

A.  I  presume  so. 

Q.  And  you  would  be  entitled  to  draw  all  those  papen  T 

A.  Certainly. 

Q.  But  there  is  nothing  in  writing  to  that  effect  T 

A.  There  is  an  understanding  between  Ur.  Gameau  and  myself. 
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Q.  Where  does  this  subrogation  exist  ? 

A.  In  talking  over  the  be^t  form  of  settlement,  one  day  I  made  a  request  that  a  sub- 
rogation should  be  taken  for  all  claimd. 

Q.  And  you  understand  that  that  has  been  carried  out  ? 
A.  I  think  so. 

Q.  And  that  subrogation  would  be  in  writing? 
A.  I  should  say  so. 

Q.  Well»  will  you  just  show  us  where  the  subrogation  is  on  C.  N.  Armstrong's  claim  ? 

"Will  you  look  at  the  original  record  of  the  Public  Works  Department  and  state  where  there 

ii  any  subrogation  in  writing  on  that  claim  of  Mr.  C.  N.  Armstrong,  a  duplicate  of  which  is 

tyled  aa  exhibit  Ho.  3.  and  show  me  where  the  subrogation  is  that  you  have  referred  to,  on 

that  claim. 

A.  There  it  is.  (indicating) 
Q.  Well,  read  it. 

A.  "  I,  Charles  N.  Armstrong,  contractor  for  the  construction  of  the  Baie  des  Chaleurs, 
Sulway,  do  hereby  grant  a  full  and  complete  discharge  and  quittance  to  the  Baie  des 
Ghsleun  Railway  Company  of  all  and  every  claim  of  whatsoever  nature  and  kind  which  I 
bafe  or  may  have  against  the  said  company,  and  I  further  agree  to  cancel  and  annul  and 
do  hereby  cancel  and  annul  the  contract  and  agreement  entered  into  with  the  said  company 
ontheniDth  day  of  June,  1886.  for  the  construction  of  said  railway. 

I  do  hereby  authorize  the  said  company  to  take  possession  of  the  works  on  the  said 
nilway,  and  all  materials  provided  for  the  construction  of  the  line,  together  with  all  the 
loQing  stock  placed  on  the  line  in  furtherance  of  the  provisions  of  said  contract,  of  9th  June 
1886. 

And  I  further  transfer,  assign  and  make  over  to  the  said  company  all  and  every  claim 
vhich  1  have  or  may  have  against  Henry  MacFarlane  or  the  insolvent  estate  of  Henry 
MacFarlane  and  Son,  and  the  said  company  is  hereby  authorized  to  use  my  name  in 
enforcing  or  collecting  su^ch  claim. 

Signed  at  Quebec,  this  28th  day  of  April,  1891. 

C.  N.  ARMSTRONG." 

Q.  That  is  the  subrogation  you  referred  to  ? 

A.  Yes,  Sir,  that  is  it. 

Q.  That  is  the  only  subrogation  you  know  of  ? 

A.  That  is  all  I  know  of. 

Q.  I  asked  you  a  few  moments  ago  if  you  recollected  in  whoso  handwriting  this  letter 
of  the  24th  day  of  April,  1891,  addressed  to  Mr.  Langelier  and  signed  by  you  was? 

A.  Yes. 

Q.  And  you  said  you  thought  it  was  in  type-writing  ? 

A.  I  said  it  majr  have  been  written  in  type-writing  after  making  some  alterations. 

Q-  Look  at  the  document  shown  you  that  purports  to  be  the  original  of  that,  and  state 
iftbat  is  thft  letter? 

A.  Ye«,  Sir. 

Q*  Copy  of  which  is  now  produced  as  Exhibit  135  ? 

^-  That  is  my  writing,  and  that  is  the  letter. 

Q-  Read  it  ? 


88 


694  Angus  M  Thorn 


**  Quebec,  April  the  i 
J.  C.  Langelier,  Esq., 

Quebec. 
Dear  Sir, 

In  answer  to  yours  of  the  23rd  inst^  transmitting  for  my  approval  the  ace 

Armstrong,  Esq.,  agent  of  the  Baie  des  Chaleurs  Railway  Company,  to  the  am 

943.62, 1  beg  to  state  that  I  refuse  to  approve  and  certify  that  account  for  m< 

hundred  and  seventy-five  thousand  dollars  ($175,000),  and  this  on  the  express  v 

Mr.  Armstrong  shall  cancel  and  annul  his  contract  with  the  company  and  si 

and  absolute  discharge  of  any  claims  whatever  against  the  road  or  anything 

to  It,  directly  or  indirectly. 

Yours  very  truly, 

A.  M.  'l 

Q.  Was  it  not  in  answer  to  that  letter  that  Mr.  Armstrong  gave  the  lette 
of  the  28th  of  April  which  you  have  quoted  a  moment  ago  ? 

A.  I  presume  so. 

Q.  Now,  I  may  differ  with  you,  Mr.  Thom,  but  it  does  not  seem  to  me  i 
written  on  the  28th  of  April  is  a  subrogation  of  a  claim  settled  on  the  24th  ? 

A.  I  think  it  is. 

Q.  Mr.  Thom,  in  answer  to  one  of  the  members  of  the  Commigsion  yo 
Cooper,  Fairman  &  Co.  had  a  claim  of  about  $19,600. 

A.  About  that. 

Q.  That  was  a  secured  claim  at  the  time  you  were  going  on  with  tho  nego: 

A.  Secured  by  bonds, — bonds  of  no  value  unless  the  work  projzressed. 

Q.  Cooper,  Fairman  and  Company  had  received  bonds  of  the  Baie  des  Chal< 
Company  for  S50,(KX)  to  secure  that  ? 

A.  $51,000. 

Q.  I  understand  that  the  cheques  produced  by  you  this  morning  as  Exhibit! 
134c,  etc.,  show  how  the  monies  deposited  in  your  aceount  in  i\\*i  Banqne  Nat 
the  $31,750  were  paid  ? 

A.  Yes,  Sir. 

Q.  And  if  I  have  paid  proper  attention  I  see  that  out  of  those  cheques  $17 
paid  to  Mr.  James  Cooper  ? 

A.  In  the  first  place,  yes.    I  don't  know  if  that  was  the  exact  amount,  but 
are  correct  that  is  right. 

Q.  Xow.  while  you  were  down  here  during  that  first  visit  in  March,  and  tl 
in  April,  going  on  with  these  negotiations,  did  you  have  any  correspondence  wit 
Cooper  ? 

A.  No,  I  don't  think  I  did.  Mr.  Laflamme  was  here  and  returned  after  con 
me,  and  Mr.  Lonergan  was  here  also. 

Q.  How  long  was  Mr.  Laflamme  here  ? 

A.  I  think  ji  day. 

Q.  Do  you  recollect  the  day  he  was  here  ? 

A.  T  think  he  was  down  here  after  I  came  down,  i)robably  on  the  17th  r 
remained  a  day. 

Q.  Remained  a  day  ? 
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A.  Yes  Sir. 

Q.  How  long  was  Mr.  Lonergan  here  ? 

A.  Twice  or  three  times. 

Q.  The  19th,  20th  and  21at  ? 

A.  It  would  be  hard  to  say. 

Q.  But  you  had  no  communication  in  writing  with  Mr.  Cooper  or  any  other  members 
of  the  syndicate  ? 

A.  No  Sir,  I  think  not.      * 

Q.  In  the  statement  that  you  produce  containing  the  list  of  the  share-holders,  would 
you  also  put  upon  that  the  date  that  these  various  gentlemen  accepted  transfers  of  their 
rtock.  You  have  your  books  here. 

A.  It  might  be  pretty  hs^rd  to  do  that,    I  have  not  got  the  sciip  with  me.    I  can  give 

you  the  date  of  the  transrer  to  us.    It  was  ii^ade  by  the  old  secretary,     I  can  give  you  the 

dates  I  have  here. 

Q.  Then  from  the  records  you  have  as  secretary -treasurer  of  the  company,  you  can't 

tell  U8  the  dates  when  these  various  gentlemen  accepted  the  transfer  of  their  stock  ? 

A.  I  could  ii  I  had  the  scrip. 

Q.  Have  you  not  delivered  the  scrip? 

A.  We  have  a  peculiar  kind  of  scrip. 

Q.  It  must  be  a  very  peculiar  kind. 

A.  It  is  a  sort  of  a  transfer  and  everything  else.  It  will  take  me  some  time  to  get  at  it 
for  you. 

Q.  You  understand  what  I  want.  I  want  the  dates  when  the  transfers  were  accepted 
by  these  gentlemen,  if  there  is  nothing  too  peculiar  about  it. 

A.  Ob!  there  is  nothing  peculiar  about  it. 

Q-  The  only  peculiarity  about  it  is  that  you  are  not  able  to  give  us  the  information 
Without  a  good  deal  of  delay,  time  and  trouble  ? 

A.  The  dates  show  here  to  myself  on  27th  of  April, —  Ewing  on  the  30th, —  Williamson 

^o  the  29th  and  Cassels  on  the  30th ;   no,  these  dates  are  all  wrong.    They  were  all  on  the 
25th. 

Q-  ^  will  ask  you  another  question  ;  has  this  Baie  des  Chaleurs  Compiny  got  a  stock 
'^'^^'er  book  ? 

^-  A  stock  transfer  book  ? 
Q-  V-es. 
^'  Ves. 

^'  ^ill  that  not  show  when  these  gentlemen  composing  this  syndicate  and  the  present 
^^enolders  of  the  company  accepted  the  transfer  of  their  stock. 

'^-  ^ot  the  date  of  their  acceptance. 

Q-  l^oes  this  company  keep  a  stock  ledger  ? 

^'  I  opened  one. 

Q-  ^Vhy  did  you  open  it  ? 

^-  Iri  order  to  bring  it  down  to  Quebec.    There  never  was  one  before. 

Q*  A^ell,  we  don't  want  to  manufacture  one. 

^'  A.11  right.    There  is  a  stock  record  book,  which  amounts  to  the  same  thing. 

0*  ^ave  you  got  that  ? 

^-   Ves,  Sir. 
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Q.  ^Vill  that  show  the  date  of  the  acceptance  by  these  gentlemen  of  the  transfer  of  t 
Btock? 

A.  I  don't  think  so. 

Q/  Have  you  anything  among  the  books  of  the  company  either  in  writing  or  otherw 
to  show  the  acceptance  of  the  stock  transferred  to  those  various  gentlemen  ? 

A.  I  have  not  got  anything  at  all. 
V  Q.  Then  how  do  you  know  that  they  have  accepted  now  ? 

A.  The  certificate  of  the  treasurer  is  evidence  enough. 

Q.  Do  you  think  that  it  is  sufficient  to  oblige  these  gentlemen  to  pay  calls  on  t 
stock? 

A.  I  think  it  is. 

Q.  I  understand  that  none  of  these  gentlemen  have  paid  anything  on  that  stock? 

A.  Well,  I  qualified  them  all  mybelf,  I  think.    Mr.  Cooper  may  have  qualified  one. 

Q.  Is  there  any  resolution  of  the  board  of  directors  of  this  company  or  of  the  8t4 
holdeis  of  this  company  showing  that  the  Oider-in-Gouncil  passed  in  April  last  was  brou 
before  them  and  discussed  ? 

A.  No,  Sir. 

Q.  Is  there  any  resolution  accepting  the  terms  of  the  Order-in-Council  ? 

A.  No,  Sir. 

Q.  Mr.  Thorn,  I  would  like  to  quote  your  evidence  which  you  appear  to  have  gi^ 
before  the  Senate  Ck)mmitte,  at  page  186,  with  reference  to  dates. 

*'  Q.  Well,  did  you  examine  all  the  vouchers  and  engineers'  estimates  making  up  '. 
Armstrong's  claim  ? 

*'  A.  I  did  not  think  it  was  necessary.  I  saw  attached  the  signatures  of  men  in  whon 
had  the  utmost  confidence. 

**  Q.  But  you  never  thought  of  verifying  them? 

*'  A.  No. 

*'  Q.  You  never  verified  that  statement  before  you  certified  to  Mr.  Langelier  by  this 
cument  that  $175,000  ought  to  be  paid  to  Mr.  ArmBtrong? 

"  A.  Not  further  than  looking  over  it. 

"  Q.  You  simply  looked  over  the  claims  submitted? 

"  A.  I  saw  Mr.  Light's  esiimates  and  the  figures  there. 

"  Q.  Where  did  you  see  Mr.  Light's  estimates? 

'•A.  I  think  it  was  in  Mr.  Riopel's  house." 

Q.  Do  you  recollect  giving  that  evidence  before  the  Senate? 

A.  Certainly. 

Q.  Tlien  you  accepted  these  claims,  as  a  matter  of  fact? 

A.  Yes,  Sir,  but  read  the  rest. 

"  Q.  Do  you  remember  the  date? 

"  A.  I  do  not  remember. 

"  Q.  Do  you  remember  about  the  date  ? 

**  A.  The  nf  gotiiitions  were  between  the  15th  and  the  23rd  of  April. 

"  Q.  You  had  not  very  nnich  time  between  the  15th  and  the  23rd  to  go  through  a 
check  that  claim  in  exhibit  5? 

"  A.  Not  the  details  of  it. 

**  Q.  You  did  not  check  any  details  ? 
^       "  A.  It  was  impossible  for  me  to  do  so,  it  is  an  engineer's  business." 

A.  It  agrees  with  the  evidence  I  have  given  here. 
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Q.  Did  you  have  any  communication  with  Mr.  Cooper  or  any  member  of  the  syndicate 
before  you  gave  that  letter  to  Mr.  Langelicr,  of  the  24th  of  April  1891  ? 

A.  No. 

Q.  Do  you  recollect  what  date  it  was  you  first  heard  Mr.  Armstrong  was  prepared  to 
take  $75,000  for  his  claim  ? 

A.  It  must  have  been  some  time  last  August, — August  a  year  ago. 

Q.  About  what  date  ? 

A.  I  think  about  August  a  year  ago. 

Q.  1890? 

A.  About  that. 

Q.  Will  you  now  look  at  the  Exhibit  41  filed  in  this  matter,  which  is  going  to  be  shewn 
you,  and  just  state  if  the  first  part  of  that  is  the  letter  or  copy  of  the  letter  that  you  wrote 
to  the  Hon.  Mr.  Gameau  ? 

A.  Yes,  Sir.  It  looks  like  it. 

Q.  Do  you  recollect  when  you  handed  that  in  to  Mr.  Gameau  ? 

A.  About  the  21st  of  April,  I  suppose. 

Q.  1891 ? 

A.  Yes,  Sir. 

Q.  Do  you  recollect  what  answer  Mr.  Gameau  gave  you  to  that  letter,  being  the  letter 
BzMbit  Ho.  41«  and  purporting  to  be  a  proposition  by  you  to  the  Hon.  Mr.  Garneau  in 
connection  with  the  taking  over  of  the  Baie  des  Chaleurs  Railway  Ck)mpany  and  construo- 
tiogthe  road,  dated  Quebec  the  21st  April  1891  ? 

A.  I  could  not  say  what  answer  he  gave  me. 

Q.  Did  you  ev^r  see  a  draft  of  the  report  of  Mr.  Garneau,  as  Commissioner  of  Public 
W'orks,  annexed  to  the  letter  I  have  just  quoted,  and  forming  a  part  of  Exhibit  Ho.  41, 
dated  Quebec  the  28th  of  April  1890,  and  purporting  to  deal  with  some  proposition  of  yours 
ui  connection  with  the  Baie  des  Chaleurs  Railway  Company  ? 

A.  I  do  not  understand  French. 

Q.  You  will  have  to  say  whether  you  saw  it  or  ftot.  You  may  have  seen  it  or  had  it 
tranalated  for  you  ? 

A.  I  could  not  say  whether  I  have  seen  it  or  not.  Some  French  letters  were  translated 
'or  me,  but  whether  this  is  the  one  or  not,  I  do  not  know. 

Q.  You  also  wrote,  I  suppose,  the  letter  which  appears  after  the  draft  of  report  of  the 
^^^^r  in  Council  which  I  have  just  quoted  to  you,  being  the  last  part  of  this  Exhibit  Ho.  41, 
^^<i«r  date  of  17th  of  April  1891,  containing  also  a  proposition  on  your  behalf  in  connection 
^  ^ t  this  railroad  ? 

A.  Yes.  Sir,  I  signed  that  letter. 

Q.  I  see  that  your  signature  is  cancelled  at  the  end  of  that  letter  ? 

A.  Yes. 

Q.  Do  you  recollect  by  whom  ? 

A.  No,  Sir,  I  do  not. 

Q.  Do  you  know  in  whose  handwriting  are  the  pencil  marginal  notes  in  that  letter  of 
^^o  17th  of  April? 

A.  No,  Sir,  not  there,  (indicating).    I  do  not. 

Q.  I  understand  you  wrote  a  great  many  letters  to  Mr.  Garneau  ? 

A.  Certainly. 

Q.  How  many  ? 

A.  Probably  five  or  six. 
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Q,  Were  they  drawn  up  by  yoorself  ? 

A.  Moni  of  them. 

Q.  Did  you  have  any  legal  asBUitaiice  to  help  to  draw  them  up  ? 

A.  From  Mr.  Lohergan,  at  one  time. 

Q.  Ax  what  date  was  Mr.  Lonergau  here  ? 

A.  I  think  he  was  here  on  the  2lBt»  and  jonoe  before  that.    I  oould  not  say  whei 

Q.  Did  he  assist  in  drawing  up  these  letters? 

A*  jLes* 

Q.  And  you  say  that  he  was  here  (m  the  21st  of  April,  and  once  before  that? 

A.  I  think  only  onoe  before  that. 

Q.  You  must  be  certain  about  it,  because  these  letters  are  drawn  up  on  the 
April,  some  of  them. 

A.  Tes,  Sir. 

Q.  And  he  was  here  when^ey  were  drawn  up  ? 

A.  I  don*t  say  that,  because  the  Hon.  Mr;  Laflamme  come  down  with  me  first 
Mr.  Lonergan  came  down  and  carried  on  alter  Mr.  Laflamme  had  returned. 

Q.  Do  you  know  if  you  ever  got  any  answer  from  Mr.  Gameau  underdate  17th 
1891,  that  being  the  date  of  your  letter  on  which  your  signature  is  cancelled. 

*  A.  I  must  have  been  told  that  my  proposition  was  not  in  a  shape  to  be  acce 
something  like  that. 

Q.  Tou  understand  that  there  is  first  of  all  a  report  of  the  Executive  Oouncil  in 
a  measure  before  an  Order  in  Oouncil  is  signed  ? 

'A.  I  don't  know  anything  about  it 

Q.  When  did  you  first  hear  from  any  member  of  the  Government  that  your 
tioD  of  the  17th  of  April  had  been  accepted  ? 

A.  Do  you  mean  by  that  when  it  was  signed  by  the  Lieutenant  Governor? 

Q.  No,  Sir,  I  do  not,  I  mean  when  did  you  first  hear  from  any  member  of  the  ' 
ment  that  your  proposition  of  the  17th  of  April  had  been  accepted  ? 

A.  That  letter  was  drawn  up  so  that  it  would  be  accepted.  I  knew  it  would  be  a 
because  we  had  agreed  on  the  terms,  and  it  was  the  result  of  several  interviews 
subject. 

Q.  Then  you,  of  course,  saw  several  other  ministeFs  besides  Mr.  Garneau  ? 

A.  All  who  were  there. 

Q.  Who  were  they  ? 

A.  Mr.  Gameau,  Mr.  Ross  occasionally,  Mr.  Robidoux,  Mr.  Cbs.  Langelier  a 
Duhamel.    I  think  they  were  all. 

Q.  And  you  met  them  several  times  up  at  the  Parliament  buildings? 

A.  Very  often. 

Q.  I  suppose  you  were  aware,  after  you  put  in  your  proposition,  that  there  wou 
to  be  a  meeting  of  the  ministers  before  you  were  to  get  an  answer  ? 

A.  I  presumed  so. 

Q.  Do  you  recollect  if  that  meeting  ever  took  place  ? 

A.  I  dont  know  anything  about  it. 

Q.  When  was  it  first  communicated  to  you  that  your  proposition  of  the  17th  o 
K  was  accepted  ? 
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^      '^*  l^dou't'know  that  it  was  ever  communicated  to  me.    I  was  aware  that  the  ministers 
**'U  agree  to  it,  when  I  signed  it. 
Q-  Do  you  recollect  who  told  you  that  the  Lieutenant  Governor  approved  it  ? 
-^  I  do  not  know. 

Q.  Jt  was  not  important  enough  to  remember  that  ? 

A.  Unless  it  was  Mr.  Garneau  I  can't  remenber.    It  may  have  been  Mr.  Moreau.    I 
^ent  up  to  the  department  to  see  whether  the  Lieutenant-Grovernor  had  signed  it. 

Q.  'You.  were  shewn  this  letter  Exhibit  Ho.  24.  yesterday  and  you  were  asked  if  it  was 
*  your  handwriting  and  you  said  no. 

A.   Xt  is  not  in  my  handwriting. 

Q-   X>o  you  know  whose  handwriting  it  is  in  ? 

A.    No,  Sir. 

Q.   Hfook  at  it  carefully  and  see  if  I  can  help  you  to  remember. 

A.   I  don't  believe  I  have  ever  seen  the  writing  in  my  life  before. 

Q-   Bow  long  have  you  known  Mr.  Lonergan,  the  solicitor  of  the  company  ? 

A.   Xntimately  for  about  six  months. 

Q.   How  long  ? 

A.   Six  or  seven  months. 

Q-   And  of  course,  since  he  has  been  solicitor  of  the  company,  you  have  had  some 
3mmunications  from  him  ? 

A.  I  liave  had  some. 

Q-  la  not  that  letter  in  his  handwriting  ? 

A.  I  vrould  not  swear  to  it.    I  would  rather  swear  that  it  was  not  than  it  is. 

Q-  You  don't  think  that  is  his  writing  ? 

A.  No,  Sir. 

Q-  It  is  not  your  writing  ? 
A..  Xo,Sir. 

Q.  I>o  you  recollect  where  it  was  written,  do  you  Jrecollect  where  you  signed  it, — ^1 
mean  wliere  it  was  signed. 

A.  I  do  not  know. 

Q.  Do  you  recollect  the  circumtances  under  which  it  was  signed  ? 

A.  Yes,  Sir.  I  mentioned  to  Mr.  Garneau  the  fact  that  I  had  remained  over  two  or 
three  times  at  his  request  in  hope  that  the  transaction  would  be  closed,  and  I  had  waited 
80  long  that  I  was  about  getting  tired  of  the  transaction,  and  so  Mr.  Grarneau  stated  that 
if  I  would  wait  over  a  day  more,  as  it  was  nearly  through,  he  would  carry  it  through  on  & 
certain  day.    I  said  I  had  had  promises  enough  and  that  I  wanted  it  in  a  definite  shape. 

Q-  Did  you  state  that  to  Mr.  Garneau  or  somebody  else  ? 

A.  I  told  it. 

Q-  Where? 

^'  In  his  oflBce. 

Q-  Do  you  recollect  where  this  letter  was  handed  to  you  ? 

^*  It  may  be  in  his  office. 

"•  Do  you  recollect  who  else  was  there  ? 

I^erhaps  Mr.  Lesage. 

"'  You  think  it  was  Mr.  Lesage  ? 
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A.  I  don't  remember  getting  the  letter  any  way,  so  I  cannot  ap8ociat<^  it  with  any 
person  being  there. 

Q.  I  understand  that  the  present  company  have  sublet  the  work  on  the  road  to  Mr 
Hogan  ? 

A.  They  have  given  Mr.  Hogan  a  contract. 

•Q.  To  do  what  work  the  company  would  have  to  do  ? 

A.  To  take  the  first  20  miles. 

<i.  Does  he  assume  all  the  financial  responsibilities  ? 

A.  Assisted  by  us. 

Q.  By  whom  ? 

A.  The  company. 

Q.  Has  the  company  a  large  financial  standing  in  Montreal  ? 

A.  I  don't  think  you  have  any  right  to  ask  that. 

Q.  I  want  to  know  if  it  is  the  company's  financial  assistance  or  somebody  else's  tlt^^^ 
is  helping  him  ? 

A.  I  don't  think  you  have  any  right  to  ask  that. 

Q.  I  want  to  know  whether  it  is  the  company's  financial  assistance  or  somebody  el«e*a 
that  is  helping  Mr.  Hogan. 

A.  Am  I  compelled  to  answer  that  ? 

Q.  Well)  I  won't  press  the  question.  Mr.  Thom,  I  understand  that  after  the  compaoj^ 
completed  their  negotiations  with  the  Government  down  here,  they  made  an  application  ft«^> 
the  Dominion  authorities  for  financial  assistance  for  the  road  ? 

A.  Not  that  I  am  aware  of. 

Q.  Did  they  make  an  application  in  connection  with  getting  a  charter  from  the  Dom^"' 
nion  Government  ? 

A.  The  application,  I  think,  was  made  by  the  old  company.  We  simply  followed  itup-^ 

Q.  Do  you  recollect  that  the  solicitor  of  your  company,  Mr.  Lonergan,  presented  v* 
memorandum  to  the  Hon.  Mr.  Abbott,  Premier  of  the  Dominion,  in  connection  with  this 
charter  or  some  other  matters  ? 

A.  I  don't  remember  it. 

Q.  You  don't  remember  ? 

A.  iNo,  Sir. 

Q.  Will  you  look  at  the  paper  now  shewn  you,  and  which  was  product  before  the 
Senate  Committee  as  Exhibit  No.  1,  and  is  now  produced  before  this  Commission  as  Exhibit 
136  and  state  if  you  are  aware  that  that  document  is  in  the  handwriting  of  the  solicitor  of 
the  company,  Mr.  Lonergan,  and  was  handed  by  Mr.  Lonergan  to  Mr.  Abbott,  in  the  month 
of  Mav  or  June  1891  ? 

A.  I  think  that  is  his  writing.    I  never  knew  he  handed  it  to  Mr.  Abott. 

Q.  You  never  heard  of  it  ? 

A.  I  may  have  heard  of  it,  but  I  could  not  swear  that  it  is  the  document. 

Q.  I  suppose  the  contract  which  the  company  has  with  Mr.  Hogan,  subletting  the  work 
is  in  writing  ? 

A.  Yes,  Sir. 

Q.  Passed  before  a  notary  ? 

A.  No,  Sir,  a  lawyer. 

Q.  In  duplicate  ? 

A.  Yes,  Sir. 

Q.  Have  you  any  objection  to  produce  that  contract  ? 
Certainly,  I  have  a  decided  objection. 
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Mr.  BHque : — 

Why  do  you  want  it  produced  ? 

Mr,  HaU  :— 

I  think  it  is  very  important.  A  certain  amount  of  evidence  has  heen  laid  before  the 

Commission  to  the  effect  that  there  was  a  great  necessity  for  constructing  that  road  and  it 

was  because  it  was  to  be  built  by  this  wealthy  syndicate  that  the  Government  was  anxious  to 

doee  the  transaction.    The  Order  in  0>uncil  was  passed  upon  the  understanding  that  the 

tonstniction  of  this  road  would  be  carried  on  by  a  wealthy  syndicate.    Now,  in  addition  to 

ibt  we  have  an  application  made  asking  for  some  change  in  the  nature  of  the  payment  of 

the  subsidies  and  if  there  was  a  great  necessity  to  build  the  road,  if  it  was  to  be  built  by 

thJ8  wenlthy  syndicate,  it  might  be  well  for  us  to  see,  as  a  matter  of  fact,  if  these  people 

b&Ting  sublet  these  works,  did  in  any  way  place  themselves  under  any  financial  obligation 

in  this  ni8tter. 

By  Hen.  Mr,  Justice  Davidson : — 

Q.  How  much  of  the  road  have  you  under  contract  ? 
A.  Twenty  miles. 

Q.  And  as  to  the  balance  ? 

A.  We  will  likely  let  the  contract  for  that  this  winter. 

Q.  You  are  doing  nothing  then  so  far,  except  on  the  first  20  miles  ? 

A.  That  is  all.    It  was  impossible  for  us  to  do  40  miles  in  one  season. 

\         Q.  You  have  not  touched  the  balance  then  at  all  ? 

'         A.  No,  Sir,  we  are  only  working  on  the  one  20  miles.    That  is  all  our  contract  calls  for 
ibis  year. 

Q.  You  have  expended  nothing  on  the  balance  ? 

A.  Engineers  are  going  down  there  to  survey  the  line. 

Q.  Then  the  expenditure  of  $260,000  on  the  40  miles  from  Cascapedia  to  Paspebiac 
mentioned  in  the  exhibit  just  referred  to,  is  not  an  expenditure  by  your  company  ? 

A.  I  do  not  understand  that  quite.    (Looking  at  the  book,  giving  quotation  referring  to 
lie  question  just  asked,  the  witness  declares  it  was  a  mistake  in  print). 

Hon,  Mr,  Justice  Davidson : — 

In  the  meanwhile,  the  Commission  prefers  to  take  communication  of  this  contract. 

7%e  Witness:— 

The  contract  is  in  Montreal. 

ffon.  Mr,  Justice  Davidson  : — 

Your  subpoena  was  pretty  Droad  and  you  should  have  brought  it  with  you. 
No  answer. 

Q.  Hov  much  did  you  calculate  you  were  receiving  from  the  Government  on  the  first 
)  miles  ? 

A.  From  both  Governments,  $234,000. 
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Q.  How  much  per  mile  would  that  be  for  the  firut  20  miles  ?  Surely  you  must  be  wroi^ 

A.  No,  Sir,  there  is  $oO,000  on  the  miles  60  to  70. 

Q.  You  wholly  mistake  the  question. 

A.  On  mill  8  60  to  70  there  is  f50,000,  on  miles  70  to  80  there  is  $70,000,  and  then  there 
is  $50,000  for  the  bridge  at  Cascapcdia,  and  $64,000  from  the  Federal  government,  makiog  t 
total  of  $234,000. 

^  Q.  And  that  would  represent  ? 

A.  About  $11,700  a  mile. 

Q.  Have  you  with  you  the  transfers  of  the  old  company  to  the  new  company  of  the 
shares  held  by  them  ? 

A.  I  have  the  book  here  which  I  can  show  you. 

Q.  What  is  the  date  of  the  transfers  ? 

A.  April  the  25th. 

Q.  April  the  25th  ? 

A.  Yes,  Sir.    Here  is  a  register  of  the  transfers,  if  you  wish  to  see  it. 

Q.  Have  you  the  onginal  ? 

A.  This  is  the  original  legister  of  transfers. 

Q.  Were  the  signatures  here  ? 

A.  No,  there  are  no  signatures  there.    We  have  not  touched  any  of  these  books  siikc^ 
we  got  possession  of  them. 

Q.  How  could  you  get  any  legal  title  to  a  lot  of  shares,  unless  they  gave  you  a  trtosCcr 
of  the  stock  ? 

A.  If  I  could  show  it  to  you,  you  would  understand  it.  Would  you  care  to  look  at  ttuijB? 
(producing  the  transfer  bdok) 

Q.  Yes,  I  would.    Hj\s  Mr.  Armstrong  any  interest  in  your  company  ? 

A.  No,  Sir. 

Q.  None  whatever? 

A.  No,  Sir. 

Q.  He  is  completely  disassociated  ironi  you  ? 

A.  Yes. 

Q.  You  stated  in  the  course  of  your  examination  in  chief  that  the  amounts  which  ib^ 
present  contract  with  the  Government  represented  were  as  ioUoWri :  800,000  acres  of  land  at 
35  cents  per  acre:  $280,000,— $260,000  of  subsidy  on  the  last  40  miles,— $50,00 J  for  the 
Cascapedia  bridge, — $64,000  of  Dominion  subsidy,  and  $31,000  further  balajice  of  Dominion 
subsidy,  making  a  total  of  $t)85,(X)0.  I  remark  that  you  have  not  taken  into  consideration 
the  deferred  subsidy  of  35  cts  per  acre  which  would  some  time  become  due  on  the  800,000 
acres. 

A.  I  can't  attach  any  value  to  it. 

Q.  It  is  an  asset,  I  suppose  ? 

A.  Yes,  Sir,  and  we  would  not  like  to  give  it  away,  but  we  would  sell  it  very  cheap. 

Q.  Will  you  refer  again  to  your  letter  of  the  24th  of  April  and  state  if  if  contains  any 

reference  to  this  deferred  subsidy  of  35  cts,  being  Exhibit  No.  17  ? 
A.  Yes,  Sir,  I  see  I  mention  it  there. 

Q.  Read  from  the  letter  the  reference  which  you  make  to  this  deferred  subsidy   of  35 
cts  in  representing  the  par  value  of  $280,000  ? 
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L.  '*•  The  balance  unexpended  of  the  800,000  acres  of  land  voted  last  session,  converted 

0  cash  at  70  cts  per  acre  for  payment  of  claims  as  stiputated  in  the  said  Order  in  Council 
.  237,  to  be  paid  according  to  law  and  the  terms  of  said  order.'' 

().  What  answer  was  made  you  as  to  that, — was  it  an  acceptance  or  refusal  ?  . 
A.  That  is  simply  an  ex(>enditure  of  the  Order  in  Council. 
Q.  Answer  the  question. 
A.  I  received  a  reply  to  this  letter. 
Q.  What  is  the  answer  ? 

A.  Mr.  Moreau  says,  in  reply  :  "  I  have  said  that  the  above  subsidies  according  to 
ion  5  of  52  Vict.,  ch.  86  and  other  acts  referred  to  in  said  Order  in  Council,  are  to  be 

1  in  the  manner  above  described  in  conformity  with  the  terms  of  said  Order  in  Council. 
Q.  What  about  the  deferred  subsidy  how  is  that  to  be  paid  ?  . 

A  That  was  an  old  subsidy  remaining  on  the  first  20  miles.    It  has  been  there  on  the 
tt  20  miles. 

Q.  And  has  been  converted  into  cash  ? 

A.  The  deferred  portion  of  it  certainly  not. 

Q.  What  was  the  effect  of  your  letter  to  Mr.  Moreau  and  his  reply  as  to  conversion 
to  cash  at  70  cts  on  the  800,000  acres  of  land  ? 

A.  I  don't  know  as  it  had  any  effect  at  all.  It  made  the  matter  clear  in  my  mind.  As 
>  the  amount  we  were  entitled  to  get  under  the  Order  in  Council,  I  did  not  wish  to  have 
Ay  doabt  about  it  in  any  way. 

Q.  You  said  in  your  letter  that  you  went You  speak  here  of  a  conversion  into  cash 

*  70  cento  per  acre,  of  the  8000,000  aores  of  land.    What  did  you  mean  by  that  ? 

A.  Those  are  the  terms  on  which  Government  always  converts  land,  that  is  to  say  70 
Beta  being  payable  in  cash  and  35  cts  deferred. 

^y  Mr,  Beique : — 

Q.  When  the  land  is  sold  ? 

A.  The  first  35  cts  is  a  conversion  into  cash,  and  the  second  is  a  payment  over  of  35 
BlB  totbe  company,  when  the  land  is  sold.  It  is  a  sa)e  by  the  government  of  the  land  and 
*ptyment  over  of  the  money. 

Mr.BHque' — 

I  know  the  expression  is  bad,  but  I  believe  the  stj^tute  has  the  same  expre^ion,  speak- 
f  of  Ihe  conversion  at  70  cts  per  acre. 

3Ir.EaU:— 

But  when  the  statute  says  70  cts,  it  says  35  cts  payable  in  cash  and  35  cts  deferred. 

By  Han.  Mr,  Justice  Davidson : — 

Q.  Bave  you  the  statute  Mr.  Thom,  let  them  atter  be  made  clear,  so  far  as  thi>  expression, 
mcemed.    Did  you  'wish  to  put  forward  a  request  for  payment  ot  70  cts  per  acre  for, 
e  800,000  acres  of  land  ? 
A.  Xo,  Sir. 

Q.  Simply  for  35  cts,  conversion  into  cash,  and  a  contingent  right  of  35  cts  per  acre 
D  the  land  was  sold  as  provided  for  ? 
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A.  By  law.    This  was  simply  in  accordance  with  the  act  as  I  uuderstood  it. 

Q.  Mr.  Thorn,  I  understand  you  to  say  that  the  practice  of  this  company  has  be 
is,  with  reference  to  the  transfer  of  shares,  to  have  the  printed  form  in  your  share  ba 
to  be  signed  by  the  assignor  and  the  assignee,  and  then  torn  out  from  the  bo< 
delivered  to  the  assignee,  the  company  keeping  a  memorandum  of  the  transaction  • 
stub? 

A.  Yes,  Sir. 

Q.  ITiat  is  all  ? 

A.  That  is  all. 

Q.  Not  retaining  the  original  transfer  ? 

A.  Well,  there  are  some  up  in  the  oflBce. 

Q.  In  whose  handwiiting  are  the  stubs  appearing  in  the  share  book  ? 

A.  Mr.  Robitaille'x,  the  old  secretary-treasurer. 

Q.  The  whole  of  them  ? 

A.  I  could  not  say.    The  laut  few  pages  are,  any  wi^'^. 

Q.  When  did  you  obtain  possession  of  this  book  ? 

A.  Shortly  after  we  got  po6se8>ion  of  the  railroad.  After  we  got  possession  of  the  i 
I  think  it  was. 

Q.  In  whose  handwriting  were  the  stubs  filled  up  which  represent  the  transfen 
the  old  company  to  the  new? 

A.  I  think  they  were  in  Mr.  Robitai11e*s  writing  too. 

Q.  As  a  matter  of  fact,  all  these  stubs  are  in  the  handwriting  of  Mr.  Bobitaille? 

A.  I  think  so.  Sir. 

Q.  Will  you  produce,  as  an  example,  the  transfer  of  the  1022  shares  from  Mr.  Rio] 
you? 

A.  Yes,  Sir,  but  I  have  not  got  it  here. 

And  thereupon  the  Commission  adjourned  until  2  P.  M. 


2  o'clock  p.  m.,  the  30th  October,  18*i 
ANGUS  M.  THOM,  continued  his  deposition  as  follows  : 
By  Hon.  Mr,  Justice  Davidson : — 

Q.  There  is  one  point,  Mr.  Thorn,  referred  to  in  your  evidence  on  which  you 
perhaps  be  able  to  give  us  some  additional  information.  You  have  stated  that  you 
aware  that  Mr.  Armstrong  had  stood  ready  to  accept  $75,000  in  settlement  of  his  clain 
the  old  syndicate  and  you  had  acceded  to  the  increased  demand  of  $175,000  because  ( 
better  financial  position  of  the  undertaking  in  consequence  of  legislation  of  last  8< 
Can  you  tell  us  how  that  better  financial  position  in  anyway  increased  the  value  < 
Armstrong's  position  when  he  only  received  $75,000? 

A.  The  value  of  the  asset  that  he  was  offering  for  sale  was  worth  $280,000. 

Q.  Oh,  no  ? 

A.  Yes,  Sir. 

Q.  It  could  not  be  that  ? 

A.  It  was  worth  more  by  ^^^  ^^®^  subsidy. 
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t*  In  one  case  he  was  willing  to  accept  $75,000  and  in  the  other  case  he  was  willing  to 
»t  t75.000  and  did  accept  it,  and  you  paid  him  $175,000? 
^.  Yes,  but  he  demanded  $180,000  from  me. 

Q.  Will  you  say,  Mr.  Thorn,  if  you  were  a  shareholder  in  the  Baie  des  Chaleurs  Railway 
Dpany  before  you  negotiated  with  the  company? 

A.  Yes,  Sir. 

Q.  Huw  far  back  were  you  a  shareholder  ? 

A.  1887, 1  think. 

Q.  Will  you  refer  to  the  stock-lKX)k  which  you  have  now  before  you  J  and  state  the 

(Witness  refers  to  stock-book). 

A.  June  4th,  1886. 

Q.  To  what  extent  were  you  a  shareholder  ? 

A.  One  hundred  shares. 

Q.  Did  you  remain  a  shareholder  for  these  one  hundred  shares  up  to  this  date  ? 

A.  I  have  transfered  thirty. 

Q-  And  you  always  kept  the  balance  ? 

A.  I  have  got  t^e  balance  still. 

Q-  Your  holding  of  shares  was  increased  in  April  or  May  last  ? 

^-  That  is,  by  the  quantity  I  held  in  trust — some  four  thousand. 

Q-  You  are  in  poraession  of  all  the  books  of  the  Baie  des  Chaleurs  Railway  Company  ? 

A.  Yes,  Sir. 

Q-  The  books  that  were  kept  by  Mr.  Robitaille  before  you  negotiated  with  the  dovem- 

m? 

^^-  Yes,  Sir. 

Q-  Vou  have  these  books  with  you  now  ? 

'^-  Ves.Sir. 

Q-  Vou  have  stated  that  you  were  approached  by  Mr.  C.  N.  Armstrong  some  time 

'I  tVie  end  of  February,  I  believe  ? 

A.   Yes,  Sir. 

Q*   About  forming  a  syndicate  to  take  hold  of  the  railway  ? 

'^-  1^0,  Sir,  not  in  that  shape.    He  approached  me.  to  buy  him  out;  he  did  not  say 

t^vtig  about  forming  a  syndicate. 

%•  Did  you  at  first  entertain  the  proposition 

A.  No.  Sir. 

Q.  Why  did  you  not  entertain  his  proposition  ? 

A.  When  Mr.  Armstrong  spoke  to  me,  I  was  not  aware  that  Mr.  Macdonald  had 
Med  negotiating. 

Q.  Then,  do  I  understand  you  to  say  that  you  would  have  nothing  to  do  with  Mr.  C.  N. 
mstrong  until  you  were  satisfied  that  Mr.  John  J.  Macdonald  had  ceased  negotiations 
th  Riopel  or  the  Government  ? 

A.  Most  poeitivply.  Had  I  not  been  sure  that  John  J.  Macdonald  had  ceased  negotiations 

oald  not  have  gone  into  it  on  any  account. 

Q.  Will  you  state  the  reasons  that  satisfied  you  that  John  J.  Macdonald  had  withdrawn 
a  the  project  ? 

A.  On  two  different  occasions  Mr.  Macdonald  told  me  he  had  ceased  negotiatioDs. 

Q.  When  was  it  ? 
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A.  Some  time  about  March,  I  presume,  the  iirst  March. 

Q.  Any  way  before  your  visit  to  New- York  ? 

A.  Certainly. 

Q.  You  are  positive  that  it  was  before  your  visit  to  New  York  ? 

A.  Po:*itive. 

Q.  Was  any  other  person  present  with  you  and  Mr.  Macdonald  when  he  tolc 
had  ceased  negotiations  ? 

A.  On  one  occasion  Mr.  Cooper  was  present. 

Q.  Where  was  it  that  Mr.  Cooper  was  present  ? 

A.  At  lunch,  in  Freeman's,  in  Montreal. 

Q.  What  did  Mr.  Macdonald  tell  you  and  Mr.  Cooper  on  that  occasion  ? 

A.  On  that  occasion  Mr.  Cooper  spoke  to  Mr.  Macdonald  and  asked  him  wheth 
he  was  going  on  with  the  Baiie  des  Chaleurs  Railway.  He  said  no,  that  it  was  ir 
for  him  to  make  any  arrangoment  with  Mr.  Riopol  and  he  had  not  done  anyth 
November — I  think  it  was  November  he  said — and  he  stopped  the  negotiations.  M 
then  said  to  Mr.  Macdonald  that  unless  Mr.  Macdonald  went  on  with  the  road 
(Cooper)  would  have  to  do  some* thing  to  protect  his  claim,  to  which  Mr.  Macdom 
no  reply,  leaving  me  and  Mr.  Cooper  under  the  impression  that  he  had  no  intentic 
tinuing  the  negotiations. 

Q.  Anyway,  you  are  sure  that  you  and  Mr.  Cooper  intimated  to  Mr.  Maodor 
aa  soon  as  he  would  w^ithdraw  from  the  project  you  would  go  into  it  ? 

A.  I  did  not  tell  him  that.  Mr.  Cooper  did  tell  him  that  if  he  should  with 
should  have  to  take  8om(3  means  to  secure  his  claim. 

Q.  On  any  other  occat^ion  did  you  tell  him  or  did  Mr.  Cooper  tell  him  ? 

A.  I  don't  think  so  until  after  it  was  closed. 

Q.  At  that  time  did  you  communicate  with   Mr.  Riopel   or   Mr.  Robitaille  oi 
them  and  nscertain  whether  anything  was  to  come  out  of  their  negotiations  with 
dodald  ? 

A.  Well.  Mr.  Armstrong  told  me  that  all  negotiations  with  Mr.  Macdonald  hac 
and  that  Mr.  Riopel,  he  thought,  would  be  anxious  to  treat  with  us  or  any  person 
would  likely  go  on  with  the  scheme. 

Q.  At  that  date  did  you  obtain  the  option  filed  yesterday. 

A.  I  think  it  is  dated  18th  March. 

Q.  Was  it  obtained  on  that  day  ? 

A.  I  think  so. 

Q.  Then  you  communicated  with  Mr.  Riopel  ? 

A.  Previous  to  that  there  was  some  communication  with  Mr.  Riopel  thrr 
Armstrong. 

Q.  Was  it  through  Mr.  Armstrong  that  this  option  was  obtained  by  yon  ? 

A.  I  can  hardly  pay  that,  but  it  was  he  induced  us  to  go  into  it.  and  telegrap 
Riopel  that  we  were  likely  to  go  on  with  it. 

•   Q.  But  3'ou'bft^^  personal  interviews  with  Mr.  Riopel  previous  to  the  signin 
option  ? 
A.  Yes. 

Q.  At  that  f  •  -^e  ^^^  y^^  *"y  conversations  with  Mr.  Riopel  as  to  to  whether  th 
anj  ii€gotiat2o»)         :th  Mr.  Macdonald  nnd  as  to  whether  there  was  anything  to  cor 

Si  r>oflitively  assured  me  that  he  would  have  nothing  to  do  with 
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Q.  Did  he  jrive  you  reason  ? 

A.  He  said  he  was  too  stingy. 

Q.  Any  way,  you  were  satistied  that  there  were  no  more  negotiations  between  them  ? 

A.  I  was  perfectly  satisfied  before  I  went  in. 

Q.  Was  it  after  that  you  went  to  New- York  ? 

A.  Xo,  about  that  time.    Before  that  time.    I  think  it  was  on  the  thirteenth  March 
Lwent  to  New  York,  if  I  am  not  mistaken. 

Q.  You  have  stated  that  your  interview  with  Mr.  Robidoux  and  Mr.  Langelier  was  very 
ibort,  in  New  York  ? 

A.  Yes. 

Q.  It  lasted  how  long  ? 

-V.  Two  to  five  minutes— hardly  five  minutes,  I  think — two  minutes,  more  likely. 

Q.  Was  there  any  offer  made  by  them  to  return  to  Montreal  ? 

A.  No,  Sir. 

Q-  What  did  they  tell  you  ?  Did  they  speak  as  to  when  negotiations  could  be  entered 
imo? 

A.  On  their  retiirn  from  the  trip  which  they  were  about  taking. 

Q-  They  told  you  they  were  on  a  trip  for  some  two  or  three  weeks  and  they  asked  you 
to  send  in  your  proposal  and  on  their  return,  it  would  be  taken  into  consideration  ? 

A.  Yei,  Sir. 

Q-  You  had  no  conversation  with  Mr.  Pacaud  about  this,  except  that  you  were  pre- 
sented to  Mr.  Pacaud? 

A.  Xhe  first  time  I  ever  met  Mr.  Pacaud  in  my  life  was  there. 

^-  You  stated  that  you  then  met  some  of  the  ministers  in  Quebec  in  the  month  of  April  ? 

A.    Yes,  Sir. 

Q-    After  Mr.  Robidoux  and  Mr.  Langelier  returned  from  their  trip  ? 

A-    Yes,  Sir. 

Q-    You  have  stated  also  that  you  never  employed  Mr.  Pacaud  in  any  of  y  our  negotia 
iona  ys^r\xh  the  Government? 

A-    INever  in  any  way. 

Q  -    You  are  most  positive  of  that  ? 

A--     Most  positive. 

^-    Had  you  a  number  of  interviews  with  the  ministers  that  were  in  Quebec  at  that 
time? 

^-  Yes. 

Q.  Did  you  find  them  easy  to  close  the  negociations  ? 

A..  No,  on  the  contrary,  it  was  one  of  the  hardest  jobs  I  ever  tackled. 

Q-  Did  Mr.  Gameau  or  any  of  the  ministers  show  any  anxiety  to  close  the  negotiations 
liurriedly  ? 

A.  No,  the  anxiety  was  the  other  way-  not  to  close  them. 

Q.  You  say  that  it  was  the  most  difficult  bargain  that  you  had  ever  had  ? 

A.  Y'es,  Sir. 

Q.  Well,  was  it  on  account  of  that  you  threatened  to  break  negotiations  ? 

A.  That  was  one  of  the  reasons. 
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Q.  Were  you  ui^ng  always  the  same  reasonB  about  your  option  expiring  ? 
A.  Yee,  that  was  one  ;  and  Mr.  Armstrong  was  anxious  to  get  his  money,  and  I  was 
Dxious  to  get  on  with  the  work. 
Q.  Did  you  urge  also  the  danger  there  would  be  in  delays  in  resuming  work  ? 

A.  Yes,  Sir. 

Q.  You  have  stated,  I  believe,  that  before  you  closed  with  the  Government  these  bonds 
if  the  Company  were  not  worth  much  ? 

A.  I  don't  think  they  were  worth  very  much.  The  bonds  of  any  road  that  has  not 
)feD  built  and  is  not  in  operation,  there  io  not  much  value  to  them. 

Q.  After  you  had  closed  with  the  Gk)vemment  what  was  the  result  of  the  agreement  as 
0  the  value  of  the  bonds  of  the  Company  ? 

A.  I  did  not  know  what  it  might  make  to  the  persons  here,  but  to  me  it  gave  the  bonds 
i  value,  because  I  was  aware  that  we  were  going  to  complete  the  road,  and  I  would  not 
lave  disposed  of  the  bonds  then  without  a  handsome  price. 

Q.  Were  you  satisfied  the  road  was  to  be  built? 

A.  Perfectly. 

Q.  And  had  the  Government  reason  to  be  satisfied  then  that  the  road  was  to  be  com* 
aeted? 

A.  According  to  my  idea. 

Q.  Will  you  say,  for  instance,  if  Mr.  James  Cooper  and  Mr.  J.  P.  Dawes  are  men  of 
reputed  very  large  means  ? 

A.  They  are  wealthy  enough  to  carry  out  this  undertaking. 

Q.  Even  outside  of  any  subsidies,  are  they  men  of  such  means  as  would  warrant  the 
Mnying  out  of  an  enterprize  of  that  kind  ? 

A.  I  think  if  James  Cooper  went  into  an  enterprize  of  that  kind  he  could  easily  build 
it,  even  without  a  subsidy. 

Q.  What  value  would  you  put  on  the  bonds  now  ? 

A.  Oh,  I  would  not  like  to  answer  that  question.  There  has  been  offered  me  for  the 
l^ootis seventy-five  cents  that  is,  with  the  Quebec  Government  guarantee,  for  ten  years. 

Q.  Then  the  Government  should  be  guaranteed  by  the  company  ? 

A.  Yesj  certainly,  we  would  have  to  pay  them  for  the  guarantee. 

Q-  Well,  in  your  opinion,  would  the  bonds  be  worth  a  considerable  sum  ? 

A.  They  would  be  worth  from  seventy  cents  to  eighty  cents,  anyway . 

Q-  Will  you  refer  to  the  letter  of  the  5th  June  filed  here  as  Eshibit  Vo.  21  and  say 
™t  Was  your  purpose  in  writing  such  letter  ? 

A  So  as  the  subsidy  would  be  more  properly  applied  to  the  value  of  the  work  to  be 
pnformed,  and  assist  us  financially  in  the  matter  :  that  is  all. 

Q.  But  I  believe  you  stated  that  you  do  not  consider  this  letter  will  come  into  effect 

ttall? 

A.  I  hardly  think  it  will . 

Q.  By  reason  of  the  arrangements  you  made  have  you  to  complete  the  road  ? 

A.  That  we  contemplate  making,  yes. 

Q.  That  did  not  involve  the  Government  Into  paying  any  larger  subsidies  than  was 
itboriied  by  the  statute  of  last  session  ? 

A.  Xot  at  all. 


89 
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Q.  It  WM  merely  a  taaoeferof  a  portion  of  the  sabeidy  from  the  80  to  100  miles  to  tin 
to  80  miles  ? 

A.  Yes,  that  is  right. 

Q.  Now,  win  yoa  say  if  in  your  negotiations  with  Mr.  Armstrong  or  if  at  that  time ; 
considered  that  his  claim  was  a  privileged  daim  ? 

Mr.  HaU  .^ 

Is  that  a  question  for  the  witness  ? 

Htm.  Mr,  JmHee  DoMmm : —  ^ 

Whether  his  opinion  was  rig^t  or  wrong  he  appears  to  have  acted  upon  it. 

The  TFilneM.'— 

A.  Yes,  I  considered  his  daim  was  privileged. 

By  Mr.  BHqae  :^ 

Q.  From  what  fact  ? 

A.  Froin  the  fiust  that  he  built  the  road  and  was  realty  theowner.  He  was  in  posMss 
of  the  road,  and  then,  sgain,  he  had  the  contract  for  the  balance  of  the  road— 4iad  a  la 
claim  in  bonds  and  owned  half  the  stock.  He  certainly  was  in  possession;  and  as  kms 
he  held  his  titles  or  his  rights  no  person  could  have  got  the  road  away  from  him, 

Q.  Did  that  influence  you  in  making  the  arrangement  with  him? 

A.  That  was  the  reason  I  made  the  arrangement  with  him. 

By  Hon*  Mr.  Ju^ice  Davidson : — 

Q.  Were  you  aware  that  his  claim  was  only  payable  in  bonds. 
A.  Yes,  sir. 

By  Mr.  BHqae : — 

Q.  Did  you  use  your  best  efforts  to  make  the  best  bargain  you  could  with 
Armstrong  ? 

A.  I  got  Mr.  Armstrong  down  to  the  lowest  figure  that  he  would  take. 

Q.  Had  you  any  past  experience  with  Mr.  Pacaud  ? 

A.  No,  never. 

Q.  You  have  been  shown  these  cheques  filed  as  Exhibits  134a  to  134t  inclusive,  foroc 
a  total  sum  of  $17,556.28. 

A.  They  form  a  total  of  131,750. 

Q.  Well,  out  of  these  cheques  a  sum  of  $17,556.23  was  paid  to  Mr.  James  Cooper,  wsi 
not? 

A.  More  thiin  that :  I  think  Mr.  Cooper  got  altogether  out  of  that  a  sum  of  $20,000. 
Q.  For  what  purpose  was  it ; 

A.  Because  the  money  belonged  to  him.  The  whole  of  this  money,  I  will  explain 
you,  was  paid  in  this  way :  $20,000  was  paid  to  the  old  shareholders,  and  the  balance  wai 
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Q.  Of  what  money  ? 

A.  Of  these  cheques. 

Q.  To  Mr.  Riopel,  how  much,  and  to  Mr!  Rohitaille,  how  much  ? 

A.  $16,000  and  $24,000. 

Q.  $16,000  to  Mr.  Riopel  and  $24,000  to  Mr.  Bohitaille  ? 

A.  I  don't  know  how  they  divided  it  up.    They  are  not  in  these  cheques.  * 

Q.  They  are  besides  these  ? 

A.   ye«. 

Q.   I  would  like  you  to  repeat  your  arrangement  with  the  old  oompany — with  Mr. 
fiobitaille  and  Mr.  Riopel  ? 

A.    3  was  to  pay  them  $75,000  for  seven-eighths  of  their  stock. 

Q.    ^Were  they  to  discharge  any  of  the  claims  against  the  Company  out  of  the  $75,000  ? 

A.     2s'o,  Sir. 

Q-    Then  they  were  to  get  the  $75,000  clear  ? 

A.    They  were  to  get  the  $75,000  clear. 

Q.    'WeU,  out  of  the  $75,000  how  much  did  you  pay  them  ? 

A  .    Sixty  thousand  dollars. 

Q.    ^40,000  by  the  cheques  of  $16,000  and  $24,000  ? 

A.-    Yes. 

Q-    Out  of  the  proceeds  of  the  letter  of  credit  for  $75,000  ? 

A..    Yes,  Sir. 

^on.  Mr.  Justice  Davidson : — 

Is  t-his  of  any  importance  ? 

^^^.  BHque  :— 

I  o^uld  not  realize  what  was  the  purpose  of  these  cheques  being  produced. 

^on.  Mr,  Justice  Davidson : — 

K^  had  them  here  in  case  they  were  needed. 

^^T,  BHque, : — 

^  bad  some  apprehension  that  there  might  be  an  object  in  having  them ;  but  I  could 
oo^^eewhat  it  was. 

^on.  Mr,  Justice  Davidson  : — 

Kot  at  all ;  if.there  had  been  any  object,  it  would  have  been  at  once  disclosed  by  the 

^pestions. 

Q.  There  were  some  negotiations  with  Mr.  Macdonald  as  to  allowing  him  to  have  an 
fliterest  in  the  company  or  in  the  new  syndicate,  were  there  not  ? 

A.  Mr.  Macdonald  upon  his  return  from  England  called  upon  me  and  wanted  to  know 
(jpoo  what  terms  he  could  enter  the  syndicate.    I  told  him  to  think  the  matter  over  and 
^6  us  an  offer.    He  thought  it  over,  he  and  Mr.  Cameron,  and  I  believe  made  an  offer. 
JluB  is  hearsay.  He  made  the  offer  to  Mr.  Cooper.  Mr.  Cooper  and  he  had  the  conversation. 
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Q.  Beference  baa  been  made  to  your  evidence  before  tbe  Senate  Committee  aa  to 
enquiiiea  that  you  bad  made  about  Mr.  G.  N.  Armstrong's  claim,  and  a  porti<Hi  of  j 
evidenoe  was  quoted.  Will  you  refer  to  page  186  of  your  printed  evidence  before  the  Sen 
Committee,  and  say  if  you  were  also  put  the  following  questions  arid  answered  aa  fk^o^ 

"  Q.  The  only  other  question  is  whether  or  not  vouchers  were  produced  to  ymi  7 
.,  **^,  The  only  vouchers  were  Mr.  Light's  certificates.    I  might  explain  thai  when 
**  statement  waa  presented  it  was  certified  by  Mr.  Biopel  and  Mr.  Bobitaille  and  Mr.  Le 
**  my  present  engineer,  in  whom  I  have  every  confidence.    He  was  in  (Quebec  at  the  ti 
"  and  went  into  the  matter." 

A.Ye8,8ir. 

Q.  You  had  then  at  that  time  the  assurance  of  Mr.  Leduc  that  the  daim  waa  correc 

A.  Yea,  Sir. 
'  ByMr.HaU:^ 

Q.  Were  you  aware  that  Mr.  Leduc  had  been  Mr.  Armstrong's  engineer  for  a  numli 
of  yean? 

A'.  I  heard  so. 

Q.  These  certificates  of  Mr.  laght  did  you  examine  them  sufficiently  to  see  if  they  wei 
estimates  of  work  done  or  tbe  estimates  of  what  Mr.  Armstrong  might  be  entitled  to  and 
his  contract,  if  bu  completed  it? 

A.  No,  I  did  not. 

Q.  You  have  also  stated  that  you  were  anxious  to  get  through  the  negotiatioDa  : 
Quebec  here  in  April  laat  because  yon  thought  you  were  at  the  mercy  of  the  oldshareholdei 

A.  It  might  be  that  they  would  take  advantage  of  their  position. 

Q.  Were  you  aware  at  that  time  or  had  you  been  informed  that  the  present  Oovei 
ment  had  a  short  time  before  introduced  legislation  by  which  tbe  Government  could,  und 
an  Order  in  Council,  take  away  the  charter  of  any  railway  company  incorporated  by  tl 

Legislature  ? 

A.  I  bad  been  informed  that  there  was  such  an  act. 

Q.  And  had  you  been  informed  that  Mr.  Mercier,  the  Premier/ had  declared  in  i 
House,  in  the  introduction  of  this  bill,  that  it  was  for  the  purpose  of  dealing  with  su* 
companies  as  the  Montreal  and  Sorel  Railway  Company  and  the  Bale  dee  Chaleurs  Railw: 
Company,  because  the  shareholders  were  maintaining  possession  of  the  road? 

A.  I  heard  something  to  that  effect. 

A.  A  little  of  it  ? 

A.  Something. 

Q.  Enough  to  put  you  on  your  guard  ? 
A.  Yes. 

Q.  Now,  you  have  referred  to  the  present  company  completing  the  road.  I  understa 
you  mean  from  Metapedia  to  Paspebiac  ? 

A.  Yes* 

Q.  I  understooil  you  to  say  that  the  bonds  would  be  worth  75  cts  to  80  cts  on 
dollar  with  the  Local  Gk>vemment  guarantee,  and  the  company  would  have  to  pay 
that  guarantoe  ? 

A.  Certainly. 

Q.  Can  you  say  how  much  you  would  have  to  pay.  If  I  understood  you,  you  wool 
have  to  pay  ten  years  interest  ? 
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A.  I  believe  it  figures  at  forty-one  cents. 

Q.  Then  forty-one  cents  deducted  from  the  face  value  of  the  bonds  would  give  us  the 
Bet  value  of  the  bonds,  thii  ty-four  cents  ? 
A.  Yes. 

Mr,  BHque: — 

Q.  Now,  about  this  legislation  allowing  the  dovemment  to  cancel  the  charter  of  com« 
panics  had  you  any  conversation  with  Mr.  Armstrong  about  that? 

A.  Oh,  I  don't  know  who  told  me  about  it.    I  heard  about  it. 

Q.  Had  you  any  conversation  with  ^t.  Armstrong,  and  did  he  tell  you,  or  did  any  other 
person  tell  you,  that  they  considered  that  that  law  was  uUra  vires  and  that  it  would  be 
diaallowed  by  the  Federal  Government  ? 

A.  Mr.  Hector  Cameron  told  me  that,  and  Mr.  Riopel  told  me  that,  and  Mr.  Armstrong 
Mid  they  had  no  fear  of  that  act. 

By  Mr,  HaU:^ 

Q.  Because  it  was  ultra  vires  of  the  Legislature  and  would  be  disallowed  ? 

A.  They  were  under  the  impression  that  it  was  ultra  vires  and  would  be  disallowed. 

Q.  I  suppose  you  are  aware  that  the  law  has  not  since  been  disallowed  ? 

A.  I  don't  know  anything  al)Out  that. 

And  further  deponent  saith  not. 


JAXES  COOPER,  aged  50,  of  the  city  of  Montrea'       erchant,  being  duly  sworn 
upon  the  Holy  Evangelists,  deposed  as  follows : — 

By  Hon.  Mr,  Justice  Davidson : — 

Q.  You  are  the  President  of  the  Bsie  des  Chaleurs  Railway  (Company,  arc  you  not? 
A.  Yes,  Sir. 

Q.  How  long  have  you  filled  this  position  ? 
A.  Since  the  6th  of  May  last. 
Q.  How  many  shares  do  you  hold  ? 
A.  Some  560, 1  believe. 
Q.  How  long  have  you  held  them  ? 

A.  I  have  held  a  portion  of  them  for  some  two  or  three  years,  and  the  balance  lately. 
Q.  Approximately,  can  you  state  how  many  you  held,  on  the  6th  of  May,  in  the  old 
^nipany  ? 

A.  Previoas  to  the  6th  of  May  ? 

Q.  Yes. 

A.  I  think  there  is  two  hundred. 

Q.  Were  they  paid  ofif  ? 

A.  No,  only  ten  per  cent. 

Q.  How  much  money  have  you  paid  into  this  concern  ? 

A.  Into  the  stock? 

Q.  Yes. 
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A.  The  stook  was  transferred  to  me. 

Q.  But  personally,  how  much  money  have  you  paid  into  the  concern  ? 

A.  Well,  I  don't  think  I  should  be  asked,  at  this  period,  to  answer  this  question. 

Q.  You  have  put  money  in  it? 

A.  Yes,  considerable. 

Q.  What  part  did  you  take  in  the  negotiations  which  led  up  to  the  contract  with  th 
€K)vemment  on  the  28rd  of  April  last  ? 

A.  I  did  not  take  any  part,  except  when  the  matter  was  first  brought  to  my  attentioi 
by  Mr.  Armstrong. 

Q.  When  ? 

A.  It  must  have  been  in  March  or  the  very  end  of  February,  because  I  did  not  arrive 
until  about  the  end  of  February. 

Q.  What  passed? 

A.  I  stated  to  Mr.  Armstrong  that  I  would  not  look  into  the  matter  at  all  and  that  D 
would  not  touch  it.  He  asked  me^why  and  I  said  :  I  understand  that  Mr.  Macdonald  luua 
been  negotiating  for  that  road, — and,  in  consequence  of  which  I  said  I  did  not  wish  to  Im 
mixed  with  it  at  all.  I  was  a  little  anxious  of  course,  being  a  large  creditor  of  the  e^tat^ 
I  was  a  little  anxious  about  it,  and  I  think  about  the  last  week  in  February  or  the  first  weefe 
in  March  Mr.  Macdonald  was  in  my  office,  as  I  had  been  doing  trade  with  him  for  &  noim. 
ber  of  years,  and  I  asked  him  then  if  he  was  going  to  take  up  the  Baie  des  Cbaleurs  matter 
and  he  told  me  that  he  had  called  the  matter  off ;  he  could  not  come  to  any  settlement  an< 
that  he  would  not  go  on  with  it  any  further. 

Well,  then — the  reason  I  bring  this  in  is  that  after  that  Mr.  Armstrong  still  followed  in.* 
up  to  look  into  the  matter,  and  I  suppose  my  reason  for  doing  it  was  I  was  a  large  credito 
for  a  considerable  amount  and  I  bad  dealings  with  Mr.  Armstrong  for  four  or  five  year?, — 
some  times  as  much  as  $150,000  in  a  year — that  is  in  rails  of  course,  which  run  up  to  j 
large  sum  of  money,  and  I  have  always  been  paid  for  my  materials  and  I  was  very  glad  t  < 
help  him.  Then  I  said  :  "  Now.  Mr.  Thom  is  my  financial  man.  He  is  pretty  careful  ^rx* 
shrewd  in  what  he  has  to  do,  and  I  will  turn  you  over  to  Mr.  Thorn,  and  if  he  can  make  ai^ : 
arrangement,  that  will  be  satisfactory,  I  will  be  willing  to  go  into  it." 

In  about  a  week  or  ten  days  from  that  time  I  met  Mr.  Macdonald  and  once  again  pi^ 
the  quer*tion  to  him  while  we  were  taking  lunch  at  Freeman's — in  fact  he  intimated  to  xtr^ 
that  he  was  going  to  England  in  three  or  four  days.     I  was  very  anxious  to  have  anoth  ^ 
interview  with  him,  and  I  asked  him  then  if  he  thought  he  was  going  to  continue  tt" 
matter.    He  stated  then  and  very  distinctly  that  he  was  off  the  matter  altogether.    I  sa- 
to  him  :  "  Mr.  Macdonald,  it  is  a  very  serious  matter  to  me.    My  interest  in   Ckx)per,  Fa  » 
man's  represents  some  eighteen  or  nineteen  thousand  dollars  with  other  debts  alt«^geth^ 
and  I  have  only  as  security  bonds  of  the  road  which  were  transferred  to  me  some    - 
months  previously," — and  I  felt  that  if  the  road  would  not  be  taken  up  by  anybody  and  tH* 
this  cancellation  of  the  charter  should  take  place,  my  security  would  become  worthless, 
then  told  him  I  must  take  some  measures  to  protect  myself  if  he  was  going  to  England  anc 
leaving  it.    That  was  the  origin  of  the  matter.    From  that  time  forth  I  left  the  matter  iw 
Mr.  Thom's  hands,  believing  that  he  was  more  competent  to  deal  with  it  than  I  was.    In 
fact,  he  had  taken  all  these  pretty  large  transac^tions  into  his  care,  and  during  that  negotia 
tion,  I  never  received  any  word  from  him,  but  I  had  Mr.  Lonergan  go  down  twice  during 
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the  negotiations  and  I  also  sunt  down  Mi;.  Laflamme  once,  in  order  to  satisfy  me  that  mat- 
ters were  Siitisfactory.  That  is  pretty  near  the  origin  of  my  taking  hold  of  the  matter  and 
going  into  it  in  the  first  place. 

Q.  Did  Mr.  Loncrgan  and  Mr.  Laflamme  meet  Mr.  Thom  here  ? 

A.  Yes,  they  met  Mr.  Thom  in  Quebec.  Mr.  Lonergan,  I  don't  know  how  many  days 
be  flUyed  here,  but  he  was  here  on  two  occasions  and  stayed  one  or  two  days  each  time. 

Q,  Can  you  tell  the  dates  ? 

A.  I  can't  say,  it  was  in  April  sometime.  It  must  have  been  before  the  matter  was 
entirely  closed,  which  would  be  somewhere  about  the  14th  or  the  15th. 

Q.  Have  you  any  further  statement  to  make  ? 

A,  I  know  of  nothing  further  except  what  I  have  said. 

Q.  That  is  all  you  know  ? 

A.  Up  to  the  time  I  sent  that  telegram.  I  sent  a  telegram  down  that  Mr.  Thom  was 
acting  on  behalf  of  certain  gentlemen  who  were  connected  with  me. 

Q  To  whom  ? 

A.  I  telegraphed  that  telegram  to  the  Hon.  Mr.  Garneau. 

Q.  Is  the  telegram  in  the  Public  Works  Department,  Exhibit  Ho.  134,  the  one  to  which 
yon  refer  ? 

A.  Yes,  Sir,  that  is  the  telegram  in  the  following  terms ;  **  Mr.  Thom  is  acting  under 
my  imlroctions  from  me  and  my  associates  J.  P.  Dawes,  Alexander  Ewing  and  James 
Williamson,  who  will  all  become  directors  on  the  6th  of  May." 

Q.  Had  you  spoken  to  these  gentlemen  up  to  that  time? 

A.  Ihad :  I  had  discussed  the  mattt;r  during  the  interim. 

Q.  When  you  wrote  th  s  telegram  had  you  any  idea  what  the  contract  with  the 
Government  was  ? 

A.  I  was  aware  that  Mr.  Armstrong's  claim  would  have  to  be  settled  before  we  could 
get  the  franchise  of  the  company. 

Q.  I  am  referring  to  the  contract  with  the  Government.  Were  you  aware  of  its  terms 
at  the  time  you  sent  this  telegram  to  Quebec,  of  the  contract  under  which  you  are  now 
TTorking? 

A.  I  was  aware  that  it  was  to  be  transferred . 

^  Were  you  aware  of  the  details  as  to  the  respousibilities  you  were  assuming  and  the 
benefits  you  were  to  receive  ? 

A.  I  was  aware  of  it  through  my  solicitor,  Mr.  Loaergan.  I  depended  mostly  upon  him 
in  the  matter. 

Q.  Did  you  know  Mr.  Lonergan  was  going  to  the  States  ? 

A  Yes,  Sir,  I  was  with  him  when  he  started.  He  started  from  his  bed  to  Florida ;  he 
"<i  been  seven  weeks  sick. 

Q.  When  did  you  first  become  aware  of  the  terms  of  this  contract  ? 

A.  During  the  time  the  negotiation  was  going  on,  after  I  sent  Mr.  Lonergan  down 
Wand  Mr.  Laflamme  went  once. 

Q.  Had  you  any  conversation  with  Mr.  Armstrong  with  reference  t  >  the  settlement  of 
biBclaim  ? 

A.  In  my  office  ? 

Q.  I  don't  care  where.  Anywhere  ? 
A.  I  might  have  had ;  I  won't  be  sure. 
Q.  Can  you  not  recollect  that  ? 
A.  I  couldn't  recollect  it  as  a  fact. 
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Q.  Did  yoa  arriTe  at  the  figures  of  $175,000,  or  was  it  done  through  olhen 

A.  It  wae  done  through  my  repreeeutative. 

Q.  Were  yon  aware  of  it  ? 

A.  I  wae  aware  of  it. 

Q^  Oon^nrred  in  it  ? 

A.  I  was  aware  that  I  was  given  to  ui^erstand  that  it  was  the  hest  possible  thini 
liave  been  done. 
^       Q.  Had  you  any  correspondence  with  him  ? 

A.  I  had  no  correspondence  with  him  in  relation  thereto. 

Q.  Did  you  pay  him  any  sum  of  money  in  comneotion  with  the  contract  ? 

A.  Did  I  pay  him  any  ? 

Q.  Yes,  Sir,  apart  from  the  $175,000. 

A«  Not  a  dollar. 

Q.  At  the  time  you  concurred  in  paying  $175,000,  were  you  aware  that  lie  had  offa 
to  take  $76,000  r 

A.  No»  Bir. 

Q.  Never  hesrd  pf  that? 

A.  I  knew  I  had  to  give  him  $176,000. 

Q.  Were  yoo  aware  that  he  had  offered  to  accept  $75,000  from  the  dd  company? 

A,  No,  Sir. 

Qi  Mr.  Thom  never  told  you  that  ? 

A.  I  have  no  recollection  of  his  bringing  that  before  meu    I  don't  remember. 

Q.  Are  you  acquainted  with  Mr.  Pacaud  t 

A*  I  was  introduced  to  him  the  day  of  the  annual  meeting,  on  the  6th  of  May. 

Q.  Where  was  he  then? 

A.  I  think  he  was  at  the  hotel.    I  think  I  met  him  in  the  general  entrance  there,— 
the  corridor. 

Q.  What  was  he  doing  there? 

A.  I  don't  know ;  I  think  I  met  him  there. 

Q.  Had  be  any  business  with  your  company  or  meeting  ? 

A.  No,  Sir,  none  whatever.    I  met  him  there,  I  think,  or  I  may  have  met  him  in  t 
afternoon. 

Q.  What  was  the  purpose  of  your  introduction? 

A.  Just  as  you  might  introduce  any  other  gentleman  who  might  be  standing  alongsi 
of  you  ? 

Q.  Did  any  business  conversation  take  place  ? 

A.  No,  Sir,  nothing  at  all.    We  went  up  to  the  club. 

Q.  Had  you  any  after  negotiations  with  Mr.  Pacaud  ? 

A.  How's  that? 

Q.  After  that  interview  with  Mr.  Pacaud  ? 

A.  None  whatever. 

Q.  When  did  you  first  become  aware  that  he  was  to  receive  $100,000  or  any  other  si 
of  money  ? 

A.  The  first  time  I  became  aware  of  it  was  I  think  in  June  when  Mr.  Armstrong  cai 
into  my  office  with  a  French  paper  and  read  me  an  article. 

Q.  Disclosing  the  fact  ? 
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A.  X>kc1oeiDg  the  fact.    It  appeared  I  think  in  a  paper  in  Quebec  here  and  he  read  it 
tome. 

Q.  .A^re  you  to  be  understood  that  up  to  that  moment  you  were  not  aware  that  Mr.  Pa* 
auid  ha<l  any  connection  with  this  business  ? 

A.  T  knew  that  Mr.  Armstrong  had  used  him  as  his  agent  or  representative  here  a  year 
tr  two  l>«fore  that. 

Q-    X  mean  in  reference  to  this  business  ? 

A .    X  knew  that  he  was  conferring  with  Mr.  Pacaud. 

Q.     "When  did  you  first  become  aware  of  the  fact  ? 

A.    That  he  was  working  with  Armstrong? 

Q'    ^es,  in  this  business  here. 

A.    1  suppose  two  years  ago: 

Q-    In  connection  with  the  new  syndicate  ? 

A.  I  might  have  known  it  in  April.  I  don't  know  specially.  It  is  a  thing  I  always 
took  for  granted  that  he  had  somebody  to  represent  him  down  here.  I  didn't  attach  any 
iinportanee  to  it. 

Q-  You  can  speak  more  precisely  as  to  your  knowledge  with  reference  to  Mr.  Pacaud  ? 

A.  I  could  not.    The  reason  I  know  nothing  about  it  is  that  I  had  to  g^et  subsidies  from 
Mr.  Armstrong  in  other  transactions  of  course. 

Q.  Is  there  anything  further  that  you  know  in  r^ard  to  Mr.  Pacaud's  connection  with 
:  the  business? 

I        A.  I  think  not,  Your  Honour. 

I        Q.  It  has  been  stated  by  Mr.  Macdonald  that  in  response  to  a  request  of  his  to  take  a 
*h&re  in  your  contract  you  asked  him  for  $150,000.    Do  you  concur  in  that  statement  ? 

A.  He  had  an  interview^ith  me  in  my  office.  After  he  came  from  England  he  wanted 
"^  know  what  position  I  could  give  him  in  the  company.  I  told  him  I  couldn't  give  him 
^y.  He  asked  me  why.  I  said  my  directorate  is  completed.  If  you  had  been  here  before 
^hen  my  other  financial  arrangements  had  not  been  made  I  could  then  entertain  you.  "  I 
said :  "  have  you  any  proposition  to  make  "  ?  He  said  the  only  proposition  he  had  to  make 
'^^  that  I  should  give  him  a  third  interest  in  the  scheme  for  taking  the  supervision.  I 
Qude  up  my  mind  that  the  directors  would  not  require  me  very  long  after  that  if  I  entered 
— upon  a  tmnsaction  of  that  kind,  so  that  I  may  have  stated  to  him, — I  dare  say  I  did — 
$150,000,  but  only  for  the  purpose  of  drawing  him  out  to  see  what  he  would  give.  I  read 
"^  the  paper  that  he  made  a  statement  that  I  wanted  $150,000,  for  the  franchise  of  the 
*^ompany.  He  told  me  he  had  all  his  funds  locked  up  in  the  Temiscouata  road  and  had  no 
money  to  put  into  it. 

Q.  We  are  limiting  ourselves  at  this  moment  to  the  statement  with  reference  to  the 
^150.000. 

A  Well,  I  was  quite  prepared  to  receive  a  counter  offer. 

Q.  \^Tiat  was  the  $150,000  for 

A.  I  suppose  to  deliver — what  I  understood  it  to  be  was  the  franchise  of  the  company 
ud  turn  over  the  whole  thing. 

Q.  Did  you  make  any  statement  to  him  as  to  his  proposition  being  an  agreable  one  as 
you  wanted  a  practical  man  to  assist  you  ? 

A.  It  happened  I  didn't  require  a  practical  man.  I  told  him  I  had  no  room  for  him. 
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(Question  repeated). 

A,  I  have  no  recollection  of  it. 
"^     Q.  You  didn't  nuke  nay  euch  statetneat  ! 

A.  Nil  Sir,  I  uever  did.    I  have  no  remembraoce  of  nutking  say  propcailiflB.  tD>  hi^ 
[  would  have  been  very  glad  to  have  done  it  in  the  early  part  of  the  IrwHWlHO  it 
had  stayed  here. 

Q.  WuB  it  you  r  purpose  at  that  time  if  he  hiul  acceptMl  your  pr^weitioanCdHSMIO 
hand  hiiii  over  your  bargaiu  with  the  Government  ? 

A.  Not  without  tlie  comenl  of  tlie  Oovernmeut  by  *ny  me^uis,— except  ttuij'UMiog 
he  vaa  better  able  to  do  it  than  we  were. 

Q.  But  ao  far  as  you  were  personally  concerned  f  , 

A.  So  far  as  I  was  personally  concerned,  yee.    I  should  have  been  very  i^adJisrigM 
deal  less  tn  have  doae  it, 

Q.  We  would  like  to  see  your  contract  with  Hogan? 

A.  Yes  Sir,  I  will  have  it  brought  down  here  on  Taesday. 

Q,  We  will  give  you  the  opportunity  to  be  beard  gainst  it. 

A.  My  only  objection  is  that  it  shouid  be  kept  private  ae  there  are  twen^  mor«  mil 
of  the  road  to  be  laid  out. 

i'        By  Mr.HalT:— 

I  Q.  Do  I  understand  you  to  SKy  that  when  Mr.  l^om  was  down  here  in  Ifacdi  ■■ 

'  April  laet  goin^  through  the«e  negotiations  you  had  no  corr«epondeace  with  hUaf 

A.  None  that  I  remember  of, 

Q.  He  didp't  send  you  any  cojiy  of  a  proposal  that  he  sent  in  to  the  OovmBunl  T 

A..  J.  ttuok.  lltat  Vx-  I^mugiA  biQugbt  that  ap  inth  bim  a*  fiu  W.  \  oaa  miMmbw. 

Q.  IMd  Ifr.  Lonergui  give  it  to  f  onf 

A.  He  may  have. 

Q.  Have  you  got  it  now  f 

A.  No,  I  Buppoae  it  is  on  record. 

Q.  Have  you  got  the  copy  that  Mr.  Lonei^an  showed  you  ? 

A.  No,  I  have  not. 

Q.  Did  Mr.  Lonergan  communicate  anythit^to  you  in  writii^  abjut  the  uagotintioi 

A.  No,  Sir. 

Q.  Did  Mr.  Laflamme  T 

A.  No,  Sir. 

Q.  Have  you  ever  seen  this  claim  of  Mr.  Armstrong'd  that  was  settled  for  9,175,000  ? 

A.  No. 

Q.  The  company  has  not  got  a  copy  of  it  7 

A.  They  must  have  had  a  copy  of  it. 

Q.  Aad  you  have  never  seen  it 

A.  I  was  told  that  Mr.  Light  had  certified  to  it  and  Mr.  LeDuo,  and  I  conai  lere  I  tb 

'he  beat  judges  of  the  merits  of  that  contract. 
\i^  you  ever  take  occasion  to  look  at  Mr.  Light's  certifioatea  f 
if,  I  have  not  aeeo  them, 
't.  not  seen  them? 
nve  not. 
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Q.  When  did  Mr.  Thorn  first  tell  you  he  had  settled  Mr.  Armstrong's  claim  ? 

A.  He  did  not  settle  it  till  the  thing  was  closed. 

Q.  It  was  after  Mr.  Thorn  got  back  to  Montreal  ? 

A.  He  did  not  go  back  to  Montreal.    He  remained  down  here. 

Q.  When  ^e  matter  was  closed  and  the  letters  of  credit  were  issued,  Mr.  Thorn  went 
back  to  Montreal.    That  was  about  the  first  of  May  1891  ? 

A.  He  might  have  beenliack  sometime  after  that.  He  was  all  around  everywhere. 
He  was  in  Toronto  and  in  Quebec.    I  couldn't  positively  say. 

Q.  If  you  were  going  into  this  syndicate,  such  a  large  claim  as  $175,000  would  naturally 
be  brought  before  you  ? 

A.  I  depended  upon  Mr.  Thom.  He  has  been  a  very  trustworthy  man  and  very  careful* 
lod  I  coiuddered  he  would  be  better  fitted  for  the  business  than  I  would  be  and  that  he 
Qodentood  more  legal  points  than  I  did.  * 

Q.  I  think  he  does.  What  I  went  to  know  is  this :  when  did  Mr.  Thom  first  teU  you 
that  he  had  settled  with  Mr*  Armstrong  for  $175,000? 

A.  I  couldn't  fix  the  date. 

Q.  Do  you  recollect  the  total  amount  of  Mr.  Armstrong's  claim  ? 

A.  $290,000. 

Q.  When  did  you  hear  that  ? 

A.  Armstrong  showed  that  to  me  during  the  negotiations,  $280,000  or  $290,000, — I  am 
Dot  sure  which. 

Q.  You  said  in  your  conversation  that  you  had  with  John  J.  MaCdonald  that  you  were 
I  little  alarmed  about  the  company, — afraid  of  the  cancellation  of  their  charter  ? 

A.  Yes,  Sir. 

Q.  You  were  aware  that  legislation  had  been  introduced  giving  the  Government  power 
10  cancel  the  charter  ? 

A.  I  wish  I  bad  known  that  before.    I  notice  that  that  act  is  standing  firm. 

Q-  Was  it  that  act  that  you  were  afraid  of  when  you  made  allusion  a  moment  ago  to 
ihe  cancellation  of  the  chaiter  ? 

A.  Yes  Sir. 

Q' So  you  were  aware  at  the  time  that  the  Government  had  the  power  to  cancel  the- 
charter  when  you  had  this  conversation  with  John  McDonald  ? 

A.  I  was  afraid  the  charter  would  be  cancelled. 

Q.  On  account  of  the  legislation  ? 

A.  On  account  of  the  legislation  because  the  road  was  lying  for  two  years  without  a 
»F»<ie  being  put  upon  it.    Naturally  I  would  expect  it  to  be  cancelled. 

Q.  Do  you  recollect  when  you  first  received  a  copy  of  the  Order  in  Council  No.  357,  passed 
« the  23rd  of  April,  1891,  accepting  Mr.  Thorn's  offer  ? 

A.  It  may  have  been  laid  before  me  on  the  6th  of  May  or  it  may  have  been  placed 
Wore  me  a  couple  of  days  before  that. 

Q-  You  first  saw  it  a  couple  of  days  before  the  annual  meeting  ? 

A.  Yes  Sir. 

Q-  Will  you  look  at  the  Exhibit  which  has  been  produced  in  this  investigation.  No.  24, 

'^^^tateif  you  know  whether  that  is  in  the  handwriting  of  JMr.  Lonergan,  your  solicitor, 

>'oot. 


^'  I  couldn't  say. 
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Q.  Are  you  familiar  with  his  hand-writing,  having  received  some  letters  from 
A.  I  have  only  had  one  or  two  of  his  letters.    The  fact  is  we  see  each  other  sc 

By  Mr,  Amyot  : — 

Q.  You  hrtd  full  confidence  in  Mr.  Thorn  ? 

A.  I  had  implicit  confidence  in  him. 

Q.  The  whole  tran%$action  as  far  as  you  are  aware  was  a  serious  one  to  pro 
large  claim,  and  you  seriously  wanted  to  complete  the  road  so  that  your  claim 
finally  paid 

A.  Yes,  that  WIS  the  principal  object,  and  another  was  that  I  had  spent  two 
years  moi-e  or  let^s  through  the  country  and  I  had  faith  in  the  project  as  a  good  ent 
it  was  properly  managed.  I  believe  the  road  could  be  built  and  trade  develop 
would  be  a  profitable  investment  in  the  future. 

Q.  You  thought  it  would  not  only  be  in  the  interest  of  yourself  privately  \ 
public  interest  as  well  ? 

A.  I  thought  it  would  be  a  great  source  of  pleasure  to  make  the  road  a  profit 
«nd  it  would  be  a  very  available  place  for  summer  tourists  instead  of  going  elsewb 
down  there. 

Q.  Your  partners  in  the  new  company  were  seriously  with  you? 

A.  Yes,  Mr.  Dawes  and  I  are  really  very  largely  interested.  We  have  been  1 
the  road  studying  the.matter  of  how  to  carry  it  through. 

Q.  Mr.  Dawes  is  in  very  good  financia     ta..  ing  in  Montreal  ? 

A.  Well,  yes,  I  think  so. 

Q.  Did  you  approach  any  one  of  the  ministers  of  the  Government  of  Queb 
matter  at  all  ?    Did  you  see  any  of  them  ? 

A.  Only  once.  I  called  on  the  Premier  once  before  he  sailed  for  England. 

Q.  Besides  that  circumstance  which  we  all  know  about  did  you  see  any  of  the 

A.  Not  till  the  matter  was  closed. 

Q.  Did  you  write  to  any  of  them  ? 

A.  I  sent  them  a  telegram. 

Q.  Besides  that  conversation  with  the  Premier  and  the  telegram  you  did  not 
or  see  any  of  them  ? 

A.  Oh,  I  put  the  matter  in  the  hands  of  Mr.  Thorn. 
Q.  You  know  of  no  corrupt  bargain  ? 
A.  I  know  of  no  bargain. 

Q.  And  you  made  of  it  an  ordinary  financial  transaction  ? 
A.  Exactly. 
Q.  yothmg  else  ? 
A.  Exactly. 

Q.  pjTould  you  kindly  state,  Mr.  Cooper,  when  you  saw  the  Hon.  Mr.  Mercier  in 
before  leaving  for  New  York 

\    t*^^  stated  to  me  that  he  was  very  much  pressed  for  time,  and  that  he  wiv 
^OT  ^iigi^d  tbe  next  m^  rning. 

Q.  f^^  X  Europe  ? 
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A.  Yefl,  Sir,  and  if  I  would  make  a  formal  application  he  would  reply  to  it. 

Q.  Were  you  with  some  other  party  when  you  saw  Mr.  Mercier  ? 

A.  I  bad  the  Hon.  Mr.  Laflamme  and  Mr.  Thorn  with  me. 

Q.  Who  was  the  spokesman  ? 

A.  Mr.  Laflamme  was  the  principal  spokesman.    He  was  the  attorney  for  the  old  firm 
[of  Cooper,  Fairman  &  Ck).,  for  some  twelve  or  fourteen  years,  and  of  course  I  naturally  em- 
fed  hini  to  take  the  matter  up. 

Q.  And  that  is  the  only  time  you  saw  the  Hon.  Mr.  Mercier  about  it  ? 

A.  The  only  time  I  met  him. 

Q.  Mr.  Dawes  is  very  seriously  interested  in  the  new  partnership  too  ? 

A.  Yes  Sir,  he  ha8  a  good  substantial  interest. 

Qi  And  you  have  both  of  you  paid  large  amounts  for  the  road  ? 

A.  We  have  the  roads  on  joint  account. 

Q.  firill  you  kindly  tell  us  what  value  you  now  attach  to  the  debentures  issued  by  the 
eompiDy,— the  bonds?    I  understand  that  if  the  road  is  not  completed  these  debentures  are 
fMt  worth  much. 

A.  I  might  say  that  I  saw  my  contractor  yesterday,  and  he  informed  me  that  the  line 
[lis  nominally  completed. 

Q.  From  miles  60  tq  80? 

A.  With  rails  down  on  it.    The  delay  is  principally  with  the  bridge.    Unfortunately  . 
['file  Bridge  Company  are  behind  with  the  contract.    When  the  80  miles  are  completed  the 
fVsxk  will  be  worth  more  money     70  cts  I  understand  had  been  offered  for  them  once. 

Q.  At  the  time  you  formed  the  new  company  or  how  much  were  these  bonds  worth  then  ? 
IBefore  you  formed  the  new  company,  when  the  road  was  in  the  hands  of  the  old  company 
•ince  two  years  when  the  works  had  been  stopped  how  much  were  they  worth  ? 

A.  I  would  not  value  them  at  20  cts. 

Q.  The  more  the  road  approaches  its  completion  the  more  the  bonds  will  be  worth  ? 

A.  Certainly. 

By  Mr.  HaU  :— 

Q-  You  say  that  would  be  sometime  in  April  last,  before  these  negotiations  commenced 
^  they  would  be  worth  20  cts  on  the  dollar  ? 

A.  Ko  Sir,  I  said  I  would  not  give  20  cts.    I  did  not  think  it  was  sufficient  security  for 

Q-  Did  you  ever  see  the  contract  between  Mr.  Armstrong  and  the  company  ? 
A.  Whats  is  that  ? 

Q-  Did  you  ever  see  the  contract  between  Mr.  Armstrong  and  the  company  ? 
^'  No,  my  solicitor  saw  it.  I  don't  consider  that  I  have  a  right  to  give  away  any  private 
''i^gements  that  I  have  made  in  regard  to  my  own  business. 

«Sf  Hon.  Mr,  Justice  Davidson : — 

%  That  principle  may  have  some  exceptions  here.  Perhaps  you  might  state  whether 
^  DO  Mr.  Dawes  is  financially  interested  outside  of  the  ten  shares  of  stock  for  which  he 
qotlified? 

^  Certainly. 

And  further  deponent  saith  not. 
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Q.  Up  to  how  much  ? 

A.  About  four  thousand  dollars,  I  suppose. 

By  Mr,  Ccugrain : — 

Q.  I  see  that  this  deposit  was  made  by  a  cheque? 

A.  Yes,  Sir. 

Q.  A  cheque  drawn  on  the  Jacques  Cartier  Bank,  at  Montreal  ? 

A.  Yes,  Sir,  a  cheque  drawn  on  the  Jacques  Cartier  Bank  Montreal. 

Q.  Can  you  describe  the  cheque? 

A.  No,  Sir. 

Q.  Not  at  all  ? 

A.  Not  at  all. 

Q.  Was  it  you  who  received  the  deposit  ? 

A.  No. 

Q.  What  is  the  name  of  the  clerk  who  received  the  deposit? 

A.  It  was  the  teller  Mr.  Cote,  who  is  here. 

And  further  the  deponent  saith  not. 


ALEXAHDBE  CLEMEHT,  of  the  city  of  Quebec  private  secretary  to  the  Honourable 
Mr.  Mercier  being  duly  sworn  upon  the  Holy  Evangelists,  doth  depose  and  say  : 

(This  witness  is  examined  upon  the  special  application  of  Mr.  B^ique.) 

By  Mr.  BHque  ;— 

Q.  You  were  in  the  month  of  March  last,  the  Honourable  Mr.  Meroier's  private 
•ecretary? 

A.  Yes,  Sir. 

Q-  And  you  are  still  such  ? 

A.  I  am  such  still. 

Q-  Will  you  take  communication  of  the  deposit  slip  produced  as  Exhibit  Bfo.  137,  and 
•^  who  prepared  that  deposit  slip  ?  • 

^  It  was,  I  who  prepared  that  deposit  slip. 

Q-  It  is  in  your  writing  ? 

A.  It  is  in  my  writing. 

Q-  Are  your  initials  there  ? 

^'  Those  are  my  initials  A.  C,  A.  Clement. 

Q-  When  did  you  make  that  deposit  slip  ? 

A.  The  deposit  slip  was  ma<le  on  the  tenth  of  March,  in  the  forenoon  of  the  day  upon 
'kich  Mr.  Mercier  left  Quebec  for  Montreal. 

Q-  Will  you  state  what  commercial  paper  you  deposited  in  the  Caisse  d'Economie  with 
*^dei)ositslip  ? 

^  It  was  a  cheque  of  Mr.  Merciers  on  his  private  account  in  the  Jacques-Cartier  Bank 
rt  Montreal. 

Q.  Have  you  the  cheque  ?    The  Honourable  Mr.  Mercier*s  cheque  book  ? 

A.  I  have  tne  cheque  book. 

%  Will  you  exhibit  the  stub  which  belongs  to  that  cheque. 

A.  This  is  the  stub. 

%  Will  you  read  the  entry  there  ? 
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A.  This  is  how  it  readd :  ''  No.  44,  10  BCarch  91,  Caiase  d'Economio  Deposit  to  o^>i 
deficieD(7  $4,000." 

>  Q.  Who  wrote  that  cheque  stub  ? 

A.  It  was  I. 

Q-  At  what  time  ?  •  «  ' 

A.  Oq  the  tenth  of  Ifarch. 

Q.  Was  it  you  who  prepared  that  cheque  ? 

A.  It  was  I  we  prepared  the  cheque. 

Q.  You  wrote  the  stub  at  the  same  time  as  you  prepared  the  cheque. 

A.  I  wrote  the  stub  at  the  same  time  that  I  wrote  the  cheque. 

Q.  Kow,  will  you  state  whether  there  wan  any  correspondence  between  you  and  thi 
Cusse  d'Eoonomie  respecting  that  deposit,  and  if  so  you  please  produce  that  oorreqpoiideoM 
including  the  telegrams  ? 

A.  Having  reached  Montreal  the  next  morning,  I  receiyed  the  foUowiog  letter  bm 
Mr,  Marcouz,  the  secretary  treasurer  of  the  Oaisse  d'Economie  : — 

QuKBBO,  10th  Maxeh,  1881. 
(Private) 

Mr.  Glebcsmt, 

Sedl^y  qfthe  Han,  Mr.  Merder, 

Montreal. 
Sir, 

In  the  bc^uning  of  last  week,  at  your  request,  and  with  the  consent  of  the  Fkesidc 
of  theOaiBsed'Economie,  I  informed  you  that  as  the  Honourable  Mr,  Merder  was  goi 
away  for  some  days,  we  would  accept  as  overdraft  on  his  account,  his  cheques  to  the  sum 
three  thousand  dollars,  such  overdraft  to  be  paid  on  the  Hon.  Mr.  Mercier's  return,  that  is 
the  end  of  the  week.  Including  the  cheques,  lately  paid,  the  overdiaft  is  near  $3,632.70. 
would  be  obliged  to  you  if  you  would  see  that  a  deposit  is  made  to  cover  that  overdra 
The  president  and  I  took  it  upon  ourselves  to  allow  the  overdraft  for  a  few  days,  so  as 
accommodate  Mr.  Mercier,  although  the  regulations  of  the  Caisse  d'Economie  do  not  pern 
such  thing.  I  tried  to  telephone  to  you  this  morning,  but  I  could  not  reach  you,  and  I  hf 
been  requestbd  to  write.  Before  closing,  allow  me  to  express  to  you  my  best  wishes  for  t 
success  of  your  voyage. 

And  believe  me 

Yours  very  respectfully 
(Signed)        L.  C.  MARCOUX. 

Sed.  Tri 

I  produce  a  copy  of  that  letter  as  Exhibit  Ho.  138.  I  could  not  find  the  original.  Tl 
is  a  copy  I  got  from  the  Caisse  (VEconomie.  As  I  had  given  the  deposit,  to  the  messeui 
on  the  tenth  in  the  forenoon,  I  was  much  surprised  and  I  replied  as  follows  : 

Montreal,  11th  March  1891. 
Mr.  Marcouz, 

Caisse  d'Eoonomie, 

Quebec. 

The  deposit  should  have  been  made  yesterday,  or  will  be  to-day. 

(Signed)        ALEX.  CLEMENT. 
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I  produce  this  copy  which  I  found  among  the  papers  of  the  Caisse  d'£conomie  as  I  had 
Dot  kept  a  copy  of  the  despatch.    This  copy  is  marked  Exhibit  Ho.  139. 

Two  days  afterwards  at  New  York  I  received  the  fallowing  letter  from  Mr.  Marcoux 

Quebec,  11th  March  1891. 

Private) 

Mb.  Alex  Cli&ment, 

SecVy  of  Hon,  Mr,  Mercier, 
Montreal 

I  received  your  telegram  this  morning,  "  Deposit  should  have  been  made  yesterday  or 
iJJ  be  to  day."  In  fact  a  deposit  was  made  this  morning  of  $4,000  to  the  credit  of  Hon. 
I.  Mercier,  but  as  we  have  paid  six  new  cheques  making  $969.54  Mr.  Mercier's  account  is 
ill  overdrawn  to  the  extent  of  $602.54.  I  mention  the  thing  for  your  information,  for  if  as 
the  past,  the  cheques  for  Mr.  Mercier's  salary  are  to  be  deposited  in  the  Oaisse  d'Economie 
ring  his  absence,  it  will  not  be  necessary  to  make  a  new  deposit  as  these  cheques  will  pay 
f  overdraft. 

Yours  truly 

L.  C.  MARCOUX, 

Secretary-  Treaeury, 

I  did  not  answer  that  letter.  I  prixiuce  that  letter  as  Exhibit  Ho.  140. 
And  further  the  deponent  saith  not. 

The  deposition  of  the  witneetb  Alexandre  Clement  being  closed  Mr.  B^ique  made  the 
3wlng  application  to  the  Commission. 

Jkfr.  Beique : — 

Doctor  Valine  has  just  handed  me  a  certifioate  which  reads  as  follows  : 

''  I  the  unlersigned  hereby  certify  that  the  Honourable  Mr.  RobiJoux  has  been  under 
care  for  abi)ut  three  weeks  and  that  he  is  now  in  such  a  state  of  health  as  to  prevent 
1  from  coming  to  give  evidence  before  the  court. 

A.  vall6e,  M.  D. 

Quebec  30th  October  1891. 

I  therefore  ask  whether  Your  Honours  would  have  the  kininess  to  examine  the 
oourable  Mr.  R  )bidoux  at  his  reii  lencj.  Mr.  H.U1  and  Mr.  C.isgrain  might  I  suppose 
ompany  us. 

Bir.  Hall  suggests  that  the  same  c.ise  applies  to  Mr.Xight. 
M.  BHqae  :^ 

Mr.  R>bidoux  would  be  preparel  to  b9  exiiniuei  thi^  eveniig  it*  Yoar  Honours  would 
I  that  suitable. 
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Hon,  Mr,  Ju$Hce  Jetti : — 

It  would  be  better  to  come  to  an  understanding  with  counsel  for  the  beginning  of  n( 
week. 

Mr.  BHque : — 

I  stated  yesterday  that  I  would  mention  to  day,  who  are  the  witnesses  whom  we  wi 
to  have  brought  before  the  Commission.  I  mentioned  Mr.  Beausoleil ;  I  mention  also  }t 
Desmarais  respecting  an  incident,  the  Macdonald  incident,  the  conversation  which  he  li 
in  the  Speaker's  room  with  Mr.  Mercier,  Mr.  Leduc,  the  engineer  on  the  works,  Mr.  Drole 
I  wish  that  Mr.  Drolet  should  also  be  heard  and  naturally  all  the  ministers  who  have  i 
as  yet  been  heard,  and  Mr.  L.  J.  Cannon,  the  deputy  Attorney-General. 

Hon,  Mr,  Justice  Jetti  : — 

The  reply  to  a  dispatch  which  I  sent  to  Mr.  Armstrong,  informs  me  that  Mr.  Lee 
should  be  in  Quebec  now,  you  might  ascertain  if  he  is. 

Mr,  Beique : — 

He  is  here. 

Hon,  Mr,  Justice  JeUt : — 

Because  Mr.  Armstrong  told  me,  that  he  was  about  leaving  for  the  Grasps  region. 

Mr,  Biique  : — 

He  is  here  Your  Honour. 

Hon.  Mr.  Justice  Jett^ : —  , 

Mr.  Ledue  should  not  be  examined  until  after  the  examination  of  Mr.  Light  ? 

Mr.  Amyot  : — 

I  ask  the  Commission  that  certain  persons  whose  names  have  been  mentioned  dui 
the  enquiry  be  allowed  to  give  evidence  before  the  Commission  to  explain  certain  perse 
facts. 

It  being  four  o'clock  in  the  afternoon,  the  Commission  adjourned  until  the  3 
day  of  October  instant. 

J.  BfiLANGER, 

Clerk  of  the  Commissi^ 


r 


CANADA. 

INCE  OP  Qui 

Duirid  of  Quebec. 


PKovi.^rQ^BEc,|  ROYAL  COMMISSION 


Issued  under  the  Great  Seal  of  the  Province,  constituting  and  appointing  t]ie  Honourable 
Loui9-A.  Jetti^,  Judge  of  the  Superior  Court,  the  Honourable  Louis-Fran90is-Georgf8  Baby, 
Jndge  of  the  Court  of  Queen's  Bench,  and  the  Honourable  Charles-Peers  Davidson,  Judge 
of  the  Superior  Court,  Commisdioners,  to  inquire  into  and  report  on  the  facts  and  circum- 
stances which  preceded,  accompanied,  caused  and  followed  the  transactions  made  under  the 
Act  54  Victoria,  chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Eailway  Company. 


16th  SITTIHG. 

The  thirty-first  day  of  October,  in  the  year  of  Our  Lord  one  thousand  eight  hundred 
»ikl  ninety-one. 

Present  : 

The  Honourable  Mr.  Justice  Louis-A.  Jett^,  President, 
"  "  "       *•       Louis-Francjois  Georges  Baby, 

"  **  "       "       Charles-Peers  Davidson. 

Commis8ioner$, 
Order. 

Upon  the  application  of  J.  S.  Hall,  Esq..  Q.  C,  and  T.  C.  Casgrain,  Esq.,  Q.  C.  of  date  the 
^  28th  of  October  for  the  production  of  papers  : 

It  is  ordered : 

That  subpoenas  will  be  issued  to  the  Companies  or  persons  who  may  be  designated  for 
the  production : 

1.  Of  all  cables  and  telegrams  to  the  Hon.  Mr.  Mercier  signed  by  Hons.  Messrs.  Qar- 
i^ttu,  Charles  Langelier,  Ernest  Pacaud  or  J.  A.  Mercier  or  any  of  them,  and  cables  signed 
by  Hon.  Mr.  Mercier  to  any  of  these  gentlemen  during  April,  May  and  June,  1891. 

Also  of  all  telegrams  exchanged  between  Angus  M.  Thorn,  Ernest  Pacaud  and 
^^les  N.  Armstrong  during  the  month  of  March,  April  and  May,  1891.  (Upon  the  pro- 
teiun  of  these  messages,  the  Commission  will  determine  which  are  to  be  communicated 
^  Counsel  and  fyled  of  record  as  relative  to  the  enquiry.) 

2.  All  statements  with  vouchers  or  papers  showing  how  and  through  whom  the  bank 
'^ived,  deposited  and  collected  cheques  of  the  Hon.  H.  Mercier,  on  La  Caisse  d'Economie, 
^e  dated  2nd  of  March,  1891,  for  $5,000  to  the  order  of  and  ehdorsed  E.  Pacaud,  and  the 
^er  dated  10th  of  March,  1891,  for  $3,500,  payable  to  bearer  and  endorsed  E.  Pa6aud. 

8.  Of  all  deposit  slips  of  amounts  mentioned  by  Ernest  Pacaud  as  possibly  reprc- 
•^ting  his  deposits  of  the  proceeds  of  the  said  $5,000,  and  $3,500,  cheques. 
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4.  Of  all  deposit  slips  representing  transfers  or  amounts^from  one  account  to  another 
to  the  credit  of  Ernest  Pacaud. 

6.  Of  the  account  of  Ernest  Pacaud  in  the  Merchants  Bank  of  Canada,  between  the  10th 
of  July,  1891,  and  the  28th  of  September,  1891..  with  cheques  and  dei)08it  blips  in  connection 
therewith. 

6.  Further  orders  for  the  production  of  papers  covered  by  paragraphs  1,  2  and  3  will  be 
granted  on  further  cause  being  shewn. 

Quebec,  Slst  October,  1891. 


CLEOPHAS  BEAUSOLEIL,  of  Montreal,  advocate  and  member  of  the  Hou^e  of  Com- 
mons, aged  forty-six  years,  being  duly  sworn  upon  the  Holy  Evangelists,  doth  depose  and 
say: 

(Witness  is  examined  upon  the  special  application  of  Mr.  B^ique.) 

Q.  Ml.  Beausoleil,  will  you  take  communication  of  the  two  drafts  produced  as  Zzhibiti 
87-7  and  87-10  and  state  whether  these  drafts  were  drawn  by  -you  on  Mr.  Pacaud  and  for 
what  purpose  ? 

A.  The  two  draft;*  Exhibits  87-7  and  87-10  are  two  drafts  which  I  drew  on  the  twenty 
eighth  of  April,  eighteen  hundred  and  ninety-one  (li*91)  on  Mr.  Ernest  Pacaud,  in  conse- 
quence of  arrangements  made  in  July,  eighteen  hundred  and  ninety,  beiwt-eii  Mr.  Legris, 
defeated  candidate  in  the  election  for  the  county  of  Maskinong^  in  the  month  of  June,  1890, 
the  Honourable  Mr.  Mercier  and  myself.  Mr.  Legris,  having  been  defeated  came  to  render 
an  account  in  Montreal,  at  the  Government  offices,  to  the  Honourable  Mr.  Mercier,  of  ibe 
reasons  for  his  defeat,  and  he  alleged  that  there  had  been  cornipt  practices  more  than  suffi- 
cient not  only  to  annul  the  election  but  also  to  disqualify  the  c  indidate  elect  el,  Mr  LewHrd. 

Mr.  Mercier  sent  for  me  and  it  was  agreed  that  if  Mr.  Le^jris  brought  affidavits  in 
Buppc^rt  of  what  he  stated,  that  contestation  would  be  undertaken  and,  Mr.  Mercier  personally 
would  take  the  rtspon.-ability  of  the  matter. 

Some  days  after  Mr.  Legris  returned  with  the  proof  that  Mr.  Mercier  had  asked  for.  1 
was  again  sent  for  to  the  Government  offices,  and  it  was  th.'u  decided  that  the  election 
would  be  contested. 

Mr.  Mercier  signed  a  promissory  note  for  eleven  hundred  dollars  ($1,100)  to  make  the 
deposit  and  the  first  disbursments,  which  note  I  endi  rsed  and  had  discounted  at  the  Jacques 
Cartier  Bank. 

In  the  month  of  September,  eighteen  hundred  and  ninety,  I  drew  a  draft  on  the  Hon 
Mr.  Mercier  personally  for  the  sum  of  two  hundred  and  fifty  dollars  ($250).  payable  ii 
thirty  dayn,  which  draft  Mr.  Mercier  accepted  and  paid.  On  the  twelfth  of  March,  ontli< 
eve  of  his  leiving  for  New  York,  I  had  an  interview  with  Mr.  Mercier, — I  have  been  his  part 
ner  for  eleven  years, — I  had  an  interview  with  him  respecting  office  matters,  and  Ispoke  t^ 
him  about  the  disbursements  to  be  made  in  the  Mriskinong(5  contestation.  The  Honourable 
Mr.  Mercier  told  me  :  "  I  left  money  with  Mr.  Pacaud  and  you  will  draw  on  him  if  yoo 
want  money." 

On  the  twenty-eighth  of  April  the  proof  having  been  made  or  nearly  made,  having  t^ 
pay  witnesses,  stenographers  and  other  disbursements  which  amounted  to  a  very  large  ftuna. 
I  drew  two  drafts  on  Mr.  Pacaud,  informing  him  that  I  was  authorised  by  Mr.  Mercier  to  do 
to ;  the  two  drafts  were  dated  the  twenty -eighth  of  April,  at  ten  and  thirty  days  ;  they  were 
accepted  and  paid. 
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I  may  adil  that  since  Mr.  Mercier's  return  I  drew  again  on  him  to  pay  the  costs  of 
rinting  the  proof  in  the  contestation  of  the  Maskinong^  election.^ 

By  Mr.  Casgrain : — 

Mr.  Beausoleil,  I  helieve  th«&t  you  were  nt  Quebec  when  the  negotiations  respecting  the 
aie  des  Chaleurs  Railway  were  being  raade  with  the  Grovemment  ? 

A.  I  came  to  Quebec  in  the  month  of  April  last,  but  I  had  no  knowledge,  connection 
3r  part  whatever  either  with  the  Government,  Mr.  Armstrong,  Mr.  Thoni,  or  any  other 
3r8on  respecting  that  matter. 

Q.  You  did  not  know  that  it  was  going  on  ? 

A.  I  did  not  know,  and  I  never  knew  before  the  Senate  enquiry  the  nature  or  the  char- 
cter  of  the  negotiations,  nor  what  had  been  the  result. 

Q.  You  did  not  know  at  the  time  what  was  going  on  ? 

A.  I  believe  I  learned  at  Montreal,  probably  from  Mr.  Thom,  that  he  was  negotiating  to 
;et  the  Baie  des  Chaleurs  Railway,  but  he  did  not  ask  my  assistance,  nor  advice,  nor  did  he 
omraunicate  to  me  what  he  intended  to  do,  nor  what  he  had  done. 

Q.  Was  that  before  he  came  to' Quebec  or  afterwards  ? 

A.  I  think  it  was  before. 

Q.  You  were  here  on  the  twenty-third  of  April  ? 

A.  I  know  that  I  came  here  during  the  month  of  April,  but  if  you  will  allow  me  to  go 
to' the  hotel  I  will  ascertain  what  day  I  was  here,  I  will  return  and  tell  you  at  once. 

Q.  You  do  not  remember  whether  it  was  ti)wards  the  middle  of  April  ? 

A.  I  believe  thfltlcame  here  before  the  session,  which  commenced  on  the  twenty-ninth 
of  April ;  but  that  had  nothing  to  do  with  that  matter,  the  first  word  of  which  I  was  ignorant 
u  I  was  always  ignorant  of  it  until  the  Senate  enquiry. 

a 

By  Han.  Mr.  Justice  Davidson : — 

Q.  Have  you  the  letter  which  you  wrote  to  Mr.  Pacaud  ? 

A.  No,  1  asked  Mr.  Pacaud  to  look  for  it ;  he  did  look  for  it,  at  lea^t  he  told  me  so,  and 
he  could  not  find  it; 

By  Mr.  BHque  : — 

Q.  You  did  not  keep  a  copy  of  the  letter  ? 

A.  No. 

And  further  deponent  saith  not. 


JEAH  CHRYSOSTOME  LANGELIER,  of  the  City  of  Quebec,  Deputy-Provincial  Regis- 
^,aged  forty-five  years,  being:  duly  sworn  upon  the  Holy  Evangelists,  doth  depose  and  say  :- 

By  Hon  Mr.  Justice  Baby  : — 

Q.  You  are  Deputy-Provincial  Registrar,  are  you  not  ? 

A.  Yes,  Your  Honour. 

Q.  And  your  office  depends  from  that  of  the  Provincial  Secretary,  does  it  not  ? 
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A.  Yefi,  I  am  one  of  the  deputies  of  the  Provincial  Secretary. 

Q.  It  is  the  Honourable  Charles  Langelier,  who  is  now  in  office  ? 

A.  Yes,  Your  Honour. 

Q.  You  were,  if  I  mistake  not,  appointed  to  settle  certain  claims  made  respecting  the 
construction  of  the  Baie  des  Chaleurs  Railway  ? 

A.  Yes,  Your  Honour,  on  three  different  occasions,  including  the  last. 

Q.  The  first  time,  it  was,  if  I  mistake  not,  in  eighteen  hundred  and  ninety  (1890)  ? 

A.  In  the  autumn  of  eighteen  hundred  and  eighty-nine  (1889),  Your  Honour,  in  the 
month  of  November,  eighteen  hundred  and  eighty-nine  (1889)..  In  the  month  of  November, 
eighteen  hundred  and  eighty-nine  (1889),  it  was  to  pay  the  workmen  on  the  first  sixty 
miles,  that  is.  on  the  sections  that  were  completed  or  in  course  of  construction  under  Mr. 
MacFarlane  ;  in  eighteen  hundred  and  ninety  (1890)  it  was  to  pay  the  claims  of  Mr.  Arms- 
trong's workmen  on  section  K  ;  and  this  time  it  was  to  pay  everything  that  was  due  upoD 
the  whole  road. 

Q.  Did  you  make  any  reports  on  the  matter  ? 

A.  Yes. 

Q.  Are  these  reports  in  your  hands  ? 

A.  They  were  produced  to  the  Department  of  Public  Works  I  am  not  sure  if  there  were     1 
two  series  of  receipts.  I  took  the  receipts  in  duplicate.  I  do  not  know  whether  for  the  notes 
made  in  Aj»ril,  eighteen  hundred  and  ninety  (1890),  I  forwarded  the  two  duplicate  receipts  or 
only  one;  but,  in  any  case,  there  were  reports  eslablishing  what  was  paid,  with  the  receipts, 
vouchers  and  the  whole  complete. 

Q.  The  first  report  was  not  printed,  there  is  only  the  second  ;  that  is  the  report  yoo 
made  in  eighteen  hundred  and  ninety  (1890),  this  one  here  ? 

A.  (The  witness  takes  communication  of  the  report.)  Yes,  it  must  be  that  Your  Honour - 

Q.  In  connection  with  the  b  ttlement  of  the  claims  made  for  section  K  ? 

A.  Yes,  Your  Honour. 

Q.  It  way  l»y  Unit  r  in  Council  that  you  were  named  commissioner  ? 

A.  Ye.s,  there  was  a  special  Order  in  Council  on  each  ocojition. 

Q.  Now  in  eighteen  hundred  and  ninety-one  (1891  j,were  you  again  named  commissioner:  ■ 

A.  Yes,  Y'our  Honour. 

Q.  When,  if  you  please  ? 

A.  I  could  not  say,  it  was  about  the  twenty-third  ol  April,  I  believe  ;  the  date  of  i\^ 
Order  in  Council  appointing  me  is  the  same  as  the  date  ol  the  Order  in  Council  accepiix^ 
Mr.  Thorn's  proposals. 

Q.  The  twenty-third  of  April,  eighteen  hundred  and  ninety-one  (1891)? 

A.  The  twenty-third  of  April,  eighteen  hundred  and  ninety-one  (1891). 

Q.  Take  communication  of  Exhibits  1  and  2,  and  state  whether  that  is  the  Order  i 
Council  *'' 

A.  Y^s,  Your  Honour,  it  was  in  virtue  of  that  Order  in  Council  No.  238  that  I  ^c^'^^ 
named  in  conformity  with  Order  in  Council  No.  287. 

Q.  Have  you  the  Order  in  Council  No.  237  there  also  ? 

A.  Y'es. 

Q.  The  Order  in  Council  No.  237  was  in  connection  with... 

A.  My  appointment  was  by  the  Order  in  Council  No.  238,  and  it  was  to  act  in  conforniit  3 
with  Order  in  Council  No.  237. 
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Q.  When  waa  that  Order  in  Council  No.  238  passed  ?  on  the  twenty-third  of  April,  wa8.# 
t  not? 

A.  Yes,  Your  Honour. 

Q.  Before  that  date.  Sir,  had  you  met  Mr.  Thorn  and  Mr.  Armstrong  ? 

A.  Yes.  Your  Honour. 

Q.  You  had  met  them  ? 

A.  I  believe  it  was  on  the  fifteenth  of  April  that  Mr.  Thom  came  to  my  office ;  he  was 
itroduced  to  me  as  far  as  I  can  remember,  by  Mr.  Pacaud  ;  I  am  not  sure  whether  Mr. 
LriDBtrong  was  with  him,  but  I  know  that  the  same  day  Mr.  Armstrong  came  sometime 
fterwards  to  my  office ;  Mr.  Pacaud  introduced  Mr.  Thom  to  me  who  wished  to  get  inform- 
tion  respecting  the  nature  of  the  claims  remaining  against  the  contractors  or  the  company, 
he  privileged  claims.  I  then  placed  Mr.  Thom  in  possession  of  these  facts.  He  asked  me  for 
.  great  deal  of  other  information  about  the  road,  what  kind  of  country  it  was,  the  condition 
if  the  works,  and  so  on. 

Q.  You  live,  if  I  mistake  not,  in  the  Gasp^  region  during  the  summer  season  ? 

A.  Yes,  Your  Honour,  for  the  past  seven  or  eight  years  I  pass  the  summer  at  the  Bale 
ies  Chaleurs. 

Q.  And  you  gave  Mr.  Thom  all  the  information  you  had  ? 

A.  Yes,  Your  Honour,  all  the  information  upon  the  nature  of  these  debts,  and  I  also 
told  him  that  I  was  convinced  that  there  were  a  great  many  other  claims  which  would 
present  themselves  as  soon  as  the  payments  commenced  to  be  made,  and  that  was  the 
experience  I  had;  that  the  people  neglected  to  make  their  claims,  but  as  soon  as  the  money 
came,  they  came  in  crowds  saying  that  they  had  not  been  told,  that  they  had  been  unable 
to  present  their  claims  for  one  reason  or  another.  I  j2:ave  him  thoroughly  to  understand 
that  the  list  of  claims  that  I  hau  in  hand  or  which  was  in  the  hands  of  the  Government 
M  noi  tM)ntain  all  the  claims,  but  that  there  might  be  many  others  which  had  not  been 
on^'arded.  He  asked  me  for  a  great  deal  of  information  ;  what  kind  of  road  it  was,  what 
^nd  of  works,  if  the  works  were  well  done  and  so  on. 

Q.  You  know  Mr.  Armstrong  who  ha-*  been  so  often  mentioned  ? 

A.  Yes,  it  was  the  second  time  th.it  I  h4dseen  him  when  he  cune  to  my  office. 

Q.  Was  there  in  your  office  or  in  your  hands  a  claim,  coming  from  Mr.  Armstrong  ? 

A.  xVo. 

Q.  There  was  none  ? 

A.  None  at  all. 

Q.  So  that  you  did  not  Speak  to  him  about  any  claim  mide  by  Mr.  Armstrong  ? 

A.  No,  Your  Honour. 

Q.  Did  they  come  often  between  that  date  and  the  twenty-eighth  of  April  ? 

A.  Yes. 

Q.  They  often  went  to  your  office  ? 

A.  Yes.  •  Mr.  Thom  came  very  often,  he  came  to  my  office  to  write  ne  irly  every  day  ; 
-  came  to  my  office  very  often  ;  he  came  not  only  to  write  or  for  anythin^j  els 3.  bat  also 
tTiDg  several  days  to  submit  to  me  certain  estimates  th  it  he  had  made  of  the  cost  of  the 
^d,  of  the  forty  miles  that  there  remained  to  make. 
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A.  No,  not  at  all. 

Q.  Who  are  the  persons  whom  you  saw  in  your  office  on  the  twenty-eighth  ? 

A.  On  the  twenty-eighth,  it  was  Mr.  Thorn  and  Mr.  Armstrong.  Mr.  Thorn  came  in  the 
ooming,  as  far  as  I  can  remembtr ;  the  previous  day  or  the  day  before  that  Mr.  Armstrong 
had  handed  me  his  claim  for  one  himdred  and  seventy-five  thouc(and  doUais  ($175,<XX)). 

Q.  The  previous  day  or  the  day  before  that  ? 

A.  The  pn^ious  day  or  the  day  before  that ;  I  know  it  was  a  couple  of  days  before. 

Q.  Was  that  the  tirst  time  that  you  saw  that  claim  ? 

A.  Pertain  ly. 

Q.  Was  it  the  first  time  you  had  heard  of  it? 

A.  The  tirst  time  I  heard  of  it. 

By  Mr.  HaU  : 

Q.  Wliat  date  ? 

A.  I  believe  that  it  was  the  day  before  or  two  days  before,  perhaps  even  before  that.  I 
have  some  notes  here  upon  that.  (The  witness  consults  his  notes).  It  was  on  the  twenty-third 
of  April,  after  the  passing  of  the  Order  in  Ck)uncil,  that  ^r.  Armstrong  handed  me  his  claim, 
and,  immediately  in  the  afternoon  I  wrote  to  Mr.  Thom  forwarding  that  claim  to  him,  and 
asking  what  was  to  be  done  about  it.  That  letter  was  sent  to  Mr.  Thom,  and  next  day,  about 
10  o'clock,  Mr.  Thom  forwarded  me  the  letter,  telling  me  that  he  approved  that  claim  only  to 
the  sum  of  one  hundred  and  seventy-five  thousand  dollars.  It  was  on  the  twenty-fourth  of 
April  that  Mr.  Thom  sent  me  that  letter. 

By  Hon.  Mr,  Justice  Baby : — 

Q.  No  official  information  had  been  given  you  from  the  Department  of  Public  Works  ? 

A.  No ;  it  was  I,  Your  Honour... if  the  Ck)mmis&ion  will  allow  me,  it  was  I,  I  believe,  who 
gave  the  first  information  of  that  claim  to  the  depai-tment,  after  receiving  it.  I  hsidnot  then 
any  instructions  to  guide  me  as  to  the  nature  of  the  claims  which  I  would  have  to  settle; 
Ihen,  after  receiving  Mr.  Thom's  letter  and  Mr.  Armstrong's  claim,  I  went  down  to  the 
Department  of  Public  Works  in  the  morning.  There  I  met  the  Honourable  Mr.  Gameau 
lodMr.  Lesage ;  I  presented  that  claim,  which  seemed  to  surprise  both  Mr.  Lesage  and  Mr. 
Sameau.  Then,  these  gentlemen  discussed  what  was  to  be  done  about  it.  The  question 
WW  whether  it  was  payable  and  if  it  was  due.  Mr.  Gameau  spoke  to  Mr.  Lesage  about  it, 
«id  finally  Mr.  Lesage  said  :  **  Well,  it  is  certified  by  the  chief  officer  of  the  company ;  we 
»ave  no  control,  they  are  the  only  persons  who  can  ascertain  whether  it  is  or  is  not  due." 

Then,  the  matter  remained  there.  Afterwards,  I  went  several  times  to  the  department, 
od  I  was  told  that  the  department  had  concluded  to  pay  that  claim  as  it  was  payable. 

Q.  How  many  days  before  the  twenty -eighth  did  this  occur  ? 

A.  I  believe  that  it  must  have  been  the  twonty-fifth  or  the  twenty-sixth,  as  I  received 
at  letter  from  Mr.  Thom  on  the  twenty-fourth,  in  the  morning, — on  reaching  my  office,  as 
ras  I  can  remember,  his  answer  was  there, — and  at  once  I  went  down  to  the  Honourable 
•.  Garneau's  office ;  so  that  it  was  the  twenty-fourth  or  the  twenty-fifth. 

Q.   And  there  you  conferred  with  Mr.  Garneau  and  Mr.  Lesage  ? 

j\.  Certainly,  Your  Honour. 
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Q.  Mr.  Lesage  is  the  Assistant-Commissiouer  ot  Public  Works? 

A.  Yes,  Your  Honour. 

Q.  Mr.  Garneau's  Deputy  ? 

A.  Mr.  Garueau's  Deputy. 

Q.  What  happened  between  that  date  and  the  twenty-eighth  ? 

A.  I  do  not  know  what  occurred  ;  I  was  told  that  it  was  to  be  paid.    Of  course 
not  in  my  office... 

Q.  You  did  not  know  how  the  payment  was  to  be  made  ? 

A.  In  another  interview, — I  do  not  positively  remember,  but  I  know  it  was  ii 
Ganieau's  office, — I  was  told  that  it  would  be  paid  by  means  of  advances  which  woi 
made  by  the  Union  Bank. 

Q.  Very  naturally  the  business  belonged  to  the  Department  of  Public  Worka  ? 

A.  Doubtless. 

Q.  Kather  than  to  your  department,  as  Registrar  ? 

A.  I  had  nothing  to  do  with  that  business,  except  in  so  far  as  I  was  employed  I 
Department  of  Public  Works. 

Q.  By  the  fact  of  your  appointment  as  special  officer? 

A.  By  the  fact  of  my  appointment  as  special  officer.    To  guide  me,  I  wished  t< 
instructions  from  the  Department  of  Public  Works  ;   I  had  as  yet  not  received 
instructions,  but  I  had  no  reason  to  accept  any  responsibility.    I  went  down  with  the 
and  I  submitted  it  to  the  department,  so  as  to  have  its  decision. 

Q.  When  did  you  learn  that  that  claim  was  to  be  paid  by  means  of  a  letter  of  ' 
accepted  by  the  Union  Bank  ? 

A.  It  was  during  the  last  days,  the  day  previous  to  the  day  on  which  it  was  pi 
the  day  before  that. 

Q.  The  twenty-eighth  ? 

A.  Yes,  but  in  any  case  I  was  under  the  inipressiou  that  it  was  the  Union  Bank 
would  pay  the  whole  ;  from  what  I  had  heard. 

Q.  Which  would  pay  the  one  hundred  and  seventy-tive  thousand  dollars  ($175,000 

A.  Yes. 

Q.  How  much  did  the  Or.ler  in  Council  place  at  your  disposal  ? 

A.  It  placed  nothing ;  it  was  to  pay  all  the  privileged  claims. 

Q.  Under  the  agreement  ? 

A.  Exactly. 

Q.  Huw  much  did  they  come  to  ? 

A.  Two  hundred  and  eighty  thousand  dollars  ($280,000.) 

Q.  When  were  you  informed,  Mr.  Langelier,  that  that  letter  of  credit  or  the  lctt< 
credit  had  been  issued 

A.  I  beli  e  that  it  was  the  previous  day  or  the  very  day,  iu  a  positive  manner.  1 
been  previou    y  told  that  it  would  be  probably  necesmry ... 

Q.  Who   old  you  ? 

A.  It  was  in  the  department  ;  we  were  t  ilkin^  about  th  it. 

Q.  Was  an  official  letter  sent  to  you,  an  offioial  dooument  t  iUin^  yo  i  tlint  the  I 
of  credit  were  issued  ? 

A.  No. 

^'  Can  you  remember  who  gave  you  that  information  ? 
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A.  It  had  been  spoken  of  l^etween  Mr.  Lesage.  who  was  present,  and  Mr.  Machin  and 
Mr.Garnertu  ;  Mr.  Machin  and  Mr.  Garneau  naturally  occupied  themselves  with  the  ques- 
tioD  of  finances. 

Q.  In  your  presence  ? 

A.  In  my  presence. 

Q.  Had  you  gone  there  yourself  or  had  you  been  sent  for  ? 

A.  I  went  down  a  couple  of  times  about  that  claim,  and  it  was  while  I  was  there  in  the 
eooneof  conversation  that  it  came  up;  in  one  of  these  interviews  there  had  been  some 
qufstion  of  the  conversion  between  Mr.  Machin  and  Mr.  Garneau  who  were  there. 

Q.  Now,  about  what  hour  was  that  ?  It  was  in  the  afternoon  of  the  twenty-eighth  ? 

A.  In  the  forenoon. 

Q.  Had  you  definite  knowledge  of  the  letters  of  credit  on  the  twenty-eighth  ? 

A.  Yes,  in  the  evening,  about  five  o'clock,  I  believe,  between  hve  and  six  o'clock. 

Q.  When  did  you  learn,  for  the  first  time,  that  you  were  to  be  named  commissioner 
for  the  payment  of  those  claims  ? 

A.  By  the  Order  in  Council ;  it  was  Mr.  Grenier  who  told  me. 

Q.  Mr.  Grenier  told  you  that  an  Order  in  Council  had  been  passed  respecting  it  ? 

A.  Yes. 

Q.  To  return  to  the  question  before  the  last  which  I  put  to  you,  that  is  when  you  were 
definitely  told  that  the  sum  of  one  hundred  and  seventy-five  thousand  dollars  ($175,000) 
»»8  to  be  placed  at  your  disposal ;  well,  who  told  you  that  ? 

A.  It  was  at  the  Department  of  Public  Works,  in  Mr.  Garneau'^  office,  while  conversing, 
we  were  talking  about  that  matter,  that  claim ;  I  had  Mr.  Armstrong  ever>'  day  asking  me 
if  I  was  going  to  pay  him;  I  told  him  :  "  As  soon  as  they  have  placed  the  money  at  my 
diiposal  and  have  given  me  instructions  to  pay,  I  will  pay."  Then,  whilst  talking  like  that^ 
ifl  the  course  of  conversation  with  Mr.  Lesage,  Mr.  Gjirneau — and  Mr.  Machin  came  a  couple 
of  time«  aUo^I  came  to  ascertain  that  it  was  that  that  I  was  finally  told.  As  far  as  I  can 
fcmember,  there  was  in  question  only  one  letter  of  credit  on  the  Union  Bank  for  the  whole 
ifflount. 

Q.  Well,  now.  Sir,  was  that  letter  placed  in  your  hands  on  the  twenty-eighth? 

A  No,  Your  Honour,  I  nevlBr  saw  it,  except  at  the  two  banks  where  they  were  discounted. 

Q.  You  did  not  eee  them  accepted  at  the  banks  ? 

A.  Yes. 

Q.  What  did  you  do  on  the  twenty -eighth  ? 

A.  On  the  twenty-eighth  I  went  to  my  office,  Your  Horn  >ur,  about  those  payments.  Mr. 
lom  was  one  of  thosu  who  had  told  me  that  they  were  to  be  paid  by  letters  of  credit. 
KHit  five  o'clock,  between  five  and  six  o'clock,  Mr.  Armstrong  came  to  ask  me  if  I  would 
down  to  the  Banque  Nationale,  that  it  appeared  finally,  that  it  was  understood  the  Govern- 
»nt  bad  agreed  with  the  Banque  Nationale  to  obtain  seventy-rive  thousand  dollars  ($75,- 
>)  to  pay  a  part  of  that  claim.    I  left  the  buildings  with  Mr.  Armstrong  and   we  met  Mn 
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Q.  Did  yoa  sign  same  cheques  before  leaving? 

A.  None  si  all,  Your  Honour.  * 
,Q.  None  at  all? 
'  fL.  No. 

Q.  Onoe  you  reached  the  Banque  Nationale,  the  cheques  were  prepared  ? 

A.  Yes.  First,  Mr.  Lalrance,  the  cashier  of  the  bank,  informed  me  that  \ 
discounted  a  letter  of  credit,  as  he  called  it,  for  the  Government.  Then,  Mr.  Thono 
Armstrong  asked  me  to  make  out  cheques  for  such  and  such  sums.  Then,  there ' 
discusidon  as  to  certain  sums,  and,  as  I  had  nothing  to  do  with  that,  I  went  into  M 
office ;  they  settled  tbeir  business,  and  I  returned. 

Q.  How  many  cheques  did  yy>u  give  ? 

A.  I  saw  to  it,  that  I'did  not  exceed  the  amount,  but  I  did  not  count  the  cheqi 
were  three  or  four,  I  suppose^  I  believe. 

Q.  Yon  gav)B,  I  believe,  a  cheque  for  981,750  ? 

A.  Yes. 

Q.  You  gave  another  for  124,000? 

A.  I  believe  so. 

Q.  Hie  third  for  816,000  ? 

A.  8i6;000,  yes. 

Q.  Are  these  the  only  three  cheques  you  gave  that  day  ? 

A.  As  far  as  I  can  remember,  yes.    These  are  the  three  exhibits  numbers 
680.    They  were  made  in  the  office  of  the  Banque  Nationale  the  evening  of  the  ! 
signed  there. 

Q.  That  did  not  make  a  total  of  875,000. 

A.  No. 

Q.  A  balance  remained  ? 

A.  There  remained  a  balance. 

Q.  Why  did  you  not  give  Mr.  Armstrong  the  full  amount  ? 

A.  If  I  understand  correctly,  there  was  some  understanding,  some  agreement 
him  and  Mr.  Thorn,  and  by  common  consent  Mr.  Thorn  and  Mr.  Armstrong  asked  ( 
the  next  day,  and  Mr.  lAfrance  also,  that  they  would^complete  the  settlement  the  i 
There  was  some  discussion  about  interest  and  the  way  in  which  the  balance  w 
placed  at  Mr.  Thorn's  disposal  with  Mr.  Armstrong's  consent.    That  is  the  reason 

Q.  Yi>u  returned  next  day  ? 

A.  Yes. 

Q.  And  you  gave  him  another  cheque  ? 

A.  Yes,  Your  Honour. 

Q.  For  how  much  ? 

A.  I  think  it  was  $114  or  $111.64.  There  was  a  small  sum  for  Mr.  Armstron 
cheque  is  produced  as  Exhibit  No.  58cf.  I  may  add  that  they  settled  this  whole  mj 
?ween  Mr.  Thorn,  Mr.  Armstrong  and  Mr.  Lafrance.  They  even  made  the  cheque 
signed  them  when  they  all  three  had  agreed. 

Q.  The  fourth  cheque,  it  was  you  who  gave  it  ? 

A.  Yes. 

A.  There  still  remained  a  large  balance  in  your  hands  ? 
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A.  Xbere  remained.  I  believe,  $2,250.  I  had  a  statement.  That  balance  was  kept  by  Mr. 
Lafiaooe  upon  the  pretext  of  covering  the  interest  in  case  that  letter  of  credit  should  not  be 
ptidon  t.he  10th  of  July.  He  said:  "It  may  happen  that  the  Government  will  delay,  it  will 
be  necessary  to  run  after  them,  we  would  sooner  have  them  running  after  us.'' 

Q.    IDid  that  sum  remain  a  long  time  in  Mr.  Lafrance's  hands  ? 

A.    Tea,  I  believe  that  it  remained  until  the  month  of  July,      i 

Q.    After  the  letters  of  credit  became  due  ? 

A.  Tee.  I  am  not  positive,  but  it  was  understood  between  Mr.  Armstrong  and  Mr.  Thorn 
thit  ikxe^  amount  should  be  paid  to  Mr.  Thom. 

Q.    liVas  that  amount  paid  to  Mr.  Thom  by  your  cheque  ? 

A.  I  paid  that  amount  to  Mr.  James  Cooper,  on  a  letter  from  Mr.  Thom  asking  me  to 
pay  these  12,250  to  Mr.  Cooper.  (The  cheque  for  $2,250  is  shown  to  the  witness.)  It  is  just  so 
that  'was  to  complete  the  entire  payment  of  the  balance  of  the  $75,000,  less  the  discount 
kept  by  the  bank. 

Q.  >You  had  nothing  to  do  with  the  rate  of  interest  ? 
A..  No. 

Q.  For  the  $100,000,  if  I  understood  you  correctly,  you  state  that  you  did  not  sign  any- 
thing, no  draft  or  cheque  before  leaving  your  office  ? 

A.  Certainly,  Your  Honour. 

Q*  Respecting  the  $100,000,  when  did  you  sign  the  cheques  ? 

A.  On  the  29th  April. 

Q.  The  next  day  ? 

A.  Ye8. 

Q-  About  what  hour  ? 

A.  It  was  about  11  o'clock,  between  11  and  12  o'clock. 

Q*  Where  did  you  sign  these  cheques  ? 

A.  Xn  Mr.  Pacaud's  office,  in  the  office  of  the  Electeur. 

Q-  Under  what  circumstances  did  you  go  to  Mr.  Pacaud's  office  ? 

A-  At  Mr.  Armstrong's  request. 

Q-  Did  you  meet  Mr.  Armstrong,  or  did  Mr.  Armstrong  go  to  your  office  for  you  ? 

A.  Mr.  Armstrong,  the  neit  morning it  was  understood  the  day  before,  the  28th  in 

the  evening,  that  after  signing  the  first  three  cheques,  we  were  to  go  down  to  the  Banque 

](fttioQaIe  the  next  day,  to  complete  the  matter  at  the  Banque  Nationale,  as  also  I  did.  The 

oezt  morning,  about  10  p'clock,  Mr.  Thom  and  Mr.  Armstrong  came  for  me  to  my  office. 

Uy  soa  was  there  and  they  asked  him  to  go  down  with  us.    We  went  down  in  a  vehicle  to 

tbe  office  of  the  Banque  Nationale,  and  I  made  that  cheque  for  $111.64  to  complete  that 

bAlance.    After  settling  that,  Mr.  Armstrong  went  out  and  went  into  St.  Peter  street ;  he 

WBB  a  good  while.  During  that  time  I  waited  at  the  door  of  the  Banque  Nationale,  near  the 

fehicle  of  cabman  Demers  who  was  driving  us.  He  was  a  pretty  long  time,  and  I  remember 

—it  is  perhaps  a  trivial  detail — but  there  was  a  man  there  with  a  bird-organ  who  was  telling 

Ibrtunes.    While  waiting  for  Mr.  Armstrong  we  got  our  fortunes  told.    Finally,  Mr.  Thom 

went  away,  stating  that  he  wanted  to  leave  by  the  1 .30  p.m.  train.     Afier  sometime  Mr. 

^Ajrmfltrong  returned  and  he  asked  me  to  go  to  Mr.  Pacaud's  office,  that  he  wanted  to  see  me 

there,  and  be  asked  me  to  make  out  his  cheques  for  him. 

Q.  Pacaud's  office  is  in  the  Lower  Town  ? 
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QcJEBEC,  23rd  April  1891. 

Che  Hon.  P.  Garneau, 

Treasurer  ad  interim 

and  ComrrUsnoner  of  Public  Works. 

Sib, 

According  to  his  letter  of  the  17th  instftnt  and  to  the  Order-in-Council  No.  237,  dated  the 
28rd,  Mr.  Angus  Thorn  has  handed  me  : 

Ist.  A  certificate  establishing  that  he  and  his  associates  are  holders  of  the  majority  of 
the  shares  of  the  Baie  des  Chaleurs  Railway  CJompany,  that  is  to  say  that  they  have  the 
transfer  of  the  charter  and  are  about  reorganizing  the  board  of  directors,  as  they  bound 
themselves  to  do  in  their  letter. 

2nd.  Over  4500,000  of  debentures  of  the  Company  as  a  guarantee  of  the  execution  of 
their  obligations  as  stipulated  in  the  letter  and  Order-in-Council  above  mentioned. 

I  forward  all  these  documents  to  you,  Sir,  so  that  they  may  be  deposited  as  you  may 
think  proper,  and  that  you  may  give  a  receipt  therefor  to  Mr.  Thom. 

Now,  Mr.  Thom  represents  to  me  that  it  is  alisolutely  necessary  that  the  payment  of 
the  debt8  of  the  company  nhould  be  immediately  commenced  out  of  the  $28,000  mentioned 
in  the  Order-in-Council  so  as  to  allow  of  his  getting  everything  straight,  as  soon  as  possible 
iDd  of  his  organizing  the  work  necessary  to  finish  the  road  as  far  as  Paspebiac.  I  am  ready 
to  commence  making  these  payments  at  once  in  conformity  with  the  OrdeMn-Council 
entrusting  me  with  that  duty  under  such  instructions  as  you  may  be  pleased  to  give  me. 
If  you  decide  to  proceed  at  once  be  good  enough  to  cause  the  required  funds  to  be  placed 
It  my  disposal.  No  time  should  be  lost,  seeing  that  the  Order-in-Council  requires  that  the 
uncontested  claims  should  all  be  paid  not  later  than  the  tenth  of  May. 

I  have  the  honour  to  be. 
Sir, 
Your  very  humble  servant, 

J.  C.  LANGELIER, 

ComnUisioner." 

Q.  The  letter  which  you  have  just  read  is  the  letter  you  sent  to  Mr.  Garneau  ? 

A.  Yes. 

Q.  Dated  the ? 

A.  The  twenty-third  of  April,  as  mentioned  in  it.    It  is  already  produced  as  Exhibit 
To.  16  by  the  Honourable  Mr.  Garneau. 

Q.  On  the  twenty-fourth  you  sent  a  letter  to  Mr.  Grameau,  informing  him  that  the 
aims  produced  before  you  by  the  company  amounted  to  $57,000,  and  something  ? 

A.  Yes. 

Q.  Have  you  that  letter  ? 

A.  No,  Your  Honour,  it  should  be... Here  is  a  copy  of  it,  it  has  already  been  produced 
the  Honourable  Mr.  Garneau  as  EzhibU  No.  19,  and  it  reads  as  follows  : 
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^ben  you  will  be  in  a  position  to  pive  me  detailed  statements,  with  documents  in  support 
thereof,  of  the  privileged  claims,  whether  contested  or  not,  payment  of  which  you  will  be 
prepared  to  make  in  conformity  with  said  Order-in-Council  No.  237,  and  of  the  Act  therein 
mentioned,  64  Vict.,  chap.  88,  sec.  1,  par.  J.,  I  shall  place  at  your  disptvsal.  as  you  shall  want 
them,  the  amounts  required  to  pay  the  privileged  claims  approved  of,  or  for  which  a  judg- 
ment or  the  award  of  the  arbitrators  shall  have  been  given,  and  this  by  means  of  requisitions 
to  be  made  by  the  undersigned  to  the  Honourable  the  Provincial  Treasure^  on  the  subsidy 
ofSOO.OOO  acres  of  land  converted  into  money,  which  subsidy  was  granted  by  the  statute 
(paragraph  J.)  to  aid  the  completion  and  equipment  of  the  said  railway  for  a  distance  of  80 
miles,  as  determined  in  the  same  statute,  on  condition  that  you  furnish  me,  on  demand, 
with  a  detailed  statement,  special  or  general,  of  the  sum  which  you  shall  have  paid  out  of 
the  funds  so  placed  at  your  disposal,  with  a  general  report  supported  by  receipts  and 
▼ouchers,  on  the  result  of  your  operations;  the  whole  according  to  the  prescriptions  and 
conditions  set  forth  in  the  Order-in-Council  No.  237  and  said  Act,  54  Vict.,  chap.  88,  sec.  1, 
par.  J-  The  expenses  occasioned  by  such  verification  and  such  privileged  claims  -approved 
or  adjudged  to  be  due  shall  be  taken  out  of  the  said  subsidy  converted  into  money  and  paid 
to  you  on  presentation  of  your  account  in  detail. 

"I  remain.  Sir, 

'*  Yours,  etc., 

•'  P.  GARNEAU. 

"  CommianonerJ' 

Mr,  Casgrcdn : — 

I  would  draw  the  attention  of  the  Commission  to  the  fact  that  there  are  several  dif- 
ferences between  the  copy  read  by  the  witness  and  the  letter  printed  in  the  official  corres- 
pondence between  BUs  Honour  the  Lieutenant  Governor  and  Mr.  Mercier,  Prime  Minister* 

By  Mr,  BHque : — 

Q.  Where  is  the  original  ? 

A.  I  should  have  it.  It  is  a  letter  addressed  to  me  by  Mr.  Garneau.  In  the  depart- 
ment they  always  keep  the  copy,  but  the  original  I  must  have,  among  my  letters. 

By  Hon.  Mr,  Justice  Baby : — 

Q.  Take  note  of  that  ? 

A.  Yes,  Your  Honour,  I  will  produce  the  original  of  that  letter  as  Exhibit  No.  143. 

Q.  That  is  the  same  day  that  you  replied  that  the  claims  amounted  to  $57,000  and  some 
hundred  doUlars  ? 

A.  Yes. 

Q.  Take  communication  of  this  letter  which  Mr.  Thom  produced  as  Exhibit  No.  135. 

A.  Yes. 

Q.  You  received  that  letter? 

A.  Yes.  That  is  not  the  original,  it  is  a  copy.  Mr.  Thom  referred  to  that  letter  yesterday 
m  his  evidence,  and  I  must  at  once  declare  that  Mr.  Thom  is  altogether  wrong.  Mr.Thom's 
letter  was  written  outside  my  office.  I  neither  composed  it  nor  dictated  it,  it  was  sent  to 
Die  in  the  morning  about  ten  or  eleven  3'clock  and  it  never  originated  in  my  office. 
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24th  April  1891. 
The  Honourable  Pierre  Garneau, 

Commissioner  of  Public  Works, 
Sir, 

I  have  the  honour  to  forward  you  the  list  of  claims  produced  before  the  Gk>veminentbai 
not  paid  against  the  Baie  des  Chaleurs  Railway  amounting  to  $57,073.54  that  is  to  say  : 

Against  the  first  60  miles 38.679  65 

Against  the  section  E 18,393  89 

$57,073  54 

There  are  probably  other  claims  which  will  be  produced  when  we  commence  thi 

payments. 

I  have  the  honour  to  be, 

Sir, 

Your  obedient  servant 

(Signed)  J.  C.  LANGELIER. 

Q.  Had  Mr.  Garneau,  some  days,  previously,  or  on  the  same  day,  the  twenty-fourth^ 
addressed  you  a  letter  giving  instructions  to  you,  as  commission^  '  o  proceed  to  the  payment 
of  the  privileged  claims  ? 

A.  It  may  be  sd,  I  believe  so.  Before  giving  me  that  letter,  in  any  case,  I  know  Utfl^ 
Mr.  Garneau  told  me,  that  is  to  say,  the^depariment  asked  me  to  produce  a  list  of  the  clidms* 
I  th'nk  so.  Your  Honour,  but,  in  any  case,  I  believe  that  the  first  letter  or  the  letter  o^ 
instructions  to  proceed  in  that  way,  was  the  letter  ironi  Mr.  Moreau  enclosing  me  thecheqO« 

for  $1,500. 

Q.  This  is  the  letter  is  it  not  ?  It  is  a  letter  addressed  to  you  by  the  Honourable  >Ir* 
Garneau  ? 

A.  Yes.    It  reads  as  follows  : 

Department  of  Public  Wokks, 
L.  E. 1356. 
L.  R.  No.  638. 

Quebec.  24th  April,  IS^I. 
J.  C.  Langelier,  Esq., 

Deputy  Provincial  Registrar, 

Quebec. 

Sir, 

■ 
As  you  have  been  appointed  a  special  commissioner  by  Order-in-Council  No.  238.  of  ; 

date  the  23rd  instant,  to  pay  the  claims  a<j:ainst  the  Baie  des  Chaleurs  Railway  Company,  in   ■ 

conformity  with  the  Order-in-Council  No.  237,  passed  on  the  23rd  instant,  I  think  it  proper  ' 

to  authorize  you  to  at  once  examine  and  verify  tho!<e  outstanding  claims  and  to  decide  which 

shall  be  considered  ns  privileged  debts  legitimately  due  by  the  company  or  by  the  contractors 

or  sub-contractors  of  the  Baie  des  Chaleurs  Railway, or  of  the  sections  of  this  i  oad  between  the 

20Lh  anci7()th  miles  beyond  the  little  RiverCascapediain  the  direction  of  Paspebiac,accon!ing 

to  the  prescrijjtions  and  conditions  mentioned  in  the  said  Order-in-Council  No.  237.    And 
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'ben  you  will  be  in  a  position  to  give  me  detailed  statements,  with  documents  in  support 
thereof,  of  the  privileged  claims,  whether  contested  or  not,  payment  of  which  you  will  be 
prepared  to  make  in  conformity  with  said  Order-in-Oouncil  No.  237,  and  of  the  Act  therein 
mentioned,  64  Vict.,  chap.  88,  sec.  1,  par.  J.,  I  shall  place  at  your  dispfwjal.  as  you  shall  want 
them,  the  amounts  required  to  pay  the  privileged  claims  approved  of,  or  for  which  a  judg- 
ment or  the  award  of  the  arbitrators  shall  have  been  given,  and  this  by  means  of  requisitions 
to  be  made  by  the  undersigned  to  the  Honourable  the  Provincial  Treasuref  on  the  subsidy 
of  800,000  acres  of  land  converted  into  money,  which  subsidy  was  granted  by  the  statute 
[paragraph  J.)  to  aid  the  completion  and  equipment  of  the  said  railway  for  a  distance  of  80 
"niles,  as  determined  in  the  same  statute,  on  condition  that  you  furnish  me,  on  demand, 
«^th  a  detailed  statement,  special  or  general,  of  the  sum  which  you  shall  have  paid  out  of 
ihe  funds  so  placed  at  your  disposal,  with  a  general  report  supported  by  receipts  and 
vouchers,  on  the  result  of  your  operations ;  the  whole  according  to  the  prescriptions  and 
conditions  set  forth  in  the  Order-in-Council  No.  237  and  said  Act,  54  Vict.,  chap.  88,  sec.  1, 
)ar.  J-  The  expenses  occasioned  by  such  verification  and  such  privileged  claims  -approved 
)r  adjudged  to  be  due  shall  be  taken  out  of  the  said  subsidy  converted  into  money  and  paid 
ioyou  on  presentation  of  your  account  in  detail. 

"I  remain,  Sir, 

**  Yours,  etc., 

*•  P.  GARNEAU. 

**  Commissioner  J' 

Mr,  Casgrain: — 

I  would  draw  the  attention  of  the  Commission  to  the  fact  that  there  are  several  dif- 
ferences between  the  copy  read  by  the  witness  and  the  letter  printed  in  the  official  corres- 
pondence between  BUs  Honour  the  Lieutenant  Governor  and  Mr.  Mercier,  Prime  Minister* 

By  Mr.  BHque : — 

Q.  Where  is  the  original  ? 

A.  I  should  have  it.  It  is  a  letter  addressed  to  me  by  Mr.  Garneau.  In  the  depart- 
nent  they  always  keep  the  copy,  but  the  original  I  must  have,  among  my  letters. 

By  Hon.  Mr,  Justice  Baby : — 

Q.  Take  note  of  that  ? 

A.  Yes,  Your  Honour,  I  will  produce  the  original  of  that  letter  as  Exhibit  HTo.  143. 

Q.  That  is  the  same  day  that  you  replied  that  the  claims  amounted  to  $57,000  and  some 
undred  dolllars? 

A.  Yes. 

Q.  Take  communication  of  this  letter  which  Mr.  Thom  produced  as  Exhibit  No.  135. 

A.  Yes. 

Q.  You  received  that  letter? 

A.  Yes.  That  is  not  the  original,  it  is  a  copy.  Mr.  Thom  referred  to  that  letter  yesterday 
1  his  evidence,  and  I  must  at  once  declare  that  Mr.  Thom  is  altogether  wrong.  Mr.Thom's 
ttt^r  was  written  outside  my  office.  I  neither  composed  it  nor  dictated  it,  it  was  sent  to 
le  in  the  morning  about  ten  or  eleven  3'clock  and  it  never  originated  in  my  office. 
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,Q.  Have  you  the  original  of  that  letter? 

A.  It  is  in  the  Public  Works  record. 

Q.  On  the  29th  of  April,  1891,  did  you  receive  a  letter  from  Mr.  Garneau  requiring  y 
to  be  as  diligent  as  possible  in  the  matter  of  the  uncontested  claims,  so  that  they  should 
paid  before  the  tenth  of  May. 

A.  I  believe  so,  Your  Honour  ? 

Q.  Take  communication  then  of  this  letter? 

A.  Yes. 

Depabtmemt  op  Public  Works, 

Railway  Office. 

Quebec,  27th  April;  1891. 

J.  C.  Langelier,  Esq., 

DeptU^Provincial  Regitirar, 

Quebec. 

Dear  Sir, 

I  have  to  acknowledge  receipt  of  your  letter  of  the  24th  instant,  by  which  you  forw 
to  me  the  claims  produced  before  the  Government,  but  which  are  not  paid,  against 
Baie  des  Chaleurs  Railway,  amounting  to  $57,073.54,  to  wit :  Against  the  first  sixty  m 
between  Metapedia  and  Paspebiac,  $38,679.65 ;  against  section  K,  $18,393.89;  total  $57,073 

As  you  are  doubtless  aware,  according  to  the  terms  of  the  Order  in  Council  number  i 
passed  on  the  twenty-third  instant,  one  of  the  conditions  (the  3rd)  imposed  upon  tht*  r 
organization  which  undertook  to  bring  the  enterprise  to  a  successful  end,  is  to  continue 
works  on  the  sixty  miles  comprised  between  Metapedia  and  the  Grand  River  CascapotHa 
soon  as  the  company  shall  be  able  to  take  possession  of  this  part  of  the  road,  that  is  t«»  • 
as  soon  as  the  claims  which  are  not  contested  shall  have  been  paid  ;  which  shall  be  done 
the  diligence  of  the  Government  between  now  and  the  10th  May  next,  at  the  latest,  I 
without  recourse  against  the  Government  in  default  of  such  diligence,  etc. 

The  above  mentioned  delay  being  extremelv  short,  and  the  Government  being  obli:: 
under  that  Order  in  Council  to  see  that  these  uncontested  claims  be  so  paid  before  the  ten 
of  May  next,  you  should,  so  as  to  use  all  possible  diligence,  immediately  go  to  the  lo<.'al 
so  as  to  pay  these  uncontested  claims,  according  to  the  manner  indicated  in  theinstructi* 
which  I  addressed  to  you  on  the  24th  instant. 

I  have  the  honor  to  be, 

My  dear  Sir, 
Your  obedient  servant, 

(Signed)  P.  GARNEAU, 

Commissioner. 

Q.  That  letter  was  addressed  to  you  ? 
A.  Yes. 

is  an  exact  copy. 
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Q.  Have  you  the  original  ? 

I  have  the  origiDal  which  was  sent  to  me. 

Will  you  produce  it  ? 

I  will  try.  That  letter  will  he  marked  Exhibit  No.  144. 
.Ajid  the  CommisAon  acljoumed  until  Tuesday,  the  8rd  of  November  next. 

J.  BELANGEB, 

Cierk  of  the  Commissian. 


"^^^h^]  ROYAL  COMMISSION 

Inued  under  the  Ghreat  Seal  of  the  Province,  constituting  and  appointing  the  He 
lioms  A.  JEiri,  Judgi)  of  the  Superior  Court,  the  Honourable  Louis  FBAK901B  Geobc 
judge  of  the  Court  of  Queen's  Bench,  and  the  Honourable  Charles  Peebs  Davidsc 
of  the  Superior  Court,  Commissioners  to  inquire  into  and  report  on  the  facts  and 
ctaDoes  which  preceded,  accompanied,  caused  and  followed  the  transactions  made  i 
▲at  54  Victoria,  chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Bailway  C 


i7fh  sirrnro. 

On  the  third  day  of  November,  in  the  year  of  Our  Lord  one  thousand  eight 
ninety-one. 


and  ninety-one 


The  Honourable  Mr.  Justice  Louis  A.  Jeit6,  President, 
"  *"  "       "       Louis  FBAN9018  Geobgsb  Baby, 

•*  •*  **       **       Chables  Pbebs  Davidson, 

Cotntn 

TEAS  CHETSOSTOME  LAHOELIEE,  being  recalled,  continues  his  depo 
follows : 

By  Han.  Mr.  Justice  Baby : — 

Q.  You  were  to  produce  certain  letters  ? 

Yes,  Your  Honour. 

Q.  Will  you  kindly  do  so. 

A.  I  made  all  possible  search  for  the  letter  of  the  twenty-third  of  April, 
hundred  and  ninety-one  (1891),  by  which  I  sent  to  Mr.  Thom  Mr.  Armstrong's  ac< 
the  sum  of  two  hundred  and  ninety-eight  thousand,  nine  hundred  and  forty-thre 
and  sixty-two  cents  ($298,943.62),  and  I  could  not  find  it ;  the  same  thing  also  a 
Thomas  letter  giving  instructions 

Q.  How  do  you  explain  that  you  cannot  find  it  ? 

A.  Your  Honour,  it  may  have  gone  astray.  It  is  the  third  time  that  I  have  n 
those  papers.  I  went  down  to  the  Baie  des  Chaleurs  with  them ;  we  had  an  office 
settle  up,  to  transact  all  of  our  business  there ;  then  I  brought  with  me  all  tho^e  b€ 
Senate  Committee  when  I  was  called  as  a  witness ;  afterwards  I  returned  to  the 
Chaleurs  with  them  and  came  back  again,  and  on  every  (occasion  it  was  requisite 
those  papers  and  put  then  in  order ;  in  any  case,  as  to  the  letter  of  the  twenty 
remember  about  what  it  contained.  I  simply  wrote  him  that  I  forwarded  to  him  an 
of  Mr.  C.  N.  Armstrong  for  such  an  amount. 

Was  that  account  Mr.  Armstrong's  claim  ? 
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A.  It  is  the  claim  which  is  produced  here  as  Exhibit  No.  3  with  his  signature.  I  told 
Da  that  I  submitted  that  account  for  his  approvaras  provided  by  Order  in  Council.  I  did  not 
J*cli  any  importance  to  that  letter,  I  might  have  submitted  the  account  to  him  personally 

"^thout  writing  to  him.    As  to  the  other  letter as  far  as  I  can  remember  there  was 

mother  letter in  any  case,  I  awear  positively,  that  when  Mr.  Armstrong  and  Mr.  Thom  had 

nUled  all  details  as  to  the  disjtribution  of  the  cheque  for  seventy-live  thousand  d(  »llars  ($75,000) , 
I  received  instruction  from  both  Mr.  Armstrong  and  Mr.  Thom  to  pay  that  balance  in 
fce  month  of  July  to  Mr.  Cooper  ;  in  any  case,  the  letter,  if  there  was  one,  I  attached  no 
importance  to  it,  as  the  thing  was  understood  between  them  both  ;  the  letter  merely  said : 
"Please  pay  thai  sum  to  Mr.  Cooper  ($2,250.00)."  I  have  Mr.  Cooper's  letter  acknowledging 
;  leceipt  of  that  amount. 

Q.  That  is  the  last  cheque  out  of  the  sum  of  seventy-five  thousand  dollars  ($75,000)  ? 

A.  Yes,  Your  Honour. 

Q.  Paid  during  the  month  of  July  ? 

A.  Yes,  Your  Honour.  I  produce  that  letter  from  Mr.  Cooper  acknowledging  receipt  of 
the  cheque  as  Exhibit  No.  145. 

It  reads  as  follows  : 

Bate  des  Chaleurs  Bailway  Company, 

Montreal,  10th  July,  1891. 
J.  C.  Langelier,  Esq. 
Dear  Sir, 

I  am  in  receipt  of  yours  of  13th,  enclosing  cheque  for  $2,250,  with  thanks. 

Yours  respectfully, 

JAMES  COOPER. 

Now,  Your  Honour,  I  was  to  produce  also  a  letter  from  Mr.  Gamcau  of  the  twenty- 
oorth  of  April ;  here  is  the  original  letter  from  Mr.  Gameau  of  the  twenty-fourth  of  April ; 
•  produce  it  as  Exhibit  No.  146 ;  it  reads  as  follows : 

L.  E.  No.  1358. 
L.  R.  No.  638. 

Department  of  Public  Works, 

Quebec,  24th  April,  1891. 

^-  C.  Langeuer,  Esq., 

Deputy  Provincial  Registrar ^ 

Quebec, 

Kr, 

I  beg  to  acknowledge  the  receipt  of  your  letter  of  the  23rd  instant,  containing :  1.  A 
••f^ificate  that  Mr.  Thom  and  his  associates  hold  the  majority  of  the  shares  of  the  Baie  des 
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Ghal«uis  Bailway  Company  and  2.  Two  hundred  and  six  bonds  or  debenturedi 
oompftny  for  five  hundred  pounds  sterling  each,  making  a  total  amount  o(  Kn^WlU  piMi 
sterling  (e^cceeding  $500,000)  and  whicb  Mr-  Thou  dt^posita  in  thiH  departnitat  H  woo 
for  the  execution  of  the  engagements  stipulated  in  his  letter  of  the  17th  April  iiMtmt  mi 
the  Order  in  Council  No,  237,  dated  the  23rd  of  Ibia  mouth. 

I  at  once  forwarded  these  bonds  or  debentures  to  Mr.  H.  T.  Machin,  tba  unati 
treasurer  in  order  that  ihey  may  be  deposited  in  the  Treasury  department  ta  MOOrdu 
with  the  conditions  mentioned  in  the  said  Order  in  Council  vith  a  requeat  to  lb.  Hiit 
to  give  a  receipt  to  Mr.  Thom. 

'  As  regards  the  instructions  which  you  ask  for  in  your  letter  in  order  to  kmIiIa  jm  I 
effect  as  soon  as  possible  the  payment  of  the  privileged  claims  mentioned  in  nxdl  Older! 
Council,  these  instructiona  will  be  sent  you  shortly. 


Tour  obedient  servant, 

P.  GABHSAU, 


Q.  Your  received  th«(  letter  the  same  day  ? 

A.  The  tmiste  day,  I  believv,  or  tbe  noat  day.  Her^  Voui  Hooou^  i>  (lijv.  OOfj  ostitl 
by  Hr.  Horeau  of  Vi.  Qamwii'a  letter  to  me  d*t«d  the  ttnaijtBnnQt  of  ApcQ,  wiaiii  0 
CtRnmiMion  ordered  me  to  pradaoe  at  tbe  last  sitting, 

Hiu  letter  baa  Umdy  bsra  piodaoed  m  ZxUUt  So.  lAi. 

Q.  Have  you  a  statement  of  these  claims. 

A.  Y€e,  one  was  produced  here.  I  must  say  that  the  list  therein  mentioned  wu  h 
to  Mr.  Holland,  the  agent  of  the  Ontario  Bank,  sometime  previously.  As  I  had  had  that  I 
a  long  time  in  my  possession,  I  sent  it  to  Mr.  Holland,  .who  was  to  return  it  to  me.  T 
only  difference  between  the  list  sent  to  Mr.  Holland  and  that  here  in  the  record  is  that 
Hr.  Holland's  one,  there  was  a  column  showing  the  nature  of  the  claims,  whilst  the  ot) 
only  gives  the  names  of  the  claimants  with  the  amounts  opposite  each  name. 

Q.  It  is  it  here,  you  say  ? 

A.  Yes,  Mr.  Horeau,  I  believe,  produced  it,  Your  Honour.  That  list  is  in  two  pai 
there  in  the  list  for  section  K  and  the  list  for  the  sixty  miles.  I  was  present  when  1 
Moreau  produced  those  documents. 

Q.  Have  none  of  your  reports  been  printed  t 

A.  No,  Your  Honour,  not  yet.  The  two  documents  which  I  have  ttxm  the  document 
which  I  alluded  in  that  letter.  I  produce  as  Exhibit  Vo.  147  a  list  of  claims  produ< 
before  the  Oovemment  and  not  paid. 

Q-  You  ba^e  already  given  me  the  figures  for  the  claims  which  you  paid  ;  how  mu 
did  they  come  to » 

^  On  the  first  sicty  miles  it  is  over  twenty-six  thousand  dollars  (926,000),  and  on  i 
aeotion  K~tbe  ten  Mil*"  I'etween  the  sixtieth  and  seventieth  mile-^t  is  nearly  nineti 
''**'''''''''  dollsra  (tlQnOO)-   ^^  ^^  Contmlision  requires  it  I  could  give  tbe  exact  figures. 


r- 
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Q.  That  would  make  forty-five  thousand  dollars  ($45,000)  which  you  thus  paid  ? 
[      A.  Yes,  Your  Honour. 

Now,  Your  Honours  ordered  me  to  produce  Mr.  Pacaud's  letter ;  I  produce  it  as  Exhibit 
I«.148.   It  reads  as  follows  : 


L'Electeur, 

Quebec,  26th  April,  1891. 


Ifr  Deab  Chbtsostome, 


Take  note,  I  pray  you,  of  the  enclosed  contract.    You  will  oblige  me  by  protecting  the 
interests  of  the  Union  Bank  when  the  occasion  arises. 


Your  friend, 

ERNEST  PACAUD. 


0.  Lanoeusr,  Esq., 

Quebec. 


The  contract  alluded  to  in  that  letter  is  produced  a^  Exhibit  Ho.  148.  It  is  a  transfer 
>Qi  Mr.  Armstrong  to  the  Union  Bank  for  a  sum  of  three  thousand  six  hundred  and  ninety- 
:  doUaiB  and  two  cents  ($3,696.02),  dated  the  eighteenth  of  April,  eighteen  hundred  and 
tety-one  (1891). 

Q.  Have  you  any  other  documents  to  produce  ? 

A.  Yes,  Your  Honour. 

If  the  Commission  desires  it,  I  have  my  instructions  dated  the  eighth  of  May,  eighteen 
odred  and  ninety-one  (1891).  I  could  produce  them.  The  Commission  will  perhftps 
m  me  to  state  how  these  instructions  come. 

Q.  From  what  department  do  these  instructions  come  ? 

A.  From  the  Public  Works.  The  Order  in  Council,  it  is  true,  states  I  was  to  pay  the  pri- 
iged  claims,  but  I  did  not  wish  to  take  upon  myself  the  responsibility  of  deciding  what 
privileged  claims,  and  I  could  not  take  such  a  responsibility.  I  i^ked  the  department 
Ddthe  very  beginning  to  give  me  special  instructions. 

Q.  Did  you  ask  that  verbally  or  in  writing  ?   * 

A.  In  writing;  as  far  as  I  can  see,  it  sho\ild  he  found  in  a  letter  dated I  know  that 

B  in  a  letter ;  I  do  not  remember  the  date,  but  it  ought  to  be  the  fifth  of  May,  because  I 
}  in  a  letter  thai  I  now  have,  an  acknowle<lgment  of  the  receipt  of  my  letter  of  the  fifth 
d  instructions  are  given  me. 

By  Hon.  Mr,  Justice  Jetlt  : — 

Q.  You  received  instructions  on  the  twenty-fourth  of  April  ? 

A.  I  had  received  instmctions  to  proceed  with  the  examination  of  the  claims It 

isiuBt  in  proceeding  to  that  examination there  were  claims  of  all  kinds,  and  I  wished 

obww  positively  which  were  the  claims  or  debts  that  I  should  pay. 

Q.  Are  thtiee  instructions  of  the  twenty-fourth  of  April  produced  ? 

A.  Yes,  Your  Honour,  they  are  there.  I  produce  this  letter  of  instructions,  dated  the 
•j^th  of  May,  eighteen  hundred  and  ninety-one  (1891),  as  Exhibit  Ho.  150.  This  letter 
"•^  as  follows : 


f 

I 


Jean  Chrysosiotne  Langelier  658 


N.  B— For  your  information  I  enclose  you  a  certified  copy  of  the  instructions  given  by 
the  Honourable  the  Attorney  General  to  Mr.  Valine,  the  Government  engineer,  respecting 
the  payment  to  be  made  by  the  latter  of  the  privileged  claims  on  the  Vaudreuil  and  Pre&- 
I  cott  Railway. 

Here  now,  annexed  to  that  letter,  are  the  instructions  of  the  Attorney  General  which 
!  Mr.  MoreAu  speaks  of  in  his  letter  : 

Montreal,  13th  February,  1691. 

Mr.  L.  a.  Valine, 

Government  Engineer^ 

Que^?ec, 

.  My  dear  J  [r.  Valine, 

In  re  the  Vaudreuil  and  Prescott  Railway,  and  the  workmen  and  laborers  employed  oq 
the  construction  of  the  road,  you  will  pay  : 

1.  All  the  bonds  held  by  the  laborers  and  workmen,  which  are  signed  "  Doran  &  Hebert, 
S.  N.  McDonald,  and  Hilton  and  Nellis,  sub-contractors  ;  " 

2.  All  the  bona  given  to  the  workmen  and  laborers  and  which  are  the  property  of  third 
parties ; 

3.  The  workmen's  wages — as  established  to  your  satisfaction — when  such  laborers  have 
Dot  received  bons  for  their  wages ; 

4.  The  oosta  incurred  in  suits  on  recovery  of  bona  and  taxes  against  Doran  &  Hubert, 
K.  N.  McDonald  and  Hilton  &  Nellis,  or  in  suits  on  recovery  of  wages  not  settled  by  bona, 
foQ  will  pay  only  the  taxed  costs,  without  recognizing  any  other  charge  made  respecting 
he  recovery  of  bona  or  wages. 

You  will  further  pay  : 

5.  The  claims  representing  wages,  as  accounts  for  bread  and  meat  supplied  to  laborers 
iKi  who  have  received  their  wages  from  those  who  employed  them,  less  that  which  was 
applied  by  them  in  bread,  meat  and  other  necessaries  of  life. 

6.  In  the  case  of  judgments  taken  either  against  Doran  dc  Hebert,  B.  N.  McDonald  or 
Clton  &  Nellis,  you  will  only  pay  on  those  judgments  the  amount  represented  by  bona 
iven  to  workmen  and  laborers  and  which  were  transferred  to  those  who  obtained  such 
idgments. 

Pay  the  workmen's  accounts  for  wages  by  whomsoever  they  have  been  employed. 

Yours  very  truly, 

(Signed)        J.  E.  ROBIDOUX. 

Attorney  General. 

I  would  like  to  have  that  letter  back,  Your  Honour,  as  it  is  my  guide  in  the  settlement 
of  the  claims  that  are  still  to  be  paid. 

By  Hon.  Mr,  Justice  Baby : — 

Q.  Can  you  let  us  have  a  copy  of  it  ? 

A.  Certainly,  I  will  get  a  copy  certified  by  Mr.  Moreau.  The  copy  of  the  letter  certified 
by  Mr.  Moreau,  but  the  copy  of  Mr.  Robidoux's  instructions  is  not  certified.  I  made  a  list^ 
aiummary  of  the  letters  that  I  have ;  if  Your  Honours  wish  it,  I  can  read  the  list. 
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Q.  t  would  like  to  h&ve  a  letter  from  the  Honoorable  Mf.  GameAU  to  jroa  dated  ll 
lirtb  of  May,  eighteen  hundred  an<i  ninety-one  ( 18D1)  ? 

A.  I  produce  that  letter  n»  Exhibit  No,  151  ;  iL  reada  ae  foll»wa  : 


Depaetmkst  of  Pubuc  Workb. 


J.  C.  Langruek,  Esq,, 

Quebec. 


In  reply  to  your  letter  of  the  twelfth  of  this  month,  by  which  you  inform  me  that  Hi 

I  "ont  of  the  Ontario  Bank  at  Montreal,  asks  for  a,  copy  of  lh«  Order  in  Coiineil  EeliliDf 

ei  ChnleiirB  matter,  as  veil  a«  a  copy  of  Hr.  Armatroiig's  receipts,  I  tnuat  Rtal<-  Liiti 

m  those  ilocumenlfi  have  not  b^eii  laid  before  tho  Lrgialature,  aud  have  iiol  lluin 

^jie  public  documeula,  it  aeema  tu  me  that  it  would  not  be  proper  to  coniiniujical 

m  to  any  persons  other  than  those  directly  interested. 

Yours  very  truly, 

P.  GARNEAU, 

Cnmmuiionf- 

Q.  I  would  like  also  to  have  the  letter  adilreesed  to  Mr.  I.esage  on  the  Sftth  <•{  Jun 
eighteen  huntlred  and  ninety-one  ? 

A.  I  haven't  it. 

Q.  Didyovi  r)otk,.ep(i  oopy  .>f  it? 

A.  No.  I  was  writing  from  down  below,  from  the  Bale  dea  Chaleure,  and  natuniliy  i 
had  not  all  that  was  necessary  to  make  copies  of  them.  That  letter  is  in  the  department 
record.    I  produce  it  as  Exhibit  No.  158. 

That  letter  reads  as  follows : 

QOEBEC,  30th  June,  1891. 
8.  Lebaob,  Esq., 

Deputy  Committioner  of  PubUc  Workt. 
Sir, 

Afl  you  will  ascertain  by  the  receipts  and  lists  which  will  be  shortly  sent  you,  I  ha< 
paid  all  the  money  which  was  given  me  to  settle  the  claims  t^inst  the  Baie  dee  Chaleu 
Railway,  excepting  a  couple  of  thousand  dollars  which  remain  on  hand.  All  my  occoun 
of  workmen  and  boarding-houae-keepers  are  paid — except  certain  claims  which  requii 
explanations — from  Metapedioc  to  New  Richmond,  and  I  also  paid  a  couple  of  thooson 
dollars  in  New  Richmond  on  account  of  section  K. 

There  remains  for  me  to  pay  the  balance  due  in  New  Richmond  and  all  the  claims  i 
CapNoir,  Caplan.  Bonaventure  and  several  other  localities,  which  will  take  some  ten  thou 
sand  dollars.  In  addition  to  that,  there  are  the  accounts  of  the  sub-contractors,  some  te 
thousand  dohars  more,  and  several  lat^  sums  for  the  supply  of  materials.  Lastly,  there  i 
a  claim  of  Cooper,  Fairman  &  Co.  for  the  sum  of  $17,200,  the  payment  whereof  is  speoiaLl 
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Kcommended  by  the  Honournble  Mr.  Mercier^s  letter.   There  will  also  be  several  thousand 
loUatB  to  pay  for  right  of  way. 

As  you  may  see  by  this  enumeration,  more  money  will  be  required  by  mc  to  continue 
Ibese  payments.  I  notified  Mr.  Machin.  two  or  three  weeks  ago ;  he  answered  me  that  he  had 
BO  longer  a  cent  to  place  at  my  disposal. 

Must  I  accept  that  notification  as  the  determination  of  the  Government  and  of  your 
department?  I  must  get  a  categoricial  answer  on  this  point,  so  as  to  notify  the  company 
thereof,  and  to  organize  my  affairs  accordingly. 

You  will  perhaps  allow  me  to  observe  that  these  payments,  which  are  still  to  be  made, 
are  the  roost  necessary  to  allow  the  company  continuing  the  works  of  construction.,  seeing 
that  the  works  have  to  be  carried  on  precisely  in  the  localities  where  payments  have  not 
'teen  made. 

I  have  the  honour  to  be, 

Your  humble  servant, 

(Signed),  J.  C.  LANGELIER. 

I  stated  that  this  letter  of  the  thirtieth  of  June  had  been  written  fi-om  down  below ;  it 
118  an  error,  I  alluded  to  another  letter  to  Mr.  Lesage ;  this  one  was  written  at  Quebec  ; 
erideotly  I  should  have  had  a  copy  of  it  as  I  see  that  it  was  written  in  type-writing,  but  I 
cool  i  not  find  it. 
k       Q.  You  have  not  a  copy  of  that  letter  of  the  thirtieth  of  June  ? 
*      A.  No,  Your  Honour,  that  is  the  original  which  is  found  in  the  departmental  record. 

Q.  I  would  like  also  to|have  the  letter  of  the  second  of  July,  eighteen  hundred  and  ninety- 
one  (1891)? 

A.  Here  is  the  reply  which  I  received  to  that  letter  of  the  thirtieth  of  June.    I  produce 
that  answer  as  Exhibit  Ho.  153 : 
L  E.  No.  1480. 
!  L,  R.  No.  653. 

I       ' 

Department  of  Puiuc  Works, 
Railway  Office, 

Quebec,  11th  July,  1891. 

J.  C.  Lanqelier,  Esq., 

Deputy  Provirudal  Registrar,  , 

Carleton. 

Dear  Sir, 

To  comply  with|the  request  contained  in  your  letter  to  the  ^assistant  commissioner,  dated 

[  the  thirtieth  of  June  la«t,  and  in  which  you  state  that  you  want  more  money  to  continue 

paying  the  privileged  claims  which  you  were  appointed  to  settle,  out  of  the  funds  placed  at 

your  disposal  by  this  department,  under  the  terms  of  the  Order  in  Council  No.  237,  dated  the 

ttrd  of  April  last,  and  in  conformity  with  the  advice  which  I  gave  you  in  reply  to  your  letter, 

the  second  of  this  month,  I  enclose  you  the  official  Treasury  cheque  No.  18,133,  dated  the 

seventh  of  July  instant,  to  the  order  of  Mr.  Lesage,  assistant  commissioner,  upon  the  Montreal 

Bank,  for  the  sum  of  $15,000,  and  endorsed  by  Mr.  Lesage  to  your  order  ;  so  as  to  place  you 

»n  a  position,  with  the  disposable  balance  in  your  hands,  out  of  the  funds  so  placed  at  your 
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disposal  by  this  department,  to  pay,  without  any  delay,  the  additional  privileged  claims 
which  are  still  unpaid  upon  the  variouis  sections  of  this  railway ;  the  whole  in  accordanoe 
with  the  instructions  given  to  you  by  this  department  on  the  eighth  of  May  la^t,  and  (A 
those  of  the  Honourable  the  Attorney  General  thereto  annexed.  Please  acknowledge  receipt 
of  this  cheque. 

Believe  me, 

Dear  Sir, 

Your  obedient  servant, 

E.  MOREAU, 
Director  ofRaUteayt^ 
That  is  an  original. 

By  Hon.  Mr.  Justice  Baby : — 

Q.  I  would  like  also  to  have  the  letter  of  the  2nd  July,  1891  ? 

I  now  produce  as  Exhibit  Ho.  154  a  letter  from  Mr.  Moreau  to  myself  dated  the  secon 
of  July,  eighteen  hundred  and  ninety-one  (1891). 
This  letter  reads  as  follows : 

L.  E.  No.  1466. 
L.  R.  No.  653. 

Department  of  Public  Works, 

Railway  Office, 

Quebec,  2nd  July.  1891. 
J.  C.  LANGELIER,  Esq., 

Deputy  Provincial  Registrar ^ 

Quebec. 
Dear  Sir, 

The  Honourable  the  Commissioner  desires  me  to  acknowledge  receipt,  through  yoc 
clerk,  Mr.  Michaud,  of  the  last  two  detailed  statements  which  you  sent  to  this  departmen 
and  in  which  are  set  forth  the  various  payments  which  you  made  as  special  commissione 
in  May  and  June  last,  in  settlement  of  the  additional  claims  produced  before  you  andaiisii 
out  of  the  construction  of  certain  sections  of  the  Baie  des  Chaleurs  Railway. 

Hy  Hon.  Mr.  Justice  Baby  : — 

Q.  What  were  those  two  statements? 

A.  Tliey  were  temporary  lists,  so  as  to  let  the  department  know  what  we  were  payi 
and  what  remained  on  hand. 

The  witness  (continuing  to  read) :  The  first  of  these  statements  gives  payments  ma 
for  a  sum  of  $13,919.59  which,  added  to  the  $4,779.43,  amount  of  tl\e  second  statement,  inak 
a  total  of  $18,699.02  to  be  taken  out  of  the  $2,i,000  which  were  placed  by  the  Treasu 
Department  at  your  .lisposal  on  the  ninth  of  May  last  to  pay  tliK-se  claims,  so  that  t 
di;*po6able  balance  in  your  hands  of  these  $25,000  is  a  sum  of  $6,.300.98.  If  out  of  this,  si: 
we  deduct  the  $38.07  which  you  over  paid  on  the  $1^500  which,  you  received  from  t 
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IVeasur}'  on  the  second  of  May  lust,  to  pay  certain  cliini')  produced  before  you  at  Montreal 
)rou  will  still  have  a  balance  of  ^,262.91  out  of  the  $26,500  which  were  so  placed  at  your 
iisposal  by  the  Treasury  in  May  last  for  the  purpose  of  settling  these  additional  claims. 

The  Honourable  Minister  desires  nie  also  to  acknowle  Ige  receipt  of  your  letter  to  Mr. 
L  sa^e  dated  the  30th  ultimo  and  that  I  should  take  a  note  of  your  statements  therein  made. 

Rei*pecting  the  additional  claims  which  you  state  you  have  to  pay  in  New  Richmond 
md  in  other  localities  along  the  line  of  that  railway,  and  for  the  settlement  of  which  you 
flk  for  additional  money,  the  Honourable  the  Commissioner  instructs  me  to  inform  you 
hat  he  has  given  orders  that  a  cher^ue  be  immediately  issued  by  the  Treasury  to  your  order 
or  An  additional  sum  of  $15,000,  so  as  to  place  you  in  a  position,  with  the  $6,262.91  of  balance 
till  in  your  hands,  to  pay  without  delay  the  claims  which  most  urgently  require  settlement 
n  these  localities. 

As  to  the  claim  of  Messrs.  Cooper,  Fairman  &  Co.  for  the  sum  of  $17,200,  to  whi^ih  you 
dluded  in  your  last  letter,  the  Honourable  the  Commissioner  i;)  of  opinion  that  the  settlement 
)f  that  c1:iim,  if  it  requires  to  be  settled,  may  be  put  off  without  any  inconvenience. 

As  to  the  settlement  of  these  additional  fclaim:*,  the  Honourable  the  Commissioner 
aquests  you  not  to  go  outside  the  spirit  and  thn  letter  of  the  iiistractioiis  which  he  gave 
ou  on  the  24th  of  April  and  the  8th  of  May  last,  amd  which  prescribe  that  you  should  pay 
aly  the  privileged  claims,  as  detinei  in  thes  ^  same  instructions  and  in  those  annexed  thereto 
f  the  Honourable  the  Attorney  General. 

It  is  important  that  you  uae  the  utmost  diligence  in  paying  these  privil^ed  claims 
sm.iining  unpaid  on  this  railway  ;  and  with  this  view,  if  the  funds  now  placed  in  your 
andi  are  not  sufficient,  you  have  only  to  make  a  further  application  and  additional  money 
rill  be  at  once  placed  at  your  disposal. 

According  to  instructions  from  the  Honourable  the  Commissioner,  I  write  to-day  to 
[r.  Thom  (who  complains  of  delay  in  the  s^ittlement  of  the  debts  of  the  old  company,  and 
le  disappointment  occasioned  to  the  workmen  and  other  creditors),  to  again  assure  him 
lat  nothing  has  been  neglected  on  the  part  of  the  Grovernment,  or  of  yourself,  to  settle 
ithin  the  shortest  possible  delay  the  additional  claims  against  the  railway. 

I  think  it  opportune  to  inform  you  that  Mr.  Lonergan,the  company's  solicitor,  informed 
!r.  Thom,  who  in  his  raturn  advised  the  Honourable  the  Commissioner,  on  the  29th  of 
me  last,  that  Judge  Pagnuelo  had  rendered  judgment  on  the  preceding  Saturday,  granting 
le  conclusions  of  the  company's  petition,  and  giving  it  full  possession  of  the  railway  and 
lling  stock  ;  which  will  allow  of  Mr.  Thom  putting  the  contractor  at  once  to  work  and  of 
mpleting  an  J  fulfilling  without  further  delay  the  other  conditions  to  which  the  company 
e  bound. 

Believe  me. 

Dear  Sir, 

Your  obedient  servant, 

E.  MOREAU, 

Director  of  Railway b. 

That  i-i  an  original . 

Q.  Have  you  th.^  letter  which  Mr.  Moreau  sent  to  you  on  the  sixth  of  July,  eighteen 
nireJ  aul  ninety-on3  (18'J1),  respectin.^  Mr.  Light's  aocount  ? 

42 
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DKfA&TMEKT  OF  Pdblic  Works, 
Bailiv^y  Office, 


QuEBBC,  Gth  July,-l£til. 


A.  Yes,  Toot  BoDDiir ;  I  produced  it  sb  Ezbibit  Ho.  166.    That  letter  leudawfij 

L.  K.  No.  1470. 
,^      L.  fi.  So.  1072. 

^P^O.  IiANGKUKE,  Esq., 
Hrff    Dtpi^V  Pnmneud  Rtgittrar, 
JBjd  Marift. 

IP      Dear  Sir, 

According  tn  inetructiona  Ttori  (be  Honourable  ibe  Commigeionsr,  I  enclose  ym 
of  a.  letter  which  was  sent  to  him  on  the  30tb  ult.  by  Mr.  A.  L.  Light,  civil  engiiieotviij 
as  bia  account  tlieretf)  annexed  for  the  auoi  of  JlpOGB,  and  the  legal  opinicfi 
Mr.  William  CQol£,advocat6,  of  Quebec, upon  the  correctness  of  Mr.  Light's  claim  aguiMttt 
Baie  des  Chaleura  Railway  Company,  for  arreonof  sntary  diieon  thefitvtof  May  last,  at  tb 
rate  of  ¥1,000  p^r  annum. 

You  will  please  take  communication  of  the  repreeentations  made  by  Mr.  Ligbt  inbii 
letter  to  the  Commissioner,  hh  well  as  the  argnmenta  invoked  by  him  as  well  a«  by  Mt.  Coot 
in  favor  of  the  settlement  of  that  claim  through  you,  out  of  the  fun<lB  which  have  h«M 
placed  at  your  diapcwal  by  thia  department,  in  the  terms  of  the  Order  iu  Council  numb* 
237.  dated  the  28rcl  of  April  last. 

I  can  certify  to  the  correotness  of  the  fact  stated  by  Mr.  Light  that  he  ceaaed  to  t 
chief  engineer  in  the  ttervice  of  the  Oovemment  as  far  baok  as  the  year  1S85  ;  an  Oidl 
in  Council  having  been  passed  at  that  time  to  aliow  him  fees  at  the  rate  of  $'^)  per  ctsf 
beflides  bia  actual  expenses,  lor  any  inspection  that  might  be  occasionally  entniHted  to  h: 
by  the  Quebec  Government  upon  the  variouH  railways  built  in  this  I'rovinoe. 

So  that  Mr.  Light,  from  that  time,  was  free  to  offer  his  services  elaewhere.  I  may  »M 
that  for  more  than  a  year,  Mr.  Light  has  cenaed  making  any  inspection  of  the  railwafi 
under  the  control  of  this  department. 

In  case  you  and  Mr.  Thom,  the  secretary -treasurer  of  the  company,  would  not  I 
prepared  to  admit  this  claim  and  to  pay  it  now,  you  will  plcaae  give  the  Honourable  tbi 
Oommisfioner  your  reasons  for  objecting  to  the  settlement  of  these  arrears  of  salary,  which 
seem  to  fall  into  the  category  of  debta  which  you  have  already  paid  under  the  authonlj 
of  the  said  Order  in  Council,  and  in  particular,  that^of  Mr.  C.  N,  Armstrong,  the  contracts 
of  the  old  company. 

Believe  me, 

De&r  Sir, 

Your  obedient  Ber\'aDt, 

E.  MOBEAU, 


Director  of  RaUmxyt. 


This  is  an  original. 

Q.  Have  you  a  reply  to  that  ? 

A.  I  have  not  a  copy  of  it. 

Q.  You  have  no  copy  of  the  reply  made  1" 
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A.  The  fact  is  that  there  are  two  or  three  requests  from  Mr.  Moreau  respectinjij  that 

I,  and  the  reply  that  I  gave  was  that  I  had  no  objection  to  pay,  but  that  Mr.  Thom 

objected  to  pay  it.    Later,  Mr.  Moreau  wrote  or  telegraphed  to  me  to  get  from  Mr.  Thom 

/the  reasons  why  he  did  not  wish  to  pay  that  claim,  and  Mr.  Thom  telegraphed  me  ;  I  sent 

Hr.  Thorn's  telegram  to  the  department.    I  have  these  papers  here,  and  will  produce  them 

'Vhen  I  lind  them. 

Q.  I  wish  to  have  your  letter  of  the  eighth  of  July,  eighteen  hundred  and  ninety-one 
f  1891),  addressed  to  Mr.  Lesage  ? 

A.  I  produce  as  Exhibit  No.  168  a  letter  from  Mr.  J.  C.  Langelier  to  Mr.  S.  Lesage  dated 
ftfle  eighth  of  July,  eighteen  hundred  and  ninety-one  (1891). 


That  letter  reads  as  follows  : 


Carleton,  8th  July,  1891, 


Lesage,  Esq., 

Aasiskmi  CommUsioner  qf  Public  Works, 


Quebec. 


I  am  every  day  being  presented  with  claims  against  the  sub-contractors  to  whom 
ig  is  due.    Should  I  pay  their  claims  when  they  are  well  established  ?    It  is  true  thai 
sub-contractors  have  been  paid  ;  but  they  kept  the  money  and  did  not  pay  their  work- 
er thoee  who  furnished  supplies,  who  have  received  nothing. 

In  my  opinion,  the  act  of  last  session  intended  to  provide  for  those  cases  as  well  as 
the  others ;  but,  to  be  more  prudent,  I  have  avoided  settling  them  before  having  in-  thia 
t  the  decision  of  or  instructions  from  the  department.  It  is  of  course  understood  that 
speaking  of  claims  directly  connected  with  the  construction  of  the  railway,  including 
ts  for  board  and  from  the  stores  of  the  sub-contractors,  when  they  were  carrying  on 
ir  works. 

In  speaking  aloud  above  the  sub-contractors  who  have  been  paid  and  who  kept  the 
,  I  alluded  to  the  payments  made  by  the  chief  contractor,  for  I  have  not  as  yet  paic 

sub-contractor  out  of  the  money  given  to  me.  I  will  pay  them  last,  so  as  to  be  able  t< 
all  that  they  owe  to  their  workmen  and  the  persons  who  furnished  them  with  suppliee 

I  have  the  honour  to  be, 

Your  very  humVle  servant, 

J.  C.  LANGELIER. 


I  now  produce  as  Bzhibit  No.  157  a  letter  from  M.  Lesage,  Assistant  Ck)mmissioner  o 
Pablic  Works,  to  myself,  in  reply  to  the  preceding  letter.    This  letter  reads  as  follows : 
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L.  E.  No.  H78. 
L.  R.  No.  ir.;i. 

Department  of  Pltblic  Wukks, 
Railway  Office, 

QUEBKC,  lOlh  July  1891. 
J.  C.  Lasgeliek  &ij, 

Drputij  Provincial  Uegiitrar. 


Carietoi 


Dear  Sir. 


reply  t 


r  letter  of  the  Hglith  iDstJint,  I  mii^t  state  that,  occnniing  to  the  < 
meutary  iuBtructiom  given  to  y>>u  by  the  Honmirnble  [he  Com  mi  mi  oner  rrn  the  e'^ 
Hay  lont,  and  the  tenor  of  the  instructions  given  to  Mr.  L.  A.  Valine,  G^jveromi^nl  eq 
by  theH'mourable  the  Attorney  Oenetal.on  the  thirteenth  ol'  February  lasCKof  which 
is  annexed  to  the  letter  of  the  eighth  of  Iilay  last},  I  believe  that  you  can  pay  the  c 
which  yoii  mention  as  having  been  produced  before  you  against  the  subsxintnua 
-wliom  nothing  is  due,  hut  which  are,  as  yuu  stale,  directly  coimeotHi  with  the  d'uslf 
of  the  Bniu  des  ChaleursBitilway,u.tthe  time  Iheae  works  were  going,  find  wfaichon  i 
HccouiitB  for  board  and  from  tbe  etoree  of  these  aub-i'ontractojs.  Only  you  should,  ii 
pi ianco  with  the  instructions  which  you  haveflltoady  received  fiom  the  departmei 
with  ilioeeoftho  Honourable  the  Attorney  GeQeral,  paragraphs  2  iind  ,'5,  before  pa 
Ti-rify  auch  claims  by  the  bouka  and  accounlM  iu  the  p>i»seasion  of  these  aub-contrAC 
of  their  agents  so  as  to  control  their  correctness  and  get  them  to  admit  tbeni  if  neo 
Iq  defauh  of  thut  control  and  of  thut  approval,  you  may  Sf ttle  such  claima  according 
terms  of  your  instructiona  as  sonu  ufVou  hiive  yourself  ascertained  their  curri'CiFi 
whole  or  in  pait,  and,  if  necessary  after  you  have  obtained  from  th<!  claimants  > 
deciaiations  attealing  the  correctnees  of  their  clnima. 

Believe  me, 

Dear  Sir, 

Your  very  devoted  servant, 

S.  LESAC 

Atrittant  Otmmini 

N.  B. — You  must  not  lose  sight  of  the  fact  that  these  ckimis,  aa  well  as  all  others 
you  shall  pay  as  being  privilege<I  debts,  must  always  be  previously  approved  by  tht 
dent  or  the  secretary  of  the  present  company,  in  conformity  with  the  Order  in  < 
number  237,  dated  the  29rd  April  last. 

S.  LESAGE, 


That  is  the  or^nol,  but  I  would  like  to  have  it  i^in,  as  I  require  it  to  oontini 
paymenU;  ft  copy  will  be  pr.iduced. 

Q.  Before  the  Senate  you  produced  a  document  dated  the  twenty-cighUt   of 
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eighteen   hundred  and  ninety,  one  (1891),  being  a  statement  of  account  between  the  Bale 
des  Chaleurs  Railway  Company  and  Mr.  Armstrong  ? 

A..  These  are  the  two  lists  which  have  been  produced. 

Q.  Have  they  been  produced  here  ? 

A.  Yes. 

Q.  Aa  well  as  the  quittance  or  discharge  given  by  Mr.  Armstrong  ? 

A.  Yes,  Your  Honour. 

I         Q-  You  also  produced  a  document  dated  the  t  wenty-seventh  of  August,  eighteen  hundred 
I  »nd  ninety  one  (1891)  being  a  statement  of  disbursements  and  showing  the  balance  of  the 
I  w^widy,  vrhich  you  had  expended  from  the  twenty -ei^ht  of  November  eighteen  hundreil  and 
ninety  (1890)? 

A.  That  was  anterior,  Your  Honour.    That  document  is  here  also ;   the  document  is 
incnmpl  ete. 

Q-    That  is  the  one  produced  before  the  Senate  Committee  ? 

A.  ^0,  Your  Honour,  I  did  not  produce  that  before  the  Senate ;  I  only  took  certain 
nforni£^t,ion  from  the  document  which  was  asked  for  ;  Mr.  Barwick  told  me  that  he  only 
rantecl    the  totals. 

I  P>X"oduce  as  Exhibit  No.  158  the  list  of  claims  paid  on  account  of  section  K. 

If  t.lie  Commission  wish  it,  I  still  have  in  my  possession  all  the  receipts  for  the  payments 
aentioxaed  in  that  list,  I  can  produce  them. 

Q.«     What  is  the  total  amount  of  these  payments  ? 

^*  Eighteen  thousand  seven  hundred  and  fifty-five  dollars  and  some  cents.  I  will  this 
iltert^oon  produce  as  exhibit  Ho.  159,  if  the  Commission  wish  it,  the  list  of  claims  paid 
0ti  th^  first  sixty  miles. 

Q.  What  was  the  amount  given  to  you  altogether  outside  the  one  hundred  and  seventy- 
five  tliousand  dollars  ($175,000  ?) 

B.  It  should  be  forty-one  thousand  five  hundred  dollars  ($41,500.) 

A.  Did  you  not  draw  the  twenty -eight  thousand  dollars  ($28,000)  which  were  placed  at 
I     yoar  disposal  by  the  report  respecting  the  Bale  des  Chaleur.'j  Railway  Company  number 
606;  it  is  stated  in  that  report  that  a  num  of  twenty-eight  thousand  ^^e  hundred  and  forty- 
six  dollars  ($28,546)  would  be  placed  at  your  disposal  ? 

A.  Yes. 

Q.  How  much  did  you  draw  of  this  sum  ? 

A.  The  whole  amount,  and  I  paid  it  all  out. 

Q.  You  paid  the  whole  of  it  ? 

A.  I  paid  the  whole  of  it ;  twenty-six  thousand  two  hundred  and  nome  dollars  for  the 
claims  and  the  balance  for  the  costs  of  the  enquiry  as  provided  b}'  the  Order  in  Council. 

Q.  Had  you  a  special  credit  in  a  bank  for  these  twenty -eight  thousand  dollars  ?    How 
did  von  draw  these  amounts  ? 

Q.  Your  Honour,  naturally,  is  dealing  with  the  payments  made  in  October,  ei«:hteon 
hundred  and  eighty-nine  (1880).  For  those  a  cheque  from  the  Treasury  Department— I 
do  not  know — was  given  me;  but  a  cheque  for  the  balance  of  the  subsidy  was  given  me» 
then  I  took  the  cheque  and  as  I  wanted  money,  I  changed  the  sura  that  I  wanted  at  a 
broker's,  so  as  to  have  bank  notes  with  me. 

Q.  You  did  not  leave  the  amount  in  a  bank  ? 
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A.  No,  not  that  time.  This  ticoe,  however,  I  mode  all  the  depoaita  in  t 
Nationole  eo  a»  not  to  c&rry  too  much  money  with  me,  and  as  I  wimted  moaey,  I  drew  im 
the  bank.  I  «eDt  my  cheques  to  James  McNider  £  Co  to  get  the  bank  not«a  which  I  required 
to  pay. 

Q.  Have  you  an  official  bank  bookf 

A.  Yea. 

A.  Have  you  it  with  you  now  ? 

A.  No. 

Q.  You  will  produce  it  1 

A,  Certainly,  Your  Honour. 

Q.  Can  you  make  a  statement  ol'  the  sums  whicli  you  received  in  eighteen  hundred  tnl. 
eighty-nine  (1889)  and  of  the  payments  you  made  out  of  them,  e»  well  u  of  the  itanBTM 
receiveit  in  eighteen  hundred  and  ninety-oue  (l&dl)  and  the  paymeiiba  you  made  ODt  cf 

A,  Yea,  Vour  Honour. 

Q.  You  can  give  us  that, statement? 

A.  It '  ia  all  mode  ;  it  should  have  )>een  in  the  Department  of  Public  Warka  ;  it  *■» 
certainly  scut  to  Uie  department.  Fur  the  tirat  twenty -six  thousand  dollan,  the  paymentB 
were  fmished  about  the  ond  of  October,  eighteen  hundred  and  ninety  (1890) ;  it  dragged  on, 
there  were  a  great  many  claims  which  were  not  absolutely  lixed.    I  have  a!1  the  Blaiemeots 

Q.  Will  you  proilure  that  statement? 

A.  There  are  several;  here  is  a  summary  of  the  application  of  the  balance  of  lb« 
aubaidy  for  the  first  sixty  miles.  Aa  to  producing  that,  I  believe  it  will  be  necemuy  to 
produce  the  recf-ipts  with  it :  tlie  list  is  of  value  only  uo  liir  na  it  is  aupported  bj  ih« 
receipts. 

I  produce  aa  exhibit  No.  160  a  letter  to  the  Honourable  Pierre  Qarneau, dated  the  nintb 
of  December,  eighteen  hundred  and  ninety  (1890),  accounting  for  the  application  of  tbc 
twenty-eight  thoueand  five  hundred  and  forty-eixdollara  ($28,546)  forming  the  balance  oA 
the  subsidy  coming  to  the  first  sixty  miles  of  the  Bale  dee  Chaleure  Railway.  It  ia  giTeo  ^^ 
letter  number  691  for  the  year  eighteen  hundred  and  ninety-one,  (I89t). 

Q.  For  the  other  sum  * 

A.  The  document  is  produced  ;  the  Ibt  of  paymenta  for  section  K,  the  pKymeots  maC^ 
in  the  month  of  Aprjl  eighteen  hundred  and  ninety  (1S90)  is  already  produced. 

Q,  la  there  any  money  remaining  in  your  hands  ? 

Q.  Yea. 

A.  No,  Your  Honour,  I  have  nothing  on  hand. 

Q.  Out  of  the  sum  of  two  hundred  and  eighty  thouaand  dollars  ($280,000)  which  yc:^^ 
received? 

A.  I  received  forty-one  thouaand  live  hundred  dollars  ($41,500)  and  one  hundred  si^^ 
oeventy-five  thouaand  dollan  ($175,000),  in  all  two  hundred  and  aixteen  thousand  6^^ 
hundred  dollars  ($216,500). 

Q.  The  balance  has  not  yet  been  paid  T 

A.  No,  Your  Honour,  it  ia  at  my  disposal. 

Q.  You  will  produce  your  bank-book? 

A.  Here,  Your  Honour,  are  my  bank  book  and  my  cheque  book. 

Q.  Mr.  Langelier,  have  you  the  original  letter  which  was  addreeaed  to  you  by  tC~^ 
Honourable  Hr.  Garneau  on  the  twenty-fourth  of  April,  eighteen  hundred  and  ninety-o^^ 
(1891),  (L.  E.  No.  1356,  L.  R.  No.  6S8) ;  we  wish  to  have  the  original  T 
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A.  I  have  produced  it,  Your  Honour.  I  think  that  it  was  this  that  I  received,  as  this  is 
the  copy  which  I  received  from  Mr.  Moreau, 

Q.  Have  you  any  other  documents  to  produce  ? 

A.  Here  is  the  statement  of  the  payments  made  on  receipts  on  account  of  the  two 

hundred  and  eighty  thousand  dollars  ($280,000)  up  to  the  ninth  of  October.    I  produce  the 

statement  as  Exhibit  No.  161.  The  sums  entered  on  the  list  as  paid,  were  paid  on  receipts ; 

here  are  the  receipts,  I  can  lay  them  before  the  Commission ;    they  are  all  numbered.   I 

have  not  only  the  receipts  but  the  receipts,  are  in  duplicate,  and  to  one  oftbe  duplicates  the 

daim  is  attached  ;  as  for  instance,  if  it  is  a  time  check,  the  time-check  is  annexed  to  the 

receipt.  Besides  this  list  of  payments  there  are  the  payments  made  on  bons.   It  often 

happened  that  in  certain  cases,  the  claim  existed,  was  indubitable,  but  there  were  some 

details  to  complete  it ;  in  such  cases,  in  place  of  taking  a  final  receipt,  I  paid  the  money 

and  took  bons,  with  the  reserve  of  getting  a  final  receipt  when  the  whole  was  settled.  I  may 

cite  to  the  Ck)mmission  two  or  three  cases  to  show  the  necessity  for  it. 

Q.  The  first  amounts  you  received  you  deposited  in  a  bank,  did  you  not,  in  eighteen 
hundred  and  eighty-nine  (1889)  ? 
A.  No,  I  left  immediately  with  it. 

Q.  I  think  I  have  already  asked  this  question,  but  allow  me  to  put  it  again  :  Vhen  you 
paid  Armstrong's  claim,  you  did  not  ehquire  whether  it  was  or  was  not  privileged  ? 

A.  No.  At  that  time,  you  see.  Your  Honour,  I  did  not  want  to  take  upon  myself  the 
decision  of  what  was  privileged  and  what  was  not.  The  instructions  which  were  given  to 
guide  me  in  the  matter  were  given  me  only  after  the  eighth  of  May ;  it  was  precisely  for 
that  that  I  went  down  to  the  department  and  submitted  that  claim  to  the  department.  We 
discussed  the  question  ;  Mr.  Garneau  and  Mr.  Lesage  were  there,  and  we  talked  over  the 
matter  together. 

Q.  And  it  was  the  department  that  gave  you  instructions  to  pay  it  ? 

A.  Certainly,  and  the  proof  of  that  is  that  they  gave  me  the  one  hundred  and  seventy- 
five  thousand  dollars  ($175,000)  to  pay  it. 

I  produce  as  Exhibit  No.  162  tho  statement  of  payments  made  on  bona, 

I  province  a-*  Exhibit  No.  163  the  pass  book  of  the  B  v:iq  le  Nationale,  folio  3  )7,  and  as 
^hibit  No.  164  my  cheque  book  on  the  Banque  Nationale. 

By  Mr,  Ca$grain  : — 

Q.  Mr.  Langelier,  I  would  wish  you  to  please  precise  as  much  as  possible  the  person 
^bo  gave  you  the  order  to  pay  the  one  hundred  and  seventy-five  thousand  dollars  ($175,000) 
^.  Armstrong's  claim  ? 

A.  It  was  at  the  Department  of  Public  Work<4  that  it  was  decided. 

Q.  By  whom  ? 

A.  It  must  have  been  by  Mr.  Garneau  and  Mr.  Lesage,  we  were  all  three  there. 

Q.  Do  you  say  that  it  was  Mr.  Lesage  who  gave  you  the  order  to  pay  ? 

A.  Not  he  more  th  m  the  others.    The  question  was  discussed  by  the  three ;  I  submitted 
^^e  question  to  them.    What  I  positively  remember  is  that  at  the  time  Mr.  Lesage  said 
*  We  are  at  the  company's  mercy ;  and  it  is  the  company  that  must  decide  whether  it  should 
^  paid,  and  once  they  say  it  should  be  paid,  I  do  not  see  how  we  can  refuse  to  pay." 

Q.  Was  Mr.  Garneau  present? 
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A.  Mr.  Garneau  yiaa  present. 
Q.  What  was  the  dH(c  of  thut  interview? 

A.  It  must  Imvc  been  on  the  twenty-third  or  the  twenty-rourth  of  Aprfl ;  it  WMiAtDl 
irent  tlown  with  Mr.  ArmBtrong's  claim,  it  mual  have  been  the  twpnt7<f(nirtli  ttf  April. 

Q.  Had  .vou  then  recivecl  your  iiutnictions  from  Mr.  Gameiiii  as  reprodoocd  on  pi|i 
ilevpn  ol  the  olfieial  correet^undeiice  ? 

A.  I  had  received  insLructionM  Irom  Mr.  GurneHii  to  procet^d  witb  the  gaminrtioi  d 
the  claims, 

Q.  Vou  had  received  that  tettei  t'tom  Mr.  Gamt^iiu  Outed  the  twenty-IbiuUi  of  ipei, 
which  ia  Jound  at  puge  eleven  of  the  otlioial  concvpondence,  of  which  aoopjr  MtaodsHd 
aa  Exhibit  143.  had  you  not  1 

A.  Ves,  I  believe  so  ;  bu  iBr  aa  I  can  lememliei.  Ihad  receivetii*. 

Q.  Then,  what  examination  had  yoiinindeol  Mi'.  Aniigirong'B  (^minooBfoniutr  «tt 

letter  in  (iiiestioti  ? 

A.  I  had  eiamined  it.  I  ascertnined  the  anionm.  I  veritied  the  sigDatnrw.theaiputun 
ofMr.  I.educ.  As  10  the  smoiint  due,  I  depended,  in  so  lar  as  I  wwoODCanMCl,  •PlWr 
upon  the  Bignatiire  of  Mr.  Leduc. 

y.  Enlij-ely  upon  Mr.  Leduc's  Bignalure  ? 

A.  Yi?B  because  I  knew  that  Mr.  Leduc  perfectly  Fell  knew  nil  Bboot  K. 

Q.  Now,  you  stated  a  moment  ngo  that  you  had  not  examined  the  question  sow  to 
know  whether  that  claim  waa  or  was  not  a  privileged  claim. 

A.  No,  I  did  not  winh  to  take  that  rraponsibility. 

Q.  I  wish  you  to  refer  to  the  evidence  which  you  gave  before  tfio  San«te,^iidii>fa> 
be  found  on  page  128  of  the  report  of  the  Senate  Committee  and  whidi  resOi  U  foUdwi : 

"  Q.  Did  the  Department  oi  the  Attorney  Genera!  tell  you  to  pfty  thh  n7fi,000t 

"  A.  No.    It  waa  the  Public  Works  Department, 

"  Q.  By  letter  ? 

"  A.  Not  by  letter,  in  virtue  of  the  Order  in  Council. 

"  A.  Who  told  you  to  pay  the  ♦175,000  ? 

"  A.  It  wao  Mr.  Leeage,  the  Deputy-Minister  of  Public  WorkB. 

"  Q.  Did  Mr,  Armstrong  sign  the  receipt  before  he  got  thfe  cheques  or  at  the  saow  time 
"  he  got  tbe  cheques  ? 

"  A.  I  have  told  yon  before  he  signed  it  one  or  two  days  before  he  received  the  ohequw. 

"  Q.  This  is  the  receipt  endnrsed  on  this  account  ?  (Document  referred  to.) 

"  A.  What  I  have  produced. 

"  Q,  Was  Mr.  Armstrong'B  claim  one  of  the  privileged  claims  ? 

■'  A.  After  what  had  been  told  me  I  didn't  bother  about  whether  it  was  a  privil^edoliim 
"  or  not.    I  had  instructions  to  pay  him  and  I  paid  him. 

"  Q.  Who  gave  the  iostructions  ? 

"  A.  It  was  Mr.  Lesnge,  Deputy  Ministerof  the  Public  Works  who  tuld  me  topiffit.  He 
"  was  my  chief  and  I  took  my  orders  from  him. 

■' Q.  Yfiu  didn't  care  whether  it  was  privileged  ornotbecauae  you  had  the  instruction* 
"  of  your  chief  T 

"  A.  In  the  other  claims  I  exercised  my  own  discretion,  but  in  this  I  received  an  order 
"  Kttd  I  had  nothing  to  say  to  it,  but  to  submit." 

A.  First,  I  must  tell  you  at  once,  that  I  never  spoke  of  orders.  That  translslitoi  i« 
Tery  badly  done.    I  spoke  in  French,  and  the  expression  I  used  was  "  instruction." 
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Q.  Apart  from  that  is  what  is  coutained  in  the  extract  which  I  have  just  read  to  you 

rect? 

A.  Certainly :  Mr.  Lesage,  or  Mr.  Gameau  ;  perhaps  I  should  have  added  Mr.  Garneau, 

as  a  matter  of  fact  when    I    returned    from    the  Baie  des  Chaleurd  Mr.  Garneau 

me    that    Mr.    Lesage    complained    bitterly    to    him  because    in    my    evidence 

)re  the  Senate  Committee,  I  had  mentioned  his  name  iu  that  sense  ;    I  told  Mr. 

neau  :    "  Bring  Mr.    Lesage  befi»re  me  and  I  will  defy  him  lo  deny   it.  "    Then 

Garneau  told  me  :    "  In  that  case  you  have  no  objection  to  meet  Mr.   Lesage  ? 

0.  "  Then  I  met  Mr.  Lebage  in  Mr.  Garneau's  office  and  I  told  him  that  in  fact  the  word 

struct  ion  ",  thofce  things  went  too  far  perhaps,  but  that  iu  substance  the  matter  was  per- 

ly  correct.    At  ^ihe  time  Mr.  Lesage,  who  was  facing  Mr.  Garneau,  did  not  contradict  it ; 

Lesxge  asked  me  for  a  letter  to  establish  those  facts.  I  told  him.  **  Put  down  iu  writing 

it  you  want  and  I  will  answer  you,  '*  and  I  am  still  without  any  letter  from  Mr.  Lesage. 

Q.  The  quebtion  was  not  so  much  about  paying...  ? 

A.  The  amount  had  been  accepted. 

Q.  Accepted  by  whom  ? 

A.  In  the  department,  in  Mr.  Garneau's  office;  and  the  only  persons  to  whom  I  spoke 

ut  it  were  Mr.  Lesage  and  Mr.  Garn^^au,  we  were  all  three  together  in  the  office. 

Q.  Now,  had  you  anything  iu  writing  to  lead  you  to  pay  that  account  ? 

A.  No. 

Q.  You  had  no  report  in  writing,  no  instruction  in  writing  ? 

A.  No  instruction  in  writing,  except  the  letter  of  the  twenty-third  of  April. 

Q.  Now,  will  you  state  what  report  you  made  to  the  department  respecting  the  pay- 
it  of  Mr.  Armstrong's  claim  ? 

A.  I  made  no  report,  I  merely  sent  Mr.  Armstrong's  discharge  with  subrogation  and  Mr. 
m's  letter  approving  the  whole  of  that. 

Q.  Now,  will  you  state  as  exactly  as  possible  the  date  when  you  learned  that  you  were 
minted  commissioner  ? 

A.  I  believe  that  it  was  on  the  same  day. 

Q.  It  was  the  same  day  ? 

A.  It  was  the  same  day.  Mr.  Grenier,  the  Clerk  of  the  Executive  Council,  came  to  tell 
hat  the  Order  in  Council  was  passed,  and  that  if  I^ wanted  a  copy  he  would  give  it  to  me, 
i  him  that  I  did  not  want  one  just  then.  He  told  me :  "  When  it  is  ready,  I  will  send 
you." 

ij.  Did  you  know  beforehand  that  you  were  to  be  appointed'eommissioner  ? 

A.  No,  I  did  not  know  it. 

!}.  Had  you  any  conversation  with  any  one  respecting  this  matter  and  respecting  your 
tintment  as  commissioner  ? 

A.  Not  at  all.  I  was  sent  for  to  the  council  of  ministers — I  do  not  remember  the  date — 
ly  rate  there  was  a  sitting  of  the  council  of  ministers  at  which  Mr.  Thom  was  present, 
r.  Moreau  was  also  at  the  council, — certain  information  about  the  locality  was  required. 
.  is  the  only  time  that  I  was  called  upon  to  give  any  information  to  have  anything  to 
ith  the  matter  while  Mr.  Thom's  proposal  was  being  discussed. 

Q.  At  about  what  date  ? 

A^  I  cannot  say  ;  I  know  that  it  is  between  the  fifteenth  and  the  twen ty -third ;  I  do 
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not  want  to  be  precise,  but  as  far  as  I  can  remember,  it  was  ahnost  half  way  beti 
those  two  dates. 

Q.  Can  you  now  state  where  the  Order  in  Council  was  prepared? 

A.  No,  not  at  all. 

Q.  Do  you  not  know? 

A.  No. 

Q.  Do  you  know  by  whom  that  Order  in  Council  was  prepared  ? 

A.  No. 

Q.  It  was  not  by  you? 

A.  No,  it  was  not  by  me  at  all.  , 

Q.  Will  you  please  look  at  Exhibit  Vo.  41,  being  the  draft  of  the  letter,  and  of  tfc»< 
report  produced  by  Mr.  Moreau,  and  state  in  whose  writing  are  the  interlineations  and 
mais^nai  notes  on  that  document  ? 

A.  The  interlineations  on  the  second  page  of  the  words  ''45  \lct.,  ch.  28,  and  its 
ments",  is  in  my  writing;  as  to  the  rest,  I  do  not  know  in  whose  writing  th^  are.  Tb^>^ 
note  first  cited  was  probably  placed  there  when  I  was  called  before  the  eoonefl  to  gir'^^ 
certain  information.    I  know  nothing  of  thereat, 

Q.  Do  you  know  whose  is  the  writing  in  red  ink  on  page  one  of  Mr.  Thorn's  letter? 

A.  It  is  my  writing.  That  part,  it  was  just  that  part  that  was  being  discussed  wheo  ^ 
went  to  the  council.  There  was  a  point  in  dispute,  in  discussion.  I  do  not  know  what— livK' 
a  part  of  the  road  between  GNwp^  Ba«in  and  Ftapebiac ;  it  was  upon  that  that  I  was  sent 
with  Mr.  Miireau  to  give  some  information  to  the  ministers,  to  let  them  know  what  tbf»: 
were  to  depend  on.  They  had  this  draft  before  them,  as  well  as  I  can  remember ;  I  am 
positive,  however,  as  far  as  I  can  remember,  cme  of  the  ministers  asked  me,  so  as  to  be 
of  the  matter,  to  point  out,  to  mark  in  the  document  which  they  had  in  there  hands 
they  wanted  to  know. 

Q.  The  words :  "  There  from  Gasp^  Basin,  as  soon  as  practicable/'  are  in  your  writin|p  ^ 

A.  Yes. 

Q.  When  did  you  learn  for  the  first  time  that  a  letter  of  credit  for  one  hundred  thousac^^l 
dollars  ($100,000)  was  deposited  in  the  Union  Bank  or  had  been  paid,  that  a  part  of  the  letK^r 
of  credit  for  one  hundred  and  seventy-five  thousand  dollars  ($175,01)0)  had  bet»n  drawn  ar^^i 
had  been  depr^ited  in  the  Union  Bank  ? 

A.  It  was  in  the  evening  of  the  twenty-eighth,  when  we  conversed  about  Mr.  Armstrong's 
claim  ill  the  office  of  the  Minister  of  Public  Works ;  there  was  at  once  a  question  of  tl^e 
necessity  of  paying  that  by  letters  of  credit,  something  like  that.    Then,  I  know  that  it  w«» 
there  said  :  '*  It  is  the  Union  Bank ;  it  was  understood  that  the  Union  Bank  wtis  to  make  tlx«t 
advance; ''  but  I  did  not  learn  it  in  a  direct  and  formal  way  until  the  evening  of  the  twenC^- 
eighth  when  I  went  to  the  Banque  Nationale.  I  learned  it  first  from  Mr.  Armstrong,  whocavxie 
to  ask  me  to  go  down  to  the  Banque  Nationale  and  afterwards  from  Mr.  Lafrance  ;  who,      in 
conversing  with  Mr.  Armstrong,  had  said  that  the  Union  Bank  was  doing  the  other  oiie 
hundred  thousand  dollars  ($10u,000.) 

Q.  Who  asked  you  to  go  and  endorse  the  letter  of  credit  to  the  Union  Bank  ? 

A.  I  could  not  say,  but  I  know  that  it  was  after  the  signing  of  the  cheques. 

Q.  The  Higning  of  the  cheques,  where  ? 

A.  Of  the  live  cheques  for  twenty  thousand  dollars  ($20,000.) 

Q.  You  cannot  say  whether  it  was  Mr.  Pacaud. 

A.  No ;  I  am  certain  it  was  not  Mr.  Pacaud. 

Q.  Or  Mr.  Armstrong,  then  ? 

A.  Perhaps  Mr.  Armstrong  ;  I  am  not  sure. 
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Q.   Did  you  immediately  go  to  endorse  them  ? 
A.    No,  it  waa  a  couple  of  days  afterwards. 
Q-   How  many  days  afterwards  ? 
A^-   A  couple  of  days  afterwards. 
Q-   A  couple  of  days  afterwards  ? 
A--  Yes. 

Q-  In  your  evidence  before  the  Senate,  at  page  124  of  the  Senate  report,  here  are  the 
uestions  which  were  put  to  you  and  the  answers  which  you  gave : 

A.  I  had  no  knowledge  whatever  of  the  discounting  of  that  letter  by  the  Union  Bank, 
hav^  nothing  to  do  with  that  whatever. 
Q.  Who  arranged  that? 

A.  I  was  informed  by  the  department  that  there  would  be  a  letter  for  $100,000,  on  the 
^^<^tx  Bank,  and  that  such  an  amount  would  be  put  to  my  credit. 
<}.  Who  told  you  that  ? 
A.  Mr.  Lesage  and  Mr.  Machm." 
A..  That  is  an  error,  it  was  Mr.  Lesage  or  Mr.  Machin  that  I  said. 
Q.  Then,  it  was  one  of  the  two,  either  Mr.  Lesage  or  Mr.  Machin,  who  told  you  that  that 
tter  of  credit  for  one  hundred  thousand  dollars  ($100,000)  would«be  deposited  in  the  Union 
Mik  t<»your  credit? 

A.  No,  I  did  not  say  that  it  would  he  deposited.  What  was  said  in  the  department,  and 
^&t  was  perfectly  well  understood,  was  that  the  letter  of  credit... at  the  time  it  was  in 
i^stion  that  the  letter  of  credit  would  be  discounted  by  the  Union  Bank. 
Q.  What  you  said  before  the  Senate  is  not  altogether  correct  ? 

A.  Perhaps.  In  any  case,  I  declare  positively  that  it  was  in  the  Department  of  Public 
orka  that  I  was  informed  that  it  was  there  that  the  money  would  be  found. 

Q.  You  will  notice  this  in  your  evidence  before  the  Senate,  immediately  after  the  last 
a'W'er  which  I  have  just  given. 
**  Q.  Who  told  you  that  ? 
**  A.  Mr.  Machin  and  Mr.  Lesage. 
**  Q.  Mr.  Machin,  the  Assistant-Treasurer  ? 
•*  A.  Yes. 

'*  Q.  And  the  other  gentleman  ? 

**  A.  The  Deputy  Minister  of  the  Public  Works  Department,  from  whom  I  received  my 
^ers. 

"  Q.  Are  these  the  tive  cheques  you  signed.  Exhibits  2Sa,  28b,  28c,  28d  and  28e? 
*'  A.  Yes. 

"  Q.  And  you  signed  those  cheques  without  knowing  whether  there  was  $100,000  to 
^Ur  credit  in  the  bank  or  not  ? 

"  A.  All  I  had  was  the  authority  from  the  Department  telling  me  there  was  $100,000  to 
^y  credit  in  the  bank." 
Q.  Is  that  correct  ? 

A.  Yes,  certainly,  because  it  was  by  the  intervention  of  the  department. 
Q.  CJonsequently  when  you  signed  the  five  cheques  in  the  oflBce  of  the  ElecteuVf  you 
^<i  not  know  that  the  money  was  deposited  to  your  credit  ? 
A.  No,  I  did  not  know  it  positively. 

Q.  You  gave  cheques  without  knowing  whether  there  were  any  funds  to  meet  these 
^^ques  ? 

A.  Certainly,  on  the  faith  of  representations  from  the  department  that  the  financial 
^^  had  been  arranged. 
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Q.  Where  did  you  endorse  those  cheques  for  the  sum  of  one  hundred  thousand  dolla 
($100,000)  ? 

A.  In  Mr.  Webb's  office. 

Q.  Please  take  communication  of  this  letter,  which  was  produced  before  the  Sent 
as  number  88,  and  state  whether  you  reoeived  that  letter  at  that  date  or  about  the  di 
upon  which  it  was  written  ? 

Q.  Yes,  here  'u  the  letter.  Copy  of  the  letter  was  produced  by  Mr.  Webb  as  Sxhil 
So.  35. 

Q.  In  that  letter  Mr.  Webb  stated...  ? 

A.  First,  that  letter  was  sent  to  my  office  at  Quebec,  in  my  absence. 

Q.  It  was  on  the  sixteenth  of  May  ? 

A.  Yes,  and  I  did  not  return  here  until  the  month  of  June,  fifteen  days  or  three  weei 
afterwards. 

Q.  That  letter  informed  you,  that  the  letter  of  credit  for  one  hundred  thousand  dolUi 
($100,000)  was  held  by  the  Union  Bank  for  collection  ? 

A.  Yes. 

Q.  On  your  account  ? 

A.  Yes. 

Q.  That  letter  reads  as  follows  : 

Union  Bank  of  Canada, 

QuEBBC,  May  16th,  1891. 
J.  C.  Langelieb,  Esq., 

Quebec. 

Dear  Sir, 

This  is  to  advise  you  that  we  hold  a  letter  from  Mr.  Garneau  as  acting  Provinci 
Treasurer  and  acting  Prime  Minister,  dated  28th  of  April,  1891,  on  collection  on  your  accour 

Yours  truly, 

E.  E.  WEBB, 

Cashi 

Q.  When  you  received  the  letter  from  Mr.  Webb,  did  you  try  and  get  back  the  chequ 
which  you  had  given  ? 

A.  Not  at  all,  I  did  not  concern  myself  at  all  about  them. 

Q.  llioee  cheques  had  been  signed  in  your  official  capacity  ? 

A.  Certainly. 

Q.  "  J.  C.  Langelier,  commissioner.'' 

A.  Certainly.  When  I  went  to  endorse  it  then  I  saw  Mr.  Webb  only  for  a  moment  m 
he  told  me  :  "  I  think  it  is  all  right ;  "  I  did  not  pay  any  further  attention  to  it. 

Q.  When  you  heard  Mr.  Webb  say  to  you,  that  it  was  all  right  you  thought  it  i: 
correct. 

A.  Yes. 

Q.  When  you  received  that  letter,  you  saw  it  was  not  correct  ? 

A.  I  paid  no  attention  to  it. 

Q.  You  are  a  business  man  ? 
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A.  I  never  was  much  in  business,  but,  as  a  business  man,  generully,  when  a  bank  gives 
its  word,  it  keeps  it. 

Q.  Now,  I  wish  to  know,  as  precisely  as  possible,  when  and  how  you  received  Mr. 
A.nn8trong'8  claim? 

A.  I  received  it  from  Mr.  Armstrong  himself  in  my  office,  it  was,  I  believe,  two  or  three 
days  before  the  payment. 

Q.  That  is  two  or  three  days  before  the  twenty-eighth  ? 

A.  Perhaps  before  that,  I  do  not  remember;  I  know  it  was  long: before ;  I  know  that  it 
was  before  the  payment,  and  that  on  receiving  it,  I  sent  it  to  Mr.  Thom  at  once  in  a  letter. 
Then  the  next  day,  about  ten  o'clock,  I  received  Mr.  Thorn's  answer  returning  the  claim 
Aod  stating  that  he  approved  of  the  claim  only  to  the  extent  of  one  hundred  and  seventy- 
five  thousand  dollars  ($175,000.) 

O.  Mr.  Thom's  letter,  if  I  remember  rightly,  is  dated  ihe  twenty-fou?;th  of  April  ? 
A.  It  may  be  so ;  it  is  probably  that. 

ij.  It  was  before  the  twenty -f<  mrth  then  that  you  received  Mr.  Armstrong's  claim  ? 
A.  Yes,  the  twenty-third  probably. 
Q.  And  you  received  it  from  Mr.  Armstrong  himself? 
A.  Yes,  he  brought  it  to  my  office. 

<J.  For  all  the  other  claims,  except  that  ot  Mr.  Armstrong,  you,  if  I  undordtan  1  rightly 
inaxie  requisitions  in  writing;  upon  the  Department  of  Public  Works,  and  the  money  to  pay 
those  claims  were  sent  to  you  by  departmental  official  cheques  ? 
A.  Yes. 

Q.  Or* rather  Treasury  cheques  ? 

A.  Well,  I  do  not  remember,  as  far  as  I  can  remember,  the  first,  the  cheque  for  twenty- 
five  thousand  dollars  ($25,000),  I  received  it  myself  directly  "^from  the  Treasury.  I  was 
ticicier  the  impression  that  the  cheque  had  passed  through  the  Department  of  Public  Works, 
aad  it  was  from  the  Treasury.  I  had  been  previously  told  :  **  Go  to  the  Treasury."  I  went 
to  ^he  Treasury  and  there  was  a  cheque  there  for  me.  But  the  first  one,  that  for  fifteen 
hundred  dollars  ($15,000),  which  was  sent  to  me  at  Montreal,  was  a  cheque  made  to  the 
order  of  Mr.  Lesage,  and  endorsed  by  Mr.  Lesage  to  my  order;  I  believe  that  the  other 
cHeque  for  fifteen  thousand  dollars  ($15,000)  was  made  in  the  same  way.  It  was  a  cheque 
of  the  department  made  to  the  order  of  Mr.  Lesage  and  endorsed  by  Mr.  Lesage  to  my 
order. 

Q.  Now,  when  you  wished  to  pay  these  claims  you  asked  the  department  for  the 
ttioney  ? 
A.  Yes. 
Q.  In  writing. 
A.  Yes. 

Q.  And  the  department  sent  you  the  money  to  pay  such  and  such  claims  which  you 
specified  ? 

A.  No,  there  was  nothing  specified. 

Q.  For  certain  kinds  of  claims  ? 

A.  The  kinds  of  claims  as  provided  in  the  Order  in  Council ;  but  I  did  not  forward  a  1  ist, 
except  the  fijrat  list  which  I  mentioned  already.  As  I  stated,  before  commencing  anything, 
^^'  Garneau  or  some  one  in  the  department  asked  me  to  produce  a  list  of  claims. 

I  produced  that  list,  and  afterwards  we  went  along  without  giving  any  special  list.  For 
&li  tliese  claims  generally  I  agreed  with  Mr.  Thom  that  all  those  respecting  wages,  which 
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were  not  contested,  and  he  gave  me  authority  to  pay  them.  Now,  even  after  having  t: 
the  instructions  of  the  eighth  of  May,  when  there  was  anything  unusual,  I  coneulted  t 
department. 

Q.  The  fact  is,  that  whenever  there  was  anything  which  went  beyond  the  usual  lina/i 
of  what  you  thought  were  your  instructions,  you  consulted  the  department  ? 

A.  Yes,  as  I  did  for  Mr.  Armstrong's  claim. 

Q.  Are  you  positive  in  stating  that  the  instructions  which  were  given  to  you  to  paj 
that  claim  were  from  Mr.  Garneau  or  Mr.  Lesage  ? 

A.  Yes,  I  did  not  know  at  the  time  that  some  one  would  endeavor  later  on  to  avoid  th« 
responsibility  for  what  was  done,  but  in  any  case  it  was  in  the  Department  of  Public  Works 
in  Mr.  Garneau 's  office,  that  I  received  instructions  to  pay  the  Annstrong  claim ;  when  I 
conversed  about  the  claim  it  was  with  Mr.  Garneau  and  Mr.  Lesage. 

Q.  If  it  was  nCii  Mr.  Garneau  it  was  Mr.  Lesage  ? 

A.  Yes ;  and  the  proof  that  they  gave  me  instructions  to  pay  it,  is  that  he  gave  me  on* 
hundred  and  seventy-live  thousand  dollars  ($175,000)  to  pay  it. 

Q.  Did  you  examine  Mr.  Armstrong's  contract  ? 
A.  Yes. 

Q.  Did  you  study  it  with  a  view  of  knowing  whether  Mr.  Armstrong's  claim  was  due  a 
the  time  or  was  payable  at  the  time  ? 

A.  Not  with  that  view ;  but  I  knew  the  contiact  that  Mr.  Armstrong  had  with  tb 
company  like  the  palm  of  my  hand,  and  I  believed  that  his  claim  could  be  paid. 

Q.  From  the  opinion  that  you  had  of  it,  you  thought  his  claim  was  payable. 

A.  The  idea  that  I  had  was  that  if  the  claims  of  the  sub-contractors  were  privileged, 
fortiori  the  claim  of  the  chief  contractor  should  be  privileged.  I  am  not  a  practising  advocat 
but  it  SLHjmed  to  mo  that  that  was  very  clear. 

Q.  And  it  was  lor  that  retison  that  you  had  no  hesitation  in  paying  ? 

A.  Certainly. 

Q.  And  you  had  consequently  no  need  of  instructions  to  pay  it? 

A.  I   had   always  need  of  instructions  notwithstanding,  but  it  wa^  my  own  pcrsorx 
impression;  when  I  was  told  in'  the  department  to  pay  it,  it  did  not  surprise  me,  as  I  real 
thought  that  ii"  those  who  were  sub-contractors,  w^ho  were  creditors  only  in  so  far  as  lb  * 
depended  from  Armstrong,  were  i)rivileged,  a  fortiori,  he  should  have  the  right  to  be  paid— 

Q.  Now,  did  you  notice  that  this  claim  of  Mr.  Armstrong  was  not  due  in  money,  but 
debentures  ? 

A.  I  beg  your  pardon,  it  was  due  in  money  as  well  as  in  debentures  ? 
Q.  You  state  that  ? 

A.  Yes  ;  the  company  had  the  right. ..I  have  the  contract  here... 
Q.  The  contract  is  produced  ? 

A.  I  can  cite  you  the  clause  if  you  like.  If  you  will  look  at  the  contract,  you  will  ^ 
that  especially  for  the  subsidies  voted  by  the  Province  of  Quebec,  the  company  had  alwF« 
the  right  to  pay  in  money  in  lieu  of  debentures. 

Q.  Now,  did  you  examine  Mr.  Light's  certificate  ? 

A.  No.  I  examined  what  was  in  it,  but  the  detailed  certificates,  I  did  not  see  them. 
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Q.  X3ave  you  Mr.  Thorn's  telegram  to  which  you  alluded  just  now  in  your  examination 
in  chief"  respecting  Mr.  Light's  claim. 

A.    "Ves,  I  will  produce  it. 

Q.    AVill  you  produce  it  ? 

A.  I  must  pr<>duce  it  this  afternoon.  I  have  it,  it  is  annexed  to  a  copy  of  the  letter 
which  T  sent  to  the  department. 

Bj^   Mr.  Amyot : — 

Q.-  That  clause  which  gave  to  Mr  Armstrong  the  right  of  having  the  money,  in  the 
contrcLct,  to  which  you  have  just  referred,  the  contract  of  the  ninth  of  June,  eighteen  hundred 
and  eighty-six,  which  was  produced  as  Exhibit  No.  3,  before  the  Senate,  is  the  clause,  is  it 
not,  wliich  commenced  by  the  words  "  Should  the  Legislature  of  Quebec,  <fec.,  Ac  ?  " 

A^.  There  are  two  or  three  clauses  to  the  same  effect. 

Q.  That  is  one,  is  it  not  ? 

A..  Yes. 

Q.  You  were  specially  appointed  to  carry  out  the  Order  in  Council  No.  287  ? 

A .  Certainly,  for  nothing  else. 

Q.  That  Order  in  Council  was  that  the  claims  approved  by  Mr.  Thom  should  be  paid  ? 

A.  Cert^Mnly. 

Q.  And  money  was  given  you  to  pay  these  claims  of  Mr.  Armstrong's  approved  by 
Mr.  Thom. 

A.  Certainly. 

Q.  And  you  paid  it  as  the  most  natural  thing  ? 

A.  Altogether  natural. 

Q.  You  had  no  suspicion  whatever  that  there  was  anything  wrong  in  it  ? 

A.  Not  in  the  slightest,  on  the  contrary  I  found  it  very  plain.  I  had  occasion  to  make 
*  Very  special  study  of  this  Baie  des  Chaleurs  Railw^ay  matter,  and  I  knew  perfectly  well 
^hat  it  was  impossible  to  carry  out  Order  in  Council  237  without  paying  off  Mr.  Armstrong. 

Q.  So  that,  in  giving  one  hundred  and  seventy-five  thousand  dollars  ($175,000)  to  pay 
^^.  Armstrong,  there  still  remained  on  hand  one  hundred  and  fifteen  thousand  dollars 
(^Ho.OOO)  to  pay  the  creditors,  did  there  not  ? 

A.  Yes,  the  difference  between  twoliundred  and  eighty  thousand  and  one  hundred  and 
8eventy-tive  thousand. 

Q.  Then,  by  paying  Mr.  Armstrong  and  by  paying  the  other  creditors  with  the  differ- 
ence, and  the  new  company  undertaking  to  pay  Mr.  MacFarlane  when  his  claim  should  be 
decided  by  the  courts,  the  new  company  found  itself  in  possession  of  the  whole  road  and 
obliged  to  build  the  whole  road  and  you  believed  it  to  be  furnished  with  sufficient  capital  to 
carr)'  out  the  enterprize  to  a  successful  end  ? 

A.  Certainly. 

Q.  You  found  then  that  it  waa  in  the  public  interest  and  in  the  interest  of  that  part  of 
the  Province  in  particular  that  these  things  were  so  done. 

A.  Certainly. 

Q.  When  you  endorsed  that  letter,  whether  promise  to  pay  or  letter  of  credit,  call  it 
what  you  like,  for  one  hundred  thousand  dollars  ($100,000),  a£  a  question  of  fact,  it  was 
*^'^<ierBtood  at  the  time  that  it  was  the  Union  Bank  that  was  to  discount  it  ? 
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A.  Certainly.  • 

Q.  Mr.  Webb  himself  had  so  given  you  to  understand  ? 

A.  Certainly ;  he  presented  it  to  me,  I  endorse:!  it;  thon  he  said  :*"  I  think  it  is  all  ri 
*•  I  think  "or  "I  guess." 

Q.  "  I  think  it  is  all  right/'  that  was  with  respect  to  the  payment  of  this  letter? 

A.  Certainly. 

Q.  There  was  question  of  that  at  the  time  ? 

A.  Yes. 

Q.  That  is  what  you  understood  ? 

A.  What  I  understood  was  that  an  when  we  take  a  promissory  note  or  cheque  fo 
count  and  the  cashier  says  :  '*  That  is  o  urrect,  you  will  have  the  money."  That  is  w 
onderetood. 

Q.  The  other  claims  which  you  paid  were  also  approved  by  Mr.  Thom  ? 

A.  There  were  some  (*.liiims  for  wages  ;  and  what  are  called  time-checks.  It  is  m 
ft  check  acknowiedgii^  that  such  a  one  has  a  right  to  so  much.  Then,  for  all  those  ma 
perfectly  clear  Mr.  Thom  »nd  Mr.  Cooper  told  me  that  they  would  not  bother  with  t 
they  gave  me  full  latitude  to  pay  them  ;  as  soon  as  anything  was  outside  that  cban 
then  I  submitted  them  the  claim. 

Q.  To  resume  the  matter,  ctut  of  the  two  hundred  and  eighty  thousand  dollare  {\ 
000)  you  paid  first  one  hundred  and  seveuty-five  thousand  dollars  ($175,000),  Arnutr 
cUum,  and  forty-one  thousand  five  hundred  dollars  ($41,500)  of  other  claims,  the  whole 
the  i^proval  of  Mr.  Thom,  in  the  terms  of  the  Order  in  Council  ? 

A.  Certainly. 

And  further  the  deponent  saith  not. 


SIMEON  LESAOE,  assistant  commissioner  of  Public  Works,  being  duly  sworn  i 
the  Holy  Evangelittts,  doth  depose  and  say  : 

By  Hon.  Mr,  Justice  JetU : — 

Q.  Mr.  Lesage.  you  are  in  the  department  of  Public  Works  ? 

A.  Yes,  Your  Honour. 

Q.  Did  you,  in  your  official  capacity,  know  of  the  issue  of  the  letter  of  credit  or  le 
of  credit  for  one  hundred  thousand  doltars  ($100,000)  and  seventy-five  thousand  iK 
(75,000)  for  the  settlement  of  Mr.  Armstrong's  claim  ? 

A.  I  did  not  know  it  officially ;  I  saw  that  they  were  issued  after  they  had  been  isi 

Q.  But  did  the  fact  come  to  your  knowledge  in  the  department  after  the  issue  ? 

A.  After  the  issue  I  could  not  say  ;  it  was  rather  in  the  Treasury  Department.  1 
business  in  the  Treasury  Department,  and  I  saw  that  letters  of  credit  had  been  issued. 

Q.  Will  you  state  at  about  what  time,  if  you  remember,  you,  knew  of  the  issue  of 
letters  ? 

A.  It  was  the  same  day  or  the  next  day  after  they  were  issued. 
Q.  About  tlie  twenty-eight  (26)  of  April  ? 
A.  About  the  twenty-eight  (23)  of  April. 
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Q.    V^hen  theee  letters  of  credit  were  issued,  or  when  you  knew  of  it,  did  you  inform 
Hr.  Clx  rysostdme  Langelier  that  the  amount  of  these  two  letters  of  credit  was  at  his  disposal  f 

A.    It  was  not  I  that  informed  Bir.  Langelier  that  that  amount  had  been  placed  at  his 
dispoe&l. 

Q-   Did  you  know  that  Mr.  Langelier  had  been  informed  of  it  in  your  presence  ? 

A.   Not  in  my  presence,  Your  Honour. 

Q-  Had  there  been  question  of  it  between  Mr.  Gameau,  Langelier  and  yourself  in  the 
Depftrtment? 

A.  Not  respecting  the  payment,  not  after  the  issue  of  the  letters  of  credit. 

Q-  Was  there  question  before,  that  the  amount  would  be  placed  at  his  disposal  ? 

A.  Not  in  my  presence. 

Q.  Then  you  had  no  knowledge  of  this  information  which  might  have  been  given  to 
Mr.  Langelier,  that  one  hundred  and  seventy -five  thousand  dollars  ($176,000),  would  be 
.     placed  at  his  disposal  for  the  settlement  of  that  claim  of  Mr.  Armstrong? 

A  No,  Your  Honour,  Mr.  Langelier  must  have  confounded  the  assistant-treasurer  and 
the  assistant-commiasioner  of  Public  Works. 

Q.  Do  you  know  whether  the  assistant-treasurer  gave  that  information  to  Mr.  Langelier? 

A  I  could  not  say.    In  any  case,  in  so  far  as  the  responsibility  to  be  taken  for  that 
payment  is  concerned,  the  Honourable  Mr.  Gktmeau  does  not  hesitate  to  say  that  he  took 
that  responsibility  himself,  that  he  did  not  intend  to  throw  it  up  on  any  one  else.  It  was  be 
who  decided  the  payment,  it  was  he  who  managed  all  that  affair,  and  he  is  noi  a  man  to 
[   draw  back  from  the  responsibility  of  thingd  which  he  undertakes.  Mr.  Grameau  treated 
that  matter  in  a  busine^  point  of  view,  he  thought  he  was  doing  an  excellent  thing  in 
the  terms  the  settldnent  was  made,  and  not  later  than  Saturday,  he  told  me  that  he  had  not 
t^e  slightest  hesitation  and  that  he  had  not  asked  my  advice  on  the  subject. 

Q.  But  at  the  time,  the  twenty -eighth  (28)  of  April,  or  the  twenty-ninth  (29)  of  April,  or 
<^bout  that  time,  was  there  question  of  this  settlement  or  negotiation  between  Mr.  Game  lu, 
*nd  yourself? 

A.  The  only  time,  the  only  occasion  when  it  was  in  question,  was  when  Mr.  Chrysos- 
^tne  Langelier,  the  witness  just  heard,  came  to  bring  to  the  department  that  statement  of 
Armstrong's  claim  for  a  sum  of  two  hundred  and  ninety-eight  thousand  dollars  ($298,000). 
It  was  the  first  time  that  I  had  heard  that  Armstrong  claiiXi  spoken  of ;  I  did  not  know 
<tnything  about  it.  I  had  never  seen  that  statement  and  it  is  not  astonishing  that  Mr.  Lan- 
gelier, as  he  said  in  his  evidence,  noticed  that  we,  Mr.  Garneau  and  I,  were  surprised  at 
that  claim,  that  we  had  not  formerly  known.  Mr.  Langelier  makes  me  say  that  that  claim 
Wng  signed  by  the  company's  engineers,  by  the  engineers  in  charge,  and  admitted  by  Mr. 
Thorn  on  behalf  of  the  new  syndicate  up  to  the  sum  of  one  hundred  and  seventy-five  thoa- 
Band  dollars  ($175,000)  it  appeared  difficult  to  the  new  syndicate  to  get  out  of  paying  thM 
amount,  so  soon  as  he  accepted  the  figuies  up  to  one  hundred  and  seventy-five  thousand 
dollars  ($175,000).  Under  the  momentary  impression,  it  was  natural  that  I  should  give  way 
to  that  view,  but  I  do  not  think  that  I  thoroughly  incurred  any  responsibility  in  the  pay- 
ment which  might  be  made  ;   it  was  an  appretiation  at  first  sight  and  an  appretiation,  as 
Mr.  Langelier  himself  says,  made  when  taken  by  surprise ;  but  I  was  not  prepared  at  that 
time  to  give  an  opinion  upon  the  value  of  the  claim  and  upon  the  opportunity  or  right  that 
we  had  to  pay. 
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Q.  I  understand  that  it  is  not  a  question  of  responsibility  for  you  ;  the  whole  qaes 
B  to  know  if  the  facts  mentioned  occurred  before  you,  whether  the  conversations  tookp 
and  whether  Mr.  Langelier  has  been  placed  under  the  impression  that  that  claim  was 
disputed  and  whether  that  conversation  took  place  in  your  department  ? 

A.  That  is  the  only  conversation  I  remember,  which  took  place  in  my  presence. 

Q.  Where  these  things  may  have  occurred  ? 

A.  Yes.  At  that  time,  I  did  not  know  Mr.  Armstrong's  contract  with  the  old  ooropf 
at  all ;  I  then  could  not  express  a  clear  and  reasonable  opinion  as  to  the  value  of  that  da 
and  upon  the  way  it  should  be  paid ;  but  as  a  matter  of  fact,  I  was  not  made  aware  of 
issue  of  the  letters  of  credit  before  their  issue. 

Q.  Do  you  remember  whether  Mr.  Langelier  was  told,  in  your  presence,  either 
your  department  or  in  the  Treasury  otiice,  that  that  sum  of  one  hundred  and  seven ty-f 
thousand  dollars  ($175,000)  would  be  placed  to  his  credit  in  the  Union  Bank  for  the  sett 
ment  of  this  matter? 

A.  I  do  not  think  that  was  said  in  my  presence. 
•Q.  Do  you  not  remember  having  told  him  so  yourself. 

A.  I  do  not  remember  having  told  him  so  myself. 

Q.  Are  you  sure  that  you  did  not  tell  him  so? 

A.  I  am  certain. 

Q.  Do  you  remember  whether  on  the  eighth  of  May,  before  the  special  instructions  wh 
were  given  to  Mr.  Chrysost6me  Langelier  respecting  the  payment  of  that  that  claim  of  c 
hundred  and  seventy-tive  thousand  dollars  ($175,000),  to  Mr.  Armstrong,  other  instruct!' 
had  been  g\ven  to  Mr.  Langelier,  whether  he  had  been  specially  told  to  jpay  that  anio» 
in  your  presence  ? 

A.  Not  to  my  knowledge;  I  am  under  the  impression  that  the  Commissioner  gave  ir 
understand  that  it  was  he  himself  who  had  given  the  instructions  that  were  to  be  giv( 
Mr.  Langelier. 

Q.  You  are  under  the  impression  that  it  was  Mr.  Garneau  who  gave  the  instruc 

A.  Mr.  Garneau  authorized  me  to  say  so,  to  declare  that. 

Q.  That  it  was  he  who  had  given  the  instructions? 

A.  That  it  was  he  who  had  given  the  instructions,  who  had  taken  all  the  re^jpoi) 
there  was  to  take  in  the  matter. 

Q.  Did  you  have  any  conversation  with  Mr.  Garneau  respecting  the  Baie  des  ( 
matter  ? 

A.  I  had  several  conversations  with  Mr.  Garneau. 

Q.  Was  it  long  after  the  facts  you  have  just  mentioned,  after  the  twenty -eij;h 
the  twenty -ninth  (29)  of  April  ? 

A.  Yes,  as  the  matter  only  commenced  to  be  noised  about  when  it  came 
House,  and  then,  when  the  matter  commenced  to  be  noised  about,  Mr.  Garneau  ^ 
from  Quebec,  he  was  at  Murray  Bay  ;  I  did  not  see  him  up  to  the  end  of  August. 

Q.  When  you  say  in  the  House,  you  mean  the  House  at  Ottawa  ? 

A.  In  the  House  at  Ottawa. 

Q.  In  the  Senate  '• 

A.  In  the  Senate. 

Q.  There  has  been  no  local  sassion  since  ? 

A.  No. 
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Q.  When  these  negotiations  were  carried  on  between  Mr.  Thorn,  Mr.  Gameau  and  Mr. 
irmfitrong,  Mr.  Garneau  did  not  speak  to  you  about  them  ? 

A.  No,  Your  Honour  ;  Mr.  Gameau,  as  I  said  just  a  moment,  carried  on  the  negotiation 
i.mself. 

Q.  The  whole  ? 

A.  The  whole.  He  treated  the  affair  in  a  business  way  and  as  he  is  a  first  class  business 
lan.  and  not  having  been  asked  to  give  an  opinion  on  the  subject  then  under  discussion,  I 
lad  no  occasion  to  give  my  view  upon  any  point. 

Q.  But  did  you  know  at  the  time  that  Mr.  Garneau  was  in  treaty  with  these  gentle- 
len,  did  you  see  these  gentlemen  at  the  department. 

A.  I  frequently  saw  Mr.  Thom  at  the  Department  with  Mr.  Gameau  alone.  Mr.  Thorn 
ras  talking  with  Mr.  Gameau. 

Q.  Mr.  Armstrong  also  ? 

A.  I  did  not  see  Mr.  Armstrong;  I  doubt  even  whether  Mr.  Armstrong  ever  came  to 
le  Department  with  Mr.  Thom  ;  at  least,  I  did  not  see  him. 

Q.  After  this  matter  was  settled,  you  had  knowledge  of  the  various  sums  which  were 
anded  to  Mr.  Langelier  to  settle  the  workmen's  claims  ? 

A.  Yes,  Your  Honour  ;  many  of  these  sums  passed  through  my  hands  ;  that  is  the 
rcasury  cheques  were  made  payable  to  my  order  and  I  endorsed  them*  in  favor  of  Mr. 
Angelier. 

Q.  Do  you  remember  how  many  cheques  there  were  and  the  various  amounts  ? 

A.  From  memory  there  was  a  first  cheque  for  fifteen  hundred  dollars  ($1500),  another 
or  fifteen  thousand  dollars  ($15,000)  and  another  for  twenty-^ve  thousand  dollars  ($25,000). 

Q.  There  were  no  other  cheques  than  these  three  which  were  placed  at  Mr.  Langelier's 
lisposal  ? 

A.  Not  to  my  knowledge. 

Q.  These  different  sums  were  placed  at  Mr.  Langelier's  disposal  out  of  the  two  hundred 
jkI  eighty  thousand  dollars  ($280,000.00)  of  eighteen  hundred  and  ninety-one,  (1891),  were 
bey  not  ? 

A.  Of  eighteen  hundred  and  ninety-one  (1891). 

Q.  Now,  previously  to  that,  there  had  been  other  sums  placed  at  Mr.  Langelier's  disposal 
n  eighteen  hundred  and  eighty-nine  (1889)  and  eighteen  hundred  and  ninety  (1890)  ? 

A.  Yes. 

Q.  Do  you  remember  the  figures? 

A.  In  eighteen  hundred  and  eighty-nine  (1889)  there  was  the  balance  of  the  subsidy 
^hich  was,  as  far  as  I  can  remember,  twenty-eight  thousand  and  some  hundred  dollars  * 
"^t  sum  Mr.  Langelier  distributed  among  different  persons  who  had  claims  against  thecom- 
■i^y,  and  he  rendered  an  account  thereof. 

Q.  He  made  a  report  to  the  department  ?    .  ' 

A.  He  made  a  report  to  the  department. 

Q.  There  were  other  sums  afterwards  ?  ' 

A.  There  were  other  sums ;  in  eighteen  hundi^  and  ninety  (1890)  again  another  sum 
of  twenty  thousand  dollars  $20,000.00) ;  he  also  accounted  that.  There  is  just  now  a  discus- 
^OD  respecting  these  accounts ;  there  is  a  discussion  respecting  a  very  triflmg  amount  be- 
tween him  and  the  secretary  of  railways. 
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A.  No. 

Q.  For  ihe  transaction  in  question,  that  ia  to  e&y,  for  the  payment  rather,  you  hail  tioi 
M  the  time  in  your  departnieiit  fuiide  at  your  dispoijal  ? 
A.  No,  Sir. 

You  could  not,  conaequently,  by  proceeding  in  the  usual  way  in  yout  departoifiil, 
lb  obligations  imposed  by  the  Order  in  Council? 

]  deparlaieiit,  as  the  Department  of  Public  Works,  had  nothiog  Iq  da  will)  thi 

•i-  state  that  the  Departnieot  of  Public  Works,  aa  such,  had  nothing  to  do  will  iir 

A, 

ras  a  transaction  to  be- settled  by  the  Treasury  and  the  L&w  Officers  of  tbeCrowa 


'     I  pnyraeni,  you  mean  to  say  1 
A.  'i  eg,  the  payment. 

By  Mt.  Amyot  :— 

Q,  You  do  not  mean  to  insinuate  that  you  were  iii1eiitionall5  put  to  one  side  T 
A.  No,  not  iu  the  slightest. 

Q.  'riie  Honourable  Mr.  Garneau,  your  chief,   acted  to  your  Icuowlcdige,  within  lt» 
I       if  his  rights  and  of  bis  duties  ? 
...  Perfectly. 

Q.  It  was  a  transaction  that  he  settled,  if  I  understand  rightly,  as  Treasurer,  with  um 
~>;OEding  tu  the  advice  of  the  biw  othoers  of  the  Crown  and  with  the  officers  of  the  tres.aur' 

A.  Yes,  perfectly. 

Q.  You  knew  the  statute  which  was  ppsaed  last  session,  the  last  statute  respecting  i\* 
Baie  dee  Chaleurs  Bailway ;  and  you  know  that  the  Order  in  Council  No.  237  and  the  Orda 
in  Council  Mo.  238,  were  only  the  carrying  out  of  that  statute  ? 

A.  Yen. 

Q.  Will  you  stale  when  you  knew  that  the  uncoBtested  claims  should  be  paid  at  tlv 
diligence  of  the  Goverament  on  or  before  the  tenth  of  May  then  next  ? 

A,  Tlie  same  day  that  the  Order  in  Council  was  passed  or  the  day  before. 

Q.  Was  that  Order  in  Council  communicated  to  your  department  shortly  afterwardsJ 

A.  Yea,  it  was  communicated. 

Q.  When  Mi.  Thorn  was  coming,  for  several  days,  you  knew  that  the  Baie  dee  Chaleu  - 
matter  was  being  considered? 

A.  I  knew  that  the  Baie  des  Chaleurs  matter  was  being  considei^ed. 

Q.  You  know  that  the  Oovemmeut,  or  several  of  the  ministers,  attached  great  impo: 
ance  to  that  road,  and  desired  it  to  be  completed? 

A.  Yea. 

Q.  Had  Mr.  Thorn  occasion  to  speak  to  you  about  it  ? 

A.  Mr.  Thom  spoke  to  me  about  it  on  several  occasions,  hut  not  in  Mr.  Gameau's  p 
■ence. 

Q.  He  did  not  appear  to  be  hiding  himself  from  you  ? 

A.  Not  in  theslightent. 
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Q.  Nor  Mr.  Garneau  either  ? 

A.  No. 

Q.  Mr.  G^meau,  as  Prime  Minister,  as  Clommissioner  of  Public  Works  and  of  the  Depart- 
lent  of  Railways  and  as  Treasurer,  is  the  person  who  undertook  to  settle  thai  matter  ? 

A.  Yes. 

Q.  Is  it  to  your  knowledge  that  he  had  procured  the  information  necessary  for  his 
roper  guidance  ? 

A.  I  understood  that  he  had  all  the  information  that  he  wished  to  have  upon  the  legal 
Liestions  and  upon  the  points  which  were  beyond  his  competence. 

Q.  He  is  generally  very  prudent  ? 

A.  He  is  a  prudent  man. 

Q.  He  has  confidence  in  you,  and  you  have  confidence  in  him  ? 

A.  Exactly  so. 

Q.  Do  you  remember  this  conversation  which  Mr.  Chrysost6me  Langelier  spoke  of  this 

corning,  about  the  ninth  of  October,  in  which  there  has  been  question  of  the  word 

Orders  "  and  "  Instructions  "  which  had  been  given  respecting  the  payment?    When  he 

eturned  from'  the  Baie  des  Chaleurs  he  would  have  met  you  before  the  minister,  and  there 

rould  have  been  some  question  of  what  had  passed  ? 

A.  Yes,  yes. 

Q.  Who  was  present  during  that  conversation  ? 

A.  Mr.  Langelier,  Mr.  Garneau  and  myself. 

Q.  You  were  all  three  present  ? 

A.  Yes. 

Q.  You  have  also  spoken  of  a  letter  of  the  fifteenth  of  September,  produced  this 
oming? 

A.  Yes. 

Q.  Was  it  at  Mr.  Garneau's  request  that  you  wrote  that  letter  ? 

A.  No,  Sir.  ^  - 

Q.  It  was  at  your  own  initiative 

A.  Yes,  I  asked  Mr.  Garneau*a  permission  to  establish  these  facts. 

Q.  No  one  had  suggested  it  to  you  ? 

A.  No,  no  one,  it  was  on  my  own  initiative,  seeing  the  proportions  the  matter  was 
Viug,  and  being  convinced  that  there  had  been  error  and  confusion  with  respect  to  myself, 
vrished  to  establish  it.  ' 

Q.  You  did  nc        a'  to  take  the  responsibility  ? 

A.  I  did  not  wish  to  accept  a  responsibility  that  I  had  not  taken. 

Q.  Responsibility  towards  whom,  Mr.  Lesage  ? 

A.  Responsibility  towards  Mr.  Garneau  in  the  first  instance,  and  towards  the  public. 

Q.  It  was  not  a  responsibility  before  the  Houses? 

A.  No,  towards  the  public,  towards  myself,  finally.  I  was  convinced,  as  I  still  am... 

Q.  I  would  like  to  understand  exactly  what  responsibility  you  wish  to  speak  of? 

A.  Personal  responsibility  on  my  part  towards  the  public,  towards  every  one,  towards 
16  House  even,  towards  the  country.  I  had  not  taken  that  responsibility,  I  had  not  had 
istructions  from  Mr.  Grtrneau  to  that  effect  to  communicate  to  Mr.  Langelier,  and  I  had 
ot  communicate<i  them  to  him. 

Q.  You  understand  always  that  the  responsibility  of  the  department  falls  on  the  chief  ? 

A.  Assuredly,  but  the  chief  had  not  himself  given  instructions  in  that  respect,  then  it 
ould  have  been  in  same  way  to  anticipate,  to  encroach  upon  his  attributes  that... 


Q.  You  have  had  no  knowledge  that  any  penon  had  accused  you  ? 

A.  I  uaderBtood  that  a  poitiim  of  certain  ifBtimotiy  giveu  at  Ottawa  bad  the  efltcl  of 
wir     ^||o^  aie  specially  that  respoaaibility,  that  ie  the  reason  why  I  thought  that  l«aa, 
.  peraonal  Interest,  obliged  to  register  at  least  my  proieet. 

lubtlcs's  for  the  purpose  of  giving  yi<ar  cliiefmore  liberty  in  atoling  thnl  it  wm  k 
.Mpou  Bible  ? 
^ertainly. 

Ue  never  refused  to  take  that  reepongibility  ? 
^.  No. 

Q.  It  was  not  at  Ilia  Buggestion  ;  you  asked  him  the  favor  of  placing  in  the  reconlft 
r  which  would  prove  to  the  House  that  you  hw-l  nothijig  to  do  with  that? 
A.  No,  It  was  not  Ht  hb  re<iue8t  tliat  I  did  it,  but  with  his  permission,  which  i»  pnnoi 
tnitiala  that  he  place<l  thereon. 

rhe  poiut  that  I  would  like  to  know  is  this  :  by  thut  letter  you  do  not  intend  ton; 

fi  Cojnmissioner  look  a  responaibiiity  that  you  would  nut  have  tniccn  in  his  place! 

I  did  not  pretend  to  say  thai.     I  was  not  prepared  at  that  time  to  decide  the  quM- 

;  J.  did  not  know  Mr.  A  rmstroiig'ij  contrnct.  I  was  not  in  a  position  to  certify  the  TiguiM 

jh  were  on  the  documents  pri  sented  to  us.    It  was  a  surprise  for  Mr.  Qameau  as  well 

f  U  for  myself,  we  were  not  at  that  time. ..from  that  lime  forward  I  was  not  mixed  upiniha 
Tmatter. 

«         Q.  In  other  words  it  was  a  priitecliou  to  yourself  and  not  as  a  censure  for  the  olben! 
^^  A.  No,  not  in  the  slightest,  it  had  not  that  character  in  my  mind,  and  you  know  Ik 

^ttenns  upon  which  I  am  with  Mr.  Garneau,  Mr.  tiaroeau  is  an  old  friend. 


Aud  further  the  deponent  saith  not. 


EraRAIH  ^ELLIOT!  WEBB,  of  the  City  of  Quebec,  Cashier  of  the  Union  Bank  c' 
Cuiadii,  recalled  and  further  examined : 

By  Son  Mr.  Justice  Davidton  :— 

,  Q.  Look  at  Exhibit  Ho.  96.  being  a  cheque  dated  2nd  March,  1891,  made  to  the  order  ' 
E.  Facaud  for  the  sum  of  S5000.00,  chargeable  to  account  20632  of  the  Caiue  d'Economie  ^ 
Notre  Dame  de  Quebec,  and  signed  by  Mr.  Mercier,  and  state  what  stampa  of  your  Ba^v 
•ppear  upon  it. 

Exhibit  is  handed  to  witnesa. 

A.  It  is  stamped  on  the  back,  "  Union  Bank  of  Canada,  Quebec  per  F.  W.  8."andaL^ 
"  For  credit  of  Union  Bank  of  Canada,  Quebec,  E.  Webb,  Cashier." 

Q.  There  are  no  other  ioitiale  of  any  of  the  officials  of  your  Bank  T 

A.  No. 

Q.  The  initials  "F.  W.  S."  are  in  the  bond-writing  of. 

A.  A.  F.  W.  Smith,  our  accountant. 

Q.  And  what  stamp  appears  on  Exhibit  Ho.  96,  being  a  tike  cheque  of  Mr.  Herder, 
dated  4th  March,  1S9I,  for  S3,500? 

Exhibit  is  handed  to  witnet^s. 
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A.  "  For  credit  of  Union  Bank  of  Canada,  Quebec,  No.  2,  E.  Webb,  Casbier.*' 
Q.  Now  on  Exhibit  No.  96,  two  stamps  appear.    Is  there  any  signification  attached  to 
the  appearance  of  these  two  stamps? 
A.  No,  I  think  not. 

Q.  Why  did  Mr.  Smith  initial  the  cheque  Exhibit  No.  95  ? 

A.  That  is  a  stamp  which  does  not  appear  on  the  other,  that  he  has  initialed.  There 
is  00  vigniiiCHtion  in  the  initialing. 

Q.  Wbat  do  the  words  "  No.  2, ''  appearing  on  the  back  of  Exhibit  No.  96  mean  ? 

A.  That  would  be  the  receiving  teller's  stamp,  No.  2  teller. 

Q.  Why  does  it  not  appear  on  Exhibit  No.  95  ? 

A.  It  is  there,  but  it  is  very  indistinct. 

Q.  You  have  been  asked,  Mr.  Webb,  to  examine  your  books  in  order  that  you  might 
fc)e  able  to  tell,  with  all  possible  detail,  how  these  cheques  were  received  by  you,  how  paid 
3y  the  Caisse  d'Economie  and  how  credited  to  the  depositor? 

A.  It  is  imposdible  to  place  the  entries  in  our  books,  for  this  reason,  that  we  do  not  keep 
i  current  account  with  the  Caisse  d'Economie.  When  sending  cheques  to  them  we  simply 
make  out  a  slip  with  the  amounts  of  the  cheques — there  are  probably  one  or  two  or  three 
cheques  a  day— and  send  it  up  by  our  messenger,  and  they  issue  a  cheque  for  the  total 
unount  on  their  account  at  the  Banque  Nationale  and  return  it  by  the  messenger.  So  we 
bave  no  account  in  the  books,  which  would  show  in  any  way  the  connection  of  these 
cheques.  I  have  looked  into  the  deposit  slips  as  far  as  possible,  and  I  see  no  connection — 
DO  way  in  which  these  could  have  been  received  on  deposit  from  any  of  our  customers,  so 
the  inference  is  we  paid  them  in  cash  over  the  counter,  but  to  whom  it  is  impossible  to  trace. 

Q.  Is  that  a  usual  transaction  in  your  bank,  to  pay  cheques  of  that  kind,  drawn  as  they 
are  on  another  institution,  over  the  counter? 

A.  We  do  so  constantly. 

Q.  Without  their  being  accepted? 

A.  Very  often  without  their  being  accepted — at  least  when  we  know  the  parties  to 
'^hom  we  pay  it. 

Q.  What  is  your  best  belief  as  to  the  manner  in  which  these  cheques  were  handed  to 
our  bank? 

A.  From  the  appearance  of  the  cheques,  they  being  endorsed  by  Mr.  Pacaud,  I  presume 
^y  were  handed  by  Mr.  Pacaud  to  the  bank  and  cash  paid  for  them  over  the  counter. 

Q.  At  once  ? 

A.  At  once. 

Q.  Their  proceeds  not  entering,  as  I  understand  you,  into  the  account  of  Mr.  Pacaud? 
A.  Into  no  account  as  far  as  I  can  trace. 

Q.  No  deposit  or  otherwise  ? 

A.  No.  The  bills  may  have  been  deposited  after  being  drawn.  If  these  cheques  were 
^^hetl,  as  I  presume  they  were,  tl«e  bills  drawn  in  payment  of  them  may  have  been 
i^posited  to  Mr.  Pacaud*s  credit ;  but  there  is  no  possible  way  of  tracing  it  or  identifying  it 
^nany  way. 

Q.  Have  you  verified  as  to  whether  any  account  of  Mr.  Pacaud  shews  these  amounts  to 
be  credited  to  him  ? 


I  looked  into  that  also,  and  I  could  not  trace  any  amount  cui*^  ^ 
Did  I  understand  you  to  say  that  your  i)re8entation  of  these  cheques  ai  t**^ 
lomie  would  be  accompanied  by  a  slip  ol  some  kind? 
L.  If  there  were  more  cheques  than  one  on  that  day,  there  would  be  a  slip  attached  witU 

.mounts  of  the  diiierent  cheques,  and  a  total  given,  and  then  the  Caiase  d'Econonii^ 

id  pay  us  by  a  cheque  on  the  Banque  Nationale. 

Q.  If  these  two  cheques  were  alone,  would  there  be  a  slip? 

A.  If  the  cheques  were  single,  there  would  most  likely  not  be  a  slip. 

Q.  You  have  nw  means  of  speaking  as  to  how  these  cheques  were  paid  ? 

A.  No,  I  have  no  means  of  tracing  them  farther  than  I  have  said. 

Q.  Would  Mr.  Smith  be  likely  to  know  about  this? 

A.  No,  I  have  gone  through  very  carefully  with  him  to  endeavor  to  obtain  informatia^^-*^ 
jid  it  is  impossible. 

Q.  He  knows  nothing  of  it  ? 

A.  He  knows  nothing  of  it. 

By  Mr.  HaU  :— 


Q.  I  understand  you  to  state,  Mr.  Webb,  that  you  have  no  memorandum  with  yoa 
you  sent  these  two  cheques  Noe.  95  an<l  96  to  the  Caisse  d' Economic? 

A.  No.  We  have  no  memorandum  in  our  books  at  all.  We  simply  send  the  cheques !■- 
to  the  Gais^e  d'Economie  whatever  day  they  are  received  and  they  return  a  cheque  for  tlh- 
whole  amount  of  the  cheques  we  send  up  that  day,  if  there  was  more  than  one  cheque. 

Q.  But  with  reference  to  this  particular  cheque,  was  that  the  only  cheque  you  had, 
on  the  second  March  on  the  Caiase  d'FIconomie  ? 

A.  Well,  I  couldn't  say  that.    I  could  not  say  whether  that  was  on  the  2nd  Bfa: 
or  not. 

Q.  Well,  it  is  date<l  the  2nd  March.    Have  you  no  record  to  show  that  you  coUec 
the  amount  of  those  two  cheques  from  the  Caisse  d'Economie  ? 

A.  No,  we  have  no  record.    The  only  way  it  could  be  arrived  at  would  be  to 
when  thoso  clioqiics  wen*  sont  in  by  our  bank  to  the  Caisse  d'Ek5onomie.    I  endeavored         t,  o 
do  that,  and  thoy  did  n(»t  wisli  to  give  the  information. 

(^.  \Vh(;n  (lid  you  ask  iho  Cais-te  d'EtJononiio  about  givinc:  that  information  ? 

A.  It  was  on  the  (lav  I  rocoiv(?d  the  letter  from  the  Commission. 

Q.  On  the  2*Hh  Oetober  ? 

A.  I  think  it  was  the  2'.Hh,  the  date  of  this  letter. 

il.  These  cheques  would,  of  course,  he  paid  by  the  paying  teller  of  your  bank  ? 

A.  Yes. 

il.  Did  you  look  in  the  pay inix-tellor's  book  for  the  2nd  of  March  and  the  4th  or  thed;»v5 
thereabout  to  see  how  he  had  paid  these  cheques  ? 

A.  It  is  impossible  to  trace  how  a  cheque  is  paid   unless  the  figures  are  on  the  back.  / 
asked  our  i)ayinj;-teller  and  he  could  not  remember.    There  is  no  trace  of  them  in  his  bo*^k. 

Q.  Would  he  have  no  entry  in  his  cash-hook  that  he  paid  them  to  Mr.  Pacaud  ? 

A.  No.  Any  cheque  paid  in  that  way  is  handed  over  to  the  receiving-teller  to  he  st^nt 
in  to  the  Cais-^i^  d'pA*onomie. 
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Q.  Would  that  be  an  ordinary  transaction,  say  for  any  one  to  go  in  with  this  cheque 

Ax  95  and  get  the  money  on  it  without  having  any  record  kept  in  your  books  ? 

A.  Yes. 

Q.  "When  the  paying-teller  reported  his  ca^h  in  the  evening,  wouldn't  he  account  in 

Aoy  way  for  the  existence  of  the  cheque  and  for  a  certain  amount  of  money  having  been 

^dfoT  it  ? 

A.  T*he  cheque  would  have  been  sent  in  to  the  Gaisse  d'Economie  and  a  cheque 

received. 

Q.   You  do  not  understand  me.    I  understand  if  this  cheque  was  presented  to  your 

paying-teller  he  would  take  the  cheque  and  give  five  thousand  dollars  ? 

A.    ^es. 

Q.    ^oald  he  make  any  entry  in  his  books  that  he  had  paid  out  $5000  ? 

A.  1^0,  he  would  simply  hold  that  as  a  cash  voucher  until  it  was  paid  by  the  Gaisse 

d'Economie  by  a  cheque  on  the  Banque  Nationale. 

Q-  The  paying-teller  has  to  make  a  return  of  the  cash  taken  out  in  the  morning  and 

the  amount  put  in  at  night  ? 

A.  Yea. 

Q*  Have  you  looked  at  the  return  he  made  on  the  2nd  or  4th  March  with  reference  ta 

^'^^'^^  cheques  and  seen  what  return  he  made  ? 
A.  WeU,  if  he  held  them  over  night,  he  would  hold  them  as  cheques  in  his  cash,  but 

^^  ^oiild  be  no  statement  as  to  what  cheques  they  were. 

Q-  W^liere  would  he  hold  the  cheques,  in  his  drawer  ? 

'^'  N'o,  in  his  cash-blotter,  if  he  held  it  over  night ;  but  if  it  was  received  in  time,  it 

uid  pr*c>hably  go  into  the  Gaisse  d'Economie  on  the  same  day,  and  then  he  would  receive 

th&    ciheque  which  would  represent  the  cash  paid  for  that  cheque. 

^-  ^^C3  I  understand  you  to  say  that  when  he  paid  that  cheque  of  $5000  he  entered  in 

««  cash^Viook  tb  ♦  he  had  paid  it 

^'  '^    think  noi. 

^'  ^^X^ouldn't  he  made  an  entry  in  his  cash-book  that  he  had  paid  $5,000  ? 
^'  "V^ell,  he  might  in  this  way,  debit  that  to  the  receiving-teller.    He  would  hand  over 
lat  ch^^^g  ^^  ^Q  receiving-teUer. 

^-  "XT'hen  the  receiving-teller  would  give  him  some  memorandum  ? 
^'    ^Xrie  would  simply  credit  it  in  his  cash-book. 
Q     ^Ilave  you  looked  for  the  entry  ? 
^-     ^Ves,  I  bave. 

Q-     -And  you  found  no  entry  for  that  amount  ? 

^"    X  found  no  entry  that  I  can  trace  for  that  amount.    There  may  be  other  chequea 
\nc\MA^id  with  it. 

Q,-  Have  you  verified  whether  you  got  this  cheque  for  $5,000  on  the  Gaisise  d'Economie  ? 

A^-  No,  I  cannot  say  that. 

Q,.  You  have  no  entry  in  your  books  either  in  your  paying-teller's  or  receiving-teller's 
to  show  when  the  $5,000  were  paid  out  and  this  cheque  received  ? 

A.  No  ;  if  I  can  get  that  information,  I  might  be  able  to  trace  the  transaction  further. 

Q.  You  have  looked  at  the  deposit  8lix)s  of  all  your  customers  on  these  dates,  the  2nd 
*Dd  5th,  and  you  do  not  find  any  trace  ? 

A.  I  don't  think  these  cheques  were  deposited. 

Q.  And  you  cannot  find  any  trace  that  they  were  deposited  by  any  other  customer  ? 
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A.  No  ;  if  they  were  drawli  in  caah,  there  might  be  an  apparent  deposit  to  100^  ^-t^A^ 
stonier ;  but  they  have  not  gone  in  as  deposits,  nor  have  they  gone  in  as  cheques  :  10  i^ 
at  way  I  cannot  connect  them. 

Hon,  Mr.  Justice  JetU : — 

The  evidence  was  that  they  had  not  been  deposited,  that  they  had  been  paid  over 
counter. 

The  WUness  ;— 

I  can  state  positively  that  these  cheques  were  not  deposited  to  Mr.  Pacaud'0 
Whether  the  proceeds  or  apparent  proceeds  were  deposited  afterwards  I  cannot  say,  but 
have  looked  in  his  account  for  that  amount,  and  it  does  not  appear,  so  the  cheques  w< 
not  deposited. 

Q.  Does  it  appear  on  any  subsequent  days  that  a  portion  of  theee  cheques 
deposited  ? 

A.  Well,  I  cannot  trace  that.  Mr.  Pacaud  has  made  deposits  on  subsequent  days,  bat 
cannot  make  any  connection   between  the  deposits  and  the  cheques.  The  deposits  moii 
recently  after  these  cheques  were  paid  shew  deposits  in  bills. 

Q.  Bills  of  what  bank  and  what  amount  ? 

A.  I  could  not  8ay  that,  because  we  cannot  trace  that  either. 

Q.  Have  you  got  the  deposit  slips  ? 

A.  No,  I  haven't  got  them  here. 

Q.  The  deposit  slips  that  I  would  like  to  see  are  two  on  the  2nd  and  one  on  the  9t1 
and  in  the  Savings  Department  there  seem  to  be  some  deposits  too  ?    Have  you  looked  i 
the  Savings  Bank  account  kept  by  Mr.  Pacaud  ? 

A   I  have. 

Mr.  Hall  :— 

I  would  ask  that  these  slips  be  exhibited. 

Hon.  Mr.  Justice  Jetti : — 

We  will  see  jvs  the  examination  proceeds. 

By  Mr.  Hall ;— 

Q.  Ciin  you  tell  us  also  what  amount  Mr.  Pacaud  had  to  his  credit  in  your  hank,  s>  ^^y 
between  the  lOth  May  and  19th  May — either  in  his  general  account  or  sivin^b^-nk 
account  ?  You  might  verify  that  at  the  bank,  so  that  we  will  have  it  exactly. 

A.  Yes. 

Q.  Mr.  Webb,  you  were  asked  the  other  day  by  me  for  a  statement  of  the  am  nint     <^f 
notes  un<ler  discount  by  Mr.  Pacaud  between  the  28th  February  and  Ist  May,  1S91  ? 

A.  Well,  I  have  taken  notes  from  the  30th  April  forward. 

Q.  The  order  was  from  the  28th  February. 

A.  Well,  it  shews  the  notes  discounted  from  the  28th  February ;  but  there  arc  n  ).'<•< 
that  have  no  reference  to  the  question  here. 

Statement  is  handed  to  the  Commissioners  for  their  inspection). 
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Q.  Look  at  this  Exhibit  No,  100  Mr.  Webb^now  shown  you  and  just  stHte  whether  that 
'^  A  true  copy  of  the  account  of  Mr.  Pacaud  with  the  Union  Bank  from  April  30th  to  August 
ifthf 

a'.  Yes. 

yir.  HaU  :— 

I  might  hand  to  Your  Honours  a  memorandum  of  the  other  deposit  slips  rt^ferred  tu  in 
*e  D]att«r. 

( Witness  now  deposits  as  Exhibit  40  the  original  deposit  slip  between  the  Union  Bank 
^  the  Sanque  da  Peuple  of  date  July  18th,  1891,  showing  bills  for  $2,690.) 

Q.    X)o  I  understand  you  that  the  stamp  on  the  back  of  Exhibit  96  "  For  credit  of  the 
oioD  iBank  of  Canada,  Quebec,  £.  Webb,  Cashier  No.  2,"  simply  indicates  another  teller  ? 
A.    ^  second  teller. 
Q.    ^  second  teller  ? 
A.    Te8,Sir. 

-^y  jfiTon.  Mr  Justice  Davidson  : —  • 

Q-    IVhat  is  his  name  ? 
-A^-    Mr,  Hale. 

^Vlfr.fratf.— 

^*    Then  if  he  was  a  receiving  teller,  wouldn't  he  have  a  deposit  slip  showing  from  whom 
^^^i^ivedthat? 

'^^  He  would  receive  it  from  the  paying  teller  and  stamp  it. 
^>n.  Mr,  Justice  Davidson : — 


*  The  paying  teller? 

.  Yes,  he  would  receive  it  from  the  paying  teller  and  stamp  it  with  the  stamp. 
^^.  None  of  your  clerks  recall  this  incident? 
-^.  No. 

^,  You  have  enquired  ? 
-A..  I  have  enquired. 

3y  Mr,  HaU  ;— 

Q.  Wouldn't  those  two  cheques,  No.  95  and  No.  %  go  through  the  same  process  ? 

A.  They  apparently  have  gone  through  the  same  process.  There  is  one  stamp  on  there 
^  ^On't  know  why  it  was  put  on.  It  is  not  necessary.  The  other  stamp  is  stamped  on 
^^h  cheque. 

By  Mr.  BHque : — 

Q.  Will  you  say  what  is  the  meaning  of  the  following  endorsation  on  each  of  these 
Cheques  fyled  as  Exhibits  Vo.  95  and  96. :  "  For  credit  of  the  Union  Bank  of  Canada,  £. 
MTebb,  Cashier."  ? 
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L,  Simply  a  stamp  for  the  protection  of  cheques  ia  case,  they  might  be  lost  io 
from  ODC  bank  to  the  other. 

Q.  Would  this  stamp  indicate  that  the  cheques  were  collected  by  the  Union  Ban 
the  Caisse  d'Eoonomie? 

A.  Certainly  that  they  were  collected.    When  the  stamp  was  first  put  on  of  coun 
were  not  collected. 

Q.  It  indicates  that  the  cheques  were  deposited  with  the  Union  Bank  for  collect' 

A.  Yes,  for  collection  or  cash. 

Q.  Gash?  So  you  think  now  that  the  cheques  were  deposited  with  your  Bank  a 
they  were  collected  from  the  Gaisa^  d'Eoonomie  by  your  bank  T 

A.  I  think  the  cheques  were  presented  to  our  bank  for  cash,  and  cashed  by  ou 
and  sent  in  to  the  Caisse  d'Ecooomie  for  redemption. 

Q.  What  would  the  endorsation  *'  E.  Pacaud  "  on  each  of  these  cheques  indicate 

A.  That  the  funds  were  received  by  him. 

Q.  That  is  the  custom  when  large  cheques  are  presented  to  the  bank  to  be  cash 
the  counter  T  As  a  rule  the  party  to  whom  the  cash  is  paid  is  requested  to  endorse  tbe  ( 

A.  Unless  the  cheques  were  previously  accepted  by  the  Caisse  d'Eoonomie  w* 
insist  on  it.  . 

Q.  So  that  this  endorsation  indicates  that  the  two  cheques  were  cashed  by  Mr. 
from  your  bank  T 

A.  Yes,  in  the  absence  of  the  deposit  slips. 

Q.  Now,  did  you  ascertain  that  on  the  2nd  of  March  Mr.  Ernest  Pacaud  deposit 
your  bank  t4,000  ? 

A.  I  couldnt  say  without  referrii^  to  the  account  exactly  what  he  deposited,  bi 
were  some  deposits  made  to  his  credit.  t  • 


PHniilPPE  VALLIEEE,  of  the  city  of  Quebec,  manufacturer,  being  sworn  u] 
Holy  Evangelists,  doth  depose  and  say  : 

By  Hon,  Mr,  Justice  Jetti  : — 

Q.  You  reside  in  the  city  of  Quebec  ? 

A.  Yes,  Your  Honour. 

Q.  You  have  been  present  at  most  of  the  meetings  of  the  sittings  of  the  Com 
since  the  commencement  of  the  enquiry  ? 

A.  Yes,  Your  Honour. 

Q.  You  heard  all  the  evidence  that  has  been  given  ? 

A.  Nearly  all. 

Q.  You  heard  Mr.  Pacaud's  evidence  ? 

A.  Yes,  Sir,  I  heard  Mr.  Pacaud's  evidence. 

Q.  You  endorsed,  as  has  been  stated  by  other  witnesses,  three  promissory  notes 
by  Mr.  Pacaud,  of  twenty  thousand  dollars  each  ? 

A.  Yes,  Your  Honour. 

Q.  One  which  was  discounted  at  the  Banque  du  Peuple  on  the  sixth  of  May  ? 

A.  Yes,  Your  Honour,  somewhere  about  that  date. 
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Q.  And  the  other  discounted  on  the  fourteenth  of  May  at  the  Banque  Nationale. 

A.  Yes,  Sir. 

Q.  And  another  of  which  the  discount  was  refused  ? 

A.  It  was  refused,  yes. 

■Q.  Was  this  last  promissory  note  for  twenty  thousand  dollars,  of  which  the  discount  had 
ken  refused,  destroyed  in  your  presence  ? 

A.  I  believe  so,  Your  Honour,  destroyed  by  Mr.  Pacaud,  before  me. 

Q.  Was  that  to  your  knowledge  ? 

A.  He  bad  to  do  so,  I  would  haye  compelled  him  to  do  so. 

Q.  The  note  was  of  no  further  use  ? 

A.  The  note  was  of  no  further  use,  and  I  would  have  compelled  him  to  do  so. 

Q.  I  undeiBtaiid  that  you  charg»^  fivei  hundred  dollars  for  your  endorsement  on  each  of 
these  two  notes,  which  were  discounted  ? 

A.  Yes,  Your  Honour. 

Q.  You  were  paid  these  five  hundred  dollars  ? 

A.  Yes,  in  money. 

Q.  It  was  not  by  cheque  ? 

A.  No,  he  drew  the  money  and  he  paid  me. 

Q.  You  did  not  draw  live  hundred  dollars  on  the  third  note  ? 

A.  No,  Your  Honour. 

Q.  Will  you  state  on  what  occasion  Mr.  Pacaud  asked  you  fox  these  endorsements  T 
What  he  represented  to  you,  what  reasons  he  gave  when  he  asked  you  to  endorse  these 
notes  ?  these  notes  for  twenty  thousand  dollars,  for  him  ? 

A.  He  told  me  that  he  wished  to  have  that  money  to  get  the  pe<^ple  paid  in  the  Baie 
des  Cbaleurs  Railway  ;  to  get  money  and  give  it  to  Mr.  Chrysost^me  Langelier,  to  pay  the 
people  on  the  Baie  des  Cbaleurs  Railway,  to  the  best  of  my  Knowledge  ;  I  believe  it  was 
that  that  he  asked  me. 

Q.  Did  he  offer  you  any  security  ? 

A.  I  had  every  security  ;  t  had  Mr.  Chrysost6me  Langelier 's  note  attached  to  my 
notes,  which  I  found  sufficient. 

Q.  Was  there  a  letter  from  Mr.  Webb  ? 

A.  There  was  a  letter  from  Mr.  Webb  which  guaranteed  me  that  the  Banque  Nationale 
accepted,  and  that  the  amount  would  be  paid  to  them  and  that  they  would  pay  me,  that 
they  would  give  me  a  guarantee.  It  was  like  that  that  I  returned  to  the  bank  one  morn- 
ing and  i  hat... 

Q-  Did  yon  go  to  assist  Mr.  Pacaud  in  obtaining  the  discount  of  these  two  notes  for 
120,000?  Did  you  go  with  him  to  the  bank  ? 

A.  I  went  to  the  bank  and  they  were  well  pleased  to  do  it. 

Q.  On  your  merely  asking  them  you  obtained  it  ? 

A.  Yes„  it  was  for  ro^  to  get  my  guarantees.    I  obtained  that  letter,  because  the  cashier 

of  the  bank  said  to  me,  that  I  should  take  care.    I  did  not  want  to  let  Mr.  Pacaud  get  the 

money  before  having  the  letter.    The  next  day — Mr.  Webb  had  sent  me  the  letter — and  I 

went  to  bring  it.*..... or  I  believe  that  it  was  at  that  time  that  it  has  been  said  that  Mr.  L<an- 

gelier  came  with  me  to  the  bank,  but  it  was  I  who  brought  Mr.  Langelier  with  me.    W^e 

were  going  up  to  the  Club.    I  was  in  Mr.  Pacaud's  office  and  I  said  :  **  Come  then  with  Mr. 

Xangelier,  afterwards  we  will  go  to  the  Club."  It  is  there  that ,  I  do  notkno^?  if  I  should 

#ay  so.. 


Q.  Which  of  the  tvo  Mr.  Loogeliera  f 

A.  The  Hod.  Chs  Laugelier.    It  was  tbeie  thai  it  has  been  said,  ihatMr.Che.  Lai^ 

had  proniiri-'U  |.iO,000  uf  ilepi«it  to  Mr.  Dumoulin.    Tii-it  ia  uot  the  c«ae.    1  deny  il 
altf^ether.  Mr.  Uumoulin  aakwl  Mr.  Luiigelier:  "  Will  yuu  not  see  that  ft  deposit  of  Kt'flU 
isTOBde  with  ine?"'HeBaidthat  he  would  see  Mr.  Shehynanilthatif  Mr.Shehyii  wiihed- 
finally  he  had  no  objection,  that  he  would  try  and  get  the  deposit.    Mr.  Chs.  Langeliet  UU  1 
niB  on  going  out;    "Are  not  these  people  ii  bother.    They  «re  well  paid,  why&retbej  [ 
always  usking  me  fur  depoeitn?   The  head  offlL'e  has  one  of  the  largest  deposits  here,  wbt 
are  they  alwiiys  on  niy  back?  That  is  not  in  my  power  but  of  Mr.  Shehyn's  office."  Thitt  n 
what  makcB  me  remember  the  thing. 

Q.  Did  you  hnve  any  knowledge  of  the  steps  taken  in  Montreal  to  diacoiinl  the  thbl  ; 
note  for  t-20.Cm  ?  I 

A.  I  was  told  that  they  had  it  for  discount  in  Montreal,  t  know  nothing  of  it. 

Q.  Apart  from  what  you  charge  fur  your  endoraemer.t,  had  yon  any  other  profit  out  rf  | 
this  negotiation? 

A.  Nothing. 

By  Mr.  Ccugrain: — 

Q.  Do  you  remember  having  made  a  solemn  declaration  in  these  terms  : 

I,  Philippe  Valli^re,  ol  the  city  of  Quebec,  mamifiicturer,  do  solemnly  declare  : 

That  on  the  occasion  when  I  went  to  the  Bunque  du  Peupie.  in  St.  Peters  street,  Quebec 
in  company  with  Mr.  Ernest  Pacaud,  to  get  a  check  of  *:20|()00  of  Mr.  J.  Chrys<al6me  Lin- 
gelier,  in  bis  qu»lity  of  Government  Commissioner,  discounted,  I  met  there  Hon.  Ch*.  Laii' 
gelier.  who  happened  to  be  there  by  accident. 

That  till'  siiid  Hon.  CIi.h.  Lnn^'olicr  had  nothing  to  do,  either  directly  or  indirectly,  with 
the  circumstances  of  the  said  cheque. 

That  the  said  Hon.  Chs.  Langelier  never  promised  to  obtain  a  deposit  of  950,000  ocr 
»oy  other  amount  in  the  Banque  du  Feuple  to  induce  the  cashier  to  discount  the  afureeiid 
cheque  of  920,000. 

That  I  recollect  that  on  that  occasion,  Hr.  P.  B.  Dumoulin  asked  the  Hon.  Chs.  Lange- 
lier to  exert  his  influence  with  the  Qovemment  to  obtain  a  deposit  for  his  bnuusb  of  tb^ 
bonlc,  but  Hon.  Chs.  Langelier  would  not  promise  anything.  He  merely  said  that  be  wookS 
do  his  best,  but  he  did  not  hind  himself  to  anything. 

And  I  make  this  solemn  declaration,  conscientiously  believing  the  same  to  be  tme,  ut^ 
in  virtue  of  the  act  respecting  extra-judicial  oathi. 

'  ■      (Signed)        P.  VALLIERE. 

Taken  and  acknowledged  before  me,  at  Quebec,  this  10th  September,  1691. 

(Signed)        AXEXANDHE  CHAUVEAU,  J.  8.  P. 


A.  Yes,  I  remember  it. 

Q.  Do  you  [lotice  the  difference  between  that  declaration  and  the  one  jo\I  have  jud 
w  made  respecting  your  meeting  Mr,  LangelierT 
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A.  I  met  him  by  accident,  and  I  brought  him  with  me  to  go  up  to  the  club  afterwards. 
I  even  remained  outside,  close  t«  -  the  counter,  and  Mr.  Dumoulin  came  for  me.  He  said  •. 
Do  not  forget  to  try  and  get  the  deposit  for  me. 

Q  You  state  that  Mr.  Langelier  did  not  sro  into  Mr.  Dumoulin's  private  office  ? 

A.  Not  to  my  knowledge. 

Q.  Could  he  have  gone  in  without  your  knowledge? 

A.  I  do  not  believe  so. 

Q.  Where  did  you  meet  Mr.  Charles  Langelier  ? 

A.  In  Mr.  Facaud's  office. 

Q.  And  you  all  three  went  to  the  bank  together? 

A.  I  do  not  know  whether  Mr.  Pacaud  was  there.  I  do  not  believe  that  it  was  neces- 
uy  that  he  should  be  there.  He  was  not  to  get  the  money  before  the  letter  would  be  given. 

Q.  Mr.  Pacaud  told  you  that  it  was  to  pay  the  men  on  the  Baie  des  Chaleurs  Railway  ? 

A.  To  the  bitst  of  my  knowledge,  that  is  what  he  said. 

Q.  Are  you  certain  that  it  was  that? 

A.  To  the  be:st  of  my  knowledge  it  was  that  that  he  said  to  me. 

Q.  It  was  because  he  could  not  get  the  money  with  the  Government  cheque  that  he  was 
oing  that  ? 

A.  I  do  not  know,  I  did  not  interest  myself  in  that. 

Q.  Did  it  not  appear  somewhat  singular  to  you,  that  they  should  go  to  the  bank  with  a 
heque  of  an  officer  of  the  Government  for  $20,000,  and  that  they  are  obliged  to  get  your 
indorsement  to  have  the  cheque  passed  for  the  purpose  of  paying  men  who  worked  on  the 
)aie  des  Chaleurs  Railway  ? 

A.  No,  I  do  not  know  that. 

Q.  Did  that  not  appear  singular  to  you  ? 

A.  No. 

Q.  Did  you  believe 

A.  It  is  done.  It  is  one  of  these  things  that  may  be  done.  I  do  not  see  why  it  could 
Dot  be  done  in  that  way. 

Q.  Did  it  not  appear  somewhat  strange  to  you  ? 

A.  No. 

Q.  It  did  not  astonish  you  at  all  ? 

A.  No. 

Q.  As  being  a  somewhat  singular  commercial  transaction  ? 

A.  Not  at  all. 

Q.  You  had  already  done  so,  I  suppose  ? 

A.  It  is  very  probable  that  I  had. 

Q.  It  is  very  probable  that  you  had  already  discounted  Government  cheques  ? 

A.  If  it  was  not  for  the  present  Government  it  was  for  other  Governments. 

Q.  I  will  take  you  at  your  word.  I  ask  you  to  state  the  circumstances  under  which  you 
endorsed  or  got  discounted  cheques  for  other  Governments  than  this  one  ? 

A.  I  do  not  remember  at  the  moment,  but  I  have  already  had  cheques... 

Q.  I  ask  you  to  answer  my  question  ? 

A.  I  do  not  remember,  I  cannot  say  at  the  moment. 

44 


692  Han.  O.  Dahamet 


A.  I  saw  him  nearly  every  day. 
Q.  Did  Mr.  Tbom  make  any  representations  to  you  ? 
A.  About  in  the  same  sense. 

Q.  Did  you  see  Mr.  Armstrong  respectinjz;  this  negotiation  ? 
,  A.  No,  I  never  saw  him,  I  never  saw  him  to  converse  with  him  about  the  mat 
Q  He  did  not  speak  to  you  about  it  ? 
A.  He  did  not  speak  to  me,  nor  I  to.  him. 

Q.  Did  you  learu  that  Mr.  Facaud  had  an  interest  in  the  settlement  of  this  m 
A.  Ni).    I  learned  it  fh>m  the  newspapers  and  the  Senate  enquiry. 
Q.  But  at  the  time  ? 

A.  Not  at  all.    I  have  no  doubt  about  that. 

Q.  You  hod  not  the  slightest  suspicion  that  he  was  interested,  from  the  way  in 
acting  to  get  the  letters  of  credit  iasuea  ? 

A.  I  did  not  thinic  that  he  was  working  altogether  for  nothing.  I  always  bel: 
he  represented  the  Thom  syndicate.  I  never  believed  that  he  represented  Mr.  A 
The  way  he  spoke  rather  showed  that  he  was  assisting  the  Thom  syndicate, 
that  he  either  made  or  assisted  in  making  the  business,  and  Pbelieve,  that  he  re 
Mr.  Thom,  the  new  syndicate ;  and  from  his  way  of  speaking,  I  was  authorised  to 
that  conclusion. 

Q.  Did  Mr.  Pftcaud  often  go  to  you  with  Mr.  Thom  ? 

A.  I  do  not  believe  that  they  ever  catne  to  the  office  together.  We  sat  e^ 
sometimes  twice  a  day,  for  several  day^,  we  reached  the  buildings,  our  offict^,  > 
time  of  the  opening  of  the  Council,  and  we  for  the  most  part  met  in  the  office  of  i 
Sometimes  we  happened  to  come  US  the  buildings  together,  but  I  had  no  special  int 
I  speak  of  myself, — he  had  some  with  Mr.  Gameau,  but  with  me  he  never  had. 

Q.  Then  the  first  time  that  you  heard  it  stated  that  Mr.  Pacaud     ad  an  int 
after  the  whole  matter  was  finished  ? 
A.  Yes,  Your  Honour. 
Q.  It  was  from  the  revelations  made  before  the  Senat«'  ? 

A.  It  was  from  the  newspapers  and  the  Senate  enquiry  solely.  I  do  not  kno^ 
the  newspapers  spoke  of  it  before  the  Senate  enquiry,  I  cannot  say,  but  it  was  about  i 

Q.  Was  it  from  the  newspapers  you  learned  it«  or  did  some  one  speak  to  you  i 

A.  It  was  from  the  rumours  in  the  newspapers  and  the  Senate  enquiry'. 

Q.  Had  you  any  reat^on  to  suspect,  at  the  time,  what  was  the  extent  of  th< 
which  Ml*.  Pacaud  might  have  in  the  matter  when  you  saw  the  revelations  in 
papers ;  could  you  have  suspected  before  that  Mr.  Pacaud  had  ^such  a  lai^^e  intere 
matter  ? 

A.  None  at  all.  I  began  to  have  an  idea  of  the  thing...  I  finished,  I  only  camt 
of  it  since  the  revelations  in  the  newspapers  until  to-day. 

Q.  There  was  a  declaration  made  here,  and  I  a^k  yon  the  question  so  that 
explain,  if  you  wish  to,  respecting  a  sum  of  $100  which  was  paid  for  you  by  Mr.  1 
your  entrance  fee  to  the  Union  Club? 

A.  I  was  going  to  ask  for  permi8sion  to  give  some  explanations  respeotii 
always  refused  to  belong  to  the  Union  Club,  because  I  did  not  then  have  and  I  do 
have  the  means  to  belong  to  it.  I  positively  refused,  because  I  was  asked — others  f 
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."Wked  rae  and  I  refused.  The  Hon.  Mr.  Garneau's  son,  one  of  the  founders  of  the  Clnb,  one 

<jf  thoee  who  took  most  interest  in  it.  told  me :  we  want  to  have  all  the  niini>tere,  we  will 
We  you  in  spite  of  yourself.  I  said :  I  will  not  pay,  I  am  not  able  to  pay,  he  said  ;  we 
^1  see  to  that.    They  proposed  me  against  my  will,  they  elected  me  against  my  will.  I 

[-iweived  my  account,  which  I  handed  to  my  secretary,  telling  him  to  put  it  in  the  w<iste 
|*per  basket,  that  I  could  not  pay  it.  Some  days  afterwards  a^ain  I  received  my  receipt,  not 
knowing  whence  it  came.    I  thought  that  it  came  from  Mr.  Garneau,  and  I  did  not  learn 

'totilthe  nth  of  October  that  it  was  Mr.  Pacaud  who  had  paid  it  out  of  the  $l(K»,000.  On 
**''oingit,  if  I  had  the  money,  I  would  perhaps  have  returned  it,  but  I  did  not  have  the  money 

^  I  have  not  it  yet ;  and  if  the  Club  would  return  me  the  money,  I  would  give  it  back  to 

toe  penon  who  had  paid  for  me ;  but  I  believe  that  they  will  not  do  it.    It  is  mate  rially 

'''^P^ble  for  me  as  it  was  then  to  pay  that  amount. 
Q-  You  are  speaking  of  Mr.  Eklouard  Garneau  ? 
-A.  Yes,  the  Honourable  Mr.  Garneau's  son. 

^y  Mr,  Casgrain : — 

Q-  But  Mr.  Duhamel,  you  go  to  the  Club  ? 

-A.  Ves. 

Q-  Ycm  go  there  still  ? 

'^'  Yes. 

Q*  You  stated  a  moment  ago,  that  you  really  thought  that  Mr.  Pacand  was  not  working 
fornothir^g^ 

^'  Certainly.  • 

Q  I>o  you  know  for  about  what  rate  he  was  working. 

^-  ^^o,  I  did  not  know  for  what  rate  he  was  working,  as  I  do  not  know  for  what  you 
roursclf'  are  working  as  advocate. 

Q-  "V^ou  thought  that  Mr.  Pacaud  was  as  an  advocate  ? 

A.    ^es.  ^ 

Q<    You  are  well  aware  that  he  is  not  practising  as  an  advocate  ? 

A*    ^e  does  not  usually  practice,  but  it  has  happened  that  I  have  practised  myself  since 
laifta-  minister. 

Q-  Your  positions  are  not  altogether  the  same  ?  You  know  that  Mr.  Pacaud  is  a  jour- 
uri^fi^  and  very  much  engaged  as  a  journalist  ? 

A.  He  is  a  journalist. 

Q.  Is  it  not  true,  that  from  what  you  know,  all  Mr.  Pacaud 'h  practice  as  an  advocate 
eoosists  in  advocating  certain  claims  against  the  Government  of  the  Province  of  Quebec  ? 

A.  I  do  not  know  that  at  all. 

Q.  Now  you  stated  that  on  that  occasion  you  really  thought  that  he  was  not  working 
for  nothing,  was  it  because  you  had  already  had  experience  that  in  other  matters  Mr.  Pacaud... 

A.  I  never  said  that. 

Q.  I  ask  you  ? 

A.  No.  I  do  not  believe  it  either.  I  have  nothing  that  would  authorize  me  in  stating  that. 
Q.  Did  you  never  notice  that  Mr.  Pacand  W)is  so  practising  ? 

A.  No,  I  saw  that  Mr.  Pacaud  was  engaged  in  politics,  but  I  never  noticed  that  he  was 
nraclising  in  the  sense  you  ask  me. 
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Q.  You  know  that  he  buBied  hinipelf  in  advocating  olaims  of  those  who  had  biaioM 
1  the  Gn       iinent  ? 

i  vnuraellin  my  departraenl. 

dutiea  ae  miniHter,  you  occupy  ilie  a  a  nio  position  in  my  depurtmoit 

iy- 

luid  explain  yourself? 
-  .  the  Attorney  General  in  a  caae  in  my  department. 

cL    the  private  party  wlio  is  obliged  to  make  use  of  the  naracoflnt 
jrai  to  take  a  writ  of  tcire  Jadat  f 

Hon.  Mr.  Juttice  jMi  : — 

iirxlerstund  that  Mr.  Duhamel  stated  that  you  were  looked  upon  with  sa  much  faTorl 

«¥  Mr.  Qu^raiit  ;— 

.  How  long  did  you  remain  in  Mr.  Machin's  otiice? 
A.  I  [>erhape  remained  tliere  two  minutes. 

Q.  And  if  a  witness  has  said  that  you  remained  there  bulf  h,u  hour  / 
A.  He  may  have  been  mistaken. 
Q.  Would  you  be  mistaken  or  the  witneBses? 
A.  It  is  uert.im  tbxt  il'the  witneises  say  that,  they  are  mistaken. 
Q.  The  thanks  which  Mr,  Thorn  gave  you  had  reference  to  the  hunting  permit ' 

That  was  it. 

Wm  this  hunting  permit  for  the  purpose  ofhimting  beaver  or  mooeeT 
A.  I  ciinnot  say.  it  was  jjerhapa  lor  moose. 

Q,  Will  you  take  coramunicntion  of  the  letter  ElMbit  No.  24,   and  state  if  yoii 
ever  seen  timt  letler  berore  ?  ^ 

A.  I  saw  that  letter  in  the  Council,  hut  since  the  enquiry  has  commenced. 

Q.  You  did  nut  atte  it,  when  Mr.  Thorn  r>jturned  it  to  Mr.  Gameau  ? 

A.  No. 

Q.  You  had  not  seen  it? 

A.  No. 

(■i.  You  did  not  contribute  to  iis  drafting  ? 

A.  No, 

Q,  Do  you  know  the  writing  in  the  letter  ?  I 

A.  No,  I  do  not  know  the  writing. 

By  Mr.  Beique  ;— 

Q.  Did  you  receive  any  promise  from  Mr.  Pacaud  or  others,  from  Mr.  Thorn  or  Hf- 
Armstrong,  or  from  others,  or  did  you  receive  any  "favor  in  connection  with  this  iiuKs[<^ 
the  Baie    ej  Chaleura  ? 

A.  None  whatever,  outside  the  matter  of  the  one  hundred  dollars  in  question,  vhicb 
were  without  my  knowletge,  and  which  I  could  not  prevent. 

Q.  Which  was  done  without  your  knowledge  7 

A.  Yes. 
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Q.  Without  your  knowledge  ? 

A.  Without  my  knowing  it.  I  only  knew  of  it  on  the  eleventh  of  October  laat.  Apart 
from  that,  I  received  nothing  either  directly  or  iadi recti y,  either,  in  promises  or  commercial 
paper,  or  money  from  any  one  whomsoever. 

And  further  the  deponent  saith  not. 


ACHILLE  F.  CAREIER,  of  the  city  of  Quebec,  advocate  and  member,  being  duly 
sworn  up  on  the  Holy  Evangelistes,  doth  depose  and  say  : 
(The  witness  U  examined  at  his  own  request). 

By  Hon,  Mr.  Justice  Jetti : — 

Q  I  find  in  the  statements  produced  by  Mr.  Pacaud,  item  88*5,  of  the  8th  of  May,  a 
promissory  note  paid  for  you  for  the  sum  of  $400  ;  item  88-22,  of  the  15th  of  May,  a  sum  of 
$150,  paid  as  being  a  debt  to  Mr.  Desbarats ;  and  item  86-13,  of  the  29th  May,  a  promissory 
note  paid  for  the  sum  of  $400,  which  would  mako  in  all  a  total  of  $950,  which  you  have 
received  from  Mr.  Pacaud.  You  expressed  a  wish  to  make  a  declaration  respecting  these 
three  items.    We  are  prepared  to  hear  you. 

A.  I  must  state  that  I  never  received  anything  from  Mr.  Pacaud.  This  is  what  occurred. 
Since  I  have  known  Mr.  Pacaud,  with  whom  I  am  on  the  most  intimate  terms  for  a  number 
of  years,  I  have  often  had  occasion  to  ask  Mr.  Pacaud,  as  I  have  also  asked  others  of  my 
friends  and  specially  Mr.  Langelier.  to  endorse  notes  for  me  when  I  was  in  want  of  money. 
The  first  note,  that  of  $400  was  to  become  due  on  the  6th  of  May  at  the  Banquc  du  Peuple. 
During  the  last  days  of  April,  I  was  leaving  for  New  York,  intending  to  remain  there  for 
two  or  three  weeks.  I  went  to  Mr.  Pacaud  and  asked  him  if  he  would  renew  the  note.  He 
Mid :  "  It  is  not  necessary.  If  ynu  do  not  want  to  pay  it  now.  I  will  probably  be  in  funds  in  a 
few  days,  I  will  pay  the  note  and  you  will  owe  it  to  me."  I  said  :  "  It  is  absolutely  the 
8*me  thing  for  nie.  I  am  ready  to  renew  it  if  you  wish."  He  said  :  **  On  your  return  we 
^ill  8ettle  that."    I  left  lor  New  York  when,  I  returned  in  the  beginning  of  May. 

On  my  return  he  told  me  that  he  had  paid  the  note,  and  that  I  owed  it  to  him. 

Sometime  after  this  note  was  made previous  to  the  sixth  of  May,  in  the  month  of 

Maroh,  I  again  asked  Mr.  Pacaud,  after  returning  from  a  trip  to  New  York,  where  I  had 

Perhaps  spent  more  money  than  I  liked,  to  endorse  two  notes  of  $200  for  m«\    He  did  so, 

*nd  when  the  notes  became  due,  on  the  29th  May,  I  offered  to  Mr.  Pacaud  if  he  wished 

to  renew  them.    He  said  :  Carrier,  I  do  not  want  my  name  on  any  note  in  any  bank.  You 

*^ow  that  I  have  for  a  long  time  wanted  to  go  to  Europe,  I  believe  I  will  go  soon.  I  will  pay 

that  note  and  keep  it,  and  when  you  are  in  funds  or  when  I  want  money,  you  will  repay  me. 

He  said  :  do  not  inconvenience  yourself,  if  you  want  that  money,  you  will  pay  me  later, 

^  the  autumn,  I  said  :  that  is  all  right.    The  other  note  for  $150,  I  did  not  know  until 

^he  evening  that  Mr.  Pacaud  made  his  deposition,  that  he  had  paid  that  to  Mr.  Desbarats, 

^d  I  reproached  him  tor  having  done  it,  and  I  told  him  that  I  would  pay  him  the  next 

^y,  and  I  paid  it.    I  considered  that  I  did  not  owe  that  sum  to  Mr.  Desbarats.  and  I 

Regretted  that  he  had  paid  it  for  me,  although  Mr.  Desbarats  had  my  note.    This  question 

of  notes  had  nothing  to  do  with  the  Bale  des  Chaleurs  matter.    I  did  not  know  even  that 

Hr.  Pacaud  was  interesting  himself  in  the  Baie  des  Chaleurs  matter.    I  did  not  know  that 

he  had  made  a  cent  out  of  that,  before  seeing  the  Chronicle  report  that  Mr.  Pacaud  had 


.received  money  in  that  BaiG  des  ChaleitiB  matter.    Mr    PatiHud  made  no  ^ft  lo  mc  :  be 

lent  me  hia  name  as  he  had  often  done.    Even  in  1881.  when  I  was  a  law  student,  Ihp  two 

ngeliers.  who  arc  my  pcteonal  friends  ns  they  are  my  political  friends,  had  done  so  {or 

I  urn  not  nch  mid  I  am  uften  obli^etl  to  have  recourse  to  my  friends,  and  1  hope  tlul 

ivillbelpmeagninif  necessary.    At  the  present  moment  I  have  a  note  at  the  bftok 

, ITS'?.!  by  Mr.  Langelicr. 

When  I  stated  that  I  did  not  owe  Mr,  Desbarais,  here  is  the  explnnation  :   I  had  newj 
J0  hiA  lawyer  and  he  had  never  paid  me.   He  was  nienftced  with  dismissal  from  his  employ- 
us  aGijvernment  employee,  and  I  consider  that  I  had  done  niy  duty  in  defending  him, 
J  he  kept  hia  position. 

Jty  Mr.  BkUive:— 

Q.  You  were  not  a  member  when  you  rendered  this  service  to  Mr.  Desbsr.it^  ? 

A.  No.  It  was  in  1»S8,  and  I  was  elected  member  on  the  21st  July,  1890.  I  acted  for  Mr. 

larats  in  November,  ]$68. 

And  further  the  deponent  saith  not. 


GILBERT  MIVILLE  DESCKfeNES,  of  the  city  of  Quebec,  ativocate  Hud  meuilxr. 
*beiug  duly  sworn  upon  the  Holy  Evargelisls,  doth  depose  and  say  ;— 

{ThU  wUneii  W  examined  ai  hi»  own  reifui'jil.j 

Hon.  Mr.  .lutlice  Jtttt  .— 

Q.  You  are  a  member  of  the  Legislative  Aasonibly  ? 

A.  Yes,  since  1886.  | 

Q.  For  what  county  ? 

A,  For  the  county  of  I'Islet. 

Q.  We  find  in  the  stulemoutB  uf  uc:count  produced  by  Air.  Puciiud  an  item  No.  S3-]7  ot 
the  13th  May  Inst,  which  sets  out  that  a  promiswry  note  for  $150  due  by  you  was  paid  br 
him.    Have  you  any  explanation  that  you  wish  to  give  respecting  that  entry  f 

A.  The  note  for  tl50  was  paid  by  Mr.  Pacaud.  As  stated  by  Mr.  Pacnud  in  his  deposition, 
we  have  been  persona!  friends  since  1880,  and  I  do  believe  that  I  do  not  boast  when  I  sUle 
that  since  1883,  when  I  was  received  as  an  advocate.  I  had  made  the  contests  fortheLiberol 
pofty  in  the  district  of  Quebec  and  elsewhere,  Mr.  Pacaud  endorsed  a  note  for  me  it  ws 
renewed.  I  am  not  sure  whether  it  was  renewed  when  it  hecnme  due,  Mr.  Pacaud  rene'fl 
the  note,  and  ae  the  cashier  of  the  bank  stated  Mr.  Pacaud  received  the  proceeds  of  the 
renewal  note.    Mr,  Pacaud  made  the  second  note.    I  did  not  know  even  that  Mr.  Facaad 
had  paid  the  note  at  all.    I  did  not  wish  to  settle  the  note,  and  I  will  not  settle  it  s^  long 
as  I  have  not  received  an  account  from  Mr.  Pacaud,  in  a  certain  case  in  which  Mea*- 
Oasgrain  A  Angers  were  attorneys  for  Mr.  Lavery,  who  had  acted  as  revisor  against  Mewrs- 
Belleau  &  Co.,  in  which  Messra.  Belleau  &  Co.  had  entmsted  ihe  defence  to  the  (imi  »* 
advocates  of  which  I  am  a  member,  and  in  which  was  concerned  a  esse  in  which  witnesses^ 
from  the  county  of  I'Islet,  of  a  parish  of  my  county,  had  come  np  without  subpccnag  ot^ 
the  faith  of  my  word,  and  the  witnesses  are  not  yet  paid.    I  consider  myself  personally 
liable  towards  those  witnesses.    When  Ishall  have  settled  that  case  with  Mr.  Facand  Iwil? 
pay  him  the  balance,  if  I  owe  him  any.    I  swear  in  the  most  positive  and  moet  solemc^ 
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anner.  that  I  never  knew  of  the  Bale  des  Chaleui-s  matter,  except  through  the  newspapers, 
id  I  swear  that  I  never  knew  that  the  money  to  pay  that  note  came  from  the  Bale  des 
haleurs  matter.  I  have  already  had  business  matters  with  Mr.  Facaud,  and  I  have  settled 
aem  as  I  should  have  done.  I  swear  in  the  most  positive  and  solemn  manner  that  I  never 
new  of  that  matter  nor  of  many  others  of  which  he  is  now  accused.  That  is  the  declaration 
hat  I  had  to  make. 

And  further  the  deponent  saith  not. 

At  four  o'clock,  P.  M.,  the  Ck)mmission  adjourned  to  the  fourth  day  of  November,  at* 
.0  A.  M. 

J.  B^LANGER, 

Clerk  of  the  CommuMton. 


«™«.  ROYAL  COMMISSION 

i.t  vj  Quebec.     ) 

—tied  U[ider  the  Great  Seal  of  the  Province,  constituting  and  appointing  the  Honounble 
L  JettA,  Judge  of  the  Superior  Court,  the  Honourable  Louia  Fsiscois  Oeo&ges  Bin, 
»f  the  Court  of  Queen's  BKach.  and  the  Honourable  Charles  Peers  Daviwos.  Juii^ 
.  Superior  Court.  CommiaaionerH  to  inquire  into  luid  report  on  the  facts  and  druum- 
■tjB  vhich  preceded,  accompanied,  caused  and  followed  the  tranaactiona  made  undfilbe 
i  Victoria,  chapter  83,  io  so  faraa  it  relates  to  the  Baie  desCbaleurs  Railway  Comjun;, 

18th  SITTIHa. 

I  Weilnesday.  the  4th  November,  in  the  year  ofOur  Lord  one  thousand  eight  hundrfd 
I  ninety -one. 

^^  FltESENT : 

1^^  I'he  Konour;ible  Mr.  Justice  Louis  A.  JETTfi,  President. 

-T  "  "        Louis  PRAN50isGEoRaE8  Baby, 

■'  "        Chahles  Peers  Davidson, 

Thn  undersigiled  apply  to  tlip  commission  for  an  order  to : 
The  Uj-L'iil  i'orth  Western  TiOegrupL  compiiDy,  to  the  Cimudiau  racitic  Kuil«-ay  Telrgmiili     1 
company  for  the  production  of  all  the  telegrams  and  messages  sent  and  exchanged  between 
Ernest  Pacaud  and  the  Honourable  Messn.  Eobidoux  and  Chs.  Langelier,  or  any  of  them, 
or  sent  by  these  latter  to  the  said  Ernest  Pacaud  during  the  months  of  March  and  April, 
one  thousand  eigbt  hundred  and  ninety-one. 

(Signed)  JOHN  S.  HALL,  Jr.,  Q.  C, 

THS.  CHASE  C  4SGRAIN,  Q.  0. 
Quebec,  4th  November,  1891. 

Order. 
4th  November,  1891. 

Present : 

The  Honourable  Mr.  Justice  Loms  A.  Jcrrfc,  President, 
"  ■'  "       "       Loms  FRAK501B  Oeokoes  Baby, 

"  "        "       Charles  Peebs  Davidson, 

COmmwioneri. 

It  is  ordered  011  the  application  of  Messrs.  J.  S.  Hall  and  T.  Chase  Casgrain,  that  the  Cana- 
dian Pacific  Railway  Telegraph  Gimpany  and  the  Great  North  Wettem  Tdeffrapk  Company  do 
produce  alttelegramsandmessagessent  and  exchanged  by  Ernest  Pacaud  to  the  Hon.  Messrs. 
Bobidoui  and  Chs^  Langelier,  or  any  of  them,  or  sent  by  these  latter  to  the  said  Ernest 
Pacaud,  during  the  months  of  March  and  April,  one  thousand  eight  hundred  and  ninety- 
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PHILIPP£  VALLIEEE,  of  Quebec,  manufacturer,  again  appeared  and  continued 
his  deposition  as  follows  : 

By  Mr,  Caagrain  : — 

Q.  Mr.  Valli^re,  I  asked  you  the  following  question  :  You  had  been  at  the  bank ;  Mr 
Pacaud  was  the  holder  of  a  cheque  signed  by  J.  C.  I^ngelier,  Commissioner,  and  to  have 
that  cheque  passed,  Mr.  Facaud  gave  his  note  for  twenty  thousand  dollars  ($20,000),  an 
amount  corresponding  to  the  cheque  in  question,  and  you  endorsed  it,  and  I  asked  you  if 
70a  had  not  found  that  to  be  a  singular  transaction.  You  answered  me  no,  as  Mr.  Pacaud 
had  told  you  that  it  was  to  pay  the  men  on  the  Bale  des  ChaJeurs  Railway,  the  workmen 

00  the  Bdie  des  Chaleurs  Railway  ;  now  you  stated  that  that  did  not  appear  singular  to  you, 
as  YOU  already  had  done  so,  and  among  others  under  other  Governments,  than  the  Mercier 
Government ;  I  wish  you  would  show  under  what  circumstances  you  did  so  under  other 
Governments  than  the  Mercier  Government. 

A.  I  understood  you  had  asked  me  if  I  had  found  a  transaction  like  that  to  be  extraor- 
dinary, that  letters  of  credit  were*  given  to  secure  promissory  notes ;  is  it  not  that  ? 
Q.  It  is  not  that  ? 
A.  Well,  that  is  what  I  understood,  and  I  found  that  it  was  not  extraordinary',  because 

1  had  a  letter  of  credit  which  guaranteed  me  that  the  note  would  be  paid  by  a  letter  which 
Mr.  Chr}'sost6me  Langelier  had  given ;  I  had  forbidden  giving  the  money  to  Mr.  Pacaud, 
before  I  had  that  letter  of  credit.  There  was  nothing  extraordinary  in  having  a  letter  of  credit 
from  the  Government. 

Q.  That  was  not  it  at  all ;  the  singularity  (>f  the  transaction  was  that  a  Government 
cheque  required  before  being  discounted  to  be  endorsed  by  Mr.  Vallifere  ? 
Hon.  Mr,  Justice  JetU  : — 

I  must  say  Mr.  Casgrain.  that  we  did  not  find  that  the  question  was  of  any  importance 
for  the  enquiry  which  we  have  to  make ;  but,  in  justice  to  you,  as  th^  answer  of  the  witnesa 
might  have  given  it  to  be  understood,  that  the  same  transaction  had  been  made  under 
another  G<ivernment,  we  did  not  think  it  necessary  to  intervene. 

Mr,  Casgrain: — 

What  I  understood  from  Mr.  Valli^re  was  that  he  stated  that  he  did  not  find  the 
•ansaction  an  extraordinary  one  as  he  had  already  done  the  same  thing  or  something  of 
le  same  kind  previously,  that  is,  that  he  already  had  letters  of  credit  or  other  Government 
iper,  or  that  he  had  already  discounted... 

The  Witness:— 

I  would  not  have  discounted  Mr.  Pacaud's  cheque  without  having  Mr.  Chrysost^me 
mgelier's  guarantee.  The  cashier  said  to  me :  "  Get  it  before  discounting."  With  a  letter  from 
e  Government  there  is  no  difficulty,  and  with  the  other  Governments,  I  have  already 
»tained  money  on  letters  of  credit,  and  I  could  obtain  some  on  one  I  have  now  here  in 
jid. 

Mr.  Casgrain: — 

I  would  ask,  Mr.  Valli^re  to  produce  that  document. 


T 
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The  Witwu  '.— 

I  can  not  proiiuce  it,  I  w«nt  it. 

S/r.  Ca»gTai\i : — 

read  it. 

I  witness  <]ec1aruig  that  it  would  be  tliflicuit  for  him  tn  read  the  document.  Hr.  B^ 
'euils  it  as  follows  : 

Minister's  OffipJE— Public  Works. 

10th  Ftbruary,  1891. 
I  suppose  that  you  can  raise  some 

HECTOR  LANGEVIN. 


letter  of  credit,  which  v 


Un  Mt.  BHque  :— 

Q.  For  the  stun  of  one  thousand  ami  eighty-seven  dollars  (SlpOSTI  ? 
A.  For  a  claim  that  I  had.  There  was  no  money,  and  t  was  given  that  Order  in  Coi 
to  raise  one  thousand  and  eighty-seven  dollars  ($1,087),  | 

By  Mr.  Catgrain  : — 

Q.  It  was  an  Order  in  Council  t 

A.  It  wiis  an  Order  in  Council,  and  with  that  Order  in  Council  I  can  rMse  the  money 
*a  with  Mr.  ChryaostAme  Langelier's  Order  in  Council. 

A.  You  do  not  seize  the  difference  there  i«  between  an  Order  in  Council  allowing  a 
certain  sum  of  money  and  a  letter  of  credit  such  as  those  which  were  issued  in  this  instance. 

Q.  Notice,  that  it  is  an  Order  in  Council  which  was  not  voted,  the  money  was  not 
voted,  it  was  to  have  been  voted  at  the  last  session  of  Parliament? 

A.  That  is  a  letter  of  credit ,  the  money  whs  to  have  been  voted  at  the  last  session,  it 
was  voted ;  1  got  it  collected  and  I  have  not  been  caid  yet. 

Q.  Mr.  Valli&re,  you  know  that  an  Order  in  Council  is  of  no  value  until  it  is  approved 
by  the  Qovernor  General,  when  it  concerns  the  Federal  Government  ?  You  know  tlutt,  do 
you  not  ? 

A.  Well,  if  the  Government  did  not  vote  the  money.  I  would  not  have  any  7 

Q.  That  is  not  the  question.  Do  yon  know  that  an  Order  in  Council  can  have  no  effect 
at  all  until  it  is  approved  by  the  Governor?  It  would  not  be  extraordinary  if  yoii  did  not 
know  it,  and  I  would  not  blame  you  if  you  did  not,  as  ordinary  mortals  do  not  know  it  ? 


r  you  are 
the  Order i 

in  n  pfeition  to  require 
n  Council  in  question. 

money 

Thi:  IlifnMs 
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That  is  a  lei 
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er  of  credit,  I  consider  it 

to  be  a 

Bv  ^fr.  Viuiffrain  : — 

Q.  Eighteen 
A.  Eighteen 

hundred  and  ninety-one  { 1801)  ? 
hundred  and  ninety-one  (1891). 
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A.  I  have  not  studied  the  question,  but  when  there  are  orders  like  that,  I  do  not  refuse 

Q.  Now,  do  you  know  the  difference  between  a  letter  of  credit  ie^sued  by  a  Government 
md  an  Order  in  Council  ? 

A.  There  must  be  a  difference,  I  suppose. 

Q.  You  produce  that  Onler  in  Council? 

A.  No,  I  do  not  produce  it,  I  can  read  it  if  you  like. 

By  Mr.  Beique: — 

Q.  Will  you  read  that  Order  in  Council  to  which  you  refer? 
A.  It  is  in  English. 

}fr,  BHque : — 

What  I  wish  to  have  established  is  this :  (reading  the  document  which  was  handed  to 
im  by  the  witness). 

''  The  minister  further  recommends,  should  the  said  offer  be  accepted  by  Mr.  Valli^re^ 
lat  a  similar  sum  be  included  in  the  supplementary  estimates  for  1890  and  1891,  to  be  laid 
efore  the  Parliament  at  his  next  sesuiou." 

That  is  what  I  call  a  letter  of  credit. 

Hon.'  Mr.  Justice  Baby : — 

That  is  not  a  letter  of  credit,  Mr.  Beique. 
Mr.  BHque  : — 

Perhaps  I  do  not  understand  what  is  a  letter  of  credit. 

Hon.  Mr.  Justice  Baby  : — 

If  often  happens  that  claims  are  presented  against  the  (Government  for  which  no  credit 
available ;  then,  it  is  placed  in  the  supplementary  estimates. 

Mr.  BHque  : — 

Exactly,  that  is  exactly  what  I  understand  to  be  a  letter  of  credit.  I  understand  that  is 
letter  of  credit 

Hon.  Mr.  Justice  Baby : — 

I  do  not  know  why  we  have  gone  into  that ;  I  ask  myself  why  we  have  gone  into  this,  it 
ill  lead  to  nothing. 

Mr.  BHque : — 

I  understand  that  letters  of  credit  are  issued  when  the  estimates  have  not  been  voted 
id  that  certain  unforeseen  wants  present  themselves  and  they  must  be  provided  for ;  the 
>propriation  not  having  been  voted  by  the  House,  these  wants  must  be  provided  by  means 
r  letters  of  credit. 

Hon.  Mr.  Justice  Baby : — 

By  a  special  warrant ;  that  is  altogether  different ;  a  letter  of  credit  and  a  special  warrant 
re  two  altogether  different  things. 
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Mr,  BHque : — 

In  any  case,  the  letter  of  credit  is  a  promise  on  behalf  of  the  Government  to  pay  at  % 
future  date  a  sum  which  must  be  placed  at  the  disposal  of  the  Government. 

Mr.  Hall  :— 

Am  I  to  understand  that  the  Order  in  Council,  or  a  copy  of  it,  is  not  to  be  produced  ? 

Hon,  Mr,  Justice  Jettt : — 

Mr.  B^ique  has  read  the  part  which  will  go  into  the  testimony  of  Mr.  Valli^re. 

By  Mr,  BHque  : — 

I  do  not  want  to  have  the  Order  in  Council  placed  before  the  Commission,  even  thtt 
part  of  it,  if  my  learned  friend  objects.  I  will  ask  that  that  letter  be  produced. 

Hon,  Mr.  Justice  Jetti  : — 

Produce  both  documents,  we  will  judge  of  them  ourselves. 

Mr.  BHque  :— 

Q.  Mr.  Valli^re,  will  you  produce  the  letter  of  which  you  just  now  gave  an  extract  ? 

A.  I  produce  that  letter  signed  by  Sir  Hector  Langevin,  dated  the  10th  of  February, 
eighteen  hundred  and  ninety-one  (1891),  as  Exhibit  No.  166,  and  I  produce  as  Exhibit  lo. 
167,  copy  of  the  Order  in  Council  to  which  reference  is  made  in  the  letter. 

Q.  Did  you,  Mr.  Valli^re,  apply  to  a  bank  to  realize  the  amount  which  is  mentioned  in 
that  Order  in  Council  ? 

A.  The  Banque  du  Peuple  tried  to  collect  it  for  me ;  they  said  they  were  going  to  send 
a  cheque ;  that  was  on  the  twenty-sixth  of  September,  and  I  have  not  yet  received  the 
cheque.  I  might  easliy  have  got  the  money  from  the  bank  for  it,  I  was  offered  the  money, 
but  I  did  not  want  it. 

Q.  Now,  Mr.  Valli^re,  in  your  experience,  is  it  an  unusual  thing  for  letters  of  credit  to 
be  issued  by  the  departments  ?  Have  you  had  occasion  to  get  them  from  other  Governments 
than  the  Mercier  Government  ? 

Mr.  Casgrain  : — 

I  object  to  the  question  for  two  reasons.  It  is  evident  to  the  Commission  that  Mr.  Val- 
liere  cannot  make  the  distinction  and  I  do  not  blame  him,— between  a  letter  of  credit  and 
another  document  which  is  perfectly  regular;  consequently,  he  is  not  competent  to  state 
whether  he  has  received  letters  of  credit  from  this  Government  or  from  other  Government*. 

Hon  Mr.  Justice  Baby  : — 

It  was  you  who  went  into  this. 

By  Mr.  Casgrain  : — 

I  beg  Your  Honour's  pardon,  it  is  the  witness  who  went  into  it.  I  asked  him  if  be 
found  that  the  transaction  he  was  making  extraordinary,  then  he  said.  No,  because  I  had 
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with  other  Oovemments.  The  question  which  naturally  carae  to  me  and  one  that  I 
ot  keep  putting  to  the  witness  was  this :  Well !  prove  your  statement  and  show  me 
action  of  that  nature  under  an  other  Government.  It  was  a  perfectly  legitimate 
lestion  and  I  could  not  help  myself  from  doing  it.  Now,  after  the  witness  has  answered 
estion  in  a  way  to  convince  the  Commission  that  he  does  not  know  the  difference 
n  an  Order  in  Council  and  a  letter  of  credit,  he  is  asked  ;  "  Have  you  already  received 
of  credit  from  other  Governments.  "  I  believe  in  the  first  place  that  we  would  be 
g  into  matters  that  may  carry  us  far  and  afterwards,  that  Mr.  Valli^re.  having  shown 
^'ommission  that  he  does  not  know  the  difference  between  the  two,  is  not  a  competent 

n.  Mr.  Justice  Jettt  : — 

i  regret  that  the  question  has  been  put ;  however,  as  we  have,  in  spite  of  ourselves 
to  matters  that  we  think  altogether  foreign  to  the  enquiry,  we  would  be  disposed 
f  the  question  if  it  was  put  in  general  terms  withoutpnaking  any  distinction,  and  we 
>e  disposed  not  to  allow  you  to  go  further.  Mr.  B^ique,  and  not  to  specify.  Your 
n  is  only  a  repetition  of  the  question  by  Mr.  Casgrain  yesterday  :  If  Mr.  Valli^re 
i  letters  of  credit  which  he  discounted  for  other  Governments  than  the  present 
dal  Government.  We  would  prefer  it  to  be  in  the  most  general  terms  so  as 
de  even  the  present  Provincial  Government. 

.  BHque : — 

ill  adopt  Your  Honour's  suggestion. 

Will  you  state  whether  in  your  experience,  the  issue  of  a  letter  of  credit  such  as  that 
■ns  of  which  your  endorsement  of  Mr.  Pacaud*s  promissory  note  was  guaranteed,  is 
ptional  matter  or  if  it  is  not  habitual  enough  ? 

Well,  I  have  bc^n  thirty  years  working  for  the  Government ;  for  the  past  twelve  to 
years  I  have  not  required  any  letters  from  the  Government  to  get  what  I  wanted  ;  in 
id  not  ask  for  it ;  but  I  know  it  is  the  custom  to  give  letters  of  credit,  and  I  may  have 
1  some  for  other  matters  done  in  the  Governments.  For  example,  a  person  has  a  lot 
s  for  the  sum  of  five  or  six  hundred  dollars ;  there  is  no  money  voted ;  an  acknowledg- 
I  given  him  so  that  after  the  money  is  voted  he  will  be  paid. 

r  myself,  I  have  not  required  a  letter  of  credit ;  but  when  I  worked  at  finishing  the 
[neni  offices,  when  there  was  no  money  voted,  if  I  had  asked  a  Government  for  a 
>  have  a  certain  sum  at  a  bank,  there  could  have  been  no  difficulty,  I  would  have 
i  it,  that  is  my  opinion. 

Now,  Mr.  Valli^re,  you  stated,  yesterday,  that  you  endorsed  three  promissory  notes 
Pacaud  ? 

Yes,  Sir. 

One  of  these  notes  was  discounted  at  the  Banque  du  Peuple  ? 

Yes,  Sir. 

You  stated,  I  believe.  Sir,  that  you  went  twice  at  the  Banque  du  Peuple  about  that 

I  went  once,  and  Mr.  Dumoulin  accepted  it  immediately  ;  but  Mr.  Dumoulin 
ed  to  me  that  I  should  have  an  acknowledgment  from  Mr.  Webb,   stating  that  he 


would  undertake  to  pay  the  note  as  eoon  aa  the  Govertimenl  bad  paid.  Mr. 
Langelier's  letUT  of  credit  altiiched  to  my  note. 

Q.  As  your  guarsnlee  ? 

A.  Aa  Diy  guarantee  ;  Tbcreupon.  I  told  Mr.  Diimoulin  not  to  let  Hr.  Paimai  hii* 
the  money  before  I  hud  that? 

Q.  In    that  first  interview  Mr.  Dumoulin  consented  to  discount  Ki. 
endorsed  by  you  f 

A.  Vee,  certainly  ;  I  have  a  credit  of  seventy  five  Lhouaand  dollars  (¥76^000)  I  OooH  I 
got  the  money  at  once  if  I  had  wished. 

Q.  When,  Mr.  Dumoulin,  so  consented  to  discount  Mr.  Facaud's  nota  Wtdcned  bj 
for  the  sum  of  twenty  thousand  dollars  ($30,000),  was  Mr.  Charles  Langelier  preaeDtl  . 


A,  No. 
Q    Hew£ 
A.  No. 
Q.  You  a 


it  there '! 


s  very  e 


■e? 


ewithme,  weviUgDtotbtCW 


A.  I  am  very  sure. 

Q.  It  wa^  not  until  the  next  day  ? 

A.  It  was  not  until  the  next  day  that  I  brought  him  with  me- 

Q,  He  waa  there  alic^ether  by  accidi-nt  ? 

A.  He  was  in  Mr.  Pacnud's  oHice  ;  I  said  to  hitn 
together. 

Q.  Why  did  you  go  to  the  Banqne  dn  Peuple  on 

A.  To  give  Mr.  Dumoulin  the  letter  which  I  had  received  from  Mr.  WMn. 

Q.  And  to  tell  him  that  he  might  give  the  money  to  Mr.  Facaud  T  ■ 

A.  To  tell  him  he  could  give  the  money  to  Mc.  PacAud. 

Q.  Had  Mr.  Chs.  Langelier  any  knowledge  of  that  conversation  t 

A.  No,  becHuse  he  was  outride.  Mr.  Dumoulin  went  out  afterwards  to  ask  him  not  to 
forget  him. 

Q.  He  waa  in  the  vestibule  T 

A.  He  was  in  the  vestibule. 

Q.  And  told  you  what  had  passed  reapecting  the  deposit  which  Mr.  Dumoulin  iskri 
for! 

A.  Yea. 

Q.  And  you  said,  I  believe,  that  Mr.  Cbas.  LangeJier  did  not  promise  a  deposit  T 

A.  He  did  not  pn>miBe.  When  we  were  outaide  Mr.  Langelier  remarked  to  me  that  it 
was  tiresome  for  those  people  to  be  always  asking  the  same  thing,  that  the  head  office  hid 
the  lai^est  deposit,  and  that  the  agency  expected  still  another ;  that  it  was  tiresome  (bt 
him ;  that  he  could  not  do  that  without  asking  Mr.  Shehyn  to  b«  good  enough  to  do  it ;  thU 
it  was  not  within  his  competence. 

And  further  deponent  saith  not. 
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CHABLES  N.  ARMTRONO,  recalled,  testified  as  follows  : 

By  Hon.  Mr.  Ju$ti<x  Davidson : — 

Q.  Wliat  sections  in  respect  to  miles  do  sections  A,  E,  F,  G,  H,  J,  K,  and  K,  L,  M,  N, 
represent  as  mentioned  in  Exhibit  No.  3  ? 

A.  Section  A,  E,  is  the  first  twenty  miles  :  section  F  represents  miles  20  to  30 :  G 
miles  SO  to  40  ;  H  miles  40  to  50  ;  J  miles  50  to  60  :  K  miles  60  to  70  :  L,  M  and  H  miles 
70  to  100.  The  "  H  ''  here  should  be  "  N  ". 

(The  Commission  puts  on  record  as  Eshibit  168  a  certified  copy  of  an  agreement 
between  Her  Majesty  and  the  Baie  des  Chaleurs  Railway  Company,  re  subsidy  for  a 
railway  from  Metapedia,  eastward,  to  Paspebiac  for  20  miles,  dated  17th  of  December,  1885. 

Also  Exhibit  169,  being  an  agreement  between  the  Baie  des  Chaleurs  Railway  Company 
md  Her  Majesty  Queen  Victoria  as  to  subsidies  for  constructing  80  miles  of  railway  from 
i  point  20  miles  eastward  from  Metapedia,  on  the  Intercolonial  Railway,  dated  20th  of 
December,  1885. 

Also  Echibit  170,  being  a  certified  copy  of  the  provisional  agreement  between  the  Baie 
lee  Chaleurs  Railway  Company  and  Her  Majesty,  permitting  the  company  to  build  30  miles 
between  the  40th  and  70th  of  their  railway,  from  Metapedia  to  Paspebiac,  in  lieu  of  the 
last  30  miles,  for  $96,000.  under  56  Victoria,  Chap.  5,  of  date  the  2nd  of  June,  1889. 

Q.  Is  the  document  now  shown  you,  dated  9th  of  June,  1886,  a  copy  of  the  contract  or 
agreement  between  the  Baie  des  Chaleurs  Railway  Company  and  yourself  ? 

A.  Yes,  I  identifiel  that  at  Ottawa.    (It  is  fyled  as  Exhibit  No.  171). 

Q.  Is  the  agreement  now  shown  you,  purporting  to  be  a  copy  of  the  contract  with 
Henry  MacFarlane,  dated  the  8th  day  of  June,  1888,  a  true  copy  of  the  contract  made 
between  you  and  MacFarlane  ? 

A.  I  believe  it  to  be  a  true  copy I  now  wish  to  fyle  some  accounts, —  accounts  I  was 

Mked  to  produce  in  my  examination  previously.  I  took  a  memorandum  of  them  at  the 
time.  The  first  one  is  a  statement  showing  the  amount  oc  work  done  up  to  different  dates, 
tod  the  amounts  of  payments  made  on  account  of  that  work  on  these  different  dates 
fyled  as  Exhibit  Ho.  173.  The  next  is  a  statement  of  the  payments  made  by  the  Dominion 
Government  on  account  of  subsidies,  voted  by  them,  fyled  as  Exhibit  Ho.  174.  Also  a 
tatoment  of  the  payments  made  by  the  Quebec  (Government  on  account  of  subsidies,  fyled 
8  Exhibit  Ha  175.  Statement  of  transfers  of  subsidies  and  payments  made  by  the  Baie 
es  Chaleurs  Railway  Company,  fyled  as  Exhibit  Ho.  176.  Statement  of  comparative  cos^t 
f  each  section  of  the  line  by  ten  miles  sections,  fyled  as  Exhibit  Ho.  177.  I  have  also 
ere  some  statements  you  asked  me  to  prepare  that  evening. 

Q.  You  can  state  what  they  are  ? 
45 


7r^»> 
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A.  This  is  a  statement  of  the  payments  made  on  eaoh  section  by  the  tiro  Govern, 
ments,— the  total  payments,— fy led  as  Exhibit  Ho.  178.  The  neft  is  a  statement  of  thi 
subsidies  granted  by  sections  by  the  two  Qovernments,  and  a  memorandum  of  the  aeto 
referred  to,  fyled  as  Exhibit  Vo.  179.  This  forms  a  total  of  $680,000  from  the  Local  Govai' 
ment  and  9620,000  from  the  Federal  Government,  making  tl,800,000,  without  ooantiqg  the 
special  grant  of  800,000  acres  of  land  converted  into  cash. 

Q.  That  includes  the  Gascapedia  bridge? 

A.  Yes,  Sir. 

Q.  Over  how  many  miles? 

A.  100  miles.    "Hie  memorandum  I  have  made  is  as  follows  : 

The  Federal  subsidies  were  a  special  vote  of  9800,000  to  buHd  a  20  mile  branch  of  tb 
Intercolonial,  commencing  at  MetapediA.  l%e  amount  proving  insuflteient^  this  vote  «« 
transferred  to  the  Baie  des  Chaleurs  Bailway  Company,  on  condition  of  their  oonstndai 
20  miles.  In  addition,  an  ordinary  grant  of  .98,200  per  mile  was  voted  for  100  miles  of  te 
line. 

Owing  to  a  special  grant  on  the  first  20  miles,  the  98,200  per  mile  on  this  section  wen 
paid  only  on  completion  of  the  next  20  mfles,  (20  to  40),  making  a  payment  of  96,400  pic 
mile  on  these  twenty  miles.  The  company  afterwards  applied  for  the  subsidy  on  the  iMt 
80  miles  (70  to  100),  doubled  back  on  the  previous  80  miles  (40  to  70),  which  was  doM 
making  the  subsidy  on  these  80  miles  (40  to  70)  also  of  96,400  per  mile,  the  company  onder- 
taking  to  complete  the  last  80  miles  (70  to  100)  without  subsidy.  The  Quebec  tubeid; 
was  a  vote  of  10,000  acres  of  land  per  mile,  for  180  miles,  which  was  converted  into  cash  At 
70  cents  per  acre,  of  which  35  ceuts  per  acre  is  to  be  paid  on  each  section  of  the  line  as 
constructed.  This  made  a  cash  subsidy  of  $3,500  per  mile  for  180  miles.  Subsequectly,  a 
cash  payment  of  35  cents  per  acre  on  the  last  80  miles  of  the  line  (100  to  180)  was  applied 
to  the  preceding  miles,  20  to  100,  making  a  cash  payment  of  97,000  per  mile,  and  the 
deferred  or  second  35  cents  on  miles  20  to  100  were  applied  to  miles  100  to  180.  A  speciAl 
grant  of  800,000  acres  of  land,  converted  according  to  the  terms  of  the  conversion  act, 
realized  9280,000  in  cash,  and  the  second  35  cents  per  acre  would  form  another  sum  of 
9280,000,  if  ever  paid.    The  acts  referring  to  the  granting  of  these  subsidies  are  : 

Federal :  46  Victoria,  chap.  25. 
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Q.  What,  if  any,  conversation  took  place  between  you  and  Mr.  Pacaud  as  to  the  state- 


C  N.  Armstrong  707 


ent  made  by  him  to  Mr.  Oameau  with  reference  to  any  instructions  left  by  Mr.  Mercier, 
as  to  the  pressure  that  he  had  exerted  in  connection  with  the  matter  ? 

A.  Mr.  Pacaud  told  me,  that  owing  to  the  delay  in  getting  the  matter  finally  settled,  he 
adtfpoken  to  Mr.  Gameau  about  it,  and  told  him  he  was  very  anxious  to  see  the  thing 
trough,  as  Mr.  Mercier  had  asked  him  specially  to  have  the  thing  ready,  as  he  wanted  to 
?e  the  men  put  on  and  the  work  going  ou  before  he  got  back  from  England. 

Q.  What,  if  anything,  was  said  about  a  cable  ? 

A.  He  gave  me  to  understand  that  he  had  told  Mr.  Garneau  that  if  the  thing  was  not 
titled  at  once  he  would  feel  obliged  to  cable  Mr.  Mercier  about  it. 

Q.  Referring  to  your  account,  please  state  what  is  the  difference  between  the  price  you 
largfd  for  the  work  and  the  price  paid  ? 

A.  My  contract  did  not  fix  any  schedule  of  prices  at  all.  It  was  a  general  contract  at 
le  rate  of  $20,000  per  mile.  There  was  no  special  price  for  any  class  of  work  at  all.  There 
as  an  agreement  after  the  contract  was  made.  It  was  found  impossible  to  give  an  estimate 
•r  a  contract  unless  some  basis  of  prices  was  agreed  upon  for  each  class  of  work.  There  is 
noDgdt  the  Senate  papers  a  list  of  the  prices,  and  that  is  exhibit  No.  90  of  the  Senate, 
ige  374. 

Q.  Have  you  a  copy  of  that  ? 

A.  I  have  at  home.  I  could  fyle  another  copy.  This  is  the  copy  I  filed  at  Ottawa.  It  is 
letter  press  copy  of  the  original  which  I  will  now  file  as  Exhibit  No.  180. 

Q.  Will  you  refer  to  items  86-18  and  89-8,  dated  June  16th  and  July  21st,  representing 
le  payment  by  Mr.  Pacaud  of  two  sums  of  $1,000  on  your  account.  Can  you  give  some 
cplanation  in  respect  to  those  payments  ? 

A.  Mr.  Pacaud  had  been  arranging  for  me  a  discount  in  connexion  with  another  rail, 
ay,  having  nothing  to  do  with  this  at  all,  a  matter  of  some  $14,700.  He  had  told  me  he 
>uld  get  the  matter  through  by  a  certain  date.  I  had  been  going  on  with  the  work  in 
iticipation  of  getting  the  money,  and  a  short  time  after  Mr.  Paoaud  a<]  vised  me  it  could 
H  be  done  as  soon  as  he  expected.  I  met  him  in  Montreal  a  few  days  after  that,  and 
ked  him  to  obtain  an  advance  of  a  portion  of  the  amount.  I  suggested  that  he  would 
^pt  a  draft  for  me  for  a  couple  of  thousand  dollars,  and  he  accepted  my  draft  for  $2,000* 
lid  not  discount  the  draft,  but  simply  used  it  as  collateral  for  my  own  note,  and  when  it 
me  due  Mr.  Pacaud  paid  $1,000  of  it,  and  I  drew  again  on  him,  at  maturity ,  for  the  other 
ousand.  It  had  no  connection  with  the  Bale  des  Chaleurs  Railway  at  all. 

Q.  What  were  the  dates  of  these  drafts  ? 

A.  The  original  draft  was  dated  on  the  13th  of  May,  this  year;  the  second  one  would 
about  a  month  after  that, — ^the  15th  of  June, — ^the  one  for  $1,000.  I  think  they  have 
sn  put  in  here  as  exhibits  by  Mr.  Pacaud  himself. 

Q.  When  was  the  consent  given  by  Mr.  Pacaud  to  you  that  he  would  accept  this  draft  T 

A.  He  accepted  it  at  the  time  that  I  asked  him,  in  Montreal,  on  the  12th  of  May  last 
.t  is  the  draft- for  $2,000.    The  other  one  was,  I  believe,  sent  through  the  bank. 

Q.  Where  did  this  conversation  take  place  ? 

A.  At  the  Windsor  Hotel,  in  Montreal. 
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Q.  Had  this  transaction  any  connection  ivith  the  following  evidtnce  of  Mr.  Thoi 
appears  upon  page  180  of  the  Senate  report : — 

*'  Q.  What  was  it  ? 

*'  A.  Previous  to  this  closing  of  this  contract,  Mr.  Armstrong  came  to  me  and  t 
me  to  accept  an  order  in  favor  of  some  bank  in  Quebec, — I  do  not  remember  the  luin 
for  either  forty-six  or  thirty-^ix  hundred  "dollars.  I  objected  to  that,  for  tlie  reason  tl 
had  not  decided  to  go  into  the  contract.  I  asked  him  what  it  wan  lor,  and  he  told  me  it 
for  a  debt  due  t<>  Mr.  Pacaud  and  this  bank.  He  had  negotiated  a  subsidy  through 
Pacaud  for  forty-five  or  iilty-four  thousand  dollars.  I  thought  I  had  better  not  accept 
a  matter  of  business,  and  refused  to  accept  it.  The  day  after,  the  bank  manager  cf 
upon  nie  and  asked  me  to  accept  it. 

'*  Q.  A  bank  in  Quebec  ? 

*  A.  Yea. 

"Q.  WhatWnk? 

"  A.  I  cann(»t  say. ,  I  declined  to  accept  it.  A  lew  days  after  that  Mr.  Pacaud  cam 
me  and  asked  me  if  I  would,  not  accept  this  fromMr.  Armstr^/ng;  that  I  was  likely  tugi 
with  the  contract ;  that  the  matter  was  closed,  he  had  heard ;  gaud  I  ffaid  I  would  nutao 
any  order." 

A.  Tliat  was  an  entirely  different  transaction.  The  one  Mr.  Thorn  refers  to,  there  ^ 
discount  arranged  the  previous  year  at  the  Union  Bank,  here  in  Quebec.  The  amoui 
the  order  which  Mr.  Thom  was  asked  to  accept  was  for  interest  upon  advances  aln 
made,  and  had  nothing  to  do  with  the  Baie  des  Ghaleun  Bail  way  Company  at  all. 

Q.  This  evidence  has  been  confirmed  by  Mr.  Thom  in  his  testimony  taken  before 
Commission,  and  you  will  notice  that  the  application  was  ba»ed  upon  a  contract 
supposed  to  have  been  closed  between  the  present  company  and  the  Government  1 

A.  When  Mr.  Webb  and  Mr.  Pacaud  asked  to  have  that  order  accepted,  the  matter 
not  been  finally  closed  by  the  Quebec  Government,  here. 

Q.  But  yuu  will  notice  that  the  basis  of  the  application  was  the  negotiation  then 
ceediug  to  a  close  between  the  Government  and  the  new  company  ? 

A.  I  believe  it  is  quite  likely  that  the  Order  in  Council  had  been  passed,  but  the  m* 
uot  paid.  It  wa8  during  the  time  we  were  both  in  Quebec.  I  could  not  say  the  exact  < 
I  know  Mr.  Webb  wan  very  pressing  to  have  the  order  accepted,  but  there  is  no  coniie< 
with  that  at  all  and  the  $2,000  transaction. 

Q.  On  page  437  of  the  evidence,  Mr.  Pacaud  speaks  of  an  interview  had  with  yoi 
Montreal,  at  which  you  accompanied  him  to  the  bank  lor  an  answer  to  an  application  r 
for  a  discount  of  one  of  the  twenty  thousand  dollar  checks.    As  that  interview  has  not 
referred  to  in  your  previous  evidence,  you  will  state  what  occurred  ? 

A.  I  didn't  go  into  the  bank  with  him  at  all.  I  stopped  outside.  I  didn't  know  n 
what  his  objt-ct  was  in  going  to  the  bank,  excepting  that  he  wad  expecting  to  get  an  an 
about  a  discount.  I  didn't  know  it  had  any  reference  to  the  twenty  thousand  dollar  cb 
you  speak  uf. 

Q.  Where  had  you  met  him  ? 

A.  At  the  Windsor  Hotel. 

Q.  At  the  Windsor  Hotel  ? 

A.  Yes,  Sir. 

Q.  For  what  purpose  ? 
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A.  That  was  the  time  I  was  to  see  him  to  get  a  portion  nf  that  S14,700,  the  timt^  I  have 
referred  to  about  that  two  thoua^nid  doll  ir  matter.  I  had  written  or  telcgraph«^d  to  him, 
and  he  had  replied,  a^^king  me  to  meet  him  at  the  Windsor  Hotel  at  half-past  nine  or  ten  in 
the  morning,  but  the  boat  was  detained  by  fo<r  that  morning,  and  ho  didn't  jret  there  until 
nearly  twelve  o'clock.  Wo  drove  down  the  street  together,  and  he  got  out  from  the  cab  at 
the  Banque  du  Peuple  and  went  in  to  see  the  manager.  I  went  down  to  the  Government 
office  with  him  after  that,  and  there  he  dismissed  the  cab,  and  after  an  houi's  delay  we 
walked  back.  He  then  went  into  the  Banque  du  Peuple  and  cj*me  out  and  said  it  was  very 
fnnnythat  he  couldn't  get  a  note  for  $20,000  with  a  first  class  endorser  discounted.  He  never 
toMme  it  had  aiiy  connection  with  the  cheques  at  all,  and  I  was  not  aware  of  it  imtil  I  saw 
his  evidence. 

Q.  So  far  as  you  are  aware  was,  the  discount  applied  for  in  your  interest? 

A.  Not  in  my  interest.    I  had  no  claim  upon  it. 

By  Hon.  Mr,  Justice  JetU  : — 

Q.  The  question  is  if  you  knew  it  was  a^^ked  in  your  name  ? 

A.  On  my  having  asked  him  for  the  two  thousand  dollars,  he  said  he  ex|lfected  to  get 
some  money  that  day,  and  if  so,  he  would  give  me  the  $2,000. 

By  Hon.  Mr.  Justice  Davidson  : — 

Q.  Mr.  Pacaud,  at  page  437,  states  that  in  his  interview  with  Mr.  Robidoux,  he  made 
the  assertion  that  you  were  very  anxious  to  negotiate  this  cheque,  in  order  to  have  the 
amount  ? 

A.  As  I  said  before,  I  knew  nothing  whatever  about  his  negotiating  the  cheque  at  all. 
[didn't  know  the  amount  he  was  going  to  the  bank  for  at  all.  He  said  he  would  get  some 
unount  of  money,  and  give  me  the  $2,(KK)  after  he  got  it. 

Q.  Mr.  Robidoux  ? 

« 

A.  I  never  saw  Mr.  Robidoux. 

Q.  Was  Mr.  Bousquet  there  ? 

A.  I  didn't  go  into  the  bank. 

Q.  Whom  did  you  see  at  the  Government  offices  ? 

A.  The  Hon.  Mr.  Langelier  was  at  the  Government  offices.  He  walked  down  as  far  as 
he  bank,  but  did  not  go  into  the  bank.  Mr.  Charles  Langelier  I  refer  to. 

Q.  Was  there  any  conversation  on  the  road  as  to  what  was  to  take  place  ? 

A.  No,  Sir,  he  simply  said  Mr.  Bousquet  was  out  when  he  called  before,  and  he  was 
>ing  back  to  get  his  answer. 

By  Mr.  Beique : — 

Q.  Who  said  that  ? 
A.  Mr.  Pacaud. 

By  Hon.  Mr.  Justice  Davidson  : — 

Q.  Is  that  all  you  know  about  the  transaction  ? 

A.  That  is  all.  I  see  that  Mr.  Pacaud  states  that  I  went  to  Mr.  Robidoux's  house  with 
QQ,  but  he  is  mistaken  about  that.    I  have  never  been  to  Mr.  Robidoux's  house. 
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Q.  Did  you  go  to  the  door  of  Mr.  Robidoux's  house  in  a  carriage  ? 
A.  Noy  Sir,  I  have  never  been  thdre.    I  don't  know  where  he  lives. 

Q.  Where  did  you  separate  ? 

A.  At  the  door  of  the  Baoque  da  Penple.  Mr.  Paoaud  and  Mr.  Langelier  went  ofi;i 
understood,  to  go  to  lunch,  and  I  went  to  my  office. 

Q.  You  are  sure  you  did  not  go  anywhere  in  a  carriage  after  they  went  out  of  the  bank* 

A.  No,  Sir,  they  dismissed  their  carriage.  Mr.  Langelier  and  I  remained  at  the  door 
when  Mr.  Pacaud  went  in.    Then  they  went  off  together. 

Q.  Mr.  Pacaud,  at  page  487,  said :  ''  I  went  with  Mr.  Armstrong  to  the  offices  (tf  tho 
Government,  and  afterwards  to  the  residence  of  Mr.  Bobidoux.  Mr.  Armstrong  remained 
in  the  carriage  and  I  entered  Mr.  Bobidoux's  house.    Mr.  Bobidoux  was  sick." 

A.  I  think  he  has  confounded  me  with  Mr.  Langelier  there.  I  certainly  didn't  go  there^ 
and  they  didfnot  go  directly  from  the  Government  offices.  We  went  to  the  Banquedn 
Peuple  from  there.  We  walked  to  the  bank  a  little  distance,  and  dismissed  the  cab  at  the 
Government  offices. 

By  J/r.  HaU  ;— 

Q.  I  think  you  were  asked  to  produce  the  certificates  of  Mr.  Light  referred  to  in  your 
claim  ? 

A.  In  any  case  I  wish  to  produce  them,  its  I  wish  to  refer  to  my  account,  about  which 
there  has  been  a  good  deal  said.    There  are  the  estimates  aig^ed  by  Mr.  Light,  as  chief 
engineer  for  tho  Baie  des  Chaleurs  Bailway  Compjiny  on  the  diHercnt  sections  of  the  liiif, 
headed  :  ''  Certificate  of  wi^rk  done  to  date  by  c<»ntrjictor."  This  r.  fers  to  the  first  twoiity 
miles  to  be  constructed  on  the  Bale  des  Chaleui'H  Railway,  and  is  of  June  0th,  1891,  from 
Motapcdia  to  Paapebiac,  based  upon  an  average  price  of  J?2(V)00  and  uj)on  a  comparative 
C(^t  of  the  work  on  this  20  mile  section."    This  is  the  exact  terms  of  the  contract,    llies^e 
certificates  were  originally  prepared  by  my  chief  engineer,  Mr.  LeDuc,  and  submittid  to 
Mr.  Light,  who  verified  them.    There  was  hu  alteration  made  in  this  one  of  $d,<XH),  made 
by  Mr.  Light,  for  one  locomotive.    Otherwise  it  is  signed  as  made  by  Mr.  I^eDuc.  Thenex^ 
one  is  dated  in  the  same  way,  except  that  it  refcis  to  the  third  ten  miles.    The  next  mie 
refers  to  the  fourth  ten  miles,  section  G.    The  next  refers  to  the  lifth  ten  miles,  section  IL 
The  next  to  the  sixth  ten  miles,  section  J.    The  next  to  the  seventh  ten  mile?,  section  K, 
and  the  hist  one  to  sections  K,  L,  M  and  N,  simply  for  engineering.    The  totals  of  these 
are  the  amounts  mentioned  in  the  accounts  certilied  to  by  Mr.  Riupel,  produced  as  Exhibit 
No.  3. 

(Certificates  produced  and  fyled  as  181A,  181B,  181C,  181D,  181E,  181F  and  181G.) 

Kl.  Mr.  I^Duc,  I  understand,  was  your  engineer  ? 

A.  He  was  my  chief  engineer. 

Q.  Certified  to  the  work  done  as  between  you  and  the  sub-contractors  ? 

A.  That  was  one  of  his  duties  of  course  as  my  engineer.     He  had  the  responsibility  of 
measuring  all  the  work  on  the  line. 
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Q.  And  certified  to  what  work  the  chief  contractor  would  have  to  pay  for  it  ? 

A.  Yes,  Sir,  that  would  be  one  of  his  duties. 

Q.  He  was  also  the  engineer  of  the  company  ? 

A.  No,  Sir,  he  waa  not ;  Mr.  Light  was. 

Q.  Have  you  the  certificates  corresponding  to  those  that  you  have  just  produced,  No. 
181  A,  18 IB  and  181C,  which  were  given  you  by  Mr.  LeDuc  a«  between  you  and  the  sub- 
contractors ? 

A.  A  lot  of  this  work  was  done  by  myself  and  not  by  the  sub-contractors  at  all. 

Q.  Have  you  the  certificates  corresponding  to  any  part  ? 

A.  Mr.  LeDuc  has  got  them  himself.  He  has  charge  of  all  the  papers,  and  still  continues 
to  be  employed. 

Q.  I  understand  you  to  say  that  you  have  not  got  these  certificates  ? 

A.  I  have  copies  of  some  of  them,  but  not  all.    I  could  certainly  find  some  of  them. 

Q.  Do  you  recollect  who  presented  these  certificates  to  Mr.  Light  for  his  signature  ? 

A.  They  may  have  been  given  to  him  by  Mr.  LeDuc,  or  may  have  been  sent  from  the 
iompany  to  Mr.  Light. 

Q.  Do  you  know  ? 

A.  I  do  not  know. 

Q.  Do  you  know  how  long  they  remained  in  Mr.  Light's  possession  before  they  were 
«rtified  by  him  ? 

A.  Sometimes  they  remained  a  very  long  time.  I  think  these  probably  remained  a 
Qonth  in  his  possession. 

Q.  Do  you  know  if  there  was  any  difficulty  about  getting  them  signed  by  Mr.  Light  ? 

A.  I  had  to  complain  several  times,  because  he  was  so  very  slow. 

Q.  Do  you  know  if  he  put  himself  in  communication  with  the  president  of  the  road  to 
ee  about  the  nature  of  these  certificates  he  was  called  upon  to  sign  ? 

A.  I  don't  know. 

Q.  I  sec  that  the  last  certificate  No.  181G,  is  entirely  for  engineering  ? 

A.  Yes,  Sir. 

Q.  And  that  is  not  signed  by  Mr.  Light  ? 

A.  No,  Sir,  I  don't  know  how  that  is. 

Q.  I  say  that  the  certificate  is  not  signed  by  Mr.  Light  ? 

A.  No,  Sir. 

Q.  All  these  are  the  certificates  181  A,  181B  and  181C  on  which  you  base  your  claim» 
bhibit  Ho.  3  which  are  certified  to  by  Mr.  LeDuc,  by  Mr.  Riopel  and  Mr.  Robitaille,  the 
ecretarv  ? 

A.  Yes,  Sir. 

Q.  You  don't  hand  these  certificates  over  to  any  one  ? 

A.  No,  Sir,  they  are  always  made  in  duplicate,  and  sometimes  in  triplicate.  Mr.  Light 
ould  keep  one,  the  company  one,  and  I  would  have  my  copy. 

Q.  These  ones  produced  were  the  ones  you  showed  to  Mr.  Thom  upon  which  your 
aim,  Exhibit  3,  was  made  up  ? 

A.  It  may  be.  or  perhaps  the  company's  copy. 

Q.  And  these  have  always  remained  in  your  possession  ? 

A.  Ever  since,  yes,  Sir. 
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Q.  These  amounte  that  are  detailed  out  here  do  not  repreeeot  the  value  of  the  %a\ 
done? 

A.  They  do. 

Q.  Do  they  show  that  that  vim  the  amount  paid  out  to  the  cootractora, — I  nieaD  loUe 
siilHSontt  actore  ? 

A.  llie  vulue  of  the  work  done  at  the  price  I  was  pa-id  by  the  company. 

Q.  This  is  made  up  B*:eordiiig  to  the  terms  of  yi.ur  contract  with  ihe  company  ? 

A.  Precisely. 

Q.  I  am  asking  you  for  these  figures  ehowing  Ihe  actiiBJ  value  of  the  wiirk  ikmp. 

A.  Yea,  Sir,  that  is  the  &cliial  viilue  of  the  wnrk  dmie. 

Q.  The  figures  foi*  the  actual  vnlui:  ol'lhe  wi.ik  dime? 

A.  Yes.  Sir. 

Q.  On  these  oerliBcates  that  vou  have  just  produced  f 

A.  Yes  Sir. 

Q.  Why  'loesn't  it  state  in  the  heading  thnt  it  is  a  Btntcment  of  the  actual  nnrk  doin 
Dpon  an  aversge  price  o!  1120,000  per  mile  and  upon  the  comparative  cost  of  the  wo^k  ? 

A.  Well,  «20/HMI  are  more  than  some  sedions  were  woith  and  lees  than  olhrn.  If  I 
had  been  paid  JlM.OOO,  I  would  not  have  been  paid  iho  actual  amount. 

Q.  What  I  understand  from  you  is  that  .these  are  the  prices  made  un  Ihe  boeiH  of  ^JXO 
per  mile? 

A.  Yes,  Sir. 

Q.  Have  you  the  certificates  or  statements  showing  the  co»t  or  ' 
the  BU h^»n tractors  ? 

A.  That  has  nothing  at  all  to  do  with  that.  I  have  already  told  jou  that  I  may  b»»e 
some  of  them.  Some  of  the  work  was  done  hv  mc,  where  th-^re  were  no  sTih-coiilractore  it 
all. 

Q.  But  I  underatand  that  you  did  comparati  vely  1  ittle  work  on  the  road  ? 

A.  I  did  a  lot  of  it. 

Q.  Can  you  tell  ue  how  much? 

A.  CerUinly,overJlOO,000. 

Q.  Over»I00,00O? 

A.  Ye^,  Sir. 

Q.  Mr.  Armstrong,  this  Exhibit  Ho.  178  which  you  have  produced  and  headed : "  Amount 
of  estimates  of  work  done  by  me  oi]  account  of  contract  of  Baie  des  Chaleurd  Bailway  as 
per  estimates  of  the  company's  engineer." 

I  understand  these  figures,  as  regards  these  estimates,  they  are  taken  from  the  certiii — 
catesof  Mr.  Light  just  produced. 

A.  They  are,  with  the  exception  of  this  last  item,  $25,337.97,  being  for  extra  materifc-"* 
not  included  in  Mr.  Light's. 

Q.  At  this  interview  that  you  had  at  the  Windsor  Hotel,  did  you  see  any  one  else  ther*^ 
when  you  accompanied  Mr.  Piicaud  down  to  the  Banque  du  Peuple  7  Was  any  one  el*^ 
beeidee  Mr.  Pacaud  with  you  going  down  to  the  bank  ? 

A.  No,  Sir.  We  drove  down,  stopping  at  the  bank  for  u  moment,  and  then  on  lo  fb^ 
Qovernment  buildings.    There  was  no  one  with  us. 
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By  Mr.  BHque  : — 

Q.  When  you  say  Mr.  Charles  I^ngelier  walked  as  far  as  the  bank,  did  he  go  into  the 
)fficeof  the  bank? 

A.  No,  Sir ;  I  said  he  remained  at  the  door  with  me,  and  he  left  there  with  Mr.  Pacaud 
0  go  to  lunth,  and  I  w^ent  to  my  office. 

Q.  Now,  can  ypu  tell  why  the  estimates,  Exhibit  No.  181G,donot  appear  to  be  signed 
y  Mr.  Light  ? 

A.  I  was  not  quite  sure  of  the  reason  when  Mr.  Hall  asked  me,  but  I  think  it  is  because 
e  had  previously  signed  one  for  the  same  amount  ami  for  the  same  work,  which  I  now 
roduce  as  Exhibit  No.  182. 

By  ^fr,  HaU  ;— 

Q.  Mr.  Armstrong,  I  suppose  you  are  aware  that  there  was  a  company  in  existence 
lefore  the  present  Baie  des  Chalaurt*  Rrtilway  CJompany  ? 

A.  There  was  one  under  the  same  name. 

Q.  You  are  aware  that  that  company  received  about  thiiteen  or  fourteen  thousand 
lollars  for  surveys  and  engineering  and  exploration  ? 

A.  I  am  not  aware  of  that,  no. 

Witness : — 

I  wish  to  say  something  about  my  account  (Exhibit  Ho.  3).  I  stated,  when  examined 
>efore,  that  although  this  account  was  certified  as  being  the  amount  due,  there  were  other 
tmounts  which  I  might  have  charged  in  that  account,  so  that  the  real  amount  due  me  was 
Jonsiderably.  in  excess  of  $298,000.  I  explained  that  it  included  a  credit  for  the  full  amount  o^ 
he  Government  transfer,  $906,000,  but  as  $31,00i»  were  still  unpaid,  I  wish  to  fde  now  a  state- 
aent  which  would  shew  the  exact  amount  due  at  that  date.  If  these  subsidies  were  credited 
imply  for  the  amount  paid,  they  would  shew  a  balance  due  me  on  the  20th  April  last,  in 
eu  of  $298,000,  $345,360.59.  As  I  explained  at  that  time,  I  was  not  particular  about  the 
tact  amount,  as  I  was  only  getting  about  a  half  of  it  and  it  didn't  make  much  difference, 
have  seen  in  the  newspapers  a  memo,  that  was  to  be  presented  here  with  reference  to  my 
Jcount — a  very  exaggerated  one.  I  don't  know  whether  it  has  been  deposited ;  because,  if 
.  I  would  like  to  say  something  about  it ;  if  not,  it  is  not  worth  while  speaking  of;  it  is 
o  ridiculous  on  the  face  of  it.  I  refer  to  a  memorandum  shewing  that  I  owed  the  company 
70,(K)0. 

By  3rr.  HaU  :— 

Q.  With  reference  to  this  Exhibit  No.  183.  showing  that  on  the  20th  April  there  was 
i€  to  you  $345,360.59,  are  we  to  understand  that  you  do  not  think  you  have  been  paid  enough 
i  your  claim,  or  that  you  still  have  another  claim  against  the  Government. 

A.  I  have  given  the  company  a  complete  discharge ;  but  I  am  still  of  the  opinion  that 
did  not  get  enough. 

And  further  deponent  saith  not. 
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THE  HON.  GHABLES  LANGELIER,  of  the  city  of  Quebec,  Provincial  Secretary,  aged 
39  years,  being  duly  sworn  upon  the  Holy  Evangelists,  doth  depose  and  say  : 

By  the  Hon.  Mr.  Justice  Baby : — 

Q.  Mr.  Langelier,  you  are  Provincial  Secretary  for  the  Province  of  Quebec? 

A.  Yes.  Your  Honour. 

Q.  And  you  have  been  in  the  administration  since 

A.  Since  the  month  of  August,  1890. 

Q.  In  the  course  of  the  explanations  given  by  Mr.  Pacaud,  your  name  has  been  rather 
frequently  mentioned.  We  wish  to  give  you  an  opportunity  of  justifying  yourself,  if  you 
think  proper,  concerning  certain  items  which  have  been  mentioned. 

It  appears,  from  Mr.  Pacaud's  evidence,  that  you  have  received  from  him,  at  different 
times,  as  coming  from  this  sum  of  $100,000  which  he  had  from  Mr.  Armstrong,  the  sum  of 
$9,291.23.  These  sums  are  mentioned  in  the  dififerent  items  to  which  I  shall  refer.  Fint 
of  all,  in  order  of  date  and  also  according  to  the  bank,  statements  furnished  by  Mr.  P^icaod, 
in  which  the  transactions  took  place that  of  the  Banque  du  Peuple  being  first. 

The  first  item  I  see  and  to  which  Mr.  Pacaud  has  referred,  is  a  cheque  paid  to  Mr 
Frai.yois  Parent  for  you, — Mr.  F.  Parent  being  the  contractor  for  a  house,  in  course  of  con- 
struction, which  belongs  to  you. 

A.  That  is  perfectly  true.  If  Your  Honour  permits,  I  shall  at  once  say,  to  simplify 
matters,  that  I  am  acquainted  with  Mr.  Pacaud's  evidence,  which  was. published  in  the 
Electeur,  and  if  the  text  is  correct  regarding  the  sums  mentioned  by  Mr.  Pacaud  as  having 
been  given  to  me,  it  is  perfectly  true. 

Q.  Then,  to  refresh  your  memory,  I  will  go  over  them  to  you.  There  is  the  sum  of 
$918.23  paid  to  Mr.  Parent  ? 

A.  Certainly. 

Q.  On  the  9th  of  the  same  month,  deposited  to  the  credit  of  the  Hon.  Ohs  Langeliir  at 
the  Savings  Bank  Branch  of  the  Uni(Mi  Bank,  U^jper  Town,  $*20i). 

A.  Yes,  Your  Honour. 

Q.  Then,  $5(K),  tlie  llth  of  ibe  same  month  of  May,  beinp:  your  suhscripiion  to  tlu' 
Fo«  tress  Hotel  ? 

A.  Yes,  I  must  mention  this  :  that  it  was  only  later  on  that  I  knew  Mr.  rac:iU'i  l»:iJ 
subscrihed  this  sum  for  me.  It  was  he  who  wrote  niy  name  in  the  stock  bo. )k,  and  Mr. 
Pacaud  C:inie  to  me  with  this  receipt  afterwards,  t<'llini^  me  that  he  had  put  my  name  down. 
In  any  ca>e  be  paid  the  amount  for  me  ;  I  have  seen  the  recei[)t,  wbicVi  is  still  in  his  pos-^es- 
sion. 

Q.  On  the  '2\nh  May,  $17.00  ? 

A.  Yes,  tbat  is  correct. 

Q.  On  the  22n(l  July.  $1,(X)0  ? 

A.  Yes.  I  tliink,  if  I  mistake  not,  that  it  was  the  proceeds  of  a  note  we  had  discoaiil^'d 
together,  or  rather  a  cheque  that  hc^  had  given  to  pay  a  note  which  we  ha<l  together  dis- 
counted at  tb<;  Binque  dn  P.niple. 

Q.  On  the  lilst,  deposit  for  Mr.  Ohs.  Lanj^olier  at  the  Banqne  du  Peuple,  $-')(X) ' 

A.  Ye.<. 

Q.  The  same  day,  >;iven  to  Mr.  Ohs.  Langelier.  $1,500  ? 

A.  Yes,  $500,  which  be  dei)Osited,  and  ?l,o(M)  wliich  he  <;ave  me  personally. 

Q.  On  tlM'  nth  July,  a  <leposit  to  the  credit  of  the  Hon.  Cbs.  Langelier,  $3,000. 

A.  Y'es,  Your  Honour,  I  ought  to  say  that  this  deposit  was  made  by    Mr.  Pacaud,    '^^^ 
it  was  only  a  few  days  later  that  be  told  me  that  he  had  made  the  deposit.    There  only 
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maineii  a  balance  on  the  $3,000.    He  had  drawn  my  cheque  for  $2,072,  and  there  only 
mained  the  balance,  aa  explained  by  Mr.  Pacaud. 

Q.  The  10th  August,  $500  ? 

Q.  Yes  then  Your  Honour.  I  understand  that  these  are  the  figures  given  by  Mr.  Pacaud, 
cause  since,  I  took  the  trouble  to  verify  them  with  my-bank  book.  I  have  considered 
em  quite  correct. 

Q.  The  figures  are  entered  in  the  statement  produced  by  Mr.  Pacaud  ? 

A.  Just  so. 

Q.  Now,  there  is  another  sum  of  $3,000,  to  which  Mr.  Pacaud  alludes,  which  was  a  draft 
rather  an  undertaking  given  by  you  in  favor  of  Mr.  Deniers  for  $3,000,  and  which  he 
scounted  ? 

A.  This  is  the  result  of  an  affair  which  happened  in  the  department  where  I  am,  before 
ras  there.  The  transaction  was  settled  after  I  came  to  the  Secretaryship,but  it  had  happened 
fore  that  time. 

Q.  Then  you  only  concluded  an  arrangement  already  begun  ? 

A.  Yes.  I  should  mention  that  the  sum  of  $3,000  did  not  concern  me  personally.  It 
u  an  affair  connected  entirely  with  the  department. 

Q.  Now.  have  you  anything  to  say  about  these  different  transactions  ? 

A.  The  only  remarks  I  have  to  make  are  the  following:  When  I  decided  to  build  this 
mse,  which  is  now  in  course  of  construction,  Mr.  Pacaud  was  one  of  those  who  induced  me 
build  it.  He  told  me  at  the  time  that  he  was  ready  to  assist  me.  He  expressed  a  great 
al  of  gratitude  for  what  I  had  done  for  him,  when  I  gave  him  up  my  share  in  the  EUdeur 

iwspaper. 

Wh»n  the  prosent  Governmont  came  to  power,  he  was  trying  to  make  new  arrangements 
th  the  ]>re8ent  c'omj)any,  Belleau  <fe  Co.,  and  to  facilitate  these  arrangements  I  withdrew 
^m  the  partnership  which  existed  between  Mr.  Pacaud  and  myself,  and  I  did  it  gratuitously. 
r.  Pacaud  wished  at  the  time  to  indemnify  me,  but  I  positively  refused  to  accept  anything 
laiever.  On  several  occasions  afterwards  Mr.  Pacaud  assured  me  that  he  had  not 
rgotten  what  I  had  done,  and  that  if  ever  an  occasion  should  arise  that  he  could  lender 
e  a  service  he  would  <lo  it  with  pleasure. 

In  this  ca^se  particularly,  about  18  months  ago.  when  I  decided  to  build  this  house,  Mr. 
caud  told  me,  that  if,  in  the  course  of  its  construction,  he  could  aid  me  in  any  way, 
her  by  endorsing  a  note,  or  by  giving  nie  money,  he  would  do  it  with  much  pleasure.  Last 
•in^,  wht*n  the  first  payments  became  due,  I  went  toa«k  Mr.  Pacaud  if  he  would  assist  me. 
Mr.  Mercier  has  said,  before  he  went  to  Europe,  he  was  good  enough  to  leave  with  me 
lote  enilori*ed  by  him  for  $4,000.  Mr.  Pacaud,  I  should  say  had  last  spring  proposed 
njake  a  trip  to  Europe  before  there  was  anj^  question  of  this  Baie  des  Chaleurs  question. 
'.  Pacaud  had  taken  a  very  active  part  in  the  two  general  elections  which  had  just  taken 
ICC,  and  he  was  really  worn  out,  ill,  and  his  doctor  recommended  him  a  trip  tQ  Europe, 
e  reason  Mr.  Pacaud  gave  me  at  that  time,  for  not  endorsing  a  note,  and  having  it 
counted  at  one  of  the  banks  here  in  Quebec,  was  that  he  did  not  know  how  long  he  might 
away  in  Europe,  and  when  the  note  fell  due,  in  case  I  should  not  have  made  the  arran- 
3Qents  which  1  was  to  make,  in  case,  I  say,  that  these  arrangements  were  not  complete,  he 
8  afraid,  that  his  name  being  in  the  banks,  if  the  note  was  not  paid  when  due,  it  would 
protested,  and  that  would  injure  his  credit. 
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This  is  the  principal  ceaaon  he  gave  mo  forrefiiaitigtoendorat!  anotii  for  me.  H«adde'ii 

Tfou  nhmilil  remember  that  I  tnld  you  I  would  help  you.  1  um  in  a  pOBitiiiii  Ui  ilo  »onow," 

«Ib  aaki-d  me  if  I  w.inted  the  wliole  amount  nf  $4.1)00  at  once  ;  I  to)d  hJia   n.i,  that  I  only 

»e         t  in  iostalmenlsiometttbe  ftccounteaalhey  became  due.  He  said  :  "Ifyoudonol 

I  wholfHiuount  at  once,  I  hjivemoney  now  ttiat  lean  ivlvjince  you,  ymi  ciui  p«f 

K.;^,  il  the»iim  is  imi  great  we  cud  Bellle  our  account  when  jTiiihavesoldywirhoiwc  in 

OiTulatreot— which  wjsfcrsale— or  when  youihiive  borrowed   the  monpy,"  ihnt  is  to 

the  i»an  I  wiis  nbniit  arranging  with  IheBuildingSooiHy  ;  forliniiBt  ndd  (hat  loot Bpring 

uliud  til  Mr.  t'hilippe  Vallifere,  who  ia  one  of  the  directiirn  of  ihi.'  Building  Society  u( 

r  Town,  with  Mr,  Facaud'a  kuowlertEe,  and  I  hud  asked  him  ir  I  oould  readily  obuiii  * 

from  the  BOoiety  of  which  he  was  one  of  the  principal  directors. 

VAllJ^rehadfiud  that  certainly  I  could  easily  obtnin  a  loin,  but  to  wait  until  thebnii- 

8inore:idvflnc€d,ft9il  would  thcJi  be  easier  to  liorrow  the  money  required  to  coinpiele 

tnielion.  But  at  that  time,  I  solemnly  deelarethat  Ididnotknow  tliat  Mr  Pac«Hi)ti»ii 

'  cent  from  the  Biiie  dea  Chaleurs  afliiirs.    I  know  ihat  Mr.  Fiicaud  had  inaile  a  jpwl 

money  out  of  his  newspaper,  lie  haii  often  told  me  bo.    I  had  some  knonledce  ndhe    , 

buainesB.  I  knew  that  ihey  had  lai^o  contracts  |with  the  Uovemmeni,  and  that  Mr. 

,~itil  hiulhalf  iif  the  pfolitsorBelleaii  &  Co.    Thi.4  is  the  only  explanation  I  have  to ^vt 

this  subject,    I  inost  say  that  aioce  twenty  years.  I  have  been  Mr.  Pacaud's  frienii,  unij 

jitvet  and  over  again,  wlien  he  wanted  money  and  I  had  tl,  I  lent  it  to  him,  and  if  I  w&nl'^ 

"*"""iey  he  lent  it  to  nie,     Dosiens  of  times  we  have  endorsed  or  loade  notes  togeilier  whidi 

lail  discounted.    And  any  one  knowing  the  lelaiions  that  have  ever  existed  betw««D 

t'nctiud  and  myself  would  not  be  surprised  at  this  circumstance. 

You  have  said  and  the  Hon.  Prime  Minister  has  also  said,  that  he  had  offered yov 
ftnoie? 

A.  He  left  it  with  me. 

Q.  A  note  endorsed  by  him  for  the  sum  of  W.OOO  ? 
■        A.  Yes,  Yonr  Hononr. 

Q.  Yon  did  not  use  this  note? 
A.  No. 

IJ,  Not  at  all? 
A.  Not  at  all. 

Q.  Did  yon  give  it  back  to  him? 

A.  I  gave  it  back  to  the  Hon.  Mr.  Mercier  after  his  return  from  Europe.  Hereproschd 
me  at  that  time.  He  did  not  knoiv  all  that  had  happened  in  the  meantime.  Ho  niJ  '■ 
"  you  ought  to  have  used  that  note  as  I  told  yon,  in  case  you  should  have  difficulty  bew  m 
Quebec,  where  you  coulil  easily  get  it  discounted." 

Q.  You  mentioned  a  moment  ago,  that  the  sum  th-.tt  appears  against  you  in  llicH 
etalementa  was  t^,201.23? 
A.  Yes. 

Q,  Have  you  paid  Mr.  Pacimd  any  money  on  account  of  this  sum  ? 
A,  Certainly.  Mr.  Pacaud  himself  admitted  tliat  ttiere  was  a  cheque  for  tifili.  vW^ 
was  drawn  out  of  the  13,000.    Besides  that  Mr.  Pacaud  paid  me  back  $5lX)  wbicl>  he 
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kI  me,  for  money  that  I  bad  advaixod  to  the  election  funds  during  the  elections ;  then 
re  was  $300  which  I  sent  him  which  he  was  in  Europe.  I  think  that  Mr.  Pacaud,  in 
wer  to  the  Honourable  President  of  the  commission  gave  a  very  exact  statement. 

Q.  Thus  you  have  paid  b  ick,  on  account  of  the  sum  you  received  from  Mr.  Pacaud, 
i72.76,  namely  ;  $2,072,  $500  that  y6u  have  just  mentioned  and  $3l.K)  which  you  remitted 
him  in  Europe? 

A.  Yes.  I  cannot  gave  the  figures  exactly  from  memory,  but  it  was  about  that.  I  wish 
t  Commission  to  understand  that  I  do  not  mean  that  Mr.  Pacaud  gave  me  all  that 
»ney  I  askeil  him  to  help  me?    I  have  not  yet  settled  my  account  with  Mr.  Pacaud. 

Q.  You  have  in  your  hand,  belonging  to  him,  either  as  his  debtor  or  some  other 
e  the  sum  of 

A.  From  the  statement  I  have  received  from  Mr.  Pacaud,  it  was  $5000  and  something, 
an  not  say  exactly  from  memory. 

Q.  Will  you  look  at  the  calculation  I  have  just  made  and  pay  if  it  is  correct  ?  (The 
tness  examines  the  calculation). 

A.  This  does  not  agree  with  the  calculation  I  made  myself.  According  to  Mr.  Pacaud's 
ures,  I  think  that  Your  Honour  is  wrong.  It  may  be  that  I  am  wrong  myself,  but  I 
se<l  my  calculations  on  the  figures  that  I  saw  in  Mr.  Pacaud 's  evidence. 

Q.  Will  you  pnjduceyour  statement. 

A.  I  will  produce  my  statement.    Perhaps  I  am  wrong  myself. 

Q  Now,  Mr.  Pacaud  also  mentioned,  in  his  statements,  different  notes  endorsed  by  the 
on.  Charles  Langelier ;  I  think  that  is  you  ? 

A.  Yes  Your  Honour, 

Q.  I  read  in  Mr.  Pacaud's  statement,  "  May  14  ;  cheque  produced,  to  pay  my  note  to 
e  order  of  Hun.  H.  Mercier.  endorsed  by  F.  and  C.  Langelier  and   C.  A.  P.  Pelletier  ?  " 

A.  I  endorsed,  together  with  Hon.  H.  Mercier,  Hon.  Mr.  Pelletier,  my  brother,  and  Mr. 
rte,  the  notes  that  have  been  mentioned  in  the  course  of  thisienquiry.  (The  notes  are 
k'en  to  witness.)  I  understand  I  hat  Your  Honour  wishes  me  to  identify  the  notes  on 
lich  are  these  endorsements  ? 

Q.  That  is  it. 

A.  I  state  that  on  a  note  signed  by  Mr.  Ernest  Pacaud,  dated  15  April,  1891,  there  is  my 
dorsement.  I  also  state  that  on  a  note,  dated  at  Quebec,  the  28th  February,  1891,  for 
000  figned  by  Ernest  Pacaud  there  is  my  endorsement. 

Q.  Look  and  see  if  you  dont  f\nd  another  note  made  by  you,  and  endorsed  by  Mr.  Tarte, 
a  sum  of  $2,150,  on  which  there  id  $2,000  for  the  county  of  Montmorency  ? 

A.  I  remember  the  circumstance  perfectly.  I  state  that  on  a  note  in  my  handwriting, 
d  signed  by  me  as  maker,  dated  the  2nd  March,  1891,  at  Quebec,  for  the  amount  of  $2,000, 
ere  is  the  endorsement  of  Mr.  Tarte  and  Mr.  Ernest  Pacaud. 

Q.  This  note  was  not  paid  by  you  ? 

A.  No,  Your  Honour. 

Q.  Was  It  Mr.  Pacand  that  paid  it  ? 

A.  It  was  Mr.  Pacaud  that  paid  it ;  and  I  must  state  that  I  did  not  benefit  in  any  fashion 
om  the  proceeds  of  this  note. 

Q.  This  note  was  for ? 

A.  The  election  in  Montmorency. 
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Q.  Did  you  pay  the  other  two  notes,  or  did  Mr.  Pacaud  pay  them  ?  Were  yon  called  u 
to  pay  them? 

A.  What  other  notes? 
^    Q.  »5,000 

A.  I  was  not  asked  to  pay  them  ;  I  suppose  BCr.  Paoaud  paid  them. 

Q.  He  said  he  paid  them  ? 

A.  I  have  no  reason  to  douht  it. 

Q.  Will  you  examine  Exhibit  89-9  and  say  if  your  name  appears  as  endorser  ? 

A.  I  state  that  on  a  note  for  t5,000  dated  at  Quebec,  the  1st  April,  1891,  and  signe( 
Mr.  Ernest  Pacaud,  my  name  is  found  as  endorser. 

Q.  As  in  the  other  oases,  you  were  not  asked  to  pay  this  ? 

A.  I  was  not  asked  to  pay  it. 

Q.  8M? 

A.  I  find  that  on  a  note  for  18,000,  dated  1st  AprU,  1891,  and  signed  by  Mr.  £r 
Pkusaud,  my  name  appears  as  endorser. 

Q.  This  note  also  was  not  paid  by  you  7 

A.  Was  not  paid  by  me. 

Q.  If  I  understood  you  ri^t  just  now,  |ir*  Langelier,  yon  admitted  that  the  sun 
88,000  was  given  you  or  rather  sent  you  by  Mr.  Pacaud  on  Uie  11th  July  ? 

A.  Is  Your  Honour  speaking  of  the  deposit  of  88,000  that  was  made. 

Q.  Yes? 

A.  The  deposit  was  made  without  my  knowledge,  but  I  know  it  was  to  my  credit  at 
bank,  and  out  of  this  sum  I  gave  a  cheque  to  Mr.  Paoaud  for  82,072. 

Q.  You  say  that  it  was  maJe  withcnit  your  knowledge  ? 

A.  Yes.  It  was  some  days  afterwards  that  Mr.  Placaud  told  me  that  he  had  mad 
deposit  of  that  amount ;  and  it  was  Mr.  Pacaud  who  made  it  himself,  contrary  to  what 
been  said. 

Q.  The  deposit  slip  Exhibit  51»  is  it  in  your  handwriting  or  that  of  Mr.  Pacaud*8  ? 

A.  The  deposit  slip  of  the  deposit  of  $3,000,  Exhibit  61,  which  is  now  shewn  me,  is 
Mr.  Pacaud'8  handwriting  and  not  in  mine. 

Q.  Before  entering  the  ministry  were  you  not  a  member  of  the  House  ? 

A.  Of  the  House  of  Commons  of  Canada. 

Q.  Whilst  you  were  a  member  of  the  House  of  Commons  you  were  chosen  aa  adele? 
I  think  were  you  not  ? 
A.  As  commissioner. 

Q.  In  connection  with  the  Baie  des  Chaleurs  affair  ? 
A.  Yes,  Your  Honour. 
Q.  Did  you  make  a  report  of  your  work  ? 

A.  I  made  three  reports.  I  made  two  that  I  shall  call  special  reports,  and  I  made 
general  report  upon  the  whole  matter  after  it  was  over.  As  there  were  very  pressing  del 
I  made  a  re[iort  on  behalf  of  the  claims  which  I  had  already  proved  correct. 

Q.  You  had  in\  esti gated  a  certain  number  or  all  of  these  claims  for  different  sums 
for  what  sums  ? 

A.  I  investigated  all  the  claims  that  came  before  me. 

Q.  Here  is  one.    I  do  not  know  if  it  is  the  first  or  the  last  ? 
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A.  It  18  one  of  the  two  partial  or  rather  special  repoits  which  I  made,  because  I  assert 
;bat  they  were  thoroughly  impartial.  I  do  not  know  whether  it  is  the  tirst  or  the  last.  I 
nade  two  besides  the  final  report,  which  I  had  to  make  when  my  work  was  finished. 

Q.  Will  you  have  the  kindness  to  produce  these  rt'ports  ? 

A.  I  have  no  objection  to  producing  them.  They  are  marked  Exhibits  184, 185  and  186. 
Q.  Subsequently,  the  affairs  of  the  Baie  des  Chaleurs  Railway,  not  having  improved,  I 
telle ve  that  legislative  measures  were  adopted  in  this  matter? 

A.  Yes. 

Q.  The  Government  decided,  I  think,  to  pay  again  certain  claims  made  against  the 
ODtractors  and  sub-contractors  ? 

A.  Yes,  Your  Honour. 

Q.  For  this  purpose,  a  commissioner  or  delegate  was  appointed  ? 

A.  Yes.  Mr.  J.  C.  Langelier  was  nominated  commissioner  to  pay  the  claims  which  i 
lad  Dut  forward  as  Government  commissioner. 

Q.  Mr.  J.  C.  Langelier  belongs  to  your  department,  does  he  not  ? 

A.  Yes.    He  is  deputy-registrar  of  the  Province. 

Q.  He  is  your  brother  ? 

A.  Yes. 

4 

Q.  Has  he  anything  to  do  with  the  Public  Works  Department  ? 

A.  Nothing  whatever,  except  the  reports  when  he  was  nominated  commissioner ;  but, 
ipart  from  this  Baie  des  Chaleurs,  matter  he  has  nothing  whatever  to  do  with  the  Public 
Works  Department. 

Q.  You  knew,  did  you  not,  that  Mr.  Ghrysost6me  Langelier  went  to  Gaspesia  ? 

A.  Yes,  he  came  to  ask  me  for  leave  of  absence  when  he  went  away;  he  told  me  what  I 
ilready  knew,  that  he  was  commissioner,  and  I  gave  him  leave  of  absence. 

Q.  You  know  Mr.  Thom,  do  you  not^? 

A.  Yes,  Your  Honour.    I  have  known  him  in  connection  with  this  affair.    I  met  him 

once  before.  ^ 

Q.  You  know  Mr.  C.  N.  Armstrong  ? 

A.  Yes,  I  know  Mr.  Armstrong. 

Q.  Did  you  know  that  Mr.  Pacaud  was  mixed  up  with  these  gentlemen's  claims,  Mr- 
Armstrong's  claim,  or  the  negotiations  Mr.  Thom  was  engaged  in  with  Mr.  Armstrong,  so  as 
0  form  a  new  company,  or  something  of  the  kind  ? 

A.  I  do  not  remember  in  the  least.  I  did  not  know  that  Mr.  Pacaud  had  anything  to 
lo  with  Mr.  Armstrong's  claim.  As  to  Mr.  Thom,  he  may  have  spoken  of  it  to  me  at  the 
ime.  I  am  inclined  to  think  that  he  must  have  done  so.  If  he  did  so— I  cannot  swear 
•ositively  to  it — he  must  have  done  so — it  would  have  been  to  say  how  desirous  he 
aiew  Mr.  Mercier  was  to  develop  that  part  of  the  country  ;  he  had  himself  visited  Gaspesia 
n  company  with  Mr.  Mercier  and  myself ;  he  had  heard  Mr.  Mercier's  speeches ;  he 
tnew  the  policy  of  progress  Mr.  Mercier  wished  to  inaugurate  there.  Ha  may  have  spoken 
to  me  in  this  sense. 

Q.  Mr.  Pacaud  said  that  you  went  with  the  Hon.  Prime  Minister  when  he  left  for 
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Europe  with  several  of  his  coUe^^es,  and  that  either  on  the  cars  or  at  any  rati 
Mercier's  private  car,  the  Bale  des  Chaleurs  affair  wis  discussed ? 

A.  Yes,  Your  Honour.  It  wad  the  first  time  I  heard  of  Mr.  Cooper's  piopositic 
Mercier  convened  us  in  council  in  order  to  communicate  Mr.  Laflamme's  letter,  an 
in  our  presence,  after  having  consulted  us,  that  he  dictated  to  his  seer  jtary  tb 
which  has  heen  produced  before  the  Commission.  It  was  the  letter  on  which  we 
as  an  answer  to  that  of  Mr.  Liaflamme.  That  was  the  first  time  I  heard  of  the  Cooper 
sition  ;  Mr.  Pacaud  had  never  spoken  of  it  to  me  before. 

Q.  You  met  him  ufterwurdb  ? 

A.  The  second  time  I  heard  the  affair  mentioned  was  at  th<4  Brunswick  Hoi 
York.  Mr.  Thorn  came  to  meet  my  colleaipie,  Mr.  Robidoux,  and  myself;  the  ii 
lasted  perliaps  four  or  five  minutes.  I  remember  that  he  asked  Mr.  Bobidoux  wl 
rantees  the  Grovomment  would  exact.  Mr.  Robidoux  answered :  "  I  have  not  tin 
into  that  now ;  you  are  a  business  man,  you  know  what  guarantees  are ;  thi  ise 
goarantees  the  Government  will  require.  " 

Q.  Was  not  it  a  small  car,  in  which  Mr.  Mercier  and  his  family  were  travelling 

A.  Yes,  very  small. 

Q.  All  that  was  said  would  be  easily  heard ;  those  who  were  in  the  car  could  h( 
thing  that  parsed  ? 

A.  All  those  whu  were  in  Mr.  Mercier's  private  compartment,  that  is  to  say, 
legaes,  could  hear. 

Q.  The  car  was  divided  into  different  compartments  ? 

A.  Certainly. 

Q.  Was  there  any  mention  made  of  Mr.  Armstrong  ? 

A.  YcF,  I  remember  Mr.  Pacaud  wished  to  bring  Mr.  Armstrong  into  the  car,  i 
Mercier  said  that  if  Mr.  Armstrong  wished  to  come  as  a  friend  in  a  social  manner 
ready  to  receive  him,  but  that  it  was  quite  useless  to  bring  him  in  to  talk  busines; 
positively  declined  to  speak  of  business  matters  to  him  at  all. 

Q.  Did  you  know  personally  that^  Mr.  Mercier  would  have  no  business  relations  \ 
Armstrong  ? 

A.  I  did  not  know  what  personal  relations  existed  between  Mr.'  Armstrong  a 
Mercier. 

Q.  I  ask  if  you  know  it  ? 

A.  I  do  not  know  what  reason  he  might  have,  but  I  know  that  he  was  opp 
negotiations  with  Mr.  Armstrong.  I  did  not  ask  him  his  reasons.  I  know  that  he  c:* 
himself  in  this  way  several  times. 

Q.  You  did  not  see  Mr.  Armstrong  or  Mr.  Thom  again  after  that  interview 
Brunswick  Hotel  ? 

A.  No,  I  did  not  hear  the  matter  spoken  of  till  a  month  after,  when  I  returned  fr 
trip  I  made  with  the  Hon.  Mr.  Robidoux.  We  arrived  here,  and  a  few  hours  after  m\ 
the  question  was  submitted  to  us  in  Council  by  the  Hon.  Mr.  Garneau. 

Q.  Have  you  had  occasion  to  make  a  report  relative  to  this  affsir? 

A.  Yes,  to  the  best  of  my  recollection. 

Q.  Will  you  take  communication  of  this  ? 

A.  Yes,  Your  Honour. 
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Q.  Will  you  read  the  document? 

A.  Yes;  it  was  I  who  prepared  the  following  report. 


DEPARTMENT  OF  THE  ATTORNEY  GENERAL. 


Quebec,  2Uth  April  1891. 

THE  Honourable  Pierre  Garneau, 

**  Commissioner  of  Public  Works, 

and  Prime  Minister  ad  interim, 

Quebec. 

*'  The  undersigned  has  the  honour  to  report,  that  he  has  carefully  examined  the  pro- 
jsition  of  Messirs.  Thom  and  Cooper,  dated  17th  Apiil  instant,  offering  to  re-organize  the 
aie  des  Chaleurs  Railway  Company  and  to  prosecute  the  works  of  construction ;  that  this 
ropoeition  is  in  perfect  conformity  with  the  provisions  of  Statute  54  Vict.,  Chap.  88,  and 
uticularly  with  the  subsection  J  of  section  1 ;  for  this  reason  the  undersigned  has  the 
3nour  to  conclude  :  that  the  whole  question  for  the  Gk>vernment,  is  to  ascertain  if  the 
)rapany,  which  Mr.  Thom  proposes  to-reorganize,  offers  sufficient  financial  guarantee. 

"  (Signed)        J.  E.  BOBIDOUX, 

"  Attorney  General, 

"  per  Charles  Lanoelier,  for  the  Attorney  General." 

This  is  the  document  produced  as  Exhibit  No.  187. 

Q.  Under  what  circumstances  did  you  make  this  report  ? 

A.  To  the  best  of  my  recollection,  it  was  at  the  request  of  the  Hon.  Mr.  Garneau.    Mr. 

idoux  was  ill  at  the  time,  and  Mr.  Garneau  was  anxious  to  assure  himself  that  this 

position  of  Mr.  Thom  was  in  conformity  with  the  statute,  and  Mr.  Robidoux  was  uuable 

)mc  to  Quebec ;  as  Mr.  Garneau  insisted  particularly  that  the  report  should  be  signed 

►ne  of  the  Ministers,  and  I  usually  take  Mr.  Robidoux's  place,  when  from  illness  or  some 

r  caus""  he  is  absent  from  his  department,  he  instructed  me  to  make  this  report  in  lieu 

Ir.  Robidoux. 

Q.  What  ministers  were  present  ? 

A.  We  were  all  here  except  Mr.  Mercier,  Mr.  Shehyn,  Mr.  Boyer  and  Mr.  Robidoux 

I  was  ill.    He  only  came  at  the  end. 

Q.  That  is  to  say  that  there  were  three  absent  out  of  the  seven  ? 

A.  Out  of  the  eight,  there  were  four. 

Q.  There  were  four  ministers  present  ? 

A.  Yes. 

Q.  Subsequently,  Mr.  Robidoux,  having  recovered  his  health,  joined  you? 

A.  He  came  to  join  us. 

Q.  During  that  time  had  you  any  conversation  with  Mr.  Pacaud  on  this  subject  ? 

A.  I  do  not  remember  any  particular  conversation ;  he  may  hwe  spoken  to  me  of  the 

ter,  urging  me  to  hasten  it  on,  or  something  of  the  sort. 

46 
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Q.  Mr.  Pacaud  told  us  that  he  had  spoken  particularly  to  you  and  Mr.  Duhamel,,aB  you 
are  younger  than  he  is  ? 

A.  I  am  not  prepared  to  deny  this ;  but  I  do  not  remember  any  conversation  in  particular. 
He  may  have  asked  me  to  push  the  affair,  in  case  the  negotiations  should  fall  through.  We 
knew  this  from  other  soiirces,  from  Mr.  Thom,  who  was  always  on  our  heels,  and  who 
threatened  to  break  off  the  negotiations  unless  we  advanced  more  rapidly. 

Q.  So  you  do  not  remember  particularly  any  conversation  which  you  may  have  had 
with  Mr.  Pacaud  about  this  affair  ?. 

A.  I  am  certain  there  never  was  any  particular  conversation  in  any  other  sense  thtti 
the  one  I  have  mentioned.    I  am  positive  of  this. 

Q.  Did  Mr.  Garneau  accept  your  report,  or  did  he  again  consult  the  law  of&cers  of  the 
Crown  ? 

A.  To  the  best  of  my  recollection,  Mr.  Garneau  also  consulted  Mr.  Gannon,  the  deputj 
attorney  general.  I  think  that  he  was  unwilling  to  close  the  matter  without  having  a  report 
from  Mr.  Eobidoux  himself. 

Q.  Had  you  any  conversations  with  Mr.  Garneau  in  reference  to  this  matter  ? 

A.  I  had  no  other  conversations  except  when  we  discussed  the  affair  in  Council.  I 
should  say  that  we  had  the  utmost  confidence  in  Mr.  Garneau  as  a  business  man,  we  relied 
completely  on  his  judgment  as  to  this  transaction.  We  knew  that  he  was  a  business  mAn 
of  great  experience.  He  knew  well  most  of  the  gentlemen  who  composed  the  syndicate ; 
and  I  know  that  Mr.  Garneau  had  made  enquiries  himself  about  some  of  the  membenof 
the  syndicate  whom  he  did  not  know,  and  he  declared  in  Council  that  they  possessed  eveiy 
possible  guarantee  of  solvency  and  financial  ability  for  the  completion  of  the  works. 

Q.  You  did  not  press  him  ? 

A.  No. 

Q.  You  did  not  threaten  him  ? 

A.  Oh  !  never. 

Q.  With  the  Prime  Jdinister'a  anger  ? 

A.  Oh  !  never,  never,  oh  !  no. 

Q.  Did  you  suggest  to  him  to  telegraph  to  France  ? 

A.  Oh  !  no  never.    Neither  myself  nor  anyone  else  to  my  knowledge. 

Q.  Did  you  see  Mr.  Pacaud  often  during  that  interval  ? 

A.  Not  oftener  than  I  was  in  the  habit  of  seeing  him  ? 

Q.  And  do  you  habitually  see  him  often  ? 

A.  I  see  Mr.  Pacaud  very  often. 

Q.  Do  you  see  him  everj'  day  ? 

A.  Ever\'  day  if  we  are  both  in  town,  and  that  for  more  than  fifteen  years. 

Q.  You  are  great  friends  ? 

A.  We  are  great  friends.    We  are  accustomed  to  meet  very  frequently.    Now  that  ^ 
am  in  the  Government  we  meet  less  often.    Formerly,  I  had  my  office,  as  an  advocate,  i^ 
the  Lower  Town,  quite  close  to  the  office  of  the  Electeur  ;  and  I  was  one  of  the 
assiduous  contributors  to  the  Electeur  ;  I  saw  Mr.  Pacaud  four  or  five  times  a  day. 

Q.  Now,  Mr.  Langelier,  it  has  been  said  that  you  were  present,  either  in  the  ante-cham 
or  elsewhere,  when  Mr.  Pacaud  went  to  the  Banque  du  Peuple  to  discount  his  note  f< 
twenty  thousand  dollars? 
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A.  Yes,  Your  Honour.  I  do  not  remember  if  I  was  actually  in  the  antechamber 

Q.  I  should  like  you  to  relate  the  circumstances  under  which  the  affair  took  place  ? 

A.  The  circumstances  are  as  follows  :  I  reached  the  Electeur  office,  and  I  found  there 
ir.  Valli^e  and  Mr.  Pacaud,  as  well  as  I  can  remember,  that  is  how  the  thing  took  place* 
was  going  up  town  to  my  office,  Mr.  Valli^re  asked  if  I  was  going  up  town,  I  said  yes  ; 
e  answered  ''  if  you  will  wait  for  me  a  few  moments  I  will  go  up  with  you.  I  have  business 
tthe  Banque  du  Peuple  for  a  few  minutes.''  I  left  them,  they  went  in  to  Mr.  Dumoulin's  office 
Dr  an  instant.  I  did  not  know  what  they  had  to  to  do,  I  only  learnt  it  afterwards.  I  knew 
loihing  of  it  in  any  way  at  the  time.  Mr.  Valli^re  said  something  to  Mr.  Dumoulin,  and 
his  business  was  finished.  I  was  seated  in  the  passage  at  the  door,  and  after  the  inter- 
new  was  over,  Mr.  Dumoulin  asked  me,  what  he  had  often  asked  me  before,  to  obtain  for 
him  a  Government  deposit  for  the  agency  of  the  bank  of  which  he  was  cashier. 

I  ought  to  explain  that  Mr.  Dumoulin  gave  as  a  reason  for  his  request  that  we  were  the 
lawyers  of  the  Banque  du  Peuple  at  Quebec — ^he  gave  this  reason  for  asking  me  to  use  such 
influence  as  I  might  have  with  the  Gk>vernment  to  obtain  for  him  a  deposit.  I  drew  his 
attention  to  the  fact  that  the  head  office  of  the  bank,  in  Montreal,  had  already  a  considerable 
deposit,  and  that  this  question  rested  with  the  Provincial  Treasurer  and  Mr.  Mercier ;  that 
I  had  no  objection  to  speak  to  them  on  the  subject,  to  aid  him  as  much  as  possible  to 
obtain  a  deposit,  but  I  swear  positively  that  I  made  him  no  promise  whatever,  and  that 
ooold  not  have  been  to  facilitate  the  transaction,  because  the  transaction  which  had  just 
taken  place  with  Mr.  Pacaud  and  Mr.  Valli^e  had  been  completed. 

Q.  You  did  not  hear  nor  make  out  in  any  way  what  it  was  about  ? 

A.  No.  As  I  had  nothing  to  do  with  it,  I  understood  it  was  a  private  matter,  I  with- 
Irew  a  little  to  one  side,  as  it  did  not  concern  me  in  any  way,  and  I  waited  till  the  gentle- 
men were  finished.    I  left  with  Mr.  Vallifere. 

Q.  Mr.  Pacaud  was  there  ? 

A.  Mr.  Pacaud  was  there. 

Q.  With  Mr.  Vallifere  and  yourself? 

A.  Yes. 

Q.  It  has  also  been  said  that  you  werepreseat,  this  time,  it  was  not  in  the  antechamber 
ben  Mr.  Pacaud  went  to  negotiate  the  other  note  for  twenty  thousand  dollars  at  the 
fnion  Bank  ? 

A.  At  the  Banque  Nationale.  This  is  how  it  happened  :  I  came  to  Mr.  Pacaud's  office, 
8  often  happened  in  the  afternoon,  when  I  left  my  office,  I  went  down  to  his  office,  and  we 
ame  up  tovim  together  and  went  to  the  Club,  where  we  meet  our  friends.  It  was  late  in  the 
Xtemoon.  I  asked  Mr.  Pacaud  if  he  was  ready  to  come  with  me,  he  replied :  "  If  you  will 
^ait  for  me  a  moment  or  come  with  me.  I  have  to  get  an  answer  from  the  Banque  Nationale. 
ben  I  will  go  up  with  you."  I  went  with  him.  We  entered  and  found  Mr.  Gaboury  and 
4r.  Lafrance  there.  We  were  there  seven  or  eight  minutes,  and  when  these  gentlemen  saw 
nem  the  passage,  they  very  politely  asked  me  to  be  seated  while  they  were  discussing.  I 
honld  find  it  hard  to  say  what  was  decided  at  that  time.  I  do  not  remember  at  all  whether 
t  was  to  cash  the  cheque  or  to  cash  the  letter ;  I  do  not  remember  the  object  of  Mr.  Pacaud* 

Q.  You  understood  that  it  was  about  financial  matters  ? 

A.  Yes. 

Q.  Now  when  we  are  on  the  subject  of  notes,  did  you  go  to  Montreal  with  Mr.  Pacaud 
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and  at  the  utme  time  as  Mr.  Fboaud,  about  negotiating  another  of  tbeee  notes  at  the  Baoque 
da  Feuple  in  Montreal  ? 

A.  I  confess  frankly  that  I  do  not  remember  this  circumstance.  I  remember  that  I 
was  one  day  at  Bfr.  Bobidoux's.  I  had  gone  to  Montreal  on  business  for  my  deparlmcnk 
Mr.  Bobidoux  was  ill  at  the  time,  and  I  came  to  conmilt  him,  about  certain  matlen  thtt 
partliBular.y  concerned  the  district  of  Montreal,  because  generally  I  take  the  adnoe  of  Mr. 
Bobidoux  or  of  Mr.  Duhamel,  or  of  Mr.  Mercier  when  he  is  here,  abc Ait  Montreal  mattoi. 
I  went  to  see  Mr.  Bobidoux  in  the  afternoon.  I  remember  that  Mr.  IStcaud  came  to  hii 
house  in  the  afternoon,  he  came  to  see  him,  but  I  do  not  at  all  remember  the  cJrcumstsnmi 
There  was  no  mt  ntii  n  before  me  on  this  occasion  of  notes  or  of  cheques,  and  I  do  not  knov 
If  it  was  on  this  occasion,  but  I  have  met  Mr.  Flscaud  ofteu  at  the  Government  oiBcei  in 
Montreal.   We  stayed  at  the  same  hotel  and  we  lunched  together. 

(j.  Perhaps  a  little  incident  could  help  you  to  remember.  Do  you  remember  reroainiDg 
at  the  door  of  the  Banque  Ju  Feuple  in  company  with  Mr.  Armstrong  ?  Periiaps  that  will  \^ 
you  to  remember? 

A.  I  do  not  remember.    I  am  less  interested  than  Mr.  Armstrong  in  remembering  it. 

Q.  Do  you  remember  waiting  at  the  door  of  the  bank  ? 

A.  That  may  be  true.    I  do  not  remember.    I  met  a  lot  of  people  at  the  GoTemmest 
offices  in  Montreal.    It  is  utterly  impossible  for  me  to  rtmember  a  precise  droumitanos  ^ 
like  that.    It  may  be  perfectly  true. 

Q.  Mr.  Fteaud,  in  his  evidence,  said  that  you  were  together,  he  said  that  he  went  up  to 
Montreal  by  steamboat,  do  you  remember  it  ? 

A.  It  may  be  so.  I  went  up  so  many  times  with  him,  that  it  would  pussle  me  to  t>« 
precise  as  to  this  particular  time.   It  may  be  so.  I  cannot  swear  positively  to  it.  But  I  ca^ 

positively  bWOHr  that  if  I  went  up  to  Montreal  with  him  on  this  spec^I  occasion  itwtf^ 
certainly  not  in  connection  with  this  aflair ;  it  was  on  business  of  my  own  departmtc&t., 
public  bu8ine^s,  and  I  knew  nothing  of  the  bteps  taken  at  this  time  as  regards  cashio^ 
cheques  or  lettera  of  credit. 

Q.  Mr.  Webb,  in  his  evidence,  said  that  Mr.  Pacaud— when  they  were  in  course  of  traois- 
acting  their  monetary  Hifairs — said  that  out  of  this  sum  of  $20,000,  $10,(KX)  would  go  to  yon  '• 

A.  He  said  more  than  that,  he  said  $20,OUO,  as  to  taking 

Q.  Is  it  true  that  that  sum  was  coming  to  you  ? 

A.  Ah  !  that  is  perfectly  untrue,  quite  false. 

Q.  How  do  you  then  explain  Mr.  Pacaud's  speaking  in  this  way  to  Mr.  Webb  ? 

A.  I  am  very  puzzled  to  explain  it.  I  can  explain  what  concerns  myself,  but  I  canD<=> 
explain  what  concerns  Mr.  Pacaud.  I  swear  positively  that  there  was  never  any  bargainee 
promise  of  that  nature. 

Q.  Besides  the  sums  that  you  have  mentioned,  the  transactions,  the  advances  that  MT  ^ 
Pacaud  may  have  made  to  you,  have  you  ever  drawn  the  least  sum  knowing  or  suspcctiik. 
that  it  came  from  this  affair  ? 

A.  Never. 

Q.  Mr.  Pacaud  had  already  several  times  approached  the  Government  to  obtain,  a-> 
solicitor  or  otherwise  the  settlement,  of  certain  claims  ? 

A.  Yes,  I  hiive  heard  it  said.  I  did  not  know  it  personally. 
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Q.  Was  it  to  yonr  personal  knowledge  ? 

A.  No.  I  cannot  say  that  I  ever  knew  him  to  do  so.  He  told  me  before  I  was  in  the 
^vernment  that  he  had  acted  in  certain  matters,  but  since  I  am  in  the  Government,  apart 
om  the  Baie  dcs  Chaleurs  affair,  I  do  not  remember  that  he  was  ever  mixed  up  with  any 
-her  affair,  to  my  knowledge. 

By  Mr.  Casgrain: — 

Q.  Yo!i  knew  that  Mr.  Pacaud  had  acted  as  Mr.  Patrick  Whelan's  attorney,  with  the 
overnment,  Mr.  Whelan  being  one  of  the  contractors  for  the  Court  House  here  ? 

A.  I  know  that  he  had  to  do  with  it  at  the  time. 

Q.  You  knew  it  personally  ? 

A.  What  do  you  mean  by  personally  ? 

Q.  Yon  knew  it  because  you  saw  him  act  ? 

A.  Because  he  told  me  80,  and  Mr.  Whelan  said 

Q.  Even  in  this  circumstance  you  acted  conjointly  with  him  and  Mr.  Carrier  ? 

A.  No.  I  acted  with  Mr.  Carrier,  but  that  was  before  Mr.  Pacaud  had  anything  to  do 
rith  Mr.  Whelan's  affnir. 

Q.  You  know  that  Mr.  Pacaud  acted  as  attorney  with  the  Government  in  the  Lockwood 

latter  ? 

A.  I  knew  it  from  the  enquiry. 

Q.  The  enquiry  occurred  in  1887, 1  think  ? 

A.  I  think  so. 

Q.  You  also  knew  that  he  acted  as  attorney  with  the  Government  in  a  matter  in  which 
le  Messrs.  King  were  concerned,  about  a  lot  of  land  they  had  in  the  county  of  Mogintic? 

A.  I  know  it  ss  anybody  might  know  it.  There  was  a  ca^e  pending  before  the  Supe- 
ior  Court 

Q.  Which  case  was  settled  ? 

A.  Not  that  I  know  of.  I  think  that  Judge  Caron  never  gave  judgment. 

Q.  You  know  that  the  case  was  settled  between  the  Government  and  Messrs  King  ? 

A.  You  tell  me  so.    You  are  better  informed  on  Government  affairs  than  myself. 

Q.  I  am  pretty  well  informed  ? 

A.  Yes. 

Q.  JTou  know  that  Mr.  Pacaud  acted  as  attorney  between  the  Government  and  Messrs. 
irig  in  that  affair  ? 

A.  I  know  nothing  about  it.  I  say  that  I  knew  there  was  an  action  instituted  in  the 
iperior  Court.  Mr.  King  had  his  lawyer  ;  I  do  not  know  whether  it  was  Mr.  Pacaud  or 

lother. 

Q.  No.  It  was  Mr.  C.  B.  Langlois  who  was  the  Govemment'rt  lawyer,  and  Mr.  Irvine  was 
irig's.  Did  you  know  Mr.  Pacaud  was  Mes-^r.-?.  King's  attorney  with  the  Government  in 
isi  matter  ? 

A.  I  know  nothing  about  it. 

Q,  Since  when  have  you  given  up  your  office  in  Lower  Town,  above  the  Union  Bank? 

A .  Four  years,  I  think,  as  well  as  I  remember. 
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Q.  Will  you  explain  this  $3,000  transaction  of  which  Mr.  Pacaud  has  spoken  and  which 
you  mentioned  in  your  examination  in  chief.  The  $3,000  of  Mr.  Demrre  ? 

A.  I  find  it  very  difficult  to  explain.  It  was  a  departmental  affair  which  began  before 
my  time.    I  should  have  to  refer  to  the  books  of  the  department. 

Q.  You  signed  or  accepted  a  diaft  of  Mr.  Demeis  on  your  department,  payable  in  six 
months  ? 

A.  It  was  about  printing,  the  printing  of  a  book  of  Abb^  Casgrain,  to  the  best  of  my 
recollection.  Mr.  Demers  had  printed  the  book.  I  do  not  know  if  it  was  by  advances  or  in 
any  other  way  that  that  was  made  to  him,  but  I  could,  if  you  wish,  easily  give  you  the 
details  of  the  transaction.  We  have  nothing  to  hide,  and  as  the  session  is  at  hand,  you  can 
have  every  information  before  the  House. 

Q.  We  will  perhaps  ask  for  their  production  ? 

A.  If  you  are  as  successful  as  here 

Q.  You  said  that  to  your  own  personal  knowledge,  Mr.  Pacaud  made  a  great  deal  of 
money  out  of  his  paper? 

A.  Yes. 

Q.  Mr.  Pacaud  has  large  contracts  with  the  Government,  has  he  not  ? 

A.  Yes,  that  is  Belleau  &  Co.  have. 

Q.  The  Electeur  sends  out  a  great  many  copies  every  morning  ? 

A.  I  think  it  has  a  large  circulation. 

Q.  Could  you  give  an  estimate  of  the  number  of  copies  ? 

A.  I  have  never  looked  in  their  books,  but  I  have  understood  from  Mr.  Pacaud  that 
the  number  was  from  14,000  to  15,000. 

Q.  Is  it  not  true  that  the  printing  of  a  newspaper  in  Quebec  of  this  size  and  sudi  type, 
is  very  expensive  ? 

A.  I  know  nothing  whatever  about  it. 

Q.  You  Wf'ie  Mr.  Pucaud's  partner  in  the  ownership  of  the  Electeur  f 

A.  Yes,  but  as  I  drtjw  no  profits  I  did  not  concern  niyselimuch  about  the  expenses. 

Q.  There  were  no  profits  at  that  time  ? 

A.  I  do  not  know.    I  drew  none  and  ai>ked  nothing  about  them. 

Q.  How  do  you  know  that  Mr.  Pacaud  was  and  is  making  a  great  deal  of  money  by  his 
newspaper? 

A.  I  have  heard  it  said  by  him  and  by  Mr.  Belleau  himself.  I  remember  at  one  time 
their  telling  me  that  their  plant,  which  was  worth  between  $40,000  and  $50,000,  wasalmast 
paid  for.  • 

Q.  Do  you  know  whether  Mr.  Pacaud  hjis  drawn  large  protits  from  his  establishment? 

A.  I  have  never  looked  into  the  books,  but  I  have  always  understood  so.  He  told  me 
many  times  that  he  was  making  money  by  his  establishment. 

Q.  And  that  he  was  buying  plant? 

A.  That  he  bought  considerable  machinery,  certainly  some  of  the  finest  printing 
machinery  in  the  city. 

Q.  Is  it  not  true  that  Mr.  Pacaud  derives  no  profits  or  very  little  from  his  establishm^^i^^' 
but  that  all  the  profits  go  towards  improvements,  purchasing  plant  and  making  his  establisli* 
ment  one  of  the  best  in  Quebec  ? 

A.  I  cannot  answer  as  to  that. 

Q.  You  do  not  know  it  ? 
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A.  I  know  nothing  personally  of  it  ? 

Q.  You  do  not  then  know  at  all  what  amount  of  money  Mr.  Pacaud  draws  from  his 
ablishment  ? 

A.  I  told  you  just  now  that  all  I  know  was  what  Mr.  Pacaud  told  me,  that  he  was 
Jdng  a  great  deal  of  money  in  his  establishment. 

Q.  Will  you  give  some  explanations  concerning  the  cheque  for  $2,072  which  you  gave 
.  Pacaud  out  of  the  $3,000  deposit  at  the  Banque  du  Peuple  ? 

A.  What  explanations  ? 

Q.  You  said  a  moment  ago,  that  Mr.  Pacaud  had  deposited  to  your  credit  at  the  Banque 
Peuple  $3,000,  and  that  out  of  this  he  drew  a  cheque  for  $2,072 ;  who  drew  the  cheque  ? 

A.  Mr.  Pacaud.   It  was  I  who  made  the  cheque  and  gave  it  to  Mr.  Pacaud,  and  he  drew 
t  the  amount  from  the  Banque  du  Peuple  the  same  day  that  he  made  the  deposit. 
'  Q.  Will  you  tell  me  why  this  cheque  was  given  ? 

A.  I  think  Mr.  Pacaud  had  me  give  this  amount  in  return  for  advances  or  something 
hat  kind... he  had  made  me  considerable  advances. 

Q.  It  was  to  pay  for  his  advances  ? 

A.  As  well  as  I  can  remember,  yes. 

Q.  I  think  Mr.  Pacaud  said  in  his  evidence  that  previous  to  the  Baie  des  Ghaleurs 
lirhehad  only  advanced  you  $800  ? 

A  Yes. 

Q.  Then,  these  $2,072  could  not  have  been  to  pay  for  advances  made  you  ? 

A.  The  cheque  was  only  paid  on  the  11th  July,  I  think.  • 

Q.  The  cheque  for  $2,072  ? 

A.  Speaking  from  memory,  I  think  it  was  only  paid  on  the  11th  July,  the  same  day  that 
t  deposit  was  made.    At  this  time  Mr.  Pacaud  had  made  me  considerable  advances. 

Q.  Then  it  was  on  the  same  date  ? 

A.  I  think  I  gave  him  the  cheque  some  days  before.  I  cannot  remember  the  exact  date. 

Q.  Now,  can  you  state  when  Mr,  Robidoux  returned  to  town,  before  the  28th  April  ? 

A.  I  remember  that  Mr.  Robidoux  arrived  in  town  on  the  Sunday.  Mr.  Garneau  did 
;  like  to  complete  the  transaction,  he  had  had  occasion,  I  think,  to  see  Mr.  Robidoux  in 
>ntreal.    I  cannot  fix  the  date  precisely. 

Q.  Whs  the  Sunday  the  26th  ? 

A.  To  the  best  of  my  recollection,  that  was  the  Sunday  on  which  he  arrived. 

Q.  He  was  not  here  when  the  Order  in  Council  No.  237  was  passed  ? 

A.  I  do  not  remember  what  was  the  date  of  the  Order  in  Council. 

Q.  The  report  was  submitted  to  the  Council  on  the  2l8t  April  ? 

A.  No,  but  to  the  best  of  my  recollection,  Mr.  Garneau  told  us  that  His  Honour  the 
utenant'Governor  demanded  Mr.  Robidoux's  report,  and  that  he  had  had  a  conversation 
h  Mr.  Robidoux  in  Montreal,  and  later  on  the  report  was  prepared  by  Mr.  Robidoux. 

Q.  You  made  a  report  on  the  20th  which  has  been  produced  ? 
A.  Yes. 

Q.  Mr.  Robidoux  was  not  in  town  on  that  date  ? 
A.  No. 

Q.  The  report  was  made  to  the  Council  by  Mr.  Garneau  and  approved  by  the  Council 
the  2l8t  ? 
A.  Perhaps.  I  cannot  say  from  memory. 
Q.  That  is  certain  ? 
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A.  I  do  not  dispute  it ;  but  yoa  forget  that  I  am  under  oath. 

Q.  T$ie  leport  was  made  on  the  21st  and  signed  by  the  lieuteiiaotQoveniorotiifiieSM; 
I  should  like  that  there  be  no  doubt  about  it.  I  am  gCHng  to  refer  ^rou  to  the  Order  in 
^Bke  witness  takes  eommnnidatlon  of  the  Order  in  Counoil.y 

A.  Has  was  signed  by  His  Honour  the  lieutenant  Qovernor  on  the  28rd  ApXL 

Q.  The  report  wis  made  on  the  21st,  sul«mitted  to  the  council  on  the  2]6t..— •»> 

A.  1%e  2ath.  **  The  H(mouxahleCommissioner  of  Public  Works,  in  a  lepoit  of  IbeMI 

.inst^ " 

.  Q.  That  was  submitted  on  Oie  2l8t  ? 
,     A. — 

Q.  On  the  21st,  Mr.  Bobidouz  was  nothere  ? 

A..  I  think  not. 

Q.  Then,  on  the  followiiig  Amday  he  wpt'vreA  t  . 

'  A.  To  the  best  of  my  reooUeotion,  yes. 

Q.  Do  you  remember  if  at  the  time..*.M  ' 

A.  Perhaps  he  arrived  in  the  evening.  I  did  not  see  him  till  the  Sunday.  Psrhsp  Iw 
arrived  the  evening  before ;  I  oaimot  swear  positively.    I  ssw  him  on  the  Sunday. 

Q.  Do  you  remember  whether  in  the  interval,  1^  us  say  between  the  1.7th  of  Apiil  tad 
the  day  Mr.  Bobidouz  arrived  in  town,  you  telegraphed  to  Mr.  Robidoux  to  oonie  totosi^ 
ihat  his  presence  was  required? 

A.  that  might  well  be.  I  know  Mr.  Qameao  was  very  anxious  to  see  Mr.  tEoUdooi 
and  to  have  his  opinion.  On  the  other  side,  we  had  Mr.  Thorn  who  was  constantly  ielKry 
us  that  he  was  going  to  break  off  the  negotiations :  he  said  that  a  delay  had  been  gnotel 
him  by  the  former  company,  and  that  when'tbisdelay  expired  he  would  be  eiqposed  to  oIlNr 
demands  from  them. 

Q.  You,  with  the  Hon.  Mr.  Duhamel  snd  Mr.  Pacaud  te1^:r^>hed  to  Mr.  Bobidouz  to 
return  to  town? 

A.  I  do  not  remember  that. 

It  being  one  o'clock  p.  m.,  the  Commission  adjourned  till  two  o'clock. 


.If 


2  P.  M.,  4th  November  1891. 
Hon,  Mr.  Justice  Jetti : — 

The  last  time  Mr.  Webb  was  examined  in  reference  to  the  request  for  the  production 
of  other  papers,  we  found  from  his  statement  that  three  items  had  already  been  explained 
in  his  previous  evidence.  Another  item  is  the  $5,000  which  has  been  declared  to  be  entirely 
out  of  this  investigation,  and  three  other  items  which  we  have  ascertained  from  the  explan- 
ation given,  are  also  entirely  out  of  the  investigation  and  provided  for,  so  that  we  thiuk  the 
explanation  given  up  to  now  is  sufficient,  and  we  will  not  allow  the  production  of  the 
statement. 

£.  £.  WEBB,  re-called,  testified  as  follows  : 

By  Hon,  Mr,  Justice  Davidson : — 

Q.  Have  you  any  deposit  slips  with  you  ? 

A.  Yes,  Sir.  There  is  also  this  cheque  that  I  have  produced  in  my  former  evidence, 
there  were  five  asked  for  yesterday.  I  produce  two  deposit  slips  from  Ernest  Pacaud  datc^ 
2nd  March,  1891,  one  being  for  $1,000  and  the  other  being  for  $3,000,  now  filed  and  marked" 
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\e  one  for  $1,000,  Exhibit  No.  188,  and  the  one  for  $3,000,  Exhibit  No.  189.  Also  deposit 
lip  of  Mr.  Ernest  Pacaud  dated  March  5th  1891,  for  $1,000  to  the  credit  of  his  savings 
epartmcnt  account,  marked  Exhibit  No.  190.  Also,  deposit  slip  of  Mr.  Ern*  st  Pacaud,  dated 
he  9th  March,  for  $500  to  the  credit  of  his  current  account,  filed  as  Exhibit  No.  191.  Al«o, 
«ie  dated  12th  March,  for  $4,000,  to  the  credit  of  his  savings  department  account,  filed  as 
iihibitNo.  192.  Also  a  cheque  of  Mr.  J.  C.  Langelier,  CJommissioner,  dated  23rd  July,.1891, 
a  favor  of  C.  N.  Armstrong,  for  $534.25,  endorsed  by  C.  N.  Armstrong  and  filed  as  Exhibit 
ro.  193. 

Q.  Take  the  deposit  slip  for  $1,000,  Ehibit  No.  188,  and  state  if,  you  can,  from  what 
ccount  funds  for  this  were  paid,  or  were  they  came  from  ? 

A.  It  is  impossible  to  trace  where  the  funds  came  from,  but  the  deposit  slip  is  made 
ut  by  the  paying-teller,  so  that  the  inference  would  be  that  Mr.  Pacaud  was  getting  a 
tieque  cashed  perhaps  for  a  larger  amount  and  would  ask  the  teller  to  deposit  $1,000  to 
is  credit,  an  in  that  way  the  teller  would  probably  make  out  the  slip.  That  is  Exhibit  No. 
88. 

Q.  Have  you  tried  to  trace  this  cheque  out  of  the  proceeds  of  which  you  imagine  this 
epoeit  was  ma<le  ? 

A.  It  is  impossible  to  trace  the  cheque  out  of  which  it  was  made,  but  from  enquiry  at 
he  Caisse  d'Economie,  they  say  that  a  cheque  of  $5,000  of  the  Honourable  Mr.  Mercier, 
indorsed  by  Mr.  Pacaud,  was  cashed  on  the  2nd  March.  We  find  in  our  books  an  entry  of 
K,0U2  cashed  by  them  on  the  2nd  of  March,  which  would  appear  to  include  another  cheque 
)f  12.00.    For  this  they  gave  us  their  cheque  on  the  Banque  Nationale. 

Q.  What  information  can  you  give  us  as  to  deposit  slip  for  $3,000,  No.  188  ? 

A.  Tliis  deposit  appears  to  have  been  made  by  Mr.  Pacaud  in  one  hundred  and  tweuty- 
ive  dollar  bills,  making  $600,  and  twenty-four  hundred  dollar  bills,  making  $2,490,  or  in 
II  13.000. 

Q.  Do  you  knew  what  bank  bills  ? 

A.  No.  It  is  impossible  to  trace  them  in  any  way. 

Q.  What  about  the  proceeds  of  the  cheque  for  $5,000  which  was  cashed  that  day,  did 
e  obtain  the  money  for  that  cheque  over  your  counter  ? 

A.  I  should  think  if  he  were  going  to  deposit  he  would  draw  it  in  larger  bills. 

Q.  Or  would  have  d(*posited  a  cheque  ? 

A.  Would  have  deposited  a  cheque.  He  may  have  drawn  it  in  small  bills  and  changed 
te  amount  afterwardn  and  brought  back  the  bills  an  I  deposited  them. 

Q.  In  whose  handwriting  was  that  slip  ? 

A.  I  could  not  say  in  whose  handwriting  it  was?  I  think  it  is  none  of  the  clerks  in  the 
ink.  It  is  signed  by  Mr.  Pacaud  as  depositor  apparently  ;  this  is  his  signature. 

Q.  What  details  can  you  give  as  to  deposit  slip  dated  March  5th  for  $1,000,  on  which 
le  name  of  Barthe  appears  being  Exhibit  No.  190  ? 

A.  This  slip  was  apparently  made  out  by  our  accountant  with  the  name  of  Barthe 
ritten  across  it.  He  does  not  remember  the  circumstances,  but  he  presumes  that  Mr. 
arthe  deposited  the  money  for  Mr.  Pacaud,  or  Mr.  Pacaud  stated  that  it  was  received  from 
Cr.  Barthe. 

Q.  What  is  the  date  ? 

A.  It  is  dated  the  5th  March,  but  he  cannot  remember  the  circumstances  connected 
ith  it. 

Q.  To  what  account  is  that  credited  ? 

A.  The  Savings  Department  account. 

Q.  Now  speaking  as  to  the  deposit  of  the  9th  March  for  $500,  being  Exhibit  No.  191, 
>W  about  that  ? 
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A.  It  is  impossible  to  trace  anything  in  connection  with  this  deposit. 

Q.  In  whose  handwriting  is  it  ? 

A.  I  cannot  say  in  whose  handwriting  it  is. 

Q.  What  bills  ? 

A.  Ten  fifties,  equal  to  $500. 

Q.  Speaking  as  to  the  deposit  slip  of  the  12th  March,  for  $4,000,  being  Exhibit  Va 
192? 

A.  This  was  a  portion  of  the  proceeds  of  a  note  for  $500  already  referred  to  in  nqr 
evidence,  discounted  March  12th,  1891,  and  dated  March  lOth,  1891,  at  4  month's  date,  (ha 
July  13th  1891,  signed  "Ernest  Pacaud"  and  endorsed  by  H.  Mercier,  J.  I.  Tarte, C. A P, 
Pelletier  and  C.  Langelier.  $4,000  was  placed  to  the  credit  of  Mr.  Pacaud's  account  in  the 
Savings  Department,  and  $86').20  to  the  credit  of  his  ordinary  accOunt. 

Q.  What  is  the  date  of  that  note  ? 

A.  Dated  10th  March.    It  is  numbered  7025. 

Q.  And  is  known  as  Exhibit  193  ? 

Witness  nods  assent. 

By  Mr  HaU  :— 

Q  Then  the  proceeds  of  this  note  you  have  just  referred  to,  dated  10th  March,  passed 
almost  entirely  through  the  Savings  Bank  account. 

A.  Yes,  $4,000  passed  through  the  Savings  Bank  account. 

By  Hon.  Mr.  Justice  Davidson  : — 

Q.  Do  you  ever  recollect  having  possession  of  a  note  of  $6,000  made  by  Mr.  Mercier,  at 
least  made  by  Mr.  Pacaud  and  endorsed  by  Mr.  Mercier  and  Mr.  Pacaud.    There  was  a 

statement  made  to  that  effect  by  Mr.  Pacaud  at  page  407  of  the  evidence,  and  you  are  asked 
to  recall  any  ciicumstanccs  about  it,  that  you  can? 

A.  There  may  have  been  a  note  of  that  kind  placed  on  collection.  1  would  not  be 
certain  as  to  the  amount,  but  I  think  there  was  a  note  placed  on  collection  and  afterwanls 
witlhirawn  ;  but  I  think  there  was  no  discount  of  that  amount  with  us. 

Q.  By  whom  was  it  placed  on  collection  ? 

A.  Bv  Mr.  Pacaud. 

Q.  Why  placed  on  collection  by  liim  when  he  Wiis  the  maker  ? 

A.  I  cannot  explain  that. 

Q.  It  could  not  have  been  placed  on  collection  then  ? 

A.  Oh  I  yes,  I  think  it  was,  although  he  was  the  maker.  That  incident  itself  h»w 
impressed  it  on  my  mind  that  it  was  made  by  him. 

Q.  Mr.  Pacaud  deposited  this  note  of  $0,000  due  by  him,  to  be  collected  from  whom  * 

A.  I  could  not  say  whom  it  was  to  be  collected  from.     I  know  he  was  the  maker. 

Q.  What  became  of  it  afterwards  ? 

A.  It  was  afterwards  withdrawn  by  him,  I  believe. 

By  Mr.  Hall  : 

Q.  If  it  wjis  left  for  collection,  I  suppose  it  would  be  entered  in  the  books  of  the  l.>ank  ? 

A.  Yes. 

Q.  Have  you  looked  to  see  if  it  is  there  ? 
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D,  I  think  not.    As  it  waa  not  discounted,  I  did  not  look. 

r.  Webb,  will  you  look  at  the  note  now  shown  you  and  filed  in  this  matter  as 
ffo.  98,  and  state  if  you  ever  saw  the  note  before? 

es,  I  believe  that  note  was  placed  on  collection  in  our  bank,  on  account  of  Mr. 
nd  afterwards  withdrawn, 
ave  you  any  mark  on  it  ? 

le  accountant's  number  for  collection  is  here,  No.  8026 ;  also,  the  3rd  October, 
ate  of  the  note. 

le  due  date  of  the  note.  Will  you  look  at  this  Exhibit  No.  190,  and  state  if  you 
'  see  whether  on  or  about  the  5th  March,  there  was  a  draft  or  any  cheque  sent  to 
e? 

0, 1  have  not  examined. 

)n  read  the  word  **  Barthe ''  on  that.    Also,  that  it  was  to  be  paid  to  Mr.  Barthe  ? 
would  be  very  likely  on  a  cheque  that  would  be  drawn.    Of  course  we  have  no 
It  is  impossible  to  trace  these  cheques. 

on,  Mr,  Justice  Davidson : — 


hat  cheque  do  you  refer  to  ? 

ie  with  the  word  '*  Barthe  "  on  it. 

further  the  deponent  saith  not. 


HONOTJEABLE  CHARLES  LANGELIER  again  appears  and  deposes  as  follows 

on.  ^fr.  Justice  Baby  : — 

d  you  examine  the  statement  I  prepared  ? 

PS. 

it  correct  ? 

lore  is  an  amoimt  of  five  hundred  dollars  ($500)  for  the  Fortress  Hotel  upon  which 
ajrree. 

)u  did  not  reimburse  him  ? 

lave  not  reimburse*!  him  ;  but  I  never  subscnbed  to  the  stock,  I  was  never  put  in 
I  of  the  stock,  and  I  am  prepared  to  return  the  stock  to  Mr.  Pacaud. 

ith  that  correction,  the  statement  which  I  make ? 

ith  that  correction,  the  statement  is  correct. 

ith  that  exception  of  the  Fortress  Hotel  stock  ? 

is  a  question  of  interpretation  ;  but  I  do  not  consider  myself  bound,  as  I  never 
J  stock  book,  I  never  saw  the  receipt,  it  was  Mr.  Pacaud  who  got  the  receipt  and 
5^et. 

id  you  do  not  intend  to  become  a  shareholder  in  the  Fortress  Hotel  ? 

ny  way,  I  believe  that  it  is  of  no  consequence,  the  works  are  not  going  on  very 

the  amount  mentioned  in  the  statement 
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A.  It  ii  mentioned,  ^e  total  unount,  aooording  to  the  rtoteme&t  I  luve  in  my  hi 
«nd  vhidh  I  produoe,  of  the  aums  handed  to  me  by  Hr.  Faoaud,  UBoanta  to  tS^SllUS. ' 
that  atatement  the  five  hundred  dallftia  paid  aa  Bubecription  to  the  I^wtreaa  KM  fat  | 
name  ia  not  iooloded,  aa  I  never  aubMribed  for  the  atock  and  never  aifcned  tbe  aCock  hi 
and  -was  never  put  in  poaaeaBicm  of  thn  atook. 


Bj/Mr.Qugrain.-— 

Q-  Xa'O.lb.Langeliw,  that Hr.Ffeoaudaaid this  ii 


'  "lit«niaadedbotioo(ob6niade,YoQrHooour.  On  tbo  ninth  of  May  IrMapitulitt 
an  tbe  eumawhicdiZ  had  advanced  to  Mr.  CfaatleaLiingelier  previous  to  the  ninth  ofTI^ 
and  I  got  him  to  give  a  cheque  for  two  tfanaaaQd  and  aeveuty-two  ilollara  luid  sinn«  rgnli 
and  I  had  tb^tolwqQe9aBbed  on  tiw  eleventh  of  July.  In  the  slBlemMil  which  I  prudud 
Xtookintoaoooonlooly  fhemoDeTathatliuidgivi?]!  toMr.LniiKelier.I  <)iil  ii'it  ulu!  iiA 
aoooant  my  otbo- tnuwaotbrna,  what  he  Ifia;  h»V6  rdmburaed  me;  I  riirlhur  reimbun^ 
out  of  theu  amonnte  five  hundred  dollan  (9600)  which  Mr.  Lungdier  had  lent  me.  n 
afterwarda  I  remember  that  on  the  ninth  of  May  he  gave  me  a.  cheque  for  two  tbmiMB 
and  Beventy-two  dollars  and  KHne  oenta,  whidl  waa  the  total  nniount  which  Ihadpreviooil 
advanced  to  him.  I  ooahed  that  obeqnei  and  the  amount  wa^  pnt  to  mr  cnvlit  in  niv  hanl 
hook." 

Doea  that  agree  with  the  explanatiMi  you  gave  reapeoting  the  oheqoe  tot  two  &aam 
and  aeventy4wo  dollaia  t 

A.  Perfectly. 

Q.  If  Z  undentand  ooinetij,  the  ahe)]ue  for  two  thooaand  and  aevcai^-tao  doData  i 
given  by  yon  to  meetdkbtineme&te  UMA  Ur.  Faoaod  had  made  far  yob  previone  to  I 
ninth  of  May  ? 

A.  Ai  I  have  had  occasion  to  eay,  it  was  Mr.  Pacaud  himself  who  kept  an  account 
all  the  advances  which  he  made,  and  aa  I  had  the  fullest  confidence  in  him  1  rel 
entirely  upon  the  explanation  he  gave  me. 

Q.  Did  you  take  note  of  all  the  moneya  he  advanced  to  you  ? 

A.  Not  at  all ;  the  only  note  that  I  have,  u  my  bank-book  which  I  had  and  the  sti 
of  my  cheques. 

Q.  When  he  gave  you  cash,  for  example,  did  you  not  take  a  note  of  it  T 

A.  There  is  unly  one  item  of  Aftcen  hundred  dollars  ($1,.500),I  believe,  which  he  hant 
to  me  in  cash  ;  the  reet  was  made,  if  I  mistake  not.  In  the  shape  of  deposita. 

Q.  Will  you  give  about  the  date  of  the  last  efforts  which  you  made  with  the  Build 
Society  to  get  a  loan  of  eight  thousand  dollars  (18,000)  7 

A.  1  have  not  mentioned  either  eight  thousand  dollars  ($8,000)  or  any  other  sum. 

Q.  I  mention  the  sum  of  eight  thousand  dollars  ($8.000) ;  I  happen  to  know  that  it  i 
eight  thousand  dcllara  ($8,000). 

A.  You  do  not  know  it,  because  there  was  never  any  question  of  amount  between 
Vallifere  and  myself.    You  are  better  informed  about  my  biismess  than  I  ara  myaelf. 

Q.  Than  you  wish  to  appear  to  be.    In  any  case  what  date  was  thatT 

A.  I  cannot  fix  tbe  date,  but  I  know  that  it  was  last  spring. 

Q.  The  last  time? 
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A.  No;  the  last  time  I  spoke  to  Mr.  Valli^re,  it  was  about  four  weeks  ago;  I  tiiink  that 
was  when  the  Commission  was  decided  upon.  I  might  have  done  business  with  the 

ling  Society  and  paid  off  Mr.  Pacaud ;  I  was  advised  ni't  to  do  it,  because  it  would  be 
[tud  that  it  would  have  been  a  confesijion  of  guilt,  if  I  had  paid  the  sums  which  Mr.  Pacaud 
llnd  advanced  to  me. 

Q.  About  the  time  that  the  Commission  was  appointed  ? 

A.  About  that  time,  and  it  was  following  up  conversations  on  the  matter  which  I  had 
illieAdy  had  with  Mr.  Valli^re,  last  spring. 

Q.  Now,  I  see  that  Mr.  Pacaud  has  declared  here,  respecting  the  ownership  of  the 
'thttiur,  as  follows : 

These  are  the  cthangt  s  in  the  ownership  of  the  Eledeur,  says  Mr.  Pacaud  : — 

*' July  loth,  188O,  declaratiiai  of  Charles  £.  Gagnon,  pending  the  incorporation  of  the 
[.  ^ebec  Printing  Co.  ;  November  17th,  1881,  declaration  of  Charles  E.  Gagnon,  for  the 
f'f)uebec  Printing  Co.;  July  3rd,  1882,  declaration  of  E.  Pacaud,  J.  Plamondon,  J.  Archer, 
^iiiior,  and  A.  J.  Auger ;  July  1st,  1883,  declaration  of  E.  Pacaud,  J.  E.  Plamondon,  J. 
Archer,  junior,  and  J.  Auger;  September  18th,  1884,  declaration  of  E.  Pacaud  and  Charles 
.Langelier ;  January  9th,  1886,  declaration  of  P.  B.  Casgrain  and  Wilfrid  Laurier  ;  March 
SSbd,  1886,  declaration  of  P.  B.  Casgrain  and  Wilfrid  Laurier  ;  December  1st,  1886,  df^cla- 
ntion  of  £.  Pacaud  and  Uhic  Barthe  ;  December  9th,  1889,  declaration  of  E.  Pacaud." 

Q.  Will  you  state  whether  Mr.  Pacaud's  declaration,  respecting  the  changes  in  the 
ownerehip^  are  correct  to  the  best  of  your  knowledge  ? 

A.  I  have  not  ascertained  it  myself,  but  I  have  reason  to  believe  that  it  is  correct. 

Q.  Now,  I  see  that  on  the  ninth  of  January,  eighteen  hundred  and  eighty-six  (1886), 
there  was  a  declaration  of  ownership  of  the  Electeur  made  by  Mr.  P.  B.  Casgrain  and  Wilfrid 
Laurier  ? 

A.  Yis. 

Q.  From  tha^  time  the  ownership  of  the  Eledeur  had  gone  from  you  and  Mr.  Pacaud 
to  Messrs  Casgrain  and  Laurier  ? 

A.  No. 

Q.  How  could  thet^e  gentlemen  have  made  a  declaration  of  ownership  in  the  Clerk's 
office? 

A.  If  you  wi?>h  me  to  explain  it,  I  will.  It  was  becaur<e  Mr.  Casgrain  at  that  time 
pretended  that  Mr.  Pacaud  ()Ccasione<l  too  much  expense  for  the  Electeur  and  that  he 
could  manage  the  Electeur  so  that  it  would  pay.  Then,  he  put  his  name  nominally  on  the 
Electeur  to  supervise  the  accounts,  to  supervise  the  expenses  of  the  Electeur,  Mr.  Pacaud, 
to  protect  himself,  rightly  or  wrongly, — at  that  time  Mr.  Pacaud  and  Mr.  Casgrain  were  not 
on  good  terms — Mr.  Pacaud  placed  Mr.  Laurier's  name  to  protect  himself.  It  was  perfectly 
understood  that  Mr.  Casgrain  did  not  put  a  Cint  into  the  paper,  was  not  at  all  interested  in 
the  paper,  what  he  did  then,  he  did  gratuitously.  He  came  to  supervise  the  expenses  of 
the  Electeur,  but  that  did  not  in  any  way  change  the  relations  of  Mr.  Pacaud  and  myself 
with  the  Electeur, 

Q.  And  this  continued  up  to  the  first  of  December,  eighteen  hundred  and  eighty-six 
(1S86),  when  Mr.  Pacaud  and  Mr.  Ulric  Barthe  made  a  declaration  of  ownership  of  the 
Electeur  f 

A«  I  do  not  remember  the  dates  exactly,  but  the  relations  of  Mr.  Pacaud  and  myself 
with  the  Electeur  continued  to  be  the  same  as  they  had  previously  been  up  to  the  time  the 
new  firm,  the  tirm  of  Belleau  <&  Co.,  was  formed. 

Q.  What  share  had  you  in  the  Electeur  *} 
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A.  The  plant  had  been  bought  by  subscriptions  which  Mr  Pacaud  and  I  had  collected 
among  our  political  friends;  and  these  political  friends  who  had  subscribed  were  perfectly 
satisfied  that  the  Eledeur  should  continue  without  being  obliged  to  incur  further  expensei. 

Q.  Had  you  a  printing  stock  at  that  time  ? 

A.  Certainly.  *  i 

Q.  In  eighteen  hundred  and  eighty -six  (1886)  ? 

A.  I  do  not  remember.  In  eighteen  hundred  and  eighty-six  (1886),  I  know  that  we  had 
plant,  we  had  a  press,  even  two.  Later,  I  do  not  know  whether  the  poor  ElecieuT  had  not 
been  sold  out,  and  we  got  it  printed  at  Mr.  Demers. 

Q.  As  a  matter  of  fact,  I  believe  that  I  am  correct  in  stating  that  in  eigteen  bundled  * 
and  eighty-six  (1886)  there  was  absolutely  no  plant  belonging  to  the  Eledeur  and  that  it 
only  had  an  office  in  Mountain  Hill  ? 

A.  There  was  the  title  of  the  paper  which  was  worth  a  good  deal. 

Q.  Besides  the  title  of  the  newspaper,  there  was  no  plant  ? 

A.  I  am  not  prepared  to  say ;  I  think  there  was  very  little  plant  in  any  case. 

Q.  Now,  in  his  evidence,  Mr.  Pacaud  said  that,  from  the  year  eighteen  hundred  simI 
seventy-eight  (1878),  it  was  known  to  the  Liberal  party  that  he  was  the  distributor  of  poli- 
tical funds  in  the  district  of  Quebec ;  you  knew  that,  did  you  not  ? 

A.  I  knew  that  Mr.  Pacaud  took  a  very  active  part  in  the  political  struggles ;  I  had 
occasion,  along  with  him,  to  get  political  subscriptions  from  our  friends. 

Q.  And  specially  during  the  last  few  years,  when  money  was  required  for  political 
purposes  in  this  district,  Mr.  Pacaud  was  drawn  upon? 

A.  I  had  occasion  to  see  him  several  times. 

Q.  As,  when  the  revision  of  electoral  lists  was  concerned  ? 

A.  I  saw  by  his  depoeition  that  he  did  so  this  year,  but  I  had  not  seen  him  doing  it 
before. 

Q.  But  you  knew  of  it  in  a  general  way  ? 

A.  No,  I  did  not  know  it.  When  I  was  a  member  of  the  House  of  Commons  I  made  the 
revision  of  my  lists  at  my  own  cost  and  charges  ;  I  did  not  get  money  from  any  one. 

Q.  But  you  knew  in  a  general  way  that  when  money  is  wanted  for  the  party,  it  is  to 
Mr.  Pacaud  that  they  go  ? 

A.  When  there  is  any.  j 

Q.  It  is  generally  known  that  there  is  ? 

A.  Well,  it  is  not  generally  known.  I  have  often  seen  Mr.  Pacaud  himself  putting  out 
his  own  money  ;  he  did  not  hesitate  to  advance  his  own  money  when  necessary. 

Q.  Now,  before  the  adjournment,  we  spoke  of  several  cases  in  which  Mr.  Pacaud  acted 
as  solicitor  with  the  Government,  when  claimants  made  claims  against  the  Government  ;we 
mentioned  the  Lockwood  matter  and  also  the  matter  of  Mr.  Wlielan,  the  contractor  for 
the  Court  House ;  I  also  remember  that  he  acted  as  solicitor  with  the  Government  in  the 
matter  of  Mr.  John  J.  Macdonald,  the  contractor  ot  the  Tomiscouata  Railway  ? 

A.  I  had  no  knowledge  of  that ;  I  believe  that  he  once  told  me,  I  am  not  positive ;  but 
personally  I  had  no  knowledge  of  it. 

Q.  You  knew  that  in  that  matter  Mr.  Pacaud  received  twenty  thousand  dollars  ($20- 
000)  from  Mr.  John  J.  Macdonaid  ? 
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A.  No,  I  do  not  know  it. 

Q.  Did  you  hear  Mr.  Pacaud  say  so  ? 

A.  I  do  not  remember  having  heard  it. 

Q.  Do  you  not  know  that  he  received  a  large  sum  from  Mr.  John  J.  Macdonald  in  con- 
BCtion  with  that  matter  ? 

A.  I  do  not  remember...  I  had  no  knowledge  of  it. 

Q.  When  this  matter  was  in  question,  when  Mr.  John  J.  McDonald  asked  for  a  certain 
ibsidy  from  the  (Government,  or  rather...  Do  you  remember  that  on  one  occasion  when  Mr. 
Acaud  so  acted  as  solicitor  with  the  (Government,  Mr.  John  J.  Macdonald  wished  to  have  an 
vder  in  Council  passed  respecting  the  debentures  of  the  Temiscouata  Railway,  and  that  he 

nu  obliged  to  employ that  he  employed — ^I  do  not  wish  to  state  he  was  obliged  to 

mploy — but  that  he  employed  Mr.  Pacaud,  and  that  you  became  directly  aware  of  it  at  the 
ime? 

A.  I  do  not  remember  that  at  all. 

M,  BHque : — 

I  submit  that  my  learned  friend  is  going  entirely  out  of  the  Baie  des  Chaleurs  matter. 

Hon,  Mr,  Justice  JettS  : — 

It  seems  so  to  us. 

Mr,  Casgrain: — 

The  fact  is  that  if  I  follow  the  ordinary  rules  of  cross-examination,  I  am  only  clearing 
p  a  point  which  was  touched  upon  in  the  examination  in  chief. 

Q.  Mr.  Langelier,  had  you  any  knowledge  of  the  following  telegram  : 

April  17,  1891. 

'he  Honourable  Pierre  Garneau, 

Commissioner  oj  Public  Works, 

Quebec. 

Hear  to  be  detained  here  by  illness  longer  than  I  thought.  You  may  proceed  to 
>xuiness  in  my  absence.  I  ratify  in  advance  all  you  will  do  in  the  matter  of  the  Baie  des 
^^haleura  Railway.  Langelier  will  tell  you  exactly  what  was  decided  upon  before  the 
departure  of  Mr.  Mercier.  I  am  informed  that  any  delay  in  this  matter  may  be  prejudicial 
^  the  interests  of  the  enterprize  and  of  the  Province. 

(Signed) ,       J.  E.  ROBIDOUX. 

A.  Mr.  Crameau  communicated  that  telegram  to  us  in  CSouncil,  as  far  as  I  remember. 

Q.  Now,  will  you  state,  if  you  please,  at  whose  request  it  was  that  Mr.  Robidoux  sent 
liat  t^^^ram  to  Mr.  G^rneau  and  under  what  circumstances  he  did  so  ? 

A.  It  would  embarass  me  a  good  deal  to  tell  you. 

Q.  You  do  not  know  whether  it  was  in  reply  to  a  letter  or  a  telegram  which  you  sent 
>  Mr.  Robidoux  ? 


736  Hon.  C,  Langeiier 


A.  I  may  have  telegraphed  to  Mr.  Robidoux,  but  I  doubt  it,  I  believe  rather  that  it  wn 
after  Mr.  Robidoux  had  met  Mr.  Garneau  in  Montrea'.  At  that  time  Mr.  Robidoux  expected 
to  come  to  Q  lebec ;  not  having  come,  I  suppose  that  he  sent  ihat  despatch  to  inform  Mr. 
Garpeau.  As  far  as  I  am  concerned,  it  was  merely  to  say  to  Mr.  Garneau  what  I  have 
stated  here  this  morning,  that  is,  what  happened  on  board  the  special  car,  when  we  went  to 
New  York. 

Q.  You  know  that  your  brother,  Mr.  Franguis  Langeiier,  gave  an  opinion  to  corrubonte 
Mr.  Cannon *8  opinion  of  the  twenty-fourth  of  April  ? 

A.  Yes,  Sir. 

Q.  Who  asked  Mr.  Francois  Langeiier  to  give  that  opinion  ? 

A.  I  believe  it  was  agreed  upon  between  us  in  Ck)uncil. 

Q.  Are  you  sure  ? 

A.  Well,  I  am  almost  certain.  It  was  because  Mr.  Garneau  wished  to  have  alegil 
opinion  ;  in  Mr.  Robidoux's  absence  he  did  not  wish  to  take  the  responsibility  of  an  opinioo 
in  an  affair  of  such  importance  ;  and  as  Mr.  Francois  Langeiier  generally  acted  as  couiuel 
for  the  Government  at  Quebec, — the  question  was  simply  one  of  the  interpretation  to  be 
given  to  the  statutes.  And  this  bhows  once  more  all  the  precautions  taken  by  Mr.  Garneau 
throughout  the  whole  of  that  transaction. 

Q.  Now,  hal  you  any  knowledge  of  a  letter,  which  your  brother,  Mr.  Chrysostfime 
Langeiier,  wrote  to  the  Etendard,  of  Montreal,  about  the  third  of  June,  eighteen  hundred 
and  ninety -one  (1891),  respecting  this  Baie  des  Chaleurs  matter? 

A.  I  saw  it  in  the  Etendard^  I  believe,  or  in  another  newspaper,  if  it  was  reproduced;! 
saw  it  in  the  papers. 

Q.  At  that  time,  there  had  already  been  question  of  the  Baie  des  Chaleurs  matter  in 

that  paper  ? 

A.  I  do  not  know  if  it  was  before  or  afterwards,  but  I  remember  having  seen  something, 
an  article,  in  the  Eledeur,  in  reply  to  certain  accusations  which  were  made,  I  believe,  by  the 
Etendard. 

Q.  The  Courier  da  Canada  had  also  spoken  of  it  at  the  time  ? 
A.  Perhaps. 

Q.  Did  you  have  a  great  many  meetings  of  the  Executive  Council  in  connection  with 
the  passing  of  the  Order  in  Council  No.  237  ? 

A.  Yes,  many,  because  I  remember  that  I  had  returned  with  Mr.  Robidoux  from  our 
trip  in  the  Southern  States.  We  left  Montreal  the  13th  of  March,  and  I  only  returned  to 
Quebec  the  evening  of  the  l*2th  April.  Some  days  afterwards  Mr.  Garneau  told  us  of  Mr. 
Thoni'8  letter  and  the  interviews  ho  had  had  with  him.  During  our  absence,  practically, 
all  these  negotiations  had  ceased  l)etween  Mr.  Garneau  and  Mr.  Thom.  The  Order  in  Counci- 
was  only  signed  towards  the  en«l  of  April,  so  that  the  discussion  of  this  affair  mujjt  have 
Lvted  nearly  two  weeks. 

Q.  Nearly  two  weeks  ? 

A.  Yes,  nearly,  it  certainly  lasted  ten  days. 

Q.  Mr.  Thorn  only  came  on  the  16th  the  Order  in  Council  was  signed  on  the  23rd? 

A.  Yes,  but  as  we  had  Mr.  Tliom's  proposition  in  our  possession,  we  had  dL^cusscd  i^ 
for  sometime,  and  later  on  we  sent  for  Mr.  Thom  to  give  some  explanations  on  the  subject, 
but  while  he  was  absent  wo  studied  this  proposition  in  Council. 
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you  look  at  Exhibit  No.  41  and  state  in  whose  handwriting  are  the  interlineations 
ai  notes  ? 

I  reference,  indicating  the  statute,  is  in  my  brother's  writing. 
Chrys08t6me  Langelier? 
As  to  the  other  writing,  the  interlineations,  I  do  not  know  it.  The  reference  is  a 
ence  to  a  statute.  The  rest,  the  interlineations  of  which  you  speak,  are  in  pencil, 
t  know  the  writing.  * 

'ou  know  where  this  Order  in  Council  was  prepared  ? 

not  know.    It  came  to  the  Council  already  prepared.    Mr.  Gamean  brought  it 
ary.    It  was  an  Order  in  Council  relating  to  his  department. 
;n  you  gave  your  opinion,  on  the  20th  of  April,  **.J.  E.  Robidoux,  Attorney 
•  Chs.  Langelier,  for  the  Attorney  General,  "  what  report  had  you  before  your 
one  of  these  ? 
iild  not  tell  you. 
see  that  there  is  one  here  dated  the  20th  of  April,  which  bears  the  same  date 


?r? 


iild  not  say  whether  it  was  one  or  the  other. 

cannot  say  ?  Will  you  look  at  it  and  say  whether  it  is  the  report  which  was 
3r  the  report  which  was  finally  accepted  ? 

inrip<^i«ihle  for  me  to  tell  you  on  oath.  I  cannot  say  which  was  finally  adopted, 
n  know  whether  there  were  three  of  them. 

acting  for  Mr.  Robidoux,  I  suppose  you  must  have  approved  the  report  beifore  it 
led  by  Mr.  Gameau  to  the  Council  ? 

ink  so,  that  might  easily  be  the  case.  We  had  looked  into  the  question,  and 
he  time  of  putting  it  into  type  writing  we  acted  on  the  verbal  opinion,  intending 
tten  one  later  on.    I  am  not  positive. 

you  look  at  this  letter  written  on  paper  marked  "  Executive  Council "  and 
xluced  aM  Exhibit  No.  24,  signed  by  Mr.  Garneau,  addressed  to  Mr.  Thom,dated 
•ril,  1891,  and  afterwards  returned  by  Mr.  Thom  to  Mr.  Grameau,  and  tell  me  if 
lie  writing  of      is  letter  ? 

I  do  not  kno^  the  writing  at  all.  I  never  knew  anything  of  that  letter  except 
t  once  in  Mr.   .lercier's  hands,  a  few  days  ago.       had  never  seen  it  before. 

Ist  you  were  away "  in  the  United  States,  did  you  receive  letters  or  telegmms 
icaud  asking  you  to  hasten  your  return  to  Canada  ? 

that  I  know  of. 

do  not  remember  ? 

rtainly  received  none. 

do  not  know  if  Mr.  Robidoux  received  any  ? 

I  do  not  think  he  did. 

ve  yet  one  more  question  to  ask  you ;  this  will  be  the  last :  Have  you  any 
telling  us  what  is  the  approximate  cost,  as  near  as  possible,  of  the  house  you 


?? 


all  tell  you  with  pleasure,  for  all  your  papers  and  the  evil  tongues  of  this  city 
gnted  that  this  house  would  cost  $40,000  ;  well  if  you  will  give  me  half,  I  shall 
ve  it  up  to  you.  I  have  gone  to  the  trouble  of  getting  my  architect,  Mr.  JBerlin- 
pare  a  statement  of  all  the  contracts  for  the  house  when  built,  all  complete,  it  will 
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of  the  hoiue,  I  ihitlttP 


ooat  about  $18,000.  And  Btnce  Mr.  CaagraiD  wiehea  me  to  apeak  of  the  hoiue,  I  ihitltd 
1  lum  tbie  :  It  is  not  such  a  great  piece  of  extravagance  as  has  been  aaeerted.  BesideiniT 
I  emoluments  as  minieter  and  my  iademnity  aa  a  member  of  Parliament,  1  have  my  ihut 
Bs  formerly  in  the  &rmof  Moiilambault,  Lange3ier  ^Lougelier,  and  I  received,  on  tbel2llii}f 
the  present  montti  of  October,  from  Mr.  Montambault,  our  cashier,  astatement  of  ni 
ttom  the  lal  of  Jauoary,  1890,  nmountinK  to  four  thousand  eight  hundred  and  odd  doUut 
Since  I  have  to  give  account  of  my  affaire,  I  do  so.  I  may  add  that  I  own  a  house  oo  di 
Brcbceuf  street,  that  I  have  practised  as  a  lawyer  for  16  years,  and  this  house  is  opeol;  ill 
■ale  as  advertised  in  the  newspapers. 

Q.  You  paid  IS3,000, 1  think,  for  it? 

A.  Less  than  that,  but  I  have  put  it  in  good  order.    The  house  ia  worth  at  least  ISjOOOl 

Q.  I  am  obl^ed  to  ask  you  to  enter  into  some  other  details  ? 

A.  Enter  my  house  if  you  like. 

Q.  Not  being  a  minister  I  could  not  pay  for  it. 

A.  But  you  are  on  the  point  of  being  one.  I  will  hand  over  my  house  and  my  portldfo 
to  you. 

Q.  You  said  that  a  statemenl  was  given  to  f  on  on  the  4th  October  ? 

A.  The  12th  October. 

Q.  Of  your  office  accounts  from  the  1st  January,  1690  ? 

A.  Yea,  op  to  the  12th  October. 

Q.  And  your  share  was T 

A.  Four  thousand  eight  hundred  and  twelve  dollars,  I  think.  '  •  • 

Q,  For  a  year?  • 

A.  A  year  and  some  months. 

ByMr.Bfique.— 

Q.  When  did  you  decide  to  build  your  house,  Mr.  I^ngelier  ? 

A.  About  eighteen  months  ago,  at  least. 

Q.  About  the  time  when  you  spoke  of  it  to  Mr.  Pacaud  ? 

A.  Certainly. 

Q.  Was  it  at  that  time  Mr.  Pacaud  promised  to  assist  you,  if  you  needed  asaistacceT 

A.  Yea,  certainly,  Mr.  Pacaud  was  one  of  those  who  most  strongly  urged  me  to  begin 
building. 

Q.  You  have  produced  a  statement  of  five  thousand  and  a  few  hmidred  dollars  vbidi 
Ur.  Pacaud  advanced  to  you  ? 

A.  Yes. 

Q.  "Hiis  sum  was  advanced  at  different  times  ? 

A.  At  different  times. 

Q.  With  your  knowledge  of  Mr.  Pacaud's  means,  the  money  he  made  by  the  E 
were  these  sums  thus  advanced  of  a  nature  to  cause  suspicion  in  your  mind  as  U 
origin? 

A.  Not  at  all,  because  I  knew  perfectly  well  that,  apart  from  the  large  amount  hi 
by  the  firm  of  Bolloau  &  Co.,  Mr.  Pacaud  could  easily  raise  the  money  at  the  bank.  IbK* 
that  his  credit  was  good  here,  at  the  Banque  du  Peuple  and  the  Union  Bank. 


,   1 
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Q.  Did  you  know  personally  that  Mr.  Pacaud,  about  that  time,  had  acted  for  a  great 
ntunber  of  claims  against  the  Federal  (Government  ? 

A.  Yes,  that  was  sometime  previous. 

Q.  He  made  a  <K>n8iderable  sum  in  this  way  ? 

A.  Yes,  I  know  that  he  made  a  great  deal  in  the  claims  for  the  St.  Charles  embranoh- 
anent    He  settled  twenty  or  twenty-five  claims. 

Q.  That  is  to  your  personal  knowledge? 

A.  Yes.  There  was  also  a  claim  of  Mr.  Arthur  Murphy  for  a  wharf  at  Levis,  which 
letted  him  a  good  round  sum. 

Q.  At  the  time  when  any  of  these  advances  were  made  to  you  by  Mr.  Faoaud,  did  you 
now  or  had  you  any  reason  to  know  that  Mr.  Pacaud  had  received  or  was  to  receive  any 
um  whatever  in  the  Bale  des  Chaleurs  affair  ? 

A.  Not  at  all.  I  was  absolutely  ignorant  of  what  Mr.  Pacaud  had  received  or  was  to 
sceive  in  the  Bale  des  Chaleurs  matter. 

Q.  About  June  SOth,  do  you  remember  if  Mr.  Pacaud  showed  you  a  letter  of  the  Hon. 
tr.  Mercier  ? 

Messrs  Hall  and  Casgrain  object  to  this  question. 

Mr.  Casgrain : — 

If  this  letter  is  not  now  in  the  possession  of  the  Commission  and  we  cannot  see  it, 
:amine  or  at  least  find  out  where  and  when  it  was  written,  I  do  not  think  that  we  ought  to... 

Mr,  BHque : — 

I  will  not  examine  the  witness  as  to  the  contents  of  the  letter. 

Mr,  Casgrain: — 

It  was  not  destroyed  by  any  act  for  which  we  are  responsible,  and  Your  Honours  know 
ow  it  disappeared. 

Mr,  BHqtie : — 

I  suppose  I  may  be  allowed  to  confirm  Mr.  Mercier's  evidence  ?  I'was  not  I  whodestroy- 
d  that  letter. 

By  Han.  Mr.  Justice  Baby  : — 

Q.  You  do  not  intend  to  prove  the  contents  of  this  letter  ?    * 

Mr,  BHque : — 

No.  I  am  asking  the  witness  if  ho  remembers  Mr.  Paoaud's  giving  him  a  letter  of  Mr. 
lercier  on  the  30th  June  ? 

Hon,  Mr,  Justice  Jetti  : — 

We  will  permit  a  general  question. 

The  Witness  :— 

Yes,  Sir,  I  knew  of  it. 
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Q.  Did  you,  at  that  time,  take  some  steps  with  Mr.  Pacaud  towerds  the  Hon. Senator 
Pelletier? 

A.  Yes,  I  weut  with  Mr.  Pacaud...  Mr.  Pacaud  communicated  to  me  that  part  of 
Mr.  Mercier's  letter  in  which  he  aka  for  a  certain  sum  of  money.  He  asked  roe  to 
accompany  him  to  Senator  Pelletier's  house,  Mr.  Pelletier  having  still  in  his  possesssion  qdo 
of  the  hlank  forms  left  by  Mr.  Mercier  before  his  departure.  I  accompanied  him  to  Mr. 
Pelletier  and  he  shewed  him  that  pan  of  Mr.  Mercier's  letter,  received  from  him  the  bliok 
forms,  and  Mr.  Pacaud  negotiated  them  at  the  bank. 

Mr,  Casgrain: — 

I  have  some  questions  to  ask  ]^(r.  Langelier. 

Q.  You  say  that  Mr.  Pacaud  had  settled  certi%in  claims  on  the  Intercolonial  ? 

A.  Yes. 

Q.  Do  you  remember  in  what  year  ? 

A.  I  cannot  say  exactly. 

Q.  But  about  what  year? 

A.  I  cunnot  tell       u. 

Q.  There  is  a  circumstance  which  ought  to  recall  it  to  you.  Was  not  Mr.  Justice  Oyrias 
Pelletier  acting  ? 

A.  Yes. 

Q.  How  long  is  it  since  Mr.  Pelletier  was  made  a  judge  ? 

A.  I  have  never  seen  his  commission.  I  cannot  say,  five  or  six  or  four  or  five  yeans  ago, 
I  do  not  remember. 

Q.  The  claims  were  pending  for  a  long  time  ? 

A.  They  were  settled  five  or  t*ix  years  ago. 

Q.  Amongst  others  the  claims  of  Mr.  Damase  Turgeon  were  settled? 

A.  There  were  eighteen  or  twenty  of  them. 

Q.  Almost  all  in  Mr.  Damase  Turgeon 's  name,  who  had  bought  up  the  claims  of  the 
other  farmers  of  St.  Charles  V 

A.  Mr.  Turgeon,  to  the  best  of  my  recollection,  owned  a  certain  number  of  these  claini-a. 
There  were  others  concerned,  represented  personally  by  Mr.  Pacaud. 

Q.  You  know  that  to  get  this  note  for  $20,000  discounted  at  the  Banque  du  Peuple,  Mr 
Pacaud  was  obliged  to  have  the  endorsement  of  one  of  our  best  names  that  is  Mr.  Valliere's  i 

A.  1  harnt  this  afterwards,  but  I  did  not  understand  that  it  was  necessary  to  have  Mr. 
Valliere's  endor.sement  in  or  ler  to  pass  the  Provincial  paper;  on  the  contrary,  I  undcistiHxi 
that  Mr.  Valliere  agreed  to  endorse  it  because  he  was  guaranteed  by  the  Provincial  paper  ^ 

Q.  Here  is  a  newspaper  that  I  wish  to  produce  as  exhibit Will  you  observe,  if  yoo 

please  the  Courrier  du  CanatUi  of  the  27th  April,  1891,  and  state  if  you  read  the  paragrapl^ 
headed  "  A  Rumor  ?  "  which  reads  as  follows  : — "  A  Rumor.  "  A  rascally  affair  is  being  plotted 
"  at  this  very  time  in  the  Ministerial  circles  of  Quebec.    A  grand  coup  d^  filet   to  be  carrir-^^^ 
"  out  similar  to  those  which  have  alrea<ly  attracted  public  attention  since   the  beginning  <^  ^ 
"  Mr.  M»*rcier's  reign.    Perhaps  wc  shall  have  moro  details  in  a  few  days." 

A.  That  is  one  way  of  making  a  man  read  the  Courrier. 

Q.  You  do  read  it,     know. 
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A.  No,  I  declare  under  oath  that  I  very  rarely  read  the  Courrier  du  Canada^  that  is 
perhaps  why  I  am  so  ill-informed.  I  do  not  remember  having  seen  this  paragraph.  Any 
way,  it  is  well  known  that  scandals  are  discovered  every  day  in  the  Courrier  du  Canada  ^ 
which  bang  fire. 

I  might  have  seen  it  without  paying  any  attention  to  it.  It  is  like  the  Fraser  scandal. 
I  declare  that  I  never  read  at  the  time  this  paragraph  from  the  Courrier  du  Canada  Exhibit 
lo.  195. 

Before  I  conclude,  I  wish  to  state  that  in  the  whole  course  of  this  Baie  des  Chaleurs 
transaction,  I  was  neither  approached  nor  influenced  by  any  one.  I  acted  freely  without 
any  promise  whatever,  directly  or  indirectly,  of  money  or  value  or  anything  else ;  and  what 
I  did  I  did  because  I  thought  it  was  best  for  the  interests  of  the  country  and  of  Gaspesia 
in  particular. 

And  further  deponent  saith  not. 


A-  M.  THOM,   re-called,  testified  as  follows : 
By  Hon,  Mr,  Justice  Davidson  : — 

Q.  You  have  been  called  upon  to  exhibit  the  contract  made  by  you  between  your  Com- 
pany and  Mr.  Hogan,  as  covering  miles  sixty  to  eighty  ? 

A.  Sixty  to  eighty. 

Q.  And  you  do  not  desire  to  put  the  contract  of  record  ? 

A.  I  had  rather  not. 

Q.  On  the  5th  June  you  wrote  to  Mr.  Garneau,  as  appears  by  a  copy  of  your  letter, 
Slhlbit  No.  61,  'tsking  for  a  payment,  accor  ling  to  the  terms  of  the  letter,  of  $70,0  X)  ? 

A.  Yes,  Sir. 

Q.  And  a  consent  to  that  proposition  was  given  you  by  the  answer  of  Mr.  Garneau  of 
date  the  15th  July,  1891,  being  Exhibit  No.  22  ? 

A.  Yes,  Sir. 

Q.  Did  you,  in  this  contract  with  Mr.  Hogan,  make  this  additional  sum  of  $70,000  to  be 
paid  in  the  manner  stated  in  those  letters,  a  part  of  the  consideration  which  Mr.  Hogan  was 
to  receive  ? 

A.  It  is  included  in  his  contract.  Sir. 

Q,  Have  you  the  transfers  of  shares  which  you  were  desired  to  produce  ? 

A.  Yes,  Sir. 

Q.  These  correspond  with  the  list  and  the  dates  given  by  you  in  your  evidence  before  ? 

A.  Yes,  Sir. 

Q.  Were  they  executed  at  the  dates  that  appear  ? 

A.  I  believe  so.    They  may  not  have  been  accepted,  but  they  were  executed,  I  think. 

Q.  On  the  23rd  April  were  you  in  possession  of  the  control  of  the  franchises  of  the  old 
^nipany  ? 

A.  Nominally,  yes,  Sir. 

Q.  But  in  law  ? 

-A.  No,  Sir. 

Q.  You  were,  so  far  as  your  business  was  concerned  ? 

-A.  Yes,  Sir. 

<i.  But  apart  from  your  option  ? 


A.  No.  Sir. 

<}.  On  the  28th,  were  you  ? 
I.  Not  udLiI  after  I  made  a  payment  t< 
■"-eot  of  $40,000. 


Mr.  Riopel.    I  tbinlc  tbat  waa  on  the  ^h.  I  I 


•"J       ..       e  sure  whether  it  was  the  28lh  oc  the  29th. 
:  k-  Ate  of  your  discharge  which  you  obtained  ?  la  it  not  the  29lh  June! 

1  I  uune.  What  ia  the  diacharge  of  the  date  of  29th  June  which  you  htd 

i  .  jj  papers.  You  eibibited  it  before.  It  is  on  a  single  piece  of  paper  T 
S%a  is  the  18th  March  ;  that  ia  the  option. 
I  there  is  another  one,  dated  the  29th  June  ? 
A.      ,a  mean  the  26th  June? 
Q,       ell.  what  ia  that 

\.  t  ia  the  payment  of  the  balance  of  the  money  to  Mr.  Eiopel. 

J.       ■•T  much  i 

A.  ui  rather  to  the  shareholders. 
Q.  How  much  f 
A.  Inall.  «32,OnO. 
Q.  On  that  day  1 

A.  On  that  day  ;  that  is,  there  is  cash  and  notes.^ 
I  Q.  The  balance  had  been  paid  on  the  dates  naentigqed  in  your  previous  evidence  ? 

*  A,  Ym,  Sir. 

Q.  Waa  any  statement  made  to  you,  Mr.  Thorn,  by  anylperson  as  to  any  money  whieh 
Mr.  Macdonald  expected  to  allow  Mr.  Paoaud  ? 

A.  Only  what  Mr.  Hacdonald  told  me.  He  intimated  that  Mr.  Pacaud  would  haveto 
be  paid. 

Q.  Was  any  sum  of  $.5i>.000  montioned  to  you  .' 

A.  I  wfnilil  not  like  to  he  positive  about  that.     He  left  nie  under  the  impreasion  Ihii 
Mr.  Facaud  ivod  tu  be  pujd  any  way.     I  heard  once  ^0,OCC^  aud  then  again  275,000. 
Q.  Previous  to  April? 
A.  Ob  I  yes,  Sir,  six  months  or  eight  months  previous  to  tbat 

By  Mr.  Beiqve  :  - 

Q.  Yon  have  been  asked  if  the  benefit  arising  from  your  letter  of  the  6th  June,  and  the 
anawerof  the  16th  June,  had  been  transferred  to  Mr.  Hogan  in  virtue  of  the  contnct 
entered  into  with  him  for  that  part  of  the  road  extending  from  the  sixtieth  to  the  eightieth 
mile,  and  you  stated  yesf 

A.  It  is  mentioned  in  the  contract 

Q.  Now,  was  be  aware  at  the  time  that  tbat  required  fiirtherlegislatioaT  WashemMlB 
Bware  of  the  circumstance  ? 

A.  I  do  not  know,  I  am  sure.  He  saw  the  letter ;  in  fact,  it  is  in  the  poasesaion  of  hi> 
■ollicitors,  now. 

And  further  deponent  saitb  not. 


/  a  More  Itt 


JOHH*  C.  KOEE,  of  the  City  of  Quebec,  Manager  of  the  Merchants  Bank  of  Canadftt 
1^  45,  being  duly  sworn  upon  the  Holy  Evangelists,  doth  depose  and  say  : 

By  Hon.  Mr,  Justice  Davidson  : — 

Q.  Have  you  any  accounts  to  produce  ? 

A.  I  produce  an  account  in  the  savings  department  of  our  bank,  as  required,  from  the 
Ith  July  to  the  1st  September. 

Q.  Whose  account  ? 

A.  Ernest  Pacaud's. 

Q.  Refer  to  account,  Exhibit  No.  90,  and  state  if  it  is  the  same,  with  the  exception  of  a 
nail  balance  with  which  your  present  account  opens  and  with  which  it  closes  ? 

A.  Yes,  a  balance  of  $62.74.  That  account,  Eldlibit  No.  90,  is  correct  with  the  exception 
'  that  balance.    I  now  file  account  as  Exhibit  No.  196. 

Q.  Have  you  anything  else  ? 

A.  I  was  not  called  upon  to  produce  the  vouchers  in  connection  with  the  account,  but  I 
ave  them. 

Q.  You  may  as  well  produce  them  ? 

A.  There  are  two  cheques  charged  to  the  account,  one  of  which  is  outstanding  and  has 
ot  been  presented  for  payment — a  cheque  of  $8,000. 

Q.  In  favor  of  whom  ? 

A.  I  cannot  tell  you  who  it  was  made  in  favor  -of.  It  was  accepted  by  the  ledger-keeper, 
nd  we  have  not  seen  it  since,  it  was  accepted. 

I  produce  a  cheque  dated  28th  September,  signed  by  Ernest  Pacaud  for  $1,000,  (filed 
s  Exhibit  No.  197.)  That  is  the  only  cheque.  I  produce  a  dedosit  slip  dated  11th  July, 
lade  out  by  Mr.  Pacaud,  for  $2,000.    It  was  made  in  twenty  bank  bills  of  $100  each. 

Deposit  slip  is  filed  as  Exhibit  No.  198, 

I  produce  also  a  deposit  slip  dated  22nd  July  in  Mr.  Pacaud's  favor,  in  his  writing,  for 
2000.    That  was  also  made  in  twenty  bills  of  $100  each,  (filed  as  Exhibit  No.  199.) 

By  Mr,  HaU:  - 

Q.  Did  you  look  to  see  the  bills  of  what  bank  were  deposited  with  these  two  Exhibit 
Toe.  198  and  199  ? 

A.  It  is  quite  impossible  to  trace  that. 

Q.  These  are  large  bills,  $100  ? 

A.  Yes.  We  did  not  keep  a  record  of  them,  and  it  is  impossible  to  trace  them.  There 
I  a  bordereau  made  out  by  the  teller,  and  they  are  sent  to  the  bank  that  issued  them. 

Q.  Did  you  look  at  the  slips  you  sent  to  the  other  banks  on  the  dates,  the  12th  July 
Qd  23rd  July  ? 

A.  They  would  be  in  the  hands  of  the  other  banks. 

Q.  Would  you  not  keep  any  memorandum  of  them  yourself  ? 

A.  No,  not  of  the  denominations  at  all. 

Q.  Has  Mr.  Pacaud  got  another  account  in  the  Merchants  Bank  ? 

A.  Only  a  savings  banks  account. 

Q.  Mr.  More,  will  you  look  at  the  cheque  now  handed  to  you,  dated  Montreal,  July 
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11th,  1891,  signed  by  0.  N.  Armstrong  to  the  order  of  Mr.  Ernest  Pacaud,  and  attached  tp 
Exhibit  No.  89-8,  and  state  if  that  cheque  was  paid  through  your  bank  here,  at  Quebec  ? 

A.  This  cheque  was  received  from  Mr.  Pacaud  in  payment  of  a  bill  which  we  held  fw 
collection  from  Montreal.    I  think  it  was  drawn  by  C.  N.  Armstrong  on  Mr.  Pacaud. 

Q.  Look  at  the  bill  which  is  part  of  Exhibit  No.  89-8  and  state  if  that  is  the  bill? 

A.  There  is  no  mark  on  this  bill  to  show  that  it  passed  through  our  bank.  It  was  a 
bill  apparently  held  for  collection  in  our  bank,  drawn  by  C.  N.  Armstrong  on  Ernest  Pftcaud, 
which  he  accepted,  and  when  the  bill  became  due.  this  cheque  was  handed  in  with  the 
commission  of  i  %  which  would  be  $2.50  added  to  it.  This  cheque  was  sent  to  Montreal  and 
was  protested  for  non-payment  there,  and  it  came  back  to  our  hands ;  and  Mr.  Pacaud,  I 
believe,  paid  it  in  cash.  There  was  no  cheque  drawn  by  him  on  us  to  pay  it ;  he  therefore 
paid  it  in  cash. 

Q.  What  date  ? 

A.  I  cannot  give  you  the  date  without  enquiry. 

Q.  About  what  date  ? 

A.  It  would  be  a  day  or  two  after  the  protest  of  the  bill — between  the  20th  and  25th 
July.    I  cannot  speak  positively  about  that. 

Q.  Will  you  just  look  again  at  this  draft,  which  is  part  of  Exhibit  No.  89-8,  a  draft  by 
C.  N.  Armstrong  on  Mr.  Pacaud  at  Quebec,  and  state  if  that  is  the  [draft  you  had  at  your 
bank  or  if  that  draft  ever  was  in  your  bank  ? 

A.  I  can  state  pretty  positively  that  this  never  passed  through  our  books,  because  we 
always  number  our  bills,  and  if  this  passed  through  our  books  it  would  be  numbered. 

And  further  deponent  saith  not. 


DAVID  A.  ROSS,  of  the  City  of  Quebec,  advocate  and  President  of  the  Executive 
Council,  being  duly  sworn  upon  the  Holy  Evangelists,  doth  depose  and  say : 

By  Hon.  Mr.  Justice  Daiidson : — 

It  has  been  suggested  by  Mr.  Beique  that  it  might  be  desirable  to  give  you  an  opportu- 
nity of  making  a  statement,  if  you  so  wish. 

The  witness  : — 

I  can  state  in  a  few  words  all  that  I  know  about  this  matter.  Of  counse  I  am  President 
of  the  Executive  Council  and  sign  the  Orders  in  Council.  What  I  recollect  is  that  there  were 
several  interviews  between  Mr.  Garneau  and  Mr.  Thorn,  and  I  was  present  at  some  of  these 
interviews,  and  after  several  had  been  held,  Mr.  Tliom  told  me  that  there  were  so  many 
difficulties  surrounding  the  matter  that  he  would  wash  his  hands. of  the  whole  thing  and 
return  to  Montreal.  A  few  days  after  Mr.  Garneau  said  that  he  was  disposed  to  enter  in 
negotiations,  because  he  was  getting  as  security  bonds  to  the  extent  of  $5(X>,(XK3  of  this  road 
and  he  thought  it  would  go  through.  A  proposition  was  made  to  the  Council  by  Mr.  Thom, 
and  an  Order  in  Council  was  drawn  up  embodying  almost,  or  I  may  say,  completely,  the 
whole  of  this  proposition.  That  is  all  I  know  about  the  matter.  I  will,  if  it  is  necessary  for 
me,  state  that  I  never  saw  Mr.  Pacaud's  face  at  all,  nor  heard  that  he  had  anything  to  do 
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^ith  the  matter.  He  never  approached  me  nor  did  I  ever  see  him,  nor  did  he  approach  any 
f  my  colleagues  to  my  knowledge.  It  was  in  the  newspapers'  reports  of  the  enquiry  made  at 
Htawa  that  I  first  found  out  that  Mr.  PacHud  was  mixed  up  some  way .  or  other  in  this 
natter  and  had  received  a  large  sum  of  money.  That  is  all  I  know  ahout  the  matter,  or 
ecollect  about  the  matter.  Of  course  many  things  were  said  and  discussed  at  the  Council 
meetings,  but  I  cannot  say  what  was  sai«l  at  the  Elxecutive  Council.  These  are  private 
ratten  we  cannot  divulge.  But  that  is  the  subtance  of  what  I  know. 
And  further  deponent  saith  not. 


THE  HONOURABLE  JOSEPH  SHEH7N,  of  the  City  of  Quebec,  Provincial  Treasurer* 
eing  duly  sworn  upon  the  Holy  Evangelists,  doth  depose  and  say  : 

By  Honourable  Mr.  Justice  Jetti  : — 

Q.  You  are  the  Provincial  Treasurer  ? 

R.  Yes,  Your  Honour. 

Q.  I  understand  that  you  were  absent  about  the  time  of  the  settlement  of  the  Bale  des 
haleurs  matter  ? 

A.  Yes,  Your  Honour. 

Q.  Notwithstanding  that,  we  thought  we  should  give  you  an  opportunity  of  making  a 
eclaration  before  us,  only,  however,  if  you  deem  it  expedient  to  make  one.  ' 

A.  I  have  no  declaration  to  make  Your  Honour  except  that  I  had  no  knowledge  of  the 
•ansactions  which  took  place  between  the  Grovernraent  and  the  new  company  respecting 
le  Baie  des  Chaleurs  Railway.  It  was  only  sometime  after  my  return  from  Europe  that  I 
iarned  that  such  a  transaction  had  taken  place,  and  what  were  the  proceedings  which  the 
enate  intended  to  adopt  respecting  the  matter. 

Q.  Did  you  hear  of  the  transaction  or  settlement  when  you  were  in  Europe  :• 

A.  No,  Your  Honour,  I  do  not  remember,  but  it  is  probable  that  the  Prime  Minister 
iAy  have  told  me  that  such  a  transaction  had  taken  place I  do  uot  remember  that. 

Q.  Before  leaving,  had  you  any  knowledge  that  there  was  a  proposal  which  was  C9m« 
unicated  to  you  on  the  way  to  New  York,  in  the  cars,  that  there  was  question  of  the  new 
odicate  ? 

A.  Yes,  knew  of  a  letter  which  was  submitted  to  me  by  the  Prime  Minister,  and  he 
fed  me  what  was  my  opinion  as  to  the  reply  to  be  given.  I  concurred  in  the  reply  which 
e  given.  I  beli*»ve  that  the  application  is  fyled  of  record  here  as  well  as  the  reply. 

Q.  Was  that  all  you  had  to  do  with  the  matter  ? 

A.  That  was  all  I  had  to  do  with  the  matter. 

Q.  You  did  not  know  that  Mr.  Pacaud  had  any  interest  in  the  matter? 

A.  No,  Your  Honour,  I  was  not  aware  of  tha 

Q.  Did  you  see  Mr.  Pacaud  on  the  cars  on  your  way  to  New  York  ? 

A.  I  saw  him  sometimes,  but  I  had  no  conversation  with  him  nor  with  Mr.  Armstrong 
^pecting  the  Baie  des  Chaleurs  matter. 

Q.  All  that  you  know,  therefore,  was  the  proposal  contained  in  Mr.  Laflamme's  letter  ? 
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A.Tes. 

A.  T«ii»«liiiii«IL 

(^  White  jmvwM  in  Borape,  no  om  oommmiiaitad  (o  700  tb«  iMl  IhMtlMiii 
enditforthefiimornTOuOOObid  been  iMied  to  ptgr  AmMlMogli  dUm  or  tootfqrwl^ 
the  pioponl  of  the  Oooper  (qradioolo  t 

A.  I  bed  no  oninmnniiwtinn  inm  the  TkoMnier  lespecting  the  lotkn  of  ereditia  ftt; 
Beie  dee  Gbftieiui  metter.  Koieport  of  tt|ie  timaeeolinn'wieeairttogieinaniq^  IM 
ao  newt  of  this  taEMmotion. 

Q.  Were  yon  not  infonnedtheitthwflpttwi  of  oiedil  had  been  ie^^ 

A.  Ho. 

(^  Or  thet  the  Older  in  Ooiutoil  bed  been  peMod  f 

A.  Nor  thei  the  Order  in  Qoonoi^  had  been  peeied. 

(^  When  yon  ley  the  llkeaeoxer,  do  yon  mean  the  kikrtm  Tkoeenrar^  tibe 
replaced  yon  f 

.  A.  Yea.  I  bad  no  ooirnnnnteation  whatever  eiflier  with  the  Awialent  IVeainf  if  oc  iMi 
the  Ifilfi^  Tkeaaoier  reipeoting  the  Baie  dea  Clialei^ 
And  fhrther  the  d^xment  aailh  not 


JOHH  MTJERAT,  of  the  City  of  Quebec,  Manager  of  the  Canadian  Pacific  T^ognph 
Company,  being  duly  sworn  upon  the  Holy  Evangelists,  doth  depose  and  say  : 

By  Hon.  Mr.  Justice  Davidson : — 

Q.  You  have  received  a  summons  to  produce  a  number  of  telegrams  ? 

.  A.  Yes,  Sir,  I  got  a  subpoena  a  little  before  3  o'clock,  and  I  went  down  to  the  office  imme- 
diately and  examined  the  file  of  messages,  and  found  that  the  only  messages  that  we  hire 
on  hand  are  from  the  1st  May  to  date.  I  have  only  been  here  a  month  myself,  and  I  find 
the  custom  has  been  to  destroy  telegrams  every  month — that  is  to  say,  for  instance,  at  the 
end  of  one  month  to  destroy  the  previous  month's  business,  so  the  company  only  keep  six 
months,  business  on  hand,  and  so  far  as  the  copies  of  telegra  "« I  am  asked  to  pro  uoe,  we 
have  not  got  them,  so  far  as  I  know  of. 

Q.  You  have  from  the  1st  May  ? 

A.  Oh,  yes,  I  have  from  the  1st  May.    I  think  they  were  required  for  March  and  April 
too. 

By  Mr.  Hall  .•— 

Q.  Mr.  Murray,  you  received  an  order  the  other  day  not  to  destroy  messages  ? 

A.  I  understood  the  order  we  got  the  other  day  was  to  ask  us  not  to  give  copies  tA 
certain  individuals  named,  and  that,  of  course,  we  have  carried  out. 
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By  Hon.  Mr,  Justice  Davidson  : — 

Q.  Do  you  mean  to  say  that  you  have  destroyed  messages  since  you  received  that 
er? 

A.  I  may  say,  so  far  as  I  am  concerned,  I  know  nothing  about  it.    I  have  been  the 
Dager  since  the  1st  October,  and  the  arrangements  of  the  office  were  carried  on  to  a 
tain  extent,  so  far  as  that  department  was  concerned,  without  my  knowledge. 
Q.  When  you  received  that  order,  did  you  give  any  instructions  to  your  clerks  ? 
A.  Yes. 

Q.  Have  any  been  destroyed  since  ? 

A.  Not  that  I  know,  I  haven't  had  time  to  investigate  this  matter. 
Q.  Find  out  if  any  were  destroyed  and  by  whom,  and  come  back  to-morrow. 
Further  examination  of  witness  postponed  till  Thursday,  the  5th  day  ot  November,  1891. 


0.  DESMAEAIS,  of  St.  Hyacinth,  Inquire,  advocate  and  member  of  the  Legislative 
embly,  being  duly  sworn  up  on  the  Holy  Evangelists,  doth  depose  and  say  : 

(Examined  upon  the  special  application  of  Mr.  BHgue.) 

By  Mr,  BHque : — 

Q.  Mr.  Desmarais,  you  acted,  I  believe,  for  Mr.  MacFarlane,  who  was  one  of  the  sub- 
tractors  for  the  construction  of  the  Bale  des  Chaleurs  Bailway  ? 

A.  Yes,  Sir,  from  the  end  of  August,  1889,  up  to  the  end  of  January  last,  I  was  Mr. 
sFarlane's  counsel. 

Q.  Had  you  occasion  to  proceed  to  the  adduction  of  evidence  and  to  concern  yourself 
vely  in  the  case  ? 

A.  Yes,  I  looked  after  his  whole  business,  and  I  brought  the  suit  against  the  Baie  des 
leurs  Railway  Company  and  against  Mr.  Armstrong  for  the  sum  of  four  hundred  thou- 
1  del  lard,  about. 

Q.  Do  you  know  Mr.  John  J.  Macdonald  who  was  examined  as  a  witness  in  this 
ter? 

A.  I  have  known  him  for  about  three  years. 

Q.  Had  you  occasion  to  speak  to  Mr.  John  J.  Macdonald  respecting  negotiations  which 
lad  with  the  old  directors  of  the  Baie  des  Chaleurs  Railway  Company,  Messrs.  Riopel 
Robitaille  ? 

A.  Several  times. 

Q.  In  any  of  those  conversations  had  there  been  question  of  an  estimate  for  two  hundred 
isand  dollars,  which  he  had  to  defray  the  expenses  or  to  meet  claims  which  he  wculd 
e  to  pay  ? 

A.  Yes,  if  the  Commissioners  will  be  pleased  to  allow  me,  I  might  explain  the  question 
I  few  words 

The  Commission  declare  that  the  question  cannot  be  put  to  the  witness. 

Q.  Had  you  any  occasion  to  meet  Mr.  John  J.  Macdonald  at  an  interview  that  he  had 
b  the  Prime  Minister,  in  the  Speaker's  room,  in  the  month  of  December  last  ? 
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A.  Yes.  If  the  Commiasion  will  allow  me,  I  will  explain  in  a  few  words  how  I  canie  to 
he  mixed  up  with  that.  Being  Mr.  MacFarlane's  counsel,  I  conductevl  the  taking  of  Um 
evidence  at  Quehec  against  the  .company;  for  several  days  I  met  Mr.  Macdonald,  who 
knew  that^  was  Mr.  MacFarlane's  counsel,  and  he  kept  me  posted.  He  insisted  that  we 
should  not  go  on  with  the  evidence,  as  it  might  hurt  his  negotiation.  He  kept  me  posted  as 
to  all  he  was  doing  and  I  knew  what  w^as  going  on. 

The  day  when  the  railway  resolutions  were  introduced  into  the  House,  I  do  not  know 
whether  it  was  by  accident  or  whether  I  had  been  sent  for  to  the  Speaker's  room,  I  found 
Mr.  Macdonald  there.  He  showed  me  the  railway  resolutions,  telling  me  that  there  waaa 
mistake,  that  he  wished  to  see  Mr.  Mercier.  We  sent  for  Mr.  Mercier's  and  in  a  few  minutes 
Mr.  Mercier  came  in.  He  told  Mr.  Mercier  that  there  was  an  error  in  the  ra-iolutions ;  from 
what  I  remember  there  were  two  points  that  did  not  satisfy  him,  the  number  of  miles  and 
the  fact  that  former  subsidies  were  not  mentioned.  Mr.  Mercier  admitted  that  there  wag 
an  error  of  six  hundred  to  eight  hundred  miles,  but  it  was  a  clerical  error  which  he  would 
have  corrected,  and  he  took  a  note  on  the  resolutions.  As  to  the  other,  he  added ;  this  is 
only  additional,  the  other  statutes  are  not  repealed,  they  exist  in  their  entirety.  A  few  words 
were  added  and  Mr.  Mercier  returned.  I  mention  this  discussion  with  Mr.  MacDotiald  so 
that  it  may  be  understood  how  it  came  about. 

I  mentioned  to  him  the  figure  of  the  subsidies  of  the  two  previous  statutes,  including 
the  doubling  up,  including  the  $280,000  with  the  800,000  convertible  acres  and  the  150,000 
for  the  Cascapediac  bridge.  I  ej»tablished  that  the  figures  would  reach  $500,000.  He 
appeared  to  be  satisfied.  He  said  :  "  I  will  see  Mr.  Irvine  in  any  case."  The  next  day,  I 
again  saw  him  at  the  St.  Louis  Hotel ;  he  told  me  that  he  had  seen  Mr.  Irvine,  and  th&t 
he  could  not  come  to  an  understanding  with  Riopel ;  that  he  had  gone  up  to  $275,000  to  cover 
all  the  debts  ami  that  he  would  not  go  further  ;  however,  he  left  the  matter  in  Mr.  Irvine's 
hands,  and  that  if  Mr.  Riopel  changed  his  mind  and  would  agree  to  his  conditions,  thnt  he 
would  notify  Mr.  Irvine  and  that  he  would  return,  that  otherwise  he  would  not  continue 
the  matter. 

Q.  Mr.  Pjicaud  mentioned  that  the  sum  of  two  hundred  and  thirty  dollars  was  paid  lo 
you  during  the  Course  of  last  summer.  Will  you  state  whether  that  had  any  thing  to  do 
with  the  Baie  des  Chaleurs  matter  ? 

A.  It  had  no  connection,  eithor  diroctly  or  indirectly,  with  it.  If  you  wish  to  know  ur.der 
what  circumstances,  I  will  tell  you.  It  is  rather  a  private  detail.  Last  winter,  at  the  time  of 
the  Federal  elections,  having  met  Mr.  Pacand  in  Montreal,  we  spoke  of  the  organization, 
and  he  said  that  we  should  take  a  very  active  part  in  that  struggle.  I  remarked  to  him 
that  we  were  well  disposed  to  do  everything! that  was  possible,  but  that,  as  lar  as  I  wa^j 
concerned,  since  I  have  been  an  advocate  for  the  past  fifteen  years,  I  have  lost  hundreds  of 
dollars  going  about  like  that  from  right  to  left,  and  I  always  paid  my  own  expenses,  tliat  I 
had  just  come  out  of  an  expensive  election,  that  I  was  prepared  to  work  in  my  own  vicinity, 
but  that  when  it  was  necessary  for  me  to  leave  home,  that  the  expenses  would  |.erh:i{)5 
prevent  me.  Then  ho  told  me:  'Take  my  word  for  it,  I  undertake  to  provide  for  your 
exp(»nses  up  to  the  num  of  three  hundred  dollars.  Do  not  stint  yourself  up  to  $3(K),  I  make 
it  my  own  personal  matter,  as  a  subscription."  I  again  saw  Mr.  Pacand  at  Quebec',  au'l  I 
mentioned  to  him  the  fact,  and  when  I  met  him  in  the  month  of  July,  I  settled  the  matter. 
He  said  to  me  :  "  I  am  printing  a  pamphlet  for  you — it  wjis  a  speech — the  price  for  the 
printing  is  seventy  dollars,  I  will  give  you  a  cheque  for  the  balance.  He  sent  me  a  cheqvie 
for  the  balance.  There  was  no  question  of  the  Baie  des  Chaleurs  matter.  I  was  not  awsro 
at  the  time  of  the  part  which    Mr.  Pacaud  may  have  taken  in  it,   as  I  had  ceased  being  N^ 
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MacFarlane's  counsel  at  the  time  of  the  proceedings  in  continuance  of  suit.  I  was  not  mixed 
op  iD  the  transaction.  I  learned  from  the  newspapers  that  the  Baie  des  Chaleurs  matter 
was  settled.  I  came  to  Quebec,  however,  to  see  if  that  Order  in  Council  allowed  of  my  being 
paid  my  coots,  which  are  not  yet  paid. 


And  further  the  deponent  saith  not. 


EDWIH  POPE,  of  the  City  of  Quebec,  Manager  of  the  Great  North  Western  Telegraph 
Company,  being  duly  sworn  upon  the  Holy  £vangeiist8,  doth  depose  and  say : 

By  Hon,  Mr.  Justice  Davidson : — 

Q.  You  have  been  called  upon  to  produce  certain  messages.  Have  you  them  with  you  ? 

A.  We  have  no'messages  ibr  the  months  mentioned  in  the  subpoena :  they  have  all 
t)een  destroyed. 

Q.  When  were  they  destroyed  ? 

A.  The  month  of  March  must  have  been  destroyed  some  time  early  in  October ;  and 
•he  month  of  April  was  destroyed  later  in  the  month. 

Q.  You  received  an  order,  Mr.  Pope  ?  Have  you  destroyed  any  messages  since  you  got 
;bat  order  ? 

A.  None  since  then. 

Q.  Ail  the  messaged  have  been  destroyed  before  ? 

A.  Ail  have  been  destroyed  before. 

Q.  What  is  the  practii;e  in  the  office  ?  When  do  you  usuaUy  destroy  messages  ? 

A.  Just  as  soon  as  we  have  finished  with  them  for  our  own  purpose,  when  they  are  six 
nonths  or  about  six  months. 

Q.  The«^e  are  within  the  six  months  ? 

A.  April  is  up  on  the  31st  October. 

Q.  Well,  you  received  an  order  before  the  31st  October  ? 

A.  We  are  not  particular  to  a  few  days — as  soon  as  we  are  through  with  them,  we 
iestroy  them. 

Q.  You  are  sure  none  have  been  destroyed  since  you  got  the  notice  ? 

A.  I  am  quite  sure. 

Q.  You  have  none  at  all  ? 

A.  Not  of  these  months,  so  far  as  I  cau  tell. 

Q.  Well  did  you  look  ? 

A.  The  order  is  given  generally  through  me  for  the  destruction  of  aU  business. 

Q.  Have  you  looked,  sini;e  you  got  your  subpoena,  whether  Vhere  were  any  messages 
there  or  not  ?  You  had  better  look. 

Farther  examination  of  witness  is  postponed  till  Thursday,  the  5th  day  of  November 
1891. 


Hon.  J.  E.  Robideux 


THE  HONOUKABLE  JOSEPH  SKEILT  BOBIDOUX,  Attorney  QeiMnI  of  tb 
Province  of  Quebec,  hftving  been  duly  Bwom  upon  the  Holy  EvaogelisU,  doth  depoaecoi 
say 

( Tk«  WHntM  U1M  fxamined  at  hit  retidetux,  at  owirtff  to  iUnat  be  WM_unable  to  appnr  k 
Court.) 

By  Hon  ih.  Juitue  Jeltf  .— 

Q.  Ml',  Bobidoux.you  bad  knowledge  oftheBeltlemenlofthe  B&iedeBCb^JeunlUilwif 
matter  with  the  Thorn  syndicate,  had  you  not? 

A.  Yes,  Your  Honour. 

Q.  The  papers  respecting  the  routract  or  understanding  which  wu  had  between  Iht 
Government  and  that  newaymlicRte  were  submitted  toynu? 

A.  Not  all ;  I  WAS  not  here  when  the  Order  in  Council  was  paosed  ;  I  cam«  tjotj  *ft(t 
the  paeaing  of  the  Order  in  Counoil;  I  was  detained  by  aicknesa  at  Montreal. 

Q.  Before  the  passing  of  the  Order  in  Council,  bod  you  knowledge  of  the  proptosl  tktf 
had  been  made  by  Mr.  Thorn  ? 

A.  Yea,  I  had  knowledge  of  it  on  two  occasions.  The  first  was  on  the  journey  fron 
Montreal  to  Xew  York,  on  the  twelfth  of  March,  I  believe,  when  Mr.  Merci<?r  whs  leaving lur 
Europe.  There  were  on  the  train  the  Honourable  Mr.Morcier,tbo  Honourable  Mr-6heli«D, 
the  Honourable  Mr,  Laiigelier  and  myself.  During  the  trip,  from  Montreal  to  New) ml, 
Mr.  Mercier  submitted  to  us  a  letter,  written  by  Mr.  Lafiamme,  and  containing  a  propuil 
from  Mr.  Thom  and  others  to  complete  the  part  of  the  Baie  des  Chaleuni  Hallway,  atreidf 
commenced.  A  letter  was  dictated  by  Mr.  Mercier  in  reply  to  that  letter  bora  Iff- 
Laflamme.  Ilint  letter,  I  believe,  has  already  been  produced  before  the  Commiaaiun.  Tbii 
Baie  dea  Cbaleuni  matter  afterwards  came  up  i^ain  in  New  York,  when  I  was  introdnctd 
^to  Mr.  Thom,  who  represented  the  syndicate  which  bad  proposed  to  continue  and  rampliU 
the  road. 

Q.  That  was  after  Mi.  Mercier  had  left  1 

A.  That  was  after  Mr.  Mercier  had  left,  I  was  then  with  the  Honourable  Mr.  Longtliir- 

Q.  Your  colleagut  ? 

A.  My  colleague.  Wc  had  a  conversation  of  a  few  minutes  only  with  Mr.  Thom.  Mr. 
Thom  asked  us  if  be  might  hope,  he  and  his  syndicate,  to  obtain  the  subiiidy  voted  U  li* 
last  session  to  continue  and  complete  the  Baie  des  Chaleuis  Railway.  We  luM  himtbil 
the  Giivernment  wished  to  have  the  road  continued  and  completed,  and  that  as  soon  u It* 
offered  security  to  the  Government  that  the  road  would  be  continued  and  Anished,  w 
would  be  very  willing  to  grant  tu  his  syndicate  the  subsidies  in  question.  Mr.  Thom  ukid 
me  then  what  kind  of  security  the  Government  wanted.  I  said  to  Mr.  Thom  :  "  Yon  knnw 
what  security  is  :  we  want  to  he  secured  against  all  possible  events  and  assured  tliat  thsmtl 
will  really  be  completed."  After  that  interview  at  New  York,  I  left  with  Mr.  lAngfiliar and 
others  for  a  trip  ibrmigh  the  United  States,  anil  we  were  absent  for  a  month. 

When  I  returned  to  Montreal,  I  believe  it  was  about  tlie  twelfth  of  April,  I  «w  net 
I,  and  I  was  detaine<l  at  home,  in  bed  until  I  believe  the  twenty-tifth  of  April :  i  u 
0  of  the  date,  but  in  short  it  wna  aliout  that  date. 
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Q.  Before  the  twenty-fifth  of  April,  did  you  have  any  communication  with  Bome  of  your 
iQeagueB  reepectlDg  the  contract  with  the  Thorn  syndicate? 

A.  Yei ;  my  recollection  is  that  Mr.  Gameau  came  twice  to  me  to  talk  about  that 
Sur,  when  I  was  sick. 

Q.  Was  the  conversation  you  had  with  Mr.  Gameau  about  the  advantages  of  the  con- 
net  from  a  material  point  of  view,  or  was  it  with  respect  to  the  regularity  of  the  proceed- 

ngB? 

A.  No.    There  was  no  question  as  to  the  proceedings  at  that  moment. 

Q.  Merely  as  an  administrative  act  ? 

A.  As  an  administrative  act. 

Q.  So  as  to  get  your  opinion  as  a  member  of  the  Government? 

A.  Yes ;  he  spoke  to  me  about  the  matter  generally.  As  I  said,  I  was  in  bed  and  I  was 
not  in  very  good  condition  to  concern  myself  actively  about  business ;  I  gave  Mr.  Gameau 
toimderBtand  that  I  hoped  I  would  be  able  to  come  to  Quebec  shortly  ;  at  least,  that  is  my 
lecollection  of  the  interview. 

Q.  Now,  I  understand  that  a  few  days  later  you  were  unable  to  come  to  Quebec  as  you 
kd  thought? 

A.  I  was  not  able  to  come  to  Quebec. 

Q.  Then,  was  it  at  that  date  or  that  period  that  the  telegram  which  you  sent  to  Mr. 
Qtrneau,  about  this  transaction,  comefl  in  ? 

A.  Yes.  I  remember  that  Mr.  G^linas,  my  secretary,  came  to  the  house  one  morning,  he 
foond  me  in  bed ;  then,  I  told  him,  to  send  a  telegram  to  Mr.  Gameau,  telling  him  that 
leoald  not  go  to  Quebec  as  I  expected  because  I  was  not  well  enough. 

Q.  That  telegram,  if  I  remember  rightly,  stated  that  you  approved  the  transaction 
from  what  you  then  knew  of  it,  and  that  Mr.  Chas.  Langelier  was  authorized  to  state  to, 
Mr.  Gameau,  on  your  behalf,  everything  about  it  ? 

A.  What  I  intended  saying  to  Mr.  Gameau  in  that  telegram,  was  that  Mr.  Chas.  Lan- 
gelier would  give  him  or  corroborate  the  information  that  I  had  given  him ;  that  is,  that  it 
Wis  the  Honourable  Mr.  Mercier's  wish,  in  the  public  interest  and  in  the  interest  of  his 
ooQDty,  that  that  railway  should  be  continued  and  completed,  as  I  said  a  short  time  ago. 

Q.  And  it  was  with  that  purpose  that  you  sent  the  telegram  ? 

A.  It  was  with  that  purpose  that  I  mentioned  Mr.  Langelier's  name. 

Q.  Now,  later  on,  or  a  few  days  afterwards,  you  came  to  Quebec,  did  you  not  ? 

A.  I  came  to  Quebec,  I  believe,  about  the  twenty-fifth,  as  far  as  I  can  remember. 

Q.  You  then  had  interviews  with  Mr.  Gameau  ? 

A  I  had  interviews  with  Mr.  Gameau  ;  but  unfortunately  again,  from  the  twenty- 
ieventh,  I  had  a  relapse  which  detained  me  at  home,  with  the  exception  of  one  or  two  days 
^believe,  I  was  well.    I  then  had  a  relapse  which  detained  me  in  bed,  at  my  house,  for  two 
r  three  days,  perhaps  for  more  than  two  or  three  days,  and  I  again  saw  Mr.  Gkurneau  and 
fr.  Boss  during  the  time  I  was  in  bed,  here,  in  Quebec. 

Q.  Did  not  Mr.  Gameau,  at  that  time  ask  you  for  your  opinion  as  Attorney  General,  as 
the  regularity  of  the  proceedings  which  had  been  taken  or  of  the  documents  which  had 
en  prepared  ? 
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A.  No.  Mr.  Garneau  came  to  my  house  ;  I  was  in  bed  that  day  ;  and  he  told  me  that 
the  Lieutenant  Grovenior  wi^ht•d  to  know  what  was  the  position  of  the  (Government  at  that 
time  with  respect  to  Mr.  Thorn  and  his  syndicate.  I  was  then  suffering  a  good  deal ;  I  md 
to  Mr.  Garneau  that  I  could  not  at  the  time  do  that  woik,  however  I  sent  for  my  secreUuy 
that  day  or  the  next  day,  I  believe,  to  whom  I  dictat(?d  an  opinion  ;  but  I  told  Mr  G^linu 

that  in  the  condition  in  which  I  was That  was  the  basin  of  my  opinion,  but  that  I  did 

not  wish  that  opinion  to  be  given  to  the  Lieutenant  Governor  in  its  then  shape,  as  it  had 
been  dictated  when  I  was  feverish  and  suffering  ;  although  I  was  certain  that  the  matter 
of  it  was  correct,  I  wanted  to  put  it  with  a  better  shape. 

Q.  Was  there  not  some  difference  of  opinion  between  you  and  Mr.  Machin,  as  to  the 
effect  of  the  Order  in  Cotmcil  respecting  the  conversion  of  the  subsidy  which  the  statute 
declared  to  be  in  lands  and  which  you  thought,  under  the  Order  i|i  Council,  could  be  paid  in 
money  ? 

A.  Well,  I  read  that  in  Mr.  Machin 's  deposition  and  I  scarcely  remember  that  inteniew. 
In  any  case,  the  opinion  of  Mr.  Machin,  the  Astiistant  Provincial  Treasurer,  was  of  no 
impoitance  as  far  as  I  was  concerned,  when  it  was  necessary  to  decide  a  question  of  law. 

Q.  At  that  time  were  the  difficulties  which  presented  themselves  or  the  questions  upoo 
which  your  opinion  was  asked  as  to  the  carrying  out  of  the  arrangement  which  had  been 
made  by  the  acceptance  of  Mr.  Thom's  proposal  ? 

A.  Yes.  I  understood  that  Mr.  Garneau  wished  to  have  my  opinion  upon  the  poeitioo 
of  the  Government  with  respect  to  Mr.  Thom,  and  he  had  also  asked  me  to  give  him  my 
opinion  upon  the  value  of  the  transaction  itself. 

Q.  The  value  in  a  business  point  of  view  or  in  a  legal  point  of  view  ? 

A.  From  a  business  point  of  view. 

Q.  Now,  to  revert  to  the  first  interview,  when  you  met  Mr.  Thom  in  New  York, did yoo 
at  the  (>anie  time  meet  Mr.  Pacaud  at  the  hotel  ? 

A.  I  believe  it  was  Mr.  Pacaud  who  introduced  Mr.  Thom  to  us. 

Q.  Had  you  seen  Mr.  Pacaud  before  in  the  cars  on  the  journey  ? 

A.  Yes. 

Q.  He  made  the  journey  at  the  same  time  as  you  did? 

A.  He  made  the  journey  at  the  same  time  as  we  did.  He  was  not  in  our  cars;  became 
in,  but  he  was  not  travelling  in  our  cars.  I  think  Mrs.  Pacaud  was  invited  into  our  cars. 
I  think  she  remained  in  it  sometime,  but  not  very  long. 

Q.  Was  there,  during  the  journey,  any  question,  between  you  and  Mr.  Pacaud,  of  the 
Thom  syndicate  and  the  proposal  which  ha  I  been  made  ? 

A.  Well,  in  New  York. 

Q.  During  the  journey,  I  mean  ? 

A.  No. 

Q.  He  did  not  apeak  to  you  about  it  during  the  journey  ? 

A.  No. 

Q.  What  (lid  Mr.  Pacaud  say  upon  the  matter  at  New  York  ? 

A.  Well,  at  New  York,  he  told  us  that  he  had  just  introduced  Mr.  Thom  to  us,  and  that 
the  former  wished  to  take  up  the  Baie  des  Chaleurs  matter. 

Q.  Was  that  all  tliat  was  said  between  you  ;  he  introduced  Mr.  Thom  to  you  ? 

A.  He  introduced  Mr.  Thom  to  us. 

Q.  Was  Mr.  Armstrong  on  board  the  cars  also,  during  that  journey. 

A.  I  did  not  see  Mr.  Armstrong  on  the  cars. 
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Q.  He  did  not  go  to  New  York  either  ? 

A.  Well,  Mr.  Armstrong  was  iu  New  York  when  we  were  introduced  to  Mr.  Thorn. 

Q.  Had  you  occasion  to  meet  him  at  that  time  ? 

A.  I  met  him  to  wish  him  good-day  ;  that  was  all. 

Q.  Did  you  not  speak  to  him  about  this  matter  ? 

A.  No. 

Q.  After  that,  after  the  passing  of  the  Order  in  Council,  after  the  matter  was  closed 
ween  the  Thom  syndicate  and  the  Government,  had  you  knowledge  of  any  steps  taken 
Mr.  Pacaud,  for  the  success  of  the  negotiations  which  had  been  opened  up,  or  for  the 
rying  out  of  the  negotiations  ?  Did  you  notice  that  Mr.  Pacaud  was  interesting  himself 
the  matter  and  was  endeavoring ? 

A.  Yes,  I  noticed  that  Mr.  Pacaud  was  interesting  himself  in  the  matter. 

Q.  Did  you  notice  that  he  was  pressing  the  negotiations,  before  they  were  concluded  ? 

A.  I  believe  I  mt;t  him  a  couple  of  times  and  that  he  said  to  me  :  "  When  are  you 
ng  to  finish  that  matter,  or  when  are  you  going  to  fimsh  th")  Baie  des  Chaleurs  matter  "  ? 
oetbing  like  that. 

Q.  Whs  that  before  the  Order  in  Council  whs  passed  ? 

A.  No,  it  was  after. 

Q.  Then  he  was  pressing  the  execution  of  the  arrangement  which  had  been  concluded  ? 

A.,  x  es. 

Q.  Was  it  for  the  issue  of  the  letters  of  credit  ? 

A.  Mr.  Thom  and  Mr.  Garneau  did  not  agree  exactly,  and  Mr.  Thom,  at  a  certain  time, 
ed  to  withdraw  from  the  matter.  It  was  about  that  time  that  Mr.  Pacaud  met  me,  I 
ieve,  once,  perhaps  twice,  and  told  me:  "  But  what  are  you  doing  with  the  Baie  des  Cha- 
re matter  ?  Here  is  an  excellent  syndicate,  perfectly  able  to  carry  on  the  business  suc- 
sfully,  which  will  withdraw  from  the  matter,  if  you  do  net  come  to  an  end  with  it ''  ?  or 
lething  like  that. 

Q.  Had  you  any  knowledge  of  the  drafting  of  the  letters  of  credit  or  of  the  preparation 
he  letters  of  credit  ? 

A.  Yes  ,  they  were  brought  for  me  to  see  at  the  very  time  when  I  was«ick  in  bed. 

Q.  So  as  to  get  your  opinion  as  to  their  form  ? 

A.  I  believe  that  Mr.  Garneau  told  me  :  "  What  do  you  say  to  that  ?  "  I  said  :  "  I  have 
hing  to  say,  I  find  that  it  is  ex>ictly  that." 

Q.  Will  you  take  (communication  of  this  draft,  letter  of  credit  Exhibit  Ho.  42,  and  state 
(ther  you  examined  it  and  whether  the  initials  J.  £.  R.,  at  the  top,  are  really  yours? 

A.  Yes,  they  are  my  initials. 

Q.  Those  initials,  I  presume,  were  placed  there  to  show  that  you  approved  ? 

A.  Yes. 

Q.  When  you  had  occasion  to  see  Mr.  Pacaud  respecting  this  matter,  did  he  urge  the 
antageous  nature  of  Thorn's  proposal  so  as  to  induce  you  to  be  favorable  to  it  ? 

A.  Ah  I  No,  he  merely  told  me  what  I  have  just  said  :  "  This  is  an  excellent  thing  for  the 
vince,  and  if  you  do  not  hasten,  it  witl  not  be  carried  out."  He  did  not  speak  to  me 
ut  anything  else  than  what  he  termed  the  interests  of  the  Province. 

Q.  After  the  Order  in  Council  was  passed,  did  Mr.  Pacaud  go  to  see  you  to  complain  of 
delays  which  Mr.  Garneau  was  occasioning  in  the  settlement  of  the  matter  ? 
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F         A.  Well,  exActly  as  I  have  juat  eiiid,  not  apart  from  the  circumstanceB-  that  I  ha*e  jnri 

!■  mentioued. 

Q.  Then,  he  had  not  spoken  lo  jou  before  the  Order- in- Council  was  passed  ? 
A.  No.  excejit  in  New  York.    I  did  not  eee  him  afterwards,  ,1  did  nnt  again  see  him 
after  I  had  seen  him  in  New  York,  until  the  twenty-fifth  of  April.     I  say  the  twenty-fifth  il 
may  have  been  the  twenty -sixth. 

Q.  Now,  after  the  issue  of  the  It'tlors  of  credit,  did  you  t 
II  about  Lhe  itcgoliatiun  or  the  discount  of  that  letter  of  credit  ur 
I  A.  This  is  what  occurred  ;  I  had  returned  to  Montreal ;  I  was  sgain  at  homesick;  tlKu 

,  'towards  the  middle  of  May.  I  believe  Mr.  Pacaud  came  tosee  me,  and  aft'T  the  usual  eichu0 
i  of  civilitieii,Iasked  him  what  bi'oiight  him  lo  Montreal.  He  said:  "Icanaehere  to  try  luiilgtl 
!'  anote  discounted  for  Armstri.ng.a  note  secured  by  a  cheque  signed  by  Chrysostftmel^ngelier. 
I'  oominiesioner  in  the  Baie  des  ChaJeurs  uiatter.    1  then  asked  Mr.  Pacaud  hour  it  haiipened 
4hal  a  cheque  drawn  on  the  Union  Sank  ar.d  payable  unconditionally  was  nut  paid  aodtiul 
t  was  necessary  to  discount  a  note  and  fji^'e  the  cheque  as  security  before  getting  tlie  cA-    i 
fhen  he  told  me,  that  the  Union  Bank  wa«  not  in    funds  at  the    time,  and  that  it  lud    ' 
I' given  a  letter  which  accompanied  the  cheque  by  which  it  undcrtnok  lo  pay  it  as  siou    j 
;'  M    it    would   have  received    the  funds  from  the  Uovernment.    I  then  told  Mr.  Pscsiid    J 
■  iritbout  bis  asking  me  "  Let  me  have  that  note,  cheque  and  letter,  and  I  may  perhav*  *o^ 
\^eee^\  in  gettinc;  the  funds."  I  thought  I  wsb  performing  a  duty  in  trying  In  gel  theluadaw 
V  ■  cheque  having  the  odicial  signature  of  the  Government. 

{I  knew  Mr.  Napolfion  Lefebvre  very  well,  he  was  one  of  my  friends  and  a  Montrei! 
oapilftliat.  I  am  not  certain  whether  I  wrfte  to  Mr.  Napoleon  Lefebvre  or  whethn 
telephoned  lo  him ;  in  any  case  he  came  to  my  house,  and  I  told  him :  ''  Here  is  sos 
business  that  may  suit  you  perhaps :  can  you  discount  this  note, "  secured  as  I  have  jiul 
stated;  and  I  showed  him  at  the  same  time  the  letter  of  the  cashier  of  the  Union  Bank. 
Then  he  said : ''  I  will  see,"  and  he  went  away  with  the  documents. 

1  did  not  leave  the  house  that  day.  The  next  day  I  went  to  the  Government  offices  snd 
as  I  wag  passing  along  St.  .Tames  street  I  met  him  ;  he  came  to  me  and  said  that  be  had  tried 
to  get  the  note  discounted  at  one,  or  t.wo  banks  and  that  there  was  some  difTiculty. 
I  said  to  him  :  ''I  asked  you  if  the  matter  suited  you,  thinking  that  I  was  giving  you  a  good 
thing,  but  if  you  do  not  do  it  youraelf,  return  rae  the  note,  the  cheque  and  the  letter ;  I  hsye  tw 
interest  in  tlie  matter ;  I  was  doing  it  to  obli;;e  tome  ooe,  but  take  no  further  trouble  aboui 
it."  He  then  relumed  me  the  note,  cheque  find  letter,  and  I  returned  them  to  Mr.  Pacsud  j 
(m  my  neit  trip  to  Quebec. 

Q.  On  that  occnsion,  when  Mr.  Pacaud  went  to  see  you,  was  he  alone  or  was  he  with    j 
some  onp  ? 

A.  Mr.  Pacaud  wa^  alone  when  he  came  to  my  house.  t 

Cf.  Did  you  notice  ^iliethcr  there  was  some  one  who  remained  in  the  vehicle  ?  | 

A.  I  know  that  there  waa  a  vehicle. 

Q.  But  do  you  not  know  whether  there  waa  some  one  in  it  ? 

A.     do  not  know. 

Q.  Was  not  Mr.  Charles  Langelier  with  Ur.  Pacaud  ? 

A.  Mr.  Charles  I^ngeliei  vas  not  with  him. 

Q.  Do  you  remember  what  documents  Mr.  Pacaud  gave  yon  on  tha  uocasiou  yoa  havs 
just  mentioned  : 
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A.  A  note  signed  by  Mr.  Paca\id  and  endorsed  by  Mr.  Vallifere ;  a  letter  from  Mr.  Webb, 
t>elieve  ;  and  a  cheque  for  twenty  thousand  dollars  ($20,000)  signed  by  Mr.  Chrysostdme 
uigelier,  commissioner. 

Q.  You  stated  that  Mr.  Pacaud  had  represented  to  you  that  he  was  trying  to  get  that 
ote  of  Mr.  Vallidre's  di:»counted  in  Mr.  Armstrongs  interest,  that  is  the  note  endorsed  by 
[r.  Valli^re  ? 

A.  He  said  to  me  that  he  came  to  do  some  business  for  Mr.  Armstrong  to  obtain  money 
or  Mr.  Armstrong  by  means  of  that  note  and  the  cheque  which  he  had. 

Q.  Was  that  interview  you  had  with  Mr.  Lefebvre  the  only  step  you  took  to  discount 
ihit  note  ? 

A.  That  was  the  only  step  I  took,  and  when  Mr.  Lefebvre  told  me  that  he  could  not  do 
it  himself,  I  told  him.  "  Do  not  take  any  more  trouble  about  it ;  I  have  no  interest  in  the 
nuiiter ;  return  me  the  notes,  so  that  I  may  return  them  to  the  person  who  gave  them  to  me." 

Q.  Did  you  know  that  .Mr.  Mercier  was  interesting  himself  in  the  huccess  of  that 
proposal  from  the  Thom  syndicate  ? 

A.  Mr.  Mercier  was  no  more  interesting  himself  in  the  success  of  the  Thom  syndicate 
thin  in  the  succesd  of  any  other  syndicate,  but  he  was  greatly  interested  in  the  completion 
of  the  Baie  des  Ghaleurs  Railway ;  he  told  us  that  he  strongly  desired  to  see  that  road  com- 
completed  if  it  were  possible ;  but  he  had  no  distinction  or  preference  for  any  syndicate, 
what  he  wanted  was  to  have  the  thing  done. 

Q.  Did  you  notice  that  Mr.  Pacaud  took  considerable  interest  in  the  settlement  of  that 
matter? 

A.  Not  more  than  I  have  just  stated  to  the  Commission. 

Q.  Did  you  know  at  the  time  or  had  you  reason  to  suspect  that  Mr.  Pacaud  had  any 
intereflt  whatever  in  it  ? 

A.  I  only  learned  it  at  the  time  of  the  Senate  enquiry  respecting  this  matter. 

Q.  Did  Mr.  Pacaud,  after  the  settlement  of  this  matter,  as  has  been  stated  by  some 
of  the  witnesses,  settle  some  debts  due  by  you  ? 

A  Oh!  never. 

Q.  Or  in  your  interest  ? 

A.  Never. 

Q.  I  ask  you  that  question  so  as  to  know  what  explanations  you  have  to  give,  as  I  be- 
fcve  there  is  a  witness,  Mr.  Webb,  who  said  something  to  that  effect  ? 

A.  I  believe  that  he  would  have  had  some  difficulty  in  paying  my  debts  at  this  time,  as 
I  do  not  know  of  any. 

Q.  Had  you  knowledge  about  that  time,  of  advances  which  Mr.  Pacaud  made  to  Mr. 
Charles  Langelier? 

A.  No,  Your  Honour. 

Q.  Now,  I  think  there  remains  only  one  question  to  put  to  you  to  give  you  an  oppor- 
iQDity  of  explaining  the  thing,  Mr.  Pacaud  said,  I  believe,  that  he  paid  for  you  a  sum  of  one 
landred  dollars  ($100)  as  subscription  to  the  Union  Club  ?  ''       ■ 

A.  Yes,  he  paid  it  for  me,  but  not  at  my  request.  I  had  been  solicited  by  two  or  three  of 
^eee  Quebec  gentlemen,  to  become  a  member  of  the  Union  Club,  and  I  had  said  that  I 
oald  see.  I  already  belonged  to  the  Garrison  Club,  to  the  St.  James'  Club  and  to  several 
her  clubi*,  and  I  had  enough  of  clubs.  Mr.  Pacaud  was  one  of  the  promoters  or  one  of 
oee  who  wished  the  formation  of  the  club  to  succeed ;  he  is  one  of  those  who  asked  me  if 


t  would  become  a  shareholder  in  the  club ;  I  to'd  him  I  would  eeo.  Wliile  I  was  in  HodIimIi 
I  reoeived  a  letter  from  Mr.  1'aca.ud  sending  inc  a  receipt  for  (tllOO)  one  luindred  dullsn,  mj 
entrance  lee  to  the  Union  Club.  I  returmd  to  Quebec  and  saw  Mr.  I'acaud  at  his  hmafc  1 
believe,  and  I  aiked  him  why  he  had  paiil  the  hundred  dollarH  ($1U0)  for  me  "  Well ''  beMiif, 
"you  bad  not  decided  tojoiii  the  club  ;  I  uaid  to  myself  once  1  had  paid  the  bundled  rIoDiii 
you  would  bikvc  to  repay  mo  anil  thnt  yon  would  be  a  member  of  the  club,"  and  I  pMid  him 
(be  money. 

By  Mr.  Casgram  .■— 

Q.  Mr.  Rabidoui,  plense  take  cummunicatioii  of  the  K'tttr,  Exhibit  No.  34,  and  tUk 
'  vhetiier  it  is  the  c.riijinal  nf  the  letter  which  acoompanied  Mr.  J.  C.  Langelier's  cheque  *irf 
Mr.  Paeaiid's  note  endorsed  by  Mr.  Vftlli^r6  ? 

A.  I  cannot  say  exikotly  whether  it  is,  but  it  id  a  letter  of  that  kind. 

Q.  Il  was  a  letter  addressed  to  Mr.  Bousquct,  was  it  not  ?    ■ 

A.  To  Mr.  Boiiaquet. 

Q.  By  Mr.  Webb  ? 

A.  By  Mr.  Webb. 

Q.  Who  is  this  Mr.  Lefebvre  of  whom  you  have  spoken  ? 

A,  He  is  a  Montreal  capitalist,  who  is  at  the  same  time  a  jeweller  on  Notre-DameBlrwi. 
in  Muntrenl. 

y.  1b  he  in  the  habit  nf  discounting  notes? 

A.  Ah !  yes. 

Q.  Can  you  explain  how  it  was  that  thai  money  coidd  have  been  for  Ur.  Arnutrong, 
when  it  was  Mr.  Pacaud'a  note,  endoised  by  Mr.  Vallifire  ? 

A.  Well,  there  was  a  cheque  signed  by  Mr.  Langelier  to  Mr.  Armstrong's  order,  lai  I 
understood  that  Mr.  Armstrong  empowered  Mr.  Facaud  to  obtain  money  for  him  by  nie*i>< 
of  his  cheque  lor  twenty  thousand  dollars  (t2i>.00U). 

Q.  How  do  you  explain  that  a  Government  cheque  could  not  be  passed  with  Mr.  Paci 
note,  endorsed  by  Mr.  Vallifere  ? 

A.  Well, Mr.  Webb's  letter  was  not  very  reassuring,  as  it  did  nut  fix  a  date  for  the  paymenlt 
it  only  said  when  the  cheque  would  be  paid.  I  undei'Mtoiid  thiu  the  note  accompauifti  the 
cheque  to  give  a  date  upon  which  the  Imnk  ur  person  carrying  out  the  transaction  c 
depend.  There  is  a  couditiun.  I  believe,  in  Mr.  Webb'it  letter  that  it  would  be  paid  on  i 
a  date  provided  ^iich  a  thine  was  dune. 

Q.  You  will  notice  that  the  letter  states  that  Mr.  Lnngelier'a  cheque  will  be  i«iid  if  SCr. 
Qarneau's  letter  of  credit  is  paid  on  or  before  the  tenth  of  July,  is  nut  that  so? 

A,  Yes. 

Q.  Hiid  you  any  doubts  as  to  the  payment  of  the  letter  of  credit  by  thg  bank  ? 

A.  No.  I  had  not. 

Q.  Win  there  a  fixed  date  for  the  pay.^lent  of  the  cheque  ? 

(The  wili.esB  reads  Mr.  Webb's  letter.) 

A.  But,  there  whs  a  condition  in  Mr.  Webb's  letter. 

Q.  The  condition  was  that  the  letter  of  credit  would  be  |  aid,  that  the  Govemmeol  I 
would  pay  Mr.  Garneau's  letter  of  credit  on  it  heforo  the  tenth  of  July. 

A.  Yes,  but  there  was  no  undertaking  on  the  part  of  Mr.  Webb  to  pay  on  ihe  tentii  of 
^uly. 
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Q.  It  id  ill  that  way  that  you  interpret  Mr.  Webb's  letter  ? 

A.  That  is  how  I  understand  it. 

Q.  Now,  can  you  state,  Mr.  Robidoux,  the  exact  date  when  you  arrived  in  Quebec,  after 
he  Order-in-Council  of  the  twenty-third  was  passed  ? 

A.  Well,  I  cannot  tell  you  any  more  exactly  than  I  just  now  told  you  ;  it  was  abdut 
the  twenty-fifth,  I  think  it  was  about  the  twenty-fifth,  it  was  not  before  ;  I  am  almost  posi- 
tive that  it  was  not  before.  Naturally,  I  did  not  take  a  note  of  those  things. 

A.  Perhaps  this  will  recall  it  to  your  memory  :  The  twenty-fifth  wjw  a  Saturday,  Arbor 
Day? 

A.  Yes,  I  believe  I  was  here  on  the  twenty-fifth. 

Q.  On  the  twenty-fifth  ? 

A.  I  believe  so ;  I  cannot  be  more  exact,  but  I  believe  that  I  was  here  on  the  twenty-fifth 

Q.  Now,  did  you  have  a  relapse  at  Quebec  immediately  after  your  arrival  ? 

A.  I  believe  that  I  had  a  relap^^e  on  the  twenty-seventh  ;  at  least  what  leads  me  to 
say  that  it  was  the  twenty-seventh,  is  that  on  the  twentj'-eighth,  when  I  initialled  the  letter 
of  credit,  I  was  in  bed. 

Q.  Did  not  Mr.  Ross  go  to  your  house  with  Mr.  Garneau,  when  you  were  sick  ? 

A.  Yes,  Mr.  Ross  came  once  with  Mr.  Garneau  ;  Mr.  Garneau  came  several  times. 

Q.  Several  times  ? 

A.  I  say  several  times ;  three  or  four  times,  I  suppose,  at  different  times. 

Q.  Mr.  Garneau  always  asked  for  your  opinion  as  to  the  legality  of  the  transaction,  I 
believe  ? 

A.  No  ;  it  was  an  opinion  on  the  position  of  the  Province  at  the  time,  and  my  opinion 
QpoD  the  merits  of  the  matter,  upon  the  merits  of  the  matter  as  a  business  transaction. 

Q.  Then,  he  did  not  ask  you  for  your  legal  opinion  ? 

A.  Well,  the  opinion  which  I  gave  him  and  which  I  have  reperused,  shows  that  he  had 
not  asked  me  my  opinion  on  the  subject  of  the  Order  in  Gouncil.  Any  way,  it  was  super- 
fluous, as  the  Order  in  Council  had  been  passed. 

Q.  And  you  gave  it  as  your  opinion  that  the  Order  in  Ck)uncil,  having  been  passed,  and 
Mr.Thom  having  made  certain  proposals  which  had  been  accepted  by  the  Grovernment,  the 
Govemmpnt  was  bound  by  the  Order  in  (Council  and  could  be  sued  in  damages  if  the  Order 
in  Council  had  not  been  carried  out.    That  was  the  substance  of  your  opinion  ? 

A.  That  was  the  substance  of  my  opinion.  I  am  not  positive  whether  he  did  not  also 
uk  me  my  opinion  upon  the  question  itself ;  hut  I  do  not  think  so ;  perhaps  he  did. 

Q.  Please  take  communication  of  Exhibit  No.  14  and  state  whether  that  was  the 
)pinion  you  gave,  Mr.  Robidoux  ?  The  original  is  in  the  Public  Works  record. 

A.  Yes,  that  is  my  opinion. 

Q.  And  Exhibit  No.  14  is  a  copy  of  if,  is  it  not  ? 

A.  It  would  take  sometime  to  compare  it,  but  I  suppose  that  it  is  correct.  From  the 
iformation  given  me  by  the  Secretary  of  the  Commission,  I  have  no  doubt  that  this 
xjument,  Exhibit  No.  14,  is  a  copy  of  my  opinion. 

Q.  Now,  when  Mr.  Garneau  went  to  see  you  at  Montreal,  did  he  ask  you  for  your 
minion  upon  the  merits  of  the  matter  or  upon  the  question  from  a  legal  point  of  view  ? 
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A.  No.  Ti>  tell  the  truth,  at  that  time  I  wns  fwaroely  in  a  poeitioo  to  give  mi  opiii 
.  in  bed  ;  ubsolutely  in  bed,  unable  to  rise.      Then  he  came  to  talk  over  the  matter  willi 
it  entering  much  into  the  details  ;  he  fl[>oke  to  n\::  of  the  poeition.    Kj  H 
uch  that  I  nai  unable  to  benr  the  fatigue  nfatiidj-ing  a  question  of  law  at  & 


A.  Tbe 

Q.  Was 


(1  Council  f 


rhoiiai-  in  MoDtrul! 


s  passed. 


oil         abfjiit  what  dates  Mr.  6i>ri; 
1 1  not  eay  ;  he  cmne  twice. 

elore  the  Order  in  Council  was  passed  ? 
Ilection  is  that  it  waa  before  the  Order 
t  before  the  seventeenth  of  April  ? 

eve  it  was  before  the  seventeenth  ;  I  believe  that  it  waa  inunediatel}'  aft«i  m; 
S"ew  n  far  iis  1  Ciui  remember. 

^■"         and  left  you  the  dociimentB,  the  note,  the  che'iUB 
tell  you  to  give  to  Mr.  Armstrong  If  you  nhouM 

.estioiiof  that, 
uestiou  of  that  at  all  ? 
t,  Know  where  Mr.  Armatrong  waa  at  the  time. 

Q.  Between  the  twenty-eighth  of  Api'il  and  the  lifteenth  uf  July,  did  ymi  receive  Irwi 

Paeaud.dirLCtiy  or  indirectly  any  Mum  of  money  ? 

A.  No.  Sir. 

Q   None  to  your  knowledge  ? 

A.  Neitlidr  before,  nor  after,  nor  einoe  ;  I  never  reue 

Q.  You  never  received  a  cent  from  Mr.  Facaiid  ? 

A.  Never. 

(J.  Neither  directly  nor  indirectly  ? 

A.  Neither  directly  n'lr  indirectly.  So  lliat  there  ir 
pbi  til  me  by  Mr.  Casgrain,  I  dealre  eniphaCioally  to  declare  that  I  received  imtbiD),'  (rooi 
Mr.  Eacatid ;  that  be  never  apoke  of  giving  me  anything ;  that  1  wotild  have  shown  him  tlie 
door  if  he  had  Bpiiken  ahoLit  it,  and  I  do  not  expect  to  receive  anything.  And  I  detire  tn 
at&te  further,  that  I  only  learned  of  the  Pacaud- Armstrong  transaction  at  the  time  of  tbe 
enquiry  before  the  Senate- 

Q.  When  Mr.  Mercier  askpd  for  explanations  upon  the  piirt  you  had  laken  in  ril( 
trannaction  in  queatiun,  did  you  tell  him  that  Mr.  Pacaud's  note,  with  Mr.  Langclier's  cbeqnt 
and  Mr.  Webh'e  letter,  had  been  left  with  you  ? 

A.  I  do  not  think  sn.  Mr.  Mercier  asked  me  to  say  whether  I  knew  of  any  irregulirilj 
in  that  miiter  and  to  tdl  him  so  if  there  was  ;  now.  I  did  not  consider  that  an  irreguUfilf' 

Ity  Mr.  Beiqu-!  :— 

A.  Was  not  Mr.  Canmm  your  aasisiant '! 


a  cent  fron 


.  Pacaiiil. 


1  doubt  upon  the  qu«iion 


A.  B 


luon  was  my  assistant  at  that  time, 
know  whether  he  gave  an  opinion  o 


Q.  D< 

A.  Yes.  Sir. 

Q.  Respecting  tbe  Onlcr  in  Council,  I  believ. 

Q,  Yes. 
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Q,  Do  you  remember  whether  that  opinion  waa  communicated  to  you,  on  your  return 
a  Quebec,  about  the  twenty-fifth  or  tho  twenty-sixth  ? 

A.  Yes,  I  believe  that  it  was  communicated  to  me. 

Q.  I>»  you  remember  if  you  expressed  approval,  if  you  said  that  you  concurred  in  the 
)pinion  ? 

A.  Yes,  he  communicated  it  to  me  upon  one  point  especially,  it  was,  I  believe,  the 
question  of  the  conversion. 

Q.  Have  you  ever,  as  Attorney  General  or  otherwise,  entertained  any  doubts  as  to  the 
egularity  of  the  Order  in  Council  ? 

A.  No.  When  Mr.  Cannon  spoke  to  me,  he  gave  me  all  the  explanations  which  he 
:new  concerning  the  matter,  and  the  whole  seemed  to  me  to  be  perfectly  regular. 

Q.  And  is  that  what  you  stated  at  the  time  ? 

A.  That  is  what  I  stated  at  the  time. 

Q.  You  approved  of  the  opinion  he  had  given  ? 

A.  Yes. 

Q.  You  approved  of  it  verbally  when  his  opinion  was  communicated  to  you? 

A.  I  approved  it  verbally. 

Q.  Do  you  remember  whether  Mr.  Gameau  spoke  to  you  himself  about  the  question  of 
he  conversion  of  the  subsidy  into  money  ? 

A.  My  God  !  We  had  so  many  conversations,  Mr.  Gameau  and  I,  that  I  do  not  remember 
ust  now. 

Q.  It  is  very  possible  that  he  spoke  to  you  about  it  ? 

A.  It  is  very  possible,  but  I  do  not  remember. 

Q.  Could  you,  in  the  conversations  which  you  had  with  Mr.  Garneau,  have  left  him 
inder  the  impression  that  you  entertained  any  doubt  upon  the  regularity  of  the  transaction? 

A.  Ah !  no.  We,  Mr.  Garneau  and  I,  had  taken  all  possible  precautions  to  be  assured  that 
he  affair  was  a  good  one.  Thus,  before  the  letters  of  credit  were  signed,  we  talked  about 
t,  Mr.  Garneau  and  I  spoke  of  the  matter,  and  I  then  told  Mr.  Gameau  that  there  was  one 
•hing  I  wished  to  be  satisfied  about:  that  was  the  names  of  the  persons  who  were  represented 
)y  the  shares  held  in  trust  by  Mr.  Thom ;  I  said :  "  I  have  no  fears  as  to  Mr.  Thom's  honesty, 
)ut,  in  short,  I  would  like  to  know  exactly  from  another  source  by  whom  these  shares  are 
leld.  "  Then  we  telegraphed,  Mr.  Garneau  and  I,  to  Mr.  Cooper,  to  know  from  him  who 
irere  the  persons  for  whom  these  shares  were  held  in  trust,  and  we  then  received  the  answer 
bat  there  were  Mr.  Dawes,  Mr.  Williamson,  Mr.  Ewingand  others.  Then,  we,  Mr.  Gameau 
ind  I,  were  of  opinion  that  with  names  such  as  those  we  could  not  have  any  doubt  that  the 
Qterprize  would  be  managed  in  a  serious  way;  that  men  like  Mr.  Dawes  would  not  place 
heir  names  in  an  enterprise  which  would  be  abortive,  and  we  were  sure  that  the  affair 
^ould  be  carried  out  to  the  end. 

Q.  And  as  Attorney  General,  were  you  satisfied  that  the  transaction  was  regular  ? 

A.  I  was  satisfied  that  the  transaction  was  regular. 

By  Mr.  Casgrain  : — 

Q.  Who  signed  the  telegram  that  was  sent  to  Mr.  Cooper  asking  him  for  whom  Mr. 
hom  WHS  acting  ? 

A.  I  believe  it  w.vs  Mr.  Gameau.  The  telegram  I  saw  reproduced  in  the  evidence  ;  I 
link  it  was  Mr.  Garneau. 
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reproduced,  but  not  the  Ulegram  itself  ? 
;rBRi  waa  sent  fraiti  Mr.  QartieBU's  office. 
understand  that  you  take  the  legal  responsibility  for  the  opiniongivai 
B  twenty-lourti)  respecting  the  legality  of  the  traiuaction  M  CH 
nt? 

eratojid  this  :  That  Mr.  Gannon  communicated  to  me  the  oriinion  Ihit 
f  apoke  about  it  together  and  I  found  tliat  the  opinion  wiie  good, 
pt  it  as  if  it  were  your  own  ? 

^rhape  have  given  it  exactly  in  the  same  furm  or  in  the  same  ta 
it&oce. 


J.  BfeLANOKR, 
Clerk  of  the  Commiuio*. 


CANADA. 

INCE  OP  QU 

Disttid  of  Qud>€C, 


w^Tqo-kc.j       royal  commission 


Issued  under  the  Great  Seal  of  the  Province,  constituting  and  appouiting  the  Honourable 
!x>uis-A.  Jett6,  Judge  of  the  Superior  Court,  the  Honourable  Loris-FRAN^ois-GEORGKa  Baby, 
ndge  of  the  Court  of  Queen's  Bench,  and  the  Honourable  Charles-Peers  Davidson,  Judge 
•f  the  Superior  Court,  Commissioners,  to  inquire  into  and  report  on  the  facts  and  circum- 
tances  which  preceded,  accompanied,  caused  and  foliowed  the  transactions  made  under  the 
ct  54  Victoria,  chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Cumpany. 


19th  siTTnro. 

The  fifth  day  of  November,  in  the  year  of  Our  Lord  one  thousand  eight  hundred 
d  ninety-one. 

Present  ; 

The  Honourable  Mr.  Justice  Louis- A.  JEmft,  President, 
"  "  "       *•       Louis-Francoib-Georoe&^Baby, 

"  •*  "       "       Charles-Peebs  Davidson, 

Cornmissioneri. 

THE  HONOTTBABLE  C  A.  P.  PELLETIEB,  of  the  aty  of  Quebec,  Senator,  being 
ly  sworn  upon  the  Holy  Evangelists,  doth  depose  and  say  : — 

By  Hon,  Mr.  Justice  Jetti : — 

Q.  You  attended  the  first  sittings  of  the  inquiry,  now  being  held  before  this  Commission  ? 

A.  Some  of  the  sittings. 

Q.  You  heard  some  of  the  depositions  in  which  certain  promissory  notes  were  in  question 
lich  were  endorsed  by  you  and  signed  by  Mr.  Pacaud,  I  believe  ? 

A.  Yes,  Your  Honour  ? 

Q.  And  endorsed  by  you  and  the  Honourable  Messrs,  Mercier.  Chas.  Langelier  and 
ranyois  Langelier  ? 

A.  Yes,  Your  Honour  ? 

Q.  Do  you  remember  at  what  date  these  promissory  notes  were  so  signed  and  endorsed  ? 

A.  It  would  be  difficult,  Your  Honour,  to  state  the  exact  date.  It  was  the  evening  of 
e  day  before  or  the  same  day  the  Honourable  Mr.  Mercier  left  for  Europe.  As  to  the  exact 
te,  I  cannot  give  it. 

Q.  Were  the  notes  completed  at  that  time  ? 

A.  The  Honourable  Mr.  Mercier  left  with  us,  foreseeing  that  we  would  probably 
juire  funds  for  contestations  of  elections,  which  were  to  be  taken,  the  Honourable  Mr. 
;rcier  was  kind  enough  to  lend  us  his  signature  on  blank  notes,  or  pieces  of  paper  upon 
lich  he  placed  his  endorsement.    These  notes  remained  in  my  possession  as  depositary 


Son.  J.  £.  Robidoioi 


Q.  The  answer  is  reproduced,  but  not  Ihe  telegram  itself? 
A.  Well,  the  telegram  was  sent  fruni  Mr.  Garjieau's  office. 

Q.  Sow,  am  I  to  understand  that  you  take  Ihe  legal  responsi))ility  for  theopiniongii 
by  Mr.  Cannon  nn  the  twenty-lourlh  respecting  the  legality  of  the  transaction  ag  c*mtJ 
out  by  the  Governmpnt  1 

A.  You  may  understand  this  :  That  Mr,  Cannon  communicated  to  me  the  opininnlhu 
I  had  given,  that  we  spoke  about  it  together  and  I  found  that  the  opinion  was  good, 
Q.  Theu  you  adopt  it  as  if  it  were  your  own  ? 

A.  I  wonld  not  perhapa  have  given  it  exactly  in  the  same  form  or  in  the  same  to 
but  I  approve  its  substaoce. 

And  further  the  deponent  sailh  not. 
And  the  Commission  then  adjourned. 

J.  BfiLANGER, 
Gerk  oj  the  Comfniinof. 


CANADA. 

INCE  OF  QU 

District  of  Qud>€C. 


'kovik^Tqoebec.|       royal  commission 


Issued  under  the  Great  Seal  of  the  Proviuce,  constituting  and  appointing  the  Honourable 
ouis-A.  Jett6,  Judge  of  the  Superior  Court,  the  Honourable  Loitis-Fran^ois-Georgks  Baby, 
idge  of  the  Court  of  Queen's  Bench,  and  the  Honourable  Charles-Peers  Davidson,  Judge 
'  the  Superior  Court,  Commissioners,  to  inquire  into  and  report  on  the  facts  and  circum- 
ances  which  preceded,  accompanied,  caused  and  folJowed  the  transactions  made  under  the 
ct  54  Victoria,  chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Ci»mpany. 


Mth  siTTnro. 

The  fifth  day  of  November,  in  the  year  of  Our  Lord  one  thousand  eight  hundred 
»d  ninety-one. 

Present  : 

The  Honourable  Mr.  Justice  Louis- A.  JEmft,  President, 

Louis-Francois-  Georoe^  Baby, 
Charles-Peers  Davidson, 


ft  II  it       t» 

It  f(  f(       f( 


CommUrioners. 

THE  HONOTTBABLE  C  A.  P.  PELLETIEB,  of  the  aty  of  Quebec,  Senator,  being 
uly  sworn  upon  the  Holy  Evangelists,  doth  depose  and  say  : — 

By  Hon,  Mr.  Justice  Jetti : — 

Q.  You  attended  the  first  sittings  of  the  inquiry,  now  being  held  before  this  Commission  ? 

A.  Some  of  the  sittings. 

Q.  You  heard  some  of  the  depositions  in  which  certain  promissory  notes  were  in  question 
'ich  were  endorsed  by  you  and  signed  by  Mr.  Pacaud,  I  believe  ? 

A.  Yes,  Your  Honour  ? 

Q.  And  endorsed  by  you  and  the  Honourable  Messrs,  Mercier.  Chas.  Langelier  and 
^ti9oi8  Langelier  ? 

A.  Yes,  Your  Honour  ? 

Q.  Do  you  remember  at  what  date  these  promissory  notes  were  so  signed  and  endorsed  ? 

A.  It  would  be  difficult.  Your  Honour,  to  state  the  exact  date.  It  was  the  evening  of 
i  day  before  or  the  same  day  the  Honourable  Mr.  Mercier  left  for  Europe.  As  to  the  exact 
*e,  I  cannot  give  it. 

Q.  Were  the  notes  completed  at  that  time  ? 

A.  The  Honourable  Mr.  Mercier  left  with  us,  foreseeing  that  we  would  probably 
^uire  funds  for  contestations  of  elections,  which  were  to  be  taken,  the  Honourable  Mr. 
iTcier  was  kind  enough  to  lend  us  his  signature  on  blank  notes,  or  pieces  of  paper  upon 
lich  he  placed  his  endorsement.    These  notes  remained  in  my  possession  as  depositary 
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in  oaae  we  would  w&nt  them,  As  far  bh  I  can  remember,  there  wer^  fonr,  whicb  vete  gim 
to  me.  TheBe  were  merely  blank  pieces  of  paper  upon  which  wa«  Mr.  Mercier's  eodo^^ 
ment. 

Q.  Were  those  notsB  ftfterwarde  Riled  up  ? 

A.  Yei. 

Q.  Do  you  remember  tinder  what  circumstances  and  by.  whom  they  were  filled  up' 

A.  Tliey  were  endorsed  and  filled  up,  I  do  nol  know  who  filled  in  the  blank,  but  Uirj 

were  enilofsod  by  the  Honmirnblc  Ohnrlea  Lungelinr they  were  f-iened  by  Mr.  Piciod. 

with  th«  endorsemput  of  the  Hoootirnhle  Mr.  Mercier,  Ihe  Rnnourflble  Frftn^is  Lungplw, 
myself,  and  Mr,  Tarte,  I  belinvp. 

Q.  Do  you  remember  h.iw  mai'y  BJened  blanks  were  made  use  of  ? 

A.  Ar  fnr  as  I  can  remember  wh  maile  use  of  three.  The  fmirtfa  remMned  in  nj 
pow^seion  for  several  weeks,  a  couple  of  months  even. 

Q.  Was  thjit  one  made  i>e  .  if  later  ? 

A.  Later,  Mr.  Pacaud,  accompanied  by  Mr.  Langelier,  came  to  my  office.  Mr.  Pacwid 
bad  a  letter  in  his  hsndc  which  he  had  received  from  the  Honourable  Mr.  Mercier,iD 
which  Mr.  Mercier,  for  private  businees,  for  certain  things  which  he  wished  to  purchast, 
aaki-d  for  a  oertaiu  sum,  and  naked  him  to  take  it  out  of  one  of  the  signed  blanks  he  W 
left  with  me.  An  it  was  the  only  iine  that  remained  "in  my  posseBsion.  I  ga,ve  it  to  Mr. 
Facaiid  in  presence  of  Mr.  Charles  Langelier. 

Q.  Whs  that  algneil  blank  tilled  up  liet'ore  you  on  that  uccasion  ? 

A.  1  boUiwe  so.  Ali  that  I  know,  I  eniloraed  it  in  prcaence  of  Mr.  Paennd  andUr. 
Ctiarliw  Lnngeliei.  I  do  not  remember  exactly  if  the  rest  of  the  note  was  filled  in.  IbelicTe 
so. 

Q.  Do  you  remembi.'.  the  amonnt  fur  which  the  first  three  signtd  lilanks  wert.'  useJ  ? 

A.  ImpOHsihIe.  because  t  did  not  even  look.  I  knew  fjr  whut  purp'ise  it  was.  I 
thon.iighly  knew  with  whom  I  hiui  tu  d..,  nod  1  hnd  nni  the  eiimisity  to  lo..k  rieithtTUt 
the  date  nor  the  due  date  of  the  note.  At  the  time,  I  must  have  seen  the  amouat,  but  I 
cannot  with  certainty  state  what  was  the  amountofeachofthe  three  notes  which  lendoned. 

Q.  Do  you  l)elieve  that  it  exceeded  1^,000  each  ? 

A.  I  d<i  not  believe  it  My  imprepsion  is  that  it  wae  $5,000  each.  However,  I  cannot 
swear  it.    I  do  not  think  ii  exceeded  that. 

t|.  After  thcte  notes  were  signed  and  endorsed,  what  was  done  with  them,  who  tuok. 
them  away  and  made  use  of  them  ? 

A.  It  was  Mr.  Pacaud  who  took  them  in  charge,  as  being  the  person  who  was  iookiu^ 
after  the  deposits  to  be  made  for  the  election  contestations.    T  have  nevef  heard  of  then:m. 

Q.  You  did  not  concern  yourself  about  getting  them  discuunteil  ? 

A.  Ko,  Your  Honour,  nut  at  all.  I  never  saw  them  since. 

Q.  You  never  paid  them  ? 

A.  No,  fortunately. 

Q.  You  state  thnt  these  notes  were  signed  especially  to  provide  for  the  expenses  to  b« 
incurred  li>r  election  contestations  ? 

A.  That  was  the  purpose  of  the  notes  which  the  Honourable  Mr.  Mercier  w.ugood 
eno(i(^  tn  leave  us  to  assist  us  in  meeting  the  expenses  necessary  in  making  these  depoaits. 

<i.  Do  you  know  how  many  elections  were  contested,  how  many  contestations  were 
produced '! 
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A.  I  di«I  not  concern  myself  with  that  at  all.  I  believe  that  first  there  were  contestations 

counter-petitiontJ I  believe  there  were  six  or stven. 

Q.  I  believe  that  you  btated,  in  your  evidence  before  the  Senate,  that  there  were  at  least 

perhaps  fifteen  ? 

A.  Yes,  counting  the  counter-petitions;  6ut,  before  the  Senate,  I  stated  that  I  could 

iffirrn  >i8  to  the  number. 

Q.  You  did  not  concern  yourself  about  it  ? 

A.  Not  at  all. 

Q.  Do  you  know  what  amount  had  to  be  depositee!  on  each  occasion  ? 

A.  $1,000. 

C2.  Can  you  point  out  to  us,  which  were  the  signed  blanks  that  were  so  left  with  you 

filled  up,  either  at  your  house  or^elsewhere.    Are  these  the  notes  which  are  now  shown 


)U? 


A.  Here  are  four,  Your  Honour. 

Ry  Mr.  Casgrain  : — 

tj-  Will  you  indicate  the  numbers? 

By  Hon.  Mr.  Justice  Jett^  : — 

Q.  Does  that  include  the  one  that  Mr.  Pacaud  came  to  get  in  the  last  instance? 

A.  Yes,  because  there  were  three  or  four. 

Q.  Will  you  indicate  them,  either  by  the  date,  or  the  entry  on  the  back  ? 

A.  Yes.  There  are  two  of  the  first  of  April.  One  is  marked  89-3,  the  other  89-9,  that  of  the 

Apiil  86-1.    The  last  is  dated  the  lOtb  of  March,  for  the  sum  of  $5,000.   This  one  must 

le  last  of  thor^e  that  the  Honourable  Mr.  Mercier 

Q.  What  is  thp  number  on  the  endorsement? 

A.  89-5.  I  find  that  that  is  the  last  note  which  was  asked  for  by  Mr.  Mercier,  as  it  is 
ast  in  date  and  it  i:^  the  last  that  I  gave  back.  That  was  the  only  one  that  I  had  in  my 
e^^^ion  ;  otherwise  I  could  not  identify  it,  but  I  identify  it  by  the  date.    It  ij<  the  last  I 

back.  That  of  the  10th  of  March,  is  the  first,  that  of  the  15th  of  April  then  is  the  last. 
iber  86-1  is  the  last  I  gave  back,  at  Mr.  Pacaud's  request,  in  presence  of  the  Honourable 
Langelier,  and  the  proceeds  whereof  were  to  be  sent  to  the  Honourable  Mr.  Mercier. 

By  Mr.  Amyot  : — 

}.  For  what  amount  ? 
V  For  $5,000. 

By  Hon.  Mr.  Justice  Jett^ : — 

J.  Finally,  upon  what  do  yon  base  your  declaration  that  it  is  the  last ;  have  you  any 
IS  of  establishing  it  ? 

\..  The  only  means,  that  it  is  the  latest  in  date.    Otherwise  I  could  not it  resembles 

thers.    I  have  no  other  means  except  the  dates,  because  it  is  the  last  I  had— unless  the 

has  been  changed. 

j.  The  observation  I  made,  was  because  you  stated  that  it  was  about  two  months 

wards  ? 

1.  I  did  not  aflirin  the  date,  because  really,  at  the  time  ofthese  notes,  I  so  little  expected 

the  matter  would  come  up  again, — it  was  during  the  session,  I  had  come  down  from 
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&.     I  do  nol  remembeT  the  <l)ite.    I  did  not  tiven  notice  nheilier  ihe  date  VM  o 

vhea  I  signed  it. 

I.  II"  I  understand  you  correctly,  the  signed  blanks  wliiuh  were  glvi-ii  lo  ymi  hj  Mr. 

icr,  had  his  signature  oik  tl)e  hack,  as  endorser  1 

\..  Yes-  there  was  noihing  written  of  the  rest ;  the  date  and  body  of  the  note  wei 

3.  These  signed  blitnks  were  afterwards  tilled  up  as  you  required  to  make  uaeoftbem' 
A.  Yes. 

IJ.  The  other  signatures,  the  oiher  endorsements  were  written  afterwards. 
A.  Allerwarda,  but  in  niy  presence. 

(J.  Now,  in  the  stHtement  of  accounts  made  by  Mr.  Pacaiid,  I  see  that  be  mention*  t 
of  il.tXK)  which  were  handed  to  yiiu  aa  election  ej:peii*e8? 
A.  Yes,  Your  Honour. 

Q-  Will  you  kindly  tell  ua  whether  you  have  any  explanations  to  give  as  to  that  ? 
A.  I  received  that  amount  from  Mr.  Pacaud  oD  another  occasion  for  sums  which  were 
ially  claimed  for  election  accounts.  The  amount  passed  through  my  hands,  and  wu 
lediutdy  handed  uver  for  the  purpose  for  which  it  was  intended.    That  is  the  il 
iccount  produced  by  Mr.  Pacaud  as  8S-32,  dated  the  18th  of  May. 
Q,  Did  Mr.  Pacaud  know  what  this  amount  was  for  ? 
A.  I  applied  il  for  the  purpose  for  which  it  was  intended. 
Q.  When  did  you  give  it.    It  was  not  for  yourself  pereonaHy  ? 
A.  Oh  \  not  at  all ;  I  gave  rather  than  received. 

Q.  When  you  endorsed  the  different  notes  which  were  produced  here,  was  there  inj' 
ition  of  the  manner  in  which  these  notes  were  to  be  afterwards  paid  ? 

A.  I  remember  perfectly,  when  Mr.  Mercier  in  our  presence  signed  these  notes — fwwf 
be  was  going  away— he  then   mentioned  that  he  hoped    we  would  make  use  of  them 

.  dtsoretion,  seeing  that  he  gave  his  signature  on  blanks,  and  the  worst  that  could  htppen 
that  we  would  each  pay  our  share  equally  ;  but  we  counted  on  the  reimbursing  of  these 

B,  in  great  measure,  of  the  deposits  which  we  made  in  expecting  to  gain  some  at  leaitof 
contestations  and  to  reimburse  ourselves  in  that  way.  Besides,  we  were  to  have  recourse 
iir  friends  lo  assist  us  to  pay.  There  was  no  question  of  anything  else  at  the  time.  We 
no  other  resources  to  make  them  eitlier. 

Q.  From  that  time,  did  you  not  suspect  that  those  notes  had  become  due  ? 
A.  Naturally, 

Q.  Did  you  inquire  bow  they  had  been  disposed  of  ? 

A.  No,  Your  Honour,  not  at  all.    The  first  time  I  became  sure  that  the  notes  had  beet  t 
,  was  when  the  Bale  dea  Chaleurs  matter  was  in  question  before  the  Senate  I  suppose 
Mr.  Pacaud  had  succeeded  in  getting  some  subscriptions.    I  had  not   beard  of  lhei»^ 
1  not  concern  myself  about  them  ;  I  had  not  beard  how  they  had  been  paid. 
Q.  Did  yon  not  ask  whether  they  had  been  paid  ? 

A.  No,  I  was  in  Ottawa  at  the  session.    I  supposed  that  the  matter  had  been  settled,     * 
u  not  spoken  to  about  it. 
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By  Mr,  Caggrain  : — 

Q.  Do  you  know  as  a  matter  of  fact  that  the  proceedd  of  tK)nie  of  these  notes  was  made 
tse  of  to  make  de(>osit8  in  election  contestations  ? 

A.  I  cannot  certity  to  that,  because  I  did  not  see  it  deposited.  I  never  attended  to 
lection  contestations,  I  was  not  here.  I  did  not  see  personally  the  amount  to  be  deposited, 
lut  J  know  that  when  we  siji^ned  these  notes  it  was  for  that  reason  that  we  signed.  That  is 
U  that  [  know  of  it. 

Q.  Do  you  know  whether  among  these  notes  there  are  renewals  of  other  notes  pre- 
iously  signed. 

A.  No.  I  did  not  concern  myself  at  all  about  them.  It  would  be  difficult  to  say  whether 
ley  were  renewals.  Alter  signing  them,  I  never  heard  of  them  again. 

Q.  You  had  signed  a  certain  number  before  endorsing  those? 

A.  Yes,  before  that,  but  I  do  not  remember  the  date  of  the  signature  of  the  first  notes, 
id  I  cannot  even  state,  from  the  dates  of  these,  whether  they  were  in  renewal  of  the  first 
les  ;  it  is  impossible  for  me  to  say. 

Q.  When  you  gave  the  firdt  notes,  there  was  no  question  of  election  contestations  ? 

A.  No. 

Q.  It  was  for  electoral  purposes  ? 

A.  It  was  for  other  purposes. 

Q.  For  other  electoral  purposes  ? 

A.  Very  probably. 

By  Mr.  Amyot : 

Q.  Will  you  refer  to  this  Exhibit  No.  98.  You  recognize  in  it  do  you  not,  one  of  the 
igned  blanks  which  you  left,  and  that  is  the  one,  I  believe,  that  you  gave  to  Mr.  Pacaud  when 
le  was  at  your  house,  two  months  after  Mr.  Mercier  had  left,  to  take  the  last  signed  blanks  ? 

A.  I  believe  now  that  it  is  that  one. 

Q.  It  is  that  one,  is  it  not  ? 

A.  Yes. 

Q.  You  did  not  endorse  that  one  ? 

A.  Why  I  think  that  it  is  that  one,  is  because  the  date  agrees  with  what  I  stated  just 
low,  it  is  about  a  couple  of  months  after.  I  cannot  precise  the  dates.  This  one  mufit  be 
he  lH8t  I  gave  to  Mr.  Pacaud,  Exhibit  No.  98. 

Q.  You  did  not  endorse  it  ? 

A.  No.  I  gave  it  back  to  Mr.  Pacaud  in  presence  of  Mr.  Charles  Langelier.  It  was  not 
or  the  same  purpose  as  the  others. 

Q.  Some  time  before  Mr.  Mercier  left,  you  had  also  endorsed  one  of  these  notes  with  the 
honourable  Francois  Langelier,  the  Honourable  Charles  Langelier  and  Mr.  Ernest  Pacaud, 
^  the  28th  of  February — this  one,  was  it  not  ? 

A.  It  was  before  that. 

Q.  That,  that  is  exhibit 

A.  It  is  Exhibit  88-1. 

Q.  So  that  is  not  one  of  the  four  notes  which  Mr.  Mercier  had  endorsed  in  blank,  one  of 
^^  signed  blanks  which  he  had  left  with  you  ? 

A.  No. 


Q.  We  have  just  Tound  thie  one  for  $6,000 ;  then  we  havo  dropped  also,  the  fourth  ;  w 

will  you  refer  [o  this  one  of  the  10th  March,  endorsed  by  you,  and  state  whether  that  i«  «w 
of  the  signed  blanks  in  question  ? 

A.  This  is  before  the  date  of  the  note  which  the  Honourable  Mr.  Mercier  aigued  be(m 
leaving — 89  5. 

Q,  Consequently,  you  diwp  that  one.  Of  the  three  noles  which  we  have  looked  over  the 
is  then  only  one  of  the  four  which  Mr.  Mercier  had  left  ? 

A.  The  3Uth  of  June that  is  one  ofibe  four. 

Q.  Will  you  refer  t^^  Exhibit  86-1  and  state  whether  it  is  one  of  the  signed  blanla  r 

A.  Thu  15th  April, I  liavc  already  stated  that  it  was  one. 

Q.  Here  is  the  second,  here  is  another  of  the  first  of  April  ? 

A.  I  hskve  already  mentinnrd  that  oae. 

Q.  The  third  woutd  be  89-9  ? 

A.  Yes. 

Q.  The  fourth  would  be  8^-3.  on  tho^iBl  of  \[,ril  aho.  Tht«e  then  are  the  ft lUr  notca  wh  ic 
were  left  on  blank  paper  and  which  Mr.  Mercier  had  endorsed  at  the  time  of  his  leaving  » 

A.  At  the  time  of  leavii^  or  in  the  evening  or  of  the  previous  day. 

Q.  One  for  »3,OOil.0O,  two  for  f .>,(K)0.0O  and  one  for  *6,0<X).(».  in  all  *19,000.00  T 

A.  Yea,  I  believe  so.  The  four  notes  left  by  Mr.  Mercier  with  his  endorsement  in  bluk 
are  numbers  98,  86-1,  8S»-3  and  89-9. 

Q.  To  return  to  the  two  others,  we  have  spoken  of  88-1,  and  you  staled  that  it  via 
previous  to  this  one,  and  for  other  purposes  ;  will  you  reler  to  Exhibit  68-5  and  state,  »fl«r 
refloiiun,  whether  it  was  not  made,  filled  up  and  signed  before  Mr.  Mercier  left,  or  the 
very  day  ha  left  ? 

A.  I  i^aid  juHt  DOW,  that  it  was  the  evening  of  the  day  before,  or  the  same  morning,  I 
am  not  positive.  I  believe  it  was  the  same  morning. 

Q.  That  one,  that  U  ExUbit  No.  89-5. 

A.  Yes.    , 

Q.  You  said  a  sliort  time  ago  that  the  disbursements  in  each  election  contestation  ud 
counter-petition,  were  $1,000  ? 

A.  Yes. 

Q.  That,  that  is  apart  from  the  disbursements  which  lequire  to  be  made  witb  the 
Prothonotary,  as  by  law  provided  ? 

A.  Yea. 

By  Mr.  Casgrtdn : — 

May  it  please  tbe  Commission.  It  will  be  observed  that  there  is  a  very  marked  con- 
tradiction between  the  evidence  iust  given  by  Mr.  Senator  Pelletier  and  the  evidence 
given  by  Mr.  Pacaud,  who  discounted  the  notes.  Senator  Pelletier  states  that  the  notM 
which  ure  shown  liere  are  the  four  notes  which  were  endorsed  by  him  for  the  purpc«e  of 
making  deposits  iu  election  contestatiotis.  Now,  Mr.  Pacaud  gave  us  three  notes  as  beiog 
the  three  signed  blanks  left  with  Senator  Pelletier  for  that  purpose. 

A  fourth  niite  wiia  not  used  for  that  purpose  and  was  used  for  other  purposes.  Wehavt 
not  seen  it  and  were  unable  to  question  Mr.  Pacaud  upon  that  note.  Now,  seeing  the  contnt 
diction  betH-een  this  evidence  and  that  wbicli  Sen^ttor  Pelletier  has  Just  given,  and  secin) 
that  Senator  Pelletier,  being  the  depositary  of  these  notes,  must  be  better  informed  than  Mi 
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^ud,  we  submit  that  we  have  a  right  now  to  see  what  was  this  other  note,  to  show  to 
t  Commiflsion  among  other  thijpgs,  that  Mr.  Pacaud's  statement  of  account  is  not  exact. 

>f r.  BHque : — 

I  cannot  make  out  the  contradiction.  Mr.  Pacaud  spoke...  I  believe  that  he  was  under  the 
[npreraic>n  that  these  three  sigmd  blanks  were  left  by  Mr.  Mercier  with  Senator  Pelletier. 
lenator  Pelletter  says  that  in  place  of  three  it  was  four  that  he  had.  He  agreed  with  the 
Ptime  Minister.  IsoWf  the  signed  blanks  which  were  left  with  Senator  Pelletier  are  all 
dentified ;  there  are  two  of  the  first  of  April,  one  of  the  15th  of  April  and  another  of  the  30th 
if  June. 


ESHE8T  PAOATTD,  advocate  and  journalist,  again  appears,  and  doth  depose  as  follows  : 
Hon,  Mr,  Justice  JettS : — 

Q.  Mr.  Pacaud,  we  have  prepared  certain  ligures  which  are  in  some  sort  a  summar>'  of 
those  which  you  yourself  submitted  and  we  wish  to  hand  them  to  you,  and  to  ask  you  to 
examine  them ;  although  it  is  not  altogether  a  >mplete,  still  we  would  wish  to  ask  you  to 
verify  these  different  figures.  It  is  under  different  headings  :  Heading  of  pei-sonal  accounts, 
pminissory  notes  that  you  had  discounted,  political  expenditure,  Mr.  Ghas.  Langelier's 
iccoant,  Mr.  Vrtlli^re's  account,  Montmorency  election,  Mr.  Carrier, '  Mr.  Deschenes,  the 
McGreevy  matter,  Mr.  Armstrong's  drafts,  etc.,  you  will  see,  if  you  please,  if  it  nearly  agrees 
Wh  your  entries,  and  you  may,  perhaps,  give  us  a  summary  to  see  whether  your  really 
>]>proTe  these  figures,  if  we  have  correctly  summarized  your  statements  of  account. 

A.  Very  well,  Your  Honour.    And  the  deposition  of  the  witness  is  adjourned. 

» 

Order.  * 

Whereas  Alexander  L.  Light,  of  Quebec,  civil  engineer,  being  sick  in  bed  cannot  appear 
^>efore  us  this  day,  nt  the  place  fixed  for  our  sittings,  we  authorize  Mr.  Jules  B^langer 
ilerk  of  the  Circuit  Court  and  of  this  Commission,  to  transport  himself  to  the  residence  of 
^said  Alexander  L.  Light,  in  this  city,  there  to  swear  him  and  preside  at  his  examination, 
<^ch  shall  be  held  in  the  presence  of  the  counsel  who  have  acted  in  this  matter. 


ALEXAHDEE  LTTDERS  LIOHT,  of  the  city  of  Quebec,  civil  engineer,  being  duly 
iwom  on  the  Holy  Evangelists  doth  depose  and  say  : 

(Tke  pres^mt  witness  is  examined  on  application  of  Mr.  John  S,  Hall  Q.  C) 

Q.  Mr.  Light,  you  are  a  railway  engineer  ? 
A.  I  am. 

Q.  And  of  course  you  know  the  Baie  des  Chaleurs  Railway  about  which  this  Commission 
m  taking  place  now  ? 
A.  Yea. 
Q-  You  know  Mr.  Armstrong,  who  was  the  contractor  ? 


1 


768  A.  L.  Light 


A.  Certainly. 

Q.  You  recollect  the  contract  he  had  with  the  Bale  de»  Chaleurs  Railway  ? 

A.  I  do. 

Q.  You  Were  the  company's  engineer,  I  believe  ? 

A.  I  was,  yes. 

Q.  Do  you  recollect  generally  the  works  being  done  on  the  road  ? 

A.  Id(». 

Q.  Do  you  recollect  about  what  time  the  work  ceased  ? 

A.  Sometime,  I  think,  in  the  autumn  of  1889,  but  I  am  not  good  on  dates,  and  it  is 
some  years  since  I  have  been  connected  with  it  or  thought  about  it ;  but  I  think  it  was  in  the 
autumn  of  1889  that  the  works  really  ceased. 

Q.  Do  you  recollect  giving  some  certificates  to  the  Baie  des  Chaleurs  Railway  Company? 

A.  I  do.  * 

Q.  I  presume  you  saw  a  claim  which  was  filed  by  Mr.  Armstrong  against  the  Baie  des 
Chaleurs  Railway  Company  for  $298,000,  and  which  has  been  produced  before  the  Com- 
mission as  Exhibit  No  3.? 

(Exhibit  is  shown  to  witness.) 

A.  I  never  saw  that  till  I  saw  it  in  the  Senate  Committee.  I  never  saw  it  and  knew 
nothing  about  it  until  I  saw  it  there.  It  was  shown  to  me  by  the  attorney  of  the  Ontario  Bank 
who  asked  me  if  I  knew  it. 

Q.  But  you  were  aware  that  some  certificates  had  been  given  by  you  to  the  Baie 
des  Chaleurs  Railway  Company,  on  which  that  claim  purported  to  be  made  up  ? 

A.  The  first  seven  items*  had  been  given  by  me.  They  were  not  prepared  by  me.  They 
were  prepared  by  Mr.  Armstrong  and  Mr.  LeDuc,  I  presume ;  and  they  were  brought  to  me 
by  Mr.  LeDuc  for  my  approvitl.  Whe  i  they  were  lirat  brought  to  me  in  the  earlier 
stages  uf  the  work,  I  was  a  little  surprise^l  at  the  actual  Ciksh  prices  of  the  work  being 
so  much  increased. 

Q.  As  mentioned  in  these  certificates? 

A.  Art  mentioned  in  these  certificates.  They  were  increased  on  an  average  of  fifty  per 
cent.  Thrv  were  brought  to  me  in  acconlance  with  the  contract,  and  the  company,  to  til!  up 
the  price  to  $20 ,(XX)  per  mile,  the  prices  were  increased  on  an  avenige  of  50% — in  some 
cases  80% — but  on  the  whole  thing  an  average  of  50  %.  Before  I  would  sign  them.  I  went 
down  to  PMsp^'hiac  *"  to  consult  the  president  of  the  road,  in  whom  I  had  a  good  deal  o>  con- 
fidence ;  and  I  a-ked  him  why  this  large  increase  in  price  was  allowed,  and  he  told  me 
that  the  reason  it  was  increased  so  much  above  the  cash  value  of  the  load  was  that  the 
contra'tor,  Mr.  Armstrong,  took  a  very  considerable  part  of  his  payment  in  bonds. 

I  then  asked  him  why  they  wanted  to  get  these  cortilicates.  there  are  no  debentures  *  to 
bo  had,  they  are  all  transferred  to  the  sub-contractors,  and  what  is  the  object  of  these  ct^r- 
tificates  ;  and  he  told  me  that  he  thought  the  contractor  wanted  them  simply  to  show  his 
creditors  that  eventually  money  was  coming  to  him,  and  they  had  not  the  slightest  objec- 
tion, an<l  they  approved  ot  his  having  them,  and  I  then  signed  them :  but  I  took  all  these 
stcj  8  to  satisfy  myself  that  the  company  approved  these  things  before  I  did  it.     The  same 
(luantities  were  used  either  with  the  sub-contractors  or  with  the  contractor  himself.    Th^- 
simple  dilFerencc  was  that  the  prices  of  the  work  were  increased  so  as  to  bring  the  work  u',) 
to  the  cost  of  §20,000  per  mile,  which  was  the  company's  contract  with  the  contractor. 


*  See  note  at  end  of  deposition. 
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^.  Then,  of  course,  I  would  understand  that  Mr.  LeDuc  made  out  a  statement  shewing 
had  been  done  upon  the  road  or  what  was  proposed  to  be  done,  in  the  various  items  T 

A..  He  made  them  out,  and  they  were  checked  by  me.  He  made  out  the  quantities  and 

rranged  the  prices. 

5.  Of  course'  one  was  a  certificate  which  would  shew  the  relationship  between  Mr# 

strong  and  the  sub-contractor. 

A.  One  was  prepared  always  between  Mr.  Armstrong  and  the  sub-contractor.  These 
hkewise  prepared  by  Mr.  LeDuc. 

[).  Will  vou  look  at  the  exhibits  which  have  been  filed  in  this  matter  as  Exhibits  ISla, 

.  181c,  181d,  Idle,  ISlf  181gandl82,  and  state  if  these  are,  with  the  exception  of 

ibit  No.  181g,  the  original  certificates  which  you  signed  and  which  are  referred  to  in 

Armstrong's  claim,  Exhibit  No.  3  ? 

Witness  tHkes  communication  of  exhibits. 

A.  These  are.  Sir.  • 

Q.  Were  they  all  filled  up,  when  presented  to  you,  as  regards  the  figures? 

A.  Tliey  were  all  filled  up,  as  regards  the  figures ;    and  you  see  in  the  first  one  there  I 

ck  out  something  with  regard  to  a  locomotive.    I  did  not  make  them ;    they  were 

ented  by  Mr.  LeDuc. 

Q.  Did  you  have,  at  the  same  time,  certificates  made  by  Mr.  LeDuc  shewing  the 

^ionship  as  to  prices  between  the  contractor  and  sub-contractor  ? 

A.  I  had  at  the  time.  They  were  all  submitted  to  me  and  approved  by  me.   They  were 

it  fifty  per  cent  lower  than  these  on  an  average. 

Q.  Have  you  any  of  these  certificates? 

A.  I  have  not.  I  have  looked  for  them  and  cannot  find  them,  and  I  don't  know  whether 

^'ed  them  or  not. 

Q.  Have  you  any  copies  of  them  ? 

A.  They  really  did  not  come  under  me.  They  were  more  between  the  contractor  and 

sub-contractor ;  and  I  certified  more,  because  they  desired  me  to  do  it. 

Q.  Have  you  any  copies  of  the  certificates  Mr.  LeDuc  shewed  you  at  the  time,  shewing 

relationship  between  the  contractor  and  the  sub-contractor? 

A.  No,  I  have  not.  I  have  some  of  these,  but  I  have  not  the  last  one.  I  think  Mr.  LeDuc 

to  give  me  the  iHst  one,  but  I  did  not  get  it.    I  have  the  one  before. 

Q.  Have  you  any  idea  or  can  you  estimate  what  was  the  value  of  the  bonds  that  could 
»ned  on  this  Baie  des  Chaleurs  Railway  ? 

A.  This  is  a  matter  I  have  not  had  much  to  do  with.  I  simply  know  with  regard  to 
t  people  have  said.  I  may  say  this,  that  I  went,  on  behalf  of  Mr.  Armstnmg,  to  see  the 
Mr.  James  Gibb  Ross,  to  see  if  he  would  furnish  the  money  to  complete  the  road.  I 
t  at  the  request  of  Mr.  Armstrong,  and  I  did  my  best  to  persuade  Mr.  Ross  to  take  hold 
.  I  could  not  succeed.  I  told  him  that  he  would  have  the  bonds  as  collateral  security, 
he  said  he  would  not  give  a  button  for  the  bonds,  he  did  not  care  about  them,  that  they 
)  not  worth  fifty  per  cent.  I  immediately  reported  that  to  Mr.  Riopel,  and  he  said  he 
ght  they  were  worth  much  more. 

Q.  That  basis  of  valuation,  would  that  be  conditional  on  getting  a  Gk>vemment 
antee? 

A.  He  said  they  were  not  worth  fifty  per  cent,  and  he  would  have  to  give  a  Government 
an  tee. 

Q.  Do  you  know  what  would  bo  the  cost  of  the  (Government  guarantee  ? 
49 
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A.  Two  million  dollars  of  bonds  for  ten  years,  it  would  be  one  million  dollars  you 
would  have  to  deposit.    It  would  be  five  per  cent. 

Q.  Referring  again  to  the^e  ceitillcates,  I  see  some  of  them  are  dated  the  Ist  July,  18S9, 
and  two  are  dated  the  1st  September  and  one  the  9th  October.  Can  you  tell  me  whether 
they  were  signed  by  you  about  the  same  date  ? 

A.  No,  I  thiuk  not.  They  were  signed  at  different  dates.  Certain  parts  of  the  work  were 
completed  before  others,  and  those  signed  the  latest  were,  if  I  remember,  the  latest  com- 
pleted.   That  is  the  reason,  I  think,  of  the  different  dates  of  the  signatures. 

Q.  This  claim  that  Mr.  C.  N.  Amstrong  would  have  in  connection  with  the  ruad 
would  that  include  the  value  of  the  work  done  by  the  sub-contractors,  and,  say,  Mr. 
Macfarlane's  claim? 

A.  Yes,  we  put  everything  into  it,  perfectly  regardless  of  who  it  was  done  by. 

Q.  And  you  had  been  over  the  road  sufficiently  to  know  that  Mr.  Macfarlane  haddoDe 
a  large  amount  of  work  ? 

A.  Oh  !  Yes,  he  done  a  large  amount  of  work,  and  some  other  people  had  done  a  Urge 
amount  of  work. 

Q.  And  these  certificates  cover  all  the  work  done,  no  matter  by  whom  ? 

A.  They  cover  all  the  work  done,  no  matter  by  whom. 

Q.  Did  you  have  any  idea  of  what  Mr.  Macfarlaue's  claim  was  worth  ? 

A.  Well,  it  would  be  difficult  for  me  to  say,  because  on  the  forty  miles  he  did  it  by  the 
day  and  he  received  a  percentage  of  12%. 

Q.  WeU,  from  your  position  of  engineer  and  having  gone  over  the  road,  can  you  give 
us  an  approximated  idea  of  what  his  claim  would  amount  to  ? 

This  question  is  objected  to  by  Mr.  Beique  on  behalf  of  Mr.  James  Cooper  and  by  Mr. 
C.  N.  Armstrong. 

Question  withdrawn. 

Q.  Mr.  Light,  from  your  examination  of  the  work  and  the  matters  connected  with  the 
railway,  after  the  work  had  ceased  in  the  fall  of  1889,  are  you  able  to  state  anything  about 
the  rolling  stock  ? 

A.  Not  particularly.  No,  1  cannot  state  that  exactly. 

Q.  Can  you  give  us  an  idea  of  the  value  «^f  it  ? 

A.  Well,  I  did  make  an  estimate,  which  ought  to  be  forthcoming.  I  made  an  estimate 
of  the  rolling  stock  that  ought  to  be  put  on. 

Q.  Did  it  also  contain  an  estimate  of  what  rolling  stock  was  on  ? 

A.  I  think  it  was  not  all  there.  1  would  not  like  to  say  much  about  that.  I  am  not 
sure  about  that. 

Q.  But  you  made  an  estimate  or  report  to  the  company  ? 

A.  I  rn:ide  an  estimate  for  the  company  of  the  least  rolling  stock  that  would  be 
required.     I  think  it  was  very  considerable. 

Q-  And  would  shew  the  value  of  the  rolling  stock  that  should  be  on  the  road  ? 

A.  1  gave  it  to  them  shewiu'j^  what  I  considered  the  least  that  should  be  put  on. 

Q.  D«>  you  recollect  what  time  you  gave  that  to  them  ? 

A.  No,  I  could  not  say — three  or  four  years  ago.  I  gave  it  to  them  pretty  early  in  ibe 
proceedinge.    The  work  be^an  in  1886  and  liniahed  in  le>69. 

Q.  This  report  whioh  you  gave  was  an  estimate  of  the  rolling  slock  which  should  be  on 
the  r'  ad  ? 

A.  Yes. 

{.}.  For  the  100  miks  ? 
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A.  For  the  100  miles. 

Q.  You  gave  it  to  the  company  ? 

A.  Ye8,  at  the  request  of  the  compaay,  the  request  of  the  president. 

Q.  The  president  was  the  Honourable  Senator  Robitaille  ? 

A.  Yes. 

Q.  Do  you  know  what  quantity  of  rolling  stock  was  on  the  road  at  the  time  you  gave 
liese  certificates.  Exhibits  181a to  181g  and  182  ? 

A.  Very  little.  I  think  there  was  one  engine  and  some  platform  cars. 

Q.  At  the  time  these  certificates  were  made  out  did  Mr.  Armstrong  put  on  a  prorata 
kmount  for  rolling  stock  that  there  should  be  on  the  road  ? 

A.  I  think  not. 

Q.  Are  you  able  to  give  us  how  much  short  there  was  of  rolling  stock? 

A.  No,  I  could  not. 

(J.  Approximately? 

A  No,  I  could  not — not  even  approximately,  because  I  have  not  a  copy  of  the  document 
gave  to  the  president. 

Q.  I  see  that  on  these  certificates,  Exhibits  181a  to  181g,outof  the  total  amount  figured 
3,  you  mention  a  certain  percentage,  15%  for  the  first  forty  miles  and  40%  for  the  cubsequent 
ileti,  that  should  be  retained  ? 

A.  That  is,  the  contract  between  Mr.  Armstrong  and  the  company  says  that  until  the 
»ad  is  finished  to  Paspebiac. 

Q.  And  your  certified  amount  payable  is  less  this  amount  that  should  be  retained  ? 

A.  Yes,  exactly. 

Q.  Now,  in  Exhibit  No.  181a,  the  certificate  for  section  A  E,  you  certify  $461,962.25  as 
ayable  ? 

A.  Yes. 

Q.  In  certificate  Exhibit  No.  181b,  you  certify  the  amount  as  payable  for  section  F  aa 
146.472.08.  In  certificate  Exhibit  No.  181c,  for  section  G.  you  certify  the  amount  aa 
ayable  as*  $119,09'3.o6.  In  the  certificate  181d,  for  section  H,  the  amount  certified  as  payable 
(  $irj,  196.80.  In  Exhibit  No.  181e,  for  section  G,  tlie  amount  you  certify  as  payable  is 
Si,014.91 ;  and  Exhibit  No.  181f,  for  section  K,  the  amount  you  certify  as  {)ayable  is 
*23,216.32,  and  for  sections  K,  L,  M,  and  N,  the  amount  certified  as  payable  is  $6,000.  Is 
lot  that  the  case? 

A.  Yes. 

Q.  And,  as  you  have  stated,  it  means  that  from  the  amount  of  the  certificates,  16  %  in 
some  cases  and  40  %  in  other  cases  were  deducted  ? 

A.  Was  deducted. 

By  Mr,  Beique : — 

Q.  Mr.  Light,  you  have  stated  that  when  you  were  requested  to  certify  the  estimates 
iled  a<4  Exhibits  Nos.  181a  to  181^,  you  made  some  objections  to  the  president  of  the 
ompany  ? 

A.  I  did  not  make  any  objections.  I  asked  him  the  reason  of  this  increase.  I  wanted 
)  be  perfectly  certain  that  I  was  doing  the  correct  thing. 

Q.  The  president  of  the  company,  who  was  he  at  the  time  ? 
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A.  Senator  Kobitaille. 

Q.  And  he  was  satisfied  that  the  estimates  were  correct  ? 

A.  He  was  satisfied  with  regard  to  the  increase  of  price, — 50  %  increased  price  which  I 
showed  him. 

Q.  And  in  certain  cases  80  ^  ? 

A.  Yes,  but  it  averaged  50  %  all  through. 

Q.  Thes<'  certificates  were  sigited  about  the  date  they  bear  or  within  a  month  or  lio? 

A.  The  date  would  be  on  every  one  of  them. 

Q.  Well,  did  you  sign  ceitificates  before  for  previous  work  on  the  road? 

A.  I  had  signed  for  between  tlie  contractor  and  the  sub-contractor. 

Q.  But  between  the  contractor  and  the  company,  did  you  not  sign  certificates? 

A.  Not  before  I  saw  the  president.    When  the>   first  came  to  me,  I  went  and  saw  him. 

Q.  It  was]with  reference  to  the  certificates  Exhibits  "So,  181a  to  18lg^  and  182  that  you 
saw  the  president  ? 

A.  Yes. 

Q.  And  you  are  quite  Kure  you  had  not  signed  previously  for  work  done  before  ? 

A.  I  am  not  aware  that  I  did.  I  know  I  wanted  to  have  his  opinion  on  it,  and  I  went 
specially  to  see  him. 

Q.  Will  you  refer  to  the  certificates  now  shewn  to  you  and  now  filed  as  Exhibiti  loi 
202a,  202b,  202c,  202d,  and  say  if  you  have  not  signed  these  certificates  at  or  about  the 
dates  they  respectively  bear? 

A.  Witness  refers  to  exhibits*.   Yes,  these  were  signed  by  me.    That  is  my  signature. 

Q.  They  cover  work  done  previously  by  Mr.  Armstrong  on  the  road  in  question  ? 

A.  Yes,  work  done  on  the  road  by  whoever  it  was. 

Q.  Will  you  take  communication  of  the  estimates  now  shewn  you  and  filed  as  Exhibits 
Nos.  203a,  203b,  203c,  and  203d,  and  say  if  these  certificates  were  also  signed  by  you  at  or 
about  their  respective  djites  ? 

Exhibits  are  handed  to  witness. 

A.  I  think  the^e  are  all  signed  by  me. 

Q.  At  or  about  their  respective  dates  ? 

A.  Yes. 

Q.  And  they  cover  works  previously  done  on  the  road  ? 

« 

A.  Previou>ly  done. 

Q.  Did  you  make  any  objections  at  the  time  of  the  signing  o(  these  certificates  ? 

A.  I  wi?h  to  be  understotxl  that  I  went  to  Senator  Kobitaille,  the  president  of  ihe 
Company,  in  the  tirst  instance,  when  the  iirst  certificates  came  on,  and  I  then  explaintd 
every  thinj;  to  him,  when  the  first  of  these  certificates  were  brought  to  me  in  the  earlier 
stages  of  the  work.  It  was  not  the  last  one. 

Q.  It  was  not  at  the  time  that  you  wrre   requested  to  sign   the  certificates  Exhibits 
Nos.  181a  to  181g  and  182? 

A.  No,  it  was  in  the  early  stages  of  the  work,  when  they  were  first  brought  to  me. 
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Q.  Well,  have  you  corrected  what  you  said  a  moment  ago? 

A.  I  want  to  say  that  I  went  to  him  in  the  earUer  8t:igo8  of  the  work,  when  they  were 
rsit  ^»rought  to  me.  I  then  consulted  him  about  this  increase,  and  he  gave  me  the  reason 
rhy  they  were  required,  and  Irom  that  time  forward  I  did  not  consult  him. 

Q.  Do  I  understand  that  the  estimates  mentioned  in  each  of  these  exhibits  were 
acreased  by  51)%  ? 

A.  As  near  as  I  remember,  about  fifty  per  cent.  In  some  cases  they  were  very  much 
acre. 

Q.  You  have  stated  that  you  had  estimates  of  the  cont  of  the  work? 

A.  Yes. 

Q.  When  you  were  examined  before  the  Senate  Committee,  you  said,  I  believe,  that 
ou  could  file  them  on  referring  to  your  papers.  Did  you  not  say  that? 

A.  No,  I  told  them  were  they  could  find  them.  They  could  find  them  in  the  hands  of 
Ir.  Leduc,  the  contractor's  engineer. 

Q.  Will  you  refer  to  page  101  of  the  report  of  your  evidence  before  the  [Senate  Com- 
»ittee,  and  say  if  you  diil  not  then  give  evidence  as  follows  with  reference  to  these 
iitificates : — 

"  Q.  And  the  actual  cost  of  the  work  was  about  i^O  %  less  than  that  ? 

*'  A.  That  should  be  investigated  by  the  Committee.    They  can  get  the  exact  figures. 

"  Q.  How  much  above  ? 

"  A.  About  forty  or  fifty  per  cent,  more  or  less. 

"  Q.  The  certificates  will  shew? 

"  A.  Tlxe  certificates  will  shew  exactly. 

"  Q.  I  know  the  reason,  hut  you  will  be  kind  enough  to  explain  to  the  Committee  why 
you  did  not  bring  the  certificates  with  you  ? 

"  A.  I  got  my  notice  to  come  here  at  half-pnst  eleven  in  the  day  and  to  be  here  the  next 
day.  To  do  so  I  had  to  leave  in  an  hour  and  a  half,  and  I  could  not  get  the  papers  that  were 
required  in  a  hour  and  a  half.  I  gave  up  my  house  a  year  and  a  half  ago,  and  all  my  papers 
had  been  stowed  in  different  boxes — the  papers  referring  to  this  and  other  matters. 

"  Q.  You  had  not  time  to  briui^  the  paper.-*  ?  You  hastened  to  obey  the  summons  of  the 
^mmittee  ? 

"  A.  Yes." 

Q.  Was  that  the  e violence  you  gave  ? 

A.  Tliat  was  my  evidence  that  I  gave. 

Q.  That  implied  that  you  had  the  certificates  ? 

A.  I  thought  I  had,  and  since  I  came  back  I  have  looked  for  these  certificates  and 
^nnot  find  them.  I  told  the  Committee  where  they  could  get  them — from  Mr.  LeDuc,  the 
tontractur's  engineer.  It  was  he  made  them  out,  and  I  presumed  of  course  he  had  them. 

By  Mr.  Armstrong : — 

Q.  Mr.  Light,  I  believe  you  have  already  seen  this  paper,  Exhibit  No.  180,  or  the  original 
>f  it,  being  the  list  of  prices  to  make  up  the  $20,0<H)  per  mile,  of  which  the  different  esti- 
Qates  were  given.  That  is  a  letter-press  copy  of  the  original  which  was  given  to  the  com- 
any  for  you.  Would  you  compare  these  prices  with  those  of  the  estimates  and  see  if  they 
re  the  same— with  those  of  the  estimates  Exhibits  No8. 131a  and  181^? 

A.  They  are  generally  the  prices  that  were  shewn  to  me.  They  are  about  the  prices 
lat  were  given. 
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Q.  Do  ynu  see  any  prices  that  are  not  exactly  the  same  ? 

A.  I  do  not. 

If  they  were  read  over  I  could  compare  them  better. 

Q.  All  the  items  that  you  have  cumpured  are  the  same  1 

A.  It  was  with  the  original  ol'  Exhibit  No.  180  (hat  1  verilied  the  prices  of  the  teniS- 
catee  with  Exhibits  Nos,  IBU  to  181^/- 

Q.  Yoii  say  that  fifty  per  cent  hid  to  be  taken  uti'  these  prices  to  gel  Iheni  down  W  i 
caah  haais  ? 

^A.  Yhs,  Iri  gel  them  to  the  average, 
Q.  Thai  woold  mean  to  take  one-half  off? 
A.  Y™. 
Q.  That  is  to  say,  that  anything  that  was  down  for  fl.OO  would  he  worth  5i>cU,7 


,  jou  made  use 

q.  Then,  iu  that  cace,  they  w 
A.  They  were  increased.  I  f.i 


of  tlmt  ezpresaion  that  you  had  to  take  dl)%  dS  tliMc 

ireasad  fifty  per  cent, 

ire  only  thirt3'-three  and  a  third  per  cent  loo  high  t 

ind,  ahnul  50%  above  the  sub-contractors'  prices. 


)nly  thirty-three  and  a  third  per  cent  Bhoi)ld,be  taken  offittt 


e  the  date  they  bear,  u 


Q.  Thrn,  in  that  ei 
'  of  fifty  percent? 

A.  I  said  it  wa*  iocreaaed  fifty  per  cent. 

Q.  Would  you  take  communication  of  this  document,  Mr.  Light,  which  is  produced  »» 
Exhibit  No.  204? 

The  production  of  tliis  exhibit  is  objected  to  by  Mr.  Hall, 

Tile  quistion,  on  being  referred  lo  the  Conimisaion,  Mr.  Armstrong  declarer  tbatli^ 
does  not  insist  on  the  prodgclion  of  this  document  hb  an  exhibit. 

Q.  Yon  have  stilted  Ihut  iheM-certilicut.a which  you  ei^ntil, Exhibits  Nos.l8la  tolSl^ 
were  si^netl  about  the  different  dates  which  tney  bear  ? 

A.  Vel!,,I  cannct  exactly  Fwear  to  that,  because  Mr.  IjeDiic  would  sometimes  brin^ 
them  lo  me,  omelime  after  he  made  them  out.  He  would  not  catch  me  sometimes,  buti& 
was  always  within  a  reax'inablG  time. 

Q.  But  in  cases  >>f  sections  where  no  work  had  been  dn 
.  not  pi'ssible  thHt  you  signed  all  these  on  the  same  date  ? 

A.  It  is  i|iiite  possible. 

Q,  1  have  a  memorandum  that  you  did  not  sign  nil  these  on  the  13th  February,  189(1  * 

A.  Quite  possibly. 

Q.  You  have  no  reHsoii  to  doubt  that  they  were  all  signed  at  the  snme  time  and  abotit 
the  13th  February,  1890  ? 

A.  Well,  I  couldn't  s:iy  when  they  were  signed  It  is  sometime  ago,  and  it  is  bard  M 
charge  my  memory  with  a  thing  that  was  not  ol  impiirtance  at  the  time.  I  d<>n't  a»j  tb«v 
were  not,  but  I  could  not  say  they  were, 

Q.  You  made  a  Ktat^nicnt  i[)  your  examination-in-chief  that  all  the  debentures  hsii 
heen  transferred  10  the  Eiib-conlrnctors  ? 

A.  I  understood  they  had  nl  Lhe  time. 

Q.  Yon  don't  know  it  as  a  fart  I 

A.  No,  I  don't  know  it  exactly  as  a  fact.  I  know  a  good  share  of  them  had  been  trans- 
ferred over  to  the  first  siib-cxntractors,  O'Brien  and  Macdonald. 
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Q.  You  know  that  ? 

A.  I  heard  so. 

Q.  Would  you  be  snrpriaed  to  hear  that  there  was  not  one  dollar  of  debentures  trans- 
erred  to  sub-contractors? 

A.  Well,  I  understood  they  ha^l  that  gnnrantee  of  payment. 

Q.  You  would  not  be  surprised  if  you  found  out  that  not  one  of  them  was  transferred? 

A.  Well,  they  were  secured  in  some  way.  They  would  not  have  undertaken  the  work 
if  they  had  not  been. 

Q.  You  stated  &Uo  that  invariably  certificates  given  to  the  suh-contractoni  by  my 
engineer  were  approvt^d  and  signed  by  you.    Do  you  still  repeat  that  ? 

A.  I  think  they  were. 

Q.  Are  you  positive  of  that  ? 

A.  I  cnnnot  be  positive,  but  I  think  so. 

Q.  Are  you  positive  any  of  them  were? 

A.  My  signature  was  put  to  a  good  many. 

Q.  Are  you  positive  of  that? 

A.  He  submitted  them  to  me  to  show  me  the  quantities.  I  had  nothing  to  do  with 
he  prices  of  the  sub-contractors  at  all. 

Q.  He  would  perhaps  shew  them  to  shew  you  that  the  quantities  payable  to  the  sub- 
^iitractors  were  the  same  as  those  payable  to  me  ? 

A.  It  was  only  the  quantities  I  cared  about. 

<J.  That  was  the  object  he  hnd  in  shewing  them  to  you,  to  shew  that  the  quantities 
'ox%-ed  to  the  sub-contractors  were  the  same  as  those  allowed  to  me? 

A.  Exactly. 

Q.  And  invariably  they  were  the  same  ?  He  never  claimed  to  get  a  yard  more  for  me 
f^xi  for  the  sub-contractors  ? 

A.  They  were  the  same.    I  said  that  before  the  Senate  Commitee. 

And  further  deponent  saith  nrit  and  hath  signed. 

The  witness,  after  reading  his  deposition,  states  : —  (1)  that  the  word  **  Paspebiac  "  on 

^  3rd  line  of  page  3,  p.  768,  line  34,  should  be  *'  New-Carlisle  "  ;  (2)  the  word  "  debentures  " 

^   the  11th  line  of  page  8.  p.  7G8,  line  39,  should  be  "  subsidies  '*,  and  that  it  was  through 

k^tidvcrtence  that  he  used  the  word  debentures  ;  (3)  that  whftre  the  word  "  debentures  " 

Ppeais  in  his  answera  on  pages  774  and  775  the  word  *,  subsidies  "  should  appear  instead. 


L.  J.  G  A.NIfON',  of  the  City  of  Quebec,  a  Ivocate  und  A^sistmt  Attorney  General,  being 
inly  sworn,  upon  the  Holy  Evaui^elist,  doth  depose  and  say  : 

( Examined  upon  tke  special  application  of  }fr.  B^.ique.) 

Mr  Beique : — 

Q.  Mr.  Cannon,  you  are  assistant  attorney  generil,  ar-^  you  not? 

A.  Yes,  Sir. 
Q.  You  were  so  in  the  month  of  April  last  ? 

A.  Y'es,  Sir. 


I 


Q.  Will  3-0U  take  com  muni  cation  of  the  opiniou  funning  part  of  tbe  Public  Work^ 
record,  dated  the  twemy-fourib  of  April  eighteen  hundred  and  ninety-one  (1891),  1.  «rp^ 
whereof  was  produced  na  Exhibit  Ko.  12,  and  statu  whether  that  opinion  wae  signed  b^ 
you  ? 

A.  The  opinion  which  I  liave  just  r^ad  wiia  given  by  me  and  sinned  by  mc  on  the  itH.^ 
it  beids. 

Q,  Exhibit  No.  12  is  a  copy  of  it,  is  it  not  ? 

A.  The  copy  is  not  cerlitied,  but  on  now  casting  an  eye  over  it,  it  appeiiru  to  be  h  true 
'Copy  of  the  original  which  1  have  just  read. 

Q.  Will  you  state  whether,  nlthoiigb  that  opinion  was  daled  the  twenty-lourth  of  Aprii, 
it  had  been  verbally  given  previous  to  the  iwenty-fourth  of  April? 

A.  To  ihe  beat  of  my  recollection,  the  day  before,  the  tweniy-third  of  April ,  Mr,  Thoni, 
Mr.  Chrysost6me  Lftngclier  and  Afr.  Lesage,  the  AssiatMDt  Commiiseiotier  of  Public  Wotki, 
came  to  my  ofhce.    Mr.  Lesage  brought  Mr.  Thorn  and  Ur.  Litngelier,  and  toid  me  thotUi. 
LBngrlier,  aB  re[,ie9cniii>g  the  (ioveriinient  in  this  matter  as  oommttu^ioDer,  had  Dfitiia 
quesCioiiB  to  submit  to  me  upon  which  Mr.  Gainewi,  the  Commiasioiier  of  Public  Worb,    1 
wished   to  have  my  opinion.    After  having  explained  to  me  why   Mr.  Thorn  and  Hr.    1 
Cbrysot<l6me  Laneelier  had  came,  Mr.  Lesage  withdrew,  he  did  nut  remain  all  the  linie,1w    1 
returned  to  his  (.ffice.    Mr.  Thorn  then  bad  with  him  the  certificate  which  ie  mealioD«d  in 
the  written  opini^.n  which  I  gave,  and  the  five  hundred  thousand  dollars  {SSHO/XJOI  of 
debentures  of  the  Bnie  des  Chaleurs  Hallway  Company  ;  I  remember  perfectly  that  he 
placed  these  documents  on  a  revolving  book-case  which  is  alongside  of  my  dei-k,  and  eithtt 
he  or  Mr.  Chry8(«tOme  L&ngelier  then  submitted  the  questions  upon  which  tbe  Honoonble 
Mr..Gameau  wished  to  hove  my  opinion,  which  are  thoae  mentioned  in  the  written  opinion 

I  then,  on  that  date,  which  WRf  the  twenty-third,  gave,  »><  far  as  I  can  remember,  verbaUf 
the  written  opinion  which  is  produced  in  the  record  and  which  I  signed  the  next  day,  tilt 
twenty-fourth,  and  I  auppose — not  only  do  I  suppose  but  it  must  have  (wcurred — thai  Xt. 
Horn  and  Mr.  Langelier  left  my  office,  and  Mr.  Lnngelier  must  have  communicated  to  the 
Honourable  Mr.  Gameau  the  opinion  which  I  had  given  on  the  queBtiuns  which  Mr.Garne«u 
desirtd  to  have  aubmiUrd  to  me. 

Q.  Had  you  occasion  to  see  Mr.  Garneau  on  the  Bubject '/ 

A,  Well,  I  do  not  remember;  my  recollection  is  that  I  did  not  see  Mr. Garneau  ;  I 
rather  believe  that  it  must  have  occurred,  as  I  have  just  mentioned,  that  Mr.  Chrysoatflme 
Irfmgelier  and  Mr.  Tliom  would  have  communicated  to  Mr,  Garneiu  the  verbal  opinion 
whiijh  I  had  given. 

Q.  Did  you 'see  Mr.  Facaiid  on  the  subject  of  the  Baie  des  Chaleurs  matter  at  the  time? 

A.  No. 

Q.  Did  Mr.  Pacaud  not  go  to  your  ofBce  respecting  this  Baie  dee  Cbaleure  Railwsjr 
matter  ? 

A.  I  do  not  believe  so.  Mr.  Pacaud  came  often  enough  to  my  ofBce  at  the  time,  but 
only  by  the  way  :  we  are  friends  and  nre  related. 

Q.  Had  you  knowledge,  at  the  time,  that  Mr.  Pacaud  was  mixed  upiu  the  setttumeDtof 
this  Baie  dis  Chaleurs  matter  ? 

A.  No,  Sir. 

Q.  Tlie  communications  that  you  had  were  with  Mr.  Thorn,  Mr.  Lesage  and  Ur. 
ChrysustAme  Langelier  ? 


f^ 
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A.  Yes. 

Q.  Had  you  more  than  one  communication  with  Mr.  Thom  ? 

A.  I  believe  that  Mr.  Thom  only  came  that  time  to  my  oliice,  with  Mr.  Chrysostftme 
angelier. 

Q.  Did  anything  occur  at  that  time  to  your  knowledge  which  might  have  given  rise  in 
our  opinion  to  suspicion  as  to  the  regularity  of  the  transaction  in  any  way  ? 

A.  Not  at  all ;  on  the  contrary,  what  occurred  made  me  see  that  the  Honourable  Mr. 
(Hrneau  was  very  careful  in  the  settlement  of  this  Baie  des  Chaleurs  matter. 

By  Mr.  Casgrain  : 

Q.  Now  did  you  notice  that  Mr.  Gameau  was  very  careful  in  the  settlement  of  this  Baie 
des  Chaleurs  matter  ? 

A.  This  i«  how  I  noticed  it :  After  having  given  that  verbal  opinion  which  I  mentioned.... 
I  should  say  that  at  that  time  the  Honourable  Mr.  Robidoux,  the  Attorney  General,  my 
<^i6f.  was  £tick,  detained  at  home  by  illness  and  was  replaced  at  the  time  by  the  Honourable 
^.'hsrles  Langelior,  that  is  ,that  when  there  were  any  departmental  matters  requiring  to  be 
submitted  to  the  Council,  or  any  question  of  patronage,  or  any  question  which  dir<»ctly 
"ppertained  to  the  minister,  and  which  I  could  not  dispose  of— my  instructions  were  to 
«pply  to  Mr.  Charles  Langelier.  Then,  in  the  afternoon,  as  far  as  I  remember,  of  the  same 
day  on  which  I  gave  that  verbal  opinion  to  Messrs.  Thom  and  Chrysost^me  Langelier,  the 
Honourable  Charles  Langelier  came  to  mo  to  say  that  the  Honourable  Mr.  Gameau  was 
Dot  disposed 

J/r.  CasgrcUn  : — 

Pflxdon  me,  but  that  is  hearsay.  Did  you  see  Mr.  Gameau  yourself.  Speak,  if  you 
lease,  only  of  what  you  know  personally  and  not  from  conversations  which  you  had  with 
Jr.  Charles  Langelier. 

Mr.  BHque : — 

I  would  ask  that  the  witness  be  allowed  to  give  his  answer  without  being  interrupted 
i  the  learned  counsel.  The  witness  is  not  telling  us  what  happened.  He  is  asked  what 
ladehim  say  that  Mr.  Garneau  had  taken  great  care  in  the  settlement  of  this  matter.  Then 
e  commence  to  state  his  reasons  for  having  said  ho,  which  were  because,  after  having 
^ven  that  verbal  opinion,  Mr.  Charles  Langelier  who,  in  the  absence  of  the  Attorney 
eneral,  replaced  him,  came  to  him  to  tell  him  that  the  Honourable  Mr.  Garneau  was  not 
ttisfied  with  his  opinion,  but  wished  to  have  others.  Then,  they  wish  to  stop  the  witness 
oin  continuing  that  answer.  Certainly  it  is  perfectly  regular  ;  let  him  answer  the 
lestion.  Hearsay !  why,  that  is  all  we  have  been  getting  since  the  commencement  of  the 
iquiry. 

By  Mr,  Casgrain  : — 

I  wished  to  simplify  Mr.  Cannon's  evidence.  I  ask  him  this :  What  reasons  had  you 
•  stating  that  Mr.  Garneau  took  great  care  in  the  settlement  of  that  matter  ? 

The  witness  : — 
J  am  just  about  giving  you  the  reasons,  according  to  my  view. 
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Mr.  Casgrain  : — 

If  Mr.  Gannon  saw  Mr.  Garneau  let  him  say  so  :    if  he  did  not  see  him,  if  he  has  only 
conversations  which  he  had  with  Mr.  Charles  Langelier,  I  submit  that  that  is  not  proof. 
Hon,  Mr.  Justice  Jetti  : — 

That  does  not  establish  the  fact  that  Mr.  Garneau  required  it,  but  a^  far  as  he  is  con- 
cerned it  explains  his  impression. 

The  witness  (continuing  his  answer)  : 

The  Honourable  Mr.  Charles  Langelier  come  to  tell  me  that  M'.  Garnean  was  not 
disposed  to  depend  solely  upon  the  opinion  which  I  had  given  as  assistant  attorui^y  ge  leral, 
but  as  it  was  a  very  important  matter  and  the  Attorney  General,  Mr.  Robidoux,  was  abaent, 
owing  to  illness,  he  wished  that  the  verbal  opinion  which  I  had  given  in  the  morning 
should  be  corroborited  by  another  iidvocate,  by  the  Honourable  Fran9ois  Langelier,  who 
usually  acted  as  counsel  for  the  Government.  Then  I  said  to  the  Honourable  CbarleB 
Langelier  "  That  is  very  good,  here  is  the  verbal  opinion  which  I  gave  this'  morning  to 
Messrs  Thom  and  Chrysostftme  Langelier  when  they  came  to  my  office  on  behalf  of  the 
Honourable  Mr.  G:imeau  with  the  certificate  and  the  five  hundred  thousand  dollars  (1500,000) 
of  debentures,"  and  I  verbally  repeated  to  the  Honourable  Charles  Langelier  the  opinion 
which  I  had  given. 

Thereupon,  Mr.  Langelier  said  to  me  :  "  That  is  very  good,  I  will  see  my  brother,  the 
Honourab'e  Francois  Langelier,  and  I  will  see  that  the  Honourable  Mr.  Garneau's  request 
be  complied  with."  Then,  the  next  day,  I  signed  the  opinion  which  is  produced  before  the 
Commission  and  which  I  road  just  now,  and  after  having  signed  it,  I  sent  one  of  the 
employees  of  the  department,  Mr.  Legendre,  to  the  Honourable  Mr.  Fran9oi«  Langelier'* 
office,  and  the  Honourable  Mr.  Fran9ois  Langelier  returned  me  the  opinion  with  h  letter 
under  his  signature  annexed  to  the  opinion. 

Q.  Coiist'quently,  yuii  did  not  see  Mr.  Garnfau  ? 

Q.  And  all  that  you  know  of  the  care  which  Mr.  Garnoau  w.ia  taking  w;is  from  ihf^ 
Honourable  Charles  Lingelier? 

A.  Yes.  Mr.  Charles  Lau-j^eiier,  at  tht'  time,  represented  the  Attorney  General  in  the 
Council,  he  came  to  acquaint  nie  otticially  with  what  was  required  <»f  nie  as  .\ssi8t;int 
Attorney  General ;  and  thai  is  what  makes  me  say  that  Mr.  Garneau  took  ureal  care  in  the 
setllemeni  of  this  matter,  l)eeause.  sin -e  I  havn  Ix^en  assistant  attorney  general  that  wis 
the  only  time  th  it  similar  pie<'aitions  were  take»i  when  I  gave  an  opinion. 

Q.  Mr.  Le^^vMi'lre  toi)k  the  opinion  which  you  had  diclatinl,  hebrouj^ht  it  to  ihe  Honour- 
able Franyois  Langc^lier  and  brought  it  back  sometime  alter  wards  with  a  letter  from  the 
Hononr.il)le  Fraiu;ois  Lani^^-'lier  ? 

A.  Mr.  Legendre  took  the  o{)inion  which  I  had  signed. 

Q.  Who  had  dictated  it  ? 

A,  No,  not  dictated,  which  Mr.  Legendre 

Q.  Which  he  had  dictated. 

A.  .\s  far  as  I  reuKMnbcr,  this  is  how  the  opinion  was  type-written.  I  have  ju>t  mt-n- 
tion(Ml  tlmt  in  the  afternoon  of  the  <lay  on  which  I  had  given  the  verbal  opinion.  I 
repeated  that  opinion  to  the  Hononral)le  Charles  Langelier,  when  he  told  nie  that  thf 
Hono  irable  Mr.  Garneau  wislunl  my  opinion  to  be  corr(.)borated  by  the  Honourable  Franyi^is 
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jlior.  Thereupon  he  sai*! :  Very  well,  I  will  see  my  brother  Franyoia,  and  will  tell  him 
is  your  opinion  in  that  matter."  I  do  not  absolutely  remember  whether,  at  the  time,  he 
his  brr»ther*8  opinion,  or  whether  he  said  he  would  communicate  mine  to  him,  and 
i  see  whether  he  would  corroborate  it ;  in  any  case,  he  thereupon  left,  telling  me  that 
mid  Hee  the  Honourable  Francois  Langelier  to  get  my  opinion  corroborated  by  him. 
,  the  next  day,  I  believe  it  was  the  Honourable  Charles  Langelier's  private  secretary 
came  with  a  draft  of  the  written  opinion  which  is  produced  in  the  record,  and  which 
d  dictated  to  Mr.  l^gendre,  one  of  the  employees  of  the  department,  who  puts  into 
writing  all  that  I  prepare  for  the  department,  and  after  it  was  fairly  written  out,  I 
the  document,  I  read  it,  I  saw  that  it  was  abs<»lutely  the  verbal  opinion  which  I  had 
the  dny  before,  and  then  I  signed  it.  As  a  legal  opinion  was  in  question,  and  the 
lurable  Francois  Langelier  was  my  senior  at  the  Bar,  I  believe*!  that  it  was  only  right 
I  should  leave  to  him  the  drafting  of  the  opinion  which  he  had  to  corroborate.  As 
as  the  opinion  was  fairly  written  out  by  Mr.  1-egendre,  I  read  it  very  carefully,  I  saw 
it  WAS  absolutely  the  opinion  that  I  had  given  the  day  before,  and  I  concluded  that 
[onourable  Charles  Langelier  had  reported  to  his  brother  exactly  the  opinion  that ' 
given  to  him. 

I,  As  a  matter  of  fact,  the  opinion  whs  dictated  by  Mr.  Frangois  I^angelier  ? 
L.  It  is  not  to  my  personal  knowledge,  but  it  must  have  been. 

|.  Was  it  the  Honourable  Charles  Langelier  or  his  secretary — I  did  not  understand  you 
-who  brought  the  draft  ? 

L.  His  secretary,  Mr.  Deguise  ;  had  what  was  necessarily  the  draft  of  the  opinion  pre- 
by  Mr.  Francois  Langelier,  and  he  dictated  it  to  Mr.  Legendre,  who  is  the  type-writer 
'  department. 

\.  Did  you  see  the  written  draft  ? 

i.  I  believe  not.  The  room  in  which  Mr.  Legendre  put  that  opinion  into  type  was  out- 
ny  office;    I  went  in  and  out  of  that  room  two  or  three  times  while  the  opinion  waa 
type- written,  but  I  do  not  believe  that  I  looked  at  the  writing.    I  saw  the  opinion 
type-written,  but  I  did  not  look  at  the  writing. 

'.  Now  in  the  opinion  which  you  gave  I  read  the  following  :  "  Is  it  necessary  that  the 
ifuiny  should  have  by  a  resolution  of  its  directors  asked  the  conversion  into  money  of 
Buhsiby  of  8(X),0(H)  acres  of  land  voted  by  tne  Legislature  at  its  last  session  ?" 
..  I  answ*  r  :  "  No,  that  would  be  useless  ;  it  would  be  absolutely  necessary  if  a  subsidy 
d  to  the  Baie  des  Chaleurs  Railway  Company  and  payable  to  that  company  alone 
^  in  question.  " 

.  I  would  like  to  draw  your  attention  to  the  Order  in  Council  No.  237  produced  as 
)it  No.  1,  and  speci.illy  to  the  first  condition  iiientioned  in  the  Order  in  Council 
aid  :  1.  "  To  reorganize  the  B:ii<*  des  Chaleurs  Railway  Company ,"  and  to  the  third  con- 
in  the  enacting  clause  of  the  said  Order  in  Council  which  reads  as  follows  ;  **  The  Gov- 
'nt  binds  itself  to  pay  the  company  the  subsi  ly  of  800.000  acres  of  land  granted  by 
tatute  54  Victoria,  chapter  88,  section  1,  sub-section  j"  I  wish  to  know  if  you  had 
tht^SH  two  conditions  into  consideration  when  you  gave  your  opinion  ? 
.  Yes.  Sir. 

.  You  believe  that  you  did  ? 

.  I  am  sure.  I  read  and  riToad  the  Order  in  Council  with  great  care.  I  took  these 
i'M  s  into  consideration,  and  all  the  others  also  that  are  enumerated,  among  others  the 
condition  imposed  in  the  enacting  clause  cf  the  Order  in  Council,  and  also  number 
)f  Mr.  Thorn's  proposals. 
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Q.  Which  says  that  the  company  should  be  reorganised  ? 

A.  No>  the  third  proposition  does  not  saj  that. 

Q.  The  first  condition  ? 

A.  I  answered  yes,  that  I  had  taken  these  into  consideration,  and  I  also  had  tskai 
namber  three  of  the  enacting  clause  of  the  Order  in  Council  intoconsideratioQ,  aDdnambflr 
three  of  Mr.  Thorn's  proposal. 

Q.  Mr.  Gannon,  can  you  cite  to  me  a  statute  which  allows  of  the  paying  to  say  cset 
subsiiiy  in  money,  when  the  subsidy  voted  is  a  subsidy  in  lands? 

A.  Yes,  Sir,  54  Victoria,  chapter  88,  section  1,  sub-section  j. 

Q.  Read  it  then,  please  ? 

A.  8ub-section  ^'. 

Q.  Yes. 

The  witnc8:i  reading  ? 

"j.  To  aid  ill  completing  and  equipping  the  Baie  des  Chaleurs  Railway  throughout  iti 
•whole  length,  for  the  part  not  commenced,  And  that  not  finished,  about  80  miles,  going  to  ok 
near  Gasp^  Basin,  a  subsidy  of  10,0()0  acres  of  land  per  mile,  not  to  exceed  in  all  800,000,  acxea 
payable  to  any  person  or  persons,  company  or  companies,  establishing  that  they  are  in  » 
position  to  carry  out  the  said  woiks  and  to  supply  the  rolling  stock  for  the  whole  roid  and. 
keep  it  in  good  working  order,  and  also  upon  condition  that  the  balance  of  the  privileged 
debts  due  by  the  Baie  des  Chaleurs  Railway  Company  be  paid,  the  whole  to  the  satisfactioxi^ 
of  the  Lieutenant  Governor  in  Council. " 

Then  there  is  section  7  of  the  same  statute.  Taking  the  section  which  I  have  just  nA» 
section  1,  bub-section ;  and  section  7.  and  wishing  to  give  an  opinion  acc(»dii^  to  th^ 
law,  to  the  best  of  my  knowledge,  I  thought  that  that  statute  allowed  it  and  that  th  ^ 
evident  intention  of  the  law  was  to  allow  the  Government  to  convert  into  money  the  laod 
subsidies  granted  to  any  person  or  persons  who  should  establish,  to  the  natisfaction  ofth^ 
Lieutenant  Governor  in  Council,  that  they  were  in  a  position  to  build  the  road  in  the  terras 
of  the  act. 

Q.  Does  not  section  7  of  the  act  54  Victoria,  chapter  88,  refer  to  section  14  of  the  act  51 
5*J  Victoria,  chapttr  91. 

A.  Yes,  Sir.  I  thought  that  it  was  necessary  to  interprete  that  last  statute  ;  to  which 
the  section  you  mention  refers  mxUails  mutandis,  taking  into  consideration  the  legislation  of 
last  sission. 

Q.  Now,  you  will  observe  that  section  14  of  the  act  51-52  Victoria,  chapter  *J1,  says  ; 

"  It  shall  be  lawful  for  the  Lieutenant  Governor  in  Council  to  convert,  in  whole  or  in 
part,  any  subsidy  in  land,  to  which  any  company  may  be  entitled  in  virtue  of  this  act,  into 
a  money  subsiiiy,  by  paying  a  sum  not  exceeding  thirty-live  cents  per  acre  at  the  time  the 
said  subsidy  becomes  due,  and  another  sum,  not  exceeding  thirty-five  cents  per  acre,  when 
the  lands  allotted  to  the  said  company  under  this  act  shall  have  been  sold  and  paid  for, 
pursuant  to  the  rules  and  regulations  of  the  Department  of  Crown  Lands,  and  subject  to 
uch  conditions  to  secure  the  construction  of  the  road,  t«»  which  the  said  subsidy  shnll 
apply,  as  the  Lieut(»nant  Governor  in  Council  may  establish  ;  provided  that  the  company 
entitled  to  any  land  subsidy  under  this  act  shall  declare  its  option,  within  the  delay  of  two 
years  after  the  passing  of  this  act,  in  favor  of  the  said  conversion  of  the  said  subsidy,  by  a 
resolution  of  its  board  of  directors,  duly  communicated  to  the  Government  through  the 
Commissioner  of  Public  Works  ? " 
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A.  Yes,  Sir,  that  statute  you  cite  gave  that  right  to  the  company.    Now,  the  statute  of 

session  granted  the  same  thing  to  any  person  or  persons  who  should  establish,  to  the 

taction  of  the  Lieutenant-Governor  in  Council,  that  they  were  in  a  position  to  build  the 

.    That  is  my  way  of  looking  at  it ;  I  do  not  wish  to  ioroe  it  upon  you. 

Q.  And  you  cannot  iind  other  statutes,  among  the  statutes  of  the  Province  of  Quebec 

;h  allows  of  the  payment  of  a  subsidy  in  money  to  any  person  when  it  is  a  subsidy  in 

8  that  is  voted  ? 

A.  I  did  not  look  for  any  others,  as  I  found  these  sections,  which  I  have  just  cited, 

fying  the  conversion  of  the  subaidy. 

Q.  Now,  in  the  beginning  of  your  opinion,  yousny  thb ;  What  proof  should  Mr.  Thorn 

the  others  who  negotiated  with  the  Government  produce  to  show  that  they  have  the 

rol  of  the  charter,  when  you  gave  that  opinion  you  had  in  your  hands,  I  presume  the 

ticate  of  which  Exhibit  No.  15  is  a  copy  ? 

K  When  I  gave  that  opinion  I  had  in  my  hands  the  certificate  of  which  Exhibit  Ho 
.  a  copy. 

Q.  Did  you  know  the  persons  whom  Mr.  Thorn  represented  ? 

A.  Personally. 

Q.  No.  I  wish  you  to  state  whom  Mr,  Thorn  represented  ? 

A.  Yes,  he  represented  those  persons. 

Q.  The  persons  "who  are  mentioned  in  that  certificate  ? 

A.  Yes,  the  Order  in  Council  mentions  that  he  acted  for  those  persons,  the  Order  in 

icil  deals  with  those  persons  represented  by  Mr.  Thorn. 

By  Mr.  Beique : — 

Q.  Who  are  the  persons  mentioned  in  the  Order  in  Council  ? 

A.  In  the  Order  in  Council,  Mr.  Thom's  proposal  is  cited,  which  reads  as  follows  : 

"  We  are  in  a  position  to  secure  the  transfer  of  the  charter  of  the  Bale  des  Chaleurs 

way.    If  the  following  proposition  is  accepted  by  the  Government,  the  company,  under 

nanagemeut  of  a  new  board  of  directors,  will  be  prepared  to  go  on  with  the  works 

[)lete  the  road,  and  have  it  ready  for  traffic  on  or  before  the  Slst  December,  1892,  from 

ipedia  to  Paspebiac,  and  thence  to  Gasp6  Basin,  as  soon  as  circumstances  will  permit." 

And  further  on  we  read  : 

"  The  boaid  of  directors  of  the  company,  under  the  new  organization  shall  be  composed 

allows  : — James  Cooper,  of  JMontreal  ;  J.  P.  Dawes,  of  Lachine  ;  Alexander  Ewing,  of 

treal  ;  James  WilliamHon,  of  Montreal  ;  Angus  M.  Thom,  of  Montreal  ;  and  two  other 

ouH  to  be  named  by  the  Government.  " 

That  is  what  I  wish  to  state ;  that  those  persons  were  mentioned  in  the  Order  in  Council. 

.  I  did  not  C(»mpare  those  names  with  those  in  the  certificate.  It  was  an  admitted  fact,  or 

taken  as  admitted,  in  the  opinion  which  was  required  from  me,  that  Mr.  Thom  repre- 

ed  the  persons  named  in  the  Order  in  Council,  and  had  control  of  the  company.    That 

rather  a  matter  of  verification  thanof  law,  to  ascertain  whether  the  persons  represented 

tf  r.  Thom  had  control  of  the  large  majority  of  the  stock.    That  fiact  was  not  at  all  in 

itinn,  that  was  an  admitted  fact,  in  what  was  submitted  to  me. 

And  further  the  deponent  saith  not. 
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F.  A.  LABADIE,  accountant  of  La  Banqiiedu  Feuple,  is  recalled  anddepostsMfoHom: 
By  Hon.  Mr.  Juiticn  Jetli  .-— 

Q.  You  wore  aaked  to  produce  the  deposit  alipa  ol  iJppOBita  tniide  at  certnin  timet  bf 
Hi.  Pacnud  ? 

A.  Yes,  Your  Honoiir,  I  have  brought  the  original  deposit  alipe  made  by  Mr,  FUud, 
in  ac<;of(lai)Ce  with  the  uiemorandum  given  me  this  morning,  but  upon  the  memoranduiD 
there  is  an  item  entered  ac  a  ilepoHil  which  wae  not  one.  It  was  the  proceeds  of  a  diMO'iat 
Jt  is  the  item  of  I'ourteeti  hundred  and  titty  doUare.  I  think  I  have  forgotten  the  memorin- 
dum  thnt  WHB  given  me 

Q.  Can  you  explain  it? 

A.  Yee. 

Q.  Upon  what  slip  is  that ;  of  what  date  ? 

A.  The  memorandum  given  me  your  Honour  reqtiirfis  me  to  produce  thp  slip  fi*  w 
item  of  Cotirteen  hundred  i<nd  fifty  dollars.  I  do  longer  remember  the  dnte,  now,  I  tioil  ilut 
this  was  not  a  deposit ;  thin  amount  at  Mr.  Pacuud's  credit  wus  the  proceeds  of  a  di^i^ounL 
It  is  for  an  item  uf  fourte^'n  hundred  aud  nineteen  dollars  and  f  ighty  cent«.  it  ia  the  pr<)c«e<ii 
of  a  discount. 

Jion.  Mr.  Jvslice  Baby : — 

Q.  Was  there  no  slip? 

A.  No,  There  was  cm  slip.    It  passes  directly  from  the  discount  ledger  to  Ihe  outrenl 

Mr.  Hull  .— 

Has  the  witneait  communicated  the  depo.-iit  slips  to  the  Commission. 

Hon.  Mt.  Jualiue  Jetti  :— 

The  witness  does  not  produce  a  slip  for  the  item  of  which  he  has  just  spokea,  a«it  iii 
discount  and  not  a  deposit.    It  is  item  S3  24a. 
AdrvHsing  the  witner«. 

Q.  Will  you  produce  the  dcpiwit  sUps,  which  you  huve  7 
A.  Yef,  these  nre  the  originals.  I  can  leave  them.  They  are  marked  Exhibit  Ho.  8O0. 

Hon  Mr.  Jutiite  Davidton  : — 

Is  Ihire  any  signiticance  to  be  attached  to  these  deposit  slips,  Mr.  Hall  ? 

Mr.  Haii  :— 

Merely  to  indicate  that  these  deposits  appear  to  have  been  made, — one  incaab  and  two 
by  cheques,  that  is  to  say  :  in  the  Exhibit  produced  by  Mr.  Labadie,  Szhibit  Ho- 200a, 
under  date  the  31st  March,  1891,  there  appears  to  be  miide  a  depofiitofachequeof91,i>U0, 
The  deposit  made  according  to  boidereau  200d,  on  the  20th  April,  appears  to  have  been  a 
deposit  of  $l,UiM),  by  means  of  a  cheque.  The  first  one,  200a  doee  not  show  whether  the 
depi  ftil  TVns  m  essh  or  by  chequee. 

H/"i.  Mr.  Justice  Davidton  : — 

You  have  oiily  mentioned  two  now,  a  moment  ago  you  mentioned  three. 
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Mr.Hcdl:  - 

Well,  that  ifl  an  error.    There  are  only  two. 

By  Mr,  HaU  ;— 

Q.  The  first  slips  does  not  show  how  the  deposit  was  made? 

A.  Will  you  let  me  see  it. 

The  witness  examines  the  document. 

A.  I  find  that  the  slip  was  made  on  the  third  of  March. 

Q.  It  is  in  the  handwriting  of  an  official  of  the  Bank  ? 

...  Yes,  of  the  receiving  teller.  I  suppose  the  paper  was  given  to  him  and  the  official 
ade  out  the  slip. 

Q.  The  slip  dcies  not  show  that  ? 

A.  No,  the  slip  does  not  state  what  kind  the  paper  was. 

Q.  Now,  the  slip  for  the  thirty  first  of  March  indicates  the  amount  of  the  deposit  which 
«  made  by  ch«  que  ? 

A.  It  seems  to  be  a  cheque,  yes. 

Q.  And  the  deposit  on  the  fourth  slip,  made  on  the  twentieth  of  April,  was  made  by 
eque  ako. 

A.  Yes.  the  slip  mentions  a  cheque. 

By  Mr,  BHque : — 

Q.  For  what  amount  ? 

A,  One  thous^and  dollars,  the  slip  of  the  twentieth  of  April  is  for  one  thousand  dollars. 
The  deposition  of  the  witness  is  adjourned  and  at  half  past  three  o'clock  in  the  aftef- 
oon  it  is  continued  as  follows  : 

By  Mr,  BHque : — 

Q.  You  are  nn  employee  of  the  Banque  du  Peuple  ? 

A.  I  am  accountant  of  the  Banque  du  Penple. 

Q.  Have  you  a  slip  establishing  a  deposit  made  by  Mr.  Pacaud,  in  the  beginning  of  July 
wt,  at  the  Banque  du  Peuple  ? 

A.  Yes,  Sir. 

Q.  W'ill  you  produce  it  ? 

A.  I  produce  the  slip  for  a  deposit  made  by  Mr.  Pacaud,  dated  the  third  of  July  1891  as 
Ixhibit  No.  204. 

By  Hon.  Mr.  Justice  Jetti  : — 

Q.  What  is  the  amount  of  the  deposit  mentioned  ? 

A.  That  deposit  Your  Honour,  was  of  two  thousand  five  hundred  dollars. 

Mr,  BHque : — 

Q.  Two  thousand  five  hundred  dollars  ? 
A.  Yes. 

By  Hon.  Mr,  Justice  Jettt : — 

Q.  Will  you  tell  us  the  contents  of  the  slip  as  to  the  other  figures  ? 
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A.  Ttieie  in  an  item  of  seven  thotisBnd  five  hundred doilara  whictiaeemB  la  be  auhcqm 
Out  uf  ihis  aniuimt  there  were  withdrawn  dva  thouaand  dollars  which  must  have  been  |«iil 
lit  thu  couiiier  to  the  peisoii  who  made  the  depcisit.  the  balance  of  two  thousund  6ve  hiirulml 
dollora  was  placed  to  Mr.  Pacaud's  credit. 

By  Mr.  Ca^raiu  ■— 

Q.  Have  you  the  cheque  in  qiieHtiiin  ? 

A.  I  ciinwit  say  that  it  was  a  chetiae,  I  see  that  the  item  is  sevi?D  thousaDd  Gv» 
hundred  dollars,  and  1  bdieve  that  it  was  a  cheque  hut  am  not  sure. 

Q.  You  see  on  the  left  of  the  slip  "  Cheque  "  ? 

A.  That  is  what  makes  me  think  that  it  was  a  cheque. 

Q.  Have  you  that  cheque  in  tlie  bank  ? 

A.  It  would  be  necessary  to  look  before  ^ayiIlg  that,  it  is  difficult  to  say,  as  there  nn 
no  dctaila  on  thu  blip  to  chow  that  that  cheque  was  drawn  ou  our  bank  or  another  hank.  1 
do  not  know  if  it  realty  was  a  cheque. 

Q.  You  can  give  us  no  explanations  na  to  that  ? 

A.  I  cannot  say  that  it  was  a  cheque,  liiit  I  have  reasdu  to  believe  that  it  waa, 

Q.  Do  you  remember  having  seen  it? 

A.  No.  I  cai.  not  say  ii|jon  what  bank  that  cheque  was  drawn. 

And  further  the  deponent  saith  not. 


EDWIN  POPE,  Manager  of  the  Great  North  Western  Te'egraph  Company,   rei-allwl, 
testilied  as  follows; — 

By  Hon.  Mr.  Juilice  Dawison  :^ 

Q.  Have  you  anything  to  say. 

A.  I  made  a  personal  examination  and  found  that  there  are  no  meaaagas  for  the  months 
of  March  and  April. 


Q.  Of  1891 ? 
A.  Of]891. 

By  Hon.  Mr.  Justice  Davidton  : — 

Q.  When  did  you  destroy  them  ? 

A.  Those  for  March  were  destroyed  sometime  in  the  beginning  of  October  or  September. 
Those  for  April  were  detttroyed  about  the  end  of  October.    The  exact  dale  I  cannot  say. 
Q.  Who  destroyed  them? 
A.  One  of  the  clerks  by  my  order. 

Q.  Had  you  received  the  order  from  the  Commission  at  that  time  ? 
A.  No,  Your  Honour. 
Q.  That  only  came  to  you  ailerwards? 
A.  That  only  came  to  me  afterwards. 

By  Mr.  HaU  :— 

Q.  Can  you  tell  us  the  date  whan  you  gave  the  order  to  destroy  these  tel^rama  ? 
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A.  I  don'i  remember  the  exact  date.  It  is  a  small  matter  to  retain.  I  only  know  the 
rder  was  given  before  any  order  was  issued  by  the  Commission,  and  when  any  order  was 
Mseived  from  the  Commission  the  order  was  to  retain  those  messages  for  May,  June  and 
ily — not  April,  May  and  June, — I  made  enquiries  about  it  and  aiiked  the  clerk,  and  the 
erk  said  the  messaged  for  April  were  destroyed. 

Q.  Do  you  recollect  whether  that  was  after  the  Commission  commenced  its  sitting 
3re  ? 

A.  It  was. 

Q.  Do  you  remember  that  notice  was  given  that  an  application  would  be  made  to  have 
le  telegrams  produced  here.    Didn't  you  see  that  in  the  newspapers  ? 

A.  My  order  was  given  before  that  notice  was  given. 

Q.  Your  order  was  given  only  after  the  Commission  commenced  sitting  in  this  matter  ? 

A.  I  think  so. 

Q.  Did  you  get  your  orders  from  anybody  about  destroying  these  ? 

A.  No. 

Q.  You  were  asked  about  some  other  telegrams  for  May  and  June.  You  were  asked 
r  May  and  June  ? 

A.  We  were  asked  to  keep  copies  of  the  messages, — ^not  to  dispossess  oui selves  of  the 
»pie8  for  May  aud  June.    The  sub-pcena  only  says  for  March  and  April. 

Q.  I  understO(Ml  that  that  had  been  sent  to  the  Telegraph  Companies  too  ? 

A.  I  have  not  received  smy.    Here  is  my  order  (producing  same).    Perhaps  it  would 
.ve  time  if  I  said  that  it  is  impossible  to  produce  messages  on  such  an  order  as  this.    Thig 
a  kind  of  a  search  warrant.    If  we  are  asked  to  produce  messages,  the  messages  should 
i  speciiied.    We  cannot  produce  a  lot  of  messages  on  such  an  order  as  this. 

By  Hon.  Mr.  Justice  JeUi  : — 

Q.  We  asked  you  to  produce  telegrams  from  such  and  such  individuals  to  other  indivi- 
mis  who  were  perfectly  well  indicated  there. 

A.  I  presume  those  gentlemen  may  have  telegraphed  on  any  subject  at  all. 

Q.  We  want  that.  > 

A.  I  don't  think  I  can  produce  them.   I  would  like  to  have  some  time  for  reflection. 

By  Hon.  Mr.  Justice  Baby  : — 

If  sent  to  jail  you  W()uM  have  plenty  of  time  to  decide  the  matter. 

A.  I  am  not  refusing  to  produce  what  is  required,  but  with  such  an  order  as  this  I  don't 
»e  bow  we  can  produce  very  much.  The  date  and  the  parties  to  whom  they  were  sent  and 
le  snbji^ct  of  them  would  be  what  we  would  want. 

Hon.  Mr.  JtisHce  JetU : — 

It  will  be  for  us  to  choose  amongst  those  what  messages  are  to  be  produced. 

The  deposition  of  the  witness  is  adjourned  to  allow  him  to  make  the  necessary  re- 
>arches. 
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PAUL  BLOITIH,  of  the  cit]'  of  Quebec,  advocate  and  jouniAlut,  being  duly  snoni  npoa 
the  Holy  Evangelists  doth  depoeo  nnd  Bay  : 

( This  mtnett  it  examined  upon  the  sptciul  iippUcatUm  of  Mr.  Catgrain.) 

By  Mr.  Catgrain  : — 

Q.  Wil)  you  takecommunicationofExlubit  No.  196  non  sbawntoyou,  being  n numbct 

of  ttie  Courrier  da  Canada  for  the  27lh  April  1891  and  state  whether,  at  that  due,  you  m« 
a  certain  article,  a  paragraph  m  the  said  Courrinr  du  Canada  headed  "  A  Rumor." 

A.  Yes,  I  read  it  at  the  time. 

Q.  Subsequently,  did  yi^n  see  in  the  imwepapera  any  other  aliuaiotu  to  the  Baiu  di* 
Chaleura  matter? 

A.  No.  Sir. 

Q.  Did  you  not  Bee  tiie  Etendard  ? 

A.  No. 

Q.  Did  you  see  a  letter  trom  J.  C.  Langelier  ? 

A.  Sot  at  the  time. 

Q.  Do  you  know  to  what,  rumor  that  article  referred  7 

Objected  to  by  Mr.  Beique  and  objection  maintained. 

Q,  Among  thn  public  generally  at  that  time,  Mr.  Blonin,  with  what  was  that  rumor 
reported  in  the  Cotirrigr  connected? 

This  proof  is  objeuled  to  by  Mr.  Beique. 

-Mr.  Catgroiiit : — 

I  am  prepared  to  go  furtii<-r.  I  ant  prepared  to  examine  Mr.  Garneau  and  to  prove  by 
him  that  (hat  wn«  one  of  his  reasons  for  hia  hesitating  and  that  the  bearing  of  that  aiticle 
was  generally  known. 


Certainly,  if  you  wish  to  examine  Mr.  Garneau  on  this  point  you  may  do  so.  You  hi 
already  made  other  attempts  of  the  same  nature. 

Jlfr.  Jtatice  JeUt  .■— 

We  think  that  it  is  better  not  to  allow  the  queation,  all  the  more  so  that  you  a 
Mr.  Gameau  as  to  the  fact. 


And  further  the  deponent  saith  not. 


7.  Q-  LAPRANCE,  Cashier  of  La  Banque  Nationale  being  reottUed  doth  furthar 

a  follows  : 


?^  Q.  Tou  are  the  manager  of  the  Banque  Nationale  T 

i^  A.  Yea  I  am  the  cashier. 


n 
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Q.  Oil  the  third  of  July  last,  you  already  stated  I  believe  that  you  sent  to  the  Honoura- 
e  Mr.  Mercier,  at  Mr.  Pacaud's  request,  a  sum  of  $5,000  to  Paris. 

A.  I  do  not  remember  having  said  that  to  the  Commission  because  that  was  not  asked 
e,  I  believe. 

Q.  Was  that  the  case  ? 

A.  Yes,  Sir,  a  sum  of  25,00(>  francs  was  sent  on  ^the  third  of  July  to  the  Honourable 
J.  Mercier. 

Q.  At  whose  request  ? 

A.  Mr.  Pacaud's. 

Q.  Who  supplied  the  money  to  send  it  ? 

A.  Mr.  Pacaud  paid  me  the  fundd. 

Q.  What  were  the  values  given  to  you  by  Mr.  Pacaud  at  that  time. 

A.  It  was  not  altogether  $5000.  The  exact  amount  paid  was  $4,878.05  for  25000  francs 
hi  eh  we  sent  by  cable.  It  was  paid. 

Q.  Do  you  know  whether  the  amount  was  paid  by  Mr.  Paoaud  in  bank  notes  ? 

A.  I  know  that  Mr.  Pacaud  paid  that  amount  with  Banque  du  Peuple  notes.  It  is  to 
ly  own  knowledge. 

Q.  Have  you  a  document  respecting  that  ? 

A.  No,  but  I  remember  the  transaction. 

Q.  That  Mr.  Pacaud  went  to  your  office  with  Banque  du  Peuple  notes  and  f^ve  them 
o  you  ? 

A.  He  paid  at  the  counter.  He  showed  me  the  bills  and  he  paid  the  amount  at  the 
iJounter. 

Q.  In  Banque  du  Peuple  notes  ? 

A.  Yes. 

Q.  Mr.  Pacaud  said  this  in  his  evidence  :  *'  when  I  went  to  the  Banque  Nationale  to  nego. 
ate  my  note  for  $20,000,  Mr.  Lafrance  told  me  that  the  paper  which  I  offered  to  him  was 
cellent,  he  had  no  doubt,  but  that  the  bank  was  unable  at  once  to  advance  mesuch  a  large 
m  :  I  then  said  to  Mr.  Lafrance :  I  will  meet  you  on  that  point.  I  have  $5,000  to  send  to  Mr. 
^rcier.  Mr.  Mercier  left  me  $5000  before  he  went  away,  and  he  now  asks  me  to  send  him 
^86  $5,000  by  a  draft  on  the  Credit  Lyonnais  at  Paris,  so  you  will  give  me  a  draft  for  $5,000 ; 
^T  draft  will  not  return  from  Paris  before  one  month,  so  that  you  will  only  in  fact  have 
Sive  me  $5,000.  I  will  keep  Mr  Mercier's  $5,000,  your  draft  not  returning  before  the  first 
o«xt  month,  you  will  only  have  to  make  me  this  advance  of  $5^000.  Now,  I  owe  you  a  pro- 
•^eory  note  on  the  18th  of  this  month,  you  will  return  me  that  note,  so  you  will  have  ad- 
^ced  $10,000  to  me  at  once  without  having  disbursed  anything."  Bo  you  remember  that 
ex  venation  between  yourself  and  Mr.  Pacaud  ? 

A.  Something  like  that,  yes. 

Q.  Did  you  tell  Mr.  Pacaud  that  you  had  not  sufficient  funds  to  cover  the  $20,000. 

A.  I  do  not  remember  saying  that  we  had  no  funis.  I^think  I  remember  that  l(r. 
^<2aud  told  me  that  we  w>3uld  have  only  about  $10,000  to  disburse.  He  did  not  think  that 
i  were  obliged  to  cover  our  cheques  which  we  drew  on  Paris. 

Q.  You  are  obliged  to  cover  them  as  soon  as  they  are  drawn  here  ? 

A.  Yes. 

Q.  You  could  not  have  said  these  words  to.  Mr.  Pacaud  ? 

A.  Koy  because  when  we  draw  on  Paris,  we  oover  at  once  if  we  have  not  the  funds  at 
Ur  bankers. 


788  E.  Pacaud 


Q.  Was  Mr.' Vallifere  present  during  that  conversation  ? 

A.  It  is  probable  that  Mr.  Valli^re  waa  there,  especially  if  it  was  discount  day  he  was 
there. 

Q.  Do  you  remember  that  Mr.  Pacaud  spoke  in  about  that  sense  ? 

A.  In  about  that  sense. 

Q.  You  believe  that  he  did  not  correctly  catch  what  you  t>aid  ? 

A.  No,  well... I  did  not  explain  to  Mr.  Pacaud  that  we  were  obliged  to  cover  onr  account. 

Q.  You  did  not  think  it  necessary  to  correct  Mr.  Pacaud's  impression  ? 

A.  No. 

By  Hon,  Mr,  Justice  Jetli : — 

Q.  Will  you  state,  as  wbll  as  you  can  remember,  the  explanations  which  Mr.  Pacaud 
gave  you  at  the  time  when  he  asked  you  to  discount  the  note  for  $20,000  to  induce  you  to  pve 
him  the  discount  by  telling  you  thut  it  would  facilitate  matters  for  yi>u,  as  you  could  only 
have  $10,000  to  disburse,  for  such  and  such  reasons  ?  ' 

A.  I  do  not  very  well  remember  any  other  discussion  on  this  subject  than  what  came 
before  the  commission  that  he  had  a  sum  of  $5,000  which  he  had  to  reimburse,  and  a  note 
which  was  due  on  the  18th  I  believe  or  some  days  afterwards.  He  asked  me  for  a  draft 
on  Paris  for  the  equivalent  of  $5,000  also. 

Q.  Was  there  any  question  of  Mr.  Mercier's  money  which  he  had  in  his  hands  to  cover 
that  draft? 

A.  I  do  not  remember  that  he  told  me  anything  in  that  sense.  I  am  persuaded  that 
Mr.  Pacaud  did  not  tell  me  that  he  had  funds  belonging  to  Mr.  Mercier  at  the  time. 

Q.  There  were  other  reasons  which  he  gave  you  ? 

A.  Yes.  In  asking  for  the  discount,  he  gave  as  his  reason  that  we  would  have  less  money 
to  disburse  by  sending  a  draft  on  Paris,  and  by  paying  that  note,  the  note  for  $o,000. 

And  furUier  the  deponent  saith  nut. 


ERNEST  PACAUD,  ailvocate  and  journalist,  being  recalled,  deposes  as  follows  : — 

By  Hon.  Mr.  Justice  Jettc  : — 

Q.  You  have  alrciidy  been  sworn? 

A.  Yes,  Your  Honour. 

Q.  Have  you  had  time  to  examine  the  statements  which  I  handed  to  you  this  morning? 

A.  Not  yet.  I  could  not  pr(»cnre  a  printed  copy  of  the  statements  which  I  produced 
until  two  o'clock,  and  I  have  not  had  time-to  verify  them.  I  will  do  it  during  the  course 
of  the  evening  and  to  morrow  morning  I  will  be  able  to  state  to  the  commission  whether  I 
consider  it  is  correct. 

By  Mr.  BHque : — 

Q.  If  you  have  no  objection,  Mr.  P.icaud,  will  you  produce  the  note  which  was  m,\ile 
out  on  one  of  the  signed  blanks  which  Mr.  Mercier  left  with  Senator  Pelletier  before  leaving 
for  Europe,  and  which  you  refused  to  produce,  after  having  exhibited  it  however  to  the 
commissioners  ? 
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A.  I  have  no  objection  to  produce  that  note,  if  I  did  not  produce  it  at  first,  it  was  with 
the  consent  of  Your  Honours,  after  having  shown  by  my  bank  books  that  that  note  had 
not  been  paid  with  the  B>iie  des  Chaleurs  money,  that  it  ha*i  been  paid  with  other  nioney, 
to  the  satisfaction  of  Your  Honours  ;  but  to  prevent  misunderstanding  and  as  it  is 
wished  that  I  should  produce  it,  here  it  is,  I  produce  it  as  Exhibit  No.  205,  I  produce  as 
ExMbit  No.  205,  a  promissory  note  dated  on  the  fifth  of  April  1891,  for  five  thousand  dollars* 
signed  by  myself,  and  endorsed  by  Honourable  Honor^  Mercier,  the  Honourable  Charles 
Lan^elier,  the  Honourable  Mr.  Pelletier,  the  Honourable  Francois  Langelier  and  myself 
due  at  one  month's  date  and  f^aid  at  the  Union  Bank  on  the  ninth  of  May  last. 

Q.  Will  you  take  communication  of  Exhibits  Nos.  86-1,  98  and  205  and  state  whether 
these  three  Exhibits  are  the  three  signed  blanks  which  were  left  by  the  Honourable  Mr. 
Mercier  before  leaving  for  Europe,  with  the  Honourable  Senator  Pelleti*  r  ? 

A.  Yes.  I  have  reason  to  believe  and  sincerely  believe  that  the  three  exhibits  shown 
me,  marked  Exhibits  86-1,  98  and  205  are  the  three  signed  blanks  which  Mr.  Mercier  had 
left,  with  the  Honourable  Senator  Pelletier,  before  leaving  for  Europe. 

Q.  To  your  knowledge,  were  there  issued  more  than  three  of  these  signed  blanks  which 
were  so  left,  by  the  Honourable  Mr.  Mercier  with  Senator  Pelletier. 

A.  I  believe  not.  Your  Honour,  and  I  believe  that  what  gave  rise  to  some  confusion  in 
the  minds  of  some  of  the  witnesses  wa<«  that,  when  I  got  the  notes  endorsed  on  the  9th  of 
March,  they  were  under  the  impression  that  notes  having  that  date  were  being  endorsed, 
but  on  the  ninth  of  March,  I  got  notes  endorsed  which  I  had  dated  the  first  and  fifteenth 
of  April,  as  I  did  not  require  these  notes  at  once,  but  I  thought  I  should  require  them  to 
meet  bills  maturing  on  the  first  and  fifteenth  of  April ;  that  is  why,  on  the  ninth  of  March 
I  ^ot  notes  endorsed  dated  the  first  and  fifteenth  of  April  and  I  believe  that  they  thought  on 
seeing  the  notes  of  the  first  and  fifteenth  of  April  that  they  must  have  been  the  notes  left  by 
the  Honourable  Mr.  Mercier,  as  Mr.  Mercier  left  on  the  13th  of  March.  A  note  endorsed  by 
Mr.  Mercier  and  the  other  gentlemen  of  the  first  and  one  of  the  loth  of  April,  were  seen  and 
they  were  taken  for  signed  blanks,  left  by  Mr.  Mercier  before  his  departure,  when  they  had 
been  endorsed  on  the  ninth  of  March,  although  dated  on  the  first  and  fifteenth  of  April. 

Q.  You  have  stated  that  there  were  three  series  of  notes  ? 

A.  Yes,  there  were  three  series  of  notes.  There  were  notes  before  the  voting,  before 
the  5th  of  March  ;  there  were  notes  signed  on  the  9th  of  March  at  Mr.  Mercier 's  residence. 
There  were  afterwards  the  three  other  notes,  tha  three  other  signed  blanks  left  by  Mr» 
Mercier  with  Senator  Pelletier,  before  leaving  for  Europe. 

Hy  Mr.  Casgrain  : —  • 

Q.  What  was  done  with  the  proceeds  of  that  note  Exhibit  No,  205. 

A.  Show  it  to  me.  I  cannot  say  exactly  whether  the  whole  amount  was  employed  for  elec- 
tion deposits ;  or  to  pay  election  debts  but  it  was  for  election  purposes,  either  for  election 
accounts,  or  for  deposits  for  election  contestations.  I  cannot  say,  without  referring  to  the 
dates  when  I  made  the  different  deposits,  but  it  was  obtained  to  make  deposits  for  election 
contestations. 

Q.  Will  you  give  us  the  dates  of  the  deposits  you  made  for  election  contestations. 


A..  I  already  luiswered  that  queelion  oa  f ar  aa  I  waa  able  ;  1  gave  a  list  of  the  BUtemnl 
which  I  kept  of  nioe  dep-'eita  fur  election  oontestationa  foiming  810,000,  wtich  I  hod  « 
up  til  the  lifteenth  of  Ajiril :  on  the  fLfteeaih  of  Apiil  I  had  n  statement  prepnre<l  wbicbl 
produced,  I  had  it  prepared  by  my  secretary. 

Q.  You  are  mistaken  na  to  tho  lifteemb  ;  there  were  no  deposito  ou  the  fifte«nih,  th« 
dep^isits  were  made  on  the  tweutieih  iu  the  District  of  Quebec. 

A.  Whether  the  deposits  were  miide  with  the  prolhonotharifs  at  other  dates,!  decliire  thit. 
ou  the  liftef  nth  ol'  April,  I  ouuld  have  handed  the  deposits,  to  the  parties  ii)terusta<l  in  (tie 
election  coniestati'ina;  ajiy  way,  I  did  not  personally  luuke  thedepOBtlain  tbuprnthnuotiri't 
offict?,  in  the  L'Islet  conttstfttion  I  gave  the  money  to  Mr.  CiugJain 

tj.  What  Mr.  Casgrain  ? 

A.  Mr.  P.  B.  Casgr-un ;  whether  Mr.  Ca-grain  only  made  the  deposit,  afterwards,  I  do 
not  know ;  on  the  fittceuth  uf  April  it  appears  by  the  Ntatenient  which  I  jirodueed,  th*l  »l 
that  time  I  had  uiadu  nine  deposits,  in  election  cunteatationH. 

Q.  Will  you  take  communication  ofSxibitlTo.  195,  which  is  a  number  of  the  Courrur 
dtt  GanatUi.  and  state  whether  you  at  that  of  the  27th  April,  or  a  fen  days  afterwards  bad 
seen  the  paragraph  headed  "  a  Rumour"  in  that  paper,  and  state  whether  you  spoke  of  it  tn 
any  one  ? 

A.  Yea. 

tQ.  You  saw  it  at  the  time 
A.  Yea  I  well  remember  having'  re<td  it. 
Q.  Did  you  speak  uf  it  to  Hoy  one! 

A.  I  do  not  remember  havinj?  spoken  of  it  bnt  oimomber  i-ery  well  having  read  it.  I 
riL-meniber  it  nil  the  more  that  it  struck  me — I  read  it. 

Q.  Did  yon  draw  any  pne's  attention  to  it;  dill  you  not  say  to  some  one:  yow  «e«  how 
your  newspapeis  are  beginning  lo  make  a  noise  ahi>iit  that,  try  and  stop  it  ? 

A.  r  do  not  lemuniiur.     It  would  hiive  been  Jicc:is.sary  ft)r  me  to  speiik  like  that  ii>  » 

political  adversary,  and  I  remember  nothing  at  all  uf  the  kind.    The  only  person  to  whoinf 

would  have  spoken  at  the  time  would  have  been  my  chief  editor  Mr,  Barthe,  if  I  spoke  of  ih 

but  from  the  ordinury  co'irse  of  thinga  he  ia  the  only  person  I  believe  that  I  would  bai^e 

,  spoken  to.  I  remember  I  Haw  it  audit  stnick  me  at  the  time. 

Q.  I  will  tell  you  so  meting  that  may  perhaps  remindiycu,  Mr.  Qarueau  had  said  to  you- 
'■  but  what  are  w.' going  to  do  todefendourai-lve.sinoiir  Qew8t«pere  when  they  attack  uj  for 
this  "  and  you  said  ;  "  our  newspapers  will  not  attack  iia  ;  there  is  only  the  CourrUr  i<i 
Canada,  and  the  Cowrier  da  Canada  is  edited  by  Mr.Chapaia,  a  relation  and  friend  of  M:. 
Armstrong,  there  is  no  danger  of  his  speaking  of  tho  transaction"  ? 

A.  To  the  best  of  my  knowledge,  that  is  imaginary. 

Q.  Is  it  not  true? 

A.  Not  true  at  all. 

Q,  If  any  person  c*me  here  to  say  it  was  true... 

A.  I  should  be  very  much  astonisbeil. 

Q.  You  would  be  very  much  astonished. 

A.  Very  much  aatonifhed. 

Q.  Did  not  Mr.  Uai'neau  speak  to  you  about  these  newspaper  attacks. 

A.  No,  I  do  not  remember  at  all. 
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Q.  Did  you  not  aak  some  one,  in  consequence  of  that  article,  to  see  the  editor  of  the 
lourrier  du  Canada  to  tell  him  ti>  cease  these  attacks  ? 

A..  No,  I  can  swear  it  positively.  That  is  not  my  way.  I  do  not|Bend  to  ask  for  mercy  like 
iiat ;  when  I  am  attacked,  I  defend  myself. 


And  further  the  deponeni  saith  not. 


HONOITRABLE  C  A.  P.  PELLETIER  bein^  re-called  doth  depose  and  say  : 
By  Mr.  Amyot : — 

Q.  You  heard  the  evidence  which  Mr.  Pacaud  has  just  given,  you  saw  the  promissory 
ote  which  he  produced,  the  Inst  note  ? 

A.  Yes. 

Q.  Will  you  state  what  you  now^remember,  after  having  heard  his  explanations  ? 

A.  The  president  asked  me  this  morning  if  I  had  other  means  of  identifying  the  notes 
lan  the  date,  and  I  had  told  him  I  had  no  other  means,  that  it  was  impossible  for  me  to 
lentify  these  notes  by  the  paper  itself.  Now,  Mr.  Pacaud  has  just  stated  that  we  had  signed 
lat  on  the  9th  of  March.  If  Mr.  Pacaud  postdated  them,  if  he  dated  them  on  the  first  and 
rteenth  of  April,  Your  Honours,  I  may  have  allowed  myself  to  be  mistaken ;  as  I  said  this 
loming,  that  I  found  that  the  notes  which  were  shown  me  were  the  signed  blanks,  which 
^  been  left  in  my  care  merely  by  the  dates.  If  Mr.  Pacaud  took  away  a  signed  blank 
id  used  it  for  something  else  I  could  not  remember  it.  It  is  impossible  for  me  to  remem- 
3r  paper,  because  it  was  merely  a  blank  paper  upon  which  Mr.  Mercier  wrote  his  name, 
remember  that  to  the  question  you  asked  me  :  whether  I  had  other  means  of  identifying 
lese  notes  than  by  the  dates  I  said  that  I  had  none.  I  may  have  been  mistaken  this  mor- 
ing  by  the  dated  which  Mr.  Pacaud  changed.  The  notes  were  signed  ()r  endorsed  on  the 
inth  of  March.  Tlie  date  which  he  afterwards  filled  in,  occasioned  the  error  which  I  may 
ave  committed. 

Q.  This  morning  you  were  guided  by  what  appeared  en  the  face  of  the  note  ? 

A.  Yes,  after  the  president  a^ked  me  if  I  had  any  other  means  of  identifying  the  notes 
ban  the  date.  I  had  no  other  and  I  have  none.  It  is  impossible  for  me  to  recognize  the 
aper  upon  which  the  endorse m en t  was  given. 

Q.  You  remember  that  there  were  three  s  ries  of  notes  without  being  able... 

A.  I  remember  that  on  three  occasions  we  signed  notes,  the  first  time  was  before  the 
ections,  the  second  time  on  the  9th  of  March,  and  the  third  were  the  signed  blanks. 

I  remember  that  on  the  9th  of  March,  I  was  returning  from  Toronto,  that  was  the 
tcond  series.  The  last  were  the  eignid  blanks,  which  we  endorsed  1  ter  at  Mr.  Pacaud's 
;quei*t. 

By  Mr.  Casgrain  : — 

Q.  Can  you  say  how  many  notes  were  endorsed  on  the  9th  of  March  ? 

A.  It  is  impossible.  I  know  that ;  I  endorsed  two  or  three,  I  could  not  certify  it ;  I  paid  so 
Ltle  attention  to  it  at  the  time,  that  it  would  be  impossible  for  me  to  t^ay  how  many.  I 
tmember  having  signed  two  or  three,  perhaps  more... I  do  not  remember,  I  do  not  believe 
lat  there  were  more. 


I 


I 


Q.  SipiinK  o 

remember  ? 

A.  I  declare  tbat  I  bad  reason  to  believe  that  the  notes  I  then  signed  vould  be  piserd 
the  bitntls  of  iierBona  who  would  not  abuse  raj  signature. 

Q.  Why  would  pay  these  notes? 

A.  I  do  not  say  tlmt  as  we  had  agreed  that  if  it  were  neceBsary  to  pay  them,  ewh 
would  pay  his  share.    I  said  so  tbis  morning. 

Q.  Whenever  Mr.  Pacaud  went  to  yon  to  ask  you  for  one  of  the  signed  btanlci.  eiM[* 
-when  ho  went  with  Mr.  Charles  Langelier  for  the  last  ane,  did  ho  alwaj's  tell  you  thatitwM 
for  election  contestations  ? 

A.  Yes,  it  wna  for  that  that  we  had  Mr.  Mercier'e  signature. 

Q.  Nov  what  did  he  dn  with  them. 

A.  I  never  saw  then)  since. 

Q.  You  cannot  say  whether  there  were  more  than  three  that  were  left  with  you  ? 

A.  I  said  in  my  deposition  before  the  Senate  that  there  were  three  or  four;  I  said  thii 
morning,  that  to  the  beat  of  my  knowledge  there  weie  four,  bui  I  cannot  swear  poaitively— 
as  I  said  before  the  Senate  and  this  morning  my  impression  was  that  there  were  four,  I  maj 
be  mistaken.  I  remember  that  before  the  Senate  they  wanted  me  to  state  the  exact  nuin- 
ber,  I  said  tliree  or  four,  but  I  could  not  swear  to  it. 

Q.  Do  you  know  where  these  notes  were  endorsed  by  the  Honourable  Mr.  Mercier? 

A.  At  his  house. 

And  fnrther  the  witness  saith  not. 


L-  J.  iUOFEL,  ot  the  City  of  Quebec,  Esquire  advocate,  being  duly  sworn  Spon  the 
Holy  Evangelists  doth  depose  and  say  :— 

{Examinfd  at  hia  own  request). 

By  Hon.  Mr.  Jutlice  J^e  :— 

Q.  I  understRnd  that  you  wish  to  produce  a  document  T 

A.  Yes,  Your  Honour,  I  desire  to  produce  the  reply  of  the  Baie  des  Chaleurs  Railway 
Company  to  the  report  of  Mr.  Langelier  special  commiasioner,  dated  the  26th  Februaiy 
1890  respecting  the  company  and  ita  contractors.  The  reply  is  dated  the  30th  December 
1890. 

Q.  That  document  is  genuine  and  is  really  the  reply  that  was  prepared  t 

A.  It  is  a  true  copy  of  the  reply  which  was  forwarded  to  the  Lieutenant  (kiTernor. 

And  further  the  deponent  saith  not. 


Mr.  A.  Turgeon,  advocate  and  M.  P.  P.  addressing  the  Commission, 

Your  Honours,  my  name  has  been  mentioned  in  connection  with  item  88-65  I  would  ask 
tine  Commission  for  permission  to  give  some  explanations  on  the  subject, 
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Hon,  Mr,  Justice  Jetii  : — 


We  are  of  opinion  that  the  evidence  in  no  way  implicates  you,  Mr.  Turgeon  and  conae- 
[uently  we  do  not  require  your  evidence. 

It  being  four  o'clock  in  the  afternoon  the  Commission  adjourned  until  the  sixth  of 
November  at  ten  o'clock  in  the  forenoon, 

J.  BELANGER, 

Gerk  of  the  OommMcn^ 


r 
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p»,v°i™«;»„.l  ROYAL  COMMISSION 

Dtstrid  0/  Quebec.     J 

Issued  under  the  Great  Seal  of  the  Prorincc,  canstituting  and  appointing  the  Honounblt 
LoiTiB  A.  JETT6,.Judge  of  the  Superior  Court,  the  Honourable  Louiii  FBAJi90is  Oeobges  Bibv, 
Judge  of  the  Cuurt  of  Queen's  Bench,  aad  the  IIoDourable  Chakles  FeEits  Davidsos,  Judg« 
of  the  Superior  Court.  Cominisaione.-s  to  inquire  into  wiJ  report  on  the  facts  and  drcum- 
atancea  which  preceded,  accompanied,  caused  and  followed  the  trauaaciious  made  unJer  ui 
Act  oi  Victoria,  chapter  S&,  in  ao  far  ae  it  relates  to  the  Bale  des  Chaleiirs  Railway  Compin;. 
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20th  BITTIHG. 

On  Wednesday,  tbe  6tli  November,  in  the  year  of  Our  I^rd  one  thousand  eight  hundfrf 
ftnd  ninety-one. 

PnESENT  : 
The  Hnnouriihle  Mr.  Justice  Locis  A.  JettA,  President, 

"  "        Louis  FRAN501S  Georges  Babv, 

"  "       Charles  Peeea  Davidsos. 


ERNEST  FAC AITD,  advocate  and  jotirnalist  being  recalled  doth  depoee  and  say  : 


I  examined  the  statement  which  Your  Honour  handed  me  yesterday.  I  believe  it  to  b 
exact,  with  the  excepiion  of  five  or  six  items.  I  believe  that  Your  Honours  have  made, 
special  heading  of  Political  expenses,  and  have  entere<l  in  it  certain  Hums  which  I  puid  kt 
the  revision  ijf  eleclorul  lifltH  ;  well,  there  were  amuunts  of  similar  nature  exactly  which 
were  eulered  a«  personal  expenses.  I  believe,  I  should  draw  attention  thereto.  I  marM 
these  ilenid  ;  they  are  items  88-83,  ftl'j ;  88-91.  »25 ;  83-94,  «20 ;  88-96,  »35  ;  88-118,  825.  K 
Your  Honours  believe  that  they  should  go  under  the  heading  of  Political  expenses,  ibflj 
should  be  taken  from  one  to  the  other. 

By  Hon.  -Vr.  Juetice  Jelli : — 

I  must  observe  to  you  IhBt  that  statement  is  not  complete.  It  is  only  a  draft  whicli  w8  1 
have  to  verify.  1 

Tlie  statement  is  produced  as  Exhibit  No,  207. 

By  Mr.  Omip'ain ; — 

Q.  Will  you  please  Mr.  Pacaud  tabe  communication  of  Exhibit  Ho.  100  being  a  ststt* 
ment  of  account  between  you  and  the  Union  Bank  and  look  at  the  third  item  :  note  t3,0iA 
lat  May  ? 

A.  (After  taking  communication  of  the  exhibit.)  Well. 

Q.  That  note  was  a  note  which  was  also  endorsed  by  the  Honourable  Mr.  Hercier  and 
which  was  paid  at  the  Union  Bank  ? 


"I 
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v.  I  can  say  nothing  without  consulting  the  notes  and  the  books  ;  I  cannot  say  from 
ory... 

}.  Had  you  other  notes  for  five  thousand  dollars,  besides  those  of  the  kind  which  I 
iced. 

J.  Endorsed  by  Mr.  Mercier  ? 

I.  Yes. 

J.  Then)  this  note  for  five  thousand  doUant  ($5,000)  would  also  be  endorsed  by  .Mi 
ier? 

1.  Probably,  I  have  reason  to  believe  so ;  I  do  not  believe  that  I  have  any  note  for  five 
!«jid  dollars  (15,000)  at  the  Union  Bank  except  notes  of  the  kind  which  I  produced 
d  by  myself  and  endorsed  by  Mr.  Mercier,  Senator  Felletier  and  the  two  Langeliers  . 

By  Mr.  BHque  : — 

2.  Had  the  cheque  for  five  thousand  dollars  ($5,000)  which  Mr.  Mercier  handed  you 
e  his  leaving  on  the  second  of  March,  any  connection  with  this  note  paid  at  the 
nBank? 

\.  None,  no  connection  whatever;  I  have  already  stated  why  Mr.  Mercier  left  me  the 
ne  in  question. 

\nd  further  deponent  saith  not. 


DENIS  LEDIJC,  civil  engineer,  of  the  city  of  Montreal,  being  duly  sworn  upon  the 
Kvangelists,  doth  depose  and  say  : — 

By  Hon.  Mr.  Justice  JetU  : — 

J.  Mr.  LeDuc,  you  were,  I  believe,  the  engineer  employed  by  Mr.  Armstrong  in  the 
;niction  of  the  Baie  des  Chaleiirs  Railway  ? 

.\.  Yes,  Your  Honour. 

}.  Will  you  state  at  what  date  in  what  year  and  for  how  long  you  were  thus  employed  ? 

\.  I  was  employed  as  Mr.  Armstrong's  engineer  from  the  month  of  May,  eighteen 
red  and  eighty-six  (1886),  to  the  month  of  June  or  July  eighteen  hundred  and  eighty- 

0,  when  I  came  under  the  control  of  Mr.  MacFarlane,  being  at  the  time  Mr.  Armstrong** 
lecr. 

J.  You  acted  for  both  ? 

1,  I  acted  for  both.  In  1889,  when  the  work  stopped,  I  returned  to  Montreal  and  have 
ittle  connection  with  Jthe  road  since,  except  from  the  beginning  of  the  year,  when  I 
ippointed  engineer  for  the  new  company. 

J.  At  the  beginning  of  this  year  ? 

\.  Yes. 

J.  Whilst  you  were  thus  Mr.  Armstrong's  engineer,  was  it  your  duty  or  part  of  your 
to  prepare  the  estimates  of  the  work  done  by  the  contractor  of  the  railroad  ? 


A.  No,  not  exootly ;  it  waa  rather  the  duty  ot  the  ortjnpany's  engineer. 

Q.  Who  wfts  the  company's  eajfineer? 

A.  Mr.  Light. 

Q.  Wm  Mr.  Light  solely  the  company'e  engineer  or  did  he  act  in  any  other  liipiicilil 

A.  Mr  Light  alao  acted  ae  inspector  for  the  Local  Government. 

Q.  Now,  atj  a  matter  of  fact,  whatever  your  duties  may  have  been,  from  what  you  hati 
Jut  said,  mas  it  not  you  who  prepared  the  estimates  of  the  work  done  for  the-  con«tructi<a 
of  the  road  ? 

A.  Yea;  it  waa  I  who  prepared  all  these  estimates  ,Mr.  Light  having  do  assiitact- 
Why  I  know  not — I  began  by  preparing  the  first  estimates  and  went  on  doing  so  until  ill 
end  of  the  work. 

(J,  Being  the  engineer  of  the  contractor  and  builder  of  the  niad,  your  certificate  wool 
malurally  have  no  value  except  with  him  ? 

A.  Only  with  him. 

Q.  Now  what  was  done  with  those,  to  whom  were  they  Bent  ?  'I 

A.  What  certificates  ?  Those  between  the  contractor  and  the  company  T  n 

Q.  The  certificntes  that  you  prepared  yourself  ? 

A.  I  prepared  them  for  the  company  and  also  for  the  sub-contractors,  the  estimates f( 
the  company  I  made  in  duplicate  and  sent  them  either  to  Mr.  Armstrong  or  Mr.  Light  I 
get  them  siened  by  Mr.  Light  and  sent  to  Mr.  Armstrong,  one  copy  being  kept  either  by  * 
company  or  by  Mr.  Light,  I  am  not  sura  which.  Concerning  the  soh-contraclors'  eetimata 
made  them  fur  the  sub-contractors  when  they  were  asked  and  needed  to  made  a  settiemei 
between  the  principal  contractor  and  the  siih-con tractors  ;  I  made  them  according  to  tl 
contract;  if  thpy  had  a  right  to  an  estimate  every   month  they  were  made  every  mont 

Q.  The  estimates  made  for  the  sub-oon tractors  were  of  course,  so  that  they  could  sett 
olaims  against  the  company  or  the  contractor  itself  7 

A.  Against  the  chief  contractor. 

Q.  Then  the  estimates  which  you  prepared  for  the  company  were  those  which  ouRlit 
lave  been  made  by  Mr.  Light  and  which  you  made  instead  of  him  ? 

A.  Yes,  Your  Honour. 

Q.  And  therefore  you  sent  them  to  Mr.  Light  to  sign  T 

A.  Yes. 

Q.  It  was  bis  signature  which  authenticated  these  estimates  as  regards  the  company  * 

A,  Yea,  Your  Honour. 

Q.  Mr.  Light  was  instructed  I  suppose  to  look  over  your  certificates  and  estimates  T 

A.  I  suppose  so,  he  ought  to  hare  had  these  instructions  from  the  company ;  I  knot 
nothing  about  it ;  only  that  Mr.  Light  usually  signed  them  without  making  any  change. 

Q.  That  is  to  your  personal  knowledge  ?  * 

A.  Ye*,  Your  Honour. 

Q.  That  he  signed  your  certificates  without  making  any  change  in  them  ? 

A.  Yes,  Your  Honour. 

Q.  Now  these  estimates  thus  examined  and  certified  by  Mr.  Light  for  what  parpoM  wot 

^Was  it  upon  these  certilicates  that  the  subsidies  were  afterwards  paid  U>  the  oompuf! 


Denis  Leduc  797 


A.  Ah,  I  do  not  know  I  cannot  lell  you,  I  think  Mr.  Light  had  to  make  other  estimates 
or  the  government.  I  could  not  say.  As  a  rule,  I  only  gave  him  a  few  general  ideas  as 
egAids  the  estimates  he  gave  the  Government;  he  made  an  inspection  himself  passing  over 
be  work  and  based  his  estimates  on  that.  I  think  that  the  estimates  were  for  the  work  yet 
obedone  and  not  for  work  completed.  I  am  not  positive  on  this  point,  but  I  think  that 
risthe  case. 

Q.  Have  you  examined  Mr.  Armstrong's  claim  which  is'  filed  here  ? 

A.  Exhibit  No.  3  being  shewn  to  me  I  declare  that  it  is  the  claim  in  question  and  that 
)y  signature  is  appended  to  it. 

Q.  At  the  head  of  this  claim  I  soe  certain  sums,  very  considerable  sums,  mentioned  as 
NDg  due,  according  to  Mr.  Light's  certificates  ? 

A.  Yes,  Your  Honour. 

Q.  Do  you  know  whether  these  certificates  were  prepared  by  Mr.  Light  alone  or  are 
bey  general  certificates  such  as  you  have  just  mentioned,  9r  whether  these  certificates  of 
ir.  Light  are  those  prepared  by  yourself  and  approved  by  him  ? 

A.  They  are  estimates  prepared  by  me. 

Q.  And  approved  by  him  ? 

A.  And  approved  by  him.  Here  my  signature  has  only  reference  to  what  is  type- 
mitten  ;  there  is  a  great  deal  of  hand  writing  on  this  sheet  that  I  never  saw,  there  is  writ- 
ing on  the  edges  and  bottom  of  the  page. 

Q.  The  signature  only  assents  to  what  is  written  in  type  ? 

A.  Yes.  The  sum  certified  by  me  is  $1,260,636.52. 

Q.  Now  the  estimates  which  you  made  so  as  to  give  these  certificates,  were  tliey  estim- 
ates (if  work  done  at  the  time  when  these  estimates  or  certificates  were  given  ? 

A.  Yes,  Your  Honour. 

Q.  Will  you  state  on  what  bases  you  made  these  certificates. 

A.  Upon  the  price  of  $20,000  per  mile  I  at  finst  prepared  a  list  of  prices  from  the  be- 
pnning  of  the  year  1886  and  I  made  one  or  two,  I  am  not  sure,  estimates  based  on  these 
pnces,  and  later  on  I  received  a  communication^either  from  Mr.  Armstrong  or  his  brother 
^Hiing  me  that  the  company  was  not  satisfied  with  the  established  prices  and  enclosing  me 
Mother  list  upon  which  I  was  to  base  my  estimates. 

Q.  Now  in  what  way  would  these  prices  afiect  the  valuation  you  had  to  give  ? 

A.  All  the  difiTerent  items  of  the  estimate  were  fixed  at  a  certain  price,  in  order  to  obtain 
'  YDoney  value  of  the  quantities  of  work  done  shown  in  the  estimates. 

Q.  The  valuation  of  the  works  that  you  examined  and  certified  as  having  been  done  in 
^ese  estimates,  was  it  based  on  the  actual  amount  of  the  work  done  at  the  time  when  the 
ertificates  wero  given  ? 

A.  On  the  actual  value  calculated  at  the  contractor's  price  of  twenty  thousand  dollars 
^r  mile.  Naturally  the  contractor  gave  out  the  work  for  a  price  less  than  that  stipulated 
^  the  contractor's  contract  with  the  company. 
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Q.  That  VA  to  say,  the  contractor  said ;  I  shall  do  such  and  such  work  for  such  a  price; 
as  soon  as  the  work  was  done  you  oeitified  that  it  was  done  and  that  according  to  his  ood* 
tract  he  had  a  right  to  such  an  amount.    Is  not  thin  so  ? 

A.  Yes  Your  Honour. 

Q.  It  was  then  understood  that  the  works  being  done,  the  amount  was  due  in  virtne  of 
the  conditions  of  the  contract. 

A.  Yes,  Your  Honour,  that  is  the  case. 

Q.  Now  Mr.  Light  state^l  in  his  evidence  yesterday  that  in  the  certificates  that  yoa 
had  given  for  the  works  done,  the  price  of  these  works  or  their  value  had  been  increued 
by  forty  or  fifty  per  cent.  I  should  like  to  know  what  explanation  you  have  to  give  tboot 
this  assert  ii  n. 

A.  It  was  not  my  business  to  increase  the  estimates.  I  simply  took  the  preliminarj 
quantities  of  the  work  to  be  done  on  the  whole  line,  to  the  extent  of  one  hundred  miles,  uA 
arranged  the 'prices  as  far  as  I  could  tell,  to  give  a  cost  of  twenty  thousand  dollars  a  mile. 
Naturally  do  to  this  there  was  a  go<id  deal  of  experimenting  but  I  succeeded  in  time.  For 
example  to  arrive  at  a  price  for  the  different  materials  to  be  furnised  or  different  works  to 
be  done... take  for  example  finding  a  price  for  the  earth  work,  I  arrive  at  a  price  of  40cts  per 
yard  for  the  contrdctor'8  price.  Now  the  price  for  earth  excavation  for  the  contractor, 
included  the  cost  of  rock  excavation  rather,  of  loose  rock,  and  also  included  the  excavation 
of  what  is  called  hard-pan,  that  is  hard  material  in  greater  quantities  than  is  reckoned  for 
the  subKiontractor  who  has  a  price  for  earth  only ;  but  in  the  contractor's  estimate  all  these 
quantities  are  included  under  one  heading  namely  '  earth  excavation ; "  and  bo  also  for  the 
other  different  kinds  of  materials  and  works. 

Q.  The  object  of  the  question— I  ask  you,  is  to  find  out  if, — taking  into  consideration, 
the  works  done  and  the  circumstanceu  under  which  they  were  done,  or  in  fact  everything 
to  arrive  at  the  value  ol"  the  works  done  in  the  construction  of  the  road,  the  certificates 
which  yuu  gave  were  conformable  with  the  actual  value  of  the  works,  taking  into 
consideration  the  prices  stipulated  in  the  contract  ? 

A.  Certainly. 

Q.  So  that  is  there  was  no  fniudulent  augmentation  of  the  amount  of  the  value  of  wort 

done. 

A.  That  is  the  estim  ites  were  made  in  conformity  with  tho  contract  price  of  twenty 
thousand  dollars  (S20,CiO())  per  mile  ;  but  if  the  contractor  succeeded  in  sub-lettiiig  these 
works  at  a  much  cheaper  rate,  naturally  there  was  a  profit. 

Q.  The  result  would  be  that  the  contractor  would  have  made  a  good  bargain  ? 
A.  Certainly. 

Q.  Then  on  the  bases  upon  which  you  made  these  estimates,  this  figure  of  one  million 
and  odd  was  quite  correct  and  representd  a  true  claim  ? 

A.  Yes,  Your  Honour. 

Q.  It  is  the  amount  to  which  Mr.  Armstrong  was  entitled  under  his  contract? 
A.  Yes,  Your  Honour. 
Q.  And  the  woik  done  under  this  contract? 
A.  Yes,  Your  Honour. 

CJ.  Then  the  difference  of  thirty  three  per  cent  which  Mr.  Light  mentioned   in  his 
•deposition  would  simply  be  the  profit  which  the  conti actor  made  out  of  the  sub-contractor 
out  of  the  company  ? 
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A.  Yes,  Your  Honour.    I  do  not  see  how  Mr.  Light  arrived  at  this  result. 

Q.  We  should  he  fsiaA  to  have  your  opinion  ? 

A.  As  regards  the  estimates  made  for  the  sub-contractors,  these  estimates  do  not  con- 
un  all  the  work  done  ;  there  were  certain  works  done  by  the  contractor  himself,  and  often 
bey  were  the  mo^t  difficult  and  most  expensive. 

Q.    Which  would  make  a  great  difference  in  the  price  ? 

A.  I  have  myself  known  of  many  excavations  which  cost  ninety  and  even  one  hundred 
ents  per  yard,  and  the  sub-contractors  only  had  eighteen,  twenty,  twenty-two,  twenty-four 
nd  twenty-live  cents  per  yard  for  the  material  which  would  have  cost  the  contractor  iu 
iige  quantities  ninety  and  one  hundred  cents.  Regarding  the  work  done  on  the  fint  twenty 
liles,  the  sub-contractors  who  did  the  first  work  abandoned  it  before  it  was  finished  ;  they 
sft  a  g^pat  quantity  of  work  which  was  difficult  to  do.  It  is  always  more  difficult  to  finish 
ulroad  work  than  to  begin  it,  for  railroad  contractors  are  generally  inclined  to  think  that 
lie  beginning  is  the  easiest  part. 

Q.  Then,  in  the  estimates  you  had  to  make  you  had  to  take  into  consideration  all  this 
xurk  which  had  been  done  and  then  perhaps  abandoned  on  account  of  difficulties  presenting 
lemselves,  but  the  value  of  which  was  always  to  be  taken  into  account  ? 

A.  I  did  not  take  that  into  consideration  at  all  Your  Honour.  I  never  took  the  sub- 
mtractor's  estimates  to  serve  as  a  basis  for  estimates  between  the  contractor  and  the  com- 
itny  ;  I  simply  used  the  contract. 

Q.  According  to  the  contract  prices  ? 

A.  According  to  the  price  of  the  contract. 

By  Mr,  Cdsgrain  ;— 

Q.  Will  you,  if  you  please,  Mr.  LeDuc,  look  at  Exhibit  Ho.  180  and  tell  me  by  whom 
lis  document  was  given  to  yon,  who  furnished  the  quantities  and  the  prices  ? 

A.  That  schcilule  was  not  prepared  by  me  but  was  either  given  to  me  in  Montreal  or 
•nt  down  below  to  ine, 

Q.  By  Mr.  Armstrong  ? 

A.  By  Mr.  Armstrong. 

Q.  It  was  from  that  you  took  the  prices  you  mentioned  in  the  certificate  you  gave  Mr. 
ight? 

A.  Yes. 

Q.  Have  you  any  of  the  certificates  you  gave  BCr.  Armstrong  for  the  sub-contractors  ? 

A.  No. 

Q.  Where  are  they  ? 

A.  The  originals  of  these  estimates  remained  in  the  office  at  New  Richmond  or  Carle- 
m  ;  in  the  autumn  of  1889,  after  the  work  had  stopped  Mr.  lArmstrong  sent  for  ail  his 
Rpers,  gave  orders  to  the  draughtsman,  who  was  still  there  at  the  time,  to  send  on  all  his 
apers,  which  ought  to  be  in  Montreal ;  now  I  do  not  know  where  they  are. 

Q.  They  mi\y  be  in  Mr  Armstrong's  possession  ? 

A.  I  think  so  ;  I  don't  know. 


I 


By  iVr.  BHque  .— 

Q.  Do  I  uuderstantl  that  you  ptepared  tlip  estinrntea  produced  aa  Ex3ubit  181,  from  A 
to  G,  on  inhibit  180  ? 

A.  Yea ;  these  flstimatee  wer«  prepared  by  me  or  under  mj  direction. 

Q.  You  said  that  Exhibit  180  waa  seat  to  you  by  Mr.  Armstrong  ? 

A.  That  ia  the  bcCjuU  copy  of  price*  ;  I  had  at  first  prepar8<l  the  firat  copy  of  pricM 
myA^lfaiid  I  was  told  that  Mr.  light  was  not  Batintled  with  the  arrangenieDl  of  the  prloa; 
then  he  made  some  changes,  trilling  changes,  1  think,  in  the  bridgea ;  I  conaideied  Ilw 
change  of  no  great  importance. 

Q.  And  Exhibit  180  was  prepured  so  as  to  ^vo  eflect  to  the  changes  which  hod  btm 
made  by  Mr.  Lithty 

A.  No,  the  first  had  heon  mode  by  me,  the  other  by  Mr,  Light. 

Q.  This  Exhibit  So.  180  was  preparec  in  accordance  with  the  changes  demanded  by 
Mr.  Light? 

A.  1  waa  told  so. 

CJ.  At  any  rale  was  this  statement  produced  aa  Exhibit  No,  180,  in  oococd  at  lei 
substance,  with  the  estimates  you  yourself  hod  already  prepared  ? 

A.  Before  this  document  waa  Hent  to  tne. 

Q.  Yes. 

A.  Not  altf^ether. 

Q.  What  difference  was  there  ? 

A.  Vexy  little,  the  ditference  was  slight ;  all  the  more  as  the  estimates  at  thiU  tin* 
did  not  amount  to  a  very  large  sum,  not  more  that  $500,000  I  think  all  the  eetinuln 
afterwards  prepared  were  based  upon  that  schedule  of  price  mentioned  in  Exhibit  No.  IM 

Q.  Do  you  consider  that  the  estimates  aa  entered  in  Ehihit  No.  180  are  exact  T 

A.  Yea,  they  correspond  with  that. 

Q.  What  dii  you  mean  by  thai  ? 

A.  They  correspond  with  those  prices  ;  I  used  those  prices. 

Q.  Do  you  consider  Exhibit  No.  180  to  be  exact  ? 

A.  Yes,  certainly. 

Q.  And  that  thia  embodies  the  change  demanded  by  Mr.  Light  ? 

A.  Yes,  accor.liiig  to  what  I  was  told  by  the  contractor. 

Q.  Now  is  the  claim,  produced  as  Exhibit  No.  3,  based  upon  these  previous  eetimilM, 
and  among  others,  upon  the  estimates  produced  a^  Exhibit  No,  180  ? 

A.  Yea. 

Q.  I  imagi'ie  that  in  preparing  estimates  for  contracts  of  this  nature  the  «stimat«s  are 
always  preiiared,  taking  into  consideration  the  price  mentioned  in  the  coatroct,  whetbv 
they  were  estimates  for  sub -oon  tractors  or  for  the  chief-contractor? 

A.  Yes,  according  to  the  different  contracts. 

Q.  In  every  case  you  acted  as  was  customary  ? 

A.  Yes. 

Q.  What  are  the  usual  profits  made  by  the  contractor  out  of  the  stib-contractors? 
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^fr,  Ccugrain : — 

It  seems  to  me  that  the  question  is  too  general  and  might  raise  a  rather  long  disciis- 
on.  The  same  question  was  asked  Mr.  Light  yesterday  by  Mr.  Armstrong ;  it  was  objected 
>  and  the  quei^tion  was  withdrawn. 

Mr,  BHque  .^— 

It  was  Mr.  Armstrong  who  asked  the  question ;  Mr.  Hall  objected  and  Mr.  Armstrong 
ithdrew  it ;  I  do  not  think  it  affects  me  much.  I  can  explain  the  object  of  my  question.  I 
ish  to  show  the  following: :  that  the  chief  contractor,  in  giving  out  sub-contracts,  is  always 
ft  with  work  to  do ;  he  is  obliged  to  repair  the  road,  keep  it  in  order ;  consequently,  he 
lUst  make  a  profit  out  of  the  sub-contractors,  otherwise  he  would  lose  money  by  it ; 
»ides  he  has  to  pay  interest  there  are  many  different  items.  Thus  I  wish  to  find  what  is 
B  usual  sum  which  the  chief  contractor  makes  above  that  made  by  the  sub-contractors. 

Mr,  Casgrain : — 

The  contracts  are  there  and  speak  for  themselves.  I  do  not  see  that  general  evidence 
s  to  the  profits  of  chief  contractors  out  of  sub-contractors  can  have  any  effect,  Mr.  Arm- 
rong  is  bound  by  his  contract  with  the  company  and  by  the  contracts  he  made  with  his 
lb-contractors. 

Hon,  Mr,  JtuiHce  Jetti  :  - 

We  are  disposed  to  allow  the  evidence.  I  must  say  for  my  part  that  the  first  impree- 
on  left  upon  me  by  Mr.  Light's  deposition,  before  the  Senate,  was  that  there  was  some^ing 
)t  exactly  correct ;  the  explanations  we  now  have  satisfy  me  to  a  certain  extent.  It  has  no 
'eat  importance  as  regards  the  result  of  the  present  inquiry,  but  we  think  it  better  that 
lose  doubts  should  be  cleared  up  so  that  we  may  be  perfectly  satisfied. 

By  Mr,  Beique  :   - 

Q.  What  profit  does  the  chief  contractor  usually  make  out  of  the  sub-contractors? 

A.  I  Hhould  say  about  twenty  per  cent. 

Q.  Is  thid  net  profit,  or  does  it  include,  at  least  in  part,  certain  expenditure  which  the 
bief  contractor  has  to  make  ? 

A.  This  covers  certain  expenses  which  he  has  besides.  There  is  first  of  all  the  co^t  of 
nancing.  sometimes  this  is  considerable,  besides  there  is  the  responsibility  resting  on  the 
hief  oontnictor  for  all  the  work  to  be  d^ne,  to  be  carried  out  by  the  sub-contractors ;  some- 
imes  it  stays  on  his  hands,  as  in  the  case  of  the  Bale  des  Chaleurs,  for  three  or  four  years  • 
ben  he  is  obliged  to  make  all  repairs  over  and  above  the  prices  he  has  paid  the  sub-con- 
ractors,  which  sometimes  amount  to  a  considerablp  sum ;  this  was  proved  also  in  the  case 
f  the  Baie  des  Chaleurs,  where  the  freshets  caused  a  number  of  "  wash  outs." 

Q.  The  chief  contractor  has  such  expenses  to  bear  as  paying  the  engineer,  draughtsman 
nd  location  of  the  line  ? 

A.  There  \s  the  siiperintendence,  the  cost  of  the  "  right  of  way,  "  which  is  generally 
aid  by  the  contractor;  and  thore  are  the  engineers  to  pay;  and  sometimes  there  are  very 
onsiderable  sums  when  the  work  goes  on  for  a  long  time. 
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Q.  Do  you  remember  to  have  sent  Mr.  Light  estimates  which  had  been  pr^;>ared  for 
the  sub-contractors  ? 

A.  I  do  not  recollect  having  ever  sent  him  those  estimates,  because  I  considered  thAt 
he  had  nothing  to  do  with  them,  as  they  were  estimates  between  the  sub-contractors  and  the 
chief  contractor. 

Q.  In  any  case,  the  estimates  you  prepared  for  work  done  by  the  sub-contraotorB  ooJy 
covered  a  part  of  the  actual  work  done  ? 

A.  Only  the  part  done  by  the  sub-contractors,  and  I  do  not  think  there  was  one  who 
completed  his  contract. 

Q.  Did  you  hear  the  evidence  given  by  Mr.  J.  J.  Macdonald  ? 

A.  I  did  not  hear  it,  but  I  have  seen  some  particulars  of  it. 

Q.  Did  you  notice  the  estimates  given  by  Mr.  Macdonald  ? 

A.  Yes,  I  noticed  them. 

Q.  Have  you  prepared  a  statement  based  upon  the  figures  given  by  Mr.  MaodoDald,  90 
as  to  show  what  was  the  amount  of  Mr.  Armstrong's  claim,  taking  as  a  basis  the  figuxa 
given  by  Mr.  Macdonald  ? 

A.  Yes,  I  have  prepared  a  little  memorandum. 

Hon^  Mr,  Justice  Davidson  : — 

I  think  this  is  going  too  much  into  details. 

Mr.  BHque: — 

I  think  that  this  statement  is  very  clear  and  not  wanting  in  importanoe.  This  statement 
is  based  upon  the  $742,000  mentioned  by  Mr.  Macdonald,  and  it  would  appear  that  this  sum 
represented  eighteen  thousand  five  hundred  and  odd  dollars  per  mile,  and  upon  these  figures, 
Mr.  Armstrong's  claim,  takingthe  debentures  at  seventy-five  cents,  should  have  been  reduced 
to  only  two  hundred  and  twenty  five  or  three  hundred  thousand  dollars. 

Hon.  Mr.  Justice  Davidson  : — 

It  seems  to  me  that  you  ought  to  be  satisfied  with  the  witness'  evidence  ;  he  tells  you 
that  he  has  honestly  certifietl  the  estimates,  and  he  gives  you  his  figures. 

Mr.  BHque: — 

The  reason  why  T  ask  the  question,  is  because  Mr.  Macdonald  has  allowed  it  to  be 
undertood  that  he  considered  the  price  too  high,  and  he  has  perhaps  allowed  it  to  be  under- 
stood also  that  no  very  considerable  sum  was  due  to  Mr.  Armstrong. '  This  is  simply  a 
question  of  figures,  and  I  think  it  is  somewhat  important  to  recapitulate  these  figures  of  Mr. 
Macdonald  and  compare  them  with  those  mentioned  in  Mr.  Armstrong  claim. 

I  think  I  have  nothing  else  to  do  but  to  submit  to  the  Commission  what  is  of  a  nature 
to  throw  light  on  the  proof.  I  am  content  to  put  this  statement  before  Your  Honours, 
leaving  it  to  the  Commission  to  decide  whether  it  ought  to  be  produced  or  not.  I  think  that 
the  statement  is  of  a  nature  to  dissipate  certain  suspicions  which  may  have  resulted  from 
the  evidence  ot  Mr.  Macdonald. 
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Han.  Mr.  Juafice  JetU  : — 

I  think  that  if  yon  ask  your  question  in  a  general  way,  you  will  obtain  the  result  you 
iesire. 

Mr.  BHque  : — 

I  have  no  objection  to  put  the  question  in  that  form.  I  thought  the  production  of  this 
ittle  statement  was  the  shortest  way. 

Q.  Do  you  know  what  figures  were  given  by  Mr.  Maodonald  ? 

A.  Yea,  I  think  it  was  seven  hundred  and  forty-two  thousand  dollars  ($742,000). 

Q.  In  reference  to  what  ? 

A.  To  the  construction  of  the  last  forty  miles. 

Q.  This  would  represent  how  much  per  mile  ? 

A.  Eighteen  thousand  five  hundred  and  fifty  dollars  per  mile. 

Q.  Well,  taking  the  figure  of  eighteen  thousand  five  hundred  and  fifty  dollars  ($18,560.00) 
er  mile,  instead  of  twenty  thousand  dollars  ($20,000)  per  mile,  to  what  would  the  claim  of 
f r.  Armstrong  be  reduced  ? 

A.  Taking  the  figure  eighteen  thousand  8>even  hundred  and  seventy-five  dollars 
U8,77o.00)  per  mile,  which  is  the  figure  corresponding  to  the  Maodonald  price,  the  claim 
f  Mr.  Armstrong  would  be  reduced  to  two -hundred  and  thirty-one  thousand  four  hundred 
nd  forty-three  dollars  and  eighty-seven  cents  ($231,443.87). 

Q.  How  do  you  make  out  that  this  figure  corresponds  with  the  Maodonald  price  ? 

A.  Because  I  take  the  total  amount  of  the  subsidies  paid  on  the  first  sixty  miles 
laking  a  sum  of  nine  hundred  and  six  thousand  dollars  ($906,000)  or  fifteen  thousand  one 
undred  dollars  1($I5,100.00)  per  mile,  leaving  a  sum  of  four  thousand  nine  hundred  dollars 
W,900.00)  per  mile  payable  in  debentures,  which  at  seventy-five  per  cent  gives  three 
lousand  six  hundred  and  seventy-five  dollar;!  ($3,675.00),  in  cash  making  a  total  of  eighteen 
iousand  seven  hundred  and  seventy-five  dollars  ($18,775.00)  per  mile.  Mr.  Macdonald's 
nount  being  e  ghteen  thousand  five  hundred  and  fifty  dollars  ($18,550.00)  on  the  forty  miles. 
hen,  I  take  the  amount  of  eighteen  thousand  seven  hundred  and  seventy-five  dollars 
518,775.00)  and  obtain  the  sum  of  one  million  one  hun'lred  and  twenty-six  thousand  five 
undred  dollars  ($1,126,500.00)  for  the  60  miles  ;  Sections  K,  L,  M,  N,  forty-eight  thousand 
X  hundred  and  ninety-three  dollars  and  eighty-seven  cents  ($48,693.87)  ;  which  shows  two 
undred  and  thirty-one  thousand  four  hundred  and  forty-three  dollars  and  eighty-seven 
jnts  ($2-^1,443.87)  due  Mr.  Armstrong,  in  money,  by  these  figures. 

Q.  Taking  these  figures,  eighteen  thousand  seven  hundred  and  seventy-five  dollars 
^18,775.00),  as  basis  ? 

A.  Yes. 

Q.  Now,  Mr.  LeDuc,  will  you  state  in  what  condition  is  the  work  on  the  road  from  the 
xtieth  to  the  eightieth  mile  ? 

A.  The  work  is  very  far  advanced.  I  think  that  a  month  or  six  weeks'  work  next 
sason,  that  is  next  spring,  will  finish  the  work  on  the  (20)  twenty  miles. 

Q.  Have  the  other  twenty  miles  yet  to  be  located  ? 

A.  I  have  at  the  present  time  a  party  of  engineers  revising  the  location  of  the  last 
B^enty  miles,  so  as  to  have  all  information  necessary  to  give  out  the  contract  in  good  time 
t  the  beginning  of  the  year. 
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Q.  Was  the  work,  tbia  year,  begun  by  the  new  ayndicftle  or  by  tbe  compauy  whitb 
had  bemi  le-organiztid  by  Me»^iB.  Cooper  and  others,  as  soon  as  lliey  bad  posaesaiou  >i{tlie 

A.  Yes,  at  once,  immediately  after. 

Q.  And  was  the  work  pushed,  to  your  knowledge,  with  all  possilile  diligence  and  euern)'! 

A.  Yea. 

Q.  About  how  many  men  were  employed  7 

A.  For  sometime  there  was  certainly  aii  average  of  600  mon  and  200  horse*. 

Q.  And  you  coiiaider  thai  ihe  twi-nty  miles  are  almost  finished  1 

A.  Almi«t  finished;  a  month  oraix  weeka  uext  reason  will  liniah  the  works. 

Q.  Did  they  work  day  and  night  T 

A.  On  ceitam  works,  yes. 

By  Mr.  (Jatgrain:— 

Q.  When  did  the  new  company  took  poasession  of  the  road  ? 

A.  I  think  in  the  month  of  luly. 

Q.  The  end  of  July  1 

A.  The  middlt,  I  think, 

Q.  Ni>w,  do  you  know  that  Mr.  Macdonald'e  ofTer  comprised  the  building  of  the  line 
from  Iho  sixtieth  to  the  one  hundredth  mile,  and  putting  the  road  in  working  onlurfiom the 
first  to  the  9ixtiethj.mile  1 

A.  Yes. 

Q.  Now,  you  estimate  the  dubentures  at  seventy-five  cents  in  the  dollar  t 

A.  Yes. 

Q.  Without  the  Quvemment  guarantee  T 

A.  With  the  Gnvernmtnt  guarantee. 

Q.  With  the  Government  guarantee  f 

A.  Yes,  certainly. 

Q.  AndiftherewereDoGovernment  guarantee,  thedebentures  would  not  be  worth  ihst! 

A.  I  cannot  express  any  opinion  as  to  the  exact  value  of  the  debentures  in  that  case, 
but  I  think'  that  with  the  Government  guarantee  they  would  certainly  be  worth  seventy- 
five  cents. 

Q.  What  is  the  cost  of  the  Qovemment  guarantee,  when  the  Goveroment  guarantees 
the  interest  on  debtntures  ? 

A.  I  don't  remember  the  exact  amount.  I  did  know  it  beoause  I  weoi  into  that 
matter  with  Mr.  Drolet,  when  there  was  some  question  of  it  in  Europe ;  I  knew  it  at  the 
time,  but  at  this  moment  I  have  forgotten  it. 

Q.  Is  it  not  lorty-two  cents  on  the  seventy-five  ? 

A.  I  do  not  rem^mhi  r  the  figures. 

Q.  About  that,  Mr.  Leduc  ? 

A.  1  cannot  sny,  I  don't  remember. 

Q,  You  don't  icmember  7 

A.  No. 
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Q.  You  said  a  moment  ago  that  this  Exhibit  No.  180  had  be(?n  prepared  at  Mr.  Light's 
request.     Do  you  know  yourself  personally  that  it  was  at  Mr.  Light's  request  ? 

A.  I  do  not  say  that  it  whs  at  Mr.  Light's  request ;  I  say  that  the  first  schedule  of  prices 
was  prepared  by  myself,  but  the  second  was  prepared  in  Montreal  while  Mr.  Riopf»l  was 
there ;  I  do  not  know  if  Mr.  Light  was  th^re ;  in  any  case,  this  second  schedule  was  sent  or 
given  to  me  as  being  the  schedule  approved  by  Mr.  Light. 

Q.  And  that  is  all  you  know ;  you  did  not  see  Mr.  Light  ? 

A.  I  know  that  in  his  estimates  made  with  these  prices,  Mr.  Light  made  no  objection 
of  them  to  nie. 

By  Mr.  BHque  : — 

Q  Ought  the  forty  miles  from  the  sixtieth  to  the  one  hunvlreth,  lo  cost  about  the  same 
price  per  mile,  on  an  average,  as  the  first  sixty  miles  ? 

A.  The  same  cost,  according  to  a  document  produced  then,  and  which  was  prepared  by 
me. 

And  further  the  deponent  saith  not.  ^ 


OTTSTAVE  GBENIER,  clerk  of  the  Executive  Council,  being  recalled,  doth  depose 
as  follows  : 

By  Mr,  Casgrain  : — 

Q.  You  have  already  been  sworn  ? 

A.  Yes,  Sir. 

Q.  Will  you  take  communication  of  Exhibit  No.  208  and  state  whether  those  are  the 
forms  of  the  oath  of  office  taken  by  members  of  the  Executive  Council  on  assuming  office  ? 

A.  Yes,  Sir. 

Q.  These  are  the  forms  in  English  and  French  ? 

A.  Yes.  There  is  one  oath  of  office  which  a  minister  without  a  portfolio  does  not  take. 
There  are  the  oath  of  allegiance,  the  oath  as  Executive  Councillor,  and  the  oath  of  office.  A 
person  who  has  no  department  does  not  take  tho  oath  of  office. 


JEAN  GHRYSOSTOME  LANQELIER,  a^lvocate,  and  Assistant  Provincial  Registrar 
being  recalled,  doth  depose  as  follows  : — 

By  Hon.  Mr.  Justice  Baby  : — 

Q.  Will  you  produce  the  document  you  were  asked  for? 

A.  I  have  not  got  them,  Your  Honour,  I  have  the  beginning  here,  this  is  not  complete  ; 
here  is  a  part  of  it.  the  balance  is  almost  as  much  again.  I  am  preparing  the  list,  that  is 
the  completement  of  the  list  of  the  payments  made  of  the  $28,546.00,  forming  the  balance  of 
the  subsidy  on  the  first  sixty  mile-*,  payments  which  were  made  from  November,  1889,  to 
October,  1800 ;  it  is  a  very  long  f»iece  of  work.  I  must  also  state  to  the  Commission  that 
under  my  physician's  orders  I  have  not  been  to  my  office  for  two  days. 


Q.  When  will  that  list  be  ready  ? 

A.  I  hope  it  wEI  be  rpadr  in  a  couple  ofdayi'.  It  munt  bemndelrain  the  receipts. Ira 
going  to  get  them  from  the«Depiirtment  of  Public  Works  and  it  will  be  mftde  at  once;  I 
desire  Bpeciall;'  Ui  show  it  to  thci  Coni  mission,  this  is  u  part  of  it,  the  rest  u  as  much  aguat 
it  is  not  a  work  that  c*a  be  miule  io  a  few  hours. 

Q.  You  can  l«y  the  lir»t  pjirt  before  us? 

A.  I  have  no  objection.  I  am  auxious  to  show  the  work  to  the  Ommigsion,  so  «tn 
eetAblish  tliHt  it  is  not  owing  to  lU-will.    It  ia  ar  enormoUB  work. 

Q.  This  list  if  in  connection  with  what  is  here  menlionetl  in  the  rt?poi't  of  the  coramii- 
eioner  of  Public  Works  for  189t>  at  pHge 

A.  At  pftge  58. 

Q.  Whiit  year? 

A.  Tlie  report  for  the  year  1890.  If  the  ComnuBsion  wilt  allow  me,  the  list  ofclnimi 
whicli  Mr.  Gamnau  should  have  produced,  haa  been  vpoken  of  Bevernl  times.  We  ^avc 
been  unable  to  produce  it;  as  to  the  ftrat  sixty  milcd,  we  bnvc  proiluced  the  complete  ILit  in 
the  original  tliere  were  certain  details  giving  the  nature  of  the  clairiw ;  here  ia  Mr.  John  J. 
Hacibmiild's  receipt  estHhlishiug  that  he,  Mr.  John  J.  Macd<<natd  has  that  document.  If 
the  Conimission  allow  me,  I  produce  it  ««  Exhibit  Ho.  209. 

The  CommisaidD  asked  me  to  to  produce  Mr.  llunn's  telcgrnm  mpectine  Mr.  Lighl't 
olaim,  here  is  the  originid  and  copy,  at  the  «amc  time  hb  the  letter  which  I  sent  ia  Mr 
Moreau.  foj  wnrdinghim  that.  If  theCommiEeiim  will  allow  it,  1  will  keep  the  original.  There 
is  a  copy  that  can  be  vetilied  by  the  Clerk.  It  is  under-lood  that  the  origiudl  will  he  retumrf 
to  me.  It  is  Exhibit  Ho.  210.  Now  on  looking  I  found— I  will  remark  to  the  CoramiMion 
that  I  have  thiee  immense  caseBofthrse  divcumeiita — here  in  a,  copy  of  a  letter  which  I 
eent  t^>  Mr.  Gtiri>e>iu  on  the  sixth  ol  May,  forwarding  certfttu  occxiimte  and  ticknowledgine 
receipt  i>f  a  eheque  from  the  dci)artnient.  It  is  a  letter  of  the  slxtli  of  May,  1891.  Now  here 
agnin  is  iiiioihercoiy  of  a  letter  i.f  theolhof  May  to  the  nonournbleMr.Gamenu.  accouni- 
ing  tor  the  expenditure  of  the  tirst  fifteen  hundred  dollaiii  which  had  been  placed  in  my 
hands. 

It  is  Exhibit  211.  I  will  certify  these  copies  after  the  sitting,  so  as  not  lb  delay  ihe 
Commissiot:.  Here  is  a  trttir  of  the  twenty-eighth  of  April,  I  do  not  know,  I  do  not  thint 
it  haa  already  been  proiluced,  it  is  a  reply  to  a  lettiT  of  Mr.  Gariieau'a.  "  £  am  readv  ii> 
commence  work  at  once,  etc."  I  also  a-ked  the  department  for  instructions  to  go  to  Montreal. 
I  had  business  with  Mr.  Cooper  and  Mr.  Thorn,  and  wished  to  meet  them,  and  had  a  few  claimi 
to  pay  thim.  I  produce  th*t  document  as  Exhibit  No.  812-  Here  is  n  letter  of  the  twentj- 
ninth  of  April,  I  believe  that  it  has  not  been  produced.  It  is  a  letter  that  Isent  to  the  depart' 
jnenls  howing  the  application  of  the  one  hundred  and  seventy-five  thousand  dollars.  I  do  not 
think  that  that  has  been  produced.  I  produce  it  as  Exhibit  Ho  213.  Now,  Your  Honour, 
here  is  a  letter  of  the  30th  June  to  Mr.  Les  ige.  Thi.t,  I  underMtnivl,  ia  a  copy  of  my  letter 
to  Mr.  Lesage,  the  Assistant  t^ommissioncr.  I  coidd  not  find  the  copy  in  the  beginning. 

■   It  has  already  been  produced  as  Exhibit  lfi2.    Now,  if  the  Commission  desire,  it  here 
are  two  other  letters  from  Mr.  Moreau  respecting  Light's  claim. 

Mr.  Cwsgrain  .— 


IB  asked  why  I  had  not  paid  Mr.  Light's  claim.  I  could  not  pay  it,  because  it  w 


r\ 
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pproved  by  Mr.  Thom.  Now,  if  the  Commission  desire  it,  I  was  asked  the  other  day,  if  I 
Hew  that  Mr.  Armstrong  had  a  claim.  Here  is  the  sworn  deposition  which  was  produced 
before  Charles  Langelier,  commissioner,  in  which  Mr.  Armstrong  declares  that  there  is  a 
arge  sum  due  him  by  Mr.  Macfarlane.  Wc  have  had  that  document  a  long  time.  I  point  it 
)ut  merely  to  the  Commission.  (Tho  Commissioners  decide  that  it  is  not  necessary  to  produce 
hat  document.) 

If  the  Commission  allow  me,  as  there  has  been  some  delay  in  the  production  of  docu- 
nents,  I  must  state  that  by  my  subpKBna.  I  was  not  required  to  produce  any  documents. 
Tiat  is  the  reason  why  I  was  perhaps  taken  Homewhat  unawares.  U  the  Commissioners 
esire  it,  here  is  another  letter  which  I  wrote  to  the  Honourable  Mr.  Garneau,  dated  the 
eventeenth  of  June.  Here  is  a  certified  copy  of  the  Order-in-Council  appointing  me  Com- 
nissioner  which  was  handed  me  by  the  Clerk. 

By  Hon.  Mr,  Justice  Babg  ; — 

Q.  It  is  already  produced. 

A.  I  produce  also  the  letter  of  the  seventeenth  of  June  as  Exhibit  No.  214.  I  could 
Iso  produce  the  receipts ;  they  are  all  in  the  Department  of  Public  Works. 

Hon,  Mr.  Justice  Baby : — 

We  do  not  want  them. 

By  Mr.  Casgrain : — 

Q.  About  the  third  of  June.  I  believe  that  you  wrote  a  letter  to  the  Etendard,  of 
[ontreal,  respecting  the  Baie  des  Chaleurs  matter  ? 

A.  Yes,  I  wrote  in  the  beginning  of  June. 

Q.  Will  you  listen  to  the  reading  of  this  letter  and  state  whether  it  is  the  letter  ? 

Quebec,  3rd  June,  1891. 
HE  Editor  of  the  Etendard, 

Montreal, 
r, 

Under  the  heading  of  **  Strange  Rumors,"  you  published  on  the  30th  of  May  a  short 
•tide  respecting  the  Baie  des  Chaleurs  matter,  in  which  is  stated :  "  But  the  details  which 
&ve  come  to  us  respecting  the  use  made  of  these  letters  of  credit  are  so  serious,  that  we 
•e  obliged  at  once  to  call  the  attention  of  the  parties  interested."  I  was  appointed,  by 
rder  in  Council,  Commissioner  to  pay  the  claims  in  connection  with  the  construction  of  the 
aie  des  Chaleurs  Railway ;  so  that  the  preceding  citation  applies  directly  to  me.  Now,  I 
3ny  the  very  serious  accusations  contained  in  your  statement ;  I  affirm  that  I  employed 
XM)rding  to  law,  and  to  my  instructions,  the  $200,000* which  were  placed  at  my  disposal 
id  I  defy  yoii  to  prove  the  accusation  which  you«o  bring  against  me.  As  to  the  pretended 
tters  of  credit,  which  had  been  partially  refused,  that  is  news  to  me.  The  papers  upon 
hich  the  funds  were  raised  were  naturally  handed  to  me  as  Commissioner;  I  endorsed 
lem  in  that  capacity,  and  in  less  than  two  hours,  everything  was  settled  to  the  satisfaction 
fthc  parties  interested,  whose  receipts  I  hwe.  I  have  also  sent  duplicates  to  the  Depart- 
lent  of  Public  Works,  where  any  one  may  examine  them.    I  therefore  hope  that  you  wiH 


mabe  it  yourduty  to  retract  what  you  say  respecting  "the  use  made  of  these  )ett«nofcre>lit,'' 
'  in  default  of  nhioh  I  shall  be  obliged  at  once  to  take  other  mexsures  to  proteul  nyielf 
these  cnlunmep. 

I  hnve  the  honour  to  be, 

Your  humble  Servart, 

J.C.  LANGELIER, 

Ctiminumoner  for  tht 

Bait  na  Chaleart  EaUnt. 
A.  That  is  ctrtainly  the  letter. 

Q.  On  the  next  day,  or  the  day  afterwards,  the  Electeiir  of  this  city  h.idati  article  oa& 
same  ques 

A.  Thut  may  be  so,  I  know  nothing  about  it,  hecnuse  at  the  time,  that  Ihatleltermi 
written  1  wn«  returning  from  Montreal.onb.iard  the  steamer,  with  Mr.  Choqiiette,  advootl*, 
of  Montreal,  and  Mr.  Choquette  had  a  bundle  of  papers  among  which  wus  tlie  Elmdani.  Nf- 
Cboqiiette  drew  my  attention  ti)  that  artiole.  A  few  days  after,  I  wrote  the  letter  tn  Vat 
Elendiud,  and  I  left  for  Baie  dea  Chaleurs,  and  continued  making  paynieiita.  I  knaw 
nothiiij!  further  about  it. 

And  further  tho  deponent  eaith  not. 


THE  HONOTXRABLE  FRANgOIS  LANOSLIEB,  of  the  city  of  Quebec,  Esquire, 
ftdvoCHle,  being  duly  sworn  upon  the  H'  ■\y  Evangelisla.  doth  depose  and  aay  : — 
{Examined  upon  gpeciul  applictition  0/ Mr.  Jiiiijue.] 
By  Mt.  BHqug:— 

Q.  You  know  that  promissory  notes  have  been  produced  here,  by  Mr.  Facaud.  which 
were  endorsed  by  you  ? 

A.  Ye«. 

Q.  And  which  have  been  spoken  of  as  election  notes? 

A.  Yes. 

Q.  Why  were  these  notes  prepared  and  endorsed  ? 

A.  They  were  fiT  two  purposes.  Those  which  were  made  before  the  elections  were»l! 
made  to  pay  election  enpenses.  Your  Honours  kciow  how  elections  for  political  purp<'ses 
»ve  held.  Without  being  in  them  now,  Your  Honours  at  one  time  knew  about  them.  When 
ve  are  in  the  midst  ol  elections,  theie  comes  a  certain  time,  towards  polling  day,  when  n<<I 
a  moment  is  lo  be  lost,  even  fcr  the  most  regular  expenses,  if  a  delay  of  one  day  occuia  it 
wouhl  be  just  as  well  to  do  nothing  at  all.  We  had  subscriptions  that  had  been  promised 
to  us. 

I  am  speaking  of  the  executive  committee  to  which  I  belonged,  and  Mr.  Pocaud,  who 
had  been  entrusted  with  the  organibitiun,  told  us,  at  a  certain  time,  I  do  not  remembertbe 
date,  the  notes  should  show  it.  that  he  absolutely  required  money  at  once,  before  the 
subscrijitions  in  question  had  been  paid  in,  because  there  were  heavy  expenses,  among  oihen 
for  the  central  committee  at  Quebec,  where  we  had  spent  over  tifteen  thousand  dollais  for 
printing,  pamphlets,  mailing  pamphlets,  we  also  employed  about  twenty  persons,  I  believe,  in 
copying  electoral  lists  aiid  in  sending  them  everywhere. 

For  those  expenses,  he  said  that  he  had  no  more  money,  even  to  pay  the  postage  stamps 
that  were  necessary,  then  we  signed  the  notes  to  cover  the  expenses  to  be  made. 
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After  the  elections,  I  am  not  certain  whether  it  was  for  the  purpose  of  making  deposits 
for  contestations  only,  or  whether  there  Wf»re  not  other  notes,  the  proceeds  whereof  were 
intended  for  the  payment  of  election  accounts.  I  cannot  state  what  was  done  with  the 
proceeds  of  these  notes,  but  I  know  it  for  several  of  them  as  I  was  counsel  in  several  of 
these  contestations,  and  the  money  was  sent  to  my  oflBce  by  Mr.  Pacaud  to  make  the 
deposits  for  the  contestations  and  to  pay  the  disbursements  also,  not  only  the  disbursements 
for  the  prothonotary's  office,  but,  for  example,  to  pay  those  who  were  entrusted  with  taking 
the  petitions  to  Chicoutimi,  Rimouski,  etc. 

Q.  You  are  the  brother  of  the  Hon.  Mr.  Charles  Langelier? 

A.  Yes. 

Q.  Di'l  you  know,  at  that  time,  in  the  month  of  April  or  May,  or  before  the  Senate 
»iquiry,  of  the  bargain  that  existed  between  Mr.  Pacaud  and  Mr.  Armstrong  respecting  the 
UOO,000  which  have  been  in  question  in  this  enquiry  ? 

A.  Not  in  the  slightest,  either  directly  or  indirectly.  The  first  news  I  heard  of  it  was 
:iven  to  me  by  Mr.  Baker,  member  for  Mississiquoi,  in  tbe  House  of  Commons.  We  were 
n  the  Committee  on  Privileges  and  Elections ;  Mr.  Biiker  came  in  as  I  was  leaving.  He 
aid :  *'  Have  you  hearil  of  the  revelations  that  have  just  been  made?  I  said  no.  He  said  : 
It  seems  that  it  has  just  been  declared  before  the  Senate,  by  a  Mr.  Barwick,  counsel  for  the 
hitario  Bank,  that  out  of  the  subsidy  voted  for  the  construction  of  the  Baie  des  Chaleurs 
taiiway,  $100,000  were  given  to  Mr.  Pacaud.''  I  said  that  that  was  the  first  news  I  had  of 
t,  and  I  ask^d  him  for  the  details.  He  said :  "  I  cannot  give  you  any,  I  have  just  been  told 
f  it."  That  was  the  tirst  time  I  heard  of  the  transaction. 

Q.  When  was  that? 

A.  It  was  about  the  time  the  Baie  des  Chaleurs  Railway  Bill  came  before  the  Sena^te 
^mmittee. 

A.  In  what  month  ? 

A.  I  believe  that  it  was  in  the  end  of  July  or  the  beginning  of  August. 

The  witness  here  makes  a  personal  declaration,  and  upon  objection  taken  by  Messrs. 
Ingrain  and  Hall  the  said  declaration  is  struck  from  his  evidence. 

By  Mr.  Btique  : — 

Q.  Will  you  8tate  whether  you  benefitte«l  in  any  way  from  any  part  of  the  $100,000 
^hich  have  been  in  question  in  this  inquiry  ? 

A.  Not  one  cent,  either  directly  or  in  lirectly.  All  that  I  did,  was  in  aiding  with  my 
ttle  credit  my  political  party  at  certain  times  by  endorsing,  as  J  have  done  on  other  occa- 
ons,  and  I  had  specially  done  after  the  elections  of  1886,  and  during  the  elections  of  1887* 
ersonally,  I  did  not  draw  a  cent  of  profit,  neither  directly  nor  indirectly.  I  never  saw  a  cent 
'  that  money. 

Q.  How  did  yoii  calculate  that  these  notes  should  be  paid  ? 

A.  When  we  gave  these  notes,  we  calculated  that  these  election  notes  (apart  from  the 
jtes  for  the  contestations),  that  these  notes  would  be  paid  by  subscriptions.  We  calculated 
lat  we  would  not  have  personally  to  pay  those  notes.  Mr.  Pacaud  told  us  that  there  were 
ready  subscriptions  given,  but  he  said  that  he  had  not  time  to  collect  them  then,  and  he 
entione<l  to  us  the  names  of  other  persons  who  would  probably  also  subscribe.  We 
Iculated  that  we  would  not  have  to  pay  a  cent  of  the  amount  of  these  notes,  and  we  were 
termined,  if  we  had  to  pay,  to  each  pay  our  share  of  the  amount.  As  to  the  notes  for  the 
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contestations,  we  calculated  that  tl  e  amount  would  be  paid  by  the  deposite,  ]when  the 
deposits  were  withdrawn,  and  that  it*  there  was  anything  lost  out  of  these  amounts,  we 
would  bear  the  loss  between  us,  saving  the  attempt  to  get  assistance  from  friends,  as  we 
had  done  previously. 

By  Mr,  Caagrain  :— 

Q.  You  endorsed  the  notes  in  question  to  assist  the  political  party  to  which  yoabeloD?? 

A   Yes. 

Q.  You  were  a  candidate  at  that  election  yourself  ? 

A.  Yes. 

Q.  It  was  stated  here  thnt  there  were  three  classes  of  notes  ;  notes  signed  before  the 
election  or  before  the  polling  ;  notes  signed  after  the  polling,  about  the  9th  of  March,  and 
afterwards  the  signed  blanks  left  with  Senator  Pelletier,  and  which  were  endorsed  by  Mr. 
Mercier  before  he  left  for  Europe.  Can  you  state  now  what  was  the  amount  of  the  nolei 
which  you  so  endoriied  ? 

A.  I  cannot  say  without  seeing  the  notes. 

Q.  Have  you  no  idea? 

A.  Not  at  all. 

Q.  Were  you  not  concerned  about  it? 

A.  No.  I  know  that  on  every  occasion  when  I  endorsed  one  of  these  notes  Mr.  Fuaod 
told  us  the  amount  that  was  required,  and  we  endorsed  the  note  accordingly. 

Q.  How  many  notes  were  signed  on  the  twenty-eighth  of  Febiuary  ? 

A.  I  cannot  say  even  whether  I  endorsed  on  the  twenty-eighth  of  February.  I  know 
that  I  endorsed  before  the  polling,  but  at  what  date  it  was,  I  cannot  say. 

Q.  Do  you  know  the  amount  either? 

A.  No. 

Q.  I  .suppose  that  the  sanip  answer  applies  to  the  notes  signed  about  the  ninth  of  March! 

A.  I  know  nothing  about  tliose,  I  was  not  in  Quebec. 

il    However,  you  endorsed  a  not(»  on  the  lOth  of  March  ? 

A.  There  ni.-iy  he  one  elated  the  10th  of  March  endorsed  by  me,  but  I  did  not  endr.rs»Mt 
on  the  lOth  ol*  March  ;  I  was  ncH  h«re. 

C^.  After  the  polling,  do  you  know  how  many  notes  were  endorsed? 

A.  I  cannot  say.  That  depended  on  the  necessities  of  the  election  contestations.  Fcr 
that  we  did  not  ask  for  8ul)seripti()ns  from  any  one. 

C^.  When  did  the  contestations  commence? 

A.  In  the  month  of  April. 

Q.  Towards  the  middle  of  April? 

A.  The  majt)rity  of  th(»  contestations  were  of  the  middle  oi'  April.  We  got  the  money 
before.    We  did  not  want  to  wait  to  the  last  minute  to  get  the  funds. 

(2-  Can  you  say  how  many  signed  blanks  were  left  with  Senator  Pelletier  ? 

A.  I  kiM»w  nothing  at  all  about  them;  1  was  not  there. 

And  further  th(»  deponent  saith  not. 
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EDWIN  POPE,  recalled,  testified  a«  follows  : 

By  Hon,  Mr.  Justice  Davidson : — 

Q.  Show  me  your  subpoena  ? 

(Witness  produces  the  same.)  ^ 

Q.  Have  you  made  the  search  directed  by  your  subpoena,  Mr.  Pope  ? 

Mr,  Charles  B,  LanglaU  : — 

If  Your  Honours  please,  I  beg  to  appear  on  behalf  of  the  Great  North  Western  Telegraph 
>Kiipany,  and  object  to  any  proof  of  telegrams  or  anything  in  fact  which  appears  to  be 
Mitoide  of  the  present  inquiry.  The  company,  of  course,  is  extremely  responsible  to  the 
public,  and  the  communications  wh\  .  t  receives  are  supposed  to  be  confidential.  I  am 
bostructed  therefore  to  object  to  the  production  of  anything  except  what  directly  bears 
upon  the  case  now  submitted  to  the  Commission,  but  nothing  outside  of  that.  In  fact.  Your 
BoDours  are  aware  that  under  the  statute  the  witness  is  liable  to  a  penalty  if  he  does  produce* 
•rithont  the  order  of  the  Commission,  anything  which  goes  to  destroy  the  confidence  which  the 
public  has  reposed  in  the  Company.  This  is  not  merely  an  objection  on  the  part  of  the 
witness,  but  also  on  the  part  of  the  Company, — not  only  as  a  Company  here,  but  as 
extending  throughout  the  whole  of  the  continent.  It  would  go  to  destroy  the  confidence 
tbat  people  have  in  this  Company,  if  communications  irrelevant  to  this  case  can  be  brought 
before  the  Court  and  be  put  in  evidence  before  the  public.  We  claim  that  nothing  may  be 
inquired  into  not  relevant  to  the  present  case,  and  the  consequence  of  so  extending  the 
inquiry  might  be  disastrous  beyond  anything  we  could  imagine.  In  the  same  way  the 
Post  Ofiice  might  be  compared  to  a  Company  of  this  kind,  and  would  be  subject  to  the 
«me  rules  and  the  same  objections  except  for  the  very,  very  exact  articles  named  in  the 
iibpoena,  which  of  course,  I  will  admit,  must  be  brought  before  the  Commission,  but  no 
tb«  IB  can  be  brought  before  the  Commission  and  admitted. 

By  Hon,  Mr  Justice  Davidson : — 

Well,  the  witness  can  answer  the  present  question.    (Question  repeated.) 

A.  I  have. 

Q.  And  found  no  messages  designated  ? 

A.  All  the  me8s>\ge«j  called  for  by  the  subpoena  have  been  destroyed. 

Q.  Have  you  any  othr-r  subpoena? 

A.  I  have  no  other  order.    There  was  an  order  given  to  me  verbally,  and  I  can  answer 

« that. 

Q.  As  to  May  and  June  ? 

A.  Yes,  Sir,  as^to  May  and  June.    I  have  made  an  examination  up  to  the  13th  of  May 
*bich  was  all  I  was  able  to  manage  in  the  time  given  me  by  the  Court,  and  I  find  no 
Messages  between  tht^  parties  mentioned  in  the  subpoena  referring  at  all  to  the  Baie  des 
^aleurs  matter. 

Q.  Have  you  the  order  that  whs  served  upon  you  calling  upon  you  not  to  destroy  any 
nessages? 

A.  Yes,  I  have ;  I  have  it  with  me. 


Ediffin  Pope 


\ 


Q.  What  i«  the  date  of  it  T 

A.  The  22nd  day  of  October. 

Q.  Since  that  date  have  any  mcEBagea  been  destroyed  in  your  office? 

A,  No,  Sir,  none  at  all. 

Q.  None  at  all? 

A.  None  at  all. 

Q.  Y<iu  will  hand  up  to  the  Commission,  nnt  necessarily  for  production  in  the  c»«,H« 
melanges  which  you  have  co  far  I'ound,  and  the  CommiBsion  will  determine  whether  lliQ 
are  relcTsnt  to  the  inquiry  or  not. 

ilr,  Langhia  : — 

That  is  the  objection  which  I  wish  tn  make,  if  that  is  the  question  put  to  the  wilri» 
He  has  to  be  the  judge,  in  this  particular  iiiatance,  of  what  relates  to  the  panitubr 
businesfi  under  inijuiry  now,  Hnd  necessarily  so  because  he  ia  a  public  officer.  He  ii 
em  pi  03' of  a  telegraph  company,  which  is  an  immense  body,  doing,  businesf  over  the  nhol^ 
world,  and  in  whicl)  everybody  has  confidence  that  nothing  will  be  produced  irre^ilarlj  <t 
improperly.  I  certainly  think  it  is  for  the  witness  to  decide  what  he  ehali  produce 
especially  in  an  inquiry  of  the  present  nature.  Were  it  a  criminal  matter,  there  wouU 
be  no  question  about  his  being  bound  to  produce  everytbing  that  the  Court  might  w 
hut  I  take  it  that  the  Court  is  bound  to  accept  his  statement  aa  to  what  is  ia  hia  0 
relative  to  the  present  matter  and  what  Is  not. 

Thf  M'iiiifss:- 

I  may  say  that  the  only  messages  I  have  discovered  are  two  messages  addressed  to  Mr. 
Robidoux  and  Mr.  Langelier,  and  they  are  both  on  matters  entirely  foreign  to  this  inquiry. 

By  Sir.  QuffTain  ;— 

How  do  you  know  that  T 

The  WUness  ;~ 

1  have  sense  enough  to  understand. 

Zfon.  Mr.  Juitice  Davidson : — 

The  Commission  are  of  the  opinion  that  the  determination  as  to  whether  the  mess«g« 
now  in  the  j-oasesaion  of  the  witness  are  relevant  to  the  inquiry  or  not  must  rest  with  the 
Commission,  and  cannot  accept  the  judgment  of  the  witness  upon  this  point. 

Tkt  WUium  .■— 

[  shall  have  to  ask  a  proper  order  of  the  Commission  to  produce  them. 

Hon.  ^fr.  Justice  Davidson  : — 


^nn-  oriler  is  now  given  v 
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A.  A  verbal  order  ? 
Q.  Yes  Sir. 

Mr,  LangloU : — 

The  messageH  need  not  be  made  public.  I  presume  ? 

Hon.  Mr,  Ju^iee  Davidson  : — 

Certainly  not.  We  will  protect  the  witness  and  the  company. 

(After  Examining  the  messages.) 

These  are  foreign  to  this  inquiry. 

To  Mr.  HaU  .-- 

Do  you  desire  the  search  to  be  prosecuted  further  ? 

Mr.  HaU  .-- 

I  would  like  to  have  the  witness  do  so.  I  suppose  he  includes  the  word  "  cablegrams'  in 
lie  order, 

Hon.  Mr.  Justice  Jette  : — 

Certainly. 

To  the  witness : — 

Q.  Can  you  conclude  the  search  by  to-morrow  morning? 

A.  That  is  not  possible.   I  have  given  all  the  time  I  could  yesterday,  and  I  have  only 
}t  through  one-quarter  of  the  search. 

Hon.  Mr.  Justice  Davidson : — 

The  witness  om  continue  his  search  and  can  communicate  to  us  informally  the  result 
f  his  labors,  and  if  he  sees  anything  relative  to  this  inquiry,  we  can  have  another  session. 


JOHN  MURBAT,  of  the  city  of  Quebec,  manager  of  the  Canadian  Pacific  Railway 
elegraph  Company's  Quebec  office,  again  appeared  and  deposed  as  follows : — 

By  Hon,  Mr.  Justice  Da/vidson : — 

Q.  Have  you  found  any  telegrams? 

A.  I  examined  the  business  of  the  months  of  May  and  June,  and  I  found  four  tele- 
»ms ;  but  I  don't  think  they  are  really  connected  with  this  matter,  and  I  believe,  according 
)  the  rule,  we  ought  to  have  an  order  from  the  Court  to  pioduce  these  telegrams ;  but  in 
der  to  save  time,  if  you  will  allow  me,  I  will  hand  them  up  for  your  inspection,  and  to 
t  them  back,  if  you  will  agree  upon  it. 
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handed  to  CommiMioners,  who,  after  takiog  oommunioAtioo  of  the  Mi 
I  to  the  witness,  they  not  having  any  beexing  on  the  subject  malter< 

le  deponent  saith  not. 

on  then  adjourned  to  the  7th  November,  1891. 


P 


JULES  BfeLANGER, 

Clerk  of  ih«  CbntnuHMii. 


\NADA  I 

CK  OF  QUEBEC.  ROYAL  COMMISSION 

wt  of  Quebec,    ) 

ued  under  the  Great  Seal  of  the  Province  constituting  and  appointing  the  Honourable 
\.  jETTife,  JudgA  of  the  Superior  Court,  the  Honourable  Louis-Fran^ois-Geobges  Baby, 
3f  the  Ck)urt  of  Queen's  Bench,  and  the  Honourable  Charles-Peebs  Davidson,  Judge 
Superior  Court,  Commissioners  to  inquire  into  and  report  on  the  facts  and  circum- 
I  which  preceded,  accompanied,  caused  and  followed  the  transactions  made  under  the 
Victoria,  chapter  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Company. 
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21st  SITTING 

1  the  seventh  day  of  November,  in  the  year  of  Our  Lord  one  thousand  eight  hundred 
nety-one. 

Prehent: 

The  Honourable  Mr  Justice  Louis-A.  Jett£,  President, 

Louis-Fran9ois-G£OBOe8  Baby, 
Charles-Peers  Davidson, 

Commis8ioner$, 

IE  HONOUEABLE  PIERRE  GAEHEAXT  is  recalled,  and  deposes  as  follows : 

^.xamined  upon  the  special  application  of  Mr,  Caegrain,) 

y  Mr.  Castfrain : — 

Mr.  Gameau,  will  you  take  communicjition  of  Exhibit  No.  190,  being  a  number  of 
ws paper  the  Courtier  du  Cancuia,  and  state  whether  you  have  read  the  paragraph 
I  "  A  Rumor  "  published  in  that  newspaper,  at  the  date  upon  which  it  was  published  ? 

Vte  uilness  takes  cormnunication  of  the  newspaper,) 

.  I  must  say  that  I  never  saw  that  article  before.    I  heard  of  it  recently,  since  it  has 
n  question  before  the  Commission. 

Are  you  a  subscriber  to  the  Courrier  du  Canada  f 
.  Yes,  Sir. 

And  are  you  accustomed  to  read  it? 

.  Ver>'  rarely ;  for  a  year  past  I  read  it  very  rarely. 

.  It  has  gone  down  a  little  within  the  past  few  months  ? 

.  No,  for  a  couple  of  years,  anfl  »till  more  within  a  couple  of  months. 

.  Are  you  certain  that  you  had  not  read  that  paragraph,  or  do  you  merely   not 
aber  ? 

.  I  am  certain  that  I  did  not  read  it.    I  read  the  Courrier  only  very  seldom. 

.  It  is  not  true  that  you  were  spukeii  to  about  that  article  and  that  you  spoke  about 

jself? 

..  At  the  time  ? 

.  Yes. 


A.  Never. 

Q.  Are  your  certftin  of  that  ? 

A.  No  one  ever  spoke  in  rae  about  it. 

Q.  Are  you  certiiin  thnt  Mr.  Paoaiid  diil  not  ^pcik  to  yuM  ntjiml  it? 

k.  I  urn  poiitiv«  th&i  Mr.  FaaitiiiJ  di  1  not  speak  tu  me  about  it. 

q.  You  are  certain  that  on  the  twenty -Be'ventli,  when  Mr.  Pacaud  went  to  your  houw, 
that  you  (111!  not  meoti^n  that  article  lo  him  f 

A,  Never,  I  aaw  Mr.  Pacaud  only  once,  the  time  in  question  in  my  liret  evidence,  and 
that  was  not  on  the  twenty  seventh. 

Q.  The  letter  which  Mr.  Paciiud  wrotu  to  you  was  written  on  the  twenty  liflh,  n  Satm- 
day,  and  Mr.  Pacaud  went  to  your  hnuse  on  the  twenty -seventh,  a  MomJay  evening  1 

A.  It  was  not  in  the  eveiitug,  that  he  came  to  my  houee. 

Q.  Then,  yi.n  are  sure  that  you  have  not  n  sni  thnt  article  f 

A.  I  am  certain  that  Mr.  Pacaud  never  spoke  tu  me  about  that  article. 

Q.  And  you  have  not  read  it  ? 

A.  And  that  I  have  nut  read  it. 

Q.  Did  yuu,  about  the  thiid  of  June  read,  a  letter  published  in  the  Etendani  ani  a. 
the  ElecteuT,  by  Mr.  Chrysoetfinie  Laiigelier.  re>pecling  the  Bale  des  Ghaleurs  affair  f 

A.  I  do  not  remember  that. 

Q  Yuu  do  not  remember  that  ? 

A.  No. 

Q.  That  did  not  strike  you? 

A.  No.  not  at  all. 

Q.  You  do  not  remember  that  there  was.  about  that  time,  some  disousaion  respecting 
the  Baie  dee  Cbaleurs  Jiailway  matter,  and  eepeciiilly  in  the  Etetidtird,  in  a  letter  from  Ur 
ChrysoetOme  Langelier  and  in  an  article  in  the  Bkcteuria  which  Mr.  Chrysostdme  Langclier'i 
letter  was  answered? 

A.  I  do  not  remember  that  at  all,  not  at  all. 

And  further  the  deponent  aaith  not. 


PHILIPPE  VALLlfiRE  is  recalled  and  continues  his  deposition  Tollowa  : 
( Examined  upon  gpeciai  applicetion  oj  Mr.  Btiqve. ) 
By  Mr.  BHqua:— 

Q.  Mr.  Valli^re  about  the  third  of  July  last  I  believe  you  aocompanied  Ur.  Pacaud  to 
the  Banque  Nation  ale,  when  there  was  question  ofthe  discounting  of  Mr.  Pacaud's  note  fur  lh« 
sum  of  twenty  thousand  dollars  (920,(XK))  endorsed  by  you  ? 

A.  Yes,  Sir. 

Q.  Did  you  see  Mr.  Lafrance,  the  cashier  of  the  bank,  with  Mr.  Pacaud,  respecting  (be 
diB''ounting  of  that  note  ? 

A.  Yes.  Sir, 

Q.  Will  yon  stale  what  occurred  in  your  presence. 

A.  I  went  tn  the  bank  with  Mr.  Pacaud  to  ask  for  the  discount  of  that  note;  Mr. 
Iiafrance  told  us  that  he  was  short  of  funds,  that  it  would  not  be  ena^  for  him  to  discoant. 
that  note  at  the  time,  he  said.    "  It  is  very  singular,  the  presii^ent  aaked  nie  to  do  him  tbs 
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when  I  had  paper  of  the  kind  to  bring  it  to  him/'  I  sent  for  the  president,  I  w.>8 
i  with  what  Mr.  l^france  toM  me.  The  president  came,  he  said.  "  Do  that  note.'' 
aud.in  the  meantime  had  said  t<i  Mr.  Lafrance.  "  But  I  wish  to  accommodate  you. 
something  standing,  and  I  will  pay  it  at  once  here ;  I  want  a  bill  of  exchange  for  Mr. 
I  have  money  elsewhere,  but,  I  will  take  it  here,  and  I  will  not  withdraw  the 
of  the  account  until  the  end  of  the  month,  or  if  I  withdraw  any,  it  will  be  a  trifling 
.  "  Mr.  Lafrance  told  him :  "  I  would  rather  have  you  do  it  at  the  beginning  of 
ith."  Mr.  Facaud  said  :  "  If  I  want  anything  it  will  be  just  a  trifle.  I  will  leave  it 
."  The  note  was  discounted ;  Mr.  Facaud  paid  the  note  that  was  standing  over 
me,  and  he  asked  for  the  iSill  of  exchange.  Mr.  Facaud  told  me  at  the  time  that  he 
ney  elsewhere. 

Mr.  Casgrain: — 

What  dat^  was  that  ? 
In  the  beginning  of  July. 

1  further  the  deponent  saith  not. 


1.  Mr.  Justice  JeUi  : — 

closing  this  inquiry.  I  may  perhaps  be  permitted  to  state  that  the  obstacles  which  we 
:.hought  we  would  have  to  overcome,  have  been  fortunately  avoided,  and  we  have 
hindrance  reached  the  end  of  this  difficult  portion  of  our  task. 

irould  not  be  right  were  we  not  at  once  to  admit  that  this  happy  result  is  especially 
hose  who  have  represented  before  us,  those  two  great  powers  of  modern  society,  the 
the  Press. 

to  the  Counsel,  who  so  ably  aided  us  in  our  labours,  the  least  that  I  can  say,  is  that 
i  not  disappoint  our  expectations,  and  we  are  grateful  to  them  for  the  deference  with 
hey  always  accepted  our  decisions  and  followed  the  direction  which  we  deemed  it 
y  to  give  to  the  evidence. 

i  press  did  not,  no  doubt,  interrupt  its  ardent  struggle  which  this  inquiry  provoked, 
are  pleased  to  see  that  they  left  the  members  of  the  Ck)mmi88ion,  altogether  outside 
sputes.  It  thus  greatly  contributed  to  preserve  that  prestige  and  authority  so  neoet- 
the  accomplishment  of  our  task.  It  is  therefore  our  duty  to  acknowledge  and  to 
ulate  it  thereon. 

.  BHque  : — 

ore  the  close  of  this  last  sitting  my  learned  colleague,  Mr.  Amyot,  and  myself  are 
i  of  publicly  Rtatint)^  here,  that  from  the  first  day  to  the  last,  in  the  conduct  of  this 
]uiry.  Your  Honours  never  for  a  moment  ceased  to  show  a  true  spirit  of  justice. 

ny  feared  that,  owing  to  the  political  passions  which  an  inquiry  of  this  nature,  could 
give  rise  to,  the  magistracy,  of  which  Your  Honours  are  worthy  representatives, 
lot  be  to  some  extent  lowered  in  its  reputation  for  impartiality ;  but,  I  am  happy  to 
,n<l  I  know  that  in  so  stating  I  am  but  interpreting  the  opinion  of  every  one,  that 
o  your  method  of  proceeding,  all  fears  on  that  point  were  soon  dissipated.  In  fact 
/e  so  acted  as  to  have  cause  it  at  all  times  to  be  forgotten,  jthat  we  were  concerned 
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in  «,  political  contest.    The  Action  of  the  CommtMton  was  not  for  that  reason,  lea 
getic :  it  ha«  aucceeded,  lu  every  one  admits  in  placing  before  the  public  all  the  ineu  ud 
circiiniBtance§  that  could  poasibly  enter  into  the  scope  ol"  tliia  inquiry. 

On  our  aide,  we  believe,  that  we  can  testify  on  our  .,wn  behalf  that  we  were  no  ohtUck  to 
a  full  and  complete  investigation,  and  on  the  contrary  that  we  favored  that  result  u  mucti 
08  it  was  in  our  power. 

With  Your  Honours' permission,  we  also  deaire  to  express  our  high  appreciation  of 
the  signal  services  rendered  by  the  Clerk  of  the  Commission. 

liyMrHali.— 

I  concur  entirely  in  the  remarks  juat  made  by  my  honourable  colleague  Mr.  Beliiuf, 
bnt  I  wish  to  add  a  few  words  to  wliat  he  has  so  well  stnted.  I  do  not  wish  at  ill  to 
enlogize  the  members  of  the  Commission.  I  wish  however  lo  publicly  state  here  onmjnu 
behalf,  and  on  behalfofmy  colleague,  Mr.  Casgrain.that  the  public  is  unanimous  in  recognit- 
ing  the  complete  impartiality  witb  which  the  inquiry  has  been  conducti-d.  You,  genlieniin 
came  to  preside  over  this  inquiry  with  the  firm  determination  of  nut  forgetting  the  jurti- 
cial  character  with  which  you  are  vested,  and  we  cannot  but  acknowledge  thut  you  huve  not 
deviated  from  the  line  of  conduct  which  you  laid  down  from  the  very  befcinning. 

For  my  own  part,  I  do  not  CLinc-ai  that  I  hesitated  at  Hrsl  to  'undertake  the  tust  whicli 
it  was  sought  lo  impose  upon  me,  fearing  that  my  character  as  a  politician  should  miikp 
me  forget  for  a  time  my  duties  as  an  advocate,  but,  upon  relleiion.  I  thought  to  myself  iluu 
above  all,  I  was  a  member  of  the  Bar  and  that  1  could  not  as  such  refuse  my  services  ereo 
in  BO  delicate  a  matter.  It  was  by  being  inspired  with  that  thought  that  my  colleagtie.  Mi. 
Casgrain,  and  I,  endeavored,  throughout  the  whole  proceedings,  always  to  remember  ibe 
•reserve  which  that  capacity  imposed  upon  ua,  and  to  confine  ourselves  to  the  vigounnu  1 
performance  of  our  duty  a.id  nothing  more.  I  hope  that,  although  we  at  times  had  to  vrntuie 
upon  difficult  and  dangerous  ground,  we  did  not  deviate  too  fur  from  the  line  of  thm 
reserved  and  impartial  conduct  which  we  had  resolved  to  follow. 

In  any  case  the  Commissioners  have  been  so  indulgent  to  us  in  the  course  of  this  ioquiij 
that  I  am  certain  that  tlioy  wilfully  refused  to  notice  anything  that  may  have  aometimes 
escaped  our  vigilance  and  good  will. 

Trusting  that  the  efforts  which  we.  made  to  seoond  Your  Honours,  in  the  accomplisli- 
ment  of  the  arduous  tnsk  which  you  .had  to  fulfil,  have  not  been  fruitlesa,  we  think  at  the 
same  time  that  we  can  render  to  ourselves  the  justice  that  we  never  at  any  time  were 
wanting  in  that  deference  and  respect  which  were  due  to  the  members  of  the  CommisaiuD. 

Mr.  Amyol : — 

I  believe  that  I  interpret  the  feeling  of  the  Quebec  Bar,  in  congratulating  the  Montreal 
Bar  in  sending  us  two  such  worthy  representative!  from  its  body  which  we  have  for  a  long 
time  learned  to  respect  and  esteem,  and  I  may  say,  ihat  ifthere^remany  adyocates  of  their 
ability  in  the  city  of  Montreal,  then  the  Montreal  Bar  U  worthy  of  the  great  metropolis  of 
the  Dominion. 

Mf.  Juttice  Davidson  -■ — 

I  add  but  a  word  to  the  appreciation  eipreased  by  the  president  of  the  araisUuice 
adbrded  ua  by  the  learned  and  able  counsel  who  hive  appeared  before  tbe  Oommission.  We 
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desire  to  express  our  thanks  for  the  very  gratifying  remarks  with  which  they  have  ended 
their  labors.  We  feel  that  we  would  be  unworthy  exponents  of  that  principle  of  our  consti- 
tution which  separates  the  judicial  function  from  the  warfare  of  parties,  and  that  we  would 
be  unworthy  of  our  position  as  British  judges  if  we  were  not  able  to  approach  an  inquiry 
of  this  character  without  prejudice,  to  conduct  it  without  bias  and  to  determine  it  without 
favor. 

Mr.  Hall  asked  whether  the  Commission  was  disposed  to  allow  ooonsel  to  produce 
factums. 

Mr.  BHque : — 

For  our  part  we  have  entire  cDnfidence  in  the  result  of  thp  inquiry,  and  we  do  not 
>elieve  that  there  is  any  occasion  to  go  further  than  we  have  done. 

Hon,  Mr.  Justice  JettS : — 

We  do  not  see  the  necessity,  Mr.  Hall ;  our  impression  is  not  to  receive  any. 
'And  the  Commission  adjourned  sine  die, 

J.  B^LANGER. 

Cierk  of  the  Conymission* 


IN  CHAIDERS. 


The  eleventh  day  of  November,  one  thousand  eight  hundred  and  ninety-one. 

Present: 

The  Honourable  Mr.  Justice  Louis-A.  Jett^  President, 
"  "  "       "       Loui3-Fran90I8-6£ORge8  Baby,* 

"  "  "        "       Chables-Peebs  Davidson, 

Commisnoner$, 

The  following  witnesses  appeared  before  the  Commissionen  and  acknowledged  and 
gned  their  depositions : 

Mr.  Lafrance,  before  the  Honourable  Mr.  Justice  Jett^. 

Mr.Riopel, 

Mr.  Gaboury,       "  "  "  " 

Mr.  Pope, 

J.  B^LANGER, 

Cterk  of  the  CbmnUuion* 
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tOie  tbirtecnth  day  ol'  November 


IN  CH&UBEES. 

lie  tiiiiuaanJ  eight  huudred  and  ninety-one. 

PitEBKNT  ; 


The  Honourable  Mr.  Jualice  Kouis-A.  Jett^,  President, 
"  "  "        "        LooiB  FRANfoifi  Georgks  Bab" 

"  "  "        "        Chakles  Peers  Davih^on. 


The  J'o!!o«-ing  witnesses  appiaied  bel'ore  the  CmnmisBioners  ami  acknowledg 
signed  their  depcisitions : 

The  UonouraUle  Mr.  Mercier,  before  Mr.  Justice  Jett6. 

Mr.  Gariieau.  ■'  

Mr.Shehyn, 

Mr.  D.  A.  KoBS,  "  "  " 

Mr.  C.  Langelier,  "  "  " 

Mr.  J.  E.  Robidoux, 

Mr.  S.  Lesage.  "  "  '' 

Mr,  E,  Gsgnoii,  '■  "  Baby, 

Mr.  J.  Murray,  ■'  "  " 

Mr.  E.  E  Webb, 

Mr.  E.  I'acauU,  "  "  Jell^. 

Mr.  P.  B.  DumiHilin.  "  "  Baby. 

Mr.  P.  A.  Lnbadie,  "  "  "                         f 

Mr.  F.W.  Smith,  *■  "  Jett.?. 

Mr.  H.  Shaw,  "  ■'  Baby. 

"              Mr.  L,  C.  Marcouz,  "  "  " 

Mr.  P.  Legar6, 

"  Mr.  J.  C.  Lsngelier,  " 

Mr.  A.  Clfmeiit,  "  "  Jett^. 

Mr.  P.  Vftllifere, 
"'  Mr.  A.  F.  Carrier, 

"              Mr.  M.  Deadlines,  "  "  '■ 

"              Mr.  J.  C.  More,  "  "  Baby, 

"              Mr.  L.  J.  Cannon,  "  " 

The  Honourable  Judge  Irvine  apheared  before  the  Commissioners,  who  inten 
him  upon  the  subject  of  the  cheque  h>T  $7,500  paid  to  Mr.  Pacaud,  by  the  Montreal  B 
portion  whereof  was  used  for  the  draft  sent  to  Paris,  to  the  Honourable  Mr.  Mercier. 

After  receiving  explanaiions  frrnn  Mr.  Lvine,  thw  Commissioneraadmited  thaith 
arose  from  ii  snurcL-  alt.  .ycLher  foreign  to  that  forming  the  subject  of  the  inquiry 
they  are  empowereil  lo  hokl. 

The  witness  Pope  appeared,  aiid.produced  the  telegrams  which  he  waa  ordered 
duce,  and  which  had  not  been  destroyed.  After  verification  by  the  Commissionen 
telegraoia  were  declared  to  he  foreign  to  the  Baie  des  Chaleuis  Railway  matter  an 
returned  to  the  witness. 

J.  BELANGER, 

Oerk  qfthe  Cbmi 
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IN  CHAMBERS. 


Tlie  seventeeuth  day  of  November,  one  thousand  one  hundred  and  ninety -one. 

Present  : 

The  Honourable  M.  Justice  liOUis-A.  Jett6,  Presidf^nt, 
"  •*  "        **       Louis-FRANyois-GEORGEs  Baby, 

"  ".  "        "      Charles- Peers  Davidson, 

Commissianers, 

OTJSTAVE  GBEHIER,  Clerk  of  the  Executive  Council,  appears  before  the  Commis- 
L«FB,and  acknowledged  and  signed  his  deposition  before  Mr.  Justice  Jett^. 

■ 

J.  BELANGER, 

Clerk  of  the  OomnUsaion. 


or  GHAMBEES. 


u  tt  H  tl 

It  tt  tt  tl 


The  twentieth  day  of  March,  1891. 

Present  : 

The  Honourable  Mr.  Justice  Louis-A.  Jett6,  President, 

Louis-FRAN9ois-GEORaE8  Baby, 
Charles-Peers  Davidson, 

Commissioners. 

EDWIH  POPE,  a  witness  already  examined,  again  appears  before  the  Commissioners, 
1  Chambers,  and  being  questioned  as  to  the  non-production  of  the  cablegrams  which  he 
ad  been  asked  for,  declared ;  That  shortly  after  returning  from  Europe,  Mr.  Pacaud  went 
3  the  office  of  the  telegraph  company,  of  which  he,  the  witness,  is  the  agent,  and  asked  for 
ermission  to  look  at  the  cablegrams  which  he  had  sent  to  the  Honourable  Mr.  Mercier* 
iter  a  search  had  been  made,  one  of  the  clerks,  showed  him  three  or  four  which  he  read 
id  returned  to  the  employee  who  had  charge  of  them.  The  witness  then  asked  Mr.  Pacaud, 
he  would  again  require  those  cablegrams.  Mr.  Pacaud  replied  no  and  left.  After  Mr. 
acaud  had  gone,  the  company's  clerk,  asked  the  witness  whether  those  despatches  should 
3  replaced  in  the  bundle  whence  they  had  been  taken,  but  the  witness,  not  attaching  any 
nportance  thereto,  answered  that  there^was  no  need  to  keep  them,  and  gave  orders  to  destroy 
lem.  Those  dispatches  were  then  destroyed  in  compliance  with  the  orders  given« 

The  witness  declared  that  Mr.  Pacaud  liad  no  knowledge  of  that  order  nor  of  the  destin- 
tion  of  those  dispatches. 

Those  C'ablegrams  were  the  only  ones  that  were  so  shown  to  Mr.  Pacaud  and  destroyed 
)  just  stated. 

J.  BELANGER, 

.  Clerk  oj  the  CommisHon. 


BAIE   DES  CHALEURS 

RAILWAY. 


OFFICIAL  COERESPONDENCE  BETWEEN  HIS  HONOUH  THE  LIEDTEHAIT- 

OOTEBNOB  ASH  THE  HONOURABLE  Ur.  HERCIER. 

PRIME  MINISTER. 


GOVERNMENT  HOUSE. 


Quebec,  7th  St^ptcmber.  isyi. 


The  H0SOVS.ASLF.  HoNoBfi  Mekcieb, 

Prime  Mtniitgr  0/  the  Province  of  Qutbee, 

Qvrhfc. 
Sir, 

Tb(!  Statute  of  Quebec,  54  Vic,  cap.  88,  enacta  that  it  shall  be  lawful  for  the  lieuiA' 
nant-Grivemor  in  Council  to  grant  certain  subsidies  lo  aid  the  construction  of  the  ruilw»y» 
therein  enumerated,  and  specially  (par  J.)  to  aid  in  completing  and  equipping  the  Bsiede* 
Chaleura  Railway,  throughout  its  whole  length  for  the  part  not  commenced  and  that  not 
finished,  about  80  miles,  going  to  or  near  Gaap€  Basin,  a  subsidy  of  ten  thousand  acres  of 
land  per  mile,  not  to  exceed  in  all  800,000  acres,  payable  to  any  person  or  persons,  compaoy 
or  com paniet>,  establishing  that  they  are  in  a  position  to  carry  out  the  said  works,  and  to 
supply  the  rolling  slock  for  the  whole  road,  and  keep  it  in  good  working  order,  aod  »1bo 
upon  condition  that  the  balance  of  the  privil^ed  debts  due  by  the  Bnte  des  Chaleura  BiU- 
way  CompHny  be  paid,  the  whole  to  the  satisfaction  of  the  I.ieu tenant-Go vemor-in-CounciL 

When  thin  enactment  wa«  submitted  for  the  consideration  of  the  Legislature,  yoti  made 
a  speech,  of  which  L'Ekdeur  published  a  report  on  the  29th  December,  1890,  from  which  I 
quote  the  following  :— 

*■  We  had,  gentlemen,  at  one  extremity  of  the  country  a  railway  for  which  the  Pro^ioce 
ol  Quebec  has  already  made  enormous  sacrifices,  the  Bale  des  Chnleure  Railway.  I  will  not 
yield  to  the  temptation  of  sayisg  what  I  think  of  those  who  received  the  money  of  ibe 
Province  and  of  the  Dominion  for  the  purpose  of  building  this  road,  and  who  failed  todo  so. 
In  matters  (if  this  importance,  recrimination  is  not  only  useless  but  becomes  dangerooi. 
I  would  nut  advance  the  cause  of  public  proaperity  by  resorting  to  recrimination  at  tb« 
present  moment,  but  the  facts  are  there  and  all  can  appreciate  them.    I  need  not,  therefore 


r\ 
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8  judgment  upon  them.  All  I  will  say  is  that  this  road  received  a  subsidy  of  ten  thousand 
es  of  land  for  180  miles,  which  amounted  to  l,8u0,000  acres  of  land ;  at  35  cents  for  the 
t  half,  you  can  see  to  what  an  enormous  sum  of  money  this  amounted.  The  Federal 
i^erament  on  its  part  granted  a  subsidy  of  $3,200  per  mile,  and  most  unfortunately  both 
'emments  coneented  to  double  up  the  subsidies  of  the  second  section  on  the  first.  When 
iras  reported  to  us  that  the  first  section  was  completed,  we  paid,  as  did  the  Federal 
vernment,  the  whole  subsidy,  so  that  the  remaining  section  is  now  completely  uncovered. 
tree  than  that,  the  road  not  having  been  operated  or  used  for  two  years,  the  works  are  in 
opeless  condition.  The  culverts  threaten  to  crumble,  and  the  ties  have*  in  places  been 
ried  away  by  freshets.  The  embankments  are  not  near)/  as  good  as  they  were,  as  may 
easily  understood.  It  will,. therefore,  be  necesdary  to  Iny  out  considerable  additional  sums 
noney  to  put  that  part  of  the  road  on  which  the  doubling  up  was  done  in  a  fit  condition, 
t  is  to  say,  that  part  on  which  a  double  payment  of  the  subsidy  was  made.  We  have 
iJe«l  to  make  a  fresh  sacrifice.  As  you  will  see  by  the  statements  which  were  laid 
)re  the  House  the  other  day.  there  are  still  a  few  thousand  dollars  due  to  workmen  and 
irmers  that  it  has  not  been  possible  to  pay,  notwitstanding  the  generosity  of  the  Legis- 
re  during  the  last  session.  We  are  not  able  to  pay  everything  either  because  we  had 
enough  money,  and  this  is  the  principal  reason,  or  because  the  proof  of  the  claims  came 
>o  ]}ite.  We  ask  of  you  a  subsid}'  of  800,000  acres  of  land  to  complete  this  road,  in 
ition  to  the  $50,000  required  for  the  construction  of  the  bridge  over  the  river  (X'^capedia. 
are  in  hoped  of  being  able  to  treat  to  advantage  with  wealthy  individuals  or  powerful 
panies.  Grant  Heaven  that  our  expectations  may  be  realized,  and  that  we  be  not  deceived 
^  more.  At  all  events,  we  shall  be  doubly  cautions ;  we  shall  act  with  more  prudence, 
shall  endeavor  to  complete  this  railway  as  far  as  Gasp^  Basin,  there  to  connect  with  the 
igation  of  the  Atlantic* 


tf 


You  are  also  reported  by  UElecteur  of  the  21st  November  J1890,  in  a  speech  on  a  motion 
ie  by  Mr.  Carrier,  M.  L.  A.,  for  the  production  of  papers  relative  to  the  Baie  des  Chaleurs 
Iway,  to  have  spoken  ns  follows  : — 

"  You  all  remember  the  touching  union  of  sentiment  with  which,  during  the  last  session. 
House  authorized  the  government  to  pny  a  sum  of  $20,000  to  the  unfortunate  laborers 
)  had  not  been  paid  for  their  work  on  the  railway.    I  wish  every  one  of  the  members 

time  to  read  the  sad  tale  which  is  about  to  be  laid  before  the  House     The  relation  of 

saddest  things  is  to  be  found  therein.  Poor  laborers,  with  nothing  but  their  work  to 
end  upon,  had  not  in  the  month  of  March  last  received  their  wages  for  the  ten  months 
rious,  and  these  wages,  the  only  thing  the}'  had  to  live  upon  and  feed  their  families.* 
s  money,  which  liad  been  furnished  by  the  Province,  on  condition  that  it  would  be  used 
ay  these  legitimate  and  privileged  debts,  had  found  its  way  into  the  pockets  of  specula- 
More  than  that,  the  farmers,  through  whose  Unds  the  road  passed,  had  not  been  paitt 

when  they  presented  themselves  for  payment  of  their  rightful  due,  for  answer  they  were 
led  out  of  the  offices  of  the  company.  I  remember  one  instance  in  particular.  A  poor 
erman,  who  owned  a  single  lot,  nearly  the  whole  of  which  had  been  taken  by  the  road, 
iiig  it  impossible  to  work  the  small  portion  of  it  which  remained  to  him,  came  to  me 

said  :  '*  Here  is  my  position?  I  had  a  bit  of  land  on  which  I  raised  the  necessary  products, 
1  as  potatoes,  etc.  Besides  this  I  earned  my  livelihood  by  fishing.  The  railway  has 
3n  a  part  of  my  land  ;  I  cannot  cultivate  the  balance,  and  I  have  not  been  given  a  cent." 
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'*  I  sent  for  the  special  agent  of  the  company — I  speak  of  1888 — when  I  pased  ashort 
time  in  this  part  of  the  country.  I  asked  him  why  he  did  not  pay.  He  answered  me.  **! 
have  not  paid^because  the  company  has  given  mc  no  money."  "  Then,  why  do  you  take 
possession  of  the  land  without  offering  the  money  ?  "  '*  Because  the  company  proiiiised  to 
send  me  the  money  at  once,  and  to  pay  the  amount  agreed  upon. "  "  You  must  then  hare . 
put  in  claims?  "  **  Why,  yes,  I  write  at  least  three  times  a  month,  and  I  do  not  even  get 
an  answer.  It  is  impossible  for  me  to  pay  this  good  man  a  debt  which  we  acknowledge  to 
be  due,  and,  fcr  a  good  reason,  because  those  who  are  at  the  head  of  the  company  are  busy 
drawing  the  money  but  never  pay  it  out.  Such  is  the  position." 

*'  How  many  such  cases  are  there?  Take  for  instance,  the  poor  Jabort-rs,  who,  during  the 
winter,  h»ive  made  ties.  They  worked  the  whole  winter ;  they  brought  them  down  the  rivers 
amid  great  hardship;  they  delivered  them  to  the  company,  and  up  to  the  last  moment* 
when  we  stepped  in,  more  than  three-fouiths  of  these  people  had  not  been  paid.   Thpy  gave 
their  wood,  their  time,  they  spent  the  winter  in  the  bush  t<»  earn  a  little  money  and 
contributed  by  their  labor  to  the  coi'struction  of  this  road.    Tlieir  wood  had  been  used,  and 
they  were  not  paid;  they  were  left  to  starve.  Go  ask  the  poor  people  who,  for  months,  have 
fed  the  laborers  who  worked  on  the  road,  an»l  provided  them  with  the  necessary  supplies- 
Go  ask  the  poor  tradesmen  along  the  coast  from  whom  provisions  were  obtained  for  the  men. 
You  will  hear  the  same  story  repeated  :  "We  have  not  been  paid  ;"  and  at  this  moment, 
although  we  have  paid  more  than  $50,000  and  $28,000  that  remained  of  the  money  due  to 
the  other  company,  and  $20,000  that  the  House  authorised  us  to  pay,  there  still  remain, 
due  some  $50,000  of  privileged  debts. 

"  This  has  already  been  explained  to  you.  Sixty  miles  out  of  100  have  been  partly  built:  40 
remain  from  Cascapedia  to  Gasp^  Basin,  not  an  inch  of  which  has  been  built.  From  Cas- 
capedia  coming  up  you  have  about  60  miles  of  road  partly  c<»nstrncted,  but  there  are  no 
bridges.  When  you  reach  the  River  Grand  Cascapedia,  a  magnificent  stream,  you  require  a 
bridge  which  will  cost  over  $150,000.  Nothing  has  been  done  there  either.  At  certain  {rea- 
sons of  the  year,  in  the  spring  and  fall,  it  is  physically  impossible  to  cross  it,  and  yet  it  is 
the  great  artery  of  communication  in  that  region.  All  those  who  have  to  come  up  to  lake 
the  cars  at  Canipbelton  must  pass  there.  I  say  to  those  who  do  me  the  honor  to  listen  tome, 
I  say  to  the  members  of  the  Legislature  of  this  country,  who  are  gifted  with  intelligence  ami 
must  hav<'  a  heart,  **  You  have  there  a  people  who  rely  upon  you." 

Wlien  you  demanded  of  the  Legislature  the  power  to  annul  the  charters  of  the  railway 
companies  that  had  not  fuUilled  their  obligations  to  the  Province,  you  uttered  according  to 
VEledeur  of  the  27th  December,  1890,  the  following  words: — 

"What  is  this  power  which  we  ask  ?  Everybody  knows  that  the  House  has  for  yeais  so\^\ 
considerable  sums  of  money  in  favor  of  certain  railway  companies.  These  companies  were 
incorporated  in  a  more  or  less  inconsiderate  manner.  They  have  received  the  subsidies 
and  they  are  bankrupt.  We  cannot  get  rid  of  them.  There  is  no  procedure  which  permits 
us.  the  Executive,  to  say  to  these  companies,  which  are  either  bankrupt  or  <lo  not  proceed 
with  their  work  : — ''  Begone,  we  want  to  build  the  railways  which  the  Province  decide'l  to 
build."  There  is  no  remedy.  These  are  insurmountable  obstacles,  barriers  thrown  acres? 
the  way,  and  you  cannot  remove  them.     Shall  the  progress  of  the  whole  Province  or  of  part 
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the  Province  be  arrested  becau'^e  individuals  have  formed  companies  that  have  taken  the 
ioney  of  the  Legislature  and  stand  stock  still  ?  This  is  not  as  it  was  intended  to  be  by  the 
egislature.  The  intent  of  the  Legislature  is  that  when  a  company  does  not  proceed  with 
16  building  of  the  railway  it  shall  stand  aside ;  and  if  it  does  not  stand  nside  tb^'re  must  be 
)me  means  to  force  it  to  do  so.  We  cannot  suspend  theforward  march  of  the  whole  country 
ecause  certain  parties  find  it  profitable  to  speculate  with  the  money  of  the  people.  What 
\  occurring  at  this  moment?  Take  the  Baie  des  Chaleur*.  This  company  has  asked  th«t  its 
ubsidies  shoTild  be  doubled  up.  A  subsidy  of  10,000  acres  of  land  per  mile  had  been  granted 
3it  for  180  miles,  in  all,  1,8000,0(K)  acres.  The  Federal  Government  had  granted  it  13,200  per 
Qile  for  180  miles.  Botli  governments  have  doubled  up  the  subsidies,  and  now,  the  company 
fterhaving  received  all  the  subsidies  destined  for  the  railway  in  the  intention  of  thoee  who 
otel  it,  stays  the  whole  progress  of  that  region,  refuses  t4)  pay  legitimate  debts,  refuses  to 
•ay  for  the  land  over  which  the  railway  passes,  to  pwy  for  the  ties  that  were  made  Inst 
rinter  by  the  unfortunate  fHrmers,  to  pay  f««r  the  provisions  bought  in  the  stores.  This 
ompany  remains,  aud  when  we  say  to  others.  ''Do  go  and  try  to  purchase  the  rightn  of  the 
hareholders  in  order  that  things  may  proceed,"  the  shareholders  hold  back  for  exhorbitant 
rices.  They  have  nothing  in  view  but  to  make  money  at  the  expense  of  the  public.  We 
flk  for  the  power  to  annul  this  charter  in  the  public  interest. 

"  If  we  obtain  the  power,  what  will  be  the  consequence  ?  The  shareholders  will  sell  their 
ights  at  reasonable  prices,  and  other  people  will  be  enabled  to  build  the  nmd.  ^ 

ft 

"  Take  other  instances :  You  have  the  Montreal  andSorel  Railway  Company,  to  which 
•e  gave  $112,000  to^pay  certain  claims  and  to  complete  the  road.  The  claims  have  been 
aid,  but  the  company  refuses  to  complete  the  road,  and  since  that  time,  not  only  does  the 
ompany  refuse  to  obey  us,  but  it  does  not  even  answer  our  letters.  Do  you  think  that  is 
Rht  ?  Why  not  cancel  this  charter,  and  allow  responsible  person*'  to  build  this  road,  which 
ill  afford  an  outlet  for  the  wealthy  inhabitants  of  Verch^res  and  Chambly  ^  Public  interest 
'Qnires  it ;  private  interests  are  again$tt  it.  I  could  give  other  instances,  but  I  will  be  content 
)  mention  the  two  which  appear  to  be  the  most  flagrant." 

I  also  find,  in  the  issue  of  the  2l8t  March,  1890,  of  the  same  paper,  JjEUdeur,  in  a  report 
''  observations  made  before  the  Legislative  Assembly,  concerning  certain  resolutions  relating 
'  the  Baie  des  Chalenrs  Railway  Company,  the  following : — 

Mr.  Martin  complains  that  certain  claims  against  the  Baie  des  Chaleucs  Rjvilway  have 
)t  been  paid.    Mr.  Mercier  answers  him  as  follows : — 

"  No  complaint  could  be  more  unjust  than  this.  We  have  hitherto  had  nothing  biit 
anks.  We  only  pay  privileged  claims  ;  we  do  not  pay  contractors*  claims.  We  pay  pri- 
eged  claims,  that  is,  those  of  farmers,  when  they  prove  them,  and  when  they  are  accepted  ; 
!  do  not  pay  them  when  they  are  disputed.  There  are  farmers  whose  land  has  been  taken 
the  railway,  and  whom  we  cannot  pay,  because  of  litigation,  or  because  arbitrations  have 
,  been  held.  We  have  paid  the  farmern  who  made  the  ties.  When  the  amounts  are 
nitted  by  the  contractors  we  pay.  We  consider  such  claims  to  be  privileged.  The  laborers 
o  worked  on  the  road  are  paid  by  us  directly  their  claims  are  approved  by  the  contractor." 

In  a  record  of  the  Department  of  Public  Works  and  Riiilways,  I  find  that  in  April, 
•1,    the  Government  was  taking  steps  to  execute  the  legislation  granting  800,<KX)  acres  of 
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_.'  land  to  the  Baie  des  Ghaleunt  Bailwny  Company  under  the  Act  above  oited ;  audi  find 
j^ji,  there  a  telegrftiu  from  the  Hon.  Mr.  Roljidoox,  Attorney-General,  to  the  Hon  Mr.  Qam.'M, 
of  date  the  17th  April,  1891,  from  Montieal,  in  the  following  words  : — 


J 


"  The  Honourable  Fierr£  Garneau, 

Cotwaiiiaioiier  of  Public  Work*.  ■  ,    . 

Quebec. 

"Ifearto  be  detaioed  here  by  illness  longer  thnn  I  thought.     You  may  proceed  to 

btuinesi  in  my  absence.    I  ratify  in  Advance  all  you  will  do  in  the  matter  of  the  Bn,ie  dM 

Chaleurs  Railway.    Lungelier  will  tell  you  exactly  what  was  decided  upon  bofure  the 

departure  of  Mr.  Mercier.    I  am  informed  that  any  delay  in  this  matter  may  be  prejudidtj 

,    to  the  iutereate  of  the  enterpriie  and  of  tbe  Province. 

[Signed),        J.  E.  ROBIDOUX-HiB 

On  the  same  d^y.  Mr.  A.  H.  Thorn  made  lo  the  Government  the  proposal  I'mlioditjt^ 
tile  Older  in  Council  No.  237. 

Between  the  21at  and  23rd  April,  1891,  the  Hon.  Mr.  GArneau,  CommisBiuner  of  Public 
Works  and  Railwnys.  came  to  confer  with  me  on  the  subject  of  the  prupoeal  made  by  Mr- 
A.  M.  Thorn  and  those  whom  he  represeiiteil,  fur  tbe  reforminK  at  the  Baie  das  Cliiileiiia 
KsitwaT  Company — on  the  conversion  into  money  of  the  subsidy  of  ftW.OflO  acres  of  Inod  at 
the  rate  of  85  cents  per  acre,  making  8280,000 — on  the  payment  of  the  subsidy  of$5il,0ilO 
fcjr  the  building  of  the  bridgi' over  the  Grand  Cascapedi at  River,  and  the  payment  of  the 
debts  which,  according  to  the  law  and  the  toregoiag  quotations,  was  to  be  made  for  tbe 
protection  of  the  laborers,  and  of  dealers  in  provisions  a$;ain8t  the  contractors  of  this  ro«d 
and  to  settle  for  the  right  of  way — and  aUo  regarding  the  appointment  of  a  Comitiiiuion«r 
to  make  the  payments. 

I  advised  the  Hon.  Mr.  Gnrueau  to  act  with  gr»it  caution  and  circumspection  in  this 
matter.  I  reminded  him  that  the  construction  of  this  railway  hod  already  given  considerable 
trouble  in  the  county  of  Bnnnvcnture,  and  I  be^ed  of  him  to  see  that  all  be  done  according 
to  law,  and  on  the  report  of  the  attorney-general.  He  to'd  me  that  he  hal  th%  report  of  the 
Hon.  Mr.  Chnrles  Langelier.  but  I  poinied  out  to  him  that  this  was  not  the  report  i.f  the 
proper  officer.  He  told  me  he  would  couimunicate  with  the  Hun.  Mr.  Robidoux,  who  wm 
lying  ill  at  the  time,  and  thereupon  he  took  his  leave. 

On  the  23rd,  the  Hon.  Mr.  GHrneau  again  called  on  me,  with  reference  to  this  mstt«t, 
informing  mf  that  the  cominiitee  of  the  executive  hnd  adopted  a  reoort  on  the  sulijectaf 
the  BaiedesChaleura  Railway  company,  and  Another  appointing  a  commissioner  to  makelht 
paynientaauthoriBedby  law.  I  repeated  my  advice  to  act  with  prudence  and  circumnpeclion, 
and  he  informed  mp  that  ihe  attomey-generid  had  reported  to  him  that  everything  wwiii 
conformity  with  the  law,  but  that,  as  he  was  ill  he  required  a  few  days  to  write  out  bit 
report  in  its  tinal  shape,  and  h^  (Hon.  Mr.  Qarne^u)  assured  me  that  he  would  see  thu 
speciid  instructions  were  given  to  the  commissioner. 

On  the  23rd.  after  this  interview,  I  a  mctioned  two  reports  of  the  committee  of  the 
executive,  which  became  the  following  orders  in  council : — 


e 
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Copy  of  a  Report  of  a  Committee  of  the  Honourable  the  Executive  Council,  dated  2l8t 
ipril,  1891,  approved  by  the  Lieutenant-Governor  on  the  23rd  April,  1891. 

No.  237. 

Concerning  the  Bale  dee  ChcUeura  Railway, 

The  Honourable  the  CommLtsioner  of  Public  Works,  in  a  report  dated  20(h  April  instant 

1891),  sets  forth  that  he  has  received  a  letter  from  Mr.  Augus  N.  Thorn,  of  date  the  17th 

ipril  instant,  reading  as  follows : — 

Quebec,  17th  April,  1891. 
To  Honourable  P.  Garneau. 


Sir. 


Commissioner  qf  Public  Works 

and  Premier,  ad  interim. 


We  are  in  a  position  to  secure  the  transfer  of  the  charter  of  the  Baie  des  Chaleurs 
Railway  if  the  following  proposition  is  accepted  by  the  Government,  the  company  under 
the  management  of  a  new  board  of  directors  will  be  prepared  to  go  on  with  the  works 
complete  the  road  and  have  it  ready  for  traffic  on  or  before  the  Slst  December,  1892,  from 
Matapedia  to  Paspebiac,  and  thence  to  Gaspe  Basin  as  soon  as  circumstances  will  permit. 

For  the  carrying  out  of  the  present  proposition  it  is  understood  that  the  Grovemment 
ihall  pay  the  company  : — 

1.  The  balance  of  the  subsidy  granted  by  .the  Statutes  of  Quebec,  45  Vict.,  chap.  23 
and  ita  amendments,  and  51-52  Vict.,  chap.  91,  sec.  12,  amounting  to  $260,000  to  be  payable 
M  earned. 

2.  The  subsidy  of  $r)0,000  granted  by  the  statute  of  last  session,  54  Vic,  chap.  88,  sec. 
I  8ub-sec.  t,  to  be  payable  as  soon  as  a  bridge  over  the  Grand  Cascapedia  is  finished  and 
accepted  by  the  Government. 

3.  To  comply  with  the  intenti  he  law  these  subsidies  of  800,000  acres  of  land 
granted  by  the  Statutes  of  last  session,  54  Vic,  chap.  88,  sec.  1,  sub-sec  J.  shall  be  converted 
and  the  proceeds  thereof  shall  be  used  by  the  Government  to  pay  the  legitimate  and  privileg- 
ed claims,  (in  accordance  with  the  above  Act,)  now  existing  against  the  roai  or  against  the 
company  ;  and  if  any  surplus  should  exist  after  the  payment  by  the  Government  of  all  claims 
DOW  existing  against  the  said  road  as  aforesaid,  such  surplus,  if  any,  shall  g>  to  the  new 
company  on  final  settlement. 

The  8 tid  debts  and  claims  after  they  shall  have  been  approved  and  certified  by  Mr. 
rbom,  representing  tj;ie  company,  shall  be  paid  by  a  person  appointed  by  the  Government 
brtbat  purpose,  and  failing  such  approbation  and  such  certificate  by  Mr.  Thorn,  they  shall 
>e  paid  uprm  a  judgement  or  arbitrators'  report  in  favour  of  any  payment.  When  the  com- 
aisaioner  appointed  by  the  Government  shall  accept  a  claim  and  Mr.  Thom  refuRes  his 
ertificates  and  approbation,  then  and  in  each  case  the  claimant  has  an  absolute  right  to  an 
rbitration,  and  the  (Iccinion  of  the  arbitrators  shall  then  state  that  the  cottts  incurred  shall 
e  paid  by  the  party  against  whom  the  decision  is  given.  If  Mr.  Thom  fails  to  appoint  an 
rbitror  after  fifteen  days'  notice  to  do  so,  the  commissioner  may  then  pay  the  claim,  and 
is  action  shall  be  binding  on  all  parties. 

As  a  guarantee  that  they  will  go  on  with  the  works,  build,  complete  and  run  the  road, 
e  company  will  deposit  with  the  Government  bonds  of  the  actual  emission  to  the  amount 
five  hundred  thousand  dollars  ($500,000)  which  shall  be  exchanged  for  an  equal  amount 


of  bonds  of  another  is'iie  of  Bfttne  nmount  and  value  in  cjwo  the  company  woiild  deem  [iMfW 
to  cancel  the  preitent  issue  and  roplftoe  with  others  or  other  satisfiictory  security  in  h 
thereof,  il  being  dialinctly  iiniitratond  that  the  compRny  will  be  hiindod  back  the  honJj 
other  security  so  deposit&i  on  the  completion  and  equipment  of  the  rmid  to  Paspt-biac. 

The  boani  of  directors  of  the  coinpuny  under  the  ntw  organiKstion  shall  he  coming 
as  followif .-  James  CuoptT,  of  Mon'real;  J.  P.  Dawee,  of  Lucliine;  Alexander  Ewint;.  n( 
Montreal ;  Jatnes  Williamson,  of  Uontre&l ;  Angus  M.  Thorn,  of  UonlrenI ;  and  tw< 
persona  to  be  named  by  the  Government. 

On  the  oixty  miles  of  the  snid  roail  comprised  between  Met-ip^dia  and  the  big  ti"n 
Cascapodia,  the  company  will  resuine  the  works  us  soon  as  thuy  can  take  posses' i  on  riftliil 
section,  Hnd  on  the  forty  miles  ending  nt  Pas|iebi)ic.  surveys  will  tie  comra''nc«d  »•  •onn  tt 
the  preaenl  proposition  is  accepted,  and  the  works  will  proceed  with  the  ritmost  fliligcnc". 

The  whole  respectfully  siibmilled. 

(Signed),  A.  M.  THOM. 

And  upon  the  said  A.  M.  Thom.  and  the  persons  in  the  name  of  whom  ho  acU  urf 
whom  he  represents  obtaining  a  trjinafer  of  the  chjirler  of  the  Bjiie  dcs  Clialeuw  BsilMj, 
and  seing  that  the  persons  mentioned  in  the  pro|ioaitlons  aboved  cited  have  the  nereaury 
means  to  carry  out  the  enterprise,  us  req<iired,by  the  Statute  of  last  session,  54  Vicclixp, 
88,  section  ].  sub-section  J,  and  ),eeing  that  it  is  in  the  interests  of  the  Province  tr>Mcepl 
it,  the  Honourable  Commissioner  of  Public  Works  recommends  that  the  said  propnsiiuii 
be  accepted  as  followfi,  that  is  lo  aay  : — 

1.  To  re-organize  the  Baie  des  Chaleurs  Bailway  Company. 

2.  To  construct  and  put  in  operation  on  or  before  the  31st  December,  189J,  iheooe 
hundred  miles  of  the  anid  railway  comprised  between  Metapedia  and  Paapebiac,  snd  it( 
remainder  as  far  as  Gasp^  Basin  as  soon  as  circumstancot  will  permit. 

3.  To  continue  the  works  on  the  sixty  miles  compriw^d  between  Metapedia  und  ihf 
river  Grand  Cascapedia,  as  soon  as  the  cimpany  shall  ho  able  to  take  pnwteswioD  of  thii 
part  of  the  n>ad.  that  is  to  say,  as  soon  as  the  ciaims  which  are  not  contested  shall  htif 
been  paid;  which  shall  be  done  at  the  diligence  of  the  Government  between  now  and  the 
10th  May  next,  at  the  latest,  but  without  recourse  gainst  the  Government  in  default  if 
«nch  diligence,  tp commence  the  i-xplorat ions  upon  the  forty  miles  between  the  rivpr  liW 
Caacapedia  and  Paspebiac,  aa  soon  as  the  proposition  shall  be  accepted,  and  push  them  oo 
with  the  utmost  dispatch. 

4.  That  the  ilrst  Board  of  Directors  of  the  said  company  shall  be  composed  of  the 
following  peraont, :  James  Cooper,  nf  Montreal;  J.  P,  Dawes,  of  Lachine;  Alexander  Ewin?, 
of  Montreal ;  Angu*  M,  Thom,  of  Montreal ;  James  Williamson,  of  Montreal,  and  of  two 
persons  named  by  the  Government. 

5.  To  deposit  as  a  guarantee  in  the  hands  of  the  Government  five  huniircd  thousand 
dollars  of  debentttrea  or  bonds  of  the  company  of  the  present  issue  or  any  other  satisfactory 
■guarantee  with  the  privilege  of  exchanging  the  said  debentures  or  bonds  for  an  equil 
amount  of  debentures  or  bonds  of  any  other  issue,  not  to  exceed  however  the  actual  issue, 
and  of  the  same  value,  in  case  il  shall  be  judged  expedient  lo  withdraw  the  preeent  issue ; 
■which  debentures  or  bonds  or  other  guarantees  shall  be  returned  by  the  Government  to  the 
«ompBny  as  soon  ss  the  road  shall  have  been  finished  to  Paapebiac. 
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ON  CONDITION  : 

1.  Tbat  the  balance,  to  wit,  $260,000  of  the  subsidies  granted  to  the  said  railway  by  45 
1c.,  chap.  23  and  its  amendments  and  51-52  Vic,  ch.  91,  tjec.  12,  shall  be  paid  to  the  com- 
iDy  in  proportion  as  the  same  shall  have  been  earned  according  to  law. 

2.  That  the  subsidy  of  fifty  thousand  dollars  ($50,000)  granted  by  the  statute  54  Vic,  ch. 
8^  sec.  1,  sub-section  I,  shall  be  paid  to  the  company  as  soon  as  the  bridge  over  the.  river 
ktnd  Cascapedia  shall  have  been  constructed  and  accepted  by  the  Lieutenant-Gt)vemor 
D  Council,  upon  a  report  of  the  Qoverument  Engineer. 

3.  That  the  Ooverument  binds  itself  to  pay  the  company  the  subsidy  of  800,000  acres 
f  land,  granted  by  the  statute  54  Vic,  chap.  88,  section  1,  sub-section  J,  conveited 
ito  money,  which  subsidy  shall  be  kept  by  the  Government  and  employed  by  it  to  pay  the 
;tual  debts  of  the  Bale  des  Chaleurs  Railway ;  and  the  surplus,  if  any,  shall  be,  after  the 
iyment  of  all  claims  actually  existing  against  the  company,  kept  by  the  Government, 
hich  shall  render  an  account  thereof  to  the  company  on  final  settlement. 

That  the  said  debts  and  claims  alter  they  shall  have  been  approved  of  and  certified  by 
[r.  A.  M.  Thorn,  representing  the  company,  shall  be  paid  by  a  person  named  for  that  pui^ 
oee  by  the  Government ;  and  in  default  of  such  approbation  and  such  certificates  they  shall 
le  paid  upon  a  ju<lgement  or  report  of  arbitratois  in  fa  four  of  any  claimant.  In  the  case  of 
be  C«>mmi888oner  named  by  the  Government  accepting  a  claim  and  of  the  said  Mr.  Thorn 
nfuaing  his  certificate,  then  and  in  each  case  the  claimant  shall  have  an  absolute  right  to 
in  arbitration  and  the  award  of  the  arbitrators  shall  then  declare  that  the  conts  shall  be  at 
the  charge  of  the  party  who  shall  fail ;  and  in  default  of  the  said  Thom  naming  an  arbitrator 
after  fifteen  days'  notice  so  to  do,  the  Commissiuner  may  pay  the  claim  to  avail  for  all 
lawful  purposes,  and  his  action  shall  be  binding  upon  all  the  parties. 

Certified, 

(Signed)        GUSTAVE  G^NIER, 

Oerk  of  the  Executive  Council 

9 

Copy  of  a  Report  of  a  Ck>mmittee  of  the  Honourable  the  Executive  Council,  dated  the  2l8t 
April  1891,  approved  by  the  Lieutenant-Governor,  28rd  April,  1891. 

So.  288. 

Ab  to  the  nomination  of  a  Commissioner  to  pay  the  claims  against  the  Bale  des  Chaleurs 
Stilway  Company, 

The  Honourable  the  Commissioner  of  Public  Works  in  a  memorandum  dated  twenty- 
fixBt  April  instant  (1891),  recommends  that  Mr.  J.  C.  Langelier,  Assistant- Registrar  of  the 
Province,  be  appointed  Commissioner  to  pay  the  claims  against  the  Bale  des  Chaleurs  Rail- 
viy  Company,  in  conformity  with  the  provisions  of  the  Order  in  Council  number  537  of 
he  23rd  April,  1891. 

Certified, 

(Signed)  GUSTAVE  GRENIER, 

Clerk  of  the  Executive  Couucil, 


I  iiiid  that  in  conformity  with  the  reGommpridation  made  by  me  to  Hon.  Mr.  Guomh, 
he  gave  oo  34th  A.pril,  IU91,  tiie  following  inatractiona  to  the  commissJooRer  appointed  .'— 

■'  L.  E.  1356. 
L.  B.  No.  638, 

"  DEPARTMENT  OF  PUBLIC  WORKS. 

"  Qdebec,  24th  Apri],  1891, 
"  J.  C-  LAyocLrEK,  E«(i., 

"  Deputy  Registrar  oj  the  Prtmiife, 
"  Quebec. 
"  Sir, 

"  Aa  you  have  been  appointed  special  commiMiODGr  by  Order  in  Council  .No.  ^31, 
d&ted  the  23rd  inat&at,  to  piiy  the  cUims  agninat  the  Bale  des  Chaleurs  Railway  Compwy, 
in  conformity  with  the  Order  in  Council  No. '237,  pMHed  on  the  23rd  inetanl,  1  thin  It  it 
proper  to  authorise  you  to  at  once  examine  and  verify  thwe  outstanding  clainii»nd  to 
deoitle  which  shall  be  considered  a«  privileged  debts  legitimately  due  by  the  company  or 
by  the  contractors  of  the  Baie  dea  ChiileurB  Railway,  or  uf  the  sections  of  this  road  bpiwMii 
the  20th  and  70th  miles  beyond  the  little  River  Cascapedia  in  the  direction  of  PaapeliiM, 
according  to  the  prescriptions  and  conditions  mentioned  in  the  said  Order  in  Cooueil  Nu. 
2S7.  And  when  you  will  be  in  a  poailion  to  give  me  detailed  statements,  with  dooumtiDU  in 
■ujiport  thereof,  of  the  privileged  claim!*,  -whether  contreted  or  not,  payment  of  which  you 
will  be  prepared  to  moke  in  conformity  with  said  Order  in  Council  No.  237.  and  of  tlie  Anl 
therein  mentioned,  54  Vict.,  chap.  8S,  sec.  1,  p.  /,  I  shall  place  at  your  disposal,  as  you  rfull 
want  them,  the  aiaounta  requirei!  to  pay  the  privileged  claims  approved  of,  or  for  which* 
judgment  or  an  award  of  the  arbitrators  shall  have  been  given,  and  this  by  mpant  ol 
requisitions  to  be  made  by  the  undersigned  to  the  honourable  the  Provincial  Treasurer,  cm 
the  subsidy  of  800,000  acres  of  land  converted  into  nutney,  which  subsidy  was  gnint«iJb; 
the  statute  (paragraph  J)ioaid  the  completion  and  equipment  of  the  said  railway  Tori 
distance  of  80  miles,  as  determined  in  the  same  statute,  on  condition  that  you  furnish  me, 
on  demand,  with  a  detailed  statement,  special  or  general,  of  the  snms  which  you  sball  h»'6 
[mid  out  of  the  funds  so  placed  at  your  disposal,  with  a  general  report,  supported  by  reoeiftt 
and  vouchers,  on  the  result  of  your  operations;  the  whole  according  to  the  preacriptiM 
and  conditions  see  forth  in  said  Order  in  Council  No.  237  and  said  Act,  54  Vict.,  ohap.SS, 
sec.  1,  par.  J.  Tlie  expenses  occasioned  by  such  verification  and  such  privileged  cUimi 
approved  or  adjudged  to  be  due  shall  be  taken  out  of  the  said  subsidy  converted  into  mooej 
and  paid  to  yoii  on  presentation  of  your  account  in  detail. 

—      -.       "        ■'  "I  remain,  Kr, 

"  Youra,  etc., 
...  "  P.  GAJtiVEAU, 

"  CbmmustoiKr.'' 
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the  same  dfl>%  the  24th  April,  1891,  Mr.  J.  ChryBoetdme  Langelier,  the  commis- 
Gippointed.  by  a  letter  addressed  to  the  Hon.  Mr.  Gkirneau,  gave  him  the  list  of 
landed  into  the  government  against  the  Baie  des  Chaleurs  Railway  but  not  paid, 
ing  $57,073.54,  and  informed  him  that  others  W(»uld  pmbably  be  forthcoming  as  soon 
lentfl  should  commence.  Your  declaration  made  in  the  House,  as  quoted  above, 
>ut  $50,000  of  privileged  debts  remained  to  be  paid,  and  the  It-tter  of  Mr.  Jean 
t6me  Langelier  to  the  Hon.  Mr.  Gameau,  corre8i)ond  closely  enough  to  show 
mately  what  part  of  the  grant  of  800,000  acres  of  land  converted  into  money  was 
cd  to  pay  the  claims  foreseen  by  the  law,  the  balance  being  destined  foi  the  building 
ipletion  of  the  road. 

ween  the  23rd  and  26th  April,  the  Hon.  Mr.  Gameau  again  conferred  with  me  on  this 
i)f  the  Baie  des  Chaleurd  Railway.  He  told  me  that  strong  pressure  was  being  brought 
uix>n  him,  that  he  was  required  to  do  things  that  were  repugnant  to  him,  that  threats 
ade  to  him  of  cabling  to  the  Hon.  Mr.  Mercier.  and  he  added  that  he  was  inclinecf  to 
I  said  to  him  :  **  These  threats  are  futile.  Under  the  circumstances,  I  think,  that 
the  Prime  Minister  accreditt^d  to  me  during  the  absence  of  the  Hon.  Mr.  Mercier, 
annot  leave  me  without  an  adviser ;  what  you  have  to  do  is  to  resist  and  to  conform 
respects  with  the  law.''  He  appeared  to  me  reassured  and  left, 
^r  the  recovery  of  the  Hon.  Mr.  Robidoux,  the  Hon.  Mr.  Gameau  gave  me  a  copy 
e\yoTt  of  the  attorney-general,  wherein  I  read,  among  other  things,  the  following : — 
here  is  another  p^int  which  is  not  specially  within  my  attributes  but  upon  which  I 
en  requested  to  express  an  opinion :  Is  the  contract  implied  in  the  Order  in  Council 
3rd  April,  such  a  one  as  I  should  have  concurred  in  had  I  been  present  when  the 
n  Coujiicil  was  passed  ? 

bave  no  hesitation  in  saying  that  I  concur  in  the  Order  in  Council  and  that  I  approve 
'.  approve  of  it  for  two  reasons  :  1st.  Because  I  believe  that  it  was  of  the  highest 
ince  to  take  the  Baie  des  Chaleurs  Railway  out  of  the  hands  of  the  old  company  ; 
)nd  reaso|i,for  which  I  would  have  concurre  i  in  the  Order  in  Council,  is  the  solvency 
tarticH  who  compose  the  Baie  dea  Chaleurs  Railway  Company  as  reorgaiTized,  and 
^questioned  reputation  for  uprightness  in  business.  In  this  I  find  a  sufficient  gua- 
that  the  company  will  carry  out  its  undertaking." 

'ore  the  7th  July,  1891,  the  Hon.  Mr.  Gameau  called  upon  me  again  with  respect  to 
tter,  and  informed  me  that  he  had  received  a  letter  from  the  honorable  the  Prime 
irc(then  in  Europe),  in  which  the  latter  declared  himself  satisfied  with  the  transao- 
icerning  the  Baie  des  Chaleurs  Railway  Company. 

er  what  is  premised  I  was  justified  in  believing,  up  to  the  time  that  certain  re  velatiooa 
h  I  will  refer  hereinafter  were  made,  that  the  government  would  conform  to  the  law 
ettlement  of  this  matter. 


ddental  to  the  consideration  of  a  bill  promoted  by  the  Baie  des  Chaleurs  Railway 
ny  in  the  Parliament  of  Canada,  and  referred  to  the  Committee  on  Railways,  Tele- 
aud  Harbors  of  the  Senate  on  the  4th  August,  1891,  sworn  witnchses  declared  that 
28th  April,  1891,  the  Hon.  Mr.  Gameau,  acting  as  prime  minister  act  tn^mm  and 
;ial  treasurer,  signed,  payable  to  the  order  of  Mr.  J.  Chrysostdme  Langelier,  the 
ssioner  appointed  under  the  Order  in  Council  No.  238,  a  letter  of  credit  on  the  Union 
f  Canada  for  the  sum  of  $100,000,  payable  on  or  before  the  10th  July  then  next,  bear- 
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iuR  interest  at  5  per  cent,  frum  the  Ul  Junt;  Diilil  payment,  und  another  Irtler  of  cradil  oa 
Ld  Baiique  Nation&le  fur  tlit-  sum  of  976,00U,  payable  iiD  or  befure  ibo  lUth  uf  July,  IM, 
bearing  iati  rent  at  5  per  cpnt.  firum  the  IstJiuie  iheii  tiMl  iinlil  pnyiueiit;  tfaal  tliese  [cl4«i 
of  credit  were  endotacd  by  the  governtnent  c>.>mmiuiuner,  hhiI  that  tlie  procee<la  tfa>ncf 
were  paid  to  Mr.  C.  N.  Arm«irong,  contriictor  of  the  Bai«i  des  Cbaleure  Railway  Comiany. 

Witnt^Bsee  liennl  before  ibe  same  comiiiitioe  have  hUu  revealed  certain  ciicunMUoca 
which  preceded  and  fL.Ilowed  the  iMuanco  or  llieni:  lettera  of  t-rodit  luid  tlm  uae  to  wluchlbqr 
were  |iiit.  It  wtia  -lecliired  under  o:tth  that  hicig  before  thi^  'iGih  A|<ril.  18!>1,  probjtbly  tn 
the  course  of  Janu.iry  preceding,  Mr.  Erntat  l^aud,  editor  of  the  iiewapuper  L'Slrtttur  J 
Quebec,  and  Mr.  C.  N.  Aril  lit  tiong  met  nt  II>h  Si.  IxiiiisHutL-l,  inQuL-bec;  thatlhn  liuttuutd 
parly  ai-ked  Mr.  Pacand  whether  he  thuught  the  G-iVernmoni  wmild  be  diBpuotd  W  Ufp- 
tiate  with  other  peraons  uii  (be  PHhject  of  tlie  Baie  dei  Chiiifur«  Railway,  in  cuae  tin-  i«fo- 
tiatiiuu  theti  being  (tarried  ou  with  Measra.Juhii  Uaudoadld  and  CAnii.'roii  should  tall  lhrai|(b, 
atid  Mr.  Piicaud  answered  that  he  thought  sn;  ihiit,  about  two  weeks  later  Mr,  P*mi 
inforniwl  Mr.  Armstrong  that  tiie  Goveninmnt  wiis  an  diap-aed. 

That  on  the  eveuiug  of  the  l:^th  Maruh.  Menard.  Ariu^trung  aud  Pacaiid  i^ain  niM  at 
the  Windsor  Hotel,  in  Mi>ntreal,  and  agreed  tu  meet  uu  tlie  fuIlowiii){  day  on  ibeUaiogoiic 
from  Montreal  to  New- York. 

That  on  the  following  morning,  thi;  i:tth,  Mr.  Annstroiig  beiug  ou  n  Pullmito,  lutil  a 
oonveroiilion  with  Mr.  Fiicaud  about  the  iiegutiations  nlreaily  entered  upon  ;  tiiat  Mr.  Pjcaud- 
thereupon  wailed  upon  the  membeis  of  the  Govemiiienl  uf  the  P^vince  uf  Quebec,  otw 
wereiikau  utBcial  car  aliaclii-d  t»  the  same  train,  the  Huu.  Mttt^iH.  Merciei,  Robidoui. 
Shebyn  and  Charles  Langelier;  that,  when  the  truiti  stopped  Mt  ^L  Juhos,  Mr.  PuuMid  Uild 
Mr.  Armalrong  that  the  mutter  wuuld  be  arrangni  satislHctorily  as  soon  as  the  (iovcroment 
should  be  made  aware  that  Mesers.  Macdonald  and  Camei'uu  bad  withdrawn,  but  thai  ibey 
had  as  yet  rt-ceivrd  no  positive  information  on  this  last  point, 

That  after  this  interview,  Mr,  Armstrong  received  n  telegram  from  Mr.  Pacaud 
at  New- York,  informing  him  that  if  he.  Armstrong,  wished  to  see  the  q[ienib«n  of  ll 
Government  he  should  come  with  a  member  ol  his  syndicate  to  New  York. 

That  on  receipt  uf  this  telegram  Messrs.  Armstrong  and  A.  M.  Thom  went  lo  Xe< 
York,  where  they  met  Mr,  Paeaud  and  Uun.  Msssjrs,  Kubidouz  and  Charles  Langeliei 
the  Brunswick  Hulel,  and  thai  they  npoke  together  of  the  arraDgemenla  to  be  made  wii 
the  new  syndicate  tn  elfect  the  coiisiniftiun  and  u>>mpleli<>n  of  the  Bale  dcs  (AaleuiM 
Bailway  ;  that  it  was  then  understood  that,  unlest  further  news  was  had  of  Messrs.  Maodon- 
aid  and  Cameron,  or  if  no  arrangement  was  made  with  them  within  a  few  days,  tlia 
Qovi-inment  would  be  disposed  to  deal  with  the  new  syndicate. 

That,  upon  his  return  to  Montreal,  Mr.  Armstrong  received  a  telegram  front  Xr. 
Psciiud  within  the  delay  agreed  upon,  informing  him  ibat  the Governiaeni,  having  nMcind 
no  n»ws  from  Montieal,  were  free  to  treiit  with  the  new  syndicate. 

That  in  the  interviewa  between  Mei«r8.  Pacaud  and  Arnislrong,  in  answer  lo  a  i|UMlt(« 
of  Mr.  Armstrong,  Mr.  P]tcaud  inforniod  him  that  be  would  undortiike  to  prucurc  a  srtlb- 
meut  of  the  matter  if  Mr,  Armstrong  would  give  him  1100,000. 

After  the  issuing  of  the  letters  of  credit,  the  letter  fur  S7<i,0lN)  wiis  pr^eutM]  To 
0  La  Baiique  Nitlionale.  Mr.  Qaboiiry,  president  of  this  bank,  swears  a<a  follows  in 


D  questioi  8  put  t>>  hin 

■•  Q.  You . 
"  A.  Ye*. 


:e  president  uf  La  Banqtie  Nutionale  and  live  in  Quebec  T 
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"  Q.  Your  bank  was  requested  to  discount  two  letters  of  credit  issued  by  the  Government 
Quebec,  was  it  riot  ? 

"  A.  Ye«»  for  $75,000. 

"  Q.  Were  you  not  requested  to  discount  $100,000? 

"  A.  We  were  requested  to  do  so  subsequently. 

"  Q.  At  what  date  were  you  requested  to  discount  the  $75,000  letter  of  credit  ? 

"  A.  It  was  discounted  on  the  29th  April,  1891.  We  must  have  been  requested  the  day 
revious.  I  think  that  the  cashier  of  the  Union  Bank  came  to  our  bank  and  proposed  this. 
[is  name  is  Mr.  Wel»b. 

*'  Q.  Tell  us  the  conversation  which  took  place  between  Mr.  Webb  and  yourself  on  the 
tth  April.  First,  who  came  with  him? 

"  A.  He  was  alone. 

"  Q.  Now  tell  us  the  conversation. 

"  A.  Aa  we!l  as  I  can  remember  he  said  he  was  offercil  a  discount  of  two  letters  of  credit, 
3  for  $75,000  and  the  other  for  $100,000,  and  he  askeil  us  if  we  would  cash  the  $75,000 
3  that  he  would  do  the  other.  After  enquiry  and  consultation  among  our  directors  and 
r  lawyers  we  discounted  on  the  29th  the  letter  of  credit  for  $75,000. 

"  Q.  And  the  proceeds  of  this  discount  went  to  the  credit  of  Mr.  J.  C.  Langelier, 

"  A.  Yes. 

With  respect  to  the  use  made  of  this  $75,000,  forming  part  of  the  $175,000  paid  by  the 
•vemment  to  Mr.  Armstrong,  Mr.  J.  C.  Liangelier  iu  bin  sworn  deposition  says  : — 

"  Q.  Where  did  you  sign  the  cheques  that  were  drawn  against  the  $75,000  ? 

"  A.  In  the  office  of  the  Banque  Nationale  :  I  said  so  before. 

"  Q.  Do  you  remember  how  many  cheques  there  were  ? 

"  A.  I  think  there  were  four 

"  Q.  Here  they  are  referred  to  in  exhibit  15.  Give  us  the  amount  ? 

"  A.  I  cannot  remenber  the  amount. 

"  Q.  Look  at  the  exhibit  ? 

"  A.  I  will  look  as  you  please,  but  I  hnow  nothing  Of  it 

*  Q.  There  were  three  on  the  28th  April  ? 

"  A.  Yes. 

"  Q.  You  signed  these  in  the  office  of  la  Banque  Nationale  ? 

"  A.  Yes. 

"  Q.  One  was  for  $:U,75l,  and  another  for  $21,000,  and  another  for  416,000  ? 

"  A.  Here  is  how  it  occurred.  Mr.  Armstrong  came  down  and  divided  the  amount  accord- 
ig  to  what  they  needed.  They  fixed  the  amount  of]the  cheques  as  they  wanted  them,  and 
ikei  me  to  sign  them.  They  had  arranged  that  with  the  cashier  of  the  Banque  Rationale, 
!r.  L^rance,  who  himself  wrote  the  cheques. 

**  Q.  You  signed  the  cheques  in  la  Banque  Nationale  for  $74,111.64  ? 

"  A.  Yes,  but  not  at  that  time.    At  that  date  it  was  $71,000  and  something. 

**  Q.  Afterwards  you  signed  a  cheque  for  $111.61  on  the  Ist  May  ? 

"  A.  Yes. 
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*'  Q.  And  one  for  $2,250  on  the  let  July  ? 

*'  A.  Yes ;  there  was  a  certain  amount  kept  for  interest,  and  then  the  12,250  was  k^  bj 
the  bank  in  case  the  letter  of  credit  should  not  be  paid  on  the  date  it  was  due. 

"  Q.  You  checked  out  the  $111.64,  the  balance  of  what  the  bank  was  willing  to  advance,  it 
once? 

'*  A.  Yes,  Mr.  Lafrance  made  all  the  calculations  and  he  agreed  with  Messrs.  Thorn  and 
Armstrong  about  all  these  details. 

"  Q   When  you  were  there  ? 

"  A.  Yes,  it  was  before  me.  They  went  there  the  evening  before,  and  the  arrangement 
was  carried  out  the  following  morning.  I  am  not  sure,  as  I  had  no  interest  in  it.  I  bad  Mr. 
Armstrong's  receipt  in  my  hand  and  I  did  not  care  about  the  rest,  and  they  agreed  about  the 
details  as  they  wished. 

*'  Q.  And  Mr.  Lafrance  kept  $2,250  to  cover  the  interest  in  case  the  letter  of  credit  shoold. 
not  paid  ? 

"  A.  Yes. 

"  Q.  So  thesp  cheques  which  we  have  mentioned  form  the  whole  of  the  proceeds  ofttM« 
discount  which  had  gone  to  your  credit  ? 

"  A.  Yes  " 

The  letter  of  $100,000  hereinabove  mentionned,  was  offered  for  discount  to  the  Umo'» 
Bank.  Mr.  E.  E.  Webb,  the  cashier  of  the  said  bank,  swears  as  follows  : — 

Mr.  Pacaud  came  to  see  me  at  the  bank  and  asked  me  if  we  would  entertain  tha  ^ 
discount  of  the  letter  of  credit  for  $175,000. 

"  Q.  WTien  was  that  ? 

"  A.  About  the  end  of  April.    We  had  several  conversations  about  the  letter  of  credit. 
and  I  told  liim  tliat  we  would  entertain  it,  and  the  matter  was  finally  divided.     I  spoke  to 
Mr.  Gaboury  of  La  Banque  Nationale,  and  they  had  decided  to  take  a  portion  of  the  letter, 
if  satisfactory.    The  letter  was  finally  divided  into  two,  $100,000  for  discount  at  the  Union 
Bank  and  $75,000  at  the  Banque  Nationale.     After  the  letters  were  issued  and  the  matter 
submitted  to  our  board  it  was  decided  that  we  should  not  make  the  advances.  It  was  con- 
sidered not  exactly  a  legitimate  banking  transaction.    I  advised  Mr.  Pacaud  of  this.  *  *  * 

"  Q.  What  was  the  proposal  made  to  you  in  regard  to  a  series  of  entries  to  be  ma<le  in 
your  books  ? 

"  A.  Simply  that  he  should  have  a  portion  of  this  money  on  deposit  until  the  letter  of 
credit  was  paid,  as  I  have  already  said. 

"  Q.  Was  there  any  proposal  made  in  regard  to  a  series  of  entries  to  be  made  in  your 
books  which  would  not  have  been  true  entries  ? 

"  A.  Well,  we  considered  that  discounting  the  letter  of  credit  without  paying  out  the 
proceeds  was  not  exactly  a  correct  transaction." 


"  Mr.  Barwick ; 


"  I  will  repeat  my  question  again.    Was  there  a  proposal  made  in  rec^ard  to  a  series  of 
entries  to  be  made  in  your  books  which  would  not  have  been  true  entries  ? 
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"  A.  The  proposition  was  to  discount  the  letter  of  credit  and  to  place  it  to  the  credit  of 
r.  J.  C.  Langelier,  commissioner,  to  charge  these  cheques  against  it. 

•*  Q.  What  cheques  ? 

"  A.  These  five  $20,000  cheques  against  it. 

"  Q.  As  if  they  had  been  paid  ? 

"  A.  Afl  if  they  had  been  paid ;  and  place  a  portion  of  it  to  Mr.  Pacaud's  credit. 

"  Q.  Which  he  could  draw  at  once? 

''  A.  Yes.  And  the  balance  to  remain  on  deposit  to  be  withdrawn  after  the  letter  of 
credit  had  been  paid. 

"  Q.  That  is,  Mr.  Pacaud  wanted  you  to  give  him  $40,000  immediately,  and  go  through 
be  form  of  giving  him  the  balance,  whereas  in  fact  he  would  not  have  got  this  balance 
mtil  that  balance  had  been  paid,  when  the  letter  of  credit  was  cashed  ? 

"  A.  He  would  not  have  drawn  the  balance. 

"  Q.  And  to  that  proposition  your  bank  would  not  lend  itself? 
*  A.  No." 

The  evidence  of  Mr.  J.  Ghrysostdme  Langelier,  Gk)vomment  Commissioner,  and  of  Mr. 
^.  Armstrong,  shows  that  Mr.  J.  Chryso8t6me  Langelier  went,  some  time  about  the  end 
April,  to  the  office  of  Mr.  Pacaud,  in  UElectewr  building,  Lower  Town,  Quebec;  that  Mr. 
rmstrong  met  him  there,  that  Mr.  J.  Chry8oet6me  Langelier  made  out  a  cheque  for 
00,(KX)  to  the  order  of  Mr.  C.  N.  Armstrong.  Mr.  Armstrong  and  Mr.  Pacaud  went  into 
I  adjoining  room,  and  on  their  return  Mr.  Armstrong  asked  the  Grovemment  Gommis- 
)ner  to  substitute  five  cheques  of  $20,0(X)  in  lieu  of  the  cheque  of  $100,000,  which  Mr.  J. 
uysostdme  Langelier  did,  after  having  destroyed  the  cheque  for  $100,000. 

The  following  is  to  be  found  in  the  testimony  of  Mr.  Armstrong  ; — 

*•  Q.  With  whom  did  you  go  to  Mr.  Pacaud's  office  ? 

"  A.  To  the  best  of  my  memory  I  went  alone. 

*•  Q..  Had  you  the  cheques  with  you  when  you  went  there  ? 

*•  A.  No. 

"  Q.  Were  thecheques  endorsed  ? 

"  A.  I  endorsed  the  cheques  when  I  was  there. 

"  Q.  Did  you  have  an  appointment  ? 

"  A.  I  don't  think  so. 

"  Q.  What  purpose  did  you  go  there  for  ? 

"  A.  I  don't  know  that  I  had  any  special  purpose ;  I  often  dropped  into  see  him. 

"  Q.  Did  you  go  there  for  the  purpose  of  endorsing  thecheques  ? 

"  A.  No ;  for  my  impression  was  that  they  would  settle  the  matter  of  $100,000  between 
themselves,  and  I  was  surprised  when  I  was  asked  to  endorse  the  cheques* 

"  Q.  You  understood  that  Mr.  Chrysost6me  Langelier  would  pay  the  money  directjto  Mr. 
Pacaud  ? 

"  A.  They  had  a  letter  of  credit  and  I  thought  they  would  arrange  it  among  themselves. 
I  understood  the  money  would  be  paid  direct. 

"  Q.  What  did  Mr.  Langelier  say  to  you  when  you  went  in  ? 

''  A.  I  don't  know.    Ht)  handed  me  thecheques  and^aid:  "  Here  is  the  $100,000,"  and 
kir.  Pacaud  made  me  a  sign  to  go  into  the  back  room. 

"  Q.  Show  me  the  sign  he  made. 
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"  A.  I  did  not  carry  the  eigti  ftway  witb  me.    It  mi^l  hare  been  a  beckooing  with  bii 

*'  lingei'  or  with  Mh  hetidi  >vt  all  eveuta  X  underatood  it  weui  tu  gu  intu  tbu  inaei  room. 

"  Q.  Yuu  bad  been  there  befoie  1 

'■  A.  Yes. 

"  Q,  Mr.  Laugelier  tuiuded  you  tho  cheiiiiea  ilqU  Mr.  PiiuiiiKl  gave  you  the  eigu  and  jti        " 
"  walked  iuLO  the  inner  office  with  Mr.  Piiuaii  I,  yuu  carrying  the  i:he<iLii«  iii  your  haiida' 

"  A.  I  do  not  know.    I  aiii  under  th»  iiupieiviiaij  that  I  did. 

"  Q.  Did  Ur.  Pucaud  rt^ceive  these  cheques  I'ruiu  Mr.  Langelier's  Imnda  or  did  you  f 

"  A.  I  did.  1  am  positive  of  this  point,  I  wcot  into  tht;  other  room,  enduised  the  lite 
''  cheques  Hnd  handed  them  (o  Mr.  Po^iaad  in  the  inoer  room. 

"  Q,  Mr.  J.  C.  L.iiiige!ier  remiiiiiing  in  the  outer  room  all  the  time  !* 

A.  It  wii-s  not  very  long. 

"  Q.  Did  you  sigo  tho  receipt  for  (ITo.OUU  in  Mr.  Fuiaud's  office  1 

"  A.  No,  I  signed  it  00  the  2dth  in  Mr.  Langelier's  office." 

Queati.midou  the  reaaon  fur  his  agreeing  to  give,  out  o(  the  »175,0I)U,  tlOO.IXIO  toMi. 
Facaud,  Mr.  Armstrong  sai  I  :— 

"  Q.  Why  did  yuu  pay  Mr.  Pacaud  JlOO.OOO  ? 

"  A.  Well,  on  the  principle  that  hair  &  loaf  ia  better  than  no  bread.  In  order  logMK 
"  settlement  so  that  i  oould  get  any  thing  at  all  out  of  the  tuoaeys  I  invested  in  these  works 
"  I  was  obliged  lo  treat  with  Mr.  Pacaud. 

''  Q.  Why  were  you  obliged  to  treat  with  Ur.  Pacaud  ? 

•'  A.  Well,  he  seemed  to  be  the  best  person  to  deal  with  down  there. 

''  Q.  He  was  a  go-between  f 

"  A.  Well,  ihat  is  tbn  best  way  tii  put  it  ptTliapa. 

"  Q.  Had  you  used  Mr.  Pacaud  before  as  an  intermediary  with  the  local  government  ? 

"  A.  Well,  hardly  as  an  intermediary;  he  had  looked  after  the  payment  of  lomeBubiidie** 
"  for  me  m  connection  with  the  same  road. 

"  Q.  How  much  had  you  to  pay  him  on  theae  subsidies  ? 

•'  A.  An  ordinary  commission  amounting  to  2i  per  cent  probably. 

"  Q.  O    how  much  did  you  pay  Mr.  Pacaud  2^  per  cent  ? 

"  A.  I  do  not  remember  the  exact  amount,  I  dare  say  that  the  commission  pav  1. 
"  amounted  probably  to  I1-j,000,  stretched  over  two  or  three  years  time. 

"  Q.  That  was  before  the  $100,000  was  paid  ? 
A.  It  had  nothing  to  do  with  the  $100,000. 

,■  Q.  So  Mr.  Pacaud  has  cost  you*115,000  ? 

'•  A.  Well,  if  you  like  to  put  it  that  way, 

"  Q.  Tluit  is  about  it  ? 

■'  Af  That  is  about  it." 

This  opinion  of  Mr.  Armstrong  seenis  to  have  been  shared  by  Mr.  John  J.  Haodooaldr 
who,  being  heard  as  a  witness,  declares  that  while  negotiating  with  respect  to  the  same  mstleK*! 
he  had  figured  from  past  experience,  that  he  would  require  $50,<i00  for  Mr.  Pacaud  during 
the  progress  of  the  works,  and  that  he  considered  Mr.  Pacaud  as  a  necessary  agent  in  dealing 
with  the  government. 


> 
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Witnesses  show  how  Mr.  PacauJ  used  part  of  the  $100,000  recei  ved  f rom  Mr.  Armstrong 
under  these  circumstancos. 

On  the  6th  July  Mr.  Pacaud  had  to  thp  credit  of  his  account  at  the  Union  Bank  the  sura 
of  $1,550;  on  the  10th  July  he  deposited  three  cheques  of  the  government  commissioner* 
Mr.  J.  Chry806t6me  Langelier,  to  the  order  of  Mr.  C.  N.  Armstrong  for  $20,000  each,  making 
in  all  $60,(X)0.  On  the  11th  July  a  note  of  $3,000,  to  fall  due  on  the  14th  August,  wns  paid 
—a  note  for  which  Mr.  Pacaud  and  the  Hon.  Mr.  Mercior  and  othern  were  joint  debtors  to 
the  Union  Bank;  an  equal  amount  is  carried  to  the  debit  side  of  Mr.  Pacaud's  account* 
balancing  against  the  credit  of  the  6th  July  of  $l/>5<»  and  $1,450  of  the  $60,000  above 
mentioneil.  On  the  same  day,  11th  July,  a  note  of  $5,000,  to  fall  due  on  the  13th  July,  whs 
]>aid,  for  which  Mr.  Pacaud  and  the  Hon.  Messrs.  Mercior,  Chas.  Langelier  and  others  were 
jointly  liable  to  the  Union  Bank;  an  equal  amonnt  is  debited  to  Mr.  Pacaud's  account 
against  so  much  of  the  $60,000  above  mentioned.  Mr.  Webb  says  that  apparently  these  two 
notes  were  paid  by  cheques  of  Mr.  Pacaud  drawn  against  his  account  current  at  the  said  bank* 

On  the  15th  May,  Mr.  Pacaud  discounted  at  La  Banque  Nationale  a  note  signed  by 

him  and  end«»rsed  by  Mr.  P.  Valliere  for  -20,000,  guarantee<l  by  one  of  the  five  cheques  of 

1:20,000  signed  by  Mr.  J.  Chrysost6me  Langelier,  Government  Commissioner,  and  endorsed 

^y  Messrrt.  C.  N.  Armstrong  an  i  Philippe  Valliere ;  the  proceeds  of  this  discount,  $19,732.60> 

▼ere  deposited  to  the  credit  of  Mr.  Pacau-Vs  account,  no  other  funds  standing  to  the  credit 

of  this  account ;  an  I  on  the  same  day,  according  to  a  promise  made  to  the  cashier  of  La 

Banc^tie  Nationale,  when  the  above  mentioned  $20,000  were  discounted,  Mr.  Pacaud,  by 

cheque  drawn  against  his  account,  paid  a  note  to  fall  due  on  the  18th  May,  amounting  to 

^.^HX),  for  which  he  himself,  the  Hon.  Messrs.  Mercior,  Charles  langelier  and  others  were 

jointly  liable  to  La  Banque  Nationale  ;  the  same  day  (15th  Mxy),  Mr.  Pacaud  bought,  by  a 

che<^vie  drawn  against  the  same  account,  a  bill  of  exchange  on  Paris,  in  favor  of  the  Hon. 

Mr.   Mercier,  to  the  amount  of  $5,000,  which  yielde<i  25,500  francs.  This  note  of  Mr.  Pacaud's 

for  ^20,tXX),  out  of  the  proceeds  of  which  the  two  amounts  of  $5,000  were  taken,  was  paid  for 

by  t.Vie  cheque  of  $20,000,  signed  by  the  Government  Commissioner,  which  was  annexed 

to  it. 

As  to  the  respective  positions  of  the  Government  and  the  Baie  des  Chaleurs  Railway 
Corr^pany,  as  originally  formed  or  as  re-organized,  and  of  Mr.  C.  N.  Armstrong  at  the 
moxxaent  this  transaction  took  place,  the  investigation  disclosed  what  follows  : — 

1.  That  the  Government  owed  nothing  to  the  original  or  re-organized  compnny  for 
subsidies  earned. 

2.  That  the  company  owed  no  money  payments  to  its  contractor,  Mr.  C.  N.  Armstr(»ng« 

By   Viis  contract  with  it,  Mr.  Armstrong  was  entitled  to  Jb*20,"()0  per  mile,  payable,  1.  by  the 

But>3i(iies  earned ;  2.  by  the  debentures  of  the  company  as  the  balance  of  the  stipulated 

price.    He  had  a  right,  moreover,  after  full  compilation  of  the  road,  to  receive  one  half  of 

th^  ehares  of  the  company.   All  the  subsidies  earned  having  been  refive<i  by  Mr.  Armstrong 

or  x>aid  on  his  account,  there  remained  nothing  due  to  him  but  the  company's  debentures* 

Tti^  company  in  settling  Mr.  Armstrong's  rtccount  declined  to  state  th^t  the  sum  to  which 

^^  ^Mnounted  was  " due; "  it  only  signed  an  acknowledgment  to  the  effect  that  the  claim  of 

^^8,943.62,  "  is  a  correct  statement  of  estimatf?^  of  work  done  and  remaining  impaid,"  to 

sb^ow  that  this  sum  was  not  exigible  in  money. 

3.  That  Mr.  Armstrong  so  understood  the  situation,  as  he  a<lmitted  in  his  evidence  that 
tVxe  Government  was  not  responsible  to  him  ;  that  if  the  Government  had  owed  him  any- 
^^ing  he  would  not  have  consented  to  reduce  his  claim,  and  that  in  accepting  in  payment 
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of  his  claim  reduced,  $175,000,  subject  to  the  condition  of  giving  $100,000  to  Mr.  Pacaad,  be 
considered  he  had  still  made  a  good  bargain. 

I  have  not  had.  Sir,  the  intention  to  give,  in  what  precedes,  a  complete  rfvmi 
of  the  facts  revealed  at  the  investigation  before  the  Committee  of  thn  Senate,  chaiged 
with  the  examination  of  the  bill  promoted  by  the  Baie  des  Chaleurs  Bailway  Ck>inpMi7  in 
the  Parliament  of  Canada.  My  only  object  was  to  point  out  some  of  the  salient  points  of 
these  revelations,  which  have  caused  me  great  alarm. 

I  bring  particularly  to  your  notice  that  the  mode  of  raising  funds  by  letters  of  credit, 
without  the  sanction  of  the  representative  of  the  Crown,  is  not  recognized  by  law.  By 
such  means,  in  the  present  case,  the  Government  drew  the  sum  of  $175,000  out  of  the 
treasury  without  having  recour8e  to  the  sanction  of  the  Lieutenant-Governor  as  the  Iav 
required.  It  must  be  observed  that,  in  this  case,  no  order  in  council  was  ever  passed  autho- 
rizing the  treasurer  of  the  province  to  withdraw  any  sum  of  money  from  the  treasury.  The 
Order  in  Council  No.  287  is  merely  a  conditional  acceptance  with  amendments  of  the  pro- 
position made  by  Messrs.Thom  and  others,  with  the  promise  to  pay  eventually  :  1.  the  baluce 
of  the  subsidy  voted  by  45  Vict.,  ch.  23,  and  its  amendments,  and  51-52  Vic,  ch.  91 ;  2,  the 
subsidy  granted  for  the  bridge  over  the  Grand  Cascapedia ;  3,  the  subsidy  of  800,000  acr« 
of  land  converted  into  money,  and  to  appoint  a  commissioner  to  effect,  with  the  approval  of 
Mr.  Thorn,  or  after  judicial  decision  or  award  of  arbitrators,  the  payment  of  certain  debts  of 
the  railway. 

I  find  that  the  mode  of  binding  the  finances  of  the  Province  by  means  of  letters  of  credit 
without  the  sanction  of  the  representative  of  the  Crown,  is  prejudicial  to  the  public  credit. 
This  seems  to  me  to  be  quite  evident  from  the  steps  which  it  was  found  neceesary  to  take 
in  order  to  make  use  of  the  letters  of  credit  issued  by  the  Government  and  the  chequt«  given 
by  its  delegate.    The  Union  Bank  refused  to  discount  the  letter  of  credit  for  $100,000,  anci 
only  consented  to  hold  it  for  collection.     At  La  Banque  du   Peuple  it  became  necessary  t«> 
attach  to  the  cheque  ol  the  government  commissioner  a  note  of  Mr.  Philippe  Valli^re,  and  t<^-> 
give  through  Hon.  Mr.  Langelier,  a  promise  that  a  deposit  of  $on,000  would  be  made  out  i^  t. 
the  proceeds  of  the  loan  of  $10,000,00  (Dumoulin,  witness),  to  obtain  discount  to  the  amoiiix '^ 
of  $20,000.     At  La  Banque  Notionale  it  became  likewii^e  necessary  to  attach  to  the  chequ  ^ 
of  the  government  commisj^ioner  a  note  of  Mr.  Ernest  Pacaud,  endorsed  by  Mr.  Philipp  *= 
Valli^rc,  to  obtain  discount  for  another  sum  of  $20,00(1. 

It  would  appear  that  the  Government,  when  paying  $175,000  to  Mr.  Armstrong,  made  ^ 
payment  to  a  person  to  whom  it  owed  nothing  and  to  whom  the  Baie  d  s  Chaleurd  Kailwa  ;^ 
Company  owed  debentures  only  ;  that  in  view  of  the  evident  intent  of  the  Act  54  Vict..  ct~* 
88,  paragraph  j'.,  and  of  your  declarations  made  to  the  House,  the  government,  even  wit^ 
the  consent  of  the  company  as  re-organized,  should  not  have  paid  Mr.  Armstrong  any  par"  ■ 
of  the  $28(\000  before  the  company  had  been  entitled  to  them  by  works  to  be  performed  ^ 
the  pretensions  of  Mr.  Armstrong  not  coming  withing  the  category  of  the  debts  of  whic^ 
the  statute  authorized  the  settlement  before  the  subsidy  was  earned  through  works  done? 
that  when  it  paid  Mr.  Armstrong  the  sum  of  $175,000,  the  Government  paid  it  to  the  per9C>i 
against  whom  creditors  of  the  class  mentioned  in  the  statute  were  to  be  protected  ;  and  thfi-'t 
at  all  events,  the  sum  of  $100,000  which  went  to  Mr.  Pacaud,  has  deprived  by  so  much.  ^ 
public  eiiterprih«o  of  the  subsidy  granted  it  by  a  vote  of  the  Legislature. 
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There  would  Reem  to  exist  between  the  government  and  the  creditors  of  the  Province 
*  bftrrier  at  which  tribute  is  levied  before  justice  is  done  to  claimants. 
Under  these  circumstances,  it  becomes  my  duty  : 

1.  To  require  explanations  on  this  matter  of  the  Bale  des  Chaleurs  Railway. 

2.  To  request  your  concurrence  in  the  appoinment  of  a  Royal  Commission  consisting 
of  three  judges,  authorized  to  hold  an  investigation,  and  to  report  upon  the  facts  and  cir- 
cumstances which  preceded,  accompanied,  induced  and  followed  transactions  entered  into 
under  the  Act  54  Vict.,  ch.  88,  in  so  far  as  it  relates  to  the  Bale  des  Chaleurs  Railway 
Company. 

I  suggest  that  this  commission  be  composed  of  the  Hon.  Mr.  Louis  A.  Jett^,  judge  of 
the  Superior  Court;  Hon.  Mr.  Louis  Francois  George  Baby,  judge  of  the  Court  of  Queen's 
Bench ;  and  the  Hon.  Mr.  Charles  Peers  Davidson,  judge  of  the  Superior  Court. 

Until  further  orders  I  require  you  also  to  limit  the  action  of  the  government  to. acts  of 
mgent  administration,  and  I  revoke  the  appointment  of  the  Deputy  Lieutenant  Gk)vemor, 
made  under  the  Treasury  Act,  to  sign  warrants  on  the  Consolidated  Revenue  Fund,  under 
article  765  of  the  Revised  Statutes  of  the  Province  of  Quebec,  and  I  pray  you  to  give  notice 
of  sQcb  revocation  to  whom  it  may  concern. 


I  have  the  honour  to  be,  Sir, 

Your  obedient  servant, 
(Signed,)        A.  R.  ANGERS. 

lAeui-ChvemoT 


Heference : — 

Hecord  of  the  Department  of  Public  Works  and  Railways. 

Proceedings  of  the  Committee  of  the  Senate  entrusted  with  the  examination  of  the  Bill 
Presented  to  the  Parliament  of  Canada  by  the  Baie  des  Chaleurs  Railway  Company. 

(Signed,)        A.  R.  ANGERS, 

Lieut  r  Ctovernor, 


CABINET  DU  PREMIER  MINISTRE, 
Province  de  Quebec. 

Quebec,  Sept.  8, 1891. 

H-OKOURABLE  A.  R.  ANGERS, 

•    ^  LieutenarU-Qov^mor  of  the 

Province  of  Quebec. 

^y  please  Your  Honour, 

Your  secretary,  Mr.  J.  C.  Tache,  handed  me  this  morning  about  11  o'clock  the  document 
''Web  you  said,  in  your  letter  of  Sept.  1  instant,  you  were  engaged  in  writing  to  me.  I  had 
only  jagt  time  to  submit  it  to  my  colleagues  and  I  will  draw  up  my  reply  as  soon  as  possible. 


I 


^    M     i- 


I  bftve  informed  Mr.  GuBiave  Qrenier,  the  clerk  of  the  Executive  Council,  that  you  t 
pleased  to  revoke  the  powera  conferred  upon  him  to  lign  waiTaiits.  Pray  accept  ibe  u 
lance  of  the  high  consider  at  ion  with  which  I  have  the  honour  to  be, 

Your  Honour's  roost  humhle  and  obedient  servant, 

{Signed)        HONORfe  MERCIER. 


CABISET  DU  PEEMIER  MINISTKE, 

Peovincb  dk  QuiBEC. 


.E  A.  R.  Angers, 
Lieulimaiii-QofcrnoT  of  the 

Province  qf  Q-uebec. 


I  bave  the  honour  to  forward  you,  by  my  secretary,  my  w-ply  to  your  letier  of  ite 
7th  instant.  I  have  to  go  to  Montreal  on  Thuraday,  the  17th  instant,  to  open  the  exhibition, 
■ad  I  would  likf  to  leave  to-night  or  to-morrow  for  Mootren].    Howev^,  I  amatYoDt 

mour'e  diapotal,  and  I  would  he  obliged  if  you  could  let  top.  know  durioK  the  courseoflb* 
afternoon  whether  I  can  leave.  I  will  return  on  Fridny,  the  J8th  iual,  in  the  iifieniooii. 
Pray  accept  the  assurance  of  the  high  consideration  with  which  I  have  the  honour  to  be. 

Your  obedient  aervant, 

(Signed),  Honob£  Mebcieb, 

Prime  Minulf. 


CABINET  DTJ  PREMIER  MINISTRE, 
Province  de  Quebec. 


Quebec,  September  15th,  189I. 
Hay  it  please  Your  Honour, 

On  the  8th  iost.,  I  had  the  honour  to  acknowledge  the  receipt  of  your  letter  whichi 
received  at  11  o'clock  in  the  morning  and  dated  thu  day  be/ore,  respecting  the  quesiiM 
of  the  Bale  des  Cbaleurs  Railway  and  to  state  that  I  would  reply  to  it  an  boou  aa  poeait^^ 
This  I  hasten  to  do  to-day.    Your  letter  concludes  aa  followa : 
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"  Under  these  circumstances,  it  is  my  duty  : 

"  ].  To  require  explanations  on  this  matter  of  the  Baie  des  Chaleurs  Railway ; 

*'  2.  To  request  your  concurrence  in  the  appointment  a  Royal  CJommission  consisting 
r  three  judges  authorized  to  hold  an  investigation  and  to  report  upon  the  facts  and  circum- 
ances  which  proceeded,  accompanied,  induced  and  followed  the  transactions  entered  into 
cder  the  Act  54  Vict.,  chap.  88  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway 
•mpany ; 

*'  I  suggest  that  this  commission  be  composed  of  thr  Hon.  Mr.  Louis  A.  Jett€,  judge  of 
c  Suf:erior  Court;  Hon.  Mr.  L<.uis  Francois  George  Baby,  judge  of  the  Court  of  Queen's 
'nch  ;  nnd  the  Hon.  Mr.  Charles  Peers  Davidson,  judge  of  the  Superior  Court. 

'•  Until  further  orders  I  require  you  a!s(»  to  limit  the  action  of  the  Government  to  acts  of 
gent  administratii  n.  and  1  revoke  the  appointment  of  the  Deputy  Lieutenor  Governor 
i<le  under  the  Treasury  Act,  to  sign  warrants  on  the  Consolidated  Revenue  Fund,  under 
tide  765  of  the  Revised  Statutes  of  the  Province  of  Quebec,  and  I  pray  you  to  give  notice 
such  revocation  to  whom  it  may  concern." 

My  colleagues  and  myself  have  decided  to  comply  with  Your  Honour's  request  and 
nit  our  action,  until  further  orders,  to  acts  of  urgent  administration,  and  I  have  commu- 
cated  Your  Honour's  order  to  Mr.  Gustave  Grenier,  clerk  of  the  Executive  Council. 

It  only  remains  for  me,  theref<»re,  fa  order  to  fully  comply  with  Your  Honour's  desire ; . 

1.  To  give  you  the  explanations  you  ask  for  with  reference  to  the  Baie  des  Chaleurs 
iilway. 

2.  To  consider  your  suggestion  with  reference  to  the  appointment  of  a  Royal 
)inmi8Aion. 

I  understand  that  Your  Honour  wishes  to  have  the  explanations  before  discussing  the 
)pointment  of  a  Royal  Commission,  and  I,  therefore,  purpose  in  this  letter  to  confine 
lyself  to  giving  such  explanations  and  afterwards,  if  you  desire  it,  consider  the  second 
ifstion. 

I  had  called  together  the  Council  of  Ministers  on  Wednesday,  Sept.  the  2nd  instant, 
^mediately  after  the  vacation,  in  order  to  get  the  necessary  explanations  with  reference 
this  matter  of  the  Baie  des  Chaleurs  Railway,  which  occurred  during  my  absence,  and 
f  colleagues  and  myself  had  on  that  occasion  decided  tf)  advise  you  to  convene  the 
^slature  within  as  short  a  delay  as  possible.  The  receipt  of  your  confidential  letter  of 
■  first  Sept.,  instant,  induced  me  to  suspend  all  further  steps  until  I  had  received  the 
niment  which  you  mentioned  in  it. 

The  information  received  from  my  colleagues,  and  the  facts  stated  in  Your  Honour's 
er  and  before  the  Senate  Investigation  Committee,  place  me  in  a  position,  I  think,  to 
ly  understand  the  whole  transaction. 

Of  course,  in  speaking  of  the  investigation  by  the  Senate,  I  do  so  without  admitting 
ler  the  jurisdiction  of  that  body  in  such  matters  or  the  justice  of  its  proceedinjzp ;  for  me 
8  a  matter  of  public  notoriety  and  nothing  more.  This  is  how  I  consider  I  should  sum- 
•rize  the  transaction. 

The  Railway  Subsidif  s  Act  passed  last  session  (54  Victoria,  chapter  88)  contains  the 
lowing  section  : 

m 

j.  To  aid  in  completing  and  equipping  the  Baie  des  Chaleurs  Railway,  throughout  its 
ole  length,  for  the  part  not  commenced,  and  that  not  finished,  about  80  miles,  going  to 
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or  near  Gasp6  Basin,  a  subsidy  of  8000  acres  of  land  per  mile,  not  to  exceed  in  all  800,000, 
payable  to  any  person  or  persons,  oompany  or  companies,  eitablishing  that  they  are  in  i 
position  to  carry  out  the  said  works  and  to  supply  the  rolling  stock  for  the  whole  road  and 
keep  it  in  good  working  order,  and  also  upon  condition  that  the  balance  of  the  privileged 
debts  due  by  the  Baie  des  Chaleurs  Railway  Company  be  paid,  the  whole  to  the  satisfactioo 
of  the  Lieutenant-Governor  in  Council. 

Yo'ir  Honour  will  please  observe  that  there  is  no  question  here  of  an  ordinary  grantofso 
much  per  mile,  payable  by  sections  of  10  miles  as  the  work  is  done,  but  of  a  special  subsidy 
which  is  an  exception  to  the  general  rule,  and  payable  in  o tie  piyment  when  the  conditiooi 
mentioned  are  fulfilled  to  the  satisfaction  of  the  Lieutenant-Governor  in  Council. 

This  remark  is  sufficient  for  the  present  and  we  will  see,  further  on,  whether  the 
payment  was  made  according  to  the  spirit  and  letter  of  the  Statute. 

Messrs.  Robitaille,  Riopel  and  others,  shareholders  and  directors  of  the  Baie  des  Ch&lean 
Railway  Company,  finding  themselves  unable  to  continue  and  finish  the  work  of  construcUon, 
notwithstanding  the  large  amounts  they  had  already  received,  made  over  their  rights  to 
certain  persons  who  succeeded  them,  both  as  shareholders  and  as  directors  of  the  company. 
These  persons  are  Messrs.  James  Cooper,  Alexander  Ewing,  James  Williamson  and  Angus  M. 
Thorn,  of  Montteal,  and  J.  P.  Dawes,  of  Lachine,  who  are  known  in  the  business  worU  as 
wealthy  capitalists!,  who  are  perfectly  able  to  successfully  carry  out  the  undertaking  in 
question.  ' 

Having  settled  with  Mr.  Robitaille  and  the  others,  the  new  shareholders  handed  over 
to  the  Government  of  the  Province,  after  lengthy  negotiations,  the  document  bearing  date 
April  17,  1891,  which  is  reproduced  at  length  in  the  Order  in  Council  No.  237,  of  April  28, 
1891,  hereinafter  cited  and  by  which  these  conditions  were  accepted  with  some  slight  changes 
Tlie  following  is  tne  next  thereof : 

Copy  of  a  report  of  a  committee  of  the  Honourable  the  Executive  Council,  dated  April 
21,  1801,  approved  by  the  Lieutenant-Governor  on  April  23,  1891. 

No.  287. 

Concernin<^  tlie  Baie  drs  Chaleurs  Railway. 

The  Honourable  the  C  immissioner  of  Public  Works,  in  a  report  dated  ApriS  fOth  t. 
1891,  sets  forth  that  he  ha8  rec^nvod  a  letter  from  Mr.  Angus  M.  Thorn,  of  date  April  I7th 
inst.  reading  as  follows  : 

QUEBKC.  April  17.  1891. 

To  Honourable  P.  Garneau, 

Commissioner  of  Public  Works  and  Premier  ad  interim  : 
Sir, 

We  are  in  a  position  to  secure  the  transfer  of  the  charter  of  the  Baie  des  Chaleurs  Rail- 
way if  the  followin;;  proposition  is  accepted  by  the  Government;  the  company,  unlerthe 
raanagenient  of  a  new  board  of  directors,  will  be  prepared  to  go  on  with  the  works,  complete 
the  road  :inJ  have  it  ready  for  traffic  on  or  before  the  31  December,  1892,  from  Metapeilia 
to  Piiapehiac,  and  then  to  Gasp(SBassin  as  soon  as  circumstances  will  permit.  For  the  carry- 
ing out  of  the  present  proposition  it  is  understood  that  the  Government  shall  pay  the  com- 
pany : 
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3  balance  of  the  subsidy  granted  by  the  Statutes  of  Quebec  45  Vic.  chap.,  24,  and 
ments,  and  51-52  Vic.  chap.  91,  sec.  12,  amounting  to  $260,000,  to  be  payable  as 

^  subsidy  of  $50,000  granted  by  the  statute  of  the  last  session,  54  Vic.  chap.  88  sec. 
.  t,  to  be  payable  as  soon  as  a  bridge  over  the  Grand  Cascapedia  is  finished  and 
Led  by  the  Government. 

comply  with  the  intention  of  the  law,  the  subsidies  of  $800,000  acres  of  land 
•  the  statute  of  last  session,  54  Vic.  chap.  88.  sec.  1,  sub-sec.  J,  shall  be  converted, 
oceeds  thereof  shall  be  used  by  the  Government  to  pay  the  privileged  claims,  *^ 
nee  with  the  above  cited  act,  now  existing  against  the  road  or  against  the  com- 
(I  if  any  surplus  should  exi-it  after  the  payment  by  the  Grovemment  of  all  claims 
ing  against  the  said  road,  such  surplus,  if  any,  shall  go  to  the  new  company  on 
ment. 

lid  debts  and  claims  after  they  8hall  have  been  approved  and  certified  by  Mr. 
resenting  the  company,  ^hall  be  paid  by  a  person  appointed  by  the  Government 
irpose,  and  failing  such  approbation  and  such  certificate  by  Mr.  Thom,  they  shall 

I  a  judgment  or  arbitrator's  report  in  favor  of  any  claimant.  When  the  com- 
appointed  by  the  Government  shall  accept  a  claim  and  Mr.  Thom  refuses  bis 
and  approbation,  then  in  each  case  the  claimant  has  an  absolute  right  to  nn 
1,  and  the  decision  of  the  arbitrators  shall  then  state  that  the  costs  incurred  shall 

the  party  i^ainst  whom  the  decision  is  given.    If  Mr.  Thom  fails  to  appoint  an 
after  15  days'  notice  so  to  do,  the  commissioner  may  then  pay  the  claim,  and  his 

II  he  binding  on  all  parties. 

:uarantee  that  they  will  go  on  with  the  worlcs,  build,  complete  and  run  the  road, 
ny  will  ilep  sit  with  the  Government  bonds  of  the  actual  emission  to  the  amount 
idred  thousand  dollars  ($500,000),  which  shall  be  exchanged  for  an  equal  amount 
f  another  issue  of  slime  amount  and  value  in  case  the  company  would  deem  proper 
the  present  issue  an(j  replace  it  with  others  or  other  satisfactory  security  in  lieu 
being  distinctly  understood!  that  the  company  will  be  handed  back  the  bonds 
^curity  so  deposited  on  the  completion  and  sufficient  ^uipment  of  the  road  to 

> 

•card  of  directors  of  company  under  the  new  organization  shall  be  composed  as 
ames  Cooper,  of  Montreal ;  J.  P.  Dawes,  of  Lachine ;  Alexander  Ewing,of  Montreal ; 
liamson,  of  Montreal ;  Angus  M.  Thom,  of  Montreal,  and  two  other  persons  to  be 
the  Government. 

e  sixty  miles  of  the  said  road  comprised  between  Metapedia  and  the  big  river 
I,  the  company  will  resume  the  works  as  soon  as  they  can  take  possesion  of  that 
id  on  the  forty  miles  ending  at  Paspebiac,  surveys  will  be  commenced  as  soon  as 
t  proposition  is  accepted,  and  the  works  will  proceed  with  the  utmost  dilig<)nce. 
respectfully  submitted. 

(Signed)  A.  M.  THOM. 

jpon  the  said  A.  M.  Thom,  and  the  persons  in  the  name  of  whom  he  acts  and 
represents  obtaining  a  transfer  of  the  charter  of  the  Baie  des  Chaleurs  Bailway, 
I  that  the  "persons  mentioned  in  the  propositions  above  cited  have  the  necessary 
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meuns  to  carry  out  the  enterprise,  as  required  by  the  statute  of  last  session,  54  Vic  ciup. 
88|  t^ection  1,  sub-section  J,  and  seeing  that  it  is  in  the  interest  of  the  Province  to  accept  it, 
the  Honourable  Commissioner  of  Public  Works  recommends  that  the  ^aid  propositioD  be 
accepted  as  follows,  that  is  to  say  : — 

1.  To  re-organize  the  Baie  des  Chaleurs  Railway  Company. 

2.  To  construct  and  put  in  operation  on  or  before  December  31, 1892,  the  one  hundred 
miles  of^the  said  railway  comprised  between  Metapedia  and  Paspebiac  and  the  remainder 
as  far  as  G&6p6  Basin  ns  t^oon  as  circumstances  will  permit. 

3.  To  continue  the  works  on  the  60  miles  comprised  between  Metapedia  an<l  thehfer 
J    Grand  Cascapedi^t,  as  soon  as  the  company  shall  be  able  to  take  possession  of  this  part  of 

the  road,  that  is  to  say  as  soon  as  the  claims  which  are  not  contetttod  shall  have  been  paidi 
which  shall  be  done  at  the  diligence  of  the  Government  between  now  and  May  IC  next  it 
the  latest,  but  without  recourse  against  the  Government  in  default  of  such  diligence.  To 
commence  the  explorations  upon  the  4()  miles  between  the  river  Grand  Caacjipedin  and 
Paspebiac  as  soon  as  the  proposition  hhall  be  accepted,  and  push  them  on  with  the  utmost 

dispatch. 

4.  That  the  first  b«  »ard  of  directors  of  the  saivi  company  shall  be  composed  of  the 

following  persons :  James  Cooper,  of  Montreal ;  J.  P.  Dawes,  of  Lachine ;  Alexander  Ewing. 
of  Montreal;  Angus  M.  Thom,  of  Montreal,  James  Williamson,  of  Montreal,  andoftvo 
persons  named  by  the  Government. 

5.  To  deposit  as  a  guarantee  in  the  hands  of  the  Government  $600,000  of  debentures  or 
bonds  of  the  company  of  the  present  issue,  or  any  other  satisfactory  guarantee  with  the 
privilege  of  exchanging  the  said  debentures  or  bonds  for  an  equal  amount  of  debentures  or 
bonds  of  any  other  icssue,  not  to  exceed,  however,  the  actual  issue  and  of  the  same  value,  in 
case  it  shall  be  judged  expedient  to  withdraw  the  present  issue,  which  debentures  or  bondi 
or  other  guarantees  shall  be  returned  by  the  Government  to  the  company  as  soon  as  the 
road  shall  have  been  linished  to  Paspebiac. 

ON  CONDITION  :  ^ 

1.  That  the  balance,  to  wit,  $260,000,  of  the  subsidies  grante<l  to  the  said  railway  by  4o 
Vic.,  chap.  23  and  its  amendments,  and  51-52  Vic.,  chap.  91,  sec.  12,  shall  be  paid  to  the 
company  in  proportion  a#the  same  shall  have  been  earned  accor<rmg  to  law. 

2.  That  the  subsidy  ($50,000)  fifty  thousand  dollars,  granted  by  the  statute  54  Vic, 
chaj>.  88,  sec.  1,  sub-section  I,  shall  be  paid  to  the  company  as  soon  as  the  bridge  over  the 
river  Grand  Ctiscapedia  shall  have  been  constructfed  and  accepted  by  the  Lieutenant- 
Governor  in  Council,  upon  a  report  of  the  Government  engineer. 

3.  That  tlie  Government  binds  itself  to  pay  the  company  the  subsidy  of  800,<X)0  acres  nf 
land  granted  by  the  statute  54  Vic,  ch.  88,  section  1,  sub-section  J,  converted  into  nion«\v, 
which  subsidy  shall  be  kept  by  the  Government  and  employed  by  it  to  pay  the  actual  deUs 
of  the  Baie  des  Chaleurs  Railway  ;  and  the  surplus,  if  any,  Khali  be,  afier  the  payment  o'^ 
all  claims  actually  existing  against  the  company,  kept  by  the  Government,  which  sliall 
render  an  account  thereof  to  the  company  in  final  settlement. 

That  the  said  debts  an  1  claims,  alter  they  shall  have  been  approved  of  and  certitietl  by 
Mr.  A.  M.  Thom,  representing  the  company,  shall  be  paid  by  a  pemon  named  for  th:it 
purpose  by  the  Government,  and  in  default  of  such  apj)robation  and  such  certificates,  they 
shall  be  paid  upon  a  judgment  or  report  of  arbitrators  in  favor  of  any  claimant.  Intliecaae, 
of  the  commissioner  named  hy  the  Government  accepting  a  claim  and  of  the  said  Mr.  Thom 
refusing  his  certificate,  then  and  in  each  case  the  claimant  shall  have  an  absolute  right  to 
an  arbitration,  and  the  award  of  the  arbitrators  shall  then  declare  that  the  costs  :«h:ill  be  At 
thecharge  of  the  party  who  shall  fail ;  and  in  default  of  the  said  Thom  naming  an  arbitrator 
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ys'  notice  so  do.  the  commissioner  may  pay  the  claim  to  avail  for  all  lawful 
iiid  his  action  shall  be  binding  upon  all  the  parties, 

"  Certified. 

"  (Signed)  GUST  AVE  GKENIER, 

"  Clerk  of  the  Erendive  Council, 

Honour  will  please  observe  that  by  this  Order  in  Council  you  declared  that  you 
tied  that  the  persons  in  question  possessed  the  necessary  means  for  successfully 
ut  the  undertaking  as  required  by  the  statute,  that  it  was  in  the  interest  of  the 

0  accept  their  propositions ;  that  this  Order-in-Council  says  that  the  work  on  the 

ctween  Metapedia  and  Grand  River  Cascapedia  tshall  be  continued  as  soon  as  the 

an  re-organized,  shall  have  taken  possettsion  of  that  part  of  the  road,  that  is  to  say 

the  claims  not  contested  shall  have  been  paid  at  the  diligence  of  the  (Government 

hat  date  and  tne  10th  of  May  at  the  latest. 

Honour  will  aUo  please  observe  that  the  Order  in  Council  accepts  as  sufficient 
for  the  performance  of  the  work  the  deposit  in  the  hands  of  the  Government  of 
f  bonds  or  debentures  of  the  company. 

[y,  Your  Honour  will  please  remark  the  distinction  made  in  the  Order  in  Council 
tie  payment  of  the  $260,(X)0  of  subsidies  granted  by  the  Act  45  Viot.,  cap.  23  and 

ciip.91,  as  well  as  the  S50,000  (fifty  thousand  dollars)  granted  for  the  construction 
ige  over  Grand  River  Catscapedia  by  the  Act  54  Vic,  cap.  86  (which  subsidies  are 

only  as  they  are  earned  by  the  carrying  out  of  the  works,)  and  the  subsidy  of 
res  of  land  which  is  to  be  employed  in  paying  the  debts  of  the  railway  company, 
nment  having  to  account  to  the  company  at  the  final  settlement  fur  the  surplus 
er  subsidy  remaining  after  payment. 

ifference  between  the  first  two  subsidies  and  that  of  the  800,000  acr»«  of  land  is 
evident ;  in  the  first  two  cases  the  subsidy  is  due  only  when  it  is  earned,  while 
e  800,000  acres  has  to  be  paid  at  once. 

it  me  to  lay  special  stress  upon  this  point,  which  is  of  capital  im^iortance,  for  it 
oughly  understanding  it  that  we  will  be  able  to  avoid  misunderstandings  calculated 
le  to  regrettable  confusion. 

)rder  in  Council  not  only  permits  the  immediate  payment  of  the  subsidy  of  800,000 
ind  to  the  amount  of  the  debts,  but  compels  the  Government  to  account  to  the 
for  the  balance,  if  any,  not  when  the  work  has  been  carefully  performed,  but 
debts  are  paid. 

il  not  point  out  the  difference  which  exists  between  the  statute  and  the  Order  in 
or  Your  Honour  no  doubt  observed  it  at  the  time.    The  statute  s(>eaks  of  the 

1  debts  and  the  Order  in  Council  mentions  the  "  actual  debts  "  of  the  Company, 
ny  distinction  between  those  that  are  privil^ed  and  those  that  are  not. 

quite  evident  that  those  who  drafted  the  Order  in  Council  were  of  opinion,  like 
lour  who  approved  it,  that  the  statute  was  not  limitative,  nnd  that,  while  exacting 
or  the  payment  of  the  privileged  debts,  the  statute  also  allowed  the  executive  in 
ment  which  it  might  make,  to  impose  the  condition  that  the  non-privil^ed  debta 
J  aid. 


Official  Correspondenre 


The  pereoni  with  whom  the  Govemmenl  denlt  could  hare  reftwed  thia  n«w  eaoMt 
but  M  it  was  in  the  intereat  of  the  Province,  the  Government  ilid  right  in  imporing  il,  ii 
from  the  moment  those  perenns  accepted  it,  the  condition  became  executory. 

Moreover  it  must  not  be  forgotten  that  the  statute  does  not  speak  of  the  Bm«  i 
Ciialeura  Riiilway  Company  which  remained,  andati!)  remains,  liable  forlhppaynienloli 
its  debut,  whether  privileged  or  not.  It  speaks  of  "all  persons  "or  "companies  "wirfiwk 
the  Government  micbt  deal- 

The  transaction  effienled  by  the  Government  was  not  with  peraons  fnrming  i  o 
company,  hut  really  with  the  original  company  reot^anized,  composted  of  uewahorclioldc 
but  legally  bound  to  the  payment  of  its  debts. 

The  Drder  in  Council,  now  in  question,  orders  that  the  payment  of  such  d«bte  nutof  I 
subsidy  ol  8()0,lXI<l  ncTea  of  land,  converted  into  money  at  the  rate  of  35  cents  |ier  ocrr, 
made  by  a  special  commi.HsioDer  to  be  appointed,  and  on  the  same  day,  April  Stnl.  1^ 
Your  Honour  signed  the  appointment  of  Mr,  J.  Chrysustfime  Langelier  for  lliot  piirpa 
that  is  to  say  "  to  pay."  aa  the  second  order  in  council  mentions  "  the  claims  againit  I 
"  Bale  des  Chaleurs  Railway  Company  in  conformity  with  the  provisioos  of  the  Otdar 
"  council  So.  237  of  April  ^3. 1801." 

The  lirat  Ordei  iu  Connctl  saya  :  "  That  the  aaid  dubts  and  claims,  after  ihey  ahall  hi 
been  approved  of  and  ueitii'jed  by  Mr.  A.  H.  Thom.  repreeeniing  the  company,  shall  be  pi 
by  a  person  named  for  that  purpose  by  the  Guvernmeut,  and,  in  default  of  such  approliUi 
and  such  certificaiea,  they  shall  be  paid  upon  a  judgment  Or  report  of  aibitrntor» 
any  cluimant.  In  the  caae  of  the  commiasiuner  named  by  the  Government  acccplini 
claim,  and  ol  the  aaid  Mr.  Thorn  refusing  his  certilicate,  then  aiid  in  each  caae  tbeclnlmji 
•ball  have  an  absohite  right  to  un  arbitration,  and  the  award  of  the  arbitrators  shall  thi 
decloi'e  that  the  costs  shall  be  at  the  charge  of  the  party  who  shall  fail ;  and  En  default 
the  said  Ihom  naming  un  arbitrator  after  llfteen  days'  notice  so  to  do,  thtr  commistiflil 
may  pay  the  claim  to  avail  for  all  lawful  purposes,  and  liia  action  shall  be  binding  upcn  i 
thepartiea." 

Thua,  in  virtue  of  these  two  Orders  in  Council,  Mr.  J.  C.  Langelier  became  the  troiW 
of  both  the  parlies  intereated;  aa  such  he  received  the  money  from  the  Guvcmmont  top* 
the  dcbla  oo  the  approbation  of  Mr.  Thnm.  who  gives  snob  apjirobntion  in  the  nam*  of  iS 
company  afted  examining  the  account ,  and  on  the  tefuBal  of  Mr.  Tliom  to  give  such  appn 
batiou  or  to  appoint  an  arbitrator  within  u  specified  delay,  Mr.  Langelier  pftya  oa  hi*  vfli 
authority  uiul  his  ticlion  hinla  all  parties. 

Lrt  us  observe  that  Mr.  Liingelier  has  not  the  right  to  refuse  to  pay  a  claim 
and  certified  by  Mr.  Thom  to  the  amount,  of  course,  of  the  appropriation  voted ;  for^i! 
Order  in  Council  aays  that  the  debts  shall  be  paid  by  a  Commifsioner  appointed  for 
purpose  from  the  mi>ment  tliey  are  approveil  hy  Mr.  Thom. 

All  that  boa  been  Aaid  above  may  be  summed  up  aa  follows  :  The  Legislaliire  rdM 
special  appropriatiun  arid  the  Executive  iliaiioees  of  auch  appropriation  within  the  timitf  i 
the  statute.  In  the  tint  place  there  is  the  legislative  authoriialiuii  to  lake  tlM  men 
from  the  public  funds,  then  that  of  the  Lieutenaiil-Govemor  in  Council  to  effect  Ibep"; 
menl  of  it.  Everything  is  complete,  all  that  remains  to  be  done  is  to  carry  it  out  and  plai 
the  necessary  moneys  in  the  hands  of  the  Commiaeioner- 

Tbe  moneys  are  placed  in  the  handa  of  the  Commissioner  who  pays,  as  he  is  bonail' 
do,  all  the  chvima  approved  by  Mr.  lliom,  and,  if  I  am  well  informed,  all  the  pfinT^" 
debts  approved  by  the  company,  repreaented  by  Mr.  Thom,  which  it  has  been  ponUe 
find  out,  audi  as  workmen's  wages,  provisions,  etc.,  have  been  paid. 

Amongst  the  claims  then  existing  agninat  the  company  was  that  of  Mr.  C.  X-  Ar 
strong,  the  contractor  of  the  road,  wliich  claim  was  established  by  the  certifluleofi' 
company's  engineer,  Mr.  Ugbt,  to  be  1298,043.6:!  and  accepted  at  thai  amount. 
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After  n^otiations  between  Meaera.  Thorn  and  Armstrong  the  latter  agreed  to  reduce 
ii  claim  of  $2d8,943.62  to  $175,000  in  final  settlement.  Mr.  Thorn  certifies  this  amount  and 
le  commissioner,  Mr.  Langelier,  pays  it  as  he  was  obliged  to  do  under  the  Order  in  Goun- 
il.  Mr.  Thom's  consent  to  such  payment  is  given  in  the  following  letter : 

''  Quebec,  April  24. 1891. 
J.CLANGELIERESQ., 

*'  Quebef . 

Dear  Sir, 

"  In  answer  to  yours  of  23rd  instant,  transmitting  for  my  approval  the  account  of  C.  N. 
Armstrong,  Esq.,  against  the  Baie  des  Chaleurs  Kai4way  Co.,  to  the  amount  of  $298,948.62, 
I  beg  to  state  that  I  refuse  to  approve  and  certify  that  account  for  more  than  one  hundred 
imd  seventy-five  thousand  dollars  ($175,000),  and  this  on  the  express  condition  that  Mr. 
Armstrong  shall  cancel  and  annul  his  contract  with  company  and  shall  give  full  and  absolute 
disharge  of  any  claims  whatever  against  the  road  or  anything  appertaining  to  it,  directly 
or  indirectly. 

"  Yours  very  truly, 

"  (Signed)        A.  M.  THOM." 

What  was  Mr.  Langelier  to  do  under  the  circumstances  in  virtue  of  the  two  order8  in 
oQocil  above  mentioned  ?  He  found  himself  confronted  by  a  claim  of  Mr.  C.  N.  Armstrong, 
lot  against  the  Government,  but  against  the  Baie  des  Chaleurs  Railway  Company,  a  claim 
dmitted  by  the  latter  in  full,  approved  to  the  amount  of  $175,000  by  Mr.  Thom,  acting  for 
lie  reorganized  company.  He  had  no  alternative  but  to  pay.  This  he  did  on  receiving 
le  following  receipt : 

'•  I,  Charles  N.  Armstrong,  contractor  for  the  construction  of  the  Baie  des  Chaleurs  Rail- 
way, do  hereby  grant  a  full  and  complete  discharge  and  quittance  to  the  Baie  des  Chaleurs 
Bailway  Company  of  all  and  every  claim  of  whatsoever  nature  and  kind  which  I  have  or 
may  have  against  the  said  company,  and  I  further  agree  to  cancel  and  annul,  and  I  do  here- 
by cancel  and  annul  the  contract  and  agreement  enterered  into  with  the  said  company  on 
the  ninth  day  of  June,  1886,  for  the  construction  of  the  said  Railway. 

"  I  hereby  authorize  the  said  company  to  take  possession  of  the  works  on  the  said  rail- 
way, and  all  materials  provided  for  the  construction  of  the  line,  t(^ether  with  all  the  rolling 
stock  placed  on  the  line  in  furtherance  of  the  provisions  of  said  contract,  June  9,  1886. 

"  And  I  further  transfer,  assign  and  make  over  to  the  said  company  all  and  every  claim 
'  which  I  have  or  may  have  against  Henry  Macfarlane,  or  the  insolvent  estate  of  Henry 
*  Macfarlane  and  Son,  and  said  company  is  hereby  authorized  to  use  name  in  enforcing  or 
'collecting  such  claim. 

"  Signed  at  Quebec,  this  28th  day  of  April,  1891. 

"  (Signed),  C.  N.  ARMSTRONG." 
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Such,  Your  Honor,  is  the  vrliole  of  thU  matter  «{  the  Biiie  des  Chaleura  Railwnj  to  n 
fnr  na  the  OovemmciiC  is  uoncerni^il.  It  is  fuJly  ntabliehed  by  all  that  i)rece(lM  lhitt*T«t}- 
lliin)!  ihnl  has  been  done  is  legal,  lo  couformtcy  wilh  the  statute  aiiil  the  Unlen  iDOimiiil 
approved  hy  you, 

¥ou  were  good  enough  to  reoommeud  Hf.  Garneau  (iia^e  C  of  your  k-ltei)  to  tci;  ihu 
eveiy  thin^  was  done  according  to  law  anil  on  the  report  of  the  Attorney  General,  anil  iw 
add  that  Mj'.  Guruenu  told  you  ihat  he  would  comniutiicnte  with  Mr.  Uobliloux  who  wh  ill 
at  the  lime  ;  that  on  April  23rd  Mr.  Garneau  inftirmeU  yuii  that  the  Atti  rney  QMter»l  Iml 
repoited  tn  him  that  everything  was  according  to  kw.  Mr.  Garnean,  th<-refore.  undnronr 
diri'Ctiun,  took  all  the  iifCi-sB'iry  precautions  as  to  the  legal  xide  of  the  question. 

I  may  adit  wilhool  feaiolcontradictiuu  thai  the  action  -ilthu  Goviu-nment.  Intbianul- 
ter,  iBi)errect1y  honoujahle  nnd  in  the  puMic  interest. 

Public  interist  required  that  this  n)ad  be  huilt  witbiii  the  shortest  povsiblc  deUy :  I 
the  Fedeml  and  thi-  Piovinciul  Uoverntneiits  had  adinitled  this  by  having  ixntsidor^li 
eubeidiea  v..ted.  which  unf.irtunately  have  been  expended  without  any  very  app&rtvUK 
for  the  undei-taking. 

Whenever  ihiti  question  wai  discussed  before  the  L^islative  Assembly  of  Quebec  tha 
members  were  unanimous  )n  voting  new  upprupriatiooe,  Hud  in  stating  that  ihe  ProtioM 
should  make  great  f4Uriiii:es  to  assure  th<!  const  met  ion  of  tlie  roail,  and  the  citations  w^ilc 
Your  Honour  has  been  g'>od  enough  to  make  iuyourletluruf  the  wonls  which  I  |iron«iino«d 
OH  the  subji-ct  on  variouH  occasions,  showed  that  I  was  but  the  interpreter  of  the  wiihetd 
all  the  membeiB  in  recommeudiug  that  further  sacrilices  )>ti  mule  for  the  object.  This  rijul 
niiu)  tlirough  the  whole  of  Gaapesia,  «n  immense  tract  of  cuntry  with  n  rich  aoil.  splondi^ 
forests  which  arc  the  property  of  the  Province,  and  peopled  by  eta  iatelligoiit  luiil  liUioriaiii 
pi.pulation.  Every  one  haa.long  beeu  convinctnl  that  this  roidsturtingfrom  the  Inleruulofii4 
alMetapedia  and  running  as  far  as  oeeiui  navigation,  would  offer  inappreciable  uommeroii 
luJvnntnges  not  only  to  Ouspesia  but  also  to  the  whole  ofUamida,  while  giving  an  imt. 
additional  value  to  the  Crown  Lands  and  developing  colonixation.  ltd  rivore  and  its  lake 
teeming  with  liah  attract  a  host  of  wealthy  people  who  p.iss  the  summer  ther«  and  i 
a  ooiisiilerable  amount  of  money. 

The  outistruction  of  this  railway  whioh  waa  so  ardently  desired  bad  been  amuted  to 
two  years  by  the  iniputeucy  of  the  company  aud  its  notorious  state  of  insolvency.  Anda 
ilsshaiL'holdetB  and  direciorB  refused  to  give  up  their  charlers  to  persona  who  wero  atfle  d 
ijnish  the  work,  tbe  Government  thought  proper  last  sesdion  te  gpt  itself  liutboriMil  li 
cancel  the  charter  i>f  this  company,  nmongsi  othera,  if  it  were  necessary. 

I  am  convinced  that  if  this  power  had  not  been  given  to  the  Executive  by  the  Legii 
lature  of  the  Province,  the  old  shareholders  and  directors  would  never  have  oonsentedto 
make  over  their  rlghta  to  Mr.  Cooper  ntid  the  others,  and  that  they  would  baveremaiaodu 
pennaiienliind  insurmountable  obatach^  to  the  construction  of  the  railway  which  « 
admitted  to  be  in  the  public  interest,  aud  for  which  the  Parliament  nt  Canada  antf  tin 
Legislature  of  Quebec  had  already  made  such  great  sacrilict-s. 

Fearing  that  their  charter  would  be  cancelled  together  with  all  ihc  inevitable  ts 
legitimate  consequences  thereof.  Air.  Itobiteille  and  the  others  prcferreil  to  sell  their  rij^l 
to  Mes»ra  Cooper  et  al.,  who  touk  their  places  both  iia  shareholders  and  as  director*  of  tb 
conipimy.  It  U  with  the  latter  that  the  Government  has  had  dealings  ;  it  is  by  ifaemttaM 
the  work  is  actually  being  done,  and  it  is  thanks  to  them  and  lo  the  action  of  your  QoWtt" 
ment,  that  the  construction  of  thut  railway  is  now  assured. 
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Your  Honour  has  but  to  glance  at  the  annexed  message  from  the  company's  engineer 
to  see  with  what  vigor  and  rapidity  the  work  is  being  pushed  on  since  Messrs.  Ck>oper  &,  Co. 
have  been  able  to  set  to  work,  and  this,  notwithstanding  the  legal  difficulties  raised  by 
MacfHrlane,  the  sub-contractor,  who  has  delayed  them  for  several  weeks,  and  also  in  spile 
of  the  proceedings  of  the  Senate  which  have  had  the  effect  of  causing  a  lor<s  of  valuable 
time  for  the  chief  parties  interested,  and  of  greatly  hampering  the  progress  of  the 
undertaking. 

I  am  further  petsonally  informed  that  the  company  employs  450  men  in  addition  to  its 
staff  of  engineers. 

By  the  purchase  of  powerful  lamps  it  h>is  place<l  itself  in  a  position  to  push  on  the 
work  day  and  night.  It  has  repaired  the  first  6(>  miles  of  the  road  and  put  them  in  running 
order. 

The  stK^tion  extending  from  the  60th  to  the  80th  mile  is  under  construction,  the  w<  >rk  is 
far  advanced  and  will  certainly  be  finished  this  year  unless  there  its  exceptional  weather 
which  it  us  impossible  to  foresee.  The  rails  for  that  section  have  arrived  at  Point  Levis  and 
are  being  shipped  to  the  line. 

Contracts  have  been  made  with  the  Dominion  Bridge  Company  for  all  the  metal  bridges 
on  the  20  miles,  and  they  are  being  prepared. 

Temporary  bridges  have  been  built  everywhere,  eren  on  the  Grand  Cascapedia,*  until 
the  metal  bridges  can  be  put  up.    The  stone  piers  of  the  latter  bridge  are  well  advanced. 

The  company  has  deposited  $200,000  in  the  bank  to  pay  the  men  and  for  the  materials 
it  may  require,  and  it  will  carry  out  its  contract  in  full. 

Tliis  information  is  confirmed  by  a  letter  of  Bev.  Mr.  Gagn^,  cure  of  Maria,  which 
reads  as  follows : 

Quebec,  September  9th,  1891. 

HOKODRABLE  HoNOR^  MeRCIEB. 

Prime  Mimster, 

Sir, 

I  went  to-day  to  your  office  to  speak  to  you  but  I  was  unable  to  see  you,  as  you  were  at  the 
council.  I  have  very  go«)d  news  to  give  you  from  our  county.  The  crops  are  splendid.  We 
have  not  had  such  good  ones  for  many  years.  When  I  left  Maria  on  August  24th,  I  was 
tol J  that  the  work  on  the  railway  watt  being  actively  pushed  on ;  that  400  or  500  men  were 
at  work.  I  saw  the  contractor,  Mr.  Hogan,  who  told  me  that  the  locomotive  would  run, 
(his  fall,  to  the  end  of  the  20  miles  under  construction.  I  also  heard  that  the  labourers  were 
paid  regularly.    I  heard  no  complaints 

I  have  the  honor,  &c., 

(Signed)         J.  GAGNlfe, 

Priest. 

As  regards  the  probity  of  the  transaction,  in  so  far  as  the  Government  and  the  company 
are  concerned,  it  is  beyond  question. 

You  have  before  you,  to  coiivinc<^  you  of  it,  all  the  facts  set  forth  in  the  records  to 
which  you  refer,  and  you  have,  especially  the  evidence  of  Messrs.  Cooper,  Thom  and  Lonefi- 
gan,  who  formally  declare  that  everything  was  strictly  done  onja  business  basis  only,  and 
that  there  was  no  intermediary  between  the  Government  and  the  company. 

54 


Hr.  AnnatTongev^ndeflares  that  the  GovemmeDt  effected  the  belt  [KBtiblelniDMdim 

under  the  circumstances. 

Mr.  Cooper,  the  president  of  the  coniiiflny,  says  at  page  IM  of  the  Senate  report  on  lh( 
investigation  : 

By  the  Hon.  Mr.  Ltrngeltfr  ; — 

"  Q.  During  the  negotifttione  which  took  place  between  your  ayndicate  and  Ihe  Qoiuir 
"  meol  of  the  I^ovinee  de  Quebec,  was  it  inainuated,  or  intimated,  or  hinted  to  you,  (BreO- 
"  ]y  or  indirectly,  that  you  should  have  Ur.  Pacaud  to  approach  the  GoveroiueDtofQutbMl 

■'  A.  No. 

"  Q.  Of  what  nature  have  been  your  negotiatitin3''or  transactiona  with  the  Quebec  Oo- 
"  vernment  in  connection  with  this  agreement  ?  Was  there  any  boodling,  woe  there  anfthing 
"  improper  in  these  negotiationa  ? 

"  A,  I  have  no  knowledge  of  it. 

"  Q.  The  whole  thing  then  was  conducted  in  a  buBiness-Jike  manner,  aa  between  butinas 
"  men  and  buainesa  men  ? 

"  A.  It  wua.  The  undertaicing  I  had  was  that  the  road  wns  to  be  delivered  to  the  ntv 
'■  syndicate  free  of  debt  or  litigation,  ami  that  the  new  ayndicate,  which  through  niyinfluenc* 
"  was  organized,  was  to  take  up  the  roa^  and  build  it.  I  had  two  objecte ;  oae  waa  toaeiure 
"  A  debt  1  was  afaiil  I  was  going  to  lose,  whioh  amounted  peraonally  and  through  my  con- 
"  nection  with  the  firm  of  Cooper,  Fairman  A  Co,,  to  $22,00(1.  I  saw  it  was  going  to  be  low 
"  by  litigation  and  wrecking,  that  the  road  had  been  left  in  a  shape  for  a  year  aud  a  hilf 
"  which  was  very  bad,  and  the  rolling  stock  which  I  had  furnished  to  the  mad  wns  Ijiag 
"  e:(poeed  to  all  weathers,  summer  and  winter,  and  I  had  paid  my  money  for  tbat  stock. 
"  and  never  got  a  penny  for  it.  1  felt  that  litigation  waa  going  to  ruin  the  whole  chance  of 
"  getting  anything  out  of  that  debt.  I  urgnd  to  the  best  of  my  endeavours  Mr.  John  J. 
"  McDonald  to  take  it  up.  He  was  a  friend  of  mine,  and  I  begged  and  and  beseeched  him 
"  to  organize  a  syndicate,  and  I  gut  fairly  dishearttned  when  he  told  me  he  was  Koing  lo 
"  England  and  would  abandon  the  whole  project,  I  said  :  If  you  go  to  England  and  lesvs 
"  the  road  ID  the  shape  it  is  I  "hall  endeavor  to  reorganise  a  syndicate  to  take  it  oni. 
*  I  would  never  hB,ve  taken  that  step  except  on  these  conditions  if  you  had  given  me  the 
"  road  for  a  present.  I  would  not  be  identilied  with  all  this  scandal  and  disgrace,  such  a 
"  appears  in  the  paperfl. 

By  Hon.  Mr.  Miller  .-— 

"  Q.  What  do  you  mean  ?    Do  you  mean  the  Pacaud  scandal  ? 

"  A.  I  mean  that  all  this  scandal  is  detrimental  to  my  success  in  carrying  the  wirt 
"  through.    Tlie  road  la  going  to  be  short.'' 

Mr.  Thoni.  secieiary  and  director  of  the  company,  says  at  page  ISO. 

By  the  Hon.  Mr.  I^ngdier  :— 

"  Q.  At  these  several  interviewa  which  you  had  with  the  Government,  was  Mr.  Pac«u<i'' 
•name  or  anybody  else's  name  mentioned  or  hinted  at  by  any  member  of  thcGoverninenl* 
"  A.  I  do  not  quite  understand  your  (question. 
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"  Q.  Was  any  name  mentioned  as  being  the  name  of  a  party  to  whom  you  should  speak, 
or  whom  you  should  approach  ? 

"  A.  Never. 

"  Q.  Your  interviews,  if  I  understand  you  rightly,  were  eimply  business  interviews  and 
solely  with  the  Government,  such  as  might  take  place  between  businesH  men. 

"  A.  Certainly. 

'*  Q.  Business  men  who  want  to  do  an  honest  transaction  ? 

"  A.  I  think  so. 

''  Q.  When  you  settled  with  Mr.  Armstrong,  did  Mr.  Pacaud  see  you  about  the  settle- 
ment? 

"  A.  No  Sir. 

'*  Q.  Mr.  Pacaud  never  saw  you  ;  you  were  not  asked  by  Mr.  Pacaud  to  settle  with  Mr. 
Armstrong? 

*'  A.  No ;  during  all  the  negotiations  I  do  not  think  I  saw  him  more  than  twice,  once  in 
New  York  and  once  in  Quebec. 

"  Q.  Did  he  make  any  propositions  as  to  his  getting  something  ? 

"  A.  Not  any. 

**  Q.  He  never  spoke  to  .you  of  that  ? 

''  A.  I  spoke  to  Mr.  Pacaud  at  various  times  after  the  business  was  concluded  with  the 
Qovemment.  During  the  progress  with  the  negotiations  I  never  had  any  interview  with 
Mr.  Pacaud." 

This  is  what  is  stated  by  Mr.  Lonergan,  page  222 : — 


By  Hon.  Mr,  Langeher : — 

^  Q.  You  must  have  been  aware  of  all  the  negotiations,  which  have  been  going  on  with 
*  the  syndicate  which  took  up  the  company  and  the  Quebec  Government  ? 

**  A.  My  clients  informed  me  so  far  as  they  might  have  thought  it  necessary  to  the 
'  advice  I  might  give  them. 

"  Q.  Did  it  come  to  your  knowledge  that  any  improper  transaction  or  proceedings 
'  vere  going  on,  or  were  to  take  place,  between  the  Government  of  Quebec  or  any  of  its 
'  members  and  the  syndicate  ? 

".  A.  Any  knowledge  of  that  kind  which  I  have  is  derived  from  the  proceedings  of  this 
'  committee. 

"  Q.  You  never  heard  of  anything  improper  before  ? 

*'  A.  No." 

Finally,  Mr.  Armstrong  says,  page  221 : 

By  Hon.  Mr.  LangeUer : — 

"  Q.  Am  I  to  understand  that  your  claim  of  $298,000  was  a  genuine  claim  or  a  boeus 
claim  ? 

"  A.  It  was  a  perfectly  genuine  claim  and,  in  fact,  there  were  some  items  that  I  did 
Slot  get  into  it 

"  Q.  So  that  your  claim  was  not  a  put  up  job,  but  a  legitimate  claim  against  the  com- 
pany? 

"  A.  Yes,  and  approved  by  every  official  of  the  company,  and  cannot  be  denied  by 
anybody. 


'■  q,  Hnd  the  Governmenl  anj  thing  to  du  with  the  settlement  of  llie  claim  f 
■'  A.  Nothing,  whatever,  f  scept  the  payment  of  the  ftniOiiut, 

"  Q.  What  yi.u  hml  tu  puy  to  Mr.  Pacaud  was  not  foi'  settling  a  claim  a^inat  the  Ouvrr 
"  nieni  ? 

i-luim  ogainet  the  Qovemment  at  all. 
u  did  pay  to  Mr.  P.icftiid  muat  have  lieeii  pai.l  to  j^ctllu  y-.ur  clnira  •« 


'■  A.  I  hMd  11 
■'  CJ.  What  yoi 
"  the  iii-WBy].dit;ai 


"  A.  It  waa  my  claim  against  the  company.    The  iiew  eyndicaie  did  not  exist 

"  Q.  Du  jou  think  iliat  ihu  Oovornuieni  paid  too  much  li>  the  I'ompany  for  doiiij;  lb» 
"  work  they  have  undertaken  ? 

"  A.  No,  1  think  it  waa  a  portectly  g<iO(l  huainena  nriangement. 

"  Q.  Did  liny  member  of  the  Governun'nt,  directly  it  indirectly,  tell  yoii  or  iotimaU  ^ 
"  you,  or  liiiil  tu  you,  that  you  should  apply  to  Mr.  Fai:Aiid  togetaaett  enient  of  your  oUim' 

"  A.  I  never  had  a  w.ird  to  say  to  any  member  of  the  Goverument. 

"  Q.  Your  never  sav  any  member  of  the  Qovernmeut  with  regar.l  to  the  aettlemHiit  ol 
"  of  your  claim  ? 

"  A.  Never. 

"  Cj.  Tlie  settlement  took  place  entirely  betweeu  you  and  the  members  of  the  Com(»Df 
as  re-ofgftniaed  '/ 

"  A.  With  Mr.  Thom  ;  he  waa  the  party  who  acted  for  the  aynilicate." 

It  rtaults  from  the  above  that  the  negotiations  between  the  Government  and  tbe  Com- 
pany have  been  conducted  in  the  most  regular  and  buMoiirable  iiianner  [lOBsiblc? 
businet«  basis  only,  and  that  nothing  haa  occurred  whioh  can.  either  directly  or  indirecU}, 
give  rise  to  anspicions  sa  to  the  peifectly  honourable  charucti^r  of  [he  traiMactiun  as  re^nuili 
the  Government  and  the  Company. 

Moreover  it  is  quite  evident  that,  without  the  Paean  d- Arm  strong  incident,  no  unewmilii 
have  dre^imed  of  makiug  the  slightest  insinuation  ng:iinat  the  trunsautiou. 

This  Pa  can  d- Arm  strong  incident  is  vtry  regreitiible  and  it  in  myduty  to  condemn, 
the  severest  teima,  the  extraordinary  bargain  made  between  theae  iwu  parties,  and  if  r 
colleagues  »r  myself  had  had  any  knowledge  of  it,  all  Degotiattona  would  have  ceased.  Aad 
it  is  doubtleaa  becaute  ihey  were  convinceil  of  tliia  that  Ibo^e  gentlemen  so  carifullv  ooo- 
cealed  their  trunsacti.n  anJ  kept  it  entirely  secret,  when  it  would  have  heeu  so  easy  for  lb. 
Armstrong  to  inform  the  miniateis  vr  some  of  tliem  of  the  exaciion  of  which  he  wai  lb« 
victim. 

Your  Honour  sums  up  the  evidence  given  before  the  Senate  Qonimittee  with  referenw 
to  the  use  made  of  a  poilion  of  the  *100,(KJO  by  Mr.  Pacand,  and  seoma  to  think  tliti  tl"' 
notiB  paid  by  Mr.  I'acaud  were  those  nnade  liy  him,  and  endoroed  by  the  Honuurabli 
MMsra.  C.  A.  P.  Pelletier,  Francois  Lan«elier.  Charles  Langelier  and  myself. 

In  thiit  connection,  it  is  imi>ortant  tha.t  Your  Honour  should  not  lose  sight  o(  the  f> 
ihat,  although  the  above  mentioned  persons  Wi're  jointly  and  severally  responsible  tor  t! 
paymi  nt  of  the  notes,  as  endoisem,  Mr.  Pac«ud  waa  the  sole  promiaaor;  that  the  proceeds 
of  these  notes  were  not  intended  for  y)erHonal  j.nrijoses  nor  for  purpi  ises  connected  wiili  tti' 
]Mililica  of  the  Piovince  of  Quebec  ;  hut  that,  with  the  exception  of  one  nr  two,  the  note 
weie  to  be  used  in  making  the  necessary  ileposits  for  oontestationo  of  Fwlerml  elections,  for 
counter-petitions  and  disbursements  which  might  become  neoeasary  after  the  Dominion 
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eneral  elections  of  March,  1891.  As  regards  the  proceeds  of  one  or  two  of  those  notes 
rhich  I  have  just  excepted,  they  were  disbursed  to  pay  some  expenses  incurred  during  the 
aid  Fetleral  elections,  for  the  benefit  of  one  of  the  political  parties  to  which  the  persona 
rhose  names  were  on  the  notes  belonged. 

I  had  endorsed  these  various  notes  in  blank  when  I  started  for  Europe  in  the  early  part 
>f  last  March,  and  had  handed  them  to  Senator  Pelletier  for  the  purposes  above  mentioned. 

This  is  clearly  shown  by  the  evidence  of  Mr.  Pelletier  before  the  Senate  Committee, 
>age8  150,  151  and  152- 

By  the  Hon.  Mr.  McTnais  : — 

*•  Q.  Had  they  anything  to  do  with  the  Baie  dea  Chaleurs  Railway  ? 

*'  A.  Not  in  the  least,  I  am  willing  to  answer,  however.  I  thought  Mr.  Barwick  said 
this  morning  that  the  proceeds  of  these  notes  were  used  to  pay  the  debts  of  Mr.  Mercier, 
Mr.  Langelier  and  myself. 

'*  Mr.  Barwick  : — 

'*  No  ;  I  said  the  proceed?  of  the  letter  of  credit  were  used  to  pay  Mr.  Mercier^s  debts 
and  your  personal  obligations,  being  the  obligations  on  that  note. 

•'  Hon.  Mr.  Pelletier  :— 

"  The  proceeds  were  not  used  to  pay  niy  personal  debts.  To  «how  you  that 
'they  had  nothing  to  do  with  the  elections,  I  will  say  that  after  the  elections  were 
'  over,  it  was  expected  that  a  good  many  elections  would  be  contestod  and  a  grK)d 
*  many  counter  contestations,  and,  of  course,  nearly  all  our  iriend?*,  whether  elected  or 
'defeated,  were  interested, 'but  had  not  the  means  to  fyle  the  deposits  in  the  court  or  in 
the  Treasury  Department,  as  the  law  requires,  of  $1000  in  each  case.  As  in  many  other 
cases,  I  endeavored  to  help  my  friends.  It  wns  a  private  matter,  and  Mr.  Mercier,  before 
leaving  for  Europe,  expecting  this  would  be  required,  left  in  my  hands  three,  or  I  would 
not  be  sure  that  it  was  four  notes,  endorsed  in  blank,  in  case  we  would  require  money  to 
to  help  onr  friends  make  these  deposits.  I  kept  thfse  notes  until  they  were  requiie^l, 
and  these  amounts  were  raised  foj  a  good  many  petitions  and  counter  contestations.  In 
the  absence  of  Mr.  Mercier  we  filled  np  these  notes,  endorsed  them,  and  I  never  saw 
anything  of  them  afterwards.  They  were  placed  in  the  banks  and  used  for  making  these 
T  etitions  and  counter  contestations  in  the  courts." 

"  By  Hon.  Mr.  Miller  :— 

"  Q.  In  whose  hands  did  this  money  go  ? 

**  A.  I  never  saw  a  dollar  of  it. 

"  Q.  Then,  how  do  you  know  how  it  was  used  ? 

**  A.  My  friends  said  they  got  it  for  this  purpose,  as  far  as. I  am  able  to  say. 

"  Q.  You  believe  it  was  used  for  that  purpose  ? 

**  A.  I  not  only  believe,  I  am  positive. 


"  By  Ron.  Mr.  £auJ&acA  .'— 

"  Q.  How  were  they  paid? 

"  A.  It  was  not  expected  they  would  have  to  be  paid.  We  especleJ  they  would  be 
"  renewed  until  tho  contestations  weru  over. 

"  By  Hon.  Afr.  ifeGallum  : — 

"  Q.  I  think  you  said  Mr.  Mereier  left  these  notea  in  bUnk  ;  what  are  wo  Id  umienund 
"  by  that  ? 

"  A,  I  say  he  endoraeil  the  nates  in  blank ;  the  amount  wa^t  not  put  on, 

"  Q.  Mr.  Pacaud's  nami;  was  not  on  it,  then  ? 

"  A.  No.  I  had  tlio  blank  endorduments  ;  hp  left  me  the  blanks  endorsed  and  we  liiy 
"  up  the  notes  afterwards.    He  simply  left  the  blank  paper  with  the  endorsement  on  it 

"  By  Hon.  Mr.  BoiiUon  :— 

"  Q.  You  say  the  amount  was  left  blank  ? 

"  A.  I  sny  it  was  a  blank  paper  on  which  Mr.  Mercii.'r  bad  put  hii!  name  aa  endonfi  n 
"  ease  we  would  want  it." 

At  page  23  uf  your  letter,  Your  Honor  says  ; 

"  Ou  the  same  diiy  [May  15)  Mr.  Fauaud  bought,  by  a  cheque  drawn  aKBUt  the  wD'' 
"  amount,  a  bill  of  exchange  on  Paris,  in. favor  of  Hon.  Mr.  Mereier  to  the  amouol  n( 
■'  *5,0(IO.O«,  which  yielded  25,mi  francs." 

The  evidence  of  Mr.  Lafrance,  the  Cflshier  of  La  Banque  NationRle  at  Quebec  (|»(tP 
77-78),  established  that  these  86,000.00  were  token  out  of  the  proceeds  of  a  note  of  Mt, 
Faoaiid's  endorsed  by  Mr.  Va.lliere  and  secured  by  one  uf  the  cheques  which  Your  Uoonur 
meotions. 

On  the  other  hand,  I  nm  informed  that  this  amount  was  rpisi'd  by  means  of  one  of  iW 
f  blank  forma  signed  by  me  which  I  bad  left  with  Seniilor  Pellelier  bi'fore  my  departi're  fur 

I  Euro(  e.     I  have  not  had  fiii  opjioriunilj  nf  nscertnining  which  of  thi'se  twn  venfiotis  is  ilie 

But  in  any  ca«e  I  affirm  that,  being  in  Europe  and  finding  that  I  wanted  that  amount,  I 
aaked  for  it,  being  convinced  tliat  it  could  be  raised  on  0[ie  of  the  signed  blank  forms  vhicb 
I  had  left,  and  of  couisi:  with  the  intention  ofpayiuKmynelfihe  commercial  paper  ^mploytd 
to  procure  that  umount  for  me.  as  it  was  for  [jeritonal  expenses. 

I  further  afhrm  that  when  I  aaked  for  that  sum,  I  was  ignorant,  atid  I  remained  ignonnt 
lung  after,  of  the  fact  that  that  Iransactiun  of  the  Bale  des  Chaleurs  Railway  lioilbNO 
effected,  and  that  I  only  heard,  some  time  after  my  return  to  Cuniida  frnni  the  report  of  the 
proceedings  of  the  Senate  publistied  in  the  newspapers,  that  Mr.  P.icaud  bad  obtained  h  lum 
of  110(1,000  or  liny  other  sum. 

At  page  !■")  of  your  letter  Your  Honour  mentions  n  conversation  which  you  had  between 
April  23  and  26  last  with  Mr.  Ganieau,  the  acting  Premier,  iu  which  he  told  you  "th»t 
strong  pressure  was  being  brought  to  bear  upon  him;  that  he  was  required  lo  do  thiogs 
which  were  repugnant  to  him ;  that  threats  were  made  to  him  of  cabling  to  the  Hon.  Mr. 
Mereier,  and  he  added  that  he  was  inclined  to  resign." 

I  Hsked  Mr.  Garneau,  my  colleague,  for  explanations  on  this  point  and  he  tells  mc  that 
be  tbijiks  Your  Honour  gives  his  wotds  pretty  exactly,  but  that  without  eiplanaiioD  liiey 
might  give  ri^e  to  a  different  impression  than  that  which  be  wished  to  convey.  Mr.Gameau 
calls  my  attention  to  the  fact  that  he  wus  then  acting  Premier,  acting  Treasurer  and  CoD' 
miesioner  of  Public  Works ;   that  consequently  he  had  a  three-fold  responsibility,  whicl> 
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fatigued  him  all  the  more  that  he  was  then  ill,  and  that  on  the  whole  he  disliked  to  effect 
the  transaction  notwithstanding  the  strong  pressure  brought  on  him  to  fmish  it  until  he  bad 
obtained  satisfactory  security  and  the  opinion  of  the  Attorney-General,  which  moreover  my 
colleagues  exacted  as  well  as  himself;  but  that  as  soon  as  he  had  obtained  the  deposit  of 
debentures  to  the  amount  of  $oOO,OiX)  bearing  first  mortgage  on  the  whole  road,  he  felt  more 
at  his  ease  and  thought  the  transaction  could  be  effected  without  danger.  Mr.  Gameau 
even  adds  that  he  informed  Your  Honour  of  this  at  a  subsequent  interview. 

Mr.  Garncau  especially  desires  it  to  be  known  that,  in  saying  that  strong  pressure  was 
being  brought  to  bear  on  him,  he  did  not  wish  it  to  be  understood  that  it  whs  unlawful  ox 
undue  pressure ;  but  that,  having  been  engaged  in  negotiations  for  several  days  with  the 
new  syndicate  without  coming  to  any  conclusion,  he  was  at  every  moment  threatened  by 
Mr.  Thom,  who  represented  the  syndicate,  that  the  negotiations  would  be  broken  off  and 
the  matter  entirely  abandoned,  all  the  more  so  that  his  colleagues  in  the  ministry,  who 
'were  convinced  that  the  transaction  was  an  advantageous  one  for  Province,  told  him  that  it 
would  not  be  wise  to  lose  such  an  excellent  opportunity  of  assuring  the  construction  of  the 
road  within  a  short  delay. 

Moreover,  this  very  frank  communication  made  to  you  by  the  acting  Premier  is,  it 
seems  to  me,  the  very  best  proof  of  the  go<xi  faith  and  honesty  with  which  he  conducted  and 
wished  to  complete  all  this  transaction.  Your  Honour  states  so  yourself  in  your  letter  that 
Mr.  Gameau  kept  you  posted  as  to  everything  he  did  almost  daily,  and  seems  to  have  con- 
sulted you  whenever  he  was  embarrassed.  So  much  so  that  you  deemed  proper  to  re-assure 
him  yourself,  and  to  contribute  towards  doing  away  with  his  hesitations. 

Your  Honour,  (at  page  6  of  your  letter),  gives  the  text  of  a  despatch  of  the  Attorney 
General,  Mr.  Robidoux,  dated  April  18,  1891,  worded  as  follows : 

Honourable  Pierre  Garneau, 

Commissioner  of  Public  Works, 

Quebec. 

I  fear  to  be  detained  here  by  illness  longer  than  I  thought.  You  may  proceed^to  busi- 
ness in  my  absence.  I  ratify  in  advance  all  you  will  do  in  the  matter  of  the  Baie  des  Cha- 
leurs  railway.  Langelier  will  tell  you  exactly  what  was  decided  upon  before  the  departure 
of  Mr.  Mcrcier.  I  am  informed  that  any  delay  in  this  matter  may  be  prejudicial  to  the 
interests  of  the  enterprise  and  of  the  Province. 

(Signed),  J.  E.  ROBIDOtJX. 

Although  I  cannot  see  the  bearing  of  this  citation,  I  nevertheless,  in  my  anxiety  to 
give  you  every  possible  explanation,  thought  proper  to  ask  Mr.  Robidoux  under  what  cir- 
cumstances this  despatch  was  sent,  and  his  answer  waa  that  he  was  confined  to  his  house 
by  serious  illness.  During  that  illness,  Hon.  Mr.  Garneau  went  on  two  different  occasions 
to  see  him  and  consult  with  him  on  the  principal  matters  then  before  the  Cabinet.  After 
conversing  about  the  Baie  des  Chaleurs  matter  with  Mr.  Garneau  and  discussing  all  the 
points,  Mr.  Robidoux  led  Mr.  Gameau  to  hope  that  he  would  be  well  enough  to  be  present 
*t  the  meeting  of  the  Cabinet,  which  was  to  be  held  on  the  date  of  this  telegram,  April  17. 
On  that  day,  Mr.  Robidoux's  health  did  not  allow  him  to  travel  from  Montreal  to  Quebec, 
80  he  sent  the  above  telegram  to  Mr.  Garneau.  This  telegram  was  the  expression  of  the 
opinion  of  Mr.  Robidoux,  who,  from  the  information  he  had  derived  either  from  me  or 


Dtlieis  of  hia  colleagues,  thought  it  wtte  importftnt  that  the  matter  be  conclutlpd  at  ooce  l« 
allon-  the  renrgnnize*!  company  to  commence  work  in  the  spring. 

Before  rertdiing  the  conclusions  of  your  lelter,  which  I  cited  at  Ihe  beginning  ofthis 
one,  Yonr  Honour  raake»  the  tcrflowing  remtirk  : 

"  There  would  reem  to  exist,  between  the  Qovernmeiit  and  the  creililorsof  the  PmiinM, 
a  barritT  at  which  tribute  is  levied  before  justice  is  done  to  clairaantu." 

J  am  quite  sure  that  Your  Honour  hna  not  mtide  this  Aasenion  without  weighing  lli« 
whole  extent  of  iC«  bearing  and,  if  yon  were  convinced  thu  such  a  barrier  existed,  it  would 
be  not  only  your  right  but  even  your  duty  to  aj^iat  mi;  in  making  it  knnwn,  in  harini  ii 
removeil  and  [luniahing  those  whu  might  have  set  it  uji  aud  miide  usl- of  it  for  feiMul 
«nde  to  the  detriment  <if  the  jmblic  interest.  As  for  me  I  n<.-er|  notlell  you  that  lam  i^mnal 
of  the  exiatpnce  of  auch  a  barrier. 

At  [lage  26  of  your  letter,  Your  Honor  says  : 

"  It  would  apfiear  that  the  Government,  when  piiyiug  thell7u,00ll  to  Mr.  ArnisirDng 
made  a  i^yment  to  a  persiai  to  whom  it  owed  nothing  and  to  whom  the  Baie  dea  Cbaleun 
Railway  Oompiiuy  owed  debentures  only  ;  that  in  view  of  the  evident  intent  of  the  Act  M 
Vio.,  cbap.  88,  paragraph  J,  and  of  your  declarations  made  to  the  Housp,  ihe  Gi.venimeni 
even  with  the  conaent  of  the  company  as  reorgariisetl,  tthould  not  have  vaid  Mr.  Armstrong 
»ny  part  of  the  *28(>,IK)0  before  the  company  had  been  entitlr  d  to  them  by  works  to  be  pM- 
fonned,  the  pretensions  of  Mr.  Armstrong  liOt  coming  within  the  eategoty  of  the  debtsof 
which  Ihe  e.tatute  authorized  Che  settlement  before  the  sulwidy  waa  earned  tfatongb  vvii 
done  ;  that,  when  it  paid  Mr.  Armstrong  the  sum  of  tI75,iKX)  the  Government  paid  it  t->  the 
person  against  whom  creditors  of  the  clars  mentioned  in  the  statute  where  to  be  protocioJ ; 
and  that,  at  all  evi'iiin,  the  sum  of  SlOO.ono,  which  went  to  Mr.  Rvcaiid.  ha*  deprived,  by  jw 
much,  a  public  enterprise  of  the  subsidy  granted  it  by  a  vote  of  tlie  Legislature.  " 

I  have  already  shown  that  Mr.  Arm>'Iroiig's  cluim  had  been  admitted  by  the  companr'a 
engineer,  Mr.  Light,  and  approved  by  the  former  direetore  tothe  amount  of  1298,943.62.  Ihave 
also  shown  that  Mr.  Langelier,  the  Government  commisaioner,  was  obliged  to  pay  all  the 
daima  made  gainst  the  company  and  admitted  by  Mr.  Tliom  as  representing  the  latter, 
»nd  that  he  had  consented  to  the  payment  of  the  *175.000,  the  reduced  amount  of  Mr. 
Armstrong's  claim,  it  was  Mr.  Langelicr's  duty  to  pay.  It  is  not  necessary  that  I  should 
revert  to  these  varioua  points. 

I  wish  to  coiiaider  Your  Honour's  assertion  under  another  aspect  with  the  hope  of 
getting  you  to  admit  the  conclusions  which  I  have  already  drawn  in  that  respect. 

The  legitimacy  of  Mr.  Armstrong's  claim  is  est^iblished  by  the  evidence  of  Mr.  Light 
(page  105),  and  alao  by  thut  of  Mr.  Armstrong  (p.  217)  and  of  Mr.  Thorn  (pp  193  and  194.) 

Let  us  first  cite  Mr.  Light's  evidence,  the  engineer  of  the  Government  and  of  the 
company.  Tliis  is  what  he  says  (page  100). 

"  By  Mr.  Banokk:— 

"  Q.  I  place  in  your  b^md  eiihit  5,  which  is  a  statement  of  account  between  the  Baie 
"  des  Chaieuts  Railway  Company  and  Mr.  Armstrong,  wii  ha  certiflcate  of  balance  coming  to 
"  Mr.  Armstrong  in  accordance  with  the  terms  of  his  contract.    At  the  top  of  the   exhibit 
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"  are  a  sorics  of  ligures  apparently  based  upon  certiticated  of  A.  L.  Light ;   that  is  yc^ujself  ? 
"  A.  Yes. 

"  Q.  And  this  document  originally  concluded,  you  will  Sf^e,  by  certifying  that  $298,- 
"  943.62  was  due  to  Mr.  Armstrong  in  accordance  with  the  terms  of  the  contract  with  the 
** company.  You  notice  the  word  "due "  is  struck  out? 

"A.  Yes. 

*"  Q.  You  heard  the  explanation  that  that  word  was  struck  out  by  Mr.  Rioj  el  and  that 
"he  wrote  in8tea<l  these  words:  'Is  a  c-nect  statement  of  estimate  of  work  done  and 
"  remaining  unpaid  ?  ' 

""  A.  Yt«." 

It  it*  not  necessary  to  cite  Mr.  ThoniV  evidence,  ►ince,  after  exHniining  Mr.  Amistnmg's 
clHim,  he  admits  it,  but  does  not  con8«'ni  tn  pay  it,  unless  it  ia  reduced  to  $175,(MK),  as  the 
whole  has  been  shown  above.  But  while  admitting  the  legitimacy  of  Mr.  Armstrong's  claim 
in  principle,  Your  Honour  says  that  it  is  not  exigible  because  it  was  payable  only,  when 
the  work  was  completed,  in  <lebentures. 

If  I  properly  understand  Your  Honour's  proposition  it  reduces  itself  to  this:  Tlie  Gov- 
emment  pafd  the  $17o,0i»0  to  Mr.  Armstrong  to  \vhoni  it  owed  ntjthing  and  to  whom  the 
company  owed  only  debentures  after  the  execution  of  the  work  mentioned  in  his  contract ; 
that  no  portion  of  the  1280,000,  representing  the  new  subsidy  of  800,000  acres  of  Innd,  should 
consequently  have  been  employed  in  payinir  that  claim,  which  wjis  not  one  of  those  to  be 
paid  out  of  that  appropriation,  aud  finally  that  the  $100,000  paid  to  Mr.  Pacaud  have 
deprived  a  public  undertaking  of  so  much  of  its  subsidy. 

Allow  me  to  observe,  in  the  tirst  place,  that  the  Government  did  not  pay  anything  to 
Armstrong,  had  nothing  to  do  with  him,  was  never  called  upon  to  acknowledge  his  claim 
^r  to  discuss  it,  and  Armstrong  himself  never  claimed  anything  from  the  Government. 
All  this  is  clearly  shown  by  the  citations  I  had  the  honour  of  giving  above.  . 

I  admit  that  your  Honour  is  right  in  saying  that  Armstrong's  claim  was  not  due  and 

consequently  nut  exigible  because  it  was  payable  in  debeitures,  when  the  works  would  be 

tx)mp]et6d.  They  are  the  express  conditions  of  the  contiuct  between  the  company  and 

Armstrong.    But  this  contract  might  have  been  changed  between  the  contracting  parties, 

providing  it  was  done  without  defrauding  the  rights  of  third  parties.    Now,  Messrs.  Cooper, 

et  al,  becoming  the  shareholders  and  directors  of  the  company  and  wishing  to  do  the  balance 

of  the  work  themselves  or  to  have  it  done  under  their  direction,  endeavored  to  settle  with 

Armstrong  who  had  a  right,  when  the  work  was  completed,  to  receive  in  debentures  of  the 

company  bearing  first  mortgafi:e  (over  and  above  the  work  he  was  to  do  later  on)  the  sum 

of  $298,943.62     A  settlement  was  all  the  more  necessary   between  the  company  and 

Armstrong  that  the  latter  had  possession  of  the  road  and  would  hand  it  over,  only  if  be  were 

satisfied,  and,  on  the  other  hand.  Messrs.  Cooper,  et  al,  could  not  go  on  with  their  work  and 

touch  the  new  subsidy  unless  they  got  possession  of  the  road.    It  was  then  that  the  terms 

of  the  original  contract  were  changed,  that  Mr.  Armstrong  gave  up  his  contract,  handed 

over  the  road,  transferred  all  his  rights  to  the  company,  and  accepted  $175,000  in  money^in 

payment  of  the  $298,943.62  which  would  have  been  due  him  in  debentures. 

This  transaction  is  a  legal  one;  no  or.e  can  complain  of  it  and,  from  the  moment  it 
was  made,  Armstrong  was  entitled  to  a  p  lyment  in  money  of  $175,000,  and  Mr.  Thorn  having 
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certilied  Mr.  Arnutroog'B  ttcoount  for  that  amount,  Mr.  LangeHer,  the  Government  l>ni- 

miBsiiuier,  hiui  nolhing  to  do  but  to  pay,  and  this  is  what  lie  did. 

Your  Honour's  aBsertion  that  no  pari  of  Ibc  *a8il,0(Mi  rppreBenling  the  new  subudy  of 
800,000  acree  of  litod  should  consequently  have  been  employed  in  paying  this  claim,  whitb 
WU  not  one  of  those  to  be  paiJ  oiil  of  this  appropridliun,  does  not  seera  to  me  to  be  eiM 
inlaw,  if  you  wilt  allow  nie  to  say  so  with  al)  the  respect  due  to  youri>pi'<ioD.  iDeOkl.I 
have  shown  it  above.  From  the  moment  that  the  cbiim  whs  admitted  by  the  Compuf 
and  thai  it  was  certilied  by  Mr.  Thoni,  it  became  due  aud  exigible  and  it  had,  undcrlht 
terms  of  the  Order  in  Council  No. -JS?  of  April  23.  1891,  to  be  paid  by  Mr.  Langelicr 
aeema  to  me  that  I  need  not  insist  oQ  this  point ;  what  precedes,  as  well  aa  whai  hiapi 
been  said,  is  suflicient. 

Finally,  Your  Honour  aaya  that  Hie  sum  of  8100.000  which  went  to  Mr.  Pacauil  hu 
deprived  by  so  much  a  public  enterprise  of  its  subsidy. 

The  BBsertiou  would  be  perfectly  exact  if  these  *100,000  had  not  been  taken  fr.w  tW 
amount  due  by  the  company  to  Armstrong',  and  which  the  Oovernment  were  obiigoj  in 
pay,  as  has  jui!t  been  ahown.  But  from  the  moment  thcHe  tlOO.ttOO  are  taken  from  Uio 
(175,000  |>Hid  to  Mr.  Armstroji^  uniler  the  terms  of  the  act  and  of  the  order  in  council,  il 
not  fxict  to  say  that  thcso  tltiO,OIIO  deprive  a  public  undertaking  of  so  inu(.h  of  iu  ^ruii. 
If  ArtMstroog  had  kept  these  91l>0,000  himslf  instead  of  giving  tliem  foolirhly  to  Fscsad 
the  position  aa  regards  the  entrepriae  would  have  been  the  same. 

Allow  me,  befiire  pasaiog  to  another  subject,  to  remind  you  thai  thui'e  still  remiiu 
•310,U«)  of  Bulmidiea  to  pay  to  complete  this  nndertakiog  ;  «2ttJ,00U  granted  by  the  SlaiuM 
of  Quebec,  45  Vic.  chap.  23  and  its  amendments,  and  51-52  Vic.  chap.  91  seciion  12 
and  thi!  S50,IXK)  granted  by  ih';  act  -H  Vic,  chap.  36.  nee.  1,  para,  i,  for  the  construction  (iT 
the  bridge  over  the  Urund  Cascapedia  ;  thid  sura  of  {3l<l,i)00  is  not  to  be  pxij  until  the  wod: 
is  done  to  the  satisfaction  of  thp  Lii  utt^nant-UovernoP  in  council. 

Tim  annexed  oilicial  aCaletiirnl  of  Ali.  Moreau.  an  employee  of  the  railway  olSce,sbo<n 
that  out  of  the  subsidy  of  12811,000  in  question  there  remains  in  our  hands  $86,039,17  which 
shall  be  paid  accoiding  to  statute  and  the  order  in  council,  by  money  warrants  which 
Your  Honour  will  be  aaknl  to  sign  from  time  to  time. 

At  page  25  of  your  lettitr.  Your  Honour  SHys  : 

"  I  find  that  the  mode  nf  Muding  the  finances  of  the  Province  by  melius  of  letters  of 
credit,  without  the  sanction  of  the  representative  of  the  Ci  own,  is  prejudicial  to  the  public 
credit " 

I  am  not  prepared  to  entirely  deny  ihis  :L'*3ertion  of  Your  Hononr.  and  I  think  that  Ih* 
sooner  it  would  be  possible  to  give  up  this  system  the  better  it  would  be. 

Bui  we  must  not  forget  that  it  is  rather  difficult  to  call  '  letters  of  credit  "  th's  d(Kii- 
ments  issued  in  the  case  Wt;  are  now  dealing  with. 

I  have  lliem  both  before  mu.  They  are  dated  April  28tli,  1891,  and  signed  liy  Mr.  Gii- 
neau  as  acting  Premier  and  Treasure: .  One  is  adilresaed  to  the  cashier  of  the  Union  Bank 
of  Ca[iada.  Quebec,  and  the  other  to  the  cashier  of  La  Banque  Nationale,  Quebec,  anil 
authiiriie  those  cashiers  to  advance  to  Mr.  J.  Chryaostfioie  Langelier,  the  commissioner 
appointed  by  order  in  council.  No.  238  of  April  '23rd,  1891,  the  respective  amouiitd  of  $[IXI.- 
000  and  *75.(K)0.  under  the  authority  of  the  order  in  council  No.  237  of  April  23rd,  1891,  which 
sums  shall  be  paid  on  or  before  July  10th,  1891,  out  of  ibe  subsidy  voted  by  the  Act54  Vict., 
oh.  88, aecii.jn  1,  sub-section  j,  .luoli  payme  it  b.-itig  authorised  by  the  said  order  in  council, 
No.  237,  of  April  23rd,  1891. 
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Let  U8  not  discuss  the  theoretical  question  whether  these  are  two  letters  of  credit  or 
lot ;  let  us  be  content  with  asking  what  is  their  practical  meaning  for  any  business  man. 

A  statutory  appropriation  is  voted  for  this  undertaking  of  the  BaiedesChaleurs  Railway, 
[t  consists  of  land,  and  represents  for  the  first  35  cents  $280,000  in  money,  which  amount  is 
payable  on  certain  conditions  to  the  satisfaction  of  the  Lieutenant-Governor  in  council.  By 
the  order  in  council,  No.  23/,  of  April  23, 1891,  signed  by  Your  Honour,  it  is  stated  that  these 
conditions  are  fulfilled  and  the  debts  of  the  company  certified  by  Mr.  Thom  shall  be  paid 
out  of  this  amount  of  $280,000  by  Mr.  Langelier,  the  commissioner  appointed  for  that  pur- 
pose by  the  Government. 

As  I  have  already  stated,  if  that  money  had  been  in  the  Treasury  after  Your  Honour  had 
ngned  that  order  in  council,  No.  237,  the  trea>urer  would  only  have  have  had  to  ask  for  the 
necessary  money  warrants  and  they  would  have  been  issued.  Now,  as  there  was  no  money 
Q  the  treasnry  at  that  moment,  at  least  to  meet  this  sum  of  $280,000,  and  as  it  was  difficult 
o  get  the  bankers  to  come  and  be  told :  You  may  advance  the  sum,  the  payment  of  which 
*  authorized  both  by  law  and  by  the  Lieutenant-Governor  in  Council,  Mr.  Garneau  gives 
bese  two  papers,  let  them  be  called  what  you  please,  which  -had  the  effect  of  satisfying  the 
be  bankers  that  on  the  tenth  of  July  their  advances  would  be  repaid. 

These  advances,  or  at  lea>t  the  greater  portion,  were  made,  and  on  July  10th  money 
Warrants  were  issued  in  the  usual  manner  and  according  to  the  treasury  laws,  by  your 
eputy,  Mr.  Grenier,  for  the  amount  of  $175,000,  and  the  writings  were  withdrawn. 

After  these  facts,  can  it  be  claimed  that  this  payment  was  effected  without  the  sanction 
f  the  representative  of  the  Crown?  I  do  not  think  so.  The  representative  of  the  Crown 
inctioned  the  statute  granting  the  appropriation,  he  sanctioned  the  order  in  council  distri- 
cting the  appropriation  and,  by  his  duly  appointed  deputy,  issued  the  money  warrants 
squired  to  pay  the  $175,000  on  July  10th,  lae»t. 

On  the  same  page  of  your  letter.  Your  Honour,  to  show  the  drawbacks  of  the  system, 
lys  that,  in  order  to  obtain  a  certain  amount  upon  one  of  these  letters  at  La  Banque  du 
euple  it  wrts  necessary  that  Hon.  Mr.  Charles  Langelier  should  promise  that  a  deposit  of 
>0,000  Would  be  made  out  of  the  proceeds  of  the  loan  of  $2,000,000  (Dnmoulin,  witness.) 

I  admit  that  Mr.  Dumoulin's  letter  to  Mr.  Bousquet  (page  41)  justifies  that  assertion  to 

certain  extent,  but  the  remainder  of  his  dep<«ition  completely  overrules  it.    He  says 

r>»itively  (pages  46  and  47)  that  he  would  have  discounted  the  note  without  such  promise, 

nd  even  that  the  promise  was  made  only  after  he  hati  decided  to  give  the  discount.     Let 

B  read  the  questions  and  answers  at  page  47. 

' '  By  Mr.  Barwick : — 

"  Q.  I  do  not  want  to  ask  you  many  questions :  tell  us  please  what  took  place  and  what 
part  Mr.  Langelier  took? 

"  A.  He  did  not  fake  a  great  part  I  think ;  he  made  me  a  promise  of  the  dep«'sit  of 
$50,000.    I  asked  him  for  that. 

*'  Q.  If  you  put  tliis  transaction  through  ? 

"  A.  No,  I  decided  to  advance  the  money,  but  I  told  him  we  were  short  of  money,  and 
and  as  they  were  going  to  receive  a  large  amount  because  they  were  making  a  loan,  I 
would  expect  to  have  a  deposit  made  in  my  branch  of  at  least  $50,000,  and  upon  that  he 
gave  me  the  promise  to  make  such  deposit.  That  decided  me  altogether  to  make  the 


I 
I 


"  ailvonce,  but  I  believe  it  was  not  my  iirincipal  retixon  ;  I  woiiM  have  niiide  the  Iom  m 

"  account  of  Mr.  ValliSre  being  one  of  uur  customers. 

■'  Q.  When  Mr.  Langelier  guve  you  the  promise,  on  your  asking  him,  lliat  the  Gown- 
"  mint  woulil  deposit  S50,(i00,  and  you  decided  to  let  the  loan  go  through? 

"  A.  That  was  one  of  the  R'Asons ;  but  I  declam  I  would  havo  discounted  the  nute  iS 
"  the  winie,  Mr.  ValliSre  being  one  of  our  cualonier^.  But  I  wfis  glal  to  be  able  lo  anncoFirt 
"  lo  our  UBshiiT  that  were  going  lo  receive  such  depi  ait.  I  was  working  in  a  businns  wtj.' 

ThuaMr.  Donioulin  himielfflaya  thftthe  wmld  havo  male  the  loan  on  the  intnnBO 
Talue  of  the  papers  submitted  for  discount  without  the  promise  of  the  'lepoitit. 

But  <_in  this  pi'int  aeain  imd  untwitbstanding  the  correctiou  made  by  him  iu  hi^i  endeow 
about  hislettei'loMr.  Bouaqnet,  1  iini  obliged  to  iiilorm  Your  Honour  that  no  such  promM 
wsB  ever  mmip.  Mr.  Charles  Lmaelier  had  aireaiTy  ilenied  it  in  the  newspa]  erH  anil  I  >v 
peud  lo Uiia  letter  a  copy  of  his  soJeaiu  ileclanlion  and  of  ihat  of  Mr.  Philipie  V«tlibt 
categorically  denying  such  promise.  Mr.  Valltfere  especially  affirmt  ihst  he  went  alune  W 
to  the  bank  with  Mr.  Paciiud  and  iliut  Mr.  Langelier  only  happened  to  he  there  by  aci-'ideiil; 
that  Mr.  Langelier  never  promised  to  otitsin  a  depos-it  of  KtlOiOOO  to  induce  the  cwhier  » 
discount  the  aforesaid  check  ol"*20,O0(1,  but  thai  whgn  Mr.  Dumoulin  naked  him  lo  use  liii 
influence  to  get  bira  a  depo.-it,  Mr.  Laugelier  did  not  promise  anything  and  merely  miid  iht' 
he  wouM  do  his  best. 

I  beg  Your  Honour's  pardon  for  being  so  lengtliy  in  my  reply,  but  it  aeems  lo  roe  tW 
1  slumld.  as  fiir  as  possible,  leave  nn  point  raised  by  Your  Hcmour  in  your  important  doc* 
without  as  full  a  reply  as  possible.  I  think  I  have  succcedeil,  but  if  Your  Honour  were  <rf 
opinion  that  there  remain  any  blank.i  to  bo  filled  or  any  points  to  be  cleared,  I  beg  you  "ill 
let  me  know  and  I  will  ha-ten  to  comply  with  your  desire. 

I  have  explained  and  justified  the  acta  of  my  Government  with  reference  to  the  Bm 
des  Chaleurs  matter  which  were  doTie  in  my  abBencc.  I  flatter  myself  that  Your  Honour 
will  bt,'>j)tJsJiud  bulh  with  the  cApJanntioiis^nd  the  jusliiiiMtion,  and  1  bold  uiyavU  am- 
pletely  at  your  disposal  for  any  other  communication  you  may  deem  advisable  to  make  to 
me,  and  especially  to  discuss  the  mode  of  an  investigai  ion  with  reference  to  thin  transaciinn 
and  the  advisability  of  extending  the  enquiry  to  the  employment  of  all  subsidies  granted 
to  this  railway  company  since  it  came  into  exi.->tence. 

Pray  accept  the  assurance  of  the  high  consideration  with]  which  I  have  the  honour  to 
be  your  most  humble  and  obedient  servant. 

(Signed)        HONOEt  MERCIER, 

Prime  Jfinufer. 

HON.  AUGUSTE  REAL  ANGERS, 

Lieutenant-Governor  of  the  Province  of  Quebec, 
Quebec. 


I,  Charles  Langelier,  of  the  city  of  Q'lobec,  advocate,  and  Provincial  Secretary  of  the 
Province  of  Quebec,  do  solemnly  declare  : 


Y 
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1.  That  (»n  the  occaafon  when  Me^s^8.  P.  Vallifere  and  Ernest  Pacaud  went  to  the  branch 
of  the  Banque  du  Peuplo  in  St.  Peter  street,  of  thi^i  city,  to  get  a  cheque  of  $20,000.00  of 
Mr.  J.  Chry80et6me  Langelier,  in  his  quality  of  Goveriiment  Ck)mmi88ioDer,  discounted,  I 
happened  to  be  at  the  bunk  accidentally. 

2.  That  I  had  nothing  to  do,  either  directly  or  indirectly,  with  the  discounting  of  the 
aforesaid  cheque  of  $20,000.00  and  that  I  was  not  solicited  by  any  one  to  assist  in  getting  it 
discounted. 

3.  That  on  that  occasion,  Mr.  P.  B.  Dumoulin  again  asked  me,  what  he  had  already 
frequently  asked  me  to  do,  viz :  to  get  a  government  (Icpiwit  for  the  branch  of  which  he  is 
cashier  and  I  would  not  bind  myself  to  anything,  telling  him  then  and  there  that  I  would 
willingly  do  my  best,  but  that  these  deposits  rested  within  the  treasurer,  Hon.  J.  Shehyn  ; 
that  no  promise  was  made  by  nle  in  that  respect. 

4.  That  I  never  made,  either  by  my  own  hands  or  otherwise  the  depo:»it  of  $3,000, 
mentioned  in  the  dep(>sition  of  Mr.  P.  B.  Dumoulin  before  the  committee  of  the  Senate, 
if  he  ever  did  make  such  a  statement,  as  mentioned  in  the  newspapers,  for  I  declare  that 
I  have  not  read  his  deposition  in  the  official  report. 

And  I  make  this  solemn  declaration,  conscientiously  believing  the  same  to  be  true,  and 
in  virtue  of  the  act  respecting  extra-judicial  oaths. 

(Signed),  CHS.  LANGELIER. 

Triken  antl  acknowledged  before  me,  ] 
at  Quebec,  this  10th  day  of  Sep-  \ 
tember  1891.  J 

(Signed),        ALEXANDRE  CHAUVEAU, 

J.  S.  P. 


I,  Philippe  Valli^e,  of  the  City  of  Quebec,  manufacturer,  do  solemnly  declare  : 

That  on  the  occasion  when  I  went  to  the  Banque  du  Peuple,  in  St.  Peter-street,  Quebec* 
in  company  with  Mr.  Ernest  Pacaud,  to  get  a  check  of  $20,000  of  Mr.  J.  Ohrysast6me 
Langelier,  in  his  quality  of  Government  commissioner,  discounted,  X  met  there  Hon.  Chs. 
Langelier  who  happened  to  be  there  by  accident. 

That  the  said  Hon.  Chs.  Langelier  had  nothing  to  do,  either  directly  or  indirectly,  with 
the  discounting  of  the  said  check. 

That  the  said  Hon.  Chs.  Langelier  never  promised  to  obtain  a  deposit  of  $50,000  nor 
any  other  amount  for  the  Banque  du  Peuple  to  induce  the  cashier  to  discount  the  aforesaid 
check  of  $20,000. 

That  I  recollect  that,  on  that  occasion,  Mr.  P.  B.  Dumoulin  asked  the  Hon.  Chs.  Langelier 
to  exert  his  influence  with  the  Government  to  obtain  a  deposit  for  his  branch  of  the  bank, 
but  that  the  Hon.  Chs.  Langelier  would  not  promise  anything.  He  merely  said  that  he  would 
do  his  best,  but  he  did  not  bind  himself  to  anything. 

And  I  make  this  solem-i  decUration.  coQ:»oie:itiously  believing  the  same  to  be  true 
and  in  virtue  of  the  act  lespecting  extra-judicial  oaths. 

(Signed)  P.  VALLIERE. 

Taken  and  acknowledged  before  mo, 
at  Quebec,  this  10th  September, 
1891. 

(Signed)        ALEXANDRE  CHAUVEAU, 

J.  S.  P. 


'\ 


Montreal,  September  15th  IS91. 


I^duc,  Engineer,  telegraphs  ;  Grading  firet  15  miles  for  track-lftying  purposes  verj  for 
ward,  cutting  and  embankmcnta  left  narrow  to  tinish  bj'  train,  works  welt  manned,  la«t  Stg 
miles  very  light  work  not  touehoti,  principally  because  contractor  wanted  to  allow  famiea 
time  to  remove  crops,  and  with  eufficient  force  that  light  grading  would  only  take  i  fn 
days.  Masonry  foundation  and  trestling  at  Grand  Caacapedia  expect  finish  in  dvi;  veeki 
providing  fair  weather.  Twenty  miles  rails  landed  at  Levis.  Contractor  says  will  do  all  Id 
bis  power  while  weather  is  favorablebut  would  not  protniee  to  workaday  after  regular  winter 
weather  sets  in;  approxiuinteforce  thia  day,  live  hundred  men,  over  hundred  and  fifty  hortni. 


(Signed)  .lAMES  COOPER. 


Amount  or  the  grant t  280,000  U) 

Amount  paid  on  account  by  Mr.  J.  C.  Langelier, Commissioner,  to: 

1.  Mr.C.  N.  Arraslrong „ $  176,000  00 

8.  To  pay  privileged  debts 41,500  00 

Mr.  Langelier  had  still  in  hand,  on  July  11,  a  balance  to  be  ex- 
pended of. , 22,630  IT 

There  remains  still  available  in  the  Treoaury  a.  balance  of..„ 63,500  OO       63,.5«0  DO 

Total t  280,000  00 

Balance  to  be  employed « -  $    86,0S9  17 

Quebec,  S«pt.  14,  1891. 

(Signed)        E.  MOREAU, 

Director  oj  Railiravi. 


OOTEBNICENT  HOUBB, 


Quebec,  September  15, 1891. 
Honourable  Mr.  Honor^  Mercieb, 

Prime  MiniiUr  of  Quditc. 
Sir, 

I  have  the  honour  to  acknowledge  the  receipt  of  your  letter  of  to-day  with  the  ezpls- 
nalions  which  I  asked  for  in  mine  of  September  7th  instant,  with  reference  to  the  Bale  des 
ChaleurB  Railway  matter. 

Uy  letter  of  the  Tth  instant  asked  you  for  two  things .  1st  explanations,  and  Sndly  yonr 
concurrence  in  the  appointment  of  a  Royal  Commiaaion  composed  of  three  judges  with  in- 
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tructions  to  investigate  and  report  upon  the  fact  and  circumstances  which  preceded,  accom- 
tanied,  gave  rise  to,  and  followed  the  transactions  under  the  Act  54  Vict.,  ch.  88,  in  so  far 
«it  affects  the  Baie  dee  Chaleurs  Railway  Company. 

You  say  in  your  letter  of  to-day : 

"  I  understand  that  Your  Honour  wishes  to  have  the  explanations  before  discussing  the 
appointment  of  a  Royal  Commission,  and  I  therefore  purpose  in  this  letter  to  confine  myself 
to  giving  such  explanations  and  afterwards,  if  you  desire  it,  consider  the  second  question." 

I  have  considered  your  explanations,  and  I  have  to  inform  you  that  they  are  not  of  a 
nature  to  dispense  you  from  the  immediate  consideration  of  the  appointment  of  the  Royal 
Commission  required  by  my  letter  of  the  7th  instant.  I  reserve  the  right  to  reply  in  due 
time  to  the  explanatory  memorandum  which  you  sent  me  to-day. 

I  have  the  honour  to  be,  Sir, 

Your  obedient  servant, 

(Signed),        A.  R.  ANGERS, 

Lieutenant-Governor. 


CABINET  DU  PREMIER  MINISTRE, 
Province  de  Quebec. 

Quebec,  Sept.  15, 1891. 

lONOURABLE  AUQUSTE  ReAL  AnGERS, 

Lieutenant-Governor  of  the  Province  of  Quebec, 
lay  it  please  Your  Honour, 

Your  secretary,  Mr.  Tach6,  handed  me  this  afternoon  at  4.07  p.  m.  your  letter  of  this 
ay  in  answert  to  mine,  in  which  you  say  : 

"  I  have  considered  your  explanations,  and  I  have  to  inform  you  that  they  are  not  of  a 
ature  to  dispense  you  from  the  immediate  consideration  of  the  appointment  of  the  Royal 
ommission  required  by  my  letter  of  Sept.  7  instant." 

I  thought  and  I  still  think  that  an  inquiry  by  a  committee  of  the  Jjegislative  Assembly 
ould  give  belter  guarantees  and  occasion  less  inconvenience  than  that  made  by  a  Royal 
ommission.  The  costs  of  a  Royal  Commission  are  always  heavy,  and  its  labors  may  be 
rrested  by  a  proceeding  before  the  courts  of  justice,  as  has  happened  quite  recently.  We 
lust  also  consider  the  inconvience  which  would  be  occasioned  by  employing  judges  out  of 
le  courts,  when  the  bar  and  the  public  have  been  long  and  continually  complaining  of  the 
elay8  in  the  administration  of  justice. 

Your  Honour  will  allow  me  to  remind  you,  moreover,  of  what  you  have  yourself  no 
oubt  thought  of,  viz,  that,  under  section  86  of  the  British  North  America  Act,  1867,  the 
registature  has  to  be  summoned  before  Dec.  30  next,  in  order  that  an  interval  of  12  months 
lay  not  elapse  between  the  last  sitting  of  the  last  session  of  the  Legislature  and  the  first 
tting  of  the  following  one,  and  that  it  would  perhaps  be  difficult  to  finish  the  enquiry  in 
jne. 


Ncvertbeleas,  my  coileaguGB  and  myself  sri.- lo  doBiioux  »f  meeting  Your  Himtnir'i 
viowB  And  hri'ing  a  full  and  complute  enquiry  made  into  nil  the  facta  coancclcd  wfcii 
this  triinsftction  of  the  Baie  des  Clialiiurs  Kailwny,  ihat  we  are  prepari.>d  to  conseal  ti>  the 
app'iinlment  ufa  royul  cocnmisaion,  since  Your  Hoiiur  statM  that  my  explAnutiotis  ■ 
of  B  natare  "  to  dlaj.ense  me  fi-om  ihc  imrnetliatu  consiileTalion  of  appoint raent  of  thi;  myi] 
rommi^iou  required  by  your  letter  of  the  7th  inat.,  "  with  this  reservntion,  however,  (Ull 
wish  to  retnin  my  undoubted  right  tr>  advise  yon  us  regards  the  composition  of  that  rumt, 
while  uiviDR  to  your  suggesliotu,  in  that  respeirt,  all  the  con«iilerati'in  they  dexervp. 

I  ncn  in  the  Council  Cliamber  with  tantA  of  my^criUeagups  awaiting snyci 
Your  Honour  may  be  pleased  to  nend  me. 

tmy  accept  the  assuriince  Of  the  lii^h  consideration  with  which  I  have  the  honour  ivk, 

Your  mi«t  obedient  servnnt, 

[Signed)  HONORS  MERCIEE, 

Prime  Minislm. 


GovERSMENT  House, 


QuEiJEC,  September,  IGth,  1S91 
Hon.  HosoRft  Mekciek, 

Prime  Minister,  Quebec. 
Sip. 

I  have  the  honour  to  acknowledge  the  receipt  of  your  second  letter  of  yesterday,  the  lolh 
September  instant,  which  reached  me  at  5.30  p.  m.,  in  answer  to  the  commuoicHtion  n  ' 
my  Bccreiary  handed  you  about  4  o'clock  the  same  day.  I 

I  notice  with  tiatiafiiction  that  you  renounce  the  project  of  having  an  inquiry  nude  h}'   | 
a  committee  of  ibe  Legislative  Assembly  into  the  matter  of  the  Bale  des  CbaJeura  Bailny,  I 
Hnd  thiit  you  KcquiuBce  in  my  request  to  concuc  in  the  appointment  of  h.  Boyal  Comnii»ioii    • 
compuHed  of  three  judges,  with  instructions  to  invi'stigate  and  report  upon  the  facts  and 
circum-tancM  which  lun-e  precede  1,  ftccompanied,  given  rise  to  luid  followed  the  tranwc- 
tiom.  under  the  Act  5-1  Vic.,  ch.  88,  in  so  far  MB  it  affects  the  Baie  des  Chaleuis  BailwAj 
Company. 

I  proposed  to  you  as  members  of  such  commission,  the  Honorable  Justice  Jett^,  Babj 
jtnd  Davidson.  I  beg  you  to  let  me  know  whether  you  have  valid  reaaotu  of  recusation 
against  any  one  of  those  gentlemen. 

I  have  the  honour  to  be.  Sir, 

Your  obedient  Mrv*nt, 

(Sigued.)        A.  R.  ANGERS 

Lievlentnt-  Gorenur. 
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CABINET  DU  PREMIER  MINI8TRE. 
Province  de  QuAeec. 

QoEBBC,  September  16, 1891. 

Honorable  Augubte  R£al  Akqers, 

LieuJtenanirQovernor  of  the  Province  of  Qud>ec. 

Kay  it  please  Your  Honour, 

Mr.  Tach^  handed  me  this  morning  at  about  10  o'clock  your  letter  (if  this  day  in 
answer  to  my  last  coaimunication  of  yesterday.  Your  Honour  says  that  I  have  acquiesced 
in  your  requt^t  to  concur  in  the  appointment  of  a  royal  commission  composed  of  three 
judges,  etc.  Permit  me  to  say  that  there  is  an  error  in  this.  I  consented  to  the  appoint- 
xnent  of  a  royal  0ommis4on,  and  I  still  consent  to  it,  but  I  did  not  admit  that  it  waa 
necessary  that  it  should  consist  of  three  judges.  On  the  contrary,  I  am  of  opinion  that 
it  would  be  better  to  have  it  consist  of  only  one  judge,  as  in  the  case  of  the  enquiry 
into  the  circumstances  connected  with  the  sale  of  the  North  Shore  Railway.  In  that  caae 
^  very  serious  matter  had  to  be  investigated,  which  had  greatly  agitated  and  excited  public 
opinion  during  many  years.  The  facts  to  be  ascertained  were  numerous  and  compli- 
cated ;  books  of  account  had  to  be  examined  and  difficult  book-being  to  be  studied ;  and 
^et  the  Ross  Government  was  satisfied  with  one  commissioner.  Honorable  Mr.  Justice 
liouthier. 

Moreover,  as  I  had  the  honour  to  write  to  you  yesterday,  the  administration  of  justice 
>ould  greatly  suffer  by  the  absence  for  some  time  of  three  judges.  A  very  serious  incident 
irhich  happened  only  yesterday  at  the  Court  of  Appeals  in  Montreal,  establishes  the  exactness 
of  my  remark.    That  court  had  to  acyoum  for  want  of  a  quorum. 

I  am  therefore  of  opinion  that  only  one  judge  should  be  appointed. 

In  my  communication  of  yesterday,  I  had  the  honour  of  stating  that  I  wished  to  retain 
my  undoubted  right  to  advise  Your  Honour  as  to  the  composition  of  that  court,  while  giving 
to  your  suggestions,  in  that  respect,  all  the  consideration  they  deserve,  and  your  Honour 
repiiiti  by  asking  me  to  let  you  know  whether  I  have  any  valid  reasons  of  recusation  against 
any  of  the  Honorable  Justices  Jett6,  Baby  and  Davidson,  whose  names  you  suggested  in 
your  letter  of  the  7th  instant. 

Permit  me  to  say  to  Your  Honour  that,  with  all  the  respect  I  have  for  you,  I  understand 
that  my  duty  imposes  upon  me  the  obligation  of  offering  you  my  advice  on  this  occasion^ 
and  that  it  is  for  Your  Honor  to  make  known  to  me  tke  vaUd  reatons  ofrecu$aH<m  which  you 
might  have  against  the  judge  or  judges  whom     might  propose. 

In  claiming  the  exercise  of  this  right,  I  rely  upon  the  constitutional  authorities  and 
precedents,  which  authoiities  and  precedents  cannot  leave  a  doubt  in  the  mind  of  anyone 
whomsoever.  I  will  merely,  for  the  moment,  rec>ill  one  of  these  precedents :  that  occasioned 
by  what  was  called  "  the  Pacitic  scandal." 

Very  serious  charges  had  been  brought  before  the  House  of  Commons,  by  one  of  its 
members,  against  the  Dominion  ministers,  and  documents  supposed  to  bear  the  signature 
of  some  of  those  ministers  had  been  produced  in  support  of  these  charges.  Sir  John  Mao- 
xiunald  thought  proper  to  submit  these  charges  to  a  parliamentary  committee  of  inquiry 
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appointed  by  the  House  of  Commons,  where  he  had  a  majority ;  but  the  proceedings  of  thii 
committee  were  arrested  by  the  disallowance  of  the  act  which  gave  it  power  to  swetr 
witnesses.    Sir  John  advised  Lord  Dufferin,  the  Governor-General  of  Canada,  to  oonstitote 
the  members  of  that  committee  a  roya)  commission,  and  on  June  28,  1878,  the  latter  sUted 
that  he  was  prepared  to  accept  the  advice  of  his  prime  minister  in  the  following  words : 

*'  On  the  part  of  the  Crown  I  should  have  no  objection  to  the  offer  of  the  commisiioii, 
as  you  proposed  and  I  think  you  may  with  perfect  propriet^y  act  upon  the  presumptioDibit 
the  members  of  the  committee  will  accept  the  charge  confided  to  them." 

On  July  2.  1873,  Sir  John  communicated  his  decision  to  the  chairman  of  the  committee, 
but,  Messrs.  Doric^n  and  Blake  having  refused  to  hold  an  inquiry  outside  of  a  cc>mmittee  of 
the  House  of  Commons  and  to  form  part  of  the  proposed  commission,  the  Governor  Generil 
was  advised  by  the  Cabinet  to  appoint  as  commissioners  Messrs.  Day,  Pollette  and  Gowm)^ 
which  was  done  by  order  in  council. 

The  words  pronounced  by  Lord  Dufferin  in  answer  to  a  memorial  from  a  certain  nomber 
of  members  of  the  House  of  Commons  give  great  force  to  this  precedent,  and  clearly  explain 
the  constitutional  theory  in  this  respect,  as  understood  and  practised  by  statesmen  in 
England. 

The  question  was  to  know  whether  the  Governor  General  would  refuse  to  prorogue 
Parliament  on  the  advice  of  his  ministers,  who  were  then  under  a  very  serious  accusation. 
Lord  Dufferin  then  fr-aid : — 

"  You  then  proceed  to  urge  me,  on  grounds  which  are  very  fairly  and  forcibly  staled, 
"  to  decline  the  advice  which  has  been  unanimously  tendered  to  me  by  my  rfS|K>n6ibie 
"  Mini»ter4  and  to  refuse  to  prorogue  Parliament;  in  other  words  yciu  require  me  to  dismiss 
''  them  from  my  counsels ;  for,  gentlemen,  you  must  be  aware  that  this  would  be  the  nect>8- 
"  sary  result  of  my  assenting  to  your  recommendation. 

•*  Upon  what  grounds  would  I  be  justitiedin  taking  so  grave  a  step?  What  guarantee  can 
•*  you  alFord  me  that  the  Parliament  of  ihe  Dominion  would  endorse  such  an  act  of  personal 
'*  interference  on  my  part?  You,  yourselves,  gentlemen,  do  not  form  the  minority  of  the 
"  House  of  Commons,  and  I  have  no  means,  therefore,  of  ascertaining  that  the  miijority  uf 
'•  that  body  subscribe  to  the  opinion  you  huve  announced.  Again,  to  what  should  I  have  to 
*'  appeal  in  justilic;ition  of  my  cunduci  ? 

"  It  is  true  grave  charges  have  been  preferred  against  the^^e  gentlem  n  ;  charges  wlii.  hi 
'•  admit  require  the  most  searching  investigation  ;  but,  as  you,  yourselves,  remark  in  your 

**  memorandum,  the  truth  of  these  accusations  still  remains  untested Is  the  Governor 

'*  General,  upon  the  strength  of  such  evidence  as  this,  to  drive  from  his  presence  gentlemen 
**  who  for  years  have  filled  the  highest  offices  of  State,  and  in  whom  during  the  recent  h»  ssion, 
**  Parliament  has  repeateiUy  declared  its  continued  confidence? 

*'  It  is  true,  certain  documents  have  lately  appeared  in  connection  with  these  matters  of 
"  grave  signiHcance.  in  regard  to  which  the  fullest  explanation  must  be  given,  but  no  proof 
'•  has  yet  been  adduced  which  necessarily  connects  them  with  the  culpable  trausaciions  of 
**  which  it  is  asserted  they  formed  a  part,  however  questionable  they  may  appear,  as pUced 
'*  in  juxtaposition  with  the  correspondence  to  which  they  liavo  been  appended  by  the  person 
"  who  has  possessed  himself  of  them.  Under  those  circumstances,  what  right  ha*  the  GoverDor 
"  General,  on  his  personal  responsibility,  to  proclaim  to  Canada, — nay,  not  only  to  Canada, 
**  but  to  America  and  Europe,  as  such  a  procee  ling  on  his  part  must  necessarily  do,— that  he 
"  believes  his  ministers  guilty  of  the  crimes  allege  1  against  them  ?  Were  it  possible'  at  the 
"  present  time  to  make  a  call  of  the  House,  and  place  myself  in  direct  communication  i^ith 
"  the  parliament  of  the  Dominion  my  present  embarrassment  would  disappear,  but  this  is  a 
"  physical  impossibility,  (p.  32.) 
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*'  Oentlemen,  the  situation  we  have  been  discussing  is  one  of  great  anxiety  and  embar- 
la^ment,  but  I  cannot  but  hope  that  on  a  calm  retrospect  of  the  various  considerations  to 
3  kept  in  view,  you  will  come  to  the  conclusion  that  in  determining  to  be  guided  by  the 
Ivice  of  my  minidters  on  the  present  occasion,  in  other  words,  in  declining  to  act  as  though 
le  charges  which  have  been  advanced  against  them  were  already  proven,  I  have  adopted 
le  course  most  in  accordance  with  the  maxims  of  constitutional  government,  and  with 
hat  is  due  to  those  whom  the  parliament  of  Canada  has  recommended  to  my  confidence." . 
33.) 

I  take  these  quotations  from  the  memorandum  which  Lord  Dufferin  sent  to  the  Im- 
ial  Government  on  August  15th,  1873,  cited  in  the  7th  volume  of  the  Commons  Journals 
^he  pages  mentioned. 

Permit  me  to  add  that,  ns  regards  the  position  of  both  Governments,  there  is  not  the 
^htest  similarity  between  the  case  I  have  just  cited  and  that  of  your  advisers.  In  1873  the 
nisters  were  accused  by  a  member  of  the  House  of  Commons,  in  parliamentary  form,  of 
•ring  sold  a  public  contract  in  order  to  procure  money  to  bribe  the  people  at  the  general 
ctions.  The  member  who  denounced  them,  a  man  of  importance  in  Canadian  politics, 
£ed  his  seat  and  supported  his  accusation  with  documents,  some  of  which  bore  the  sig- 
.ure8  of  some*  of  the  ministers. 

In  this  case,  no  direct  charge  has  been  made  against  your  advisers  by  any  responsible 
•son. 

Therefore,  in  the  exercise  of  what  I  consider  to  be  my  right,  I  take  the  liberty  of  immedi- 
ly  proposing  to  Your  Honour  the  Honourable  Sir  Francis  Johnson,  Chief  Justice  of  the 
peri  or  Court,  as  the  sole  commissioner. 

Sir  Francis  is  a  distinguished  jurisconsult,  has  been  a  judge  for  many  years,  has  never 
:en  part  in  political  contests  and  consequently  offers  every  required  gua.rantee  of  impar- 
lity  and  knowledge,  and  his  appointment  will,  I  am  convinced,  satisfy  public  opinion. 

In  conclusion,  allow  me  to  remind  Your  Honour  of  what  I  said  in  my  first  communica- 
n  of  yesterday. 

''  I  hold  myself  completely  at  your  disposal  for  any  other  communication  you  may 
sire  to  make  to  me  and  especially  to  discuss  the  mode  of  an  investigation  with  reference 
this  transaction  and  the  advisability  of  extending  the  enquiry  to  the  employment  of  all 
3si(lie8  gnuited  to  thie*  railway  company  since  it  came  into  existence." 

This  company  was  incorporated  by  the  Legislature  of  the  Province  of  Quebec  which 
in  ted  and  paid  to  it  very  large  subsidies.  Public  opinion  wyi  not  be  thoroughly  satisfied 
til  everything  connected  with  the  use  made  of  every  subsidy  it  has  received  has  been 
;ertained. 

As  I  had  the  honour  of  saying  to  you  yesterday,  I  must  be  in  Montreal  to-morrow  to 
en  the  Provincial  Exhibition.  I  presume  that  you  have  no  objection  to  my  leaving 
night  by  the  10  o'clock  train  to  return  only  on  Friday  afternoon.  Will  Your  I^onour  be 
od  enough  to  tell  my  secretary  whether  I  can  leave  to-night. 

Pray  accept  the  assurance  of  the  high  consideration  with  which  I  have  the  honour  to  be, 


Your  obedient  servant, 

(Signed)        HONORfe  MERCIER, 

Prime  Minister, 


Ill  view  the  appointment  of  a  Koyal  ComtiiiMioQ,  with  iiu-tructions  to  enquire  luvl  reprat 
on  the  Baie  df a  Chaleun  Baitway  mutter,  I  dpemed  it  advisable  lo  suspend  the  appndiititD 
of  the  ejiplaimtiunn  which  I  reociveJ  from  you  yealcflay,  September  15tL.  »■  such  inquirj 
would  thrun-  in>ir<>  light  on  the  subject  However,  I  must  at  once  tiike  up  certain  poioto  of 
litw  and  ol'  fact  conluincd  iu  yrmr  mjinorondum.  amongal  many  others. 

You  Bay  that  I  acquiesced  in  the  Order  in  council,  No-  237,  the  terras  of  which  tliffet  from 
the  Act  54  Vic.  Chap.  S8,  which  ordered  that  the  privileged  dtthia  of  the  Baie  dea  Chaleiia 
Railway  Company  he  paid  out  of  the  subsidy  of  ttOU.OOU  acres  uf  laml  convei ted  into  money. 
It  ia  inipoesible  that  you  call  have  thouehl,  Ihnpe.  thereby  tn  relieve  the  ministerial  ir- 
aponaibility  of  the  Government.  Every  act  of  the  Crown  done  ou  the  advice  of  iia  minislen 
is  covered  by  their  rmponHibility  )  this  is  a  principle  of  constitutional  law  of  which  nu  occ 
onn  be  ignor(iiit  under  the  system  nS  responsible  Guveniment. 

You  allege  that  the  terms  of  tlie  Order  in  Council  No.  237  differ  from  the  Act  64  VicL, 
chap.  89,  sec.  1,  par.  j.  To  justify  a  payment  not  authorised  by  law,  it  cauuot  be  maio- 
tained  that  tile  Qi>verrm''nt  has  ihu  power  to  amend  an  Act  by  an  Order  in  Council. 

If  the  Government  intentionally  submitted,  for  the  approval  of  the  representative  of 
the  Crown,  this  Order  in  Council,  with  the  ministerial  advice  that  it  be  signed  and  the 
usurance  that  everything  was  according  to  law.  might  not  one  believe  that  the  Govera- 
tnent,  with  premeditaied  intention,  drew  up  its  re[)ort  so  as  to  pay  a  creditor  to  whom  the 
law  gave  no  ciaiin  ? 

The  assurance  that  Order  in  Council  No  237  was  in  accordance  with  th«  act  o4  Victf 
dhap.  SS,  and  had  in  view  only  the  payment  of  the  privileged  claims  of  the  Baie  des  Cha- 
leure  Railway  was  given  tr^me  by  the  Honourable  Mr.  Qarneau,  and  this  is  shown  by  the 
instructions  the  latter  prumieed  me  he  would  send,  and  which  he  did  send,  to  Mr.  J.  Chrj'- 
sostOme  Langi'lior,  the  Ooverauient  Ci)riimisBioner.  These  instiuctinns,  quoted  in  my  '>'»' 
letter,  clexrly  show  the  te  preset  nations  made  to  nte  by  Mr.  Oarncau,  when  he  advised  me 
to  eanctiun  tliat  Order  in  Ouuircil. 

At  page  43  of  your  memorandum  you  say  that  Ur.  Gameau  Hdmite  having  had  ibe 
oonversatii lU  with  me  which  I  related  with  reference  to.  the  stroni;  pressure  on  him  and 
about  the  fact  that  it  waa  sought  to  make  him  do  things  which  he  objected  to.  Bull  notice 
with  surprise  in  your  memorandum  that  the  Honourable  Mr.  Gatneau  endeavours  to  gits 
quite  a  ditt'erent  meaning  to  tlie  conveisalion  from  what  it  really  had,  by  giving  it  U<  be 
understood  that  he,  Mr.  Garneau,  was  tlii'U  alluding  to  the  fiict  that,  being  at  the  same  titne 
CJiumissioiier  of  Public  Works  and  Railways,  acting  Treasurer,  anil  aUn  acting  Premier,  he 
h  t<t  a.  treble  responsibility  which  fatigued  him  all  the  more  that  he  was  ili  and  disliked  lo 
effect  the  transaction,  notwithstanding  the  strong  pressure  brought  on  him  to  finish  it,  uulil 
he  had  obtained  satisfactory  security  and  the  opinion  of  the  Attorney  General. 
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At  the  time  of  the  interview,  when  the  conversation  above. mentioned  took  place,  Mr. 
O&rneau  had  the  opinion  of  the  Attorney  General,  although  it  had  not  been  fairly  written 
out.  There  was  no  question  whatever  of  the  multiplicity  of  Mr.  Gameau's  occupations  nor 
of  the  state  of  his  health  ;  none  of  these  thing  would  have  justified  the  words  he  ron<ie  use 
of  to  me,  viz:  '*  that  is  was  sought  to  make  him  do  things  that  he  objected  to,  and  that 
•*  threats  were  made  of  cabling  to  Mr.  Mercier."  Mr.  Garneau  then  certainly  alluded  to 
Unlawful  and  undue  pressure,  since  I  advised  him  to  resist  and  to  act  in  conformity  with 
"the  law.  Neither  his  words  nor  mine  would  have  had  any  appropriate  meaning,  if  there  had 
been  no  question  of  unlawful  and  undue  pressure. 

In  quoting  that  portion  of  my  first  letter,  where  I  say  that  there  woulil  neem  to  exist 
between  the  Government  and  the  creditors  of  the  Province  a  barrier  where  tribute  is  levied 
before  justice  is  done  to  claimants,  you  ask  me  to  make  such  barrier  known  to  you. 

lu  that  passage  of  my  letter  I  alluded  to  certain  declarations  made  by  Messrs.  C.  N- 
Armstrong  and  J.  J.  Macdonald,  which  I  will  repeat  for  your  information.  Mr.  C.  N.  Arm- 
strong has  sworn  that,  in  order  to  obtain  the  payment  of  the  sum  of  $175,000  from  the 
Government,  he  was  obliged  to  pay  $100,000  out  of  it  to  Mr.  Pacaud,  to  whom  he  had 
previously  paid  another  8um  of  $15,000  in  order  to  get  from  the  Government  some  subsidii  s 
which  were  due  to  him.  Mr,  J.  J.  Macdonald  has  sworn  that,  in  his  calculation  with  refer- 
rence  to  the  cost  of  completing  the  Baie  des  Chaleurs  Railway,  while  he  wa^  in  negotiation 
with  the  Gtovemment,  he  had,  considering  his  past  experience,  to  put  in  $50,000,  which  he 
would  have  to  pay  Mr.  Pacaud  during  the  course  of  the  work,  and,  moreover,  that  he 
considered  the  latter  a  necessary  agent  with  the  Government. 

In  conclusion,  I  wish  to  add  that  I  do  not  given  up  any  of  the  points  raised  in  my 
letter  of  the  7th  instant,  and  that  I  do  not  admit  any  of  the  propositions  set  forth  in  your 
memorandum  of  September  15th  instant. 


I  have  the  honour  to  be.  Sir. 

Your  obedient  servant, 

(Signed)  A.  R.  ANGERS, 

lAeutenanJt  Governor, 


CABINET  DU  PREMIER  MINISTRE 

Province  de  Quebec. 

Quebec,  September  17th  1891. 

Honourable  Auguste  Real  ANOEits, 

Lieutenant  Governor  of  the  Province  of  Quebec, 

May  it  please  Your  Honour, 

I  see  by  the  official  report  of  the  proceeding**  before  the  Senate  of  Canada  that  on 
Friday  the  1 1th  inst,  Hon.  Mr.  Bolduc  called  the  attention  of  the  Government  to  certain 
rumours  current  in  Quebec  with  reference  to  a  ministerial  crisis  and  asked  the  Prime 
Minister  (Hon.  Mr.  Abbott)  to  be  good  enough  to  say  whether  any  correspondence  had 
passed  between  the  Provincial  Government  and  the  Dominion  Government  or  between 


I '  tbe   Lieutenaot-Govemor  of  Quebec  and  the  Oovemor^ienera]  of  ihe  Dominion  on  tt 

■ubject,  and  ihiit  Hon.  Mr,  AbboU  replied  thAt  there  had  been  no  correspondence  b 
the  two  Goyernmenla  on  ihe  subject,  directly  or  indirectly,  but  that  His  Honour  the 
Lieulenftnl-Governorhad  traoemittedlo  His  Eicellency  a  copy  of  a  letter  he  had  iddreaKd 
to  Mr.  Mcicier,  Prime  Miniatir  at  Quebec,  und  Ihni  Hia  Excellency  had  transiuittol  ih«t 
copy  to  Otliiwa. 

I  also  see  in  the  samt-  official  repcirts  that  on  Monday.  Sejitember  14th,  insl,  Hon,  Kt. 
Miller  moved,  seconded  by  Hon  Mr.  Dickey,  that  an  humble  address  he  prespnled  biHa 
Ejcellcncy  the  Govern  cir-Gen  era  I,  praying  him  to  cause  to  be  laid  before  the  House  all  the 
correspondence  exchanged  between  him  and  the  Lieutenant-Governor  of  the  Pri'Ticc  of 
Quebec  rtspeeling  ihe  Baie  .des  Chaleura  Eailwuy,  as  well  as  all  other  papers  or  com*  I 
pondeiice  on  the  siibject  in  the  pos9et*ion  of  the  Governmenl. 

1  learned,  by  despatch  last  night,  that  Hon.  Mr.  Abbott  hail,  during  ihe  cmim  a 
yesterday  afternoon,  laid  before  ihe  Senate  a  letter  from  Your  Honour  to  His  Excellency  ibe 
the  Governor-General  transmitting  him  a  copy  of  the  letter  which  you  sent  me  on  SeptembfT 
7th,  and  tbe  Clironicle  and  tbe  Csnadien  of  this  morning  publish  the  greater  portion  of  Ihii 
document. 

As  it  would  be  of  the  greatest  injustice  to  my  colleagues  end  myself  lo  leave  Ywi 
Honour's  letter  alone  before  Ihe  public  without  my  reply  to  it,  I  ask  your  permirsionW 
publish  the  Ifttter,a»"  well  aa  all  corretpondeoce  which  liiia  followed  between  Yonr  Honour  aixl 
inypplf  on  the  subject, 

I  will  not  give  all  the  reasons  which  justify  my  present  slep.  lam  convinced  that  I  t»ve 
but  to  make  the  request  and  that  it  will  be  granted. 

Please  accept  the  arisunince  of  Ihe  high  oonaideration  with  which  Ihave  the  honour  lobe 

r  Your  obedient  st-rvanl. 

(Signed)  HONORfi  MEECIER, 

Prime  M^m^. 


GOVERNMENT  HOUSE. 

Qi'EBEC,  17th  Sept«mber,  1891. 
Honourable  HoKORfi  Hercier, 

Prime  Minitter  o}  Quebec. 

Sir, 

I  hiive  the  honour  to  acknowledgethereceipt  of  your  letter  of  yesterday.  16th  September 
instant,  which  was  handed  to  me  tit  (i  p.m.,  at  Spencer  Wood,  by  your  private  secretur}', 
with  reference  to  the  composition  of  the  Royal  Commission  which  forms  the  subject  msttcr 
of  our  CO  I  respond  ence. 

I  expreei-ed  to  you  my  desire  that  such  Commission  be  rompoaed  of  three  judges ;  in 
reply  you  tell  me  that  you  are  of  opinion  that  it  be  composed  of  one  judge  only,  and  you 
■uggeet  as  Commii«ioner  ^r  Francis  Johnson,  Chief  Justice  of  the  Superior  Court. 

You  allege  thai  the  Royal  Commission,  which  enquired  into  the  circumstances  wu* 
neoted  with  the  sale  of  the  North  Shore  Railway,  consisted  of  only  one  judge.  I  would 
observe  at  once  that  this  investigation  was  a  very  lengthy  one  and   lasted  over  two  yean, 
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he  enquiry  at  present  in  question  can  last  but  a  short  time.  This,  I  think,  meetathe 
Dn  raised  by  you  with  reference  to  the  appointment  of  three  judjjcs,  fearing  that  the 
stration  of  justice  would  greatly  suffer  by  their  absence. 

the  second  case,  to  which  you  refer,  of  the  Royal  Corominsion  appointed  to  investigate 
3irtc  matter,  the  Commission  consisted  of  three  judges, 
c  Baie  des  Chaleurs  matter  presents  at  lea^t  an  equally  grave  character, 
you  had  had  valid  reasons  of  recusation  against  Honourable  Mr.  Jubtice  Davidson, 
i  have  been  satisfied  to  see  him  replaced  by  Sir  Francis  Johnson, 
your  letter  of  15th  September  instant  you  said  that  you  and  your  colleagues  were  so 
s  of  meeting  my  views  and  having  full  and  complete  inquiry  made  into  everything 
ted  with  this  Buie  des  Chaleurs  railway  transaction,  that  you  were  prepared  to  consent 
appointment  of  a  Royal  Commission.  This  whs  for  an  inquiry  into  the  facts  and 
stances  which  preceded,  accompanied,  gave  rise  to  and  followed  the  transactions 
;he  Act  54  Vict.,  chap.  88,  in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  railway.  I 
at  going  beyond  the  terms  of  your  first  acceptance  of  the  Royal  Commission,  which 
2d  in  my  letter  of  the  7th  inst.,  you  now  wish  to  extend  the  inquirj'  to  the  employment 
y  subsidy  granted  to  that  railway  company  since  it  came  into  existence.  The  words 
subsidy  ''  would  include  the  subsidies  granted  by  the  Parliament  of  Canada,  and  a 
ssion  of  that  nature,  emanating  from  our  Provincial  authority,  would  be  radicaUy 
I  our  jurisdiction  is  limited  by  law  to  Provincial  objects.  Thus  your  new  proposition 
le  extent  of  the  powers  of  the  Rnyal  Commission  would  render  the  latter  null  and 
the  ends  of  justice.  Under  the  circumstances  I  have  to  inform  you  that  I  refuse  to 
the  advice  which  you  tender  me  to  constitute  the  Royal  Commission  of  one  judge 
nd  to  extend  its  powers  beyond  the  terms  of  my  proposition  of  the  7th  September 
and  of  your  first  acceptance. 

I  have  the  honour  to  be,  Sir, 

Your  obedient  servant, 

(Signed)  A.  R.  ANGERS, 

Lieutenant  Oovemor, 


CABINET  DU  PREMIER  MINISTRE, 
Province  de  Quebec. 

QoKBBC,  Sept.  17, 1891. 

RABLE  AUGUSTE  RbAL  AnOERS, 

LieutenaTit-Govemor  of  the  Province  oj  Qwbec, 

Quebec. 

Please  Your  Honour : 

ur  private  secretary,  Mr.  Tach^,  handed  me  at  noon  to-day,  your  letter  dated  o-diiy , 
ledging  the  receipt  of  mine  of  yesterday,  in  which  I  had  the  honour  of  proposing 
ible.  Sir  Francis  Johnson,  Chief  Justice  of  the  Superior  Court,  as  sole  commissioner. 


I 


,*ii<]  to  extend  the  powers  of  tbe  commission  to  nil  lubsidiee  granted  to  tbe  Btie  itt 
Chaletirs  RailwHj-  Company  eince  it  c«me  in  existeDCe. 

YdU  persist  in  your  suggestion  to  appoint  three  judges  instead  of  une  alone,  and  yot 
•ay  that  I  go  beyond  the  lerms  of  my  first  acceptance  by  HUggesting  tliat  the  intjuiij-  U 
ext*niie(l  to  the  eiployment  of  every  sitb.-iily  grantfd  to  that  company  aince  it  came  in 
eiiBletioe. 

You  fldd  "  The  worda  "  every  subsidy  "  would  include  the  subsidies  gmnleil  hj  ihs 
"  Parliament  of  Canada,  and  a  commiMion  of  that  nature,  emanHting  fnivn  our  provincial 
"  provincial  authority,  would  be  mdically  null" 

This  is  not  the  time  to  discuss  this  qucslioii  of  law,  but  it  would  be  easy  to  remmcill 
doubl  as  10  their  nn  aning  by  adding  ti'  the  words  "  everj*  subsidy  "  the  word  "  proviociil." 
Kevtrtheless,  I  will  not  siiecially  insist  on  this  cxteusion  of  f,ower,  but  1  hope  Uml  Ycnu 
Honour  will  accede  to  my  desire  in  that  respect. 

Allow  me  to  add  thai,  in  making  tlii:"  picpoeiiion,  I  remain  within  tbe  very  teniiiol 
my  letter  ol'  the  16ih  instant,  since  1  invited  you  to  discuss  with  m<-  "  the  Mdvtsaliililf  ot 
"  extending  the  inquiry  to  the  employment  of  any  subsidy  granted  to  that  railway  tvmiK! 
" since  it  Clime  into  existence."    I  read  the  following  in  your  litter: 

*'  If  you  bad  had  valid  reasons  of  reousntien  against  Honourable  Mr.  Justice  Davjdam, 
J  would  have  been  satisfied  to  see  him  replaced  by  Sir  Francis  Johnson."  ' 

I  cannot  say  whether  I  have  reasons  of  recusation  valid  in  law  against  Judge  Dsviiltoti, 
for  whom  I  have  tlie  highest  respect.  But,  under  circumstances  like  the  pretn'nli  a  rcgiiUt 
recusation  is  not  necessary  ;  certain  rules  of  prudence  and  propriety  should  snflico- 

Mr.  Davidson  has  not  long  been  a  judge ;  when  he  was  appointed  be  was  activiilv 
engaged  in  politics ;  had,  on  several  occasions,  prisented  himself  as  a  candidate  against  nij- 
political  friends,  and  occupied  the  honourable  pusition — but  one,  at  the  same  time,  vctj' 
fligniflcant  with  regard  to  his  political  leanings — of  preaidfnt  of  the  Junior  Conaertive  Awr 
ciation  at  Montreal,  an  important  a9.-Qciation  displaying  great  eiieipy  in  all  atro^le*.  ninl 
directing  all  political  campaigns  in  the  Pmviiice  of  Quebec  in  the  interests  of  a  party  which. 
was  and  is  hostile  to  me. 

Under  these  circumstances,  Mr.  Davidson  should  feel  ill  at  ease  at  being  called  upon  t» 
jadge  men  against  whom  he  contended  quite  recently  with  the  talent  and  energy  whicW- 
distinguish  him.  These  considerations,  offered  with  the  greatest  good  faith  powibte,  will 
perhaps  induce  Your  Honour  to  substiltite  Sir  Francis  Johnson  for  Mr,  Justice  Davidson. 

However,  I  desire  that  there  be  no  mi  sunders  landing  between  your  Honour  and  myiel  4 
on  the  subject  of  Ibis  inquiry,  and  everjthing  that  may  be  connected  therewith.  1  offerf>3 
you  my  advice  loyally,  both  as  to  the  jurisdiction  and  the  composition  of  the  commission  , 
and  I  regret  tn  learn  that  this  opinion  does  not  please  you  in  its  entirety.  I  am  prepared  ten 
adopt  yours,  while  declaring,  however,  that  I  do  not  intend  to  renounce  any  of  my  right»  y 
and  to  give  you  that  concurrence  which  you  require  on  my  part,  under  the  law,  to  appoin'C 
that  commission. 

The  sincere  desire  which  I  have  to  msko  known  ail  the  details  of  this  affair;  tbe  fear »< 
the  regrettable  and  certain  agitation  which  would  be  produced  by  the  ministerial  crisis 
resulting  from  my  nfucal  to  give  you  such  concurrence  under  the  conditions  laid  down  by 
Your  Honour,  and  finally  the  serious  responsibility  I  would  assume  by  precipitating  tbe 
Province  into  the  trouble  and  expense  of  general  elections,  when  it  has  barely  issued  fronii 
tbe  provincial  elections  of  1890  and  the  federal  elections  of  1S91  are  reasons  which  I  dwm 
sufiiricnt  to  explain  this  act  of  unusual  deference  towards  the  representative  of  the  Croit'n. 

In  conclusion,  I  declare  that  I  am  prepared  to  make  the  report  required  by  law  in  tbe 
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snns  which  you  have  mnde  known  to  me,  with  or  without  the  modifioationB  which  I  have 

ist  had  the  honour  of  proposing  to  you. 

Pray  accept  the  assurance  of  the  high  consideration  with  which  I  have  the  honour  to 

>e, 

Your  obedient  set  vant, 

(Signed),        HONOR^  MERCIER. 

Frime  Minister. 

GOVERNMENT  HOUSE, 

Quebec,  September  17, 1891. 

lONOURABLE   HoNOR^:  MeRCIER, 

Prime  Minister^ 

Quebec. 

>ir,  » 

I  have  just  received,  at  11.30  a.m.,  your  Jetter  of  this  day,  September  17, 1891,  telling 
ne  that  the  letter  which  I  addressed  to  His  Elxcellency  the  Governor-General,  forwarding 
lim  a  copy  of  that  which  I  wrote  you  on  the  7ih  SeptembtT  instant,  had  been  laid  on  the 
•able  of  the  Senate,  and  you  ask  my  consent  to  ^lace  before  the  public  that  which  you 
addressed  me  on  the  15th  instant  in  reply,  as  well  as  all  the  correspondence  which  has 
oUowed  between  you  and  me  on  the  subject.  I  consider  that  I  am  but  doing  an  act  of 
u«tice  in  offering  you  my  services  for  the  purpose  of  forwarding  a  copy  of  the  corre- 
pondence  between  us  to  His  Excellency  the  Governor  General,  after  which,  remaining 
^thin  the  limit  of  the  constitution,  these  documents  may  be  communicated  to  the  Par- 
^ent  of  Canada.  I  cannot,  without  violating  the  duties  of  my  office,  adopt  any  other 
-^hod  of  proceeding. 

X  therefore  beg  you  to  send  me  at  once  a  duplicate  of  your  documents,  and  on  their 
*Jl>t  I  will  forward  them  without  delay,  in  order  that  they  may  have  the  publicity  you 
I  have  the  honor  to  be,  sir. 

Your  obedient  servant, 

(Signed)  A.  R.  ANGERS, 

LierUenarU'Chvemor, 


CABINET  DU  PREMIER  MINISTRE, 
DE  LA  Province  de  Quebec. 

Quebec,  Sept.  17, 1891. 

^^ORABLE  AUGUSTE  ^tkh  AmGERS. 

Lieutenant-Governor  of  the  Province  of  Quebec, 

Quebec. 
•3^  it  Please  Your  Honor  : 

Mr.  Tach^  handed  me,  at  11.45  a.  m.  your  letter  of  this  day,  taking  up  certain  points 
^Hw  and  of  fact,  contained  in  my  memorandum  of  the  15th  instant. 

My  letter  of  this  day,  by  which  I  place  myself  at  your  disposal  with  reference  to  the 
p ointment  of  a  Royal  Commission  should,  it  seems  to  me,  exempt  me  from  discussing 


c(<Ttain  points  raised  by  Your  Honour.    NevertheleM.  it  is  perhaps  neoees&iT  that  I  shoaU 
"ffer  certain  remarks  in  order  that  my  silence  may  not  be  wrongly  inlerpretecl- 

I  beg  Your  Honour  to  believe  that  I  never  thoiigbt  of  relieving  the  r^aponaibilitj  of  lift 
ministets  consequent  upon  your  signature  having  been  atHied  to  the  Order  in  Council  No. 
237.  In  the  eyea  of  the  constitution  Hnd  towsnis  the  public,  we  alone  are  responsible,  but 
between  you  and  your  ministers  the  responsibility  is  morally  shared,  in  the  sense  thstyoo 
cannot  re|irnach  tia  with  an  act  in  which  you  concurred,  without  claiming  that  you  i 
misled.  I  have  never  mainlaitied,  and  I  hope  that  I  will  never  lorget  myaelf  so  far  a 
maintain,  that  a  government  bus  power  to  amend  an  act  by  Order  in  Council,  if  such  ut 
does  not  give  such  power.  But  I  did  say  and  I  maintain  that  the  Act  54  Vic,  chapter  B8. 
section  1,  paragraph  j.  is  not  limitative,  and  that,  while  exacting  the  payment  of  the  priti- 
legeddebis  tothesatisfactiotiof  theLientensnt-Governorin  council,  that  Act  didnot  forlnd 
the  latter  to  eiact  the  payment-*  <  'f  all  the  (tebt«  of  the  company,  all  the  niorrt  so  that  tb« 
transaction  in  question  was  made,  not  with  persona  outside  of  the  company,  but  with  ti)R 
company  itself,  which  was  obliged,  by  law,  to  pay  all  its  debts.  Itis  unneceasary  t«My 
anything  further  on  this  subject,  the  ari;nment  wliicb  I  submitted  to  Your  Honour  aeetnt 
to  me  to  be  conclusive. 

Moreover,  how  can  morality  or  public  interest  suffer  from  the  act  i-f  a  goremmail 
which  aays  to  a  railway  company  so  bound  to  give  security  :  "  You  will  not  have  the  favoun 
which  the  Legislsiure  authorizes  me  to  grant  you,  unless  you  fulfill  the  firi<t  obligatioi 
an  honest  man,  that  ofpayinghis  debts." 

Aa  to  the  interviews  between  Your  Honor  and  Mr.  Gafneau,  I  prefer  to  apeak  no  id 
of  them,  in  view  of  the  di-licate  position  in  which  I  am  plicelia  th^lt  reapeot.  I  will  eooMot 
myself  with  saying  that  Your  Honour  knows  my  colleague,  Mr.  Garneau,  and  his  pri>verbi»l 
courtesy  too  well,  not  to  understand  bow  he  auQers  from  this  regrettable  mtsunderstandiaE 
between  two  gentlemen  who  are  eqnally  honourable. 

Notwithstanding  the  fiicts,  upon  which  Your  Honor  bases  your  as-tertions,  that  iher; 
seems  to  exist  a  barrier  where  trihute  is  levied  before  justice  is  done  to  climants,  ar«  reir 
serious  and  very  regrettable,  I  neverthdesa  frel  some  satisfaction  in  seeing  that  Your  Hon wt, 
knows  of  no  others  than  those  connected  with  the  alFairs  of  this  railway  c  >itipany,  fact* 
which  are  very  blameworthy  it  is  true,  but  as  to  the  existence  of  which  it  is  still  permitieil 
to  doubt  until  an  impartial  and  regular  inqniry  is  maile  at  which  both  aides  can  he  hwrd. 

Pray  accept  the  assurance  of  the  high  consideration  with  which. 

I  have  the  honor  to  be, 

Your  obedient  servant, 

(Signed)        HONORS  MERCIER, 

prime  Mitnultr. 


"X 
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CABINET  DU  PREMIER  MINISTRE 

PROVINCE  DE  QUEBEC. 

Quebec,  Sept.  18, 1891. 

[JRABLB  A.  R.  Angers, 

Lieutenani'Govemory  Quebec, 

b  Please  Your  Honour, 

our  secretary,  Mr  Tnch^,  handed  me  at  1.30  p.  m.,  yesterday,  your  letter  of  yesterday^ 
eh  you  say  that  you  consider  that  you  are  doing  an  act  of  justice  by  offering  youraelf 
channel  for  forwarding  the  copiet^  of  the  correspondence  exchanged  between  us  to 
xcellency  the  Goveri»or-Genernl,  *•  after  which,  remaining  within  the  limits  of  the 
^ution,  these  documents  may  be  communicated  to  the  Parliament  of  Canada." 
our  Honour  concluded  this  letter  by  saying  "  I  therefore  beg  you  to  send  me  duplicates 
r  documents,  and  upon  their  receipt,  I  will  forward  them  without  delay,  in  order  that 
nay  have  the  publicity  which  you  desire." 

thank  Your  Honour  for  your  offer  which  I  find  perfectly  satisfactory,  and  I  therefore 
ou,  for  the  purpose  aforsaid,  copies  of  the  whole  of  our  correspondence.    I  would  beg 
to  add  a  copy  of  your  answer  to  my  last  two  letters  of  to-day,  in  order  that  the  whole 
»e  produced,  at  the  same  time,  before  the  Houses  at  Ottawa, 
ray  accept  the  assurance  of  the  high  consideration  with  which  I  have  the  honour  to  be, 

Your  Honor's  most  humble  and  obedient  servent 

(Signed)  HONORS  MERCIER, 

Prime  Minitter. 


Government  House. 

Quebec  September,  18th  1891. 
rable  Honor£  Mercikr, 

Prime  Minister , 

Quebec. 

reply  to  my  letter  of  yesterday,  signifying  my  refusal  to  accept  your  advice  as  to  the 
and  composition  of  the  Royal  Commission,  which  you  proposed  to  me  in  oppositicm 
.  which  I  offered,  yon  state  to-day  that  you  are  prepared  to  make  the  report  required 

in  the  terms  which  I  have  made  known  to  you,  with  or  without  the  modifications 
opose. 

)u  will,  I  hope,  understand  that  the  substitution  of  Hon.  Mr.  Justice  Johnson  fo]:«Hon. 
stice  Davidson  for  the  reasons  which  you  give  me  would  not  be  justifiable.    This 

be  to  insinuate  in  official  documents  of  the  highest  importance  that  Mr.  Justice 
ion,  in  assuming  the  ermine,  has  not  cast  off  political  animus. 


ive  llie  houmir  to  be,  Sir, 

Your  obediorit  servant, 

(Signe.l)  A.  R.  ANGEBS, 

Lieutennnt  Gortnar^ 


TberefoTe,  please  cause  to  be  prepanMl,  without  delH>',  for  examination  adrtftirpaitaf 
the  Executive  with  reference  to  the  Royal  Commiasion  lo  be  appointed  and  uompoied.  h; 

order  of  seniority,  of  Hun.  Mr.  Louis  A.  Jett^,  Judge  of  the  Siipeiior  Court,  Hon.  Umii 
Francis  George  Baby,  Judge  of  theCourt  of  Queen's  Bench,  nnd  Hon.  CharU-BP<=ersDiiviiiM:, 

I  Judge  of  the  Super  icT  Court,  all  three  of  the  city  of  Montreal,  to  inviatigaie  and  report  "iao 
the  facts  and  circumstances  which  have  preceded,  accompanied,  given  rise  lo  and  followed 
the  transactions  made  under  the  Act  54  Vict.,  chap.  88,  in  so  far  ns  it  affects  the  Baie  d-i 
Ghaleurs  Company,  and  also  a  draft  of  the  Royal  Commission. 
: 


GOVERNMENT  HOUSE, 


QukBEC.  Hepleuibej-  \i.  \m. 


Privie  jVinister,  Qufbec. 


e  the  honour  to  acknowledge  the  receipt  of  your  letter  in  answer  to  mine  in  which 
I  took  up  certain  points  of  law  and  of  fact  contained  in  your  memorandum  of  the  Iriih 
instant. 

I  have  the  honour  to  he,  Sir, 


Y( 


ur  obedient  bi 
(Signed) 


A.  R.  ANGERS, 

LieutetHint  Govf*"'- 


GOVERNMENT  HOUSE. 

Quebec,  September,  18. 1691. 
Honorable  Honors  Mebcier, 

Prime  ilmilter,  Quebec. 
Sir, 

I  have  the  honour  to  acknowledge  the  receipt  of  your  letter  containing  the  documenli 
which  you  wish  me  to  fnr^'ard  to  His  Excellency  the  Governor  General.  I  will  adl  ic ili« 
documents  a  copy  of  the  letters  which  I  send  you  to-day. 

I  have  the  honour  to  be,  Sir, 

Your  obedient  servant, 
(Signed)  A.  R.  ANGERS. 

Li«'Uenant-Ootmtf. 
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CABINET  DU  PEEMIEE  MINI8TRE 

PROVINCE  D£  QUEBEC. 

Quebec,  Sept.  19, 1891. 

Iea«e  Your  Honour, 

e  the  honour  to  forward  you  for  examination,  in  accordance  with  your  desire, 
t  in  Council  recommending  to  you  the  nomination  of  a  Royal  Commission,  as 
itween  us,  in  the  Baie  des  Chaleurs  matter,  as  well  as  the  draft  of  the  Commission^ 
)€  that  you  will  be  satisfied  with  the  diligence  I  have  used  in  preparing  these  docu- 
fore  my  departure  for  Montreal,  from  whence  I  will  return  on  Thursday  next,  my 
being  to  assist  as  much  as  possible,  in  my  capacity  as  Minister  of  Agriculture,  at 
1  exposition  now  being ^eld  in  that  city, 
pt  the  a!<surance  of  the  high  consideration,  with  which  I  have  honor  to  be. 

Your  very  devoted, 
(Signed)        HONORS  MERCIER, 

Prime  Minister, 
.  AuousTE  Rtkh  Angers, 

LieiUenaTU-Goveriu>r  of  the 

Province  of  Quebec. 


GOVERNMENT  HOUSE. 

Quebec,  21st  Sept.  1891. 


LE  HONOR]6  MeRCIER, 

Prime  Minister,  Montreal. 


e  the  honour  to  acknowledge  receipt  of  your  letter  of  Sept.  19,  which  was  received 
afternoon,  containing  your  report,  that  of  the  Eb[ecutive  Council,  and  the  draft  of 
I  Commission  in  the  Baie  des  Chaleurs  railway  matter. 

^e  made,  with  the  consent  granted  by  you  to  me  in  advance,  certain  modifications 
1  in  certain  omissions.  I  have  given  the  presidency  of  the  Commission  to  Hon^ 
,t^,  and  I  have  given  to  the  Commissioners  the  power  to  employ  a  clerk,  steno- 
and  other  necessary  officers,  and  to  have  their  proceeiiiiigs,  the  evidence  and  their 
inted.  I  have  also  fixed  the  place  of  meetmg  at  Quebec,  nr  elsewhere,  if  the  ends 
require  it ;  and  I  have  in  consequence  modified  the  draft  of  the  Commission, 
ay  morning,  my  secretary'.  Mr.  Tach^,  placed  these  documents  in  the  hands  of 
ier.  Clerk  of  the  Executive  Council. 

;  of  you  to  cause  to  be  prepared  the  Royal  Commission  in  triplicjite  with  al^ 
le  speed,  and  to  cause  an  extra  of  The  Official  Gazette  to  issue  f^ir  it«  publication, 
you  also  have  copies  made  of  all  correspondence  exchanged  between  us  so  that,  in 
ise  of  my  prerogative,  I  may  transmit  it  to  the  Commissioners  so  thttt  they  may  by 


.  tl 


this  means  take  cpminuiiicKticHi  and  be  officinllf  infoimed  thereof-  I  Uioogtrt 
mode  [ireferable  to  that  of  repealing,  in  your  report,  in  that  of  the  Executive  Council, 
in  the  Commission,  the  matt^tre  which  the  Commisaioners  axe  charged  to  iave8tigat«. 

It  is  necessary  that  an  Order  in  Council  should  be  adopted  to  pUre,  at  the  di»pM 
the  Commiwioneis,  a  certain  aura  of  money  towards  difraying  (he  expenaes  of  the  < 


I  have  the  honour  to  be. 

Your  obedient  servant, 

(Signed)        A.  R.  ANGERS, 

Lieultnanl-Gotm 


I 


Copy  of  the  report  of  a  Committee  of  the  Honourable  the  Executive  Council,  daUd 
19th  September,  1891,  approved  of  by  Ihe  Lieut  en  aot-Governor  on  the  19th  September,  1 

No.  410. 

The  Honourable  Prime  Minister  in  a  report  dated  the  19th  September  instant.  {l( 
sets  forth:  that  it  ia  advisable  in  the  public  internet  [hat  a  Royal  Commission  do  iasueut 
the  authority  of  articles  596  and  following  uf  the  Revised  Statutes  of  the  Province  of  Que 
respecting  inquiries  concerning  public  matters,  addressed  to  the  Honourable  Lon is  A.  Ji 
Judge  of  the  Superior  Court,  l,oui8  Franyuis  Baby,  Judge  of  the  Court  of  Queen's  Bs 
and  Charles  Peera  Davidson,  Judge  of  the  Sriperior  Court,  all  three  of  the  City  of  Moot 
the  said  Honourable  Ixiuis  A.  Jettfi  to  be,  oil  iiccouut  of  fenioril)',  the  president  ot  the 
commiaaioners,  authorizing  the  said  commissioners  to  ini]uire  into  and  report  upon 
facta  and  circumstances  which  have  preceded,  accompanied,  given  rise  to  and  followed 
transnctiona  made  under  the  Act  54  Victoria,  chapter  88.  in  so  far  as  it  relates  to  the  1 
des  CbaleurB  Railway  Company,  aud  for  that  purpose  conferring  upon  the  said  com 
eionera  all  the  powers  granted  in  and  by  the  siiid  articles  and  especially  the  power  of  s 
moning  witnesses  before  them,  of  requiring  them  to  give  evidence  under  oath,  either  oi 
or  in  writing,  and  to  produce  the  documents  and  things  which  they  deem  requisite  tc 
full  investigation  of  the  matters  into  which  they  are  appointed  to  inquire,  and  fur 
authorizing  the  said  commissioners  to  employ  a  clerk,  stenographers  and  other  necesi 
ofiBcers,  and  to  cause  the  minutes  of  their  proceedings,  the  evidence  and  their  report  t( 
printed ;  the  sittings  of  the  said  aommission  to  be  held  in  the  City  of  Quebec  or  elsewl 
!□  the  Province,  if  the  ends  of  jubtice  require  it. 

Certi6ed. 

(Signed.)        QUSTAVE  GRENIER, 

Oerfe  <tfth4  ExemUivt  Ow 


\ 


Official  Correspondence  879 


'■I 


Canada, 
^ovince  of  Quebec,    \  A.  R.  ANGERS. 

[L.  S.l 
ictorin,  by  the  Grace  of  Grod.  of  the  United  Kingdom  of  Great  Britain  and  Ireland,  Queen, 

Defended'  of  the  Faith,  &c.,  <&c.,  <&c. 

To  all  to  whom  these  presents  shall  come  or  whom  the  same  may  concern — Greeting  : 

A  PROCLAMATION. 

.  E.  RoBiDoux, )  Whereas  by  a  report  of  the  Honorable  Prime  Minister,  by  a  report  of  the 
AUyrQeneral,  )  Honorable  Executive  Council  for  Our  Province  of  Quebec,  and  by  an 
rder  of  Our  Lieutenant  Governor  in  Council  it  is  declared  that  it  is  advisable,  in  the 
Qterest  of  the  public,  that  a  Royal  Commission  be  issued  to  inquire  into  and  report  on  the 
acts  and  circumstances  which  preceded,  accompanied,  caused  and  followed  the  transactions 
oade  under  the  Act  54  Vict.,  chapter  88,  in  so  far  att  it  relates  to  the  Baie  des  ChaleuxB 
^ilway  Company ; 

And  Whereas  We  have  deemed  it  advisable,  in  the  interest  of  the  good  government  of 
)ur  said  Province,  that  such  inquiry  be  made ; 

Now  know  Ye,  that  by  the  advice  of  the  Executive  Council  of  Our  Province  of  Quebec, 
md  under  the  authority  of  article  596  and  following  of  the  Revised  Statutes  of  Our  said 
Province  on  the  subject  of  inquiries  concerning  public  matters, WE  do  constitute  and  appoint 
tbe  Honourable  Louis  A.  Jett^,  Judge  or  Our  Superior  Court,  the  Honourable  Louis  Francois 
Qeorge  Baby,  Judge  of  Our  Court  of  Queen's  Bench,  and  the  Honourable  Charles  Peen 
David^n,  Judge  of  Our  Superior  Court,  all  three  of  the  City  of  Montreal,  commissioners  to 
iiiike  an  inquiry  into  and  report  on  the  facts  and  circumstances  which  preceded,  accom- 
't^oied,  caused  and  followed  the  transactions  made  under  the  Act  54  Vict.,  chapter  88,  in  so 
^  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Company,  and  WE  do  constitute  the  t^aid 
honourable  Louis  A.  Jett^,  president  of  the  said  commissioners. 

And  for  that  purpose,  under  the  authority  of  the  said  article  596  and  following  of  the 
seised  Statutes  of  Our  Province  of  Quebec,  WE  do  give  to  the  said  commissioners  all  the 
^^eis  granted  in  and  by  the  eaid  articles,  and  particularly  the  power  of  summoning  before 
em  any  witnesses  and  of  requiring  them  to  give  evidence  on  oath,  orally  or  in  writing, 
id  to  produce  such  documents  and  things  as  they  may  deem  requit«ite  to  the  full  investiga- 
on  of  the  matters  into  which  they  are  appointed  to  examine,  and  WE  do  authorize  the 
Skid  commissioners  to  employ  a  clerk,  stenographers  and  other  officers  who  may  be  required, 
JMi  to  cause  the  minutes  of  their  proceedings,  the  proof  and  their  rt-port  to  be  printed. 

And  WE  do  order  that  the  sittings  of  the  said  commission  be  held  in  the  city  of  Quebec, 
>t  elsewhere  in  Our  said  Province,  if  the  ends  of  justice  require  it. 

Of  all  which  Our  loving  subjects  and  all  others,  whom  these  presents  may  concern  are 
lereby  required  to  take  notice  and  to  govern  themselves  accordingly. 

In  Testimony  Whereof,  We  have  caused  these  Our  letters  to  be  made  Pfttent  and  the 
jreat  Seal  of  Our  said  Province  of  Quebec  to  be  hereunto  affixed. 

Witness,  Our  Tiusty  and  Well  Beloved,  the  Honourable  Auguste  Real  Angers,  Lieute- 
lant-Governor  of  Our  said  Province  of  Quebec. 

At  Our  Government  House,  in  Our  City  of  Quebec,  in  Our  said  Province  of  Quebec,  this 
Venty-First  day  of  September,  in  the  year  of  Our  Lord,  one  thousand  eight  hundred  and 
inpty-one,  and  in  the  fifty-fifth  year  of  Our  Reign. 

By  command, 

CHAS.  LANGELIER, 

Secrdary 
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Copy  of  the  report  of  a  Committtee  of  the  Honourable  the  Executive  Council,  dated 
tie  24th  September,  1891,  approved  by  the  Lieutenant-Governor  on  the  25th  September,  1891. 

^0.411. 

On  the  issuing  of  a  special  warrant  for  $2,000.00. 

The  Honourable  Provincial  Treasurer  in  a  rep)ort  dated  the  24th  September  instant 
891,  sets  forth  that  it  is  necessary  to  place  a  certain  sum  at  the  disposal  of  the  commissioners 
ppointed  by  Order  in  Council  No.  410,  dated  the  19th  instant,  to  inquire  into  and  report 
pen  the  matter  of  the  Baie  des  Chaleurs  Railway ;  tbat^  the  sum  of  two  thousand  doUan 
12,000.00),  would  be  sufficient  to  defray  the  first  expenses. 

That  as  there  there  is  no  statutory  appropriation  out  of  which  this  amount  can  be  paid, 

tie  Honourable  Treasurer  therefore  recommends  that  a  special  warrant  for  the  said  sum  of 

wo  thousand  dollars  be  issued  to  enable  the  Treasury  to  meet  the  first  expenses  of  the 

aid  commis^iioners. 

Certified. 

(Signed)  GUSTAVE  GRENEER, 

Oerk  of  the  ExecuHve  CkmncU. 


• 
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EXHIBITS 
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EXHIBIT  No.  1. 

{ TraTalalioti.) 

Repurt  or  n  Committee  of  the  Bonourable  the  Executive  Cuunoil,  dated  tlie  2Ul  April 
1891,  approved  by  tbe  Lieutenant-Governor  on  llie  SSi-d  April,  1891, 

No.  237, 

Coftoeriung  the  Bau  de»  Chaleiirt  Bailwoy  Company. 

a  report  dated  20tli  April  iiwUn) 


The  HonoiirabletheCommiwiotieT  of  Public  Works, : 
(1691],  selB  forth  : 

That  he  has  received  &  letter  from  Mr,  Angus  M.Tfai 
reading  aa  foilowB  :— 


To  HONOOBABLE  F.  Gakneau, 

Commusioner  of  Public  Works 

and  Premier  ad  interim 


X  of  date  the  17th  April  ii 

Quebec,  ]7lh  April.  18^ 


Sir, 

We  are  in  a  poaition  to  secure  the  transfer  of  the  charter  of  the  Baie  ties  Chaleurs  HiJl- 
way  if  the  following  proposition  is  accepted  by  the  Government  :  the  company  under  lbs 
management  of  a  new  board  of  directors,  will  be  prepared  to  go  on  with  the  works,  complex 
the  road  and  have  it  ready  for  traffic  on  or  before  the  Slst  December,  1892,  from  Metapdi* 
to  Paspebiac,  and  thence  to  Gasp^  Basin  as  soon  as  circumstances  will  permit. 

For  the  carrying  out  of  the  present  proposition  it  is  understood  that  the  Govemmenl 
shall  pay  the  company  ;— 

1,  The  balance  of  the  subsidy  granted  by  the  Statutes  of  Quebec,  45  Vic,  chap.  23,  itA 
its  amendments,  and  51-52  ^'ic-,  chap.  91,  sec.  12,  amounting  to  S'260,000,  to  be  payab^a 
earned  ; 

2,  The  subsidy  of  *5O.O0O  granted  by  the  Statute  of  last  session,  54  Vic,  chap.  88.  «c  L 
aub-sec  I,  to  be  payable  as  soon  as  a  bridge  over  the  Grand  Cascapedia  is  finished  lod 
accepteil  by  the  Government : 

3,  To  comply  with  the  intention  of  the  law,  the  subsidy  of  800,000  acres  of  Und 
granted  by  the  Statutes  of  iaat  session, 54  Vic,  chap.  88,  sec  I,  sub-sec.  J.  shall  be  converted, 
and  the  proceeds  thereof  shall  be  used  by  the  Government  to  pay  the  legitimate  and  privli- 


'^ 
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ged  claims,  in  accordance  with  the  above  cited  act,  now  existing  against  the  road  or 
igainst  the  company  ;  and  if  any  surplus  should  exist  after  the  payment  by  the  Govem- 
neDt  of  all  claims  now  existing  against  the  said  road  as  aforesaid,  such  surplus,  if  any 
iball  go  to  the  new  company  on  final  settlement. 

The  said  debts  and  claims,  after  they  shall  have  been  approved  and  certified  by  Mr.  A.  M. 
Riom,  representing  the  company,  shall  be  paid  by  a  person  appointed  by  the  Government 
or  that  purpose,  and  failing  such  approbatiou  and  such  certificate  by  Mr.  Thom,  they  shall 
•epaid  upon  a  judgment  or  arbitrators'  report  in  favour  of  any  claimant.  When  the  €k>m- 
lissioner  appointed  by  the  Government  shall  accept  a  claim  and  Mr.  Thom  refuses  his 
srtificates  and  approbation,  then  and  in  each  case  the  claimant  h  is  an  absolute  right  to  an 
rbitration,  and  the  decision  of  the  arbitrators  shall  then  state  that  the  costs  incurre4  shall 
3  paid  by  the  party  against  whom  th»f  decision  is  given.  If  Mr.  Thom  fails  to  appoint  an 
•bitrator  after  fifteen  days'  notice  to  do  so,  tho  Commissioner  may  then  pay  the  claim,  and 
is  action  shall  he  binding  on  all  partieo. 

As  a  guarantee  that  they  will  go  on  with  the  works,  build,  complete  and  run  the 
Mul,  the  company  will  deposit  with  the  Government  bonds  of  the  actual  emission  to  the 
ooount  of  five  hundred  thousand  dollars  ($-300,000),  which  shall  be  exchanged  for  an  equal 
mount  of  bonds  of  another  issue  of  same  amount  and  value  in  case  the  company  would 
eem  proper  to  cancel  the  present  issue  and  replace  it  with  others  or  other  satisfactory  security 
Q  lieu  thereof,  it  being  distinctly  understood  that  the  company  will  be  handed  back  the 
KXids  or  other  security  30  dep  jsitcd  on  the  completion  and  sufficient  equipment  of  the 
oad  to  Paspebiac. 

The  board  of  directors  of  the  company  under  the  new  organization  shall  be  composed  as 
Tollows:  James  Cooper,  of  Montreal;  J.  P.  Dawes,  of  Lachine;  Alexander  Ewing,  or 
Montreal ;  James  Williamson,  of  Montreal;  Angus  M.  Thom,  of  Montreal,  and  two  other 
persons  to  be  named  by  the  Government. 

On  the  sixty  miles  of  the  said  road  comprised  between  Mctapedia  and  the  big  river 
^•^capedia,  the  company  will  resume  the  works  as  soon  as  they  can  take  possession  of  that 
^tion,  and  on  the  forty  miles  ending  at  Paspebiac,  surveys  will  be  commenced  as  soon  as 
be  present  proposition  is  accepted  and  the  works  will  proceed  with  the  utmost  diligence. 

Tlie  whole  respectfully  submitted, 

(Signed)  A.  M.  THOM. 

And  upon  the  said  A.  M.  Thom,  and  the  persons  in  the  name  of  whom  he  acts  and 
^hom  he  lepresents  obtaining  a  transfer  of  the  charter  of  the  Baie  des  Chaleurs  Railway, 
^d  seeing  that  persons  mentioned  in  the  propositions  above  cited  have  the  necessary 
i^eans  to  carry  out  the  enterprize,  as  required  by  the  statute  of  last  session,  54  Vic,  chap. 
3,  section  1,  subjection  J,  and  seeing  that  it  is  in  the  interests  of  the  province  to  accept  it, 
be  Honourable  Commissioner  of  Public  Works  recommends  that  the  said  proposition  be 
^Xsepted  as  follows,  that  is  to  say  : — 

1.  To  re-organize  the  Baie  des  Chaleurs  Railway  Company  ; 

2.  To  construct  and  put  in  operation,  on  or  before  the  31st  December,  1892,  the  one 
undred  miles  of  the  said  railway  comprised  between  Metapedia  and  Paspebiac,  and  tht 
imsinder  as  far  sa  Gasp^  Basin  as  soon  as  circumstances  will  permit ; 


3.  To  continue  the  works  (.□  the  Bixty  mitis  comprbed  between  MeUpedut  aiwl  tbi 
Grand  river  Casciipedift,  sp  ation  m  Ihe  compwiy  shall  be  able  to  lake  pusee^dion  of  ihb ; 

of  the  ruad.  that  is  to  any,  aa  booh  us  the  cluiiiis  which  axs  not  contest^  shull  have  b 
paid ;  which  shall  be  done  at  the  diligence  of  the  Government  between  now  and  tha  lOtb 
Muy  next,  at  the  latest,  but  without  recuume  aeaiiiat  the  Government  in  default  of  tudi 
dlligeni-e,  to  commence  the  exjilonitiona  upon  the  forty  iniles  between  the  Grand  n»w 
CiMCHpedia  and  Paapebiac,  m  booq  as  the  propiwilion  shall  be  accopied,  and  pueh  ihein  <« 
with  tlie  HtnxjBi  dispatch  ; 

4.  That  the  tirat  board  of  directors  of  the  said  company  shall  be  compoeed  ■■[  [li< 
following  peraomi ;  Janiea  Cooper,  of  Montreal ;  J.  P.  Dawes,  of  Lachinc ;  AJexamler  Ewiag. 
of  Montreal;  Angus  M.  Thom,  of  Montreal;  JampB  Williamson,  of  Monl  real,  and  oli»o 
persons  named  by  the  Government 

5  To  deposit  as  a  guarantee  in  the  hands  of  the  Government  five  hnndred  thoimnJ 
dollniB  of  debentures  or  t>onde  of  the  company  nf  the  present  iasue  or  nny  other  Batiaivt'in 
guarantee  with  the  p^-ivilege  of  exchanging  the  aaid  debentures  or  bonds  for  an  fi|i;il 
amount  of  debentures  or  bonds  of  any  olher  isi^ue,  not  lo  exceed  however  the  actual 
a.nd  of  the  same  value  in  cane  it  shall  be  judged  expedient  to  withdraw  the  prvaeoi 
which  debentures  or  bonde  or  other  guaranteee  shall  be  returned  by  the  Government  to  tbg 
company  as  a.iou  as  the  roaj  shall  have  been  finished  to  rBS|<ebi>ic, 

OX   CONDITION: 

1.  Thftt  the  baJanc«,  to  wit,  9260,000  of  the  aubaidies  granted  to  the  eud  r*nw»y  hj 
Vic.  chap.  -23.  and  its  amcndment^i,  am!  ol-n)!  Vic.  ch.  91,  sec.  12,  shiill  be  puid  tu  the  com- 
pany in  proportion  as  the  same  shall  have  been  earned  according  tii  law, 

2.  That  the  subsidy  of  *50.000  (fifty  thousand  dollarB).  granted  by  the  Statute  54  V 
chap.  88,  sec.  1.  subjection  I.  shall  be  paid  to  the  company  aa  soon  as  the  bridge  over  i 
Grand  river   Cascapedia  Bhail  have  been  conBtrurted  and  acccpteii  by  the  LieatenaDt 
Governor  in  Council,  upon  a  report  of  the  Government  Engineer. 

3.  That  the  Governnieni  binds  itself  to  pay  the  company  with  the  aubsidy  uf  Si 
acres  of  land  grante  1  by  the  Statute  .^-i  Vict.,  ohap.  88,  aection  1,  sub-section  J.  cooveriei 
into  money,  which  subsidy  ahall  he  kept  by  the  Government  and  employed  by  it  to  pay  ifa» 
actual  debts  of  the  Baie  dea  Chaleurs  Railway  ;  and  the  surplus,  if  any,  shall  be,  after  lh« 
payment  ot  all  claims  actually  existing  agninsl  the  company,  kept  by  the  Govern 
which  shall  render  an  account  thereof  t>"»  the  company  in  final  aettlement. 

That  the  said  debts  and  claims,  after  they  shall  have  been  approved  of  and  certified  by 
Mr.  A.  M.  Tliom,  representing  the  conaP*"^!  *hall  be  paid  by  a  perBon  named  for  ihnl 
purpose  by  the  Government;  and  in  Jef**"lt  of  such  approbation  and  Buch  certifie«te«,  ihey 
ahall  be  paid  upon  a  judgment  or  report  of  xrhitratorji  in  favour  of  any  cldimant.  In  th« 
Case  of  the  cominiMioner  named  by  the  Government  accepting  a  claim  an  1  of  the  said  Mr. 
Thom  refusing  his  ceriifioftti',  then  and  in  each  case  thu  claimant  sliali  hsve  ao  alisoluM 
light  to  an  arbitration  and  the  award  <=>^  ^^^  arbitrators  shall  then  declare  that  the  ccetsalwU 
be  at  the  charge  of  the  parly  who  ahftH  ^*''  '•  *'"' '"  default  of  the  saiil  Thom  to  uan 
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aibitrator  after  fifteen  day's  notico  so  to  do.  the  Ct)mmi8'»ioier  m ly  pay  tho  claim  for  all 
lawfull  purpOi^es  whatever  and  the  action  shall  bind  all  the  parties. 

The  Committee  concurs  in  the  foregoing  report,  an  i  s  ibmits  it  for  tho  approval  of  the 
lieuteiian  t-Gk)vernor . 

(Signed)        DAVID  A.  ROSS. 

Chairman  of  the  CbmmiUee, 

Approved  this  28rd  April,  1891. 

(Signed)        A.  R.  ANGERS, 

LieutenarU'Ghvemar, 
(L.  8.) 

Certifie  1, 

GUSTAVE  GRENIER, 

Clerk  of  the  ExecxUive  CoundL 


EXHIBIT  No.  2. 

(TranslaltUm) 

Copy  of  a  Report  of  a  Committee  of  the  Honourable  the  Executive  Council,  dated  the  2l8t 

April,  1891,  approved  by  the  Lieutenant-Governor  23rd  April,  1891. 
No.  238. 

As  to  the  nomiruUion  of  a  Commissioner  to  pay  the  claims  against  the  Bate  des  Chaleurs 
Railway  Company, 

The  Honourable  the  Commissioner  of  Public  Works  in  a  memorandum  dated  twenty-first 
April  instant  (1891)«,  recommends  that  Mr.  J.  C.  Langelier,  Assistant-Registrar  of  the 
Province,  be  named  a  Commissioner  to  pay  the  claims  against  the  Baie  des  Chaleurs 
Railway  Company,  in  conformity  with  the  provisions  of  the  Order  in  Council  number  287 
of  the  23rd  April,  1891. 

The  Committee  concurs  in  the  foregoing  report  and  submits  it  for  the  approval  of  the 
Lieutenant-Governor, 

(Signed)        DAVID  ROSS, 

Chairman  of  the  CommiUee* 

Approved  this  23rd  April,  1892. 

(Signed,)        A.  R.  ANGERS, 

LieutenarU'Chvemor. 

Certified, 

GUSTAVE  GRENIER, 

Qerk  of  the  Executive  Council. 


EXHIBIT  No. 

Bale  des  Chaleurs  Eailway  CompaMy,  Dr.  to  C.  N.  Amutrong. 

Certiflcale  of  A.  L.  Light,  Ist  July.  1889,  Section      AE  »53S.4R'i  00  ..f 

"  Ist     "         "          "  F  172,3-20  09  !« 

"  iBt     "         "          "  G  140.112  42  IV 

•'  let  Sept.,     ■■          "  H  198.66133  lii 

"  iBt     ' J  140,024  S4  I'J 

•'  19lh  Oct..    "          •'  K  EW,G93  87  Srt 

"  7th  Jan.,      "          "  KLMH  10000  00  ||-' 

«,235,297  56            l4 

Sul»titutioii  of  tiee]  superatruature  fur  bridges  in  lieu  |£i 

of  wooden  Howe  trusa,  $16,786,  Bay  50  per  cent 8,393  00            S|[ 

Surveys  executed  in  exoesa  of  contract —  ff  j 

Section  C  2-70  mile.  g!* 

"    H  1-51  r,i 

"        J  2-90  0  If! 

7-11  Jt  L^ 

Casearedia  front  line        14-77  fc  Kp 

^                                                 21-88  2,188  00       3  %{ 

I      Steel  girders  on  hand  1-60  ft  $3,277  5  :|s 

S  "  1-30  "    1,207  1:1 

I  6,065  00  ?-'J 

E  1  combination  car 3,2tX)  00  . 

I  Timber,  piles  and  ties  on  hand 1,227  29  i  n,  „„»« 

I  Btoneat  Metapedia,  156  cub.  yards  at  K 930  00  }■     o(ui«.n™ 

S  "         Labour  Black  Cape  Quarry 8,334  68)     i^ 

%  

i  ?I,280,63.i  53 

*  MoNTPEAL,  20th  April,  1891. 

•b  (Signed)        D.  LeDUC. 

I  Cimlraetort'  Chief  Engineer. 

Hj  By  subsidies  traneferrMi  at  my  request— 

3  Dominion  Government $566,000 

■"I  Provincial  "  360,000 

=■'  $906,000  00 

e  

I  Balance  due  C.  N.  Armstrong $855,635  52 

S  LeM  paid  in  bonds,  21  of  £500  atg 51.099  93 

I'!                                                                                                  ■    $304,585  59 
8-^  •  Less  these  amounts 5,591  57 

t  $298,943  62 

We  certify  that  this  amount,  $298,943.62,  ie  t  to  C.  N.  Amutrong  in  acuordance  wil 
the  terms  of  his  contract  with  the  company. 

L.  J.  KIOFEL,  L.  A.  ROBITAILLE, 

Managing  Director,  Secretary-Treanxer. 

Quebec,  April  22nd,  1891. 

(Nov*. — In  tht  original  the  word  "due"   it  erated  after  "is"  and  Clu  atteralia»  it  mtdiii 
margituU  note.) 
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EXHIBIT  Ho.  6. 

I 

(TranaloHon,) 

jOpy  of  the  Beport  of  the  Honourable  the  Executive  Oouncil,  bearing  date  the  3rd,  October^ 
1889|  and  approved  by  the  Lieutenant  Governor  on  the  5th  October,  1S89. 

No.  488. 

Concerning  the  Bcde  des  Chaieur»  Railway  Company. 

The  Honourable  the  Commissioner  of  Public  Works,  ad  interim,  in  a  report,  bearing 
Ate  the  3rd  October  inst.  (1889),  represents  : — 

That  difficulties  have  arisen  on  the  line  of  the  Bale  des  Chaleurs  Railway  between  the 
>tiipany  of  that  name  and  its  contractors  and  sub-contractors,  or  between  the  latter  and 
le  workmen  and  furnishers  on  the  construction  of  the  said  railway,  and  that  a  strike  Uks 
'en  taken  place  among  the  workmen  in  the  employ  of  these  contractors  in  consequence  of 
ie  non-payment  of  their  wages  or  salaries,  and  that  moreover  there  are  other  outstanding 
aims  againft  the  company  or  against  its  contractors  for  the  right  of  way,  work  done,  ma- 
^rials  furnished,  salaries,  &c. 

That,  further,  the  company  has  neglected  and  refused  to  pay  any  attention  to  the  repeated 
amings  of  the  Qovemment  engineer  and  his  frequent  notifications  with  respect  to 
srtain  works  and  constructions  found  defective,  insufficient,  &c.,  on  one  section  of  its  line, 
nd  that  the  said  company  or  its  contractors  or  sub-contractors  persist  in  the  construction 
f  works  condemned  by  the  said  engineer  or  otherwise  disapproved  by  the  Grovernment.   ^ 

Whereas  it  is  in  the  interest  of  the  province,  which  has  subsidised  this  railway  to  a  large 
mount,  that  the  Government's  orders  relative  to  the  works  and  construction  should  be 
Kecuted  in  confurmity  with  the  general  requirements  of  the  region  traversed  by  the  road, 
id  that,  on  the  other  hand,  it  is  desirable  that  the  persons  injured  Hby  the  action  of  the 
^mpany  or  of  its  contractors  should  be  paid  their  legitimate  claims,  seeing  the  Government 
as  received  a  number  of  complaints  on  this  head,  and  that  it  is  just  to  grant  the  demand 
-  the  different  claimants  and  to  give  them  all  the  protection  possible  under  the  circum- 
ances; 

The  Honourable  Commissioner  ad  interim  recommends  that,  according  to  the  terms  of 
rticles  596  and  following  of  the  Revised  Statutes  of  the  Province  of  Quebec'  1888  an 
[iquiry  be  instituted  to  ascertain :  (1).  The  amount  legitimately  due  on  the  various  out- 
anding  claims  arising  out  of  the  construction  of  this  railway ;  and  (2).  All  the  complaints 
lat  have  been  already  made,  or  which  may  be  made  before  the  Commissioner  hereinafter 
amed,  against  the  said  company  or  its  agents  or  contractors  by  reason  of  works  or  con* 
ructions  defective,  insufficient  or  contrary  to  the  general  interests  of  the  region  interested, 
nd  that  for  the  purposes  of  this  enquiry  Mr.  Charles  Langelier,  advocate  of  this  city,  be 
uned  Commissioner  to  conduct  and  dire^ct  this  enquiry,  with  power  to  summon  before 
im  witnesses,  and  to  take  their  evidence  under  oath  to  require  them  to  produce 
il  documents  and  things  which  he  may  deem  necessary — the  said  Commissioner  to  report 
ithin  as  short  a  delay  as  possible— the  fees  of  the  said  Commissioner,  his  travelling  expen-« 
»,  and  all  the  expenses  occasioned  by  the  said  enquiry,  to  be  paid  out  of  the  subsidy 
ranted  to  the  said  company,  and  he  (the  Honourable  Commissioner  ad  interim)   being 
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authorized  to  make  such  advance  as  he  may  «deem  right  to  the  said  Commissioner,  for 
such  expenses  of  enquiry  out  of  the  said  subsidy. 

The  said  Commissioner  shall  give  notice  to  the  interested  parties  of  the  day,  hoar  aDd 
places  at  which  he  shall  proceed  to  hold  such  enquiry. 

Certified, 

(Signed)        GUSTAVE  GRENIER, 

Clerk  of  the  Executive  Ooundl. 


EXHIBIT  No.  6. 

(TranslcUion) 

Copy  of  the  Report  of  a  Committee  of  the  Honourable  the  Executive  Council,  dated  ihe 
28rd  November,  1889,  and  approved  by  the  Lieutenant  Governor,  on  the  25th  November, 
1889. 

No.  606. 

Concerning  the  Bale  dee  Chaleura  Railway  Company, 

The  Honourable  the  Commissioner  of  Public  Works,  ad  interim,  in  a  report  bearing 
date  the  23rd  of  November  instant,  1889,  sets  forth  : — 

That  by  an  Order  in  Council,  No.  488,  of  the  3rd  of  October  last,  it  was  decreed  that  an 
enquiry  should  be  held  to  establish  :  1.  The  amount  legitimately  due  on  various  oustaoding 
okiims  arising  from  the  construction  of  the  Baie  des  Chaleurs  Railway  ;  2.  All  complaints 

niad(i  or  to  be  made  against  the  said  company  or  its  representatives,  by  reason  of  works  of 
a  defective  character  or  contrary  to  the  general  interests  of  the  region  interested  ;  and  thai, 
for  the  purposes  of  the  said  enquiry,  Mr.  Charles  Langelier.  advocate,  of  the  city  of  Quebec. 
WAS  by  the  same  Order  in  Council,  named  Commit^sioner  to  conduct  and  direct  the  said 
enquiry  ; 

That  on  the  19th  November  last  the  said  Commissioner,  Mr.  Charles  Langelier,  sent  in 
a  tirst  report,  showing  that  he  has  held  the  pnquiry  with  which  he  was  charged,  that  he  has 
heard  all  the  interested  parties  who  came  forward,  and  that  he  is  preparing  a  moredetaikni 
report  ;  but,  having  reason  to  apprehend  a  repetition  of  the  strikes  and  troubles  that  had 
already  broken  out  if  the  workmen  :nid  furnirshers  are  not  paid  within  the  shortest  possible 
delay,  he  has  deemed  it  his  duty  to  make  a  preliminary  report  to  recommend  the  Government 
in  the  interests  of  public  order  and  to  prevent  the  fresh  troubles  that  threaten  to  arise,  to 
take  immediate  steps  to  secu  re  the  payment  of  all  the  claims  connected  with  the  construc- 
tion of  the  portion  of  the  Baie  de  Chaleurs  Railway  comprised  between  Matapedia  and  the 
Biver  Cascapediac  sixty  miles  between  Matapedia  and  Caplan  ; 

That  to  the  said  report  is  annexed  a  list  of  these  claims  for  sections  H  and  G,  as  well  as 
the  other  sections  to  the  westward;  which  claims.,  with  the  exception  of  those  for  the  right 
of  way,  have,  as  attested  by  the  Commissioner,  been  all  admitted  by  the  contractors,  so  that 
there  can  be  no  objection  to  their  payment  and  no  dispute  as  to  the  different  amounts — th<» 
pretentions  ot  the  claimants  correspc^nding  exactly  to  the  entries  in  the  books  of  Messrs. 
MacFarlane  &  Son,  sub-contractors  for  the  portion  of  the  road  situated  to  the  west  ol  the 
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)r  Cascapediac.  According  to  this  list,  as  established  by  the  Gommissioner,  the  claims 
Nrork,  workmen's  board  and  materials  furnished,  including  the  claims  of  the  sub-contrac* 
,  amount  to  the  sum  of  $2U,000  or  thereabouts ; 

That  on  the  sections  of  the  said  railway  for  which  Messrs.  AiacFarlane  &  Son  are 
contractors,  there  remains  due  by  the  Government  of  this  Province  a  balance  of  subsidy 
le  extent  of  $8,546. 

That  by  a  report  of  Mr.  Light,  the  Government  Engineer,  dated  the  26th  September, 
I,  it  U  established  that  on  section  H,  that  it  so  say,  from  the  40th  to  the  50th  mile,  all 
works — ^unfinished  at  the  date  of  his  previous  inspection — have  been  completed,  and 

th  it  section  is  now  in  perfect  order,  so  that  the  $6,500  retained  to  secure  its  comple^ 

may  be  paid. 

As  for  the  Section  G.  that  is  to  say,  from  the  50th  to  60th  mile  it  is  established  by  the 
e  report  of  Mr.  Light,  that  the  greater  part  of  the  works,  unfinished  at  the  time  of  his 
rious  inspection,  have  been  executed,  so  that  the  line  is  in  good  working  order  and  that 
issenger  and  freight  train  runs  daily  between  Metapedia  station  and  Irish  town  (a  distance 
7  miles),  and  might  even  go  as  far  as  the  60th  mile  at  a  satisfactory  speed,  notwithstand- 
certain  defects  in  the  track  whi<^h  he  notes : 

That  in  the  interest  of  public  order  and  to  prevent  the  fresh  troubles  which  threaten  to 
3,  if  the  outstanding,  claims  connected  with  these  works  are  not  promptly  settled, 
whereas  the  Dominion  Gk)vernment  has  itself  retained  about  $31,000  of  its  subsidy 
guarantee  the  completion  of  the  works  remaining  to  be  completed,  it  is  urgent  io  pay 
sum  of  $22,046,  balance  of  the  subsidy  appertaining  to  this  section  of  the  Baie  des 
leurs  Railway,  and  to  apply  it  to  the  payment  of  the  workmen,  furnishers  of  materials 
others,  who  have  contributed  to  the  execution  of  the  works  of  thif  railway  ; 

That  the  two  sums  above  mentioned,  namely,  $6,500  and  $22,046,  form  together  one  of 
546,  total  balance  of  the  Provincial  subsidy  coming  to  the  Baie  des  Chaleurs  Railway 
ipany,  which  should  be  paid  immediately. 

That  out  of  the  sum  of  $28,546,  in  view  of  the  default  of  the  Baie  des  Chaleurs  Railway 
ipany  or  of  its  representatives  to  meet  it  obligations  towards  the  workmen,  furnishers 
others,  who  have  contributed  to  the  execution  of  the  works,  it  is  just — deduction  first 
le  of  the  costs  of  the  said  inqi^iry,  of  the  allowance  to  the  Commissioner,  his  travelling 
3nses  «nd  all  other  legitimate  expenses  connected  therewith — that  the  claims  of  the 
urers,  workmen,  furnisher:^  of  materials,  of  board,  and  others  privileged,  should  be  paid 
ill,  and  then  the  sub-contractors  and  other  claimants,  at  so  much  in  the  dollar,  out  of 
balance  of  the  said  sum  that  may  remain. 

Wherefore  the  Honourable  Commissioner,  ad  interim^  recommends  that  the  sum  of 
>46  be  paid  to  Mr.  J.  C.  Langelier.  Civil  Service  employee,  to  be  by  him  applied  to  the 
nent,  in  discharge  of  the  Baie  des  Chaleurs  Railway  Company,  or  of  its  representatives 
duction  first  made  of  the  expenses  of  the  said  inquiry,  the  allowance  to  the  Commis- 
sr,  his  travelling  expenses,  and  all  other  legitimate  oxpenses  connected  therewith,  of 
amount  due  to  the  labourers,  to  the  workmen,  to  those  who  supplied  board  to  the 
:men  and  labourers,  to  the  furnishers  of  building  material  and  to  other  privileged 
68,  in  full,  conformably  to  the  list  annexed  to  Mr.  Langeli<)r's  preliminary  report ;  and 
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Icmouxable  the  Commifisioner  of  Public  Works,  to  p*y  olaima  agaixist  the  Bale  des  Chaleu» 
Railway  Ck>mpany,  the  same  being  on  account  of  the  converted  land  subaidy,  granted  by 
V.ct  54  Vic,  chap.  88,  sec.  1,  p.  (j)  under  Orders  in  Council  Nos  287  and  288  of  April  28rd^ 

L891. 

Citing  Act       To  be  taken  from  40  Vic,  chap.  2. 
or  Order  in 

Council,     or  ' 

both  18  may 
be. 

QUKBBC,  9th  July,  1891. 
Approved. 

(Signed)        H.  T.  MACHIN, 

AamUmt  ProvincicU  Trecaurer. 

(Signed       A.  H.  VERRET,. 

Provinnal  AudUor^ 


duplicate, 

TREASURY  DEPARTMENT,  P.  Q. 

Audit  Bbanch. 

iecommendatioii  No.  187, )  ^i-qa  or 
on  No.  114.  I  ^&^'^ 

SERVICE. 

jeneral  Head  :  Public  Debt. 

^ub-Head  :  Int-erest  on  Public  Debt, — unfunded. 

Recommended  that  a  warrant  do  issue  for  the  sum  of  five  hundred  and  thirty-four 
ollars  and  twenty-five  cents  in  favour  of  Union  Bank  of  Canada  being  the  amount  ot 
iterest  at  5  %  per  annum  from  Ist  June  to  July  10th,  1891,  on  $100,D0O  advanced  to  J.  C. 
langelier.  Commissioner,  on  account  of  the  subsidies  of  the  Bale  des  Chaleurs  Railway  Co^ 

Citing  Act       To  be  taken  from  40  Vict.,  chap.  5. 

r  Order  in 
onncil,  or 
oth  as  may 
e. 

Quebec^  19th  July,  189L 

.pproved. 

(Signed)        H.  T.  MACHIN, 

AasistarU  Provincial  Treasurer, 

(Signed)  A.  H.  VERRET, 

JhrawusUd  Auditor,. 


JhtpUaatf. 


tbeasury  department,  p.  Q. 

Audit  Branch. 


General  Head  ;  Can.  Railway  Fund.  ' 

Sub-Head  :  Railway  SnbBidies, 

Hecommeiidod  that  a  warrant  do  ieeue  for  the  sum  of  seventy-five  thoosand  riollsn 
favour  of  the  Bale  des  Chnleiirs  Railway  Co,,  rppresentod  by  LnBanque  Nationule,  being 
amount  advanced  by  the  bank,  to  J.  C.  Langelier,  Commissioner,  by  authority  of 
Honourable  the  Commiasiomr  of  Public  Wurks,  to  pay  claims  against  the  Baiedes  Chili 
Rftilwny  Co.,  the  same  being  on  account  of  the  converted  land  Bubsidy  granted  by  to 
Vict.  chap.  88,  section  1,  p,  (j)  ;juoder  Orders  in  Council  Nos.  237  and  338  of  April  23td,l 


OitiDg   A 
Orde 


To  be  taken  from  40  Vic,  cap.  2. 


Approved 

(Signed) 


,  T.  MACHIN, 

AssUtant  Provi 


ial  TVwwurer. 
(Signed) 


Quebec,  9th  July  1891 


A.  H.  VEHRET, 

Pro  vinoiai  AmSlBi 


TREASURY  DEPARTMENT,  P.  Q. 
Audit  Branch. 


BecommendatioD   No.  139  )  a.nr,  ao 
on  No.  72.  J  »™''»- 

SERVICE. 
General  Head  :  Public  Debt. 
Sub-Head:  Interest  on  Public  Debt-unfunded. 

Recemmended  that  a  warrant  do  issue  for  the  sum  of  $400.68,  in  favour  of  La  Ba 
Nationale,  being  amount  of  interest  at  SiU  per  annum  from  the  1st  June  to  10th  July,  18! 
f75,0OO  advanced  to  J.  C.  Langelier,  Comminioner,  on  account  of  the  subsidiee  of  the 
dea  ChaleuFB  Railway  Company. 


Citing  Act  o 
Order  in 
OouDCil.  or 
both.M  may 


To  be  taken  from  40  Vic,  chap.  5. 


Approved. 

(Signed), 


H.  T.  MACHIN. 

Asirulant  ProvincitU  Treaturer. 
(Signed) 
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EXHIBIT  No.  41. 

Drafts  of  letters,  etc.,  corrected,  etc. 

Quebec,  2l8t  April,  1891. 
The  Honourabijb  P.  Garneau, 


Commissioner  of  Public  Works 

and  Premier  ad  interim. 


«r. 


We  are  in  a  position  to  secure  the  transfer  of  the  Baie  des  Chaleuis  Bailway  if  the 
)IIowing  propositions  are  accepted  by  the  Government.  The  company,  under  the  manage- 
lent  of  a  new  board  of  directors,  will  be  prepared  to  go  on  with  the  work,  complete  the 
)ad  and  have  it  ready  for  (traffic  on  or  before  the  31st  day  of  December,  1892,  from 
[etapedia  to  Paspebiac,  and  thence  to  Gasp^  Basin  as  soon  as  circumstances  permit,  pro^ 
ided  that  it  is  agreed  that  the  Government  shall  pay  to  the  Baie  des  Chaleuis  Bailway 
ompany : 

1.  The  balance  unpaid  of  the  subsidy  granted  by  the  Statutes  of  Quebec,  45  Vict,,  ch.  28 
nd  its  amendments,  and  51-52  Vict.,  ch.  91,  sec.  12,  amounting  to  $260,000.00,  payable  as 
amed  on  the  completion  of  each  ten  miles  section,  and  the  second  thifty-five  cents  per 
ere  on  200,000  acres  of  land  earned  on  the  first  twenty  miles  of  the  line ; 

2.  The  subsidy  of  $50,000.00,  granted  by  the  Statute  of  last  session,  54  Vict.,  ch.  88 
Kstion  1,  sub-section  i,  payable  as  soon  as  the  bridge  is  finish  ed  and  accepted. 

8.  To  comply  with  the  intention  of  the  law,  the  subsidy  of  800,000  acres  of  land, 
ranted  by  the  Statute  of  last  session  54  Vict.,  ch.  88,  sec.  1,  suh-section  j,  shall  be  converted, 
ito  a  money  subsidy  and  the  proceeds  thereof  used  by  the  Government  to  pay  the  legitimate 
3bts  of  the  Company  as  now  existing  an^  if  a  surplus  should  remain  after  the  payment 
y  the  Government  of  all  claims  now  existing  against  the  said  Company.  (It  being  under- 
xxxl  that  in  any  event  the  said  Baie  des  Chaleurs  Bailway  Company  shall  be  held  free  and 
armless  in  respect  pf  all  claims  and  debts  now  existing  and  that  the  same  shall  be  so  dis- 
harged  and  acquitted  by  the  Government  within  a  period  of  two  months  from  date  and 
ossession  of  the  sections  constructed  be  given  within  a  like  dtlay.) 

This  part  is  struck  out. 

4.  That  the  said  debts  and  claims,  after  they  have  been  approved  and  certified  by  Mr. 
L.  M.  Thom  as  representing  the  company,  shall  be  paid  by  a  person  appointed  for  that 
urpctse  by  the  Grovemment,  or  failing  such  approval  upon  a  judgment  or  award  in  favor  of 
le  creditor,  contradictoirement, 

5.  As  a  guarantee  that  the  company  will  go  en  with  the  work,  build,  complete  and  operate 
le  railway,  the  company  will  deposit  with  the  Grovemment  first  mortgage  bonds  to  the 


I 

i 


extent  of  five  hundred  tbouaand  dollfira  (S5OO,n0O)y  which  boDda  and  deposit  aball  be 
restored  and  delivered  back  to  the  company  upon  tbe  completion  of  the  line  to  Pupebiic; 

6.  In  the  event  of  the  company  Boquirtng  a  new  or  Amended  charter  from  the  FedenI 
or  Local  Qovemmeni  it  is  distinctly  understood  and  agreed  that  the  Government  shall  lUu* 
tbe  company  to  replace  or  exchange  on  demand  the  old  bonds  for  bonds  issued  under  taA 
amendment  [provided  they  are  of  equal  value  in  every  r«apect)  or,  such  other  seciiritii*  ii 
may  be  acceptable  to  the  Government; 

7.  Under  the  new  orgunization  the  first  board  of  the  company  aball  be  composed  of  (he 
(blloning  directors : 

James  Ci>oper.  of  Montreal ; 

James  P.  Dawes,  of  Lacbine  ; 

Alexander  Ewan,  of  Montreal ; 

Jamea  Williamson,  of  Montreal ; 

Angus  Melntyre  Thorn,  of  Montreal,  and  two  other  perrfona  to  be  named  by  the  Govcm- 

8.  It  is  likewise  agreed  that  should  the  fulfilment  and  estenaiun  of  tbe  etipn1alii>Qi 
and  conditions  above  reqnire  tbe  passing  of  further  Orders  in  Council  that  the  Govemmenl 
vill  use  diligence  in  granting  same ; 

9.  And  tbe  aixly  miles  of  railway  between  Metai>edia  and  the  Big  Elver  Cascapediw, 
the  coni):«ny  wiil  rpaume  the  work  as  soon  ba  they  can  take  possession  of  that  section,  uwl 

the  f>rl<y  milee  ending  at  Faapebiac,  surveys  will  be  commenced  as  soon  as  the  pnipo- 
•ition  is  accepted  by  the  Government  and  the  work  will  be  proceeded  with,  with  the  utinMi 
diligence. 

It  is  understood  that  all  siibsidiep  voted  described  under  provision  firat  of  this  letw 
ghall  amiiunt  to /it  least  t260,000  in  cash  payable  proportionally  on  completion  of  each  Mn 
milee  namely  from  tbe  60th  to  the  100th  nnd  the  $nO,000  under  the  second  provision  villbe 
payable  on  compleiion  of  the  bridge  over  the  Big  Cascapiedia  River  distinct  aud  apart  from 
•ny  deferred  payment  in  connection  with  land  subsidies. 

I  have  the  honour  to  be, 

Your  obedient  servant, 

(Signed)  A.  M.  THOM. 


Quebec,  20th  April,  1 


The  undersigned  has  the  honour  i 


That  in  a  letter  of  the  17th  April,  instant,  annexed  to  this  report,  Mr.  Angus  M.  Thorn,  oC 
Montreal,  oiTera  ; 

1.  To  reorganise  the  Baie  des  Chaleurs  Railway  Company : 

2.  To  complete  and  put  in  operation,  on  or  before  the  Slat  of  December,  1392,  the  IOC 
miles  of  tbe  said  road  comprised  between  Metapedia  and  Faapebiac,  thtrnce  towards  Gtsp^ 
Basin  as  soon  as  circumstances  will  permit; 

3.  To  continue  the  works  on  the  60  miles  comprised  between  M^tapMia  ^aud  Gnmd 
Biver  Caecapedia,  as  soon  as  the  company  can  take  possession  of  that  part  of  the  said  nwl 
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» commence  the  explorations  on  the  forty  miles  comprised  between  Grand  River  Caaca. 
jdia  and  Paspebiac  as  soon  as  the  said  proposal  shall  have  been  accepted,  and  to  push  them 
ith  the  greatest  vigor ; 

4.  To  have  the  first  board  of  directors  of  the  said  company  composed  of  the  following 
jsons  :  Messrs  James  Cooper,  of  Montreal ;  J.  P.  Dawes,  of  Lachioe  ;  Alexander  Ewing,  of 
ontreal ;  James  Williamson,  of  Montreal ;  Angus  M.  Thom,  of  Montreal,  and  of  two  per- 
w  named  by  the  Government ; 

5.  To  deposit  as  security  with  the  Government  $500,000  of  debentures  or  bonds  of  the 
mpany  or  any  other  satisfactory  security  with  the  privilege  of  exchanging  the  said  bonds 
debentures  of  another  issue  not  to  t^xceed  the  present  issue  in  case  it  shall  be  deemed 
pedient  to  withdraw  the  present  issue ;  which  bonds  or  debentures  or  other  securities  shall 

returned  by  the  Government  to  the  said  company  as  soon  as  the  road  shall   have  been 
mpleted  ns  far  as  Paspebiac ; 

ON  GONDII  10  X 

1.  That  the  balance  of  the  subsidies  granted  to  the  said  railway,  by  the  Act  •1-52 
ictoria,  chap.  92,  section  12,  be  paid  to  the  company  as  they  shall  be  earned ; 

2.  That  the  subsidy  by  $50,000,  granted  by  the  Act  54  Victoria,  chap.  88,  section  1, 
lib-section  (i),  be  paid  to  the  company  so  soon  as  the  fridge  on  the  Grand  River  Gascape* 
ia  shall  have  been  finished  and  accepted  by  the  Lieutenant  Governor  in  Council  upon 
'port  of  the  Government  engineer ; 

3.  That  the  Government  undertake  to  pay  to  the  company  the  subsidy  of  800,000  acres 
land,  granted  by  the  Act  54  Victoria,  chapter  88,  section  1,  subjection  ( j),  converted 

to  money,  which  subsidy  shall  be  kept  by  the  Government  to  pay  the  present  debts  of 
e  Eaie  dee  Chaleurs  Railway  company,  and  the  surplus,  if  any  remains  after  the  payment, 
tbe  claims  now  existing  against  the  said  Company,  shall  be  kept  by  the  Gk>vemment, 
k1  shall  be  accounted  for  to  the  company  upon  the  final  settlement.  *  « 

4.  That  the  said  debts  and  claims  shall  be  paid  by  a  person  named  for  that  purpose  by 
e  Government  and  acting  after  having  given  notice  to  Mr.  ITiom  as  to  the  nature  of  each 

aim. 

That  in  the  opinion  of  the  undersigned,  the  persons  mentioned  in  Mr.  Thorn's  proposal 
^'e  the  necessary  means  for  the  successful  carrying  out  of  the  enterprise,  as  required  by 
-  Statute  of  the  iHst  session,  54  Vict.,  chap.  88,  section  1  suo-section  (j),  and  it  is  in  the 
'^rest  of  the  Province  to  accept  the  same. 

Wherefore  the  undersigned  recommends  that  the  said  proposal  contained  in  Mr. 
corn's  letter,  annexed  to  this  report,  be  accepted,  as  hereby  modified. 

The  whole  respectfully  submitted. 


Quebec,  17th  Ajiril,  li 


HOSODRABLE  P.  OaRNEAU, 

■  o/  Public  Worku 

and  Pre'iiier  ad  infmin 


We  have  eecured  the  triinsfer  of  the  charter  uf  the  Biiie  (lea  Clialeura  Rail  wsj*  Corapioji 
and  if  the  following  propnaiiion  is  accepted  by  the  Government,  we  ate  prei>ar»!  i 
with  the  works,  complete  the  road  and  have  it  ready  for  traffic  on  or  hefore  theSIiinl 
,  December,  1892.  I'rooi   Metapedia  to  Paapebiac,   and  thence  to  Uiuip4  Basin  aa 
I  practicable.  1 

Fur  the  carrying  out  of  the  Jtreaent  pn.positii.n  we  ask  frojn  the  Government : 

1.  The  balance  of  the  atibsiily  payable  in  virtue  <>f  the  Statutes  of  Quebec  51-d2  Vict, 
:  chap.  92,  amounting  tu  $26i>,UUO,  to  be  payable  an  earned. 

>  2.  Alt  the  subsidies  granttsl  to  the  Buie  dca  Chuleur«  Hallway  by  the  Statute  of  lut 

Bewion  54  Victoria,  chap.  S8.  section  1,  sub-aectiouB  I  and  J. 

Inikaniuch  as  the  Gcvernnient  has  voted  this  sum  to  pay  the  debts  of  the  Baie  dn 
Chali'iira  Eailway  Company,  and  aa  this  sum  ciin  be  applied  only  t-i  the  payment  of  inch 
debts,  it  ia  understnwl  that  the  Govorcimeot  Khali  itself  pay  the  said  debts  with  the  amounl 
voted  for  thai  purpose  by  the  Legislature,'  and  the  Government  shall  retaiii  any  surplus  thtt 
may  exist  after  payment  of  ail  claims  now  existing  against  ihe  railway  company.  Thtm 
ciaims  shall  be  paid  by  a  porHon  appointed  by  the  Government  acting  juiiitly  with  me. 

In  ease  a  shorter  or  better  line  should  be  adopted  between  theGraod  River  Cascapedia  and 
the  Biver  Bonaventure,  the  whole  of  the  balance  of  the  subsidy  granted  by  the  said  31-5^ 
Vict.,  chap.  92.  section  12,  shall  be  paid  to  us,  although  the  number  of  milis  of  railway 
comprised  between  the  Grand  River  Cascapedia  and  New  Gaslisle  should  be  tees  than  the  od« 
aom  tempi  a  ted  by  thefltatute,viz:  less  than  forty  miles,  and  then  the  balance  urexceaashal 
be  apportioned  pro  rata  on  every  mile,  for  that  part  of  the  road. 

Aa  a  guarantee  that  we  will  go  on  with  the  worka,  build,  complete  and  work  the  road 
we  will  deposit  with  the  Government  boiida  of  the  comiiany  for  $500,000.  And  in  case  thi 
new  company  would  deem  proper  to  cancel  the  bonds  of  the  present  issue  and  replace  then 
by  another  issue,  the  Government  shall  be  bound  to  exchange  the  bonds  held  by  then 
as  guarantee,  for  a  like  amount  ol  bonds  of  the  new  issue,  or  to  accept  other  satisfacior; 
security  in  lieu  thereof. 

The  board  of  directura  of  the  new  uompany  shall  be  composed  as  follows  ; 

James  Cooper,  of  Montreal ; 
J.  P.  Dawes,  of  Lachine ; 
Alexander  EwiJig.  of  Montreal ; 
Jumea  Williamson,  " 

^il-ne  M.  Thoni,  " 

J   :iii\iReid  Stewart,  of  Glasgow,  and  twopeiaons  to  be  named  by  the  Qo  vera  meat. 


Exhibit  89*r 


On  the  sixty  miles  of  the  road  comprised  between  Metapedia  and  the  Grand  River  Casca- 
pedia,  we  will  commence  the  works  as  soon  as  the  company  can  take  possession  of  that 
section,  and  on  the  40  miles  from  the  Grand  River  Cascapedia  to  New  Carlisle,  surveys  will  be 
commenced  as  soon  as  the  present  proposition  is  accepted  and  the  work  will  be  proceeded 
with  the  utmost  diligence. 


I  have  the  honour  to  be, 

Your  humble  servant, 
For  himself  and  the  gentlemen  above  mentioned, 

(Signed)        A.  M.  THOM  {struck  out). 


EXHIBIT  NO.  42. 

Draft  of  letter  submitted  to  Hon.  Attorney  (General,  approved  and  sent. 

Quebec,  28th  April,  1891. 

The  Gashieb  Union  Bank  of  Canada, 

Quebec. 

Sir. 

You  are  hereby  authorized  to  advance  to  Jean  Chrysost6me  Langelier,  Esquire,  Commis- 
sioner, appointed  by  Order  in  Council  No.  238,  of  the  23rd  April,  1891,  to  pay  the  claims  against 
the  Baie  des  Chaleurs  Railway  Company,  the  sum  of  one  hundred  thousand  dollars  ($100.- 
000.00)  to  be  by  him  employed  in  payment  of  the  said  claims  under  authority  of  Order  in 
Ck>oncilNo.237,of  23rd  April,  1891,  which  sum  of  one  hundred  thousand  dollars  will  be  paid 
by  the  Treasury  Department  of  the  Province  of  Quebec  to  the  Union  Bank  of  Canada  on 
or  before  the  10th  July.  1891,  together  with  interest  on  the  same  until  date  of  payment. 

This  payment  will  be  made  out  of  the  subsidy  granted  by  the  Act  54  Vic,  chap.  88,  sec.  1, 
sub-subjection  '*  j,''  payment  of  which  has  been  authorised  by  Order  in  Council  No.  287,  of 
the  28rd  April,  1891. 

I  have  the  honour  to  be, 

Sir, 

Your  obedient  servant. 


67 


The  Cashier  Ukiok  Bakk 


Sir, 


EXHIBIT  No.  43. 


Quebec. 


QnEBEC,  28tli  April,  1 


You  are  hereby  authorized  to  advance  to  Jcrd  ChryeoelCiiie  Langelier,  Esquire,  oom- 
miesioner,  appointed  by  Onier  in  Council  Ko.  238,  of  the  2ard  April,  1891,  to  pay  the  cliina 
agKinst  the  Baie  dee  Chaleurs  Railway  Ckimpany,  the  sum  of  one  hundred  lhoui«and  dullto 
(1100,000.00),  to  be  by  him  employed  in  payment  of  the  said  olaims.  under  aulhoril)  of 
Order  in  Council  No.  £37,  of  the  l!3rd  April,  1891,  which  sum  of  one  hundred  thousand  dollm 
will  be  paid  by  the  Treasury  Department  of  the  Province  of  Quebec,  to  the  Union  Buil:  of 
Canodn,  on  or  before  the  10th  .Inly,  180],  together  with  interest  on  the  same  at  ibe  tale  rf 
five  per  cent  per  annum  from  the  first  June  next  until  date  of  payment. 

This  payment  will  he  made  out  of  the  subsidy  granted  by  the  Act  64  Victoria,  cbBptw 
88,  section  1,  sulxeciion  j,  payment  of  which  has  been  authorized  by  Order  in  Council  So, 
237,  of  the  23rd  April.  1891. 

I  have  tlie  honour  to  be,  Sir, 

Your  obedient  servant, 
(Signed)  P.  GARNEAU, 

Actin/j  Provincial  Treasurer  and  acting  Prime  MttUtter  P,(i. 


EXHIBIT  Ko.  44. 


Quebec,  28th  April,  1891. 


The  Cashier, 

"  La  Bangue  Naiionale,"  ' 

Quebec.  ' 

Si. 

You  are  hereby  autlionzed  to  advance  to  Jean  Chrysostclmo  Langelier,  Esquire,  Com- 
misBioniT.  appiiinWil  by  Order  in  Council  No.  238,  of  the  'JSrd  April,  l^OI.  lo  jiay  the  olaimg 
against  the  Baie  des  Chaleurs  Railway  Company,  the  sum  of  seventy-five  thouuod 
dollars  ($75,000.00)  to  be  by  him  employed  in  payment  of  the  said  claims  under  authority 
of  Order  in  Council  No.  237,  of  the  28rd  April,  1891,  which  sum  of  seventy-five  thousand 
dollars  will  be  paid  by  the  Treasury  Department  of  the  Province  of  Quebec  to  "  La  Banque 
Hationale  "  or  order,  on  or  before  the  10th  day  of  July,  1891,  together  with  interest  on  the 
same  at  the  rate  of  live  per  cent  pet  annum  from  the  1st  day  of  June  next  until  date  of 
payment. 

This  payment  will  be  made  out  of  the  subsidy  granted  by  the  Act  54  Victoria,  chapter, 
88,  section  1,  sub-section  (J)  payment  of  which  has  been  authorized  by  Order  ip  Council  No. 
237,  of  the  23rd  April,  1891. 

I  have  the  honour  to  be, 
Sir, 
Your  obedient  servant, 

(Signed),        P.  GARNEAU, 
Acting  Provindat  Tereaturer  attl  oeHng Prim^  Minitter  P.  Q. 
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EXHIBIT  KO.  49. 

( TranskUion.) 

Extract  from  the  Regiater  of  Bills  Receivable  of  La  Banque  du  Peuple,  [Quebec,  from  the 

6th  of  May  to  the  3M  of  June,  1891. 


Promissor. 

• 

Endorser. 

Face  of  Note. 

Due. 

Paid. 

A.  F.  Carrier. ••• 

Ernest  Pacaud 

$    cts. 

400  00 
150  00 
160  00 

1,000  00 

May  6 

do  8 

do  81 

June  3... 

May     6. 
do      6 

Jaa.  Carrel...        

do           

F.  G.  M.  Deschfene 

do            

(         do    and  Frs.  T/an-  \ 
gelier j 

do     11. 

J.  I.  Tarte r.. 

do     11. 

True  copy. 


P.  AUG.  LABADIE, 
AccourUaiU,  Banque  du  Peuple^  Qutbee. 


J.  S.  BousQUET,  Cashier, 
Dear  Sir, 


EXHIBIT  No.  50. 

(T^anslaiion.) 
LA  BANQTJE  DU  PEUPLE, 


Quebec,  6th  May,  1891. 


Mr.  Philippe  Valli^re,  one  of  our  wealthy  customers,  has  discounted  here  to^ay,  his  note 
for  $20,000,  to  the  order  of  Ernest  Pacaud.  Mr.  Valli^re  has  a  guarantee  from  the  Govern- 
ment which  he  has  sent  to  me  and  which  I  will  collect  myself  on  the  10th  of  July.  The 
proceeds  of  this  discount  are  to  be  applied  by  Mr.  Pacaud  to  meet  various  liabilities  spread 
out  from  now  to  the  3rd  of  June,  amongst  which  there  is  $5,000  payable  to  ourselves  so 
that  we  s^all  disburse  $15,000  only.  Tlie  only  inconvenience  that  I  saw  in  this  transaction 
was  the  want  of  funds  in  which  I  am.  I  at  first  refused  for  that  reason,  but  the  Honourable 
Charles  Langelier,  who  accompanied  Mr.  Yalli^re,  has  promised  me  a  deposit  of  $50,000 
upon  the  proceeds  of  the  loan,  and  this  over  and  above  the  amount  which  you  expect  to 
have  yourself.    Under  these  circumstances,  I  believed  I  ought  to  make  the  transaction. 

Yours  very  truly, 

P.  B.  DUMOULIN. 

True  copy. 

(Signed),    P.  AUG.  LABADIE, 

AccountarUf  Banque  du  Peuple, 
Quebec. 


1 
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EXHIBIT  Ko.  54. 

(Translation.) 
REQUISITION. 

346.  To  be  filled  up  by  persons  requiring  drafts  on  London,  Paris,  New  York,  Ac. 


Quebec,  15lh  May,  1891. 


Required  from  the  BANQUE  NATIONALE  a 

draft  on Paris in  favour  of  the Honourable 

H.  Mercier  for  the  sum  of  $5,000. 


(Signed),         E.  Pacaud Applicunt. 

byP.L. 


Francs. 


,' 


Banque  Nationale 
PAID 
15tn  May. 
t      a— Quebec— 3. 


$  5,100  00 
100  00 


$  5,000  00 


EXHIBIT  No.  55a 

(Tra7isUitio7i.) 
LA  BANQUE  NATIONALE. 


Quebec,  2nd  October,  1891. 


Extract  from  the  minutes* of  a  meeting  of  the  Din  ctoi*s  of  the  Banque  Nationale,  hel« 
on  the  5th  of  May,  189L 

The  application  for  the  discount  of  $100,000,  made  by  Me-'J'rs.  Pacaud  and  Chark 
Langtlier,  guaranteed  by  a  letter  of  credit  from  the  Government,  u  refused. 


Certified  copy. 


(Signed,) 


P.  G.  LAFRANCE, 

Cashif^ 


1 


..s.  !• 
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5171. 


EXHIBIT  No.  56. 

(Translation,) 
(As  a  form.) 


Copy  of  a  report  of  the  Honourable  the  Executive  Council,  dated  the  7lh  Fehruary,  1891 
Approved  by  the  Lieutenant  Governor  in  Council  on  the  9th  Februar>'  1891,  No.  112^. 

*  Concerning  the  Great  Northern  Railway, 

TREASURY  DEPARTMENT, 

Quebec.  10th  February,  1891. 

The  Honourable  the  Commissioner  of  Public  Works,  in  a  report  dated  the  ninth  of 
February  instant  (1891),  submits :  that,  by  tho|act  sanctioned  at  the  close  of  the  hot  se-^ion 
of  the  Legislature  of  Quebec,  respecting  pertain  subsidies  to  railw.-iys  and  other  companies 
and  undertaking,  there  was  granted  (section  1,  paragraph  g)  to  the  Great  Northern  Railway 
Company,  to  aid  it  in  the  cost  of  building  its  line  : 

"  1.  On  a  distance  of  33  miles,  from  St.  J€r6me  to  a  point  between  the  town  of  Joliette 
"  and  St.  F61ix  de  Valois,  to  connect  with  the  road  of  the  Canadian  Pacific  Railway,  and 

"  2.  On  a  distance  of  7  miles  between  St.  Andrews  and  Lachute,  in  the  county  of 
"  Argenteuil.  a  subsidy  not  exceeding  10,(KX)  acres  of  land  per  mile,  converted  into  money 
"  which  is  still  due,  under  the  Act  49-50  Victoria,  chapter  77,  section  8,  paragraph  /,  upon  3 
"  miles  of  the  section  between  New  Glasgow  and  Ste.  Julienne,  and  of  a  similar  subsidy  in 
**  lands,  converted  into  money,  due  under  the  Act  51-52  Victoria,  chapter  91,  section  6 
paragraph  c,  upon  the  section  of  7  miles  between  Ste.  Julienne  and  Montcalm,  and  of  a 
similar  subsidy  due  under  the  Acts  45  Victoria,  chapter  23,  section  1,  paragraph  g ;  49-50 
"  Victoria,  chapter  77,  section  6;  and  53  Victoria,  chapter  101,  section  3,  upon  the  section 
"  between  St.  Andrews  and  Lachute,  forming  a  total  length  of  17  miles;  and  deducting 
"  from  the  10,000  acres  of  land  per  mile,  hereby  granted,  the  grants  of  4,000  acres  of  land 
"  per  mile  converted  into  money  at  the  rate  of  70  cents  per  acre,  and  one-half  paid ;  which 
"  were  granted  to  the  siid  company  by  the  Acts  45  Victoria,  chapter  23,  section  1,  para- 
"  graph  h ;  and  49-50  Victoria,  chapter  77,  section  8,  paragraph  /,  for  a  distance  of  19  miles 
"  between  St.  Jdr6me  and  a  point  near  Ste.  Julienne." 

That  the  company,  on  the  24th  January  last,  forwarded  certified  copies  of  resolutions 
adopted  by  its  board  of  directors  on  the  12th  of  the  same  month,  to  the  effect : 

1.  Of  declaring  its  option  in  favour  of  the  conversion  into  monej'  of  the  grant  on  lands 
of  10,000  acres  per  mile,  which  is  alluded  to  in  paragraph  g  of  the  said  Subsidy  Act,  for  a 
distance  of  40  miles,  not  including  the  grant  of  4.000  acres  of  land  per  mile  already  converted 
into  money,  for  a  distance  of  21  miles  between  St.  J€r6me  and  Ste.  Julienne  ; 

2.  Of  praying  for  the  payment  of  the  proportion  of  the  addition  il  grant  of  6,000  acres  of 
land  per  mile,  converted  into  money,  at  the  rate  of  35  cts.  per  acre  for  the  sections  of  8  miles 
and  of  10  miles,  in  all  18  miles,  now  completed  between  St.  J^r6me  and  New  Glasgow,  and 
from  this  latter  point  as  far  as  a  point  near  Ste.  Julienne  and  upon  which  sections  the 
company  has  already  received  from  the  Treasury  the  proportion  of  iU  former  grant  of  lands 
of  4000  per  acre,  converted  into  money,  at  the  rate  of  35  cts.  per  acre  or  of  $1,400  per  34  miles. 


•I 


S.  Of  praying  for  an  advance  upon  the  sA'd  grant  in  Und,  converted  into  money.  o1I7EjKi 
-  per  mile,  at  the  termB  of  section  6  of  the  Act  88  Victoti*,  chap.  2,  as  re-amended  by  Maim 
5  of  the  Subsidy  Act  aforesaid,  eo  as  to  aid  the  said  company  to  locate  the  aectioiia  n«  y« 
built  of  its  subridiKed  line. 

That  in  so  far  as  the  demniida  of  the  said  company,  ns  set  forth  in  the  above  ciW 
Teeolution^,  are  well  founded,  and  that  it  is  expedient  to  grant  the  eame  in  so  far  as  aiithixiud 
by  the  afore8fti<l  Subsidy  Act ; 


Wherefore  the  Honourable  the  Coi 


recommends  ; 


I 
\ 


1.  That  act  be  granted  to  the  company  of  its  snid  declaration  of  option  in  favour  of  tht 
converBion  inio  money  of  thv  proportion  of  the  Buid  land  subsidy  of  10.000  acres  per  milf, 
which  had  not  been,  up  to  this  lime,  converted  into  money ;  nnd  that  such  option  be  now 
approved  in  conformity  with  section  14  of  the  Act  Sl-Sii  Victuria.  chap.  91,  as  re-enaeUd  bj 
section  7  of  the  snid  Subsidy  Act. 

2.  That  out  of  the  Consolidated  Railway  Fund,  it  be  declared  that  the  said  company  « 
its  asfigiis  have  a  right  to  receive  from  the  Treasury  a  Bum  of  thirty-seven  thousand  eight 
hundred  dollurs  (»37,80n),  which  represenla  the  proportion  of  the  additional  grant  of  6,000 
acres  of  land  per  mile,  converted  into  money  at  35  ets  per  acre,  at  the  ratn  of  K.IOOper 
mile  coming  to  the  said  company,  according  to  the  Subwidy  Act  above  cited  (parngrnph  %) 
for  a  distance  of  ISmiles  now  completed,  inspected  and  received  by  the  Government  engineer, 
between  St.  Jt^rOme  and  New  Glaagow  and  between  this  latter  place  and  a  part  ne«r  8*. 
JfrAme. 

3.  A  sum  of  five  hundred  and  twenty-live  dollars  (9526.00),  as  an  advance  upon  the  pro- 
portion of  subventions  in  land  now  converted  into  money,  at  35  cts.  per  acre,  at  Ihe  tale  of  1 
^3,500.(10  [;er  mile,  which  were  gnintcJ  to  the  f^dd  ccimpany  !»■  Uio  saiil  SuliT.idy  .\ct  and  I'V 
the  Acts  45  Victoria,  chap.  23,  sect ioi)  1,  pars^iraph  g,  49  Victoria,  and  DO  Victoria,  chxp. 77, 
section  6 ;  and  5.1  Victoria,  chap.  101,  section  9,  for  the  section  of  7  miles  between  St.  Aodr^ 
and  Lachute,  »aid  advance  being  made  to  aid  the  said  company,  having  complied  with  the 
provisions  of  section  6  of  the  Act  38  Victoria,  chap.  2.  as  re-enacfed  by  section  5  of  the  above 
cited  Subsidy  Act  by  deposing  in  the  Department  of  Public  Works  plans  and  profiles  of  its 
prcyected  line  between  St.  AndrS  and  Lachute ;  the  two  aforesaid  mentioned  sums  making  a 
toUl  of  thirty-eight  thousand  three  hundred  and  twenty-live  dollars  (938,325.00),  which  is 
now  payable  to  the  said  company,  or  its  legal  representatives. 


Certified. 


(Signed,)        aUSTAVE  GRENIER. 

Clerk  of  the  EixcuHva  CbunctI, 


% 
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EXHIBIT  No.  57. 

[Traiiilation) . 

(As  a  form) 

Copy  of  a  report  of  the  Committee  of  the  Honourable  the  Executive  Council,  dated  the 
2nd  July,  1891,  approved  by  the  Lieutenant  Governor  on  the  6th  of  July,  1891. 

Concerning  the  Ottawa  and  Gatineau  Valley  Railway  Company. 

TREASURY    DEPARTMENT, 

Quebec,  6th  July,  1891. 

The  Honourable  the  Commissioner  of  Public  Works,  in  a  report  dated  the  2nd  of  July 
(1891),  sets  forth  :— 

That  under  instructions  given  by  him  to  Mr.  L.  A.  Valine,  Government  enginer,  this 
latter  submitted  to  him  this  day,  a  supplementary  report  by  which  he  certifies  that  be  has 
again  inspected  the  first  two  sections  of  twenty  miles  in  length  of  the  Ottawa  and  Gatineau 

^  Vally  Railway,  from  its  junction  with  the  Canadien  Pacific  Railway,  about  a  mile  from  the 

Hull  station,  as  far  as  beyond  the  village  of  Wakefield,  to  establish  on  the  spot  the  extent 

And  value  of  the  additional  works  and  materials  which  have  been  done  and  supplied  upon 

.^.       the  said  two  sections  since  his  previous  inspection  of'the  24th  of  the  December,  1890,  and 

«ihat  a  very  large  part  of  the  works  which  he  then  mentioned  as  remaining  incomplete  have 
been  now  completed  in  a  satisfactory  manner,  but  that  there  still  remains  work  to  be  done 
to  complete  the  said  two  sections  for  an  approximate  value  of  $14,000,  which  works  consist 
principally  in  ballasting  of  14  miles  of  road,  the  filling  up  the  approaches  of  the  bridges 
and  culverts,  and  the  completion  of  the  fencing  ;  that  although  there  at  present  remains 
work  to  be  completed  for  the  same  value  of  $14,000.00,  the  sai^l  engineer  is  of  opinion  that 
the  Government  would  be  justified  in  paying  the  company  the  full  amount  of  the  subsi- 
diee  to  which  it  is  entitled  for  that  length  of  twenty  miles,  in  consiideration  of  the  important 
and  difficult  works  which  it  has  been  obliged  to  make  upon  the  said  two  sections,  and 
taking  into  accountr  the  fact  that  the  Federal  Government  has  retained,  in  Miy  last,  out  of 
the  subsidy  granted  to  that  company  by  the  Ottawa  Parliament,  as  guarantee  of  the  works 
not  then  completed  on  these  two  sections,  a  sum  of  $39,  L70.00,  as  attested  by  a  letter  of  Mr. 
A.  P.  Bradley,  the  Secretary  of  the  Department  of  Railways  and  Canals,  at  Ottawa,  dated 
the  13th  of  June  instant. 

Therefore,the  Honourable  Commissioner  recommends  that,owing  to  the  above  statements 
and  recommendations  made  by  the  Government  engineer,  there  bo  now  paid  to  the  said 
company  or  its  legal  representatives  upon  the  Consolidated  Railway  Fund : 

1.  A  sum  of  $51,610.00,  which  represents  the  subsidy  coming  to  it  at  the  rate  of  $5,161.00 
per  mile,  under  the  Act  51-52  Victoria,  chap.  91,  section  7,  for  the  second  section  of  its 
railway  so  inspected  and  almost  terminated. 

2.  An  equal  sum  of  $51,610.00  coming  to  the  said  company  on  the  said  second  section 
of  10  miles,  under  the  Act  54  Vict.,  chap.  2,  by  reason  of  the  doub'ing  which  was  authorized 
by  this  latter  statute  of  the  proportion  coming  to  the  company  on  the  6th  section  of  its 
line  out  of  the  amount  of  the  subsidy  in  money  and  in  land  which  were  granted  to  it  by  the 
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EXHIBIT  No.  59. 

BY  HIS  HONOUR  THE  HONOURABLE  AUGUSTE  REAL  ANGERS, 
Lieutenant  Governor  op  the  Province  op  Quebec. 


b.  136  on  No.  214. 
$100,000. 


>  THE  Honourable  the  Treasurer  of  the  Province  op  Quebec. 

You  are  hereby  authorized  and  required,  out  of  such  moneys  as  are  in  or  shall  come  to 
mr  hands,  for  defraying  the  expenses  of  the  Civil  Government  of  the  Province  of  Quebec, 
pay  or  cause  to  be  paid  unto  the  Baie  des  Chaleurs  Railway,  represented  by  the  Union 
uik  of  Canada  or  to^their  assigns,  the  sum  of  one  hundred  thousand  dollars,  being  the 
noimt  advanced  by  the  Bank  to  J.  C.  Langelier,  Commissioner,  by  order  of  the  Honour- 
ble  the  Commissioner  of  Public  Works,  to  pay  claims  against  the  Baie  des  Chaleurs  Rail- 
ay  Company,  the  same  being  on  account  of  the  converted  land  subsidy  granted  by  Act 
t  Vic,  cap,  88,  sec.  1,  J  (j)  under  Orders  in  Council  Nos.  237  and  238  of  April  23rd,  1891. 

General  Head        and  chargeable  to  Con.  Railway  Funds,  Railway  Subsidies, 
r  Sab- Head  of 
«rTice   to    be 
'«erud.) 

'ting  Act  or  Or-        To  be  taken  from  40  Vic,  chap.  2. 
f  m  Goancil,  or 
thy  as  may  be. 

And  for  so  doing,  this,  with  acquittance  of  the  said  railway  company  or  their  assigns, 
»ll  be  to  you  a  sufficient  warrant  and  discharge. 

Quebec,  this  9th  day  of  July,  1891. 

(Signed)  GUSTAVE  GRENIER, 

Deputy  Lieutenant  Oovemor. 


Received  this  tenth  day  of  July,  1891,  from  the  Honourable  the  Treaaurer,  the  above 
^ntioned  sum. 

For  the  Union  Bank  of  Canada, 

(Signed)  E.  WEBB, 

Cashier, 


\ 


Exhibit  Mo.  60. 

BY  HIS  HONOUR  THE  HONOURABLE  AUOUSTE  REAL  ANGERS. 
LreuTENiKT  Govehnob  c<y  the  Pkovisce  op  Quebbc. 


To  THE  Honourable  the  Treasurer 


PnoviNCE  OF  Qdebec, 


You  are  hereby  authorized  ftnil  reiitiirel,  out  of  such  moneys  as  are  in  or  ahall  com*  to 
your  hands,  for  defraying  the  expenses  of  the  Civil  GoTcrnmeot  of  the  Province  of  Quebec, 
to  pay  or  cause  to  be  paid  unto  llie  Union  Bank  of  Canmla  or  to  ite  aseigiu,  tlie  sum  o(  Atb 
hundred  and  thirty-four  and  twenty-fivccenU,  dollars  being  the  amount  of  interest  at -3  %  pur 
annum  from  1st  June  to  July  10th.  16111,  on  $100,000  advanced  to  J.C.  Langelier,  Comiuiniouett 
on  accoimt  of  the  subsidiea  of  the  Baie  des  Chalcurs  Railway  Company. 


\ 


To  be  taken  from  40  Vict ,  ohap.  5. 


And  for  so  doing,  this,  with  acquittance  of  the  said  bank  or  ita  assigns,  shall  be  to  yoa 

wlllcicnt  warrant  and  diacliarge. 


Quebec,  this  9th  day  of  July,  1891. 


GU8TAVE  GRENIER, 

Deputy  Lieuienaid  Governor. 


Received  the  tenth  day  of  July,  1S.)1,  from  the  Honourable  the  Treasurer,  the  above 
mentioned  sum. 

For  the  Union  Bank  of  Canada , 

(Signed)  E.  WEBB, 


% 
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EXHIBIT  No:  61. 

BY  HIS  HONOUR  THE  HONOURABLE  AUGUSTE  REAL  ANGERS, 
Lieutenant  Governor  of  the  Provincb  op  Quebec. 


To.  138  on  N«\  72, 
$75,000. 


0  THE  Honourable  the  Treasurer  op  the  Province  op  Quebec, 

You  are  hereby  authorized  and  required,  out  of  such  moneys  as  are  in  or  shall  come  to 
our  hands,  for  defraying  the  exi>en8es  of  the  Civil  Government  of  the  Province  of  Quebec, 
>  pay  or  cause  to  be  paid  unto  the  Baie  des  Chaleurs  Railway  Co.,  represented  by 
a  Banque  Nationale  or  to  their  assigns,  the  sum  of  seventy-five  thousand  dollars,  being 
16  amount  advanced  by  the  Bank  to  J.  C.  L  ngelier,  Commissioner,  by  authority  of  the 
[on.  the  Commissioner  of  Public  Works,  to  pay  claims  against  the  Baie  des  Chaleurs 
;ailway  Company,  the  sum  being  on  account  of  the  converted  land  subsidy  granted  by  Act 

1  Vic,  chap.  88,  section  1,  p.  (j)  under  Orders  in  Council  Noa.  237  and  288,  of  Ap^ril  23rd,  1891  • 

General  Head        Con.  Railway  Fund,  Railway  Subsidies, 
or   Sab-Head 
of  Services  to 
be  inserted.) 

3iting  Act  or        To  be  taken  from  40  Vic,  chap.  2. 

O  r  a er  .  in 

Council,      or 

both,  as  may 

be.) 

And  for  so  doing,  this,  with  acquittance  of  the  said  Railway  Company,  or  their  assigns, 
lall  be  to  you  a  sufficient  warrant  and  discharge. 

Quebec,  this  9th  day  of  July,  1891. 

(Signed)        GUSTAVE  GRENIER, 

Deputy  lAeiUenant  Governor 


Received  this  10th  day  of  July,  1891,  from  the  Honourable  the  Treasurer,  the  above 
entioned  sum. 

(Signed)        P.  G.  LAFRANCE, 

Cashier^ 


EXHIBIT  No.  62. 

BY  HIS  HONOUR  THE  HONOURABLE  AUGUSTB  R^AL  ANGEE3. 

LlEUTKNANT  OOVERNOK   OF  THE  PrtOVlNCE  OF  QUEBKC. 


To  THE  HoNOUBABLE  THK  TREiSi;RER  O 


E  OF  Quebec, 


You  ftre  hereby  authoriied  and  required,  out  of  such  moueys  as  are  in  or  shall  coin«  lo 
your  hauda,  for  defraying  t)ie  expenses  of  tlie  Civil  Government  of  the  Province  of  Quebec, 
to  pity  or  cause  to  be  paid  unto  La  Banque  Nalinnale  or  to  their  asBigne,  the  «uni  of  four 
hundred  dollars  nnd  sixty  cents,  being  amount  of  interest  at  5  ^  per  annum  from  lb* 
lat  June  to  10th  July  on  $75,000  advanced  to  J.  C-  Langelier,  Com raiosi oner,  on  account  of 
the  Baic  dea  Chaleura  Railway  Co., 


I 


<Genernl     Heiid 
or  Sub-Hearl  of 

ServiM    10   be        Interest 
iDBert«a. 


and  chargeable  (o  Public  Debt, 

Public  Debt  unfunded. 


(Citing  Act  or        To  be  taken  from  40  VJc,  chap.  5. 
Order  in  Coun- 
oit.orbctb,  he 


And  for  so  doing,  lliis,  with  acquiltur 
you  a  sufficient  warrant  and  diacharge. 

Quebec,  this  9th  day  of  July,  189L 


e  </[  iiie  said  Baak  or  their  aaaigas,  Bhali  be  I 


GUSTAVE  QEENIER, 

Dtpuly  lAmUenant  Governor 


Received  the  lOth  day  rif  July,  1801,  from  the  Honourable  the  Treasurer,  he  obovet 
mentioned  sum. 

(Signed)  P.  G.  LAFKANCE, 

CfuhUr. 


'\ 
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EXHIBIT  No   68. 

BY  HIS  HONOUR  THE  HONOURABLE  AUGUST  REAL  ANGERS, 
Lieutenant  Governor  op  the  Province  of  Quebec. 


No.  2747  on  No.  6678, 
$1,500. 


.To  the  Honourable  the  Treasurer  of  the  Province  of  Quebec. 

You  are  hereby  authorized  and  requu*ed,  out  of  such  moneys  as  are  in  or  shall  come 
to  your  hands,  for  defraying  the  expenses  of  the  Civil  Government  of  the  Province  of 
Quebec,  to  pay  or  cause  to  be  paid  unto  the  Baie  des  Chaleurs  Railway  Co.,  represented  by 
J.  C.  Langf  lier,  Commissioner,  represented  by  8.  Lesage,  Assistant-Commissioner  Public 
Works,  or  to  their  assigns,  the  sum  of  one  thousand  five  hundred  dollars,  being  amount 
placed  at  disposal  of  the  said  J.  C.  Langelier  by  authority  of  the  Commissioner  of  Public 
Works,  to  enable  him  to  pay  claims  against  this  company,  being  on  account  of  converted 
land  subsidy,  granted  by  Act  54  Vic,  chap.  88  sec.  1,  sub-section  "  J  "  under  0.  C.  No.  287  of 
AprU  23rd  1891. 

(General  Head  or        and  chargeable  to  Con.  Railway  Fund,  Railway  Subsidies. 
8ab-Head  of  Serrice 
to  be  asserted) 

(Citing  Act  or  Or-       To  be  taken  from  appropriation,  40  Vic,  chap.  2. 
der  in  Gooncil,     or 
both,  as  may  be.) 

And  for  so  doing,  this,  with  acquittance  of  the  said  Baie  des  Chaleurs  Railway  Co.  or 
their  assigns,  shall  be  to  you  a  sufficient  warrant  and  discharge. 

Qnebec,  this  1st  day  of  May,  1891. 

(Signed)        GU8TAVE  GRENIER, 

DepiUy  LietUenarU  Oovemar, 


Received  this  second  day  of  May,  1891,  from  the  Honourable  the  Treasurer,  the  above 
mentioned  sum. 

(Signed)        S.  LESAGE, 

A$8istarU-ComnU$9icner, 


EXHIBIT  Ko.  64. 

THE  HONOURABLE  AUGOSTE  REAL  ANGEBS. 

LlEOTENANT   GOVEKNOH    OF    THK    PcOVlNCE    OF    QCEBKC. 


No.  2901  on  No.  6880. 
»25,000. 


To  THK  Honourable  the  Treasqiier  of  the  Province  of  Quebec, 

You  are  hereby  authoriied  unij  required,  out  nf  such  nioneye  as  are  in  or  shall  com' 
your  Imnds,  for  dpfraying  the  expensca  of  the  Civil  Goverutnent  of  the  Province  ofQud 
to  pay  or  cause  to  be  pitid  unto  Bale  dea  Chaleurs  Railway  Company,  per  J.  C.  LangrI 
Quebec,  CoromiBsioner,  or  their  assi^^is,  the  sum  of  twenty-five  thousand  doUan,  bein; 
pay  a  certain  number  of  privileged  approved  claims  uuder  O,  C.  No.  237,  of  April  23nl  II 

(Genpral  Head        and  chargeable  to  Con.  Railway  Fund,  Railway  Subsidies. 


To  be  taken  from  JO  Vic,  chap.  2, 


<CiriDg  Act  c 
Order  in  Conn- 
oi),  or  bath,  as 

And  for  so  doing,  this,  with  acquittance  of  the  said  Railway  Company  or  their  assi 
shall  be  to  you  a  sufficient  warrant  and  diacharf^e. 


Quebec  tbis  9th  day  of  May,  1891. 


GUSTAVE  GRENIER, 

Deputy  Lieutenant  Gove 


Received  this  9th  day  of  May,  1881,  front  the  Honourable  the  Treasurer,  the  above 
lioned  sum. 


(Signed)  J.  C.  LANGELIER, 

Com.  B.  C 


*\ 


Exhibit  911 


EXHIBIT  No.  65. 

BY  HIS  HONOUR  THE  HONOURABLE  AUGUSTE  REAL  ANGERS. 
Lieutenant  Governor  of  the  Province  of  Quebec. 


o.  32  on  No.  86, 
$15,000 


o  The  Ho^ourab^  the  Treasurer  of  the  Province  of  Quebec, 

You  are  hereby  authorized  and  required,  out  of  such  moneys  as  are  in  or  shall  come  to 
Our  hands,  for  defraying  the  expenses  of  the  Civil  Government  of  the  Pro\ince  of  Quebec, 
>  pay  or  cause  to  be  paid  unto  the  Baie  des  Chaleurs  Railway  Co.,  represented  by  J.  C. 
'angelier.  Special  Commissioner,  represented  by  S.  Lesage,  Assistant-Commissioner  Public 
^orks,  or  to  their  assigns,  the  sum  of  fifteen  thousand  dollars,  being  to  enable  the  said  J.  C. 
-angelier  to  pay  further  claims  against  the  said  company,  under  O.C.  No.  237,  of  April  28rd, 
391. 

^eaeral  Head        Con.  Railway  Fund, 

3;^te°"V/-       I^"W  Subsidies, 
nstead. 

yu'iDg  Act  or        To  be  taken  from  40  Vic,  chap.  5. 
)rderin  Coud- 
il,  or  both,  as 
lay  be.) 

And  for  so  doing,  this,  with  acquittance  of  the  said  Baie  des  Chaleurs  Ry.  Co.,  or  their 
signs,  shall  be  to  you  a  sufficient  warrant  and  discharge. 

Quebec,  this  3rd  day  of  July,  1891. 

(Signed)        GUST  AVE  GRENIER, 

Deputy  LieatenanU  Oovemor, 


Received  this  7th  day  of  July,  1891,  from  the  Honourable  the  Treasurer,  the  above 
entioned  sum. 

(Signed)  S.  LESAGE. 


L.  E.  No.  J 
L.  R.  No.  6 


KXHIBIT  No.  66. 


DEPARTMENT  OF  PUBLIC  WORKS, 
Railway  Office, 


TreftBury  Department, 

May  8.  1S91, 

Quebec. 


QUKBEC,8th  May,  1891. 


H.  T.  Machin,  Esq., 

Aixittanl  Treagurer,  P.  Q. 
Quebec. 

Dear  Sir, 

Under  the  instructions  of  the  Honourable  the  CommiasioDcr,  I  beg  to  request  you  on  behalf 
of  Mr.  J.  C.  Langelier,  the  Special  Commissioner  appointed  by  the  Order  in  CouikuI  No. 
238,  on  23rd  utto,  Vo  effect  the  payment  of  the  claims  authorised  to  beseitled  by  the  Order 
in  Council  No.  237,  passed  on  the  same  day,  on  the  Baie  des  Chaleurs  Railway,  to  pleaae  iwoe 
immediately  a  cheque  to  the  order  of  Mr.  Langelier  for  an  amount  of  twenty-five  thooaand 
(dollat«  (25,000.00],  to  enable  him  to  pay  a  certain  number  of  privil^ed  approved  olaima  as 
spenifiad  in  the  last  mentioned  Order  in  Council. 

I  remain.  Dear  Sir, 


Yours  truly, 
(Signed),  E.  HOREAU, 

Dinelor  of  Raai^an. 


Ezhbits  918 


EXHIBIT  No.  67. 


L.  E.  No.  1465. 
L.  K.  No.  658. 


DEPABTMENT  OF  PUBLIC  WORKS, 
Railway  Office. 


Treasury  DepartmerU, 

SrdJuly,  1891, 

Quebec. 


Quebec,  2nd  July,  1891. 
T.  Machin,  Esqbe., 

As^iiiarU  Treasurer,  P.  Q., 

Quebec. 

Sir, 

Under  the  instructions  of  the  Honourable  the  Commissioner  and  on  behalf  of  Mr.  J.  C. 
ngelier,  the  Special  Commissioner  appointed  by  the  Order  in  Council  No.  238,  on  2SrduUo, 
to  effect  the  payment  of  further  claimn  authorized  to  be  settled  by  the  Order  in  Council  No. 
287,  passed  on  the  same  day,  on  the  Bale  des  Chaleurs  Railway,  please  issue  immediately  a 
cheque  to  the  order  of  Mr.  Langelier,  reprice nte«i  by  S.  Lesage,  Asst. -Commissioner,  for  an 
Amount  of  fifteen  thousand  dollars  ($15,000),  to  enable  him  to  pay  a  certain  number  of 
additional  privileged  approved  claims  as  specified  in  the  last  mentioned  Order  in  Council. 

I  remain,  Dear  Sir, 

Yours  truly, 

(Signed),  E.  MOREAU, 

Director  of  Railways. 


58 


EXHIBIT  No.  I 

( Tramlatwn.) 


La  Banqfe  Nationale, 
15tli  May,  1S91, 
Quebec. 
19.872. 


Qdebec,  I'Jth  May,  1891. 

Two  months  after  date,  I  promise  to  pay  to  the  order  of 
Philippe  Valli^re.  Esq.,  at  the  Banqiie  Nationale,   in  Quet>ec> 

twenty  thouBand  dollaw,  for  value  received. 


La  Banqce  Natiokale, 
Paid 

lOtbjuly,  1891, 
S  Quebec.  3 


ERKEST  PACAUD. 


Endorsed  :  P.  VALLiiRE,  Ernest  Pacadd. 


EXHIBIT  No.  84. 

{Tranitaticn.) 

^,000.  Quebec.  6th  Mfty,  1891. 

B.  1S99, 18th  Jaly.  On  the  firteenth  of  July  next,  for  vaJue  received,  I  promise  to  pay  to  the 
order  of  Philippe  ValliSre,  Esq.,  at  the  office  of  the  Banque  du  Peuple,  th( 
earn  of  twenty  thousiuid  dollars. 

(Signed),  ERNEST  PACAUD,        (alruck  out.) 

Endorsed :  P.  Valli^beI  Ernest  Pacaup. 


ft 


STATE  5IENTS  PRODUCED  BY  Mr.  E.  PACAUD.  916 

EXHIBIT  No.  86. 

BANQUE  NATIONALE. 


Date  of 
issue. 

Date  of 
accept- 
ance. 

May    15 

4 

14 

15 

15 

15 

15 

15 

16 

16 

18 

19 

16 

20 

20 

21 

20 

22 

21 

23 

23 

26 

27 

27 

27 

23 

27 

23 

29 

29 
29 

June     1 

2 

1 
9 

3 
9 

10 

11 

16 

16 

25 

26 

25 

27 

DETAILS. 


Net  proceeds  of  note  discounted 
this  (iay 

Cheque  produced  to  pay  my  note 
due  to  onJer  of  Mr.  Mercier, 
endorsed  by  F.  and  C.  Lange- 
lier  and  C.  A.  P.  Pellet ier. ...... 

Memo,  in  connection  with 
account  No.  5 

Memo,  in  connection  with 
account  No.  5 

Cheque  produced.  Purcha(»e  of 
my  property  L.P.  Sirois 


m 


Cheque  produced.    Deposit 
Banque  du  Peuple 

Cheque  produced.  Expenses  of 
Ulric  Barthe,  at  Ottawa 

Cheque  produced.    Private  use.. 

Cheque  produced.  Paid  to  Frank 
Penn^e 

Cheque  produced.  Loan  to  Char- 
leson  at  Ottawa 

Cheque  produced.  U.  Barthe, 
correspondent  at  Ottawa 

Cheque  produced.  Deposit  in 
Banque  du  Peuple 

Cheque  prjKluced.  Def)osit  coun- 
ter-petition, Car  on,  Chicontimi 

Cheque  produced.  A.  Geoffrion, 
advocate,  acct.  services  re  en- 
qu6te  McGreevy 

Cheque  produced.    Private  use. 

Cheqne  pnxluced.  Payment  2 
not<^s  of  A.  F.  Carrier,  endors- 
ed by  me 

Cheque  produced.  Deposit  at 
Banque  du  Peuple 

Cheque  produced.  Chs.  Langclier 

Cheque  produced.  Paid  to  P.  B. 
Dumoulin 

Cheque  produced.  Deposit  at 
Banque  du  Peuple 

Cheque  produced.  Armstrong's 
draft 

Cheque  produced.  Deposit  at 
Banque  du  Peuple 

Cheque  produced.  Eloi  Picard... 


*32 


Carried  forward. 


1 

la 
lb 

2 


.4 
5 


6 
7 
8 
9 
10 


11 
12 


13 

14 
15 

16 

17 

IS 

19 
20 


Dr. 


Or. 


$5,000  00 
250  00 


...«••••«..•..< 


$5,250  00 


$5,000  00 


1.000  00 


1,600  00 

20  00 
50  00 


315  00 

75  00 

50  00 

1,000  00 

1,000  00 


500  00 
25  00 


400  00 

500  00 
555  40 

260  00 

500  00 

1,000  00 

500  00 
100  00 


14,850  40 


$19,782  60 


19,782  60 
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Statements  of  accounts  produced  by  E,  Pacaud. 


BANQUE  NATIONXLE— Continued, 


Date  of 
Lssue. 

Date  of 
accept- 
ance. 

DETAILS. 

• 

:           No.  of 
voucher. 

Dr. 

Cr. 

.., 

3 
6 

Brousht  forward 

$5,250  OC' 

$14,350  40 
30  00 

$19,73tJ 

July      2 

Cheque  produced.  J.  A.  Tessier, 

21 
22 

6 

Cheque  produced.    To  cloae  my 
account,  orivate  use 

5,250  0 

102  20 

Balanced 

5,250  00 

• 

« 19.73-2  60 

19,73: 

EXHIBIT  No.  86a. 

Or.  Ernest  Pacaud^  in  account  with  the  Banque  Nattonate^  Quebec, 


May    15 


16 
19 

20 
21 
22 
23 
26 
27 


June 


July 


29 

2 

3 

9 

11 

16 

26 

27 

3 

6 


Cheque       1 $5,(K)0  00 

5,0(Ki  00 

250  00 

2 1,0(K)  Ou 

3 1,500  Oi> 

"          4 i:u  00 

5 50  00 

6 315  00 

7 75  00 

•*             8 r)0  (K) 

9 1,000  00 

•*        ,    10 1,000  00 

11 500  00 

**           12 lT)  (K» 

13 400  I'O 

14 600  00 

15 o.').')  40 

16 260  Oo 

17 500  00 

18 1,000  CMJ 

19 500  00 

20. 100  00 

"            21 30  0*' 

"           22 lO'J  20 

$l9,73ii  60 


May     15    Discount $19,7J 


HA? 


CtTtified  copy  of  Mr.  Ernejst  Pacaud's  account- 

Quebec,  17th  October,  1891. 


Stalemcnls  oj  uccuunU  pw/ucctl  by  E.  Pacaud. 


EXHIBIT  Ho.  88. 

LA  BASQUE  I)U  PEOPLE. 


Nelprooeuitenfanotecliacoutited 
lliwdny  

Cheque   jiroduced.  To  pwy  note 


Lnngelier,  I'elletiernnd  otlitii 

CIieqtieproUuted.ToMr.Vdliitre 

fur  his  uiidoncmeiii  On  uute  ul 

»-2(»,0lXl ISOO 

The  BftUnce,  private  uat--.-.    6(10 

Ulieqiie  produced.  To  pay  iiole  ol 
C.Laugelier,  eiidotaed  by  Tarie, 
*2,000.  llie  balance  to  pay 
(■ftrrel'a  note,  $151) 

Cheque  produced.  Private  usi^. 

Cheque  produced.  I'd  pay  A.  Car- 
rier'ii  note 

Cheque  luei.  Paid  to  Pre.  ParenJ 
Tor  Chs.  Laogelier. 


[eiiio.  ill  CDDnectioii    wilb 

count  No  f> 

Receipt  produced.    F&id  to  De- 

m^ra*Frfere ...- 

CheqiiH  A  leteipl  produced.  Puid 

lu  Jos.  M<irtin,  eWtioii  sETvicee 

Cheque pi'oduoid.  Private  use...... 

Cheque  proiluced.  To  p«y  Tarte's 
te.  t-ndureed  by   V.  Laisge- 

rand  myself 

Cheque  produced.     Tnjpfty  coetB 
which  1  owtd  to  the  Hon.  '" 

Irvine 

Cheque  pnid'iced.  To  Wm.  Lear- 
month, purehnse  of  a  type- writer 
Memo,  in  connection    with    ac 

lunt  No.  A 

Cheque  produci'd.  AmoTintBcnl 
to  Mr.  Pateoaiide,  private  mut' 


Cheque  prod  u  ceil.    Private  use... 

Cheque  produced.    Fiivateusa. 
Col.  Rhodes 


45,ocooa 


ax)  00 


1,000  00 

25  00 

40  00 

1,000  00 

150  00 
115  OU 


Carried  forward 8  3^5  00    12.178  23     19j2i 


Statements  of  accounts  produced  by  E,  Pacaud. 
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LA  BANQUE  DU  TEVFLE— Continued. 


e 

Accept- 

ue 

ance. 

LI 

12 

11 

12 

11 

13 

9 

13 

LI 

% 

14 

14 

11 

14 

14 

15 

4 

.4 

15 

J 

15 

14 

15 

15 

15 

15 

16 

IG 

14 

16 

9 

16 

14 

16 

14 

16 

16 

16 

DETAILS. 


Brought  forward. 


Cheque  produced.  To  pay  Tarte's 
note,  McGreevy  inquiry 

Paid  for  Chs.  Langelier.  Fortress 
Hotel 

Memo,  in  connection  with  ac- 
count No5 

Cheque  produced.  To  pay  F. 
G.  M.  D^ch^ne's  note 

Cheque  produced.  Paid  Pierre 
Richard,  grucer 

Memo,  in  connection  with  ac- 
count No5 

Cheque  produced.  Subscription 
to  Mr.  Desaulniers,  of  the  Na- 
tional  

Cheque  produced.  Nap  Legendre, 
articles  written  in  ttie  Electeur 

Cheque  produced.  To  notary  Gos- 
selin,  professional  oervicea 

Deposit 

Cheque  produced.  Debt  due  to 
Desbarata 

Cheque  produced.  Paid  Morgan 
<feCo 

Cheque  produced.  Paid  O.  Mon- 
treuil 

Deposit .'. 

Cheque  produced.  To  pay  Mr. 
Valli^re,  endorser  on  the  note 
for  $-J0,000  discounted  at  La 

Banque  Nationale $500 

The  balance,  private  use.     100 


with 


ac- 


Memo.  in  connection 
count  No  5 

Cheque  produced.     Part  of  the 
purchase  price  of  my  property 

Cheque  produced.Damase  Daigle 

Cheque  produced.    Barthe's  ex- 
penses, Ottawa 

Cheque  prduced.  Gas  Co 

Cheque  produce*!.     Private  use.. 

Cheque  proiiuced.  To  pay  J.  B. 
Parkin's  note  to  the  order  of 


Carried  forward. 


16 

16a 

16b 

17 

18 

18a 


19 

20 

21 
21a 

22 

23 

24 
24a 


25 

25a 

26 
27 

28 
29 
30 


$  325  00 


500  00 


19  00 


39  00 


$  883  00 


Db. 


12,178  23 


400  00 
500  00 


150  00 
45  54 


100  00 
25  00 


12  50 


150  00 
22  50 
14  25 


600  00 


7,000  00 
15  40 

30  00 

51  12 

100  00 


21,394  54 


Or. 


19,720  00 


1,000  00 


1,419  80 


22,139  80 


9S0  Statements  of  accounts  produced  by  E.  Pacaud. 
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LA  BANQUE  DU  PEUPLE— ConHnuerf. 


"^ 


BrougLl  Ibr  ward- 


Mr.  Hearn,  and   eiidoretd  by 
myself 

Diflcniiiited  thie  day 

Clifqm-  produced.    A  Livemois, 

iite  account 

need.  C.  A.  P.  Pello: 


dectio 


.penacs  .... 
Lliei|i'P  Hiiddi'sjjatch  produced. 

Di'iiMsit  made  at  the  request  ol 

Mr.  Clioquette. ....^ 

Clii'qiie  prcMiuceiU  Private  use.. , 
Oli'-qiii.'  produced.  Toiny,sect'ry . 
Cheque  produced.  Mr.  Beautey, 

merchant 

Cheque  prudiiced.  Rnoul  Riiifrrt 
Chequp  produced.  Rcimbuwed  Id 

my  iiffice 

Deposit.    Tranafer  from  la  Bati- 

que  Nalioimlo- 

Depiiait.    Transfer  froni  la  Ban- 

t|U<i  Nationule ~ 

Cheque  produced,  PtivMe  use., 
'heiiucpr^diicod.    TiH.otiiry  Si- 


liequi'  produced.  J.  B.  Morin,  i'oi 

C.  Langelier 

Deposil.    Tranafer  from  )a  Ban- 

qne  Nationule 

Cheque  produced.  Private  use., 
Cheq.  prod.  Loan  to  Mr.  Lemieui 
Cheque  prodiioed.  P'ivate 
(.'heque  produced.  G.M.D^hesne 
Cheque  produced.  Great  Nortli 

W.T.  Co 

Memo,  in  cimnection    with  ac- 
count No.  5.,... 

Cheque  produced.    Private nae.... 
Memo,  in   connection  with  ac 

Munt  No.  6 

Cheque  pr'-duced.   Pnvate  use 
Cheque  prod.  P.  Richard  gr<icer 
Clieqoe  pr.iHuced.  Pruateune 
Cheque  produced.  A  Marcotte 
riieque  produced.  L  P  Sirois 

Deposit 

Cheque  produced  .Colonial  House 

Carried  forward 


21,394  » 

200  W 


130  Of' 

frfi  m 

10  0(1 


100  00 
100  oo 
30  00 


as  4.^ 
30  00 
W  00 


$UIJ0  («    .'1S32  06    25,539 


Statements  of  accounts  produced  by  JS.  Pacaud. 
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LA  BANQUE  DU  PEUPLE— rbn/intied. 


Date  of 
issue. 


ne    5 

12 
10 

15 
15 
3 
17 
16 
17 
17 
18 
18 

<22 

22 
i}  > 

2o 
2.3 
24 

2o 

-;f  I 

2.^  I 

27 
24 

23 

30  I 
30  I 

27  I 

ly    ^  i 

ne^SO 
^.30 

2.5 
ily    2 

•  % 

V 

2 
3 


Accept- 
ance. 


DETAILS. 


Brought  forward. 


13 
13 


17 

17 

18 

18 

18 

18 

20 

20 
o> 

22 
22 
25 


2o 
25 
26 
26 
26 
26 


It 

u 

1 1 

i( 
(i 

(t 
(< 
(( 

.i 
(t 

(• 


<t 


tt 


(t 


Cheq.  produced.  T.  Ilethrington 

*•       Ulric-  Bartlu^ 

Deposit.  Traasfer  from  L-t  B«ii- 

<)ue  Natiunale 

Dt^posit 

Cheque  produced.  Major  Wii^mi 

Ahb6  L:illainiiie... 

J.  C.  Moro 

Dr.  A.  Vallee.. 

Belleau  &  Co. 

O.  M«»ntreuil.. 

raid  d*  Cizes ! 

Misw  M  uy  S.  By  riiej 

A.igusto  Edge ' 

Jo>.  X.   Pnri.iult... 

Ad<5lard  Turgcm.. 

Wise  &  Co 

Private  use 

C.  Labre-que 

W.  Jacques • 

Note  produced.  Elias  Mailioux... 
Cheque      **       H.  B<»auiey 


(t 


i< 


ii 


Ant.  Turs:  H>n. 


\  Deposit.    Tran-^fer  from  La  Ban-I 
"      quo  .\ationa!e ! 


:27 
27 

27 

30 

30 

30 
o 

2 
3 

3 
3 


3 
3 


quo 

I  Cheque  produced.  Private  UHe... 

Pruae.iU  &  Ki- 


rouac 


>( 


<( 


<t 


iCheque  pro  luced.  U.ric  B:irthe.. 

,       •'  ''         Private    use 

J.  D.  Chartrand. 

A.  Lavignc 

I      **  ••         Apodinaire  Cor- 

riveau 

Cheque  produced.  Frank  Carrel. 
"  "         A.  J.  MaxhaniA 

Co 

Cheq.  produced.  Thos.  Donohue. 

Jos.  P.  Roy 

Memo,  in  connection  with  ac- 
count \o.  5 

Cheq.  produced.  Hon  Geo.Irvinp 

C.    A.     Geof- 

frion's  drafts 

Cheque  produced.   Ovi«le  Picard 


Carried  forward 


'A  o 
> 


54 
bb 

55a 

.•>5l) 

56 

57 

b6 

b\) 

r.o 

61 

Ola 

62 

63 

61 

fv5 

66 

67 

68 

6'.> 

70 

71 

72 


Dk. 


$1,030  66 


24,832  06 

30  66 
200  00 


$1,042  50 


50  (H) 
15  (K> 
2.'>  00 
15  (K) 
28  78 

0  451 
50  (Ml! 
25  5(» 
10  (K» 
10  0<»j 
152  54 

3  5(»! 
50  (K) 
22  50 
20  15 
50  (K> 
40  00 

6  00 


50  (H) 


18  48 

25  (K) 

5(»  0«> 

50  00 

37  05 

20  00 

10  00 

27  50 

87  99 

2.3  00 

; 

500  00 

500  00 

150  00 

27,166  86 


Cb. 


2;'),539  90 


600  00 
600  00 


500  00 


27,039  90 


Statements  of  accounts  produced  by  E.  Pacaud. 
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LA  BANQUE  DU  FEVFLE— Continued. 


Date  of 
issue. 


iJy 


11 
15 

9 

6 

22 

2 

n 

22 

22 
23 
22 
24 
22 
ii3 
23 

30 
3o 

30 
30 

30 
30 
80 
30 
31 


30 
31 
30 
30 

5 
5 

6 
6 
6 
6 
7 
5 
6 


Accept- 
ance. 


18 
18 


20 
21 


22 
23 
24 
24 
25 
25 
27 
24 


30 
30 

80 
30 
30 
30 
Aujr.   1 


3 
3 
3 
3 
6 
6 


DETAILS. 


Brought  forward. 


Interest  on  note 

Cheque  produced.  Bibiioth^que 

frangaise 

Cheque  pnjduced.  U.  Plourde... 

Deposit 

Depoeit.Transfer  from  the  Union 

Bank , 

Cheque  produced.  L.  Alain 

F.-X.  Warren 
C.  Langelier.. 

note 

Cheque  produced.  Private  use... 


i( 


u 


(( 


%l 


(t 


t( 


i( 


iC 


(t 


(< 


(• 


t( 


t( 


C( 


<( 


It 


it 


Auguste  Edge. 
Frank  Pennle. 

Private  use 

Ulric  Baithe 

Glover  &  Fry... 
Frank  Carrel... 


Deposit 

Cheque  produced 


(< 


(t 


t< 


It 


tt 


4( 


tt 


Discount 

Cheque  produced.B(5noni  Samson 
"        Ldon     Ledieu, 

for  articles  in  the  Electeur 

Cheque  produced.  B«*lleau  &Co.. 

Private  use 

Parnielee's  draft 
Auguste  E<lge 
J.  A.  B^l anger. 
Memo,  in  connection  with   ac 

count  No.  5 

Cheque  produced.  Ulric  Barthe.... 

EloiPicard ... 
Frank  Carrel.. 
Dr  C.  A.  Verge 

T.  Marrier 

Great  N.W.  Tel 

Co 

<^heque  produced.  Private  use... 

Discount 

Discount.. 

Cheque  produced,  Geo.  Hough.... 

Cheque  

Deposit 


117 

117a 

117b 

117c 

118 

119 

120 
121 
122 
123 
124 
125 
126 
127 
128 


$1,285  61 


«( 


(( 


(( 


(( 


(( 


(4 


tt 


H 


tt 


tt 


(t 


Carried  forward 


128a 
128b 
128c 
129 

130 
131 
132 
133 
134 
135 

135a 

136 

137 

138 

139 

140 

141 
142 
]42a 

143 
143h 
1431) 
143c 


75  00 


$1,360  61 


Dr. 


38,831  35 


11  25 
25  00 


25  00 
24  27 

1,600  00 

100  00 

23  00 

10  00 

212  60 

30  00 

50  00 

285  36 

10  00 


3,000  00 
3,000  00 


5  00 

154  04 
21  71 

100  00 

500  00 
15  00 

118  25 


100  00 
300  00 

10  00 
70  00 
28  66 

11  17 
100  00 

2,500  00 


20  00 
534  95 


51,826  51 


Or. 


42,175  28 
17  68 


74  75 
1,000  00 


1,000  00 


5,925  20 


2,441  95 


534  95 
500  00 


53,669  61 


924 

Statements  of  acrouttls  pmdwced  hy  E.  Pacaud.                        \ 

LA  BANQUE  DU  PEOPLE- Ojnrt-iuerf. 

Date  of 

Accept- 

DET;\ILS. 

•3| 

DR. 

Ct 

Aug.   5 
July  30 
Aug.   7 

9 
9 
10 

7 
III 

Sept,  12 
28 

■28 

•29 

Aug.  29 

29 

29 
29 

Sept.  29 
30 
29 

Oct.     1 

8 
10 
10 

n 
11 

13 

H 

Sept.  S 
6 
10 

11 

1 
1 
2 

2 
2 

3 

5 

»1,360  61 

51,826  51 

20  00 
12  50 

5  00 
60  UO 
45  00 
80  00 
SO  00 
10  Ul 
40  IN) 

2  54 

IIXI 
l.i1'2 

Cheque prniiuced.J.  D.  Anderson 
Ed.Gftrripaii... 

Ai.K-  E.lKe 

0  8eif«rt 

Private  use 

AUB-  F/lne 

L.F.  Piiirtull... 

144 
146 
IW 

147 
148 
149 
150 
151 
lod 
lofia 
15:ib 

152f 
152d 
J53e 

l.V2f 
153 
154 

IfM 

15fi 

ir.7 

l-iS 

159 
l.i9ft 
ITO 

161 
16'2 
IBS 
l&l 
16.5 
Hi6 
167 
168 
169 
170 
170ft 

171 
171a 







J.Boiteau 

Dei>OBit.  Trnn»fer  (Vom  the  Her- 

Discount 



1,452  02 

Dniiosit.     Tmnafer  '  fh>ni     the 

Union  Bank.  Upper  Town 

Cheque  produced.  Hearn's  note.. 

202  hi 
5  76 

400  00 

5  .50 

i.noi)  00 

1,136  5.'. 

239  87 
13  30 
65  46 

300  00 
16  n 
SO  85 
10  UO 
10  oo 
10  00 
10  ()0 

118  ii5 
16  10 

6  7a 
87 

.W  00 

Credit  in  London J  »300 

U)U»B«n«lle I   100 

::::;::•::::: 

Ch  eque  produced.  Ovidi-Picnrd... 
"        .Judge  Duitaa.... 
■;        Elt>i  Picwd 

Cheque  prodiiopd.F.Qingrae  &  Co 

"            "    Private  nae 

'■    Great  N.W.Tel.  Co 
■'    BeileauACo 

1 
Sept.  29 
Oct.     3 

Bopt.ao 

Oct.     7 

■■    T.H.  LiK'.tte 

"    GnaitN.  W.Tel,  0.) 

Chniue    produced,    Errol    Bou- 

Bftlanoe  in  bank  this  day 

Totals  

1,360  ei 
«8,577  18 

8l,36'l  61 



58.57 

b. 


Statements  of  accounts  pruduced  by  E.  Pacattd. 


EXHIBIT  BSa. 

Ernest  Pacaud,  in  account  with  La  Banque  du  Peupte,  Quebec. 


Carried  forward... 


•,000  00 

1,000  00 

:.I50  00 

100  00 
400  00 
918  28 
WO  00 
75  00 
,000  00 
25  00 
40  00 


SO  00 
10  00 

425  00 
fiO  00 
15  35 

&60  00 
43  92 


Discount 

9      219  69 

19,720  00 
1,000  00 
1,419  80 
196  86 
1,600  00 
1,000  00 

DiacouDt 

_poe 

8S6 

Statements  of  accounts  produced  by  E.  Pacaud. 

Ebnkst  Pacaud,  m  account  wah  La  Banque  du  Peuple,  Qi<e6«— Oontinm 
Db. 

May 
Sane 

6 

1 

n 

4 

5 

6 

S 
9 
11 
12 

18 

17 

18 

20 
22 

25 

26 

26 

26 
27 

30 

Brought  forward  .... 
Cheque 41 

124.777  16 

17  60 
260  58 

$L'.i,(I.V.  -M 

June       1 

9 
10 
15 
2S 

Brought  forward. 

•  25.05S 

125,055 
SCO 

Si 

■M 

m 

Cheque  42 

300  00 
100  00 
100  00 
30  00 
58  63 
119  31 
80  00 

28  85 
30  (10 

a-i  45 

so  00 
80  00 
183  00 
43  22 

39  56 
200  00 

50  00 
18  00 
25  00 
15  00 
2H  78 

9  45 
60  00 
25  50 
10  DO 
10  00 
162  54 

850 
50  00 
22  50 

29  15 
60  00 

40  00 
690 

60  00 
18  48 
25  00 
50  00 
60  00 
37  Its 
332  56 

$2,464  8:3 

'■       47 

"       48 

.'      :   :: .   I9 

■•       60 

"       68 

■•       69 

"■     60 

61 

"       64 

65 

" 66 

"       67 

Cheque - -    71 

■■       78 

'■       75 

"       76 

'■       77 

"       78 

$   2,4« 

SlatemetUs  of  accotmis  produced  by  E.  Pacaud. 


NEST  Faoaud,  m  account  with  La  Banqtte  du  Peuple,  Qtubfc — Oontinoed. 


!         2 

Cheque  - 79 

81 

»   20  00 

10  00 
27  50 
87  99 

11  S4 
26  ("O 

600  00 
500  00 
150  00 
37  00 

59  (>0 
160  00 

23  22 
25  00 

15  92 
10  00 
20  00 
20  00 
75  00 

227  19 
25  00 
20  00 
19  47 
25  OO 
50  25 

60  00 
100  00 

16  86 
25  00 
15  00 

208  89 
15  00 
200  00 
10,000  00 
18  00 
1  80 
230  00 
100  00 

10  00 
75  00 
25  00 
15  00 

11  25 
25  00 
25  00 

24  27 
1,600  00 

100  00 
23  00 
10  00 

July 

8 
10 
11 

July   11 

16 
22 
24 
80 

B«!anc 

3 

500  00 

2,072  73 

"   82 

..     

■' 84 

« 

•'   89 

M 

6 

"   95 

"   97 

S 

"   100 

"   101 

"   102 

"   103 

KM 

'■  ■  105 

"   106 

"   107 

"   108 

9 

Int.  on  note 

Macdona'd 

17  58 

74  75 
1,000  00 
1.000  00 
6.925  20 

11 

DiBOOQnt  ...._ 

13 

17 

18 

"   112 

"   113 

"   114 

■'   115 

"   116 

"   117 

20 
21 

22 

28 

■'   118 

"   119 

Note  120 

Cheque 121 

■'   122 

"   123 

Carried  forward 

$  16,008  45 

?23,485  37 

I        —          \ 

H'  928                        Statements  of  accounts  produced  by  E.  Pacaud. 

I    Db. 

July     24 

25 
25 
27 

BroURbt  forward- 

Cheque  124 

"       125 

126 

■'       127 

128 

*15,0r)S  45 

213  60 
30  00 

no  oil 

2»a  86 

10  0(1 

8.000  00 

a,ow»  00 

5  00 
154  04 

21  71 
IIH)  IKI 
5t>0tX) 

15  00 

\fm  31 

»23,485  37 

August  1 
5 
6 

Sept.      1 
12 
28 

29 

Brought  forward 

928.1861 
ri3,48J 

i,i.>9a 

o0( 
2,4(1 

'■       131 

"       132 

"       133 

"       IM 

Cheque 135 

136 

137 

itOgUBt    1 

118  25 

75  00 
100  00 

soooo 
low 

70  00 
2«66 

11  17 
IIKJ  00 

2,500  00 
20  00 
534  95 
20  00 

12  50 
5  (10 

50  00 
45  DO 
80  00 
30  00 
It)  00 
40  tK) 
2  54 
457  14 

3 

6 

"       139 

"       140 

"       141 

■'       142 

"       143 

8 
10 
11 

"       144 

1+5 

"     He 

"        147 

"       148 

13 
14 

151 

"       162 

»4,570  21 

n,5r(i 

Bepl.       5    Note  and  Protest 153 

Cable 154 

10  Cr.  in  Lnndoo,  £60...  1.55 

11  Cable : 156 

28  Notp  and  Protest x 

29  Cheque 157 

"       158 

202  64 

5  75 

400  00 

5  50 

1,452  02 

1,000  ai 

1,138  55 

45" 

Depoeit  ....„ 

Discouut 

101 1 

1(10 

1.432 
3.000 

Carried  forward.,. 

Carried  forward i 

«4,202  86 

•6,089 

1 


>% 


Statementi^  ff  accounts  produced  by  E.  Pueaud 
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TEST  Paoaud,  in  account  with  La  Banque  du  Peuple,  Quebec — Continued 

Cr. 


29 
30 

Brought  foni 

SurpL  of  interest.... 
Cheque  

u 
u 

rard 

'.'.  159 
..  160 
..  161 

94^2  36 

18  80 
289  87 

65  46 
800  00 
269  00 

Oct        1 

Brought  forward 
Balance 

$5,089  99 

Balance  ••••• 

Cheque 

..  162 
..  168 
..  164 
..  165 
••  166 
..  167 
..  168 
..  169 
..  170 

..  171 

$5,089  99 

$5,089  99 

1 

16  11 

80  85 

10  00 

10  00 

10  00 

10  00 

118  85 

16  10 

6  75 

87 

50  00 

269  00 

JL 

2 

Deposit 

5508 

8 

5 

$824  08 

$824  08 

69 


Statan&iti  of  accounts  prodticed  by  B.  Pacaud 


"1 


EXHIBIT  No.  89. 

{ TVaiMfaiton) 
THE  UNION  BAJUK. 


Depooilthis  day - 

Cheque  produced.  Deposit  at  the  Bauqaedii 
Penple 

Cherjue   produced    of  the    Uoioo  Bank 
Savings  Banlc 

Cheque  produced  to  pa;  uote  signed  by 
me,  endowed  by  Meeais.  Mercier,  Turte, 

C.  A.  P.  Pelletier  and  C.  Lftngelier 

Cheque  produced.  $8,000.00  divided  a«  follow: 
Deposit  at  the  Merchants  .Bank  92,(100; 
deposit  at  ihe  Union  Bank, 'Savings  Baak 
Upper  Town  $2,000 ;  deposit  at  credit  of 
C.  Langelier.  at  La  Banque  du  Peuple, 
$8,000.  The  balance  employed  to  pay  elec- 
tion and  other  accounts  "  Godreau  "$1000 

Note  produced,  cheque  lost.  Note  signed 
by  me.endocsed  by  Messrs.  Msioier.Tartfl, 
C.  A.  P.  Pelletier,  and  C.  Langelier 

Cheque    produced.    CuiTent    office  expen- 


Cheque  produced.  Barlhe,  corresp,  Otti 
Cheque  produced  for  $7,000,   and  divided 
ae  follows  : 

Deposit  Merchants'  Bank $2,000 

Deposit  Union  Bank,  titavings  Bank..     1,000 

Deposit.  Banque  du  Peuple 1,000 

Deposit  C.  Langelier,  Banq.  du  Peuple       500 

Handed  lo  Hon.  C.  Langelier 1,500 

Paid   Armstrong's  draft l.OdO 


Cheque  produced.  To  pay  note  of  1st  April 
signed  by  me,  endorsed  by  Messrs  .Mercier, 
Tarte.Senator  Pelletier.C.and  F.Langelier, 
note  discounted  by  Mr.  Demers,  broker... 

Cheque  produced.  Money  lent  to  Demers..,. 

Cheque  produced.  Bill  of  e:(change  on  Paris, 
pnvate 

Chcq«e  produced.  Ed.  Ficken, architect,  pri- 

Cheque  produced.  Money  from  Stocking 

Cheque  produced.  Monej'lenttuMr.  Barthe 
Cheque  produced.  Deposit  with  Che.  Lange- 


$500  00 
25,000  00 


Carried  forward... 


1,000  00 
50  00 
500  00 


Statements  of  accounts  produced  by  E.  Pacaud 
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THE  UNION  BANK— Omfinudd. 


• 

1 

o 

p« 

:3 

a> 

.s 

8 

•s 

O  0? 

9 

IS 

P 

Q 

LugUBt 

10 

9 

11 

11 

13 

9 

24 

28 

tept. 

28 

kstober 

1 

18 

* 

DETAILS. 


Brought  forward. 


No  cheque.  Money  for  my  trip ;  personal  (at 

the  Senate) 

Cheque  proauced.    Ticket  to  return  by  the 

Parisian 

Cheque  missine.  Ticket  on  board  the  8,  8. 

7(niratn6,paia  to  Mr.  Harris  (at  the  Senate) 

Deposit 

Cheque  produced.  Ed.  Gameau 

Cheque  produced.  Emile  Tanguay 

Deposit 

Cheque  produced.  Xavier  Warren 

do  do      John  Warren 

Balance  on  9th  July,  1891 „ 

Balance  at  credit,  to  be  brought  forward 


o 


o 

^4 


14a 

16 

15a 

15b 

15c 

16 

16a 

17 

18 


Dr. 


$60,104  00 

1,000  00 
210  00 
280  00 


100  00 
800  00 


'  157  56 
17  03 


90  41 


162,259  00 


Cb. 


60,000  00 


500  00 


200  00 


1,559  00 


62,259  00 


^^^w 


M9 


Statements  of  nccounta  jiridwed  by  E.  Pacaud 


EXHIBIT  No.  89a. 

Traiuiatiaa. 
The  Union  Bank  of  Canada,  in  account  with  Ernest  Pacaud. 


(I  Balance  to  ciedit... 

t'Depoait 

1  Cheque 


WO  (HI 
25.{.HK.1  Oil 

3.t  00  m 

B,000  Oil 

5,000  0(1 

2»  W 

25  Oil 

7.000  00 

6.000  tio 

S.IN«  OO 

1,500  (HI 

1,000  00 

50  00 

500  OO 

.TOO  00 

1,000  00 

210  0(1 

280  00 


won 

2009 


Balance  to  credit,.. 


1,259  mi    62,259  C 


Certified  copy  of  the  account. 


JJnism  Bank  of  Canada,  Savings  Department,  in  account  vrith 
Erntst  Pacaud. 


Balance  to  credit ... 

Deposit 

Cheque 

Balance  to  credit... 


(Certified  copy  of  the  account. 


1 


Bank  of  Canada, 

Quebec,  17th  Ocl(*er,  1891. 


SUUemcnls  of  accounts  produced  by  E.  Pacaud 
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EXHIBIT  Ho.  90. 

• 

( Translation.) 
MERCHANTS'  BANi:. 

Date  of  issue. 

Date  of 
acceptance. 

DETAILS. 

• 

Dr. 

Or. 

July  11 
22 

11 
22 

Deposit.   Money    drawn    from   the  Union 

2,000  00 

Aug.  10 

Mr.  Dumoulin  to  guarantee  discounts  at  La 
Hanoue  du  Peunle •••.. 

3,000  00 
1,000  00 

2,000  00 

Sept.  28 

Cheque  divided  as  follows  : 

Denosit  at  La  Bjinoiie  du  Peunle 

100  00 
200  00 
500  00 
100  00 
100  00 

the  Union  Bank 

Paid  to  Hon.  G.  Irvine......... 

**    Chs  De&niise 

"    M.  Powell 

• 

$4,000  00 

$4,000  00 

No.  91. 

{Translation,) 

oxiev  on  hand  : 

Banque  du  Peuple,  Savinf^  Branch $      447  85 

Binque  du  Peuple,  deposit  to  guarantee  discount 8,000  00 

Union  Bank ^ 90  41 

Union  Bnnk.  Upper  Town ; 65  25 

Mprchants'  Bank 62  74 

National  Park  Bank,  New  York 20,000  00 

Cash 1,800  00 

$25,456  25 


EXHIBIT  Ao.  86-L 

(TTanalation.) 


1 


Li  Banqeje  Nationale, 

15th  April,  1891, 

Quebec. 


Quebec,  15th  April,  1891. 

~l        One  month  after  date,  for  value  received,  I  promiae  to  pty, 
to  the  order  of  the  Honourable  Honors  Meicier,  at  the  ot 
uf  tbu  Union  Bank,  the  sum  of  five  thousand  doUan. 

J  (Signed),        ERNEST  PACAUD. 


La  Banqtte  Natiohale, 

Paid 

15th  Mav.  1891, 

S  Quebec  3 


i 


Meicier,  Che.  Laogelier,  C-  A.  P.  Pelletiet, 
F.  LangelJer,  Ernest  Pacaud. 

Quebec,  14th  May,  1891. 

The  Banque  Nationale.    Pay  to  (note  of  the  18th  Hhj) 
or  bearer,  five  tbousBod  dollan. 

igned),  ERNEST  PACAUD. 


EXHIBIT  No.  88-1. 

CTVansfation.) 


La  BANQnE  Nationals, 

28th  Febniary  1891, 

Quebec. 


Quebec,  28th  February,  169], 

Two  months  after  date.Nor  value  received,  I  promise  to  pay, 
to  the  order  of  the  Uonourabl*  Honors  Herder,  the  aum  of 
five  thousand  dollars. 

[Signed)        ERNEST  PACAUD. 


Paid 

6th  May,  1891, 

Quebec. 


Endorsed — Honors  Mercier,  F.  Lfui);elier,  Cbs.  lAngelin' 
C.  A.  P.  Felletier,  Ernest  Pacaud. 

ted  for  nOD  payment,  Quebec,  1st  May,  1891  ;  costs,  »3.68.    C.  T.,  N.  P. 
QnEBEC,  6th  May,  1891. 

The  Banque  du  Peuple.    Pay  to  (M.  note)  or  bearer,  five  thousand 
dollars. 

(Signed),        ERNEETT  PACAUD. 


Exhtbiis 


98& 


EXHIBIT  No.  86-3. 

( TranskUion.) 


2,000.00. 


QusBBC,  2nd  March,  1891. 


La  Banque  du  Peuple, 
Paid 
6th  Mav  1891, 
Quebec. 


2,150.00. 


Two  montha  after  date,  I  promise  to  pay  to  the  order  of  J.- 
Dsrael  Tarte,  at  his  office  in  Quebec,  two  thousand  dollaia,  for 
value  received. 

(Signed)        CHS.  LANQELIEB. 

Endorsed— J.  Israel  Tarte,  Ernest  Pacaud. 

Quebec,  6th  May,  1891. 

LA  BANQUE  DU  PEUPLE. 


Pay  to or  bearer,  two  thousand  one  hundred  and  fifty  dollars,  for  yalae 

dceived 

(Signed)        ERNEST  PACAUD. 


4:n%: 


tIT  No.  88-10. 


(TranskUum.) 


1,000.00 


Quebec,  Slst  March,  1891. 


Two  months  after  date,  I  promise  to  pay  to  the  order  of  Ernest  Pacaud,  one  thousand 
ollars,  for  value  received. 


(Signed),       J.  ISRAEL  TARTE. 


Endorsed — Ernest  Pacaud,  F.  Langelier. 


Banque  du  Peuplb, 
i  Mai 
Quel 


11th  May,  1891, 
)bec. 


1,000.00.  Quebec,  11th  May,  1891. 

LA  BANQUE  DU  PEUPLE. 
Pay  to  (Tarte's  note)  or  bearer,  one  thousand  dollars. 

(Signed),       ERNEST  PACAUD. 


Banque  du  Peuple, 

nth  May,  1891, 

Quebec. 


Banque  du  Peuple, 

Paid 

nth  May,  1891, 

Quebec. 


TT  »Q.  88-16. 


QCEBEC,  Slal  April.  1881. 

^  S  Twenty  days  after  date,  1  promiae  lo  pay  to  my  own  older,  at  my  office  in  Qaetm, 

biv.     ^<^"i'  liuridred  doIlerB,  for  value  received. 

(Signed),        ISRAEL  TABTE. 


Unios  Bank  of  Cakad^ 
Paid  nth  May,  1891, 
iC.S  Quebec. 


Endoned— J.  Israel  Tarte,  Cbf.  Lotigelier,  I 
Facaud. 


QOEBEfT,  11th  May,  18W. 
LA  BASQUE  DU  PEUPLE. 
Pay  to  (note  of  U.  B.)  or  bearer,  four  hundred  dollars. 
(Signed)        ERNEST  PACAUD. 


EXHIBIT  Ko.  89-3. 


;,  iBt  April,  189L 


!Four  months  afterdate,  for  value  received,  I  promisetopa^ 
to  the  order  of  the  Honourable  Hooor6  Mercier.theaum  of  thre 
thousand  dollan. 

EBNEST  PACAUD. 


Eadorted— Honors  Heroier,  J.  liraSI  Tarte,  C.  A,  P.  PelleUer  and  Cbs.  Langelier. 

48,000.00.  32 

QuBBEC,  4tb  August,  1891. 
To  the  Cashier  of  the  Union  Bank  of  Canada. 

Pay  (my  note  for  f3,000;00,  endorsed  by  H.  M.  )  or  beftrer,  three  thousand  dollara. 
(Signed),  ERNEST  PACAUD. 
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EXHIBIT  Ho.  89-6. 


Quebec,  lOlh  Murch,  1881. 


Bank  of  Canada, 
nth  July,  1891, 
Quebec. 


Four  months  after  date,  for  value  received,  I  promise  to 
pay,  to  the  order  of  the  Honourable  Honors  Mercier,  the  sum 
of  five  thousand  dollars. 

(Signed),       ERNEST  PACAUD. 


Drsed— Honors  Mercier,  J.  Israel  Tarte,  C.  A.  P.  Pelletier,  Chs.  Langelier. 


tIT  No.  89-9. 


Quebec,  Ist  April,  1891. 


NQUE  NaTIONALE, 

1  April,  1891, 
Quebec. 


Jank  of  Canada, 
ly,  1891,  accepted 
Quebec. 


Four  months  after  date,  for  value  received,  I  promise  to 
pay,  to  the  order  of  the  Honourable  Honor6  Mercier,  the  sum 
of  five  thousand  dollars. 


4th  August. 


(Signed),       ERNEST  PACAUD. 


Endorsed— Honors  Mercier,  J.  Israel  Tarte,  C.  A.  P.  Pelle- 
tier, Chs.  Langelier,  F.  Langelier,  G.  Demers. 

Quebec,  22nd  July,  1891. 


To  the  Cashier  of  the  Union  Bank  of  Canada,  pay  to or 

bearer,  five  thousand  dollars. 


Bank  of  CInada, 
fuly,  1891,  Paid, 
Quebec. 


$5,000. 


(Signed),       ERNEST  PACAUD. 


EXHIBIT  No.  89-9a. 


Thb  Baniiuk  Nationale, 

6th  April,  1891, 
Quebec. 


Quebec,  lal  April,  1891. 


Four  iDonttiB  after  date,  fur  value  received,  I  promitKlB 
pay,  to  the  order  of  the  Honourable  Honord  Merciei,  tiw 
sUD)  of  three  thousand  dollars, 

(Signed),  ERNEST  PACADD. 

Endorsed— Honors  Mercier,  J.  Israel  Tarte,  C.  A.  P. 
Pclleter,  Cha.  Langeiier,  F.  LnuRelief.  G.  Demna. 


Uhion  Bank  of  Canada. 

Certified,  22nd  July,  1891, 

Quebec. 


Union  Bank  of  Canada. 

Paid,  22nd  July,  1891, 

Quebec. 


{AUaehed.) 

Quebec,  22nd  July,  1891. 
UNION  BANK  OF  CANADA. 

Pay .or  be«Mr,  five  thousand  dollan. 

(Signed),  ERNEST  PACAUD. 


Exhibit  No.  95. 

( Translation.] 

LaCaisae  d'Economle  de  Notre-Damede  Quebec,  No 

Upper  Town, 


0,  K.  N.  D.  Paid,         Plenae  pay  to  Ernest  Pacftud  ni 
Upper  Town,   and  charge  to  my  account  foHo  20,( 


Quebec.  2nd  March,  1891. 
.  of  dve  thousand  dnllui, 


II 


dor,  the 
(Signed).  HOSORE  MERCIER. 


Endorsed — Ernest  Pacaad. 
Union  Bank— per  F.  W.  8.— To  the  credit  of  the  Union  Bfuik,  Quebec 

(Signed),  E.  WEBB, 

OuHer. 


^ 
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EXHIBIT  No.  96. 

(TranskUion.) 
La  Caisse  d'Economie  de  Notre-Dame  de  Quebec,  No.  SOL 

Upper  Town, 
)|500.00  Quebec,  4th  March,  1891. 

C.  £.  N.  D.         Please,  pay  to or  bearer,  the  sum  of  three  thousand  five  hundred 

Paid.        dolliirs,  and  charge  to  my  account  folio  20,632. 
Tpper  Town.  ^ 

(Signed),       HONORS  MEBGIER. 

Endorsed —Ernest  Pacaud. 

6  ^  For  credit  of  the  Union  Bank  of  Canada,  Quebec. 

m  '• 

h^  •  (Signed),  E.  WEBB, 

S'S  CcLshier, 

a  o  No.  2. 


tIT  No.  98. 

( Trandation.) 

$6,000.00  Quebec,  80th  June,  1891. 

(026. 

Three  months  after  date,  for  value  received,  I  promise  to  pay,  to  the  order  of  the 
lonourable  Honors  Mercier,  at  the  office  of  the  Union  Bank,  in  Quebec,  the  sum  of  six 
^ousand  dollars. 

(Signed)  ERNEST  PACAUD. 

^      ^  Endorsed — Honors  Mercier,  Chs.  Langelier. 

Oct.  3. 

Good  as  a  security,  this  3rd  October,  1891. 

HONORS  MERCIER, 

EXHIBIT  No.  99. 

(Translation) 

Quebec,  15th  April,  1891. 

■  * 

I8T  of  deposits  and  other  disbursements  made  in  connection  with  the  contestations  of 
Federal  elections  : — 

Quebec  West ^ $1,017  00 

L'Islet 1,080  00 

Megantic 1,025  00 

Richmond  and  Wolfe 1.025  00 

Rimouski 1,030  OO 

Three  Rivers 1,017  (K) 

Ghamplain ^ 1,017  00 

Champlain 80  00 

Champlain 10  00 

Quebec  Cen  re 1,000  00 

Montmorency 1,000  00 


iiO                                                         Exhibits 

EXHIBIT  No.  100. 

Ebwest  Pacaud  in  accoant  with  Union   Bank  of  Canada. 

Due. 

P»rticnlmr». 

Dr. 

Cr. 

Baluice. 

D.J1. 

lamt 

SOth  Apiil... 

iBtMar 

Ut   dt 

2nd  do 

4lh  do 

18th  Jnne... 

4lh  July.... 

6tb    do.... 

lOlh    do 

llth    do 

llth    do 

nth  do 

Ulh   do 

llth    do.... 

Htli    do 

JTth    do.... 

31th    do 

2lb    do 

Mth    do 

Idth  August 

lOih    do 

10th    do 

V^IOth    do 

^    lOtb    do 

r       lOth    do 

$    eta. 

9,221  95 

7,200  00 
60,000  00 

500  00 

t    eta. 

Cheque 

■1,000  00 

'loo  OB 
110  60 
1E3M 

do     

rntarMlonuoto _ 

Oheque 

6,600  OO 

'"r-::E:=S=:. 

500  00 
36,000  00 
3.000  00 
8,000  00 
B,0O0O0 
29  DO 
£5  00 
7,000  00 
5.000  00 
3,000  00 
!,B00  00 

'  50  00 
BOO  00 

1,000  00 
210  00 

do     ,-.-.., 

do  ;!".!n"-iizz™"rz'.!"™ 

do    „ 

do  „. 

»         nth    do 

do        

Bitliiiiceai  oredit 

465  00 

I  76,922  95 

76,932  95 

iTth  AoKuit,  isei. 

EXHIBIT  Ko.  lOL 

IN  THE  MATTEE  OF  THE  BAIE  OF  THE  DES  CHALEDBS  RAILWAY. 
Statemekt  showing  the  offer  made  by  the  syndicate  represented  by  A-  i^-  Thorn,  E14. 

1.  Balance  of  subsidy *  2fiO,C 

2.  Subsidy  for  the  Coscapedia  bridge - 50J 

8.  The  Government  agreea  to  pay  to  the  company  the  subsidy  of  800,000  acres  of 

land.  By  a  letter  from  Mr.  Thorn,  dated  the  24th  April,  1891,  the  convemJon 
is  to  be  made  at  the  rate  of  70  ots.  per  acre,  in  money.  By  a  letter  of  E. 
Uoreau,  Esq.,  Director  of  Kailways,  of  the  same  date,  Mr.  Thorn's  letter 
is  accepted,  say  800,000  acree  at  70  ots - 560 

\  Total $   670 
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To  pay  the  company's  debts. 
Statement  showing  John  J.  Macdonald's  offer $400,000.00 

1.  40  miles  at  $10,000  per  mile,  half  payable  when  20  of  the  40 
iles  shall  have  been  completed  and  that  the  60  miles  already 
lilt  shall  be  placed  in  good  order,  and  that  the  20  miles  remaining 
lall  be  advanced  to  the  satisfaction  of  the  Government  for  the 
»mpletion  of  the  whole  work,  the  balance  of  the  subsidy  not  to 
3  paid  until  the  road  is  completely  furnished  with  good  rolling 
ock  to  the  satisfaction  of  your  Government  as  per  letter  of  the 
>th  November,  1890,  to  Hon.  H.  Mercier. 

2.  Subsidy  granted  for  the  Cascapedia  Bridge •. ^ 50,000.00 


450,000.00 


I  offered  Mr.  Riopel,  the  general  manager  of  the  Baie  des  Chaieurs  Bailway,  for  payment 
f  the  debts  of  the  company,  the  sum  of  $175,000,  and  to  deposit  that  amount  in  the  Bank  of 
lontreal. 

I  also  estimated  to  pay  to  Mr.  Facaud  $50,000  during  the  progress  of  the  works. 

I  further  undertook  to  deposit  with  the  Government,  to  guarantee  the  interest,  on 
>iids,  $840,000.00. 

Quebec,  27th  October,  1891. 


:>^:^:iir 


tIT  No.  U4. 

(TranslaUan.) 

THE  BAIE  DES  CHALEUBS  RAILWAY  COMPANY. 

Quebec,  28th  May,  1888. 

K  Hon.  Mk.  Mercier, 

Prime  Minister  of  tfie  Provineejof  Quebec, 

Quebec. 


The  Baie  des  Chaieurs  Railway  Company  wishes  to  draw  your  special  attention  to  the 
allowing  facts : 

It  has  built  the  40  miles  of  its  road,  from  the  terminus  at  Matapedia,  so  that  there 
^mains  60  miles  to  construct  to  reach  the  port  of  New  Carlisle  and  80  miles  further  to 
reach  that  of  Gasp^. 

The  construction  of  the  40  miles  completed  was  very  expensive,  as  may  be  easily 
Mcertained  by  glancing  at  the  rivers  and  broken  ground  of  the  country  traversed  by  the 
Snt  section.  The  company  neglected  nothing,  so  as  to  make  all  the  work  as  solid  as  possible 
br  a  first  class  railway  ;  the  foundations  and  buttresses  of  the  bridges  are  of  stone  and  the 
laperstructure  of  steel,  which  shows  the  quality  of  the  work  performed.  The  large  oulverta 
nd  viaducts  are  also  in  masonry,  so  that  the  bed  of  the  road  is  one  of  the  most  substantial 
hat  can  be  built. 


itt  ««••  '»\t»\;»' """'t°:»«« ''°"'"*rs  p"^^^ 


*■  1' 
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By  way  of  Gasp^  also  is  the  shortest  to  reach  Newfoundland  and  to  cause  the  Province 
*  Quebec  to  benefit  from  all  the  commerce  that  might  be  carried  on  with  that  colony.  From, 
asp^  to  St.  George's  Bay  the  distance  is  only  200  miles,  and  it  is  about  525  miles  to 
mch  St.  John's,  making  the  tour  by  the  south  of  the  Island.  It  is  about  the  same  distance 
I  between  Halifax  and  St.  John's  by  water,  but  taking  Quebec  as  a  point  of  departure  there 
a  considerable  difference  in  favor  of  the  route  by  Baie  des  Ohaleurs,  as  will  be  seen  by 
le  following  table. 

From  Quebec  to  Gasp^—Bailway 468  miles 

From  Gasp^  to  St.  John's— Water 526      " 

From  Quebec  to  St.  John's 993      " 

From  Quebec  to  Halifax — Railway 674      *• 

From  Halifax  to  St.  John's— Water 525      *• 

From  Quebec  to  St.  John's 1199 

As  is  shown,  the  route  by  Baie  des  Chaleur^  is  206  miles  shorter  than  by  Halifax,  that 
lifference  would  also  be  considerably  increased  by  the  continuation  of  the  projected  railway 
croBS  Newfoundland.    That  railway  will  be  about  800  miles  in  length,  which, will  make  by, 
lat  route  a  distance  of  nearly  968  miles  from  Quebec  to  St.  John's,  of  which  200  only  by 
Iter. 

The  commerce  of  Newfoundland  deserves  to  be  specially  attended  to.  As  is  known,  the 
i&lDitants  of  that  colony  devote  themselves,  almost  exclusively,  to  fisheries,  and  they 
3ort  almost  all  the  merchandise  and  alimentary  produce  which  they  consume  such  as 
Ic,  flour,  butter,  etc.  The  farmers  of  the  Province  of  Quebec  would  then  have  an 
Calient  market  for  their  produce  as  soon  as  direct  communication  would  be  opened  up, 
rt^er  and  easier  with  this  market,  by  the  opening  of  the  Baie  des  Chaleurs  Railway.  The 
s-truction  of  this  railway  is  therefore  an  enterprise  of  paramount  interest  and  which 
sequently  has  special  claims  for .  provincial  aid.  To  resume,  the  Baie  des  Chaleurs 
l^^ay  is  destined: 

1.  To  open  up  to  colonization  the  southern  portion  of  the  Gasp^  region,  one  of  the 
^st  and  richest  regions  of  the  Province,  a  country  capable  of  supporting  500,000  souls, 
cxprising  in  its  forests  and  its  fisheries  large  sources  of  wealth. 

2.  To  stimulate  and  develop  the  working  of  the  fisheries  on  the  north  shore,  and  of 
8p4,  as  well  as  the  mining  and  forest  riches  of  that  region,  by  placing  them  in  easy  and 
gular  communication  with  the  rest  of  the  Province. 

3.  To  get  the  benefit,  for  the  Province,  of  the  commerce  of  Newfoundland,  by  securing 
icUities  of  communication,  which  would  insure  the  monopoly  of  that  trade. 

4.  To  open  in  the  Province  two  seaports  the  nearest  to  Europe,  one  of  which,  Paspebiac, 
s  accessible  at  all  times  during  the  winter  or  summer. 

For  all  these  reasons.  Sir,  the  Baie  des  Chaleurs  Railway  Company  deems  itself  justified 
D  asking  for  the  payment  of  the  35  cents  of  subsidy  as  above  set  forth  in  proportion  as  the 
rorks  shall  be  completed. 

By  obtaining  the  additional  aid  asked  for,  the  company  will  be  in  a  position  to  energe 
oally  push  forward  the  execution  of  its  enterprise.  It  has  made  arrangements  which  will 
low  it  to  get  the  funds  which  it  requires,  as  soon  as  the  Government  has  acceded  to  its 
quest. 


The  company  hopes,  Bir,  that  von  will  take  into  serious  consideratimiB  the  exc^ptiml 
importance  of  the  Bale  des  Chaleurs  Railway  and  that  your  govenunent  will  Ubanlf 
eucuurage  the  eaterpriee  which  is  nuw  almost  stopped  owing  to  the  peoaulary  difflcoHw 
which  it  meets. 

The  whole  respectfully  submitted, 

1  have  the  honour  to  be 
Sir, 
Yoiir  obedient  servant, 
(Signed)        THEODORE  ROBTTAIIXE, 


EXHIBIT  No.  U6. 

Copy  of  the  Report  of  a  Committee  of  the  Honourable  the  Executive  Council  dated  t 
2()th  March,  1890,  approved  by  the  Lieutenaat  Governor  on  the  21st  Marcli,  1896. 


EetpeeUng  lh«  Bate  des  Chaleurt  Raibiui/  Compafty. 

The  Honourable  tlie  CommiesioDer  of  Public  Works  in  a  report  dated  the  twentidli 
March  instant,  1890,  sets  forth  : — 

That  by  a  resolution  of  the  Legislative  Assembly  of  this  Province  adopted  nvndiui  a 
trndiitTtU  at  its  sitting  of  the  fifth  of  March  instant,  it  was  enacted  :  "  Tliat  seeine  t 
"  ui^ency  of  the  case  and  without  making  it  a  precedent,  this  House  dmirea  ihtA  \ 
"  Government  adopt  practical  means  to  pay  the  wages  of  the  persons  whn  worked  on  aeotli 
"  K  of  the  Baie  dea  Chaleurs  Railway,  to  pay  the  fanners,  who  sold  their  prodncfl  in  good 
I  "  faith  and  are  not  paid,  aa  well  as  the  board  still  due  by  the  persons  who  worked  tm 
"  section  of  railway,  and  all  the  privileged  claims,  nod  this  out  of  the  value  of  tha 
"  done  and  of  materials  on  the  spot  as  will  be  established  by  the  Qovemment  engineer  Ut  be 
"  deducted  from  the  siihsidies  to  become'due  to  the  company," 

That  the  Government  engineer,  Mr,  L.  A.  Valine  on  the  13tb  and  14th  of  March  inofanl 
inspected  the  works  done  on  the  said  section  K  of  the  Baie  des  Chaleurs  Railway  aad  ww 
enabled  t>i  establish  that  the  estimate  prepared  by.the  engineer  in  chaise,  Mr,  Leduo,d«lad 
the  I9tb  October  last  (1889)  and  produced  on  oalli  before  the  commission  of  enquiry,  m 
exact,  that  is  to  say,  that  the  works  executed  on  the  said  seulion,  represent  a  sum  o*  IW.- 
343.01  and  the  materials  delivered  on  the  spot  and  intended  to  be  employed  on  the  nrorfai, 
represent  an  additional  value  of  S9,t:«3.66  say  in  all  the  sum  of  C8;{,37(>.67  for  works  «z«»aKd 
and  materials  delivered  upon  said  section  K,  the  whole  as  appears  by  the  iuspeciion  r^iyort 
of  the  said  Mr.  Valine  dated  the  eighteenth  nf  M  irch  instant : 

That  by  a  special  report,  dated  the  30th  of  January  last,  Mr.  Charles  Langelier  ofifioinMi 
by  commission  dated  the  5th  of  October,  1889,  commissioner  to  iuquire  into  the  dilEaultM 
that  aroae  on  the  Baie  des  Ohaleura   Railway   between  the  company  of  that  tume  and  tM 
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otvntiBOton  or  sub-contractorH,  informed  His  Honour  the  Lieutenant  Governor  that  the 
eontraotors  and  the  sub-contractors  of  section  K  of  the  said  road  had  not  paid  for  either 
the  work  performed  nor  the  material  dAlivered  on  that  notice,  and  that  the  greate6t  distress, 
consequently,  prevailed  in  those  localities. ' 

That  according  to  a  statement  prepared  by  the  said  Commissioner  from  information 
gathered  at  the  time  of  section  his  inquiry  and  sinc-e,  the  amount  aojiju^ for  work,  accounts 
for  work,  accounts  for  board  and  materials  supplied  is  about  twenty  thousand  dollars,  which 
sum  he  recommends  should  be  immediately  paid,  out  of  t]^  subsidies  voted  to  the  said 
railway. 

That  when  the  said  section  E  shall  be  completed^the  Baie  des  Chaleurs  Railway  Company 
will  have  a  right  to  seventy  thousand  dollars  of  subsidy  from  the  Gk>vernment  of  this 
Province.  Basing  himself  on  the  above  cited  resolution  of  the  Legislative  Assembly,  the 
Honourable  the  Commissioner  recommends  that  the  sum  of  twenty  thousand  dollars 
($20,000),  to  be  taken  out  of  the  subsidy  "voted  to  the  said  company,  be  paid  to  Mr.  J.  C. 
Langelier,  to  be  by  him  paid  Without  delay  in  discharge  of  the  said  company  to  the  work- 
men and  laborers,  to  those  who  supplied  building  material  and  other  privileged  claimants, 
the  whole  according  to  the  list  of  claims  approved  by  the  Commissioner,  Mr.  Charles  Lange- 
lier, and  annexed  to  the  said  report. 

Certified, 

(Signed),  QUSTAVE  GRENIER, 

(Jerk  of  the  EzecuHve  CounoU. 


EXHIBFT  Ko.  U8. 

Copy  of  the  report  of  a  Committee  of  the  Honourable  the  Executive  Council,  dated  the 
fourteenth  of  July,  1888,  approved  by  the  Lieutenant  €k>vernor  on  the  17th  of  July,  1888, 

No.  459. 

Concerning  the  Baie  des  Chaleurs  Railway  Company. 

The  Honourable  the  Commissioner  of  Public  Works,  in  a  report  dated  the  14th  July 
inst.  (1888),  upon  the  prayer  of  the  Baie  des  Chaleurs  Railway  Company  to  secure  the  sum 
of  seventy  thousand  dollar  subsidy  to  which  it  pretends  to  have  a  right,  sets  forth  as  follows  : 

That  by  its  charter  the  said  company  is  authorised  to  build  a  railway  of  180  miles  in 
length  from  Metapedia  to  Gasp^. 

That  hyt  he  Railway  Subsidy  Act  of  1882,  45  Vic,  ch.  28.  it  has  a  right  to  a  subsidy  of 
10,000  acres  of  land  per  mile  for  the  said  length. 

Tl  at  under  the  Act  49-50  Victoria  ch.  76,  it  has  the  right  to  convert  that  subsidy  in  lands 
intf)  a  Aubsi  ly  in  money,  at  the  rate  of  70  cents  per  acre,  of  which  85  cents  payable  after  the 
completion  of  each  ten  miles  and  the  other  85  cents  after  the  Government  has  sold  the  lands. 

60 


946  £dUUto 


TbftiifchMftmleditedfafthft^aolaiidhMooQTerteditssabiidy.  It  has  now  nod 
the  fint  86  oente  Ua  %  length  of  SO  mitee.  which  it  has  completed.  Bat  the  difficu] 
vhioh  it  met  with  in  that  part  of  its  road  which  cornea  immediately  afterward  inciei 
the  coat  so  much  that  it  could  not  continue  its  workaunleea  a  change  ia  made  in  the  mati 
of  paying  itaaubeidy.  That  ehaAge  waa  made  at  the  last  session  of  the  LegisUture,  am 
cooaiats  in  apjglying  in  the  80  miles,  from  the  20  sdlea  already  made  aa  far  as  Fm 
biao,  the  first  ttiSHyWQlye  cents  of  subsidy  coming  to  the  last  80  miles  from  Paapebiac 
Gissp^.. 

That  it  is  important  thaftiie  prompt  completion  of  the  road  as  far  as  Paspebiac 
aeoured,  as  Pup^uao  ia  the  only  aeaport  in  the  Province  which  ia  open  througbout  I 
whole  year,  and  ia  a  grand  centre  of  the^fi^eriea  iuduatiy  of  Qasp6  and  Baie  dea  Ghaleu 
8o  long  as  the  road  has  not  reached  there,  itla^ useless  for  the  company  to  attempt  toi 
ita  $20fll00  per  mile  of  debentures  which  it  is  aSlit^orised  to  issue.  But  once  the  road  I 
reached  there  the  company  could  by  the  sale  of  its  del^tures  be  in  a  positi<Hi  to  contiii 
jts  works  further*  \^ 

-  The  Honourable  the  CSommiasioner  therefore  reeommidrfi^  that  the  Government  an 
Uself  of  the  powers  given  by  the  act  of  the  laataeasion  in  thiih>matter,  and  apply  the  i 
thirty-Ave  cents  of  the  said  last  80  mUes  upon  the  80  miles  endinlf^at  Paspebiac 

Thatt  as  that  would  give  the  company  tiie  right  to  receive  97O,0Qp  on  the  twenty  mi 
already  ccmipleted,  the  Honourable  the  Oommissioner  farther  recommends  that  the  s 
sum  be  paid  to  it,  upcm  the  condition  set  forth-  in  the  statute,  that  ik^  to  say  :  that 
second  thirty-five  cents  of  the  80  miles  from  the  20  miles  from  Metape^ia  to  Paspeb 
be  applied  to  the  80  milea  from  Paspebiac  to  Gasp6. 

The  Honoorable  the  Oommissioner  recommends,  however,  that  the  Honourable 
Treasurer  should  retain  out  of  this  sum,  the  sum  of  eight  thousand  dollars,  until  the  a 
pany  shall  have  furnished  proof  that  the  privileged  claims  of  the  workmen,  of  those  ^ 
supplied  material,  and  claims  Sor  right  of  way,  upon  the  part  already  in  wholo  or  pir 
built,  be  paid,  the  Government  reserves  the  right,  in  the  terms  of  the  act  passeil  in  tl 
behalf  at  the  last  session,  to  impose  the  conditions  it  deems  necessary  to  secure,  t 
construction,  within  as  short  a  delay  as  possible,  of  the  railway  as  far  as  Gasp^  Basin. 

Certified. 

(Signed),  GUSTAVE  GRENIER, 

Clerk  of  the  Executive  Cotit 
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LIST  OF  SHAREHOLDERS  OP  THE  BAIE  DE8  GHALEURS 
RAILWAY  COMPANY. 


26th  October,  1891. 


Robert  H.  McGreevy 

Angiis'H.  lliom 

Samuel  Shackell 

Jamee  Cooper 

Aapiaii  Thorn,  in  trust.. 
J.  P.  Dawes 

.AlexamleT  Ewing. 

J*mca  Williunson 

'^Viil.  CmwIIb 

^9.  Loaei^au 


83,000 

8^00 

1,000 

26,500 

233,.500 

500 

500 


Quebec,  14th  ISaj  1891. 


EZHIBrr  No.  126. 

DEPARTMENT  OF  PUBLIC  WORKS, 

A.M-Thom,  Esq., 

Secretary-  Treamrer, 

Bate  del  Cftofeur*  RaUtBay  Company. 
Dub  Sir, 

I  have  the  honour  to  acknowledge  receipt  of  yours  of  the  12th  inatant,  informing  me  of 
the  election  of  the  directors  and  officers  of  the  Bate  des  Chaleurs  Railway  Oompuiy  for  the 
current  year.  The  Grovernment  will  appoint  the  two  additional  directors  as  provided  by 
statute. 

Yours  truly, 

(Signed),        P.  GAKNEAU, 

QMnmittioner, 


MwipiT  Jit  m.  ., 


pRonscE  OT  Qomo, ) 


The  twanty-Mventh  day  of  Jnne,  ai^tew  hundred  and  ninrty-one. 

Present :— The  Hon.  JuDQE  Pa^suelo. 

JTheBiUedeH  Cbalcuiti  Railnny  Cocapany,  a  boly  ];>olitic  !bi.door[)orftte,h»vin](  iinpiuuxfll 
pUce  of  buiduew  al  Quebec,  ia  ilie  DiaU^ol  ol  Quebec, 


'M-, 


FHenry  MacVariane,  Railway  Builder,  of  the  City  of  Toronto,  in  the  Province  of  Ont^o,Mid 

ELi'le:<  NewhouiM;  Armetcung,  Cciutroctur,  ol  the  City  of  Montreal,  in  the  District  of 
Moutreal,  and  Alexaniler  F.  £idiielt,  AccounUiit,  an.l  Tbotnaa  WatAun.  CoDtntoW, 
liyth  of  the  City  and  Diatricl  of  Montreal,  in  their  ca|jacitj  of  joini  curaton  to  tbe 
inauiveiit  estate  of  tbe  (-oniaierciai  tirui  uf ''  H.  MtiuFarlaue  &  bun,"  doing  busioen  Id 
iLie  Province  of  Quebec,  consisling  oi  Ueitry  MacFarlaue,  the  defeudnnt  above  muu- 
tiodcd,  anil  of  G^imuiflffl-j  MMjwJBPe^  Q^sLitfUi^ax.  (^.Xoi'onto,  in  the  Provioce.^ 


Ontario, 


Defendaoti; 


The  said  Company,  plaintifle,  Petitionen. 

We,  the  undersigned,  Judge  of  the  Superior  Court  for  Lower  Canada,  having  heard  Ihe 
parties  upon  the  petition  presented  the  6th  Juno  instuut,  by  tbe  company  plaintills,  inonlei 
to  obtain  the  temporaty  and  provisional  use  and  occupation  of  tlio  railway  of  t!ie  said  eavt- 
puny,  constructed  by  the  defendant  MacFarlane,  aiidof  whiiibhehaa  remained  in  posawoa 
until  this  day  by  virtue  of  a  clause  inserted  in  the  coutiact  mude^belween  the  parties  ftS' the 
Oonatruclioii  of  this  road ;  also  to  obtain  tlie  teiuporary  uud  proviaional  use  and  occupolioD 
ol'  the  rollii^  Btock,  building  niHteriala  and  tuuls  for  the  purpose  :— 

■  1.  Of  repairing  tlie  sixty  miles  of  the  Mad  aJready  in  part  constructed  by  MacFarlaoe; 
2.  Of  completing  that  pwrt  of  the  road  and  more  particularly  two  bridge  of  whicli  th* 
foundations  alone  exist ;    3.  Of  constructing  tli<^  reniuinder  ol'  the  road. 

The  whole  subject  to  the  legal  possessiuu  of  the  deiendanl  Watsou  and  BIddell  coisloB 
^0  the  goods  abandoned  by  the  defendant  MjcFarlane,  iiisolveut,  and  without  piejudice  to 
the  rights  and  privil>-gea  which  they  can  have  upon  the  load  and  of  which  the  nature  snd 
extent  shall  be  determined  by  the  tinal  adjudication  in  this  cause,  having  taken  oommuDl 
QOti'iD  of  the  writings  of  the  paities.  the  exhibits  and  proofs  of  record,  and  upon  the  whole 
deliberated : 

Seeing  that  by  contract  between  the  defendants  Armstrong  and  HacFarlane  and  the 
oompany  plointitb.  of  date  the  bth  June,  1688,  the  defendant  MacFarlane  agreed  lo  com[^el« 
and  tinish  the  forty  miles  of  a  road  of  the  company  ptaintiUs  then  in  course  of  construction, 
and  to  furnish  ah  the  material  for  oonstrucliun  and  rolling  stock ;    2.  To  construct  tweotj 
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niUes  of  new  road  in  addition  to  the  forty  milee,  and- that  it  was  agreed  among  other  things 
:hat  the  road  then  partially  made  with  all  the  rolling  stock  and  the  twenty  miles  additional 
ibove  mentioned  should  remain  in  the  possession  and  under  the  control  of  the  said  Mac- 
Parlane,  aa  additional  guarantee  until  final  payment  of  the  whole  sum,  which  he  would  have 
the  right  to  recover  from  the  company  by  virtue  of  said  contract. 

Seeing  that  the  said  MacParlane,  as  well  by  himself  as  by  the  curators  to  the  effects  by 
him  abandoned,  has  always  been  and  is  now  in  possession  of  the  said  road  by  him  con- 
Btnicted  and  of  the  rolling  st^ock  connected  therewith,  as  stipulated  in  the  said  contract ; 
that  on  the  one  hand  he  ib  before  this  Court  claiming  against  the  company  a  sum  exceeding 
NOO.OOO,  for  material  by  him  furnished,  and  work  done  upon  the  said  road  according  to 
the  said  contract,  that  this  action,  taken  at  Quebec  under  number  1339,  has  been  trans- 
mitted to  Montreal  and  joined  to  the  present  case  for  purposes  of  instniction,  that  on  (he 
)ther  hand,  the  company  plaintiffs  have  taken  the  prei«ent  action  to  resiliate  the  said 
X)ntract  for  non-execution,  by  the  said  MacFarlane,  of  part  of  his  obligation,  and  demand  to 
mt  themselves  in  possession  of  the  road,  and  that  these  two  actions  are  contested  and  still 
)ending. 

Considering  that  the  debtor  cannot  claim  the  restitution  of  the  security  until  after 
laving  entirely  paid  the  debt  guaranteed  thereby  ( 1975  C.  C.)  and  that  the  Judge  cannot 
leprive  MacFarlane  of  the  posses.Hion  of  the  said  road  to  deliver  it  to  the  company  plaintifib 
>efore  accounts  have  been  settl<Ki  between  the  parties  by  a  final  judgment  in  the  said 
ictions,  and  that  the  company  plaintiffi!i  have  pai  1  to  MacFarlane  what  they  might  owe  him 
or  the  construction  of  the  said  road  and  the  rolling  stock ; 

Considering  nevertheless  that  the  plaintiffs  demand,  by  their  petition,  not  the  possession 
3ut  only  the  temporary  and  provisional  use  of  the  road,  of  its  rolling  stock,  building  mate- 
rial and  tools  for  certain  purposes  of  repairs  and  construction,  and  this  without  prejudice  to 
the  legal  possessi'm  of  the  defendants  and  to  the  rights  and  privileges  which  they  can  have 
jpon  the  road,  and  allege  that  the  defendants  are  not  in  a  position  to  terminate  the  contract 
md  make  the  bridges  in  question  ;  that  the  roa<l  is  deteriorating  as  well  as  the  rolling  stock ; 
that  the  platform  of  two  important  bridges  have  not  been  fixed ;  that  the  charter  of  the 
company  will  expire  in  1892,  for  part  of  the  roa^l  which  will  not  be  then  constructed ;  that 
the  company  is  exposed  to  lose  the  subsidies  which  have  been  voted  foi  it  by  the  Govern- 
ment of  Canada  and  by  the  Legislature  of  Quebec ;  that  it  is  under  an  engagement  towards 
the  Gk>vemment  of  Quebec  to  make  40  miles  of  new  road,  and  that  it  is  impossible  to  perform 
this  work  without  having  the  use  of  the  60  miles  already  constnicted;  that  it  h^s  already 
paid  in  full  the  workmen's  wages  and  certain  other  privileged  debts  contracted  by  MacFar- 
lane;  that  the  defendants  are  bound  to  maintain  the  security,  anl  that  their  default  to 
provide  therefor  authorizes  the  company  plaintiffs  to  make  the  present  demand,  and  that 
the  company  plaintiff  are  perfectly  solvent  and  in  a  position  to  pay  in  full  the  amount 
vrhich  may  be  adjudged  to  the  defendants,  and  that  the  works  which^will  be  performed  upon 
the  sixty  miles  will  increase  the  value  of  the  security  of  MacFarlane ; 

Considering  th«)t  the  company  Yio.^  proved  a  greater  interest  on  its  part  to  complete  the 
$0  miles  of  road  undertaken  by  MacFarlane,  and  to  use  these  60  miles  in  order  to  continue 
the  construciion  of  the  n^ad ;  that  the  defendants  are  not  in  a  position  to  finish  the  bridges  in 
question,  and  that  they  do  not  draw  any  profit  from  the  road  in  the  state  in  which  it  now 
s  ;  that  the  works  which  the  company  are  to  undertake  will  increase  greatly  the  value  of 
,he  60  miles  constructed  by  MacFarlane,  and  that  the  question  raided  is  to  know  if  itL»pos* 
ible  to  reconcile  the  demand  now  made  by  the  company  with  the  possession  of  the  road 
}y  MacFarlane ;  if,  in  other  words,  the  Court  can  grant  to  the  company  the  temporary  use  of 


I 


tbfl  road  and  of  the  rolling  Htock  for  the  purpoaes  indicated  without  puttii^  ii 
rights  which  the  slipu luted  clause  of  retention  in  favor  of  MncFarlane  can  confer  u] 

ConsidcriDg  that  the  rutentiou  stipulated  in  favor  of  MaciFurlaneconfeis  upon  himnKfili. 
l»t,  ajraiust  the  company  ;  2nd,  against  the  creditors  of  the  company  ;  Ihat  the  pledge  "iut 
immovable  confers  upon  the  creditor  to  whom  it  in  pledged  the  right  nf  receivio);  the  fruit* 
of  the  immovable  on  condition  of  impnting  them  npoii  the  debt  and  of  retaioinf!  tbn  im- 
movable until  final  payment  thereof  (Art.  1967,  C.  C),  but  that  the  privilejte  only  «xi«l«  in 
BO  far  aa  the  pledge  remains  in  the  poMeaMioii  of  the  creditor  or  of  a  third  person  a|;rMd  Bpon 
between  the  parties.  (Art.  197ii,  C.  C  ) 

Conaidering  that  with  regard  to  the  debtor  the  poMeeiion  of  tlie  creditor  can  opentr 
either  pereonally  or  by  an  agent,  and  even  by  the  debtor  il  the  creditor  ittakn  him  bi> 
Agetit  or  rei:eiver,  and  that  any  agreement  between  thein  to  ihat  eflect  is  valid  and  ihould 
be  executed  ;  that  the  Judge  called  upon  to  settle  the  rights  of  the  parties  according  to  U* 
and  equity  can  grant  lo  the  debtor  provisional  and  temporary  une  of  tlie  thing  pladgnl 
without  prejudice  to  the  rightfl  ofthe  creditor  upon  the  claim,  ba  againiit  the  debtor,  mi) 
that  the  partial  possession  which  he  may  grant  in  such  case  lo  the  debtor  should  bespwified 
and  should  constitute  for  the  debtor  only  a  temporary  possession  for  a  s^ieeial  purinw; 
that  besides  the  possession  of  the  creditor  does  not  prevent  the  proprielur  from  acting  lo 
the  preservation  of  the  thing  and  from  making  repaii^  and  new  constructions  wbi«hb« 
may  jud(;e  suitable  :  that  the  Court  can  always  inteivene  to  iosui'e  to  the  creditor  th« 
benefit  of  the  pledge  which  is  granted  to  him  ;  that  under  thrse  circumstances  and  in  con- 
sideration of  the  factti  of  the  ca«e,  and  principally  the  gienter  interest  of  the  plaintilf  in  tvA 

'  losing  its  charter  in  part  and  destroying  the  road,  and  the  advantage  which  SfacFattaw 
will  have  from  the  works  which  the  company  declares  itself  ready  to  perfiimi.  the  Cuurl 
Would  be  Justified  in  intervening  tu  permit  the  proprietor  to  repair  and  complete  the  tntd 
as  also  to  make  use  of  it  for  tile  purpose  of  extending  it;  prpvjded  thai  it  only  gives  iot)» 
company  a  temporiiry  posnession,  under  reserve  of  the  righia  which  the  clause  nf  leienliop 

[  can  oonfer  upon  ATacFarlane  OS  agaiiut  the  company,  hut  that  in  this  case  the  C'<mpspf 
could  only  dt-mand  the  use  of  the  road  and  Rilling  stock  which  are  its  own  property,  anil 
cannot  on  any  ground  demand  the  building  material  and  implements  of  MiicKarlane. 

AS  REGARD!)  THE  CRKIIITORB  OF  TlIK  fOMPANY. 

Ounaidering  that  the  pledge  of  an  immovable  dues  nut  confer  upon  the  creditor  uir 

privileges  in  the  immovable  ilself,  but  only  a  right  to  receive  the  revenuea.  and  to  retmi 

the  iinmovabte  until  payment  (Art.  1!*C>7  and  VJ7d) ;  that  it  does  not  prevent  the  pro]iri6ltir 

from  si-lling  the  immovable  or  hypiithi  eating  it ;  that  this  subsefpient  sale  or  hypothec  oil! 

I    rank  before  the  pledge  acrorded  to  the  creditor,  if  it  has  been  registereil  before  the  nik  , 

'    creating  the  pledge;  that  in  this  case  the  creditor's  possession  will  bp  without  ctfeclasngaint 

the  hypotbecnry  creditors  or  the  subsequent  pmehascr  who  have  registered;  that  if  tb* 

I   pledge  has  been  registered  before  the  subsequentsiile  or  hypothecation  thpcredilortowboni  . 

the  pledge  has  been  given  could  perhaps  set  up  hia  title  against  the  3ubtfi'<]ucnt  purchaser  u  ' 

bypotherary  creditor,  hut  that  in  ever}' case  the  poseeeaion  of  the  creditor  holding  th* 

I   pledge  would  add  nothing  to  hit  ri>:hl8  against  the  snbseiiuont  hypothecary  eredilur  or 

pnrchaaer,  and  that  their  resiective  rights  should  be  determined  solely  by   prioii^  of 

registration. 

I  Considering  that,  if  the  agreementjilleged  creates  in  favour  of  MacK»rlane  no  pn<n\f 

\   upon  the  railway  in  question,  the  law  does  not  confer  one  upon  him.  the  privilege  of  the 

I   bitUder  is  only  preserved  by  registration  accompanied  by  apecial]fiirnmlitiea,  which  KacFir- 

Une  does  not  allege  that  he  has  followed,  and  the  right  which  would  be  assured  to  him  in 

his  case  would  he  a  privilege  upon  the  greater  value  which  the  coostniclion  had  givfn  K> 
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•vable,  and  not  a  right  of  enjoyment  nor  of  retention ;  that  the  builder's  privilege' 
dent  of  the  possession  of  the  immovable  by  the  builder,  and  that  the  possesssion 
proprietor  might  grant  -him  would  add  nothing  to  his  privilege ; 
iering  that,  in  consequence,  AiacFarlane  himself,  in  losing  possession  of  the  road, 
be  in  a  position  more  unfavourable  than  if  he  retained  it,  in  regard  to  the  pur- 
d  the  hypothecary  creditors  of  the  company ; 

Iering  that,  as  regards  the  chirographic  creditors  of  the  debtor,  the  pledge  of  an 
3  assures  to  the  creditor  holding  the  pledge  the  enjoyment  of  the  revenues  of  that 
3,  and  that  the  chirographic  creditors  of  the  debtor  have  no  title  to  give  them 
of  it ;  that,  as  between  two  purchasers  of  a  movable,  he  who  is  in  possession 
)referred,  that  on  this  ground  MacFarlane  has  an  interest  in  not  being  dispossessed 
i  which  he  has  built,  and  of  its  rolling  stock ; 

iering,  moreover,  that  the  creditor  has  an  ^absolute  right  of  retention  of  the  thing 
ledge,  even  when  he  does  not  derive  any  benefit  therefrom,  since  such  was  the 
parties.  But  agaiti  the  plaintifif  does  not  pray  for  the  dispossession  of  MacFarlane, 
3n  is  to  know  whether  it  is  possible  to  reconcile  that  possession  with  the  use 
company  wishes  to  make  of  the  road ; 

Iering  that,  if  the  possession  of  the  creditor  should  disseise  the  debtor  and  seiie 
31,  ir  it  is  to  be  real  and  effective,  so  that  the  creditor  have  the  apparent  control 
kg  as  regards  third  persons,  it  does  not  follow  that  a  debtor  cannot  reserve  to 
:  have  the  right  to  enter  upon  the  immovable,  in  order  to  perform  acts  of  repair 
ruction  ;  that  the  possession  of  the  creditor  is  not  incompatible,  with  a  certain 
>n  from  the  debtor,  for  the  preservation  and  the  amelioration  of  the  thing  while 
c  creditor  in  exclusive  possession ;  that  the  |)Odse8sion  of  the  creditor  can  be 
ied  by  an  intervention  of  the  debtor  as  temporary  possest»or  (d  titre  jiricodre)^  and 
ever  the  assistance  or  the  intervention  of  the  debtor  is  necessary  or  useful,  it' 
allowed  on  condition  that  it  does  not  in  any  respect  interfere  with  the  seizin  of 

>r; 

Iering  that  the  temporary  use  and  occupation  which  the  Court  might  accord  to 

ny  of  the  road  and  the  rollinij:  stock  for  the  purposes  indicated  id  not  incompatible 

ilective  possession  of  the  road  by  MacFarlane  as  against  the  chirographic  creditors 

ipany  ; 

grant  to  the  company  plaintiff  the  temporary  use  and  occupation  of  the  sixty 

ad  of  the  company  plaintiffs  constructed  by  MacFarlane,  starting  from  Meta{»edia, 

rolling  stock  for  the  purposes :  Ist.  Of  repairing  and  completing  that  part  of  the 

cularly,  by  constructing  thereon  the  bridges  which  are  not  finished.    2nd.  Of 

^  the  construction  of  the  r<  ad  upon  a  further  extent  of  forty  miles ;  the  whole 

the  legal  possession  of  the  defendants  and  without  prejudice  to  the  righto  which 

^s  in  virtue  of  the  clause  of  retention  above  mentioned,  and  f>f  their  possesruon  ; 

hat  the  said  MacFarlane  and  his  curators  preserve  the  poe^^ession  and  control  of 

nd  of  the  rolling  stock  to  the  extent  that  they  shall  not  be  strictly  bound  for  the 

ve  specified,  and  saving  the  right  to  summarily  revoke  the  powers  above  granted 

3  said  company  does  not  respect  the  possession  of  MacFarlane,  or  does  not  proceed 

?nce  and  good  faith  to  the  works  above  mentioned,  and  doth  reject  the  said  demand 

s  it  concerns  the  building  material  and  implements  which  are  the  property  of  the 

s. 

rhole  without  costs. 


952  ExhibUs 


EXHIBIT  No.  136. 

BAIE  DES  CHALEURS  RAILWAY  COMPANY. 

Memo,  for  Hon.  Mr,  AbboU. 

Directors :— James  Cooper,  Prest.;  James  P.  Dawes,  Vice-Prest.;  A.  M.  Tbom,  Sec'y- 
Trees. ;  Alexander  Ewan,  James  Williamson,  Wm.  Cassels  and  M.  S.  Lonergan. 

The  total  issue  of  capital  stock,  of  which  10  per  cent  is  paid  up,  is  six  thousand  (6,000) 
shares  of  $50  each. 

Of  this  the  directors  hold  five  thousand  three  hundred  and  fifty  (5,350)  shares. 

The  new  proprietors  came  into  office  6th  May,  1891,  and  they  have  undertaken  with 
the  Quebec  Government  to  complete  40  miles  (finishing  100  miles  from  Metapedia  to  Paspe- 
biao)  by  Slst  December,  1892. 

The  60  miles  already  nearly  constructed  must  be  also  finished  and  put  in  first  rate 
order.  This  includes  serious  repairs  and  the  erection  of  two  considerable  and  other  smaller 
steel  bridges. 

The  company  will  do  this  at  once,  and  are  awaiting  a  judgment  (in  chambers)  in  the 
MacFarlane  case,  to  proceed. 

They  have  also  contracted  with  Mr.  J.  Hogan.  a  reputable  contractor,  to  build  20  miles 
from  miles  60  to  80  this  summer,  and  expect  to  close  all  arrangements  to  that  end  thifl 
week. 

To  finish  the  first  60  miles  will  cost  $50,000.  Against  this  there  is  a  balance  of  Federal 
subsidy,  $81,000. 

Tlie  company  has,  for  the  40  miles  from  Cascapedia  to  Paspebiac,  from  Quebec  Govern- 
ment, $7,000  per  mile,  less  $20,000,  already,  expended  $260,000. 

From  Federal  Government,  on  section  *'  K,"  miles  60  to  70,  $64,000. 

From  Quebec  Government,  special  subsidy  on  Grand  Cascapedia  bridge,  $50,000. 

Quebec  Subsidy  Act  of  last  session  devotes  800,000  acres  to  payment  of  debts,  labour 
claims,  &c. 

Tliis  has  been  converted  at  35  cents,  equalling  $280,000. 

At  present,  all  claims  in  thoi^e  counties  for  labour,  and  all  privileged  debts  of  Et*tate 
MacFarlane,  are  being  paid  but  of  this. 

When  judgment  in  suit  of  MacFarlane  is  rendered,  it  will  be  paid  out  of  this  also,  and 
should  there  be  a  balance  left,  it  will  be  accounted  for  to  ns  at  completion  of  100  mileij. 

The  bonds  of  the  company  are  yet  unsold. 


SXfilBIT  No.  VS7. 
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EXHIBIT  No.  160. 

(Tra'Mlaltion.) 

Quebec,  9th  Dectsmber,  1890^ 

The  Hon.  Mb.  Piebbe  Gabneau, 

(Jommisaioner  of  Public  Works. 

Sir, 

I  have  the  honour  to  submit  you  my  final  report  upon  the  application  of  the  $28^ 
which  were  entrusted  to  me  to  pay  the  claims  of  workmen  and  others  af^inst  the  first  sixty 
miles  of  the  Bale  des  Chaleuis  Railway. 

As  you  may  observe  by  my  first  report,  I  paid  in  the  locality,  from  the  28th  November 
to  the  6th  of  December,  1889,  a  sum  of  $17,179.42.  I  forwarded  to  your  department  a  nomi- 
nal list  of  these  payments  and  the  receipts  attesting  the  same.  I  have  since  paid  m  difi- 
charge  of  claims  $8,889.98.  I  forward  to  you  with  this  report  a  list  of  these  payments  with 
the  receipts  attesting  same.  The  costs  occasioned  by  the  payment  on  the  spot  amounted  to 
$320.58.  Those  of  the  iuquiry  amount  to  $456.02  and  have  been  paid  out  of  the  money 
given  me.    I  send  you  the  receipts  for  the  same. 

The  application  made  by  me  of  the  $28,547,  given  to  me,  is  made  up  as  follows  :— 

Dr.  Amount  of  the  cheque.... $28,546.00 

Cr.  Paid  on  account  of  claims $24,069,40 

Paid  for  expenses 2,476.60 


28,546.00 


You  will  allow  me,  sir,  to  observe,  with  respect  to  the  expenses  that  those  of  the  inquiry 
apply  to  section  K  as  much  astothetirstsixty  miles,  and  it  seems  to  me  that  injustice,  they 
should  be  equally  divided  against  the  subsidy  coming  to  each  part  of  the  road,  that  is  to 
say,  one-half  on  the  subsidy  coming  to  the  sixty  miles  of  Mr.  Macfarlane  &  Snn  and  half 
on  that  of  section  K,  to  the  east  of  the  Grand  River  Ciscapedia.  As  these  expenses  amount 
to  $2,450  02,  that  would  be  $1,078.01  to  be  taken  from  the  Macfarlane  ik  Son's  sections  to 
the  benefit  of  section  K,  belonging  to  Mr.  Armstrong. 

Now,  these  arc;  the  reasons  which  prevented  me  fn*m  making  the  balance  of  the 
payments  as  fast  as  I  would  have  wished. 

As  y<m  know,  Sir,  the  Ontario  Bank,  on  knowing  that  the  Government  was  paying  that 
balance  of  subsidy,  protested,  under  pretext  that  these  $28,540.00  belonged  to  it  under  a 
transfer  of  the  subsidy  comprising  a  much  larger  amount.  I  had  nothing  to  do  with  these 
pretensions  of  the  bank,  buti>o  as  t()  proceed  with  more  safety  and  not  to  expose  the  Govern- 
ment to  embarrassments,  I  thought  it  better  to  wait,  as  far  as  possible,  the  decision  of  that 
contestation. 

In  addition  to  that,  the  larger  part  of  the  claims  paid  since  the  6th  December.  18S9,  were 
neither  produced  at  the  enquiry  nor  admitted  by  Macfarlane  &  Son.  The  difficulty  wa? 
soon  further  complicated  by  these  gentlemen  being  put  into  bankruptcy  and  the  placing  of 
their  books  of  account  in  the  assignees'  hands,  Messrs.  Riddell  and  Watson,  of  Montreal.    It 
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«came  almMt  impossible,  owing  to  this  incident,  to  verify  the  claims  produced  after  the 
mquiry.  I  did  not  think  it  prudent  to  pay,  without  verifying,  in  every  case,  the  validity  of 
t)^  claim,  so  as  not  to  expose  the  Govemmc^nt  to  pay  twice  for  the  same  thing.  It  is 
mdent  that,  if  we  had  paid  claims  that  were  not  due  or  were  not  admitted,  the  parties 
interested  would  have  refused  to  admit  these  sums,  when  the  (Government  had  rendered 
Mooant  for  the  application  of  the  balance  of  the  subsidies,  and  the  Province  would  have 
lost  them. 

I  have  the  honour  to  be, 

Sir, 
Your  obedient  sen^ant, 

(Signed),  J.  C.  LANQELFER. 


EXHIBIT  No.  168. 

Articles  of  Agreement  made  in  duplicate  this  seventh  day  of  November,  in  the  year 
^  Our  Lord  one  thousand  eight  hundred  and  eighty-five. 

Between  Her  Majesty  Queen  Victoria,  acting  in  respect  of  the  Dominion  of  Canada, 
^d  herein  represented  by  the  Honourable  the  Minister  of  Rail  ways  and  Canals,  of  the  first 
*rt,  and 

The  Baie  des  Chaleurs  Railway  Company,  of  the  second  part. 

Whereas  by  an  Act  patwed  in  the  forty-seventh  year  of  Her  Majesty's  reign,  chapter 
ght,  the  necessary  authority  was  given  by  the  Parliament  of  Canada  for  the  expenditure 
'  the  8um  of  three  hundred  thousand  dollars  for  the  construction  of  a  branch  of  the  Inter- 
^onial  Railway,  from  Metapedia  eastwards,  towards  Paspebiac,  twenty  miles,  in  the 
fovince  of  Quebec. 

And  whereas  the  tenders  called  for  this  work  were  in  excess  of  the  amount  authorized, 
id  under  date  the  first  of  May,  A.  D.  1884,  the  Baie  des  Chaleurs  Railway  Company 
solders  of  a  Provincial  charter  for  the  construction  of  a  line  from  Metapedia  to  Paspebiac 
Hi  beyond  to  Gasp^  Bxsin,  which  company,  further,  is  subsidized  by  the  Local  Government 
Quebec  and  by  the  Dominion  Government.)  submitted  a  proposition  to  construct  the  said 
^enty  miles  of  road  from  Metapedia  eastward,  towards  Paspebiac,  as  a  part  of  their  ovra 
Je,  under  the  supervision  of  the  Government  Engineer  of  the  Dominion,  and  subject  to 
icb  conditions  as  the  Governor  in  Council  may  see  fit  to  impose,  the  said  Company  receiv- 
g  therefor  the  said  sum  of  $300,000  voted  for  said  road  in  the  session  of  the  year  1884» 
Mi  revoted  in  1885. 

And  whereas  by  two  Orders  of  His  Excellency  the  Governor  General  in  Council,  bearing 
ite  the  eighteenth  day  of  September  and  twenty-eighth  day  of  Oct*  .her,  A.  D.,  1885.  the 
id  Minister  hHs  been  duly  authorizf>d  to  enter  into  contract  with  the  said  Company 
Id  to  place  in  their  hands  the  work  of  building  and  equipping  the  said  twenty  miles  of 
ad  from  Metapedia  eastward,  towards  Paspebiac,  under  Government  supervision  and 
rtain  conditions  hereinafter  mentioned. 

Now,  therefore,  the  Baie  des  Chaleurs  Railway  Company  do  covenant  and  agree  with 
r  Miyesty  the  Queen,  in  consideration  of  the  subsidies  granted  as  hereinbefore  and  here- 
fler  mentioned: 


» 


Ist.  That  the  H&id  Compajoy  shall  and  will  well  tmd  Inily  uid  faithtuU^  n 
construct,  complete  nnd  equip  n  line  of  railway  from  Metape<lia  eaetwarda.  I 
Faapebinc,  twenty  miles,  the  points  and  ronte  and  course  bein^  shewn  im  llie  mup.  nurlud 
F  and  profile  marked  G.  duly  signed  by  the  parties  mid  remH>niiic  of  record  in  the  Dfl|i«» 
ment  of  Railways  and  Canals,  where  reference  thereto  may  be  had.  and  all  the  woifa  ind 
equipment  appurtenant  to  said  line  of  railway,  accrirding  to  the  dencriptioD  aixl  epeciilcatiia 
hereunto  annexed,  marked  A,  and  to  the  plans  respectively  marked  B.  C.  D  and  E,  diitr 
signed  hy  the  parties  hereto  and  remaining  of  record  in  the  Bepartmcnt  of  Kailwsyi  ud 
Oana's,  where  reference  thereto  may  behad;  and  that  the  said  Company  will  build,  o 
cnrapletc  and  equip  the  said  line  of  railway,  and  shall  perform  all  EngincRring  wrricn 
whether  in  the  field,  or  in  preparing  plana  or  diiing  other  office  works,  to  to  tho  entire  ii 
faction  of  the  Gnvernnr  in  Council. 


)nfnrmiiy  with  the  plan  of locatiA 


2nd.  That  the  gradients  and  alignment  shall  be 
marked  F,  and  profile,  marked  G,  aforementioned. 

3nl<  That  the  Company  shall  and  will  furnish  bills  of  quantities  of  the  whotRlimii 
railwiiy  in  seetinns  of  four  miles,  and  thut  before  the  work  is  commenced 
such  bills  of  quantities  shall  be  approved  by  the  Governor  in  Council,  and  befoif  (nj 
paj-mcnts  are  made,  the  Company  shall  furnish  such  further  returns  as  may  be  reqoiTrih 
satisfy  t!ie  Minister  as  to  the  relative  value  of  the  works  executed  with  that  of  tha  mirt 
remMining  to  be  done. 

4th,  Thflt  the  Company  have  already  commenced  the  works  embraced  in  this  ipt 
ment,  and  will  carry  on  the  same  with  nil  reasonable  de.<ipatch,  and  go  that  the  whole  lii 
-of  railway  from  Metapedia  eastwards,  towards  PaApebiac,  20  milea  in  length,  Khali ' 
completed  by  the  first  day  of  July,  A.  D.,  one  thousand  eight  hundred  and  eigbty-dg^t. 

5th.  That  the  Company  will,  npon  and  after  the  completion  of  the  said  line  of 
and  works  appertaining  thereto  (if  the  said  line  of  railway  be  or  become  the  propcrtT  " 
the  Company  as  hereinafter  provided),  truly  and  fnithfully  keep  the  same,  and  the  rollifl 
stock  required  therefor,  in  good,  sufficient  and  proper  working  and  nmning  ordvT,  and  iii 
continuously  and  faithfully  operat«  the  same. 

6th.  That  the  said  line  of  railway  and  works  appertaining  thereto,  shall  be  hoD 
equipped  and  completed  in  all  respects  in  accordance  with  the  said  annexed  speeificatift 

7th.  And  that  (in  the  event  of  Parliament  not  disapproving  of  the  present  armngvnira 
the  said  line  of  railway  and  works  appertaining  theretiJ,  together  with  all  the  fnuichUc 
rights,  privileges,  property,  personal  and  real,  of  every  character,  shall,  upon  the  oompUtii 
of  the  said  line  of  railway  and  works  appertaining  thereto,  be  the  property  of  tbe 

8th,  1 1  is  hereby  cJeariy  understood  that  Her  Majesty's  Gnvemment  nf  Canada, 
sionaily  accept  the  offer  of  the  said  Company  above  cited,  to  make  this  section  a  part  of  tb 
line,  the  said  company  undertaking  to  maintain  and  operate  it  as  such,  and  thai  this 
gement  is  made  with  a  view  to  this  issue,  conditionally  as  aforesaid. 

9th.  In  consideration  of  the  promises  and  upon  tbe  lerms  and  conditions  b«T«inb«f4 
and  hereinafter  mentioned.  Her  Msjesty  agrees  to  grant,  and  does  hereby  grant,  to  the  ] 
■des  Chaleure  Railway  Company,  the  said  anm  of  three  hundred  ihousaDil  dollan  for 
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niles  of  railway  so  to  be  constructed  as  aforesaid,  payable  out  of  the  Consolidated 
3  Fund  of  Canada  in  five  payments,  that  is  to  say,  for  each  portion  of  the  said  work 
be  equal  in  value  to  one-tifth  of  the  whole  work  undertaken,  such  proportion  to  be 
led  by  the  report  of  the  Minister  of  Railways  and  Canals,  and  payment  to  be  made 
?  certiticate  of  the  Chief  Engineer  of  Government  Railways  after  ltd  approval  by  the 
>r  in  Council. 

1.  That  the  payment  hereinbefore  mentioned  of  tne  said  sum  of  three  hundred 
J  dollars  voted  for  the  building  of  ihe  said  road,  which  is  now  proposed  to  be  made 
ompany,  shall  cover  the  price  and  costs  of  constructing  and  equipping  the  lOnd,  the 
;b  iind  other  works,  the  price  and  cost  of  all  the  land  and  property  necessary  for  the 
way,  stHtion  grounds  and  other  property,  including  rolling  stock,  and  all  costs  of 
3ring,  and  everything  necessary  to  complete  and  equip  the  railway. 

1.  It  is  hereby  further  specially  provided  that  if  Parliament  should  disapprove  of 
(ent  arrangement  during  the  next  session  thereof,  then  the  said  section  of  twenty 
lali  not  be  the  property  of  the  said  Company,  but  shall  belong  absolutely  to  the 
Dcnt  of  Canada,  in  the  condition  it  may  then  be  in ;  the  works  shall  thenbestopped 
I  contract  shall  be  thereby  Absolutely  null  and  void,  and  no  further  moneys  in  such 
Jl  be  payable  therefor  by  Her  said  Majesty,  or  on  claims  arising  therefrom,  over 
ve  moneys  which  may  then  have  already  been  paid  or  which  may  be  payable  under 
1  current  certiticate  of  the  Chief  Engineer. 

witness  whereof  the  Bale  des  Chaleurs  Railway  Company  have  caused  their  cor- 
eal  to  be  afl^ed  hereto,  and  these  presents  to  be  signed  by  the  President  and  by 
retary  of  the  s»ud  Company,  and  the  Minister  of  Railways  and  Canals  hath  hereunto 
land  and  caused  these  presents  t«>  be  sealed  and  countersigned  by  the  Secretary  of 
•artment  of  Railways  and  Canals. 


by  the  President  and  by  the 
tary  of  the  said  Company, 
x>ipurate  seal  of  the  Company 
ig  been  hereto  affixed,  in  tne 
nee  of 

L.  J.  RIOPEL. 

ELZ^AR  AUBi. 


(Signed,) 


u 


THEODORE  ROBITAILLE, 

PreHderU  B.  C.  R.  Co. 

L.  A.  ROBITAILLE. 

Secretary  B.  C.  R.  Co, 


I  Seal.   I 


and   sealed  by  the    Minister  I 
►y  the  Secretary  of  the  Depart-' 

of  Railways  and  Canals,  in  the 
nee  of 

H.  A.  FISSLA.ULT. 

M.  DESJARDINS. 


(Signed,) 


4< 


J.  H.  POPE, 
Minister  of  Railways  and  Canals. 


A.  P.  BRADLEY, 


Secretary. 
I  Seal.  I 
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AKTICI.E8  OF  AoKKKMEKT  mfuic  and  entered  into  this  seventh  ilay  of  Noveniber,  io 
year  of  Our  Lord  one  thoiieand  eight  hmidred  and  eighly-fiye. 


Railway  Company,"  of  tbe  lint  pttt,  ud  £ 
ein  by  the  Uinieter  of  Railway*  and  OsukI*,  «f  I 


Between  "  The  Baie  des  Chaleura 
Haje«ty  Queen  Victoria,  represented  be. 
■ecoiid  part. 

WiTNEKSETH,  that  whereM  it  is,  in  lunl  by  mi  Act  paued  in  the  srwion  of  the  Piriii 
ment  of  Canada,  held  in  the  forty-blxtb  ymu' of  Hit  Majesty's  reign,  chapter  twenty- fin 
and  intitn)ed :  "  An  Act  for  aiithoriEJng  subdidiea  for  the  uonsttuctiun  of  the  line*  of  R«i 
ways  therein  mentioneil,"  nmongsl  other  things  in  effect  ooacted  t)iftt  "  it  nhalJ  tw  lawfuJbi 
the  Governor  in  Council  to  grant  to  tbe  Baie  des  Cbalnu-s  Railway  Company,  for  lOOmiiuv 
their  Railway  fruin  Metnpeilia,  on  the  Intercolonial  Railway,  to  Paspebiac,  in  the  Ptofinn 
of  Quebec,  II  subsidy  not  exceeding  three  thousand  two  hundred  dolUts  per  milo,  nor  M 
ceedliig  in  the  whole  three  hundred  and  twenty  thousand  dollar,  the  nai'l  sulniily  (oh 
granted  to  aiich  company,  it  being  provided  therein  that  the  line  of  Railway  shall  beciMii 
meticed  within  two  yeare  from  the  first  day  of  July,  18i3,  and  completed  within  a  naM 
able  time,  not  to  exceed  four  yse.n  from  and  after  the  parsing  of  this  Act  (25th  Hay,  ISA 
to  be  fixed  by  Order  in  Council,  and  according  to  deauriptioua  and  specitlcationa  tab* if 
proved  by  the  Governor  in  Gonnctl  on  the  report  of  the  Alinister  of  Railways  and  i 
and  specified  in  an  agreement  to  be  made  by  the  ctinipany  with  tho  Governmsnl ;  f 
Bubaitly  to  be  payable  out  of  the  Coonolidated  Revenue  Fnnd  of  Canada  by  tnstalmonti  i 
the  completion  of  each  section  of  not  less  than  ten  milts  of  Railway,  pivportionH.(«  to  U 
value  of  the  portion  so  completed  in  compariaun  with  the  whole  work  undurlakuo,  tO  I 
eelablisbed  by  the  report  of  the  said  Minister. 

Provided  always,  that  the  granting  of  such  subsidy  shall  be  subject  to  such  c 
for  securing  such  ronniog  powers  or  traffic  arrangentents,  and  other  rights,  as  wiil  affonl  >i 
reasonable  ficilitie*  and  eqaul  mileage  rates  to  all  railways  conaectiu£  with  thai  so  ml 
■idiied.  as  the  Government  in  Council  may  determine. 

And  whereas  provision  has  already  been  made,  and  by  another  agreement  of  evoD  dtti 
herewith  for  the  contstniction  and  maintenance  thereafter  as  a  purtof  their  own  line  nf  tbgfii 
twenty  mile  section  of  the  company's  proposed  railway,  that  is  to  say.  from  the  Metapedll 
station  of  the  Intercolonial  Railway,  to  a  point  twenty  miles  eastwanlly  therefrom  to«u<li 
Paspebinc,  and  for  thepayment  thereof  out  of  a  sum  of  Three  hundred  thousand  dollars  TO»d 
in  the  session  of  Parliament  of  the  year  1884.  and  revoted  in  1685,  as  a  branch  nt  tha  laUt" 
colonial  Railway,  it  has  been  agreed,  and  it  is  hereby  agreed,  that  so  much  of  th«  aubiwiy 
of  three  thousand  twu  hundred  dollars  per  mile  voted  in  1883.  for  the  whole  line  ftvM 
Metapedia  to  Paspebioc,  as  had  reference  to  the  said  first  twenty  mile  aeclioa  ofa 
Railway,  shall  oeose  to  apply  to  the  said  lirst  twenty  mile  section,  and  that  tbe  | 
agreement  shall  apply  only  to  the  further  eighty  miles  of  the  said  line  of  railway. 

AxD  wttEBEAs  the  Governor  in  Council  has  duly  approved  of  the  deaoriptlons 
specificatiouB  hereto  annexed,  marked  "  A,  "  as  the  descti|itions  and  sp«iciti  cat  ions  for 
construction  of  the  railway  from  a  point  where  the  first  20  mile  section  mentioned  in 
other  agreement  of  even  date  herewith,  may  terminate  eastwardly  from  Hetapedik 
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r  the  Intercolonial  Railway,  and  extending  therefrom  to  Paspebiac,  a  distance  of  about 
ighty  miles. 

Now  THIS  AGREEMEKT  WITNE8BBTH,  that  in  Consideration  of  the  said  subsidy  to  be  paid 
I  the  manner  aforesaid,  **  The  Baie  des  Chaleurs  Railway  Company/'  covenants  and  agrees 
>,  and  with  Her  Majesty,  Her  Heirs  and  successors,  in  manner  following,  that  is  to  say  : — 

1.  That  the  Company  shall  and  will  well,  truly  and  faithfully  make,  build,  construct 
id  complete  a  line  of  railway  from  a  point  where  the  first  20  mile  section  mentioned  in 
lotber  agreement  of  this  day  may  terminate  eastwardly  from  Metapedia  station  of  the 
itercolonial  Railway  and  extending  therefrom  to  Paspebiac,  a  distance  of  about  80  miles, 
le  points  and  approximate  route  and  course  being  shown  on  the  map  hereunto  annexed, 
larked  "  B ; ''  and  all  bridges,  culverts  and  works  appurtenant  thereto,  and  will  build,  con- 
.ruct  and  complete  the  said  line  of  railway,  bridges,  culverts  and  all  engineering  services, 
hether  in  the  field,  or  in  preparing  plans  or  doing  other  office  works,  to  the  entire  satisfac. 
on  of  the  Governor  in  Council. 

2.  That  the  Company  shall  and  will  locate  and  construct  the  said  line  of  railway  on  as 
raight  a  course  as  practicable,  between  the  points  above  mentioned,  with  only  such 
aviations  as  may  seem  absolutely  indispensable  to  avoid  serious  engineering  obstacles,  and 
I  shall  be  allowed  by  the  Governor  in  Council. 

3.  That  the  gradients  and  alignment  shall  be  the  best  that  the  physical  features  of  the 
mntry  will  admit  of  in  conformity  with  the  aforesaid  specification  hereto  annexed, 
larked  "  A." 

4.  That  the  Obmpany  shall  and  will  furnish  profiles,  plans  and  bills  of  quantities  of  the 
hole  line  of  railway  in  ten  mile  sections,  and  that  before  the  work  is  commenced  on  any 
tn  mile  sections,  such  profiles,  plans  and  bills  of  quantities  shall  be  approved  by  the 
ovemor  in  Council,  and  before  any  payments  are  made,  the  Company  will  furnish  such 
irther  returns  as  may  be  required  to  satisfy  the  Minister  of  Railways  and  Canals  as  to  the 
dative  value  of  the  works  executed  with  that  remaining  to  be  done. 

5.  That  the  said  Company  have  commenced  the  works  embraced  in  this  agreement  and 
lall  complete  the  same  on  or  before  the  twenty-fifth  day  of  May,  A.D.,  eighteen  hundred 
id  eighty-seven,  time  being  declared  to  be  material  and  of  the  essence  of  this  contract,  and 
1  default  of  such  completion  as  aforesaid,  on  or  before  the  said  date,  the  Company  shall  foi^ 
it  all  right,  claim  or  demand  to  any  and  every  part  of  the  subsidy  remaining  unpaid,  as 
so  to  any  moneys  whatever  which  may  be  at  the  time  of  the  failure  of  the  completion  as 
oresaid  due  and  owing  to  the  Company. 

6.  That  the  Company  will,  upon  and  after  the  completion  of  the  said  line  of  railway  and 
orks  appertaining  thereto,  truly  and  faithfully  keep  the  same,  and  the  rolling  stock  required 
lerefor.  in  good,  sufficient  working  and  running  order,  and  shall  continuously  and  faithfully 
)erate  the  same. 

It  is  hereby  further  agreed  that  Her  Majesty's  Government  of  Canada  shall  undertake 
•  request  authority  from  Parliament,  at  its  now  next  Ses^iion,  to  pay  over  to  the  Company, 
T  the  section  comprised  bt^tween  the  20th  and  the  40th  mile,  including  said  40th  mile, 
istward,  from  Metapedia  (which  now  shall  constitute  the  first  20  mile  section  of  the  80 
lies  now  to  be  built),  the  sum  of  $3,200  per  mile  voted  in  1883  for  the  first  20  mile  section. 
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eartwaid  from  Metapedia,  bo  that  tiie  total  amoant  payable  for  the  first  20  mile  set 
the  said  80  milee,  shall  be  16,400  a  mile  in  place  of  18,200 ;  and  that  the  said  Go 
however,  shall  not  be  entitled  to  sooh  additional  subsidy  unless  and  until  the  Pari 
of  Osnada  shall  have  duly  authorised  such  additional  jpayment, 

7.  That  the  Company  will  build,  construct  and  complete  the  said  line  of  railw; 
works  appertaining  thereto  in  all  respects  in  accordance  witti  the  specificstioo 
annexed,  market "  A" ;  and  npon  a  line  of  location  to  be  approved  of  by  the  Gove 
ConnciL    *  • 

8.  That  the  granting  of  the  said  subsidy  shsll  be  subject  to  such  oonditions  for  i 
such  running  powers  or  traffic  arrangements  and  other  rights  as  will  afford  all  res 
fioilities  and  equal  milesge  rates  to  all  railways  connected  with  tfie  said  line  of  rsi 
subsidised  as  the  Governor  in  Oouncil  may  determine. 

9.  And  that  the  said  line  of  raflway  and  works  appertaining  thereto,  together  i 
the  franchises,  rights,  privileges,  property,  personal  and  real,  of  every  character,  sha 
oompletion  of  the  said  line  of  railwsy  and  works  appertaining  thereto,  be  the  prop 
the  Company. 

In  wmrasB  WBBBBap,  "  The  Baie  des  Ghaleurs  Railway  Company  "  have  cause 
corporate  seal  to  be  affixed  hereto  and  these  presents  to  be  signed  by  the  Flresident  \ 
the  Secretary  of  the  said  Company,  and  the  Acting  Minister  of  Railways  and  Caoa 
hereunto  set  his  hand  and  caused  the  same  to  be  sealed  and  countersigned  by  the  8e 
of  the  Department  of  Railways  and  Canals.  ^ 

Signed  by  the  President  and  by  thai  (Signed)           T^E^DORE  ROBITAIDL 

Secretary    of    the    said    Company,  \  Preddeni  B.  C 
the  corporate  seal  of  the  Company 

having  been  hereunto  affixed,  in  the  I  "                L.  A.  ROBITAILLE, 

presence  of                                           J  Secretary  B.  C. 

(Signed),        L.  J.  RIOPEL. 


ELZjfeAB  AUBJfe. 


Siened  and  sealed  by  the  Mi^^is^er  and(      (Signed)  J.  H.  POPE, 


ij 


y    the   Secretary    of   the    Depart-\  Miniver  of  Railways  and 

ment  of  ELailways  and  Canals,  in  the 
presence  of  I  "  A.  P.  BRADLEY, 


(Signed),       H.  A.  FISSIAULT. 
M.  DESJARDINS. 


Sei 
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EXHIBIT  No.  170. 

Articles  of  Agreement  made  in  duplicate,  entered  into  this  second  day  of  June,  A.  D., 

1888. 

Between  Her  Mnjesty  Queen  Victoria,  repi esented  herein  by  the  Honourable  John. 
Henry  Pope,  Minister  of  Railways  and  Canals,  of  the  first  part,  and  the  Baio  des  Chaleurs 
Railway  Company,  of  the  second  part,  hereinafter  called  *'  The  Company  " :—  .     -  •  . 

Whereas  by  the  Act  forty-sixth  Victoria,  chapter  twenty-five,  the  Governor  in  Council 
was  authorised  to  grant  to  the  Baie  des  Clialeui-s  Railway  Company,  incorporated  by  Act 
of  the  Legislature  of  the  Province  of  Quebec,  a  subsidy  not  exceeding  three  thousand  two 
hundred  dollars  per  mile,  nor  exceeding  in  the  whole  three  hundred  and  twenty  thousand 
dollars,  for  one  hundrt-d  miles  of  their  railway  from  Metapedia,  on  the  Intercolonial  Rriilway, 
to  Pospebiac,  in  the  Province  of  Quebec,  and  by  the  Act  forty-seventh  Victoria,  chapter 
eight,  further  authority  was  given  to  the  Governor  in  Council  to  grant  a  subsidy  not  ex- 
ceeding in  the  whole  three  hundred  thousand  dollars,  for  a  branch  of  the  Intercolonial 
Bailway  from  Metapedia  eastward,  towards  Paspebiac,  twenty  miles,  in  the  Province  of 
Qaebec,  subject  in  both  cases  to  certain  conditions  mentioned  in  the  said  Acts  respectively  ; 
and  whereas  the  said  c'ompany,  by  two  separate  instruments,  designated  as  articles  of 
agreement,  made  in  duplicate,  between  Her  .Majesty  Queen  Victoria  and  the  Company, 
hoih  bearing  date  the  seventh  day  of  November,  one  thousand  eight  hundred  and  eighty- 
five,  have  undertaken  to  construct,  in  the  maimer  and  subject  to  the  conditions  set  forth 
in  the  said  instruments  respectively,  as  well  the  said  twenty  miles  as  the  remaining  eighty 
miles  of  the  railway  from  Metapedia  to  Paspebiac. 

And  whereas  by  the  Act  49  Vic,  ch.  17,  the  two  instruments  of  agreement  hereinbefore 
referred  to  were  approved  and  confirmed,  and  whereas  a  considerable  portion  of  work  has 
been  executed  by  the  Company  under  the  said  agreements  and  in  pursuance  of  the  said  last 
mentioned  Act  upon  the  first  forty  miles  of  the  said  line  of  railway,  from  Metapedia  east- 
ward, the  said  forty  miles  being  now  nearly  completed,  and  whereas  the  Company  have 
applied  for  assistance  from  the  Government  of  Canada  towards  the  completion  of  the  remain- 
ing sixty  miles  of  the  said  railway,  and  it  has  been  agreed  by  and  between  the  Government 
of  Canada  and  the  Company,  subject  to  the  approval  of  Parliament,  that  the  subsidy  of 
^>200  per  mile,  applicable  for  the  last  thirty  miles  of  the  said  railway  ending  at  Paspebiac 
shall  be  made  applicable  to  the  thirty  miles  of  railway  immediately  to  the  westward  there- 
of, being  the  section  commencing  with  the  forty-first  mile  of  the  said  railway  running 
CA^tward  from  Metapedia  and  the  seventieth  mile,  to  the  intent  that  there  may  be  applicable 
^  the  said  thirty  miles  of  railway  as  a  Government  subsidy  the  full  sum  of  $6,400  per  mile; 
^d  it  has  been  further  agreed,  subject  to  the  approval  aforesaid,  that  as  a  security  for  the 
due  completion  of  the  last  thirty  miles  of  the  said  railway  in  pursuance  of  the  agreements 
^iHl  statutes  in  that  behalf,  the  said  last  thirty  miles  to  be  constructed  without  subsidy 
^''Om  the  Government  of  Canada,  the  Company  should  transfer  to  the  Government  bonds  to 
^^e  amount  of  $200,000  of  the  character  described  in  sections  13  and  14  of  the  Company's 
^^arter  (ch.  53  of  the  Acts  of  1882,  Quebec).    Now  this  agreement  witnesseth  that  in  con- 
federation of  the  premises  and  of  the  sum  of  $1,  lawful  money  of  Canada,  now  paid  by  each 
^^  the  said  parties  to  the  other,  the  receipt  whereof  is  hereby  by  each  of  them  respectively 
^<^knowledged,  Her  Mnjesty  the  Queen,  subject  to  the  approval  of  the  Parliament  of  Canada^ 
'oth  hereby  agree  to  and  with  the  Company  that  the  Government  of  Canada  shall  pay  to 
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the  Company  as  a  subsidy  for  the  oompleiion  of  that  section  of  the  said  Bailway,  beg;ij(iiiDg 
with  the  4  tst  mile  and  going  eastward  and  ending  wilh  the  70th  mile,  at  the  rate  of  $3^ 
per  mile  in  "addition  to  the  subsidy  already  applicable  to  the  said  section  in  punu&noe  d 
the  agreements  and  statutes  in  that  behalf,  sudi  subsidy  to  be  payable  at  the  time  and  in 
the  manner,  and  subject  to  the  same  conditions  as  the  said  subsidy  already  provided  for  is 
applicable  thereto. 

It  is  further  agreed  between  the  parties  that  the  Ck)mpany  hereby  waives  and  gives  up 
all  right  to  be  paid  any  subsidy  or  receive  any  sum  of  money  under  any  contract  heretofore 
existing  between  the  parties  of  any  statute  in  that  behalf  in  respect  to  the  said  last  thirty 
miles  of  the  said  100  miles  of  railway,  the  company  hereby  undertaking  and  agreeing  to 
construct  and  complete  the  same  in  pursuance  of  the  said  contract  and  statutes  without 
a  further  subsidy  from  the  Government  of  Canada;  and  it  is  hereby  further  agreed 
between  the  parties  that  before  any  money  shall  become  payable  to  the  Company  under 
this  contract,  the  Company  shall  deposit  wilh  the  Government,  as  security  for  the  completion 
of  the  last  30  miles  of  the  said  railway,  the  Company's  first  mortgage  bondci  to  the  amount 
of  $200,000,  issued  under  and  in  pursuance  of  sections  13  and  14  of  their  charter,  it  being 
hereby  understood  that  the  issue  of  which  such  bonds  are  to  form  a  part,  shall  not  exceed  in 
"^  amount  the  sum  of  $20,000  per  mile  on  the  said  100  miles  of  railway,  and  shall  extend  over 
•  tHe  whole  railway. 

It  is  hereby  further  agreed  between  the  parties  that  except  as  in  this  agreement  stated, 
the  the  said  two  agreements  hereinbefore  referred  to  shall  continue  valid  and  have  full  force 
and  effect.  It  is  further  agreed  between  the  parties  hereto,  that  the  Government  of  C«nadA 
shall  undertake  to  request  authority  from  Parliament  at  its  next  session  to  ratify  and  confirm 
this  agreement  and- every  thing  herein  contained. 

This  ngreement  is  executed  subject  to  and  shall  only  operate  upon  such  authority  and 
ratification  being  obtained  from  Parliament  as  aforesaid. 

In  witness  whereof  the  Honourable  John  Henry  l*ope,  Minister  of  Railways  and  Canals 
as  aforesaid,  has  hereunto  set  his  hand  and  caused  the  fciame  to  be  sealed  and  countereigneil 
by  the  Secretary  of  the  Department  of  Railways  and  Canals,  and  the  Company  have  ak> 
caused  their  corporate  seal  to  be  affixed  thereto,  and  the  President  and  Secretary  of  the 
said  Company  having  also  signed  these  presents  the  dav  and  year  first  above  written 


Signed  and  sealed  by  the 
Minister  and  by  the  Secre- 
tary of  the  Department  of 
Railways  and  Canals,  in 
the  presence  of 

(Sgd.)  F.  A  FISSIAULT.^ 


(Sgd.) 


(Sgd.) 


J.  H.  POPE, 

Minister  of  Hail  ways  and  CanaU. 
A.  P.  BRADLEY, 

Secretary!. 


ti 


L.  H.  FILTEAU. 


(Seal.) 


Signe<l  by  the  President 
and  Secretary  of  the  Com- 
pany and  the  corporate 
seal  of  the  Company  hav- 
ing been  affixed  in  the  pre- 
sence (jf 

(Sgd.)  H.  A.  FISSIAULT. 

L.H.  FILTEAU. 


(?g'l.) 


(Sgd.) 


THfeODOBE  ROBITAILLK, 


Prfffident. 


L.  A.  ROBITAILLE, 


Secretary. 


(S'oal.) 


ExkUMs  969 


EXHIBIT  No.  171. 

On  this  ninth  day  of  the  month  of  June,  in  the  year  eighteen  hundred  and  eighty-six. 

Before  me,  William  B.  S.  Reddy,  the  undersigned  Notary  Public  duly  admitted  and 
rorn,  residing  and  practii«ing  in  the  City  of  Montreal,  in  the  District  of  Montreal,  and 
rovince  of  Quebec. 

Appeared  Charles  Newhouse  Armstrong,  of  the  City  of  Montreal,  Bailway  Contractor, 
sreinafter  called  "  the  contractor," 

And  the  Baic  des  Chaleurs  Railway  Company,  a  body  politic  and  corporate,  having  ita 
lief  office  and  place  of  business  at  Quebec,  in  the  Province  of  Quebec,  and  herein  acting 
id  represented  by  the  Honourable  Theodore  Robitaille,  of  the  City  of  Quebec,  the  President 
lereof,  and  hereunto  for  all  purposes  of  these  presents  duly  authorised  by  a  resolution  of 
le  Directors  of  the  said  Baie  des  Chaleurs  Railway  Company,  passed  at  a  meeting  of  said 
rectors  duly  called,  and  held  at  the  City  of  Quebec,  on  the  twenty-fifth  day  of  May  last,  a 
ily  certified  copy  of  which  resolution  is  hereunto  annexed  and  signed  ne  varietur  by  the 
irties  hereto  and  by  the  undersigned  notary,  said  Baie  des  Chaleurs  Railway  Company, 
ereinafter  called  "  the  company, "  of  the  second  part. 

Now,  therefore,  these  presents  witness  that  the  contractor  has  contracted  and  hereby 
)ntracts  and  undertakes  all  the  works  necessary  to  construct,  build,  equip,  and  in  every 
»pect  complete  the  Baie  des  Chaleurs  Railway  from  Metapedia,  in  the  Province  of  Quebec, 
)  its  terminus  at  Paspebia<%  a  distance  of  about  one  hundred  miles,  more  or  less,  and  which 
iid  works  and  said  contract  have  been  undertaken  by  said  contractor,  and  let  to  him  by 
lid  Company  upon  the  following  terms,  conditions,  considerations  and  stipulations,  to  wit : 

The  works  hereby  undertaken  by  said  contractor  are  intended  to  include  and  shall 
nclude  all  works  of  construction  and  materials  required  and  necessary  in  the  making, 
uilding,  equipping,  and  in  every  respect  completing  of  said  Baie  des  Chaleurs  R.ailway  from 
[etapedia  aforesaid,  and  shall  comprise  all  clearing,  close  cutting,  grubbing,  fencing,  exca- 
ations,  embankment,  draining,  ditching,  foundation  works,  bridge  [and  culvert  masonry, 
rib  work,  bridge  superstnicture,  cattle  guards,  diversions  of  the  post  road,  road  and  farm 
mesings,  permanent  way  and  ballasting,  rails  and  track  laying,  water  tanks,  turn-tables, 
ood-sheds,  passenger  and  freight  stations  of  a  suitable  size  at  an  average  distance  of  about 
>ven  miles  apart,  such  stations  not  to  be  inferior  to  those  on  the  North  Shore  Railway,  with 
ifficient  siding  accommodation,  also  an  engine  house  with  accommodation  for  three  engines 
t  each  end  of  the  line,  also  the  necessary  blacksmith  and  repair  shops  with  necessary  tools 
nd  appliances,  as  the  engineer  may  deem  suitable  and  proper  for  the  ordinary  repairs  of 
Dlling  stock,  also  locomotive  engines  and  rolling  atock  as  the  same  are  more  fully  described 
nd  set  forth  in  the  specifications  hereunto  annexed,  and  a  telegraph  line  with  single  wire, 
^ith  pOHts,  insulators  and  all  necessary  apparatus  for  telegraphing,  together  with  all  other 
rorks,  whether  temporary  or  permanent,  which  may  be  necessary  for  the  entire  completion 
>f  said  road  or  railway,  and  in  accordance  with  the  specifications  hereunto  annexed  and 
ligned  by  the  parties  hereto  ne  variaJtur  and  specially  referred  to  as  forming  part  of  these 


r|ireBeiit«,  said  apecili  cations  being  those  pMvided  by  thdOovornmen  tor  Caoada,  and  rormiog 
part  of  tlic  coutrnct  between  the  sftid  Government  and  the  Company. 


shall  Also  iipply  lo  the  neit 
perrorming  the  work  uid 


I 


Hie  aaid  detailed  specilicaiiiinii  for  the  firat  twenty 
eighty  niilee  of  the  line  to  FaspebiiM:  ae  regards  the 
tlie  quality  of  the  materials  used. 

Tlie  present  contract  hiw  been  made  and  entere.l  inio  by  the  *aid  oontracl'ir  for 
andin  cunsideratioii  of  thcBiini  of  twenty  tbou^and  dollum  per  mile  payable  as  fellnT)^ 
■The  sum  of  six  tlionsund  four  hundrpd  dollura  per  mile,  to  l>e  paid  to  the  said  contrarlor.  hy 
a  transfer  to  him  of  the  Bubsidies  payable  to  the  (>inip4ny  by  the  Dominion  Govern  in  rnl. 
and  fllso  !or  nnd  in  conaide ration  of  the  further  sum  of  thirteen  thousand  six  hundred  ilnllan 
per  mile.  I"  be  paid  to  him  by  the  transfer  and  delivery  to  bim  of  fir^t  niorignge  bond*  ol 
the  said  Railway  Company,  payable  in  twenty-live  years,  hearing  interest  at  the  rate  of  fivn 
per  cenUim  per  annum,  said  bonds  forming  a  poi-tion  of  a  ^rst  )s.'ue  of  lii'Ceen  thouiaml 
dollars  per  mile,  which  said  fitst  iMiie  shall  be  secured  by  a  lirat  lion  and  mortgage  on  Uifl 
land  grant  of  the  company  nnd  on  the  railwny  of  the  company  and  all  its  appurtenaucei  nnd 
belongings. 

Also  for  and  in  consideration  of  the  payment  and  transfer  of  one-half  interest  inthefran- 
flbises.  rights  and  titles  [of  the  Company,  the  same  to  be  delivered  tn  the  contracti)r  upon 
the  completion  of  the  line  to  Paspebiac,  hy  the  assiRnment  and  delivery  to  the  said  con- 
tractor of  paid  lip  shares  in  the  capital  stock  of  the  Company  to  on  amount  equal  to  lli« 
total  number  of  shares  then  issued  and  held  by  thesbarehvldenoftheBaid  company,  which 
said  shares  shall  also  be  fully  paid  up.  The  total  snlMcribed  ftoolc  of  the  Company  ahsU  not 
exceed  seven  huniiroil  nnd  fifty  thousand  dollars  at  the  timi>  the  Slid  transfer  of  ahar.^  and 
payment  is  to  be  mode  to  the  contractor  as  above  stipulated. 

Should  the  Legislature  ol  Quebec  authorise  the  payment  of  cash  or  Government  bondg 
or  other  securities  in  lieu  and  stead  of  lands  granted  to  the  company,  the  contractor  shnll 
be  paid  and  receive  the  said  CflBh,  hondit  or  other  securities  in  lieu  of  an  equivalent  amnunt 
of  the  above  mentioned  bonds  of  the  Railway  Company,  and  the  amount  necewnry  lo  make 
up  the  said  sum  of  thirteen  thousand  six  hundred  dollars  per  mile  shall  be  paid  by  the  com- 
pany in  cash  or  in  first  mortgage  bonds  of  the  com|iany,  as  the  company  may  select. 

The  land  grant  bonds  to  be  issued  by  the  Company  in  conformity  with  the  provisioot 
of  this  contract  shall  be  a»  nearly  'as  possible  of  the  same  form  and  tenor  ami  subject  to  the 
same  general  conditions  as  the  land  grant  bonds  issued  hy  the  Canadian  Pacilic  Railroad 
Company.  It  is  distinctly  understood  that  though  the  said  bonds  appear  to  bear  inlereri 
payable  semi-anuually,  yet  no  interest  shall  accrue  and  be  payable  until  after  the  comple- 
tion of  the  line  to  PoBpebiac. 


During  the  construction  of  the  first  forty  miles  of  the  line,  monthly  eetimatcn  will  bn 
furnished  by  the  engineer  of  the  Company,  and  the  contractor  shall  receive  eighty-live  p^' 
oent.  of  said  estimatee  in  cash  as  soon  a«  such  amount  of  cash  shall  be  received  from  tbe 
Government  of  Canada  or  Quebec.  The  whole  amount  of  ooab  to  be  so  paid  on  the  lirat  forty 
miles  shall  not  exceed  an  average  of  twelve  thousand  dollars  per  mile  on  the  whole  dislaoce, 
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or  shall  a  sum  exceeding  one  hundred  and  fifty  thousand  dollars  be  paid  on  any  one  section 
f  ten  miles. 

I 

The  balance  of  the  contract  price  (less  fifteen  per  cent,  to  be  retained  by  the  company 
}  a  guarantee  for  the  completion  of  the  whole  line  to  Faspebiac)  shall  be  paid  to  the 
jntractor  upon  the  completion  of  each  ten  miles,  in  bond^  of  the  issues  above  referred  to, 
•  in  cash,  or  in  (Government  bond^  or  other  securities,  a-*  the  Company  may  select. 

During  the  construction  of  the  line  from  the  end  of  the  first  forty  miles  to  the  terminlis 
:  Paspebiac,  the  contractor  shall  be  paid  in  cash  sixty  per  cent,  of  the  monthly  estimates 
:'  the  Company's  engineer;  and  upon  the  completion  of  each  si»ction  often  miles,  and  as 
Mjn  as  the  subsidies  from  the  Government  of  Canada  and  Quebec  hhall  have  been  received 
»r  the  said  ten  miles  section,  the  contractor  shall  receive  out  of  the  said  subsidies  the 
ilancc  of  bis  contract  price  for  the  said  section,  less  fifteen  per  cent,  to  be  retained  as  a 
larantee  until  the  completion  of  the  line  to  Faspebiac.  All  the  SHid  payments  shall  be 
lade  in  a  proportion  of  cash  and  debentures  of  the  company  as  will  be  necessary  to  establish 
le  payment  of  the  whole  of  the  price  of  this  contract  in  the  proportion  of  six  thousand 
»ur  hundred  dollars  in  aish,  and  thirteen  thousand  six  hundred  dollars  in  debentures  of 
le  company  for  each  mile,  the  same  as  provided  by  clause  three  of  this  contract.  The 
^maining  fifteen  per  cent.,  together  with  the  fifteen  per  cent,  previously  retained  on  the 
rst  forty  miles,  shall  be  paid  to  the  contractor  upon  the  completion  of  the  line  to  Paspebiac, 
>  the  satisfaction  of  the  engineer  of  the  Company,  and  in  accordance  with  the  terms  of  this 
ontract ;  but  only  after  delivery  by  the  said  engineer  to  the  said  contractor  of  a  certificate 
f  acceptance  of  the  said  railway,  in  working  order  and  in  every  respect  completed  under 
le  terms  and  conditions  of  this  contract,  and  after  deducting  all  sums  which  may  then  be 
ayable  by  thp  said  contractor  to  the  said  Company  for  damages  or  reimbursements  under 
Dme  or  any  of  the  stipulations  of  this  contract. 

Tlie  Company  shall  have  the  option  at  all  times  to  pay  in  cash  or  Government  bonds  or 
ther  Government  securities  any  amount  which  by  the  terms  of  this  contract  is  stipulated 
ayable  in  bonds  of  the  Company. 

The  estimates  male  by  the  engine-ir  of  the  Company  shall  in  all  ciwas  be  biised  U|>on 
n  average  price  of  twenty  thousand  dollars  per  mile,  and  upon  the  comparative  cwt  of  the 
ork  on  each  section  of  ten  miles  for  which  the  estimates  are  given. 

The  Company  hereby  agrees  to  transfer  to  a  trustee  to  be  mutu  illy  agreed  upon  within 
fteen  days  from  the  date  hereof  the  subsidies  payable  by  the  Governments  of  Can  ida  and 
uebec  respectively,  for  the  purpose  of  securing  the  due  payment  of  the  money  that  may 
ecome  due.  and  payable  to  the  contractor  by  the  terms  of  this  contnict,  and  the  said  trustee 
ill  be  authorized  to  pay  the  said  contractor  or  his  order,  out  of  the  said  subsidies,  each  and 
very  amount  to  which  the  contractor  shall  be  entitled  by  the  terms  of  this  contract. 

The  Company  shall  loan  to  the  contractor  all  plans,  profiles,  books  of  reference,  and  field 
)ooks  now  in  their  possession,  and  they,  together  with  all  plans,  profiles,  books  of  reference 
md  generally  all  maps  and  other  work  done  by  the  engineers  in  connection  with  the 
carrying  out  of  this  work  shall,  at  its  completion,  be  returned  to  the  Company. 


The  contractor  (hall  provide  the  funda  necesaary  for  the  purchue  of  the  right  of  wiy 

and  Und  for  etAtion  purposes,  but  thft  Comparty  bindi  itself  to  hand  over  to  the  contracUii, 
as  compensation  for  so  much,  uuch  sittiu  us  it  nhM  or  may  receive  from  the  tnunicipaliliei 
for  right  of  way  and  for  station  purposes ;  all  other  disburaemenla  in  coanoctton  witti 
obtaining  iiaid  right  of  way  and  station  grounds,  the  completion  of  the  titles  thereto,  anil 
regiatering  isarae  sbiiU  be  bume  by  the  contractor. 

The  contractor  shall  have  the  right  to  use  the  name  of  the  Company  in  nil  proceedinf,-* 
in  connection  with  the  expropriation  of  land  tor  right  of  way  or  station  grnumls. 

In  the  present  contract  the  wurdn  "  works  or  work  "  shall,  tmli'Ss  the  context  requires  > 
different  meaning,  mean  the  whole  of  the  work  and  materials,  matters  and  things  requitpd 
to  be  done,  furnished  and  performed  by  the  contractor  under  this  contract.  The  word 
"  engineer"  shall  mean  the  engineer  of  the  Company  iit  the  iiuie  the  reference  is  made, and 
shall  extend  to  and  include  any  of  the  assistants  acting  under  hi*  instructions. — and  ill 
instructions  and  directions,  or  certificates  given  or  deciaiojis  miide  by  any  one  acting  for  tlie 
said  engineer,  shnll  be  subject  to  his  approval,  and  may  be  cancelled,  altered,  modified  and 
cbangtd  as  to  him  may  seem  lit. 

The  contractor  will,  at  his  own  expense,  provide  all  and  every  kind  of  labour,  machin- 
ery, plant,  lands  for  borrow  pits,  ballast  pits,  spoil  banks  and  other  purposes,  temporary  or 
otherwise,  required  fur  the  works  or  in  the  construction  thereof,  and  materials,  articles  and 
things  whaisovver  necessary  for  the  due  execution  and  completion  of  all  and  every  the 
work  required  in  the  building  and  making  of  S'lid  railway,  and  in  accordance  with  the  plans 
and  drawings  already  praiiared  and  which  may  hereafter  be  prepared  for  the  purpose  of  the 
work,  and  wi'l  execute  and  folly  complete  the  respective  portions  of  Biicb  works,  and  will 
begin  the  work  of  construction  not  later  than  fifteen  days  after  the  date  hereof,  and 
complete  the  first  forty  miles  of  the  line  on  or  before  the  first  day  of  July,  one  thotwund 
eight  hundred  nnd  eiglily-seven,  and  deliver  the  said  railway  to  said  Company  completed 
by  the  first  day  of  July,  eighteen  hundred  and  eighty-eight  (I88R).  Th-;  work  to  be  cm- 
Btrucled  of  the  best  materials  of  their  several  kinds,  and  finished  in  the  best  and  most  work- 
manlike manner,  and  in  the  manner  required  by  and  in  strict  con  form  ity  with  this  c^m  tract 
and  specitication  annexed,  and  the  plans  and  drawings  now  and  hereinafter  to  be  prepare'! 
and  furnished  by  the  contractor  and  approved  by  the  engineer  of  the  Company,  and  to  be 
executed  to  the  complete  satisfaction  of  the  said  engineer. 

The  engineer  shall  be  the  sole  judge  of  the  quality  and  quantity  of  the  work,  and  hii 
decision  and  measurement  chall  be  final  and  conclnsive  lietween  the  Railway  Company  and 
the  Contractor.  Upon  the  eornpletion  of  all  said  works,  the  contractor  shall  clear  away  all 
rubbish  and  unnecessary  material. 


A  competent  foreman  shall  be  kept  on  the  ground  by  the  contractor  during  all  working 
hours,  to  receive  the  orders  of  the  engineer,  and  should  the  person  so  appointed  he  deemed 
by  the  engineer  incompetent,  or  conduct  himself  impropierly,  he  may  be  discharged  by  the 
engineer  and  another  shall  at  once  be  Appointed  in  his  place,  such  foreman  shall  be  con 
sidered  as  the  lawful  representative  of  the  contractor,  Hnd  shall  have  full  power  to  carrj'  out 
all  requisitions  and  instructions  of  the  paid  engineer.  In  case  of  any  muteriat  or  other 
things,  in  the  opinion  of  the  engineer,  not  in  accordance  with  the  said  several  parts  of  thia 
contiact  or  nut  sufficiently  sound  or  otherwise  unsuitable  for  the  respective  works,  be 
used  for  or  br<iught  to  the  intended  work  or  any  part  thereof,  or  in  case  any  work  be  impro- 
perly executeil,  the  engineer  may  require  the  contractor  to  remove  same  and  to  pronde 
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proper  material  or  other  things,  or  properly  re-execute  the  work,  as  the  case  may  he,  and 
thereupon  the  contractor  shall  and  will  immediately  comply  with  the  said  requisition,  and 
if  twenty-four  hours  shall  eiapse  and  such  requisition  shall  not  have  heen  complied  with, 
the  engineer  may  cause  such  material  or  other  things,  or  such  work  to  he  removed,  and  in 
any  such  case  the  contractor  shall  pay  said  Company  all  such  damages  and  expenses  tm 
shall  he  incurred  in  the  removal  of  such  materials  or  of  such  work,  or  said  Company  may, 
in  its  discretion,  retain  or  deduct  such  damages  and  expenses  from  any  amounts  payable  to 
the  contractor.  * 

If  at  any  time  during  the  progress  of  the  work,  in  the  opinion  of  the  engineer,  the  force 
employed,  or  the  rate  of  progress  then  being  made,  or  the  general  character  of  the  work 
being  performed,  or  the  material  supplied  or  furnished  are  not  such  as  to  ensure  the  com* 
pletion  of  the  said  works  within  the  time  stipulated,  or  in  accordance  with  this  contract)  the 
Company  shall  be  at  liberty  to  take  any  part  or  the  whole  works  out  of  the  hands  of  the 
contractor,  and  employ  such  means  as  they  may  see  fit  to  complete  the  works  at  the 
expense  of  the  contractor,  and  the  contractor  shall  be  liable  for  all  extra  expenditure 
incurred  thereby  ;  or  the  Company  bhall  have  power  at  their  discretion  to  annul  this  contract. 
Whenever  it  may  become  necessary  to  take  any  portion  or  the  whole  work  out  of  the 
hands  of  the  contractor  or  to  annul  the  conti  act,  the  Company  shall  give  the  contractor 
seven  clear  days'  notice  in  writing  of  their  intention  to  do  so,  such  notice  being  signed  by  the 
President  of  the  Company,  or  by  any  other  person  authoiized  by  the  Company,  and  the 
contractor  shall  thereupon  give  up  quiet  and  peaceable  possession  of  all  the  works  and 
materials  a^  they  then  exist ;  and  without  any  other  or  further  notice  or  process  or  suit  at 
law,  or  other  legal  proceedings  of  any  kind  whatever,  or  without  its  being  necessary  to 
place  the  contractor  en  demeure.  The  Company,  in  the  event  of  their  annulling  the  con- 
tract may  forthwith,  in  their  discretion,  proceed  to  re-let  the  same  or  any  part  thereof,  or 
employ  additional  workmen,  tools  and  materials,  as  the  case  may  be,  and  complete  the 
works  at  the  expense  of  the  contractor,  who  shall  be  liable  for  all  extra  expenditure  which 
may  be  incurred  thereby,  and  the  contractor  or  his  assigns  or  creditors  shall  forfeit  all  right 
to  the  percentage  retained  and  to  all  money  which  may  be  due  on  the  works,  and  they  shall 
not  molest  or  hin<ier  the  men,  agent  or  officers  of  the  Company  from  entering  upon  and 
completing  thH  works  as  the  Company  may  deem  exp«  dient.  All  materials  and  things 
whatsoever,  and  all  hoisis,  niachineiy  and  other  plant  provMed  by  the  contractor  for  the 
purposes  of  the  works  shall  remain  and  be  considered  as  the  property  of  the  Comp  \\\y  for 
the  purposes  hereinafter  mentioned.  Should  the  contractor  at  any  time  fail,  refuse  or 
neglect  to  pay  any  sum  due  for  the  work  done  or  supplies  furnished  or  for  any  other  matter 
connected  with  this  contract,  the  Company  may  pay  any  of  such  claims,  so  far  as  they  can 
be  ascertained,  and  charge  the  same  as  a  payment  on  account  of  this  contract. 

It  is  understood  that  the  said  contractor  shall  be  at  the  expense  of  locating  said  line  of 
railway  where  not  at  present  located,  and  doing  all  other  engineering  work  required.  The  con- 
tractor shall  have  the  right  to  locate  the  line  in  the  most  advantageous  manner,  and  to  make 
euch  alterations  in  the  present  location  as  he  may  see  fit,  provided  the  line  is  not  materially 
lengthened,  and  that  such  alterations  are  approved  by  the  engineer  of  the  Company,  and 
that  they  are  not  contrary  to  the  terms  of  the  contract  between  the  Company  and  the 
Crovernment  of  Canada.  The  contractor  shall  deliver  to  the  Company  the  plan  and  profile 
ot  each  section  of  ten  miles  of  the  lino  for  their  approval  before  commencing  the  work  on 
each  said  section. 

Tlie  said  Company  shall  be  placed  in,  and  shall  take  possession  of  said  road,  on  the  said 
iirst  day  of  July,  eighteen  hundred  and  eighty-eight  (1888),  up  to  which  date  the  contractor 
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f    Aa.ll  have  tbe  right  of  running  traine  over  and  upon  said  road  for  his  own  advantage ;  \M 

after  the  completion  of  the  ftrat  forty  miles  of  the  line,  the  contractor  shall  he  bound  tonm 
a  train  twice  a  week,  in  each  direction,  over  tlie  said  forty  miles.  In  the  event  ottheMiJ 
forty  milcB  not  being  conij^leted  on  the  said  lirat  day  of  July,  eighteen  hundred  simI  eii^lilj- 

tteven,  and  in  the  event  ol  the  whole  of  said  road  not  being  completed  on  said  lirat  ^y  of 
July,  eighteen  hundred  and  eighiy-eight,  the  Com|. any  shall  have  tho  right  of  taking  t™ 
BPesion  of  aaid  road  and  nil  its  appurtenaocps,  with  all  tools,  materiHls,  hi^rees,  niscbineiy 
and  plant,  and  of  completing  said  road  and  the  Wurks  Ihereori  and  of  riinning  the  sameil 
tbe  costs  and  charges  of  tlio  contractor. 
The  contractor  shall  be  reeponsiblefor  nlldaniHgesorlossdoneor  sustained  inthewuwc 
OftheprogreMoftheworks,  either  to  the  works  themselves,  or  to  the  material  provided  twltic 
aame,  by  chiinge  of  season,  or  by  fire  or  II'HxJ,  or  by  robbery,  theft  or  otherwise,  all  of  *hicl 
thall  be  at  thn  risk  of  the  contractor ;  and  the  contractor  shall  hold  the  Conipuny  banoli'Si 
and  indemnilied  from  all  damages  and  treapiiM  caused  h\  the  n^lect  nr  omission,  of  whsl- 
•oever  nature  done  or  committed  by  the  contractor  or  by  nny  person  in  his  employ  ot  in 
the  employ  of  any  Bub-ooji tractor,  to  or  upon  any  neighboring  Iwuds,  orchards,  gatdeiw,  or 
other  preniises,  in  the  course  of  the  progreMi  of  tho  works.  And  the  Company  ehsll  ix 
entitled  lu  charge  to  the  contractor  all  amoiinta  paid  Ijy  the  Company  fjom  or  by  rcaronuf 
the  said  neglect,  omission  or  act,  and  to  deduct  the  same  as  payments  on  account  of  tliia 
contract. 

The  contractor  shall  not  in  any  way  sell,  transfer,  let  or  sub-let  this  present  contract  mCb 
the  Company  to  any  peraon  or  persons  without  tbe  approval  of  the  Board  of  Directors  (>f 
the  Company  expressed  by  a  re-^oliition  pa.-iacd  to  that  effect. 

Nothing  contained  in  this  agreement  shall  be  considered  or  construed  as  being  commi- 
natory.  but  shall  be  held  to  be  absolute,  without  which  these  presents  would  not  have  been 
pasted,  nor  as  constituting  or  creating  personal  liability  upon  or  by  tbe  President  and 
Directors  of  the  Company  or  any  of  them  towaids  the  said  contractor. 

The  contractor  shall  not  permit,  allow  or  encourage  the  sale  of  any  spirituous  liquoi^ 
on  or  near  the  works. 

Any  notice,  which  it  may  become  necessary  or  desirable  to  be  given  by  the  Company 
to  the  contractor,  under  or  touching  these  [ireaents.  shall  be  deemed  to  be  well  ani  suffi- 
ciently notified,  or  given,  if  the  same  be  left  at  the  contractor's  office,  or  mailed  in  anj~ 
post  office  to  the  contractor,  registered  and  addressed  tn  him  at  Montreal,  or  to  his  Wt 
known  place  of  business. 

Done  and  passed,  at  the  City  of  Quebec,in  the  Province  of  Quebec,  on  the  day, month 
and  year  hereinabove  firstly  written,  under  the  number  four  hundred  and  ninfty-nine,  artd 
after  due  reading  the  parties  have  signed  with,  and  in  presence  of  the  said  undersigned 
notary,  and  the  seal  of  said  Company  is  hereto  attached. 

(Signed)  THEODORE  ROBITAILLE, 

Praidmt  of  the  B.C.R.  Co. 
f— ---■1  L.  A.  ROBITAILLE, 

I  _;_ll  J  SecTfiafT!  of  B.  C.  R.  Co. 

CHARLES  N.  ARMSTRONG. 
WM.  B.  8.  REDDY,  N.  P. 
A  true  copy  of  the  original  hereof  remaining  of  record  in  my  ofRce. 
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EXHIBIT  No.  172. 

ilE  DES  CHALEURS  RAILWAY  COMPANY,— SECRETARY   AND  TREASURER'S 

OFFICE, 

Quebec,  16th  June,  1888. 

CTRACT  of  the  minutes  of  a  meeting  of  the  Board  of  Directors  of  the  Baie  des  Chaleurs 
Railway  Company,  held  at  the  office  of  the  Company,  in  the  City  of  Quebec,  on  the 
twenty-fifth  day  of  May,  one  thousand  eight  hundred  and  eighty-six. 

*'  It  is  resolved  that  the  President  of  this  Company  be  and  is  hereby  authorized  to 
ecute  a  contract  with  the  said  Charles  N.  Armstrong,  on  the  t^rms  and  conditions  of  the 
aft  of  agreement  hereto  annexed,  for  the  construction  of  this  Company's  Railway,  from 
etapedia  to  Paspebiac,  and  that  the  snid  contract  be  signed  by  the  President  on  behalf  of 
lis  Company,  and  countersigned  by  the  Secretary,  and  the  seal  of  the  Company  be  affixed 
lereto. 

"  It  is  further  resolved,  that  the  President  be  empowered  to  execute  and  sign  all  deeds, 
ansfers  of  subsidies,  bonds  or  debentures,  and  any  other  document  required  to  fully  carry 
It  the  terms  of  the  said  contract/' 

Certified  true  exact, 

(Signed),  L.  J.  RIOPEL, 

AssistarU-Secretary, 


This  Indenture  made  in  duplicate  this  eighth  day  of  June,  one  thousand  eight  hundred 
1  eighty-eight,  by  and  between  Charles  Newhouse  Armstrong,  hereinafter  called  *'  the 
"i tractor, "  of  the  first  part,  and  Henry  Macfarlane,  hereinafter  called  the  "sub-con- 
C5tor, "  of  the  second  part. 

WITNESSETH  :— 

That  in  consideration  of  the  covenants  and  agreements  on  the  part  of  the  contractor 
reinafter  contained,  the  said  sub-contractor  covenants  and  agrees  with  the  said  contractor 

follows  : — 

That  the  said  sub-contractor  will,  at  hU  own  cost,  provide  all  and  every  kind  of  labor, 
sichinery  and  other  plant,  materials,  articles  and  things  whatsoever  necessary  for  the  due 
ecution  and  completion  of  all  and  every  the  following  works  on  the  Baie  des  Chaleurs 
^ilway,  which  railway  said  contractor  is  now  under  contract  to  build,  that  is  to  say  : 

1.  The  said  sub-contractor  shall  complete  and  finish  the  forty  miles  of  said  railway 
>w  partially  constructed  and  built,  and  shall  provide  rolling  stock  additional  to  that  already 
»  said  work  to  the  amount  and  extent  specified  in  the  Schedule  of  Rolling  Stock  hereunto 
inexed. 

2.  The  sub-contractor  shall  build  twenty  miles  of  new  road  in  extension  of  said  forty 
iles,  the  whole  to  be  built  and  completed  in  accordance  with  said  contractor's  contract 
th  said  Company  and  under  the  direction  of  said  Company's  Chief  Engineer,  and  in 
cordance  with  the  plans  and  specifications,  referred  to  in  said  contract,  which  contract 
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and  Bpecifications  are  berein  referrarl  to  u  furaighiog  the  criterion  by  nliicb  sniil  woikala 

be  executed,  and  the  Bame  shall  alao  be  com[>lete<l  (o  the  satisfaction  of  the  Domiiiiuu 
Government  Engineer. 

3.  The  ss.i(i  work  shall  be  completed  by  the  first  day  of  January,  one  thousand  eight 
bundred  and  eighty-nine. 

Is  Consideration  of  the  foregoing  undertaking  on  the  part  of  said  Bub-<»niractor,  the 
said  contractor  obligates  himself  to  pay  the  said  Huh-ooii tractor  as  follows  : 

1.  For  all  expenditure  necessary  for  the  purchase  nf  stock,  rails,  steell  bridges,  ti^it  of 
way,  and  other  necessary  mitterial,  aa  A^ell  as  engineering,  the  said  oontrnctor  shnll  pay  lo 
the  said  sub-contractor,  in  addition  to  the  actual  cosU*,  lire  per  (^ent,  on  the  total  amounl. 
together  with  the  interest,  which  said  Siih<coiitractor  may  b^  obliged  to  pay  to  tbe  haok 
advancing  the  necessary  funds. 

2.  For  all  labor  required  to  complete  the  snid  forty  miles  partially  completed,  thestid 
■lib-contractor  shall  be  paid,  in  addition  to  the  actual  coet  of  the  same,  twelve  and  a  half  per 


3.  For  the  twenty  miles  of  new  road  in  extension  of  said  forty  miles,  thesaldcoittractor 
shall  pay  to  said  Hub-contractor  the  prices  as  detailed  in  the  schedule  of  price*  hereanM 
Annexed,  and  paraphed  by  said  parties  n«  varinlur. 

And  for  BBcusiNG  the  said  payments  to  be  mnde  by  said  contractor  to  said  sub-coatne- 
tor,  the  onid  contractor  hereby  agrees  to  execute  a  notarial  transfer  of  the  subsidies  gttxtti 
by  the  Government  of  C.inada  towards  the  construutiun  of  said  railway  and  applicable  Ui 
said  sixty  miles  of  railway  aninuntinj;  to  jixty-two  thousand  dollars  upon  the  Jirsl  fiirtj 
miles,  also  the  sum  of  one  hundred  and  twenty-eight  thousand  dollars,  applicable  to  ihe 
twenty  miles  of  new  road  in  extension  of  the  forty  miles,  that  is  to  say  :  forty  to  eixly,  »ni 
also  the  sum  of  seventy  tlioiisand  dollars  granted  by  the  Quebec  Government  on  said  tweolv 
miles  of  new  road,  and  furnisii  lo  said  enb- con  tractor  oU  necessary  power  and  authority  W 
obtain  said  subsidies,  which  ^ubaidie8  shall  be  paid  in  trust  into  some  chartered  bank  to  ^ 
named  by  the  said  sub-contractor,  and  paid  out  t'l  bim  a«  the  work  progresses  andulbe 
same  shall  have  been  earned  from  the  Giivernment,  and  upon  the  completion  of  said  wort 
and  of  this  contract,  whatever  hMlance  may  remain  of  said  subsidies,  alt-r  paying  saidtiii" 
contractor  in  full,  Hhali  be  paid  over  to  said  Company. 

Thk  iiAiD  Contractor  further  agrees  that  said  Company  will  in  all  thiiig^i  r-itify  anil 
confirm  these  presents,  and  obligate  themselves  jointly  and  severally  with  said  conlnctw 
for  the  payment  to  said  sub-contractor  of  all  sums  of  money  to  which  he  may  be«n)( 
entitled  in  virtue  of  this  contract  and  of  the  fultilment  of  the  same  on  his  part. 

The  Railway  now  partiiilly  completed,  with  all  rolling  stock  thereon,  as  well  us  tl^"' 
portion  from  said  forty  to  sixty  miles  to  be  built,  with  all  appurtenances  pertaining  iherew, 
shall  remain  in  the  possession  and  under  the  control  of  said  sub-contractor  as  addiLional 
security,  until  the  final  payment  of  all  sums  of  money  to  which  he  may  bo  entitled  unilw 
this  agreement. 
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[E  Contractor's  engineer  shall  be  under  the  control  of  said  sub-contractor  in  the 
ion  of  this  contract. 

[IS  Agrekmekt  shall  not  be  executory  nor  have  any  force  or  effect  until  the  following 
ons  are  complied  with,  viz  : — 

The  contractor  shall  obtain  an  Order  in  Council  trom .  the  Gk)yeinment  of  Canada 
ing  the  time  for  completing  the  said  work  until  the  first  day  of  January,  1889. 

The  said  Baie  des  Chaleurs  Railway  Company  shall  become  a  party  to  this  agreement 
all  things  ratify  and  confirm  the  same,  and  obligate  themselves  jointly  and  severally 
rid  contractor  for  the  payment  of  all  sums  of  money  which  may  become  due  to  him 
ae  of  this  agreement. 

The  subsidies  above  mentioned  shall  be  l^ally  transferred  to  said  sub-contractor  in 
nner  above  set  forth. 

ESE  Three  conditions  are  of  rigour  and  are  to  be  complied  with  within  ten  days  from 
be,  otherwise  this  agreement  shall  be  null  and  void. 

Witness  Whereof  the  said  parties  have  signed  and  executed  these  presents  at  the 
Montreal,  the  day  and  year  first  above  mentioned. 

sealed   and  delivered  in  the)  (Signed),        C.  N.  ARMSTRONG. 

presence  of  \ 

Signed),        D.  LEDUC.        |  "  ^-  MACFARLANE. 

the  undersigned,  Th^odor^  Robitaille,  President  of  the  Baie  des  Chaleurs  Railway 
ly,  hereby  confirm  and  ratify,  on  behalf  of  said  Company,  the  above  written  agree- 
nd  obligate  the  said  Company,  jointly  and  severally  with  the  said  contractor  for  the 
it,  to  said  sub-contractor,  of  all  sums  of  money  to  which  he  may  become  entitled  in 
){  said  contract  and  of  the  fulfilment  of  the  same  on  his  part. 

(Signed),  THEODORE  ROBITAILLE. 

ebec,  14th  June,  1888. 

[edulr  of  Prices  referred  to  in  contract  made  on  the  8th  day  of  June  between 
Newhouse  Armstrong  and  Henry  Macfarlane  : — 

Clearing  per  acre $    20  00 

Close  cutting  per  acre 40  00 

Grubbing  per  acre 100  00 

Fencing  per  rod 0  90 

Gates  each 2  00 

Earth  excavation  on  Pection  (H)  per  cubic  yard 0  22 

Solid  rock  excavation  per  cubic  yard 1  25 

Loose  rock  excavation            " 0  60 

Earth  excavation  on  section  (J)  per  cubic  yard 0  24 

Hardpan  or  cemented  material               "            0  40 

Earth  excavation  in  foundations              "            0  50 
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Cron  logging  per  aq.  yard ^.~ 0  30 

Timber  in  coffer  dains  per  thonsand  fuel  board  measure....  30  00 

Biprap                      per  cubic  yard - 1  50 

SUine  draiiiB                        "           - 2  00 

Maaonry  let  cImb                  "            15  00 

2nd  class                 "            - 9  00 

3rtl  dHaa  dry           "            .-. 8  00 

Paving                                    "            .„...^. - 3  00 

Crib  work  aUed                      "            - 2  in 

Cedar  timber  iu  culverto,  cattle  guards,  per  thousand  feet 

board  measure 20  00 

Pine  aliiiiglea  in  work  per  thousand  Toot  bourd  measure 30  00 

Timber  in  trtaUfB                                          "            "        3.5  00 

Timbei  in  foundations                                   "            "        15  0(i 

Road  (To^ings  and  Mgn-boarda  each -  .■ l!0  00 

Farm  crossings,  each 12  00 

Ties,  each -.... 0  18 

Trackliiying  per  mile - 225  00 

Ballasting  per  cubic  yard _ _  0  25 

Station  building „ 1,200  00 

do 800  00 

Day's  work  at  cost  plus  12}  per  cent. 

Iron  in  work  per  pound 0  05 

Suk-uon tractor  to  be  allowed  five  per  cent,  on  total  cottt  of  all  rail^  and   voDnectioi 
^vwitohea  and  iron  bridges,  also  oa  cost  of  right  of  way  and  engineering. 

The  contractor  to  furnish  all  the  necesiiiiry  rolling  stock  free  of  charge. 

(Signed)        C.  N.  ARMSTRONG, 
H.  MACFARLANE. 

The  following  is  the  list  of  rolling  stock  required  for  the  first  sixty  miles  of  the  B« 
dee  Ohaleurs  Railway : — 
2  Engines. 

1  First  class  passenger  car. 
1  Second  class        " 
1  Baggage  and  postal  car. 
10  Box  cars. 
10  Flat  cars. 
1  Iron  plow. 
1  Flanger. 
This  is  the  Schedule  of  rolling  stock  referred  to  in  the  agreement  hereto  attached. 
(Signed)  THEODORE  ROBITAILLE, 

Prtndtni  of  the  Baxe  det  CliaUan 
Railway  Compfl 
(Signed)  C.  N.  ARMSTRONG, 

H.  MACFARLANE. 
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EXHIBIT  No.  178. 

viouNT  of  estimates  of  work  done  by  C.  N.  Armstrong  on  account  of  contract  with  the 
es  Chaleurs  Railway  Company,  as  per  the  estimates  of  the  Company's  Engineer. 


7th  May 

st  January.... 

Ist  July 

19th  October. 
7th  January. 


Estimates  to  date.. 
Payments  to  date. 


Estimates  to  date $  787,892  75 


Payments  to  date. 

Estimatv^s  to  date. 
Payments  to  date. 


Estimates  to  date 

Co*8  Engineer,     $1,235,297.65. 
Extra  materials,  <&c.  25,887.97 


Payments  to  date 


$  480,060  64 
285,000  00 


405,800  00 


$  770,728  69 
440,300  00 


$1,260,685  52 
945.274  93 


$   195,060  64 


$  882,592  75 


$  880,428  69 


$   815,860  59 


EXHIBIT  No.  174. 

Payments  made  by  the  Government  of  the  Dominion. 


ch 


2l8t 

2yth 

30th 

5th 
20th 
17th 

29th 

Ist 

1st 

i4 

5th 


24th 


Paid  toG.  B.  Burland 

(I  «(                       u 

u  it                      n 

"      Halifax  Banking  Co.,  Uniak  &  Morton's  agents 

"      G.  B.  Burland 

"  Bank  of  Toronto,  Montreal,  $12,000  to  the  order  of  C.  N 

Armstrong 

"      Bank  of  Toronto,  Montreal 

"      Halifax  Banking  Co 

**      Bank  of  Toronto 

((  tt             <( 

II  It             ti 

"      Bank  of  Ontario , 

41  U                                        <i 

"      Bank  of  Toronto .V.. 

"      Halifax  Banking  Co 

"      Bank  of  Ontario 

U  ti                                tt 

"      Bank  of  Toronto 

"      Halifax  Banking  Co 

•'      Bank  of  Ontario 

tt  tt               It 

tt  t*               tt 


$  60,000 
60.000 
60,000 

80,000 
40,000 

20,000 

6,700 

28,600 

15,200 

17,100 
30.000 

9,000 

3.900 
18,950 

1,700 
16,500 
57,200 

1,850 
825 

1,650 

800 

40,700 

$524,175 
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EXHIBIT  No.  175. 

FAYMEKTBtBy  QuEBEO  OOVSBVMSNT. 

1887 
January 
July 

18 

9 
13 

12 
12 

27 
27 
27 

19 

14 

12 
12 
12 

21 
25 

22 

»3E,000 
4,000 

35,a(» 

» 

no 
m 

OQ 

"oo" 

U    B  Burland 

34,804 

196 

00 
00 

1888 
February 

25.000 

9.650 

350 

00 

00 
00 

A.  L.  Light,  for  impeclion 

35,000 

62,0tW 
85,000 

22,4B8 

00 

M 

(10 

so 

July 

1889 
jAnuary 

Manner  of  the    Ontario    Bank,    MonlrBal, 

42.275 

18.985 

225 

00 

00 

Manager  of  the  Ontario  Bank,  Montreal 

61,485 

500 

28,546 

20,000 

sa 

M 

iit 

1890 

Total 
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TIXHIBIT  No.  178. 

AYMENTS  MADE  ON  EACH  SECTION  ON  ACCOUNT  C 

F  SUBSID 

Miles. 

Secliona. 

Federal. 

Local. 

A    E 

9     299,800 
55.300 

56,500 
61,100 
52,476 

t       70.000 
70,000 
70,000 
70,000 
70,000 
20,000 

G 

H 

I. 

»     624,175 

$     370.000 

^ 
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EXHIBIT  Ho.  179. 


Subsidies  granted  to  Baie  des  Chaleurs  Railway. 


Miles. 


0-20. 


20-30 

30-40 

40-50 

50-60 

60-70 

70-80 

80-90 

90-100 

edia  Bridge.. I 

I  to  pay  claims  and 
plete  line,  800,000 
3    @   35    cents     per 


Total  grant 


Sections. 


A.  to  £. 


F.. 

a. 

H, 

J., 
K. 
L.. 
M. 

N., 


Federal. 


300,000 

64,000 
64,000 
64,000 
64,1KX) 
64,000 


$     620,000 


Local. 


85,000) 

85,000  J 

70,000 

70,000 

70,000 

70,000 

70,000 

70,000 

7(»,IX)0 

70,000 

50,000 


280,000* 


$     960,000 


le  second  35  cents  per  acre,  payable  when  the  (Government  has  sold  and  been  paid  for 
ids  granted  to  the  Companies,  and  by  them  converted,  is  payable  on  200,000  acres  on 
>  miles  and  on  the  special  grant  of  800,000  acres  in  addition  to  above  Cash  Subsidiesm 

le  Federal  subsidies  were  a  special  vote  of  $300,000  to  build  a  20  mile  branch  of  the 
)lonial,  commencing  at  Metapedia.  The  amount  proving  insufficient,  this  vote  was 
rred  to  the  Baie  des  Chaleurs  Railway  Company  on  condition  of  their  constructing 
miles. 

addition,  the  ordinary  grant  of  $3,20'».00  per  mile  was  voted  for  100  miles  of  the  line. 

nug  to  the  special  grant  on  the  first  20  miles,  the  $3,200  per  mile  on  this  section  was 
ily  on  completion  of  the  next  twenty  miles— (20  to  40), — making  a  payment  of  $6,400 
le  on  these  20  miles.  The  Company  afterwards  applied  to  have  the  subsidy  on  the 
)  miles  (70  to  100)  doubled  back  on  the  previous  30  miles  (40  to  70),  which  was  done 
s:  the  subsidy  on  these  30  iles  also  $6,400  per  mile,  the  Company  undertaking  to 
he  last  30  miles  (70  to  100   without  subsidy. 

\e  Quebec  subsidy  was  a  vote  of  10,000  acres  of  land  per  mile  for  180  miles,  which  was 
ted  into  cash  at  70  cents  per  acre,  of  which  35  cents  per  acre  is  to  be  paid  as  each 
i  of  the  line  is  constructed.  This  made  a  cash  subsidy  of  $3,500  per  mile  for  180  miles. 
luently,  the  cash  payment  of  35  cents  per  acre  on  the  last  80  miles  of  the  line  (100  to 
as  applied  to  the  preceding  80  miles  (20  to  100).  making  a  cash  payment  of  $7,000  per 
md  the  deferred  and  second  35  cents  on  miles  20  to  100  were  applied  to  miles  100  to  180. 

le  special  grant  of  800,000  acres  of  land,  converted  according  to  the  terms  of  the  Con- 
Q  Act,  realized  $280,000  in  cash — the^second  85  cts.  per  acre  would  form  another  sum 
3,000  if  ever  paid. 


f '*76    ■                                                                                      ^^^^^^^ 

Fedbral,  46  Vict.,  chap.  25 

47      "          ■■      8 

49      ■'          "     X7 

Local,     45  Vict.,  chap.  23 

49-50      "          "     76 

51-52      "          "    E)l 

54      "          ■'    8S 

EXHIBIT  No.  188. 

IIXMIBIT  Ko.  189. 

UNION  BAKK  OF  CANADA. 

UNION  BAJiK  OF  CANADA. 

Quebec,  iind  March,  IH'Jl. 

Quebec,  2nd  Maich.  1S91, 

Credit  Ernect  Pacaud 

with  one  thousand  dolIUB. 

Credit  Krhe^  Facaud 

Dollan. 

■       I    »    1  = 

X     »     1  = 

X          2  = 

J            1!  = 

X          4  = 

X           4  = 

i                  X          5  = 

S         520    X          5  = 

2.600 

r                      X       10  = 

X        10  = 

X        20  = 

X        20  = 

X        50  = 

X        50  = 

X      100  =- 

4    X      100  = 

400 

1,000 

Cents 

Cents 

Cheques 

Cheques 

Udioti  Bank  of  Canada, 

March  -'nd,  1891. 

Paid 

Quebec. 

3,000 

(Signed),       Ebnesi  Pacaod, 
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y^  -jv  rf  1  w  1  1   ni 

0.190 

CANADA. 

EXHIBIT  K 

0.  191 

CANADA 

UNION  BA^K  OF 

UNION  BANK  OF 

Quebec,  5th  March  1891. 

Quebec,  9th  March  1891. 

>edit  Ernest  Pacaud, 

Credit  Ernest  Pacaud, 

Dollars. 

Dollars. 

x$      1  = 

x$      1  = 

X         2  = 

a 

X         2  = 

a            ^      4- 

X         4  = 

^t                  X         6  = 

^         5  = 

5  © 

s; 

^"                  X        10  = 

"^         -        X        10  = 

1 

.S                  X       20  = 

X        20  = 

^                  X       60  = 

10     X       60  = 

600 

X      100  — 

X      100  == 

Gold 

Gold 

Silver 

Silver 

Cents 

CejitB 

Cheques 

Cheques. 

Bartlie 

! 

Union  Bank  of  Canada 

Union  Bank  of  Canada 

Paid 

Paid 

5th  March  1891 

9th  March  1891 

Quebec. 

Quebec. 

$ 

1,000 

$ 

600 

^ 

Depo 

tUor. 

• 

D^M 

mtor. 

62 
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EXHIBIT  No.  196. 


Mr.  Ernest  Pacaud,  in  account  with  the  Merchants  Bank,  Quebec. 


1891. 


May 

July 


*i 


August 
September 


September 


30 
11 
22 
10 

28 


Balance 
Deposit 


Cheque 
Balance 


Balance 


Dr. 


$3,000  00 

1,000  00 

62  74 


$4,062  74 


Cr. 


$62  74 
2,000  00 
2,000  00 


$4,062  74 


$62  74 


«3,e67 


EXHIBIT  197 


Quebec,  28th  Sept.  1891. 


The  Merchants  Bank  of  Canada,  Savings  Department,  paj  to  bearer  one  thousand 
dollars,  $1,000. 


(Signed) 


ERNEST  PACAUD. 


The  Mebghakts  Banx 

of  Canada,  Quebec. 

Accepted  28th  April  1891. 


The  Mebchants  Bank 

of  Canada,  Quebec. 

Sept.  28th  1891. 


'^o 


EXHIBIT  No.  198. 

THE  MERCHANTS  BANK  UF  CANADA. 


Savings   DtPARTMKST. 

Quebec,  22nd  July  1891. 


Credit  EMfEsr  Pacadd. 

Occupation. 

Residence. 


Amount  12,000 

dollare. 

68.667 

Notes. 
«     1  = 

8  = 

4  = 

5  = 
10  = 

20  = 
50  = 

20 

100  = 

500  = 
1000  = 

2000 

00 

Silver...  . 



Total...! 

2000 

00 

(Signed)    E.  Facadd. 


ExhilMs 
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EXHIBIT  No.  198. 

MONTREAL  BANK. 


Credit  Ernest  Pacaud. 

Occupation. 

Residence, 

Amount, 

63/667. 


22nd  Juyl  1891, 


Notes 

X  1  = 

X  2  = 

X  4  = 

X  6  = 

X  10  - 

X  20  = 

X  50  = 

20    X  100  = 

X  500  = 

X  1000  = 


Cheques, 


Gold, 
Silver, 


Quebec. 
$2,000. 


on  cheques, 
<&c. 


cts. 


No.  199. 

THE  MERCHANTS  BANK  OF 
CANADA. 


Credit  Ernest  Pacaud. 
63/667. 


2000 


00 


X 

1 

X 

2 

tx 

4 

1 

X 

5 

1 

X 

10 

X 

20 

1 

1 

X 

50 

20 

X 

100 

2000 


00 


E.  Pacaud. 


Gold, 

Silver, 

Cheques, 


T 


2000 


2000 


00 


00 


E.  Pacaud. 


EXHIBIT  No.  200 

Exhibit  No.  200 

-(SuiU) 

LA  BANQL'E  DU  PEOPLE 

LA  BASQUE  DU  PEUPLE 

BAVIKGS  BBANCH 

SAVINGS  BRAKCM 

Quebec,  3rd  March  1891. 

Folio 

Quebec.  3l3t  March  1891. 

X             1  -  $ 

1=   -^ 

I           2  =  " 

X           -2=    ■' 

jt           4  =  " 

X           4  -  " 

T             5  =  " 

X           5-  " 

,     X           6  =  '■ 

7  =  " 

X           7  =•   '■ 

1 

X          10  =  " 

X          10  =   ■' 

X         W  =  " 

X       ai  =  '■ 

X       m  =  " 

X         50  -  " 

X        100  =  '■ 

X        100  =  ■■ 

X        500  =  ■' 

X        50O  =  " 

Notes 

Cheques 

D 

1,000 

Gold 

S 

500 

1.000 

(Signed)         E 

R.VE3T  PaCA 

ID. 

(Signed)         E 

KSEsr  Paca 

JD. 

^ 
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Exhibit  No.  200— (Qm^trmed) 
LA  BANQUE  DU  PEUPLE. 


Savikqs  Branch. 


Folio. 


683 


Notes.... 
Cheques 


Quebec,  16  April  189 


X 

1=$ 

X 

2=  " 

X 

4=  " 

X 

5-  " 

X 

6—  " 

X 

7=  " 

70 

X 

10=  " 

X 

20=  " 

X 

50—  " 

X 

100=  " 

X 

500=  '* 

Greenbacks. 


Gold J.  G. 


Silver. 


700 


700 


00 


00 


signed 


Ernest  Pacaud. 


Exhibit  No.  200 — (Continued) 
LA  BANQUE  DU  PEUPLE. 


Quebec,  20^4,  1891. 


Ch^ues  : 

1,000 

683 

Bank  notes: 

X            1= 

X           2= 

X           4— 

X           6= 

X  6= 

X  7= 


X 
X 
X 
X 
X 


10- 
20= 
50» 

100=. 

500- 


Gold 

Silver 

Greenbacks... 


J.  G. 


Credit  E.  PacAud, 
with M.. 


Depositor. 


1,000 


...^Dollars, 

100 


Exhibit  No.  SOa-{Continued) 

LA  BANQUE  DU  PEUPLE. 

LA  BANQUE  DU  PEUPLE. 

Quebec,  25th  June  1891. 

Quebec,  10th  July,  1991, 

CHSQUsa: 

Cheqois: 

1 

500 

00 

1 

500 

00 

684 

6S4 

Bank  ncbpeb  ; 

BiSKNOTSS: 

X        :  - 

I          1  = 

s         2- 

X         4  = 

X           4  => 

I           5  =• 

X          5  = 

I           6  = 

s          li  =. 

r           ,,        tt  du  P. 

>:       10  =   Jnne24.91 

Quebec. 

X        10  = 

.t      :;o  — 

1 

X        50  = 

1      HXl  = 

X       100- 

■■'"- 

X      500- 

Gold. 

Gold, 

Silver. 

Silver, 

J.G. 

reenbacks, 

Oreeobacka, 

» 

!      mxi 

00 

"" 



ollnre. 

ollara, 

100 

1 
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Exhibit  No.  200 — (Continued) 

LA  BANQUE  DU  PEUPLE. 

Quebec,  22nd  July  1891. 


Cheques : 


Bank  Notkb  : 

X 

1  - 

X 

2  =- 

X 

4  - 

X 

5  =■ 

X 

6  = 

X 

7  - 

X 

10  = 

X 

20  =- 

X 

50  = 

0  X 

100  = 

500 


5old 

>ilver i 

greenbacks  ... 


685 


J.G. 


1,000 


00 


>edit  Ernest  Pacaud 


SVith. 


Exhibit  No.  200— (C<m/inu«d) 

LA  BANQUE  DU  PEUPLE. 

Quebec,  28tb  September  1891. 

Cheques  : 

685 

Bank  Notes  : 
X          1  - 
X         2- 
X         4  - 
X         5  = 
X          6  = 

100 

X         7  = 
10  = 
X        20 

B.  du  P. 

Sep.  28 1891 

Quebec. 

• 

X        50  = 

1  X      100  = 

X      500  =• 

00 

1 

Gold 

Silver 

Greenbacks...: 

• 

• 

t 

10 

1 

00 

$1,000 Dollars. 

100 


[)epo8itor. 


Credit  Ernest  Pacaud 


With. 


.$1,000 Dollars, 

100 


Depositor. 
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Exhibit  No.  200-(CbnM«Merf)              ||                  EXHIBIT  No.  204. 

LA  BANQUEDU  PEUPLE. 

LA  BANQUE  I)U  PEUPLE. 

QUSSEC  2Hh  September  1891. 

QUBBSC,  17th  July  Wl. 

>Obb40eB: 

Cheqctes: 

7,500 

OD 

685 

rcmi. 

1 

8,000 

00 

5.000 

IB 

^K  Sakx  Notes  : 

Bask  Notes  : 

1    •     '- 

X          I  - 

I     . 

X          2  - 

1     "     ^■■ 

X          4  = 

I     . 

X          5  - 

1      .       c- 

X          6  = 

r  "   '-I — '- 

X          7  - 

B.  duP. 

^        10=- Sep.  1:9 1891 

X         20=!     **"^''"- 

3<            10    = 

X        20  = 
X         50  = 

X        50- 

X      100  = 

X      100  - 

X      5IJ0  = 

X      500  = 

Gold. 
Silver, 

1 

Gold, 
Silver, 
Oreenbacks, 

' 

8,000 

00 

» 

2,W  '      * 

■Credit  Eenest  Pacaud 

Credit  Ernest  Pacaud 

With 

With - 

Depositor 

100 

Depoiitor 

100 

\ 


ExhibUs 
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$5,000 


)3 


EXHIBIT  No.  205. 


Quebec,  15th  April  1891. 


Property  of  the 
Union  Bank  of  Canada. 


Jnion  Bank  of  Canada 
Paid,  May  9  1891. 


One  month  after  date  for  value  receive,  I  promise  to 
pay  to  the  order  of  the  Honorable  Honor^  Mercier,  at  the 
office  of  the  Banque  du  Peuple,  the  sum  of  five  thousand 
dollars. 


(Signed) 


Ernest  Pacaud. 


Endorsed.— Honors  Meroier,  Chs.  Langelier,  C  A.  P.  Pelle- 
tier,F.  Langelier. 


CHS.  LANGELIER. 


Date 

No. 

Amount. 

May 

« 

SS-5a 

»918  23 

H 

88-fi 

200  00 

lii 

88-16a 

500  00 

M 

88-^1 

17  60 

July 

£i 

88-120 

i.eiHi  00 

June 

3 

86-15 

555  40 

Julv 

11 

89-4 

s,im  00 

^1 

89-H 

500  00 

21 

89-8 

l,.5O0  00 

A... 

10 

81^14 

600  00 

\ 


Paid  to  Fw.  Parent. 

Deposit  ID  Sitvinga  Branch  Union  Bank. 

Fort  row  Hotel. 
J.  B.  Morin. 
Paid  note, 

Deposit  to  credit  of  C.  Langelier. 

"        Banque  du  Peiiple. 
Handed  to  Mr.  Clia.  Langelier. 
Depofiit  with  Chs.  LtingeTier. 


A.  CAERIER 

8a-5    May  8th      Note  paid f  400  00 

88-22     "     15th     Debt  to  DeabaraU 150  00 

86-18     "    29th    Note ....„ 400  00 

I  950  00 
F.  G.  M.  DESCHENES. 

88-17  Hay  18th    Note  paid I  150  00 

McGREEVY  MATTER. 

88-10  May  llth    Tarte'a  note « JIOOO  00 

86-16     "     12th        "  " 400  OO 

86-11     «     28Ki    Paid  to  Geoffrion 500  OO' 

»1900  00- 
ABHBTRONG. 

86-18  June  16th    Draft 11000  00- 

89-5    July  2lBt       "      1000  00- 

KOOOOO. 


^ 


ExhibUt 
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PBOMISSORY  NOTES. 

No. 

Date. 

When 
due. 

• 

When 
paid. 

Amount. 

Promisser. 

Endorser. 

— 

88-1 

28  Feb... 

1  May.. 

6  May.. 

15,000  00 

E.  Paoaud... 

'  Mercier. 

.  (/hs.  Laneelier. 

F.  Langelier. 

C.  A.  P.  Pelletier 

Protested. 

8&-1 

15  April 

18  May.. 

15  May.. 

5,000  00 

E.  Pacaud... 

f  Mercier. 

Chs.  Langelier. 

F.  Jjangelier. 
^  C.  A.  P.  Pelletier 

f  Mercier. 

Original  note. 

8&-d 

1  April 

11  July.. 

3,000  00 

• 

E.  Pacaud... 

Tarte. 

C.  A.  P.  Pelletier 

(^hs.  Langelier. 

f  Mercier. 

99-6 

# 

10  Mar... 

13  July.. 

11  July.. 

5.000  00 

E.  Pacaud... 

Tarte. 

C.  A.  P.  Pelletier 

(;h8.  Langelier. 

98 

1  April 
80  June.. 

4  Aug... 

22  July.. 

5,000  00 
6,000  00 

E.  Pacaud... 

'  Mercier 

Tarte.  • 
•  C.  A.  P.  Pelletier 

Chs.  Langelier. 
^  F.  LangeKer. 

Disc'ed  by  D  e  - 
.  mers;  Cannot 
say  whether  it 
was  a  renewal 
It  may  be  the  re- 
newal of   the 
note  of  the  2nd 

v># 

March. 

VALLIERE. 

88-2. 
88-25. 

May  6,  F 
•15, 

>aid  for  hi 
(1       (( 

is  endorsee 

aent  of  note  s 
••••••••••• 

ttB.duP. 4 

(500  00 
500  00 

$1,000  00 


MONTMORENCY  ELECTION. 


8S-8.    Note  2  March,  2  months.    Due  5th  May,  paid  the  6th $2,000  00 

Chs.  L.,  endorsed  by  Tarte,  discounted  for  Ps  credit.....,..* 
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LIST  OF  EXHIBITS 


EXPLANATOBT  NOTES. 


The  oolumn  headed  "  Printed  at  page "  indicates  the  page  at  which  the  exhibit  is 
printed  at  full  length. 

The  column  headed  ''  Cited  at  page  "  indicates  the  page  where  the  exhibits  not 
printed  at  length  are  referred  to. 

The  explanatory  accounts  produced  by  Mr.  Paoaud  are  : 

86 — Statement  of  account  with  the  Banque  Nationale. 

87 — Account  with  the  Honourable  Mr.  Merrier. 

88--Statement  of  account  with  La  Banque  du  Peuple. 

89 — Statement  of  account  with  the  Union  Bank. 

90 — Statement  of  account  with  the  Merchants  Bank. 

91 — Moneys  on  hand. 

By  the  system  of  numbering  adopted,  the  number  of  each  exhibit  designates  by  itself 
the  particular  account  and  the  particular  item  of  each  account  to  which  it  refers.  For 
example  :  Exhibit  88-10  refers  to  item  10  in  account  No.  88. 


I 


I 


ROYAL   COMMISSION. 


LIST  OF  HKHiHi'is 


Bj  whom  prodDWd 


Qujtave     OreDMr, 
Cler    of  Eie- 
(utive  Coaoeit. 


Utb  Oe. 

Uth  Oe. 


13tliH'ab,'Sl 
3rd  Oct,  'S9 


3l8t  Oct.  '67 

ApproTtd 
3rd  Not.  '87 

Report 

19thSept.'KI 
Approved 
19tli3epi.'m 


Certified  eopj  or  the  Order  in  Cona- 
eil  No.  237,  with  rrfercDCe  to  the 

Dale  del  Chaleur*  BbIIwhj  Com- 


etter  ttan  A    Tbom   to   Hon.   F. 

'Oftrofftu,  Oommiaeioaer  of  Public 
Works  and  Premier  ad  iaterim, 
with  rarerence  to  the  reurgvniution 
of  the  companj,  and  the  proposal 
Tor  the  payment  of  the  labudiea, 
1  be  completion  of  the  raadand  the 
pajment  ofolaimi. 

G«rtifled  cnpf  of  the  Order  in  Conn- 
-il  So.  338.  appointing  J.  0.  Lan- 
:elier  aasiitant  regietrar  of  the 
■ro since  of  Quebec,  coramiMioner 
the  pajment  of  claims  af^nBt 


Unpaid  BOCOnat  of  $298,943.63  by 
the  Bate  dee  Chalenrs  [tulwar 
Oompanj,  with  a  rereipt  of  {179,- 
OUO-DO  paid  by  J.  0.  Langelier. 


Order  in  Council  (No.  48B)  Beport 
of  a  commiitee  of  the  Bonoarabla 
Eiecutire  Oonncil,for  an  ioqaity 
appointioK  Hon.   Charles  Lange- 

iier,  conmiMioner. 

Order  in  Coancil  (No.  606)  appoint- 
mgJ.C.  Langelier  to  pa;  SSS,- 
B46on  behalf  of  tbe'Baiedea  Cha< 
leorg  Companr- 

Order  in  Council  (No.  &S7)  appoint- 
ing a  deputy  Lientenant  Ooremor 
to  eiga  monej  warrante. 


^RW8                                                  List   of  ExhibUs                                 ^^^| 

LIST  OF  KXHreiTS 

H 

Produced  by. 

Date 

when 
produ- 
ced. 

Date  of 

^rioted 

pajie. 

Ci(«d  at 
page. 

SUBJECT. 

H 

OuBtare     Qreoiet, 
Olcrk  of  E  Men- 
lire  Oonncil. 

14th  Oe 

BlbJnlj, '«1 

ew 

68 
2T9 

nDUSIOO,O0D. 

Mlh     " 

■• 

801 

ee 

Do     ft.r»fi34I5.                            H 

" 

!4th    " 

9tli     " 

B92 

68 

Do    for  $75,000.00.                    " 

Mlh    " 

»th    '■ 

893 

69 

Do    rorS400e8. 

10 

1 

8m.  Dept.  P.  W. 

IBth     " 

ITihAprll'gi 

139 

Lelter  from  Mr.  Thorn  lo  lh»  Bo 
P.  Garneau  on  which  ihtOnl.r 
CoQBCi!  ie  b»»f  dr«lri»dj  colIud 
iaeihibil  Dumber  I.) 

1 

Hon.  P.  0«m«<u>. 

IBIb    '■ 

aDtbAprll'9 

178 

Letter  from  Hon.  E.  RotiiJom,  i 
Hon.   C.   Unseller.   lo   Hon. 
(iameau,  opinion  u  AltotiiBT  I 
neral.  oi*  rfr.  Thom'i  prapwii 

1 

leib    " 

34tb     " 

1^ 

371 
373 
7TB 

Letrer  ftom  Mr.  CanDon  Awtl 
Atiomej-  Qrneral  coalUQing 
opinion  on  ihe  agreeutDli  m 
wi)b  the  Bait  dea  CLalcun  t 
WSJ  Comply  in  virtue  of  0 
jn  Cooacil  Ho.  237. 

13 

■  8th     " 

!41h     ■' 

ISl 

Lelier  from  Hon  P  LaiigelifrW 
Cpnnon  Hpprorinc;  bis  opinio 
the  Bale  dei  ChaleU  matter. 

1< 

" 

letb  ' 

18th     " 

181 

757 

Report  of  th*  Hon.  Altornej  Ot, 

Bon.J.F-  Robidoui  on  the  Oti 
Council  No.  237. 

•     IB 

I6tb   " 

23rd      '■ 

184 

TBI 

List  of  Ihe  shareholders  of  the 
des  Chaleun  Rdlway  Conips 

le 

IBth     ' 

23rdSepl.'B 

185 

Letter  from  J.  0,  Langelier  l< 
Hon.  P.  Gamean  mentionin 
deliverj  lo  bim  by  Mt.  Tbi 
theshareholders'liit  and  boi 
llie  comiiany  for  S>^00.000. 

n 

16th     ' 

MlhAprirs 

188 

5Sl 
002 

Letter  from  Ml.  Thorn  to  Mr  U 
ael^inKfor  the  Baie  dss  Cb. 
F.ail«ay  Company' a subsidie 
thai  BUcb  payment  ba  raadfi 
certain  manner. 

18 

leth    " 

34th     " 

1S9 

Mr.  Morean'B  reply  to  Mr  Thot 
the  payment  would  be  made 
manner  mcutioDed  in  the  p 
ing  letter. 

1^: 


Utt  of  Exhibtts 


999 


LIST  OF  EXHIBITS. 


Produced  bj 


Date 
when 
pro- 
duced .- 


Date  of 
document 


Printed 

at 
page. 


Oited  at 
page. 


SUBJECT. 


m.  P.  Oarneau. 


T.    P.    N.    Thi- 
nerge. 

»n.  P.  Gameau. 


ti 


Moreau,  P.W.  D. 


in.  P.  Garneau. 


16th  Oo. 


I7th    " 
17th    " 


17th 


t( 


(I 


i( 


u 


20th 


(i 


20th 


II 


t( 


'20th 


20th 


(( 


17th    *' 


20th    ** 


L   B.  Fauvel.    i20th    " 


20th  " 
20th  " 
20lh  " 


(I 


E.  Webb,  Union  20th    *' 
3ank. 


(I 


:20th     " 


(I 


ii 


24thAprU'91 

191 

643 

30th  Nov. '90 

201 

6th  June '91 

211 

644 
609 

16th        «* 

212 

644 

742 

• 

217 

27tbAprU*91 

222 

213,  661, 
699,  619, 
694,737 

3rd  Dec.  '90 

227 

2nd       «* 

112 

227 

14th  Jan. '91 

227 

19th        " 

227 

230 

227 

29th  April' 91 

30th        ** 

230 

29th        " 
29th        "    • 
29th        *• 
29th        " 
29th        " 

231.236 

(1         t< 
(1         (( 

it        t( 

6th  Hay  '91 

233 

16th        " 

233 
766 

Letter  from  J.  0.  Langelier  to  Hon. 
P.  Gameau  forwardmg  the  list  of 
claims  produced  but  not  paid 
against  Uia  Baie  des  Chalenrt  Bail- 
way  Oompany. 

Petition  of  the  citisens  of  the  parish 
of  St  Bonayenture. 

Letter  from  Mr  ThomtoMr  Gameau 
asking  a  ctiange  in  the  method  of 
paying  the  subsidy. 

Letter  from  the  Hon.  P.  Garneau  to 
Mr.  Thom  granting  the  demand 
contained  in  the  preceding  letter. 

Part  of  the  cover  of  the  record  647  in 
connection  with  the  Order  in  Oonn- 
cil  No.  237. 

Letter  from  Hon.  P.  Gameau  to  Mr. 
Thom,  concerning  the  letter  of 
credit  for  $176,000.  (This  letter 
was  then  returned  and  cancelled.) 

Petition  of  the  electors  of  New-Oar- 
lisle  concemiog  the  railway. 

Petition  of  the  electors  of  Paspebiao. 

Resolutien  of  the  electors  of  P<ero^. 

Resolution  of  the  electors  of  I'Anse 
au  Griffon  and  Perc6. 

Resolution  of  the  Board  of  Trade  of 
Perc6. 

Letter  from  Mr.  Webb  to  Mr.  Machin 
asking  for  copies  of  the  Orders  in 
Council. 

Letter  from  Mr.  Machin  to  Mr.  Webb 
transmitting  the  Orders  inOonncii. 


I 


Cheques  for  $20,000  each  in  favor 
of  C.  N.  Armstrong  signed  by  J. 
C.  Langelier. 


Letter  from  Mr.  Webb  to  Mr.  Yal- 
liire  coQcerning  the  payment  of  one 
o\  the  cheques  for  $20,000. 

Letter  from  Mr  Webb  to  Mr.  Bons- 
qiiet  coDcerQine  the  payment  of 
another  cheque  xor  $20,000. 


LIST  OP  EXHIBITS 


Ko. 

Prodnwdby 

when 

D«te  of 

Printed 
pago 

Gilad 

atpBge. 

SUBJECT 

35 

E.  E.  Webb. 

20th  Oc, 

1601  Ua7'B1 

134 
668 

Letltr  from  Ur  Wrbb  to  Ur  J.C  Las- 
gelier  nDtiffiag  him  lh>t  bo  bad 
received  the  letter  of  credit  tigiwd 
bj-Hon.Mr.  Oarneao. 

3S 

■mh    '■ 

161.    Oct.  "91 

^23S 

an 

766 
336 

StBtcment  of  account  bctflmn  tbc 
CnioQ  Baakand  Mr.  J.O.LaDKdiCT 

3T 

" 

aoib    " 

ISth       '■ 

Slatemint  of  nccouQl  between  tk 
Union  Bank  aod  Mr.  Pucaud. 

3S 

JOlh     " 

I6tb        " 

238 
240 
IB6 

Stfltciuent  of  ■vccoDiit  belweu  the 
ITnioii  Back.  SaTings  broneb  aftri 
Mr.  Pftcaud. 

3S 

" 

20lh    ■' 

10  Aug.  1891 

238 
339 

Receipt  giTen  by  Mr.  Pacaod,  to  the 
Dnion  BHDk  fur  hia  cheques. 

« 

" 

aoth  " 

ISlhJuly'BI 

257 

ITepoBit   Blip  at  the  Toion  Sank  for 

41 

E.  Moreiu. 

auih  " 

3lBtAprU'91 

893 

363,  697 
6B6,  73T 

DraflB  of  letter*  and  reporta  with 
reference  to  the  Order  la  Council 
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Receipt  given  bv  Mr.  Pacaiid  to  the 
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latiet,  elactioB  •>. 
penin,  $1,000. 

-88-33 

" 

asrd  •■ 

14th        « 

386 

ObeqM  md  Telegnm.   Choqoetti. 

-88-34 

asrd    " 

Wth        ■• 

3se 

88-as 

iSrd     " 

14th        " 

386 

"              "        p-non*!. 

-88-36 

" 

ISrd    <■ 

Uth        " 

386 

"        per»a^. 

88-37 

" 

ISrd    '< 

14th       *- 

386 

"  Id  E.  Binfrat,  iwl- 
■ioaordecUonlM 
OhftmpUii). 

-8848 

»3nl    " 

Hth        " 

386 

"            "       penotikl. 

88-39 

»3rd    '■ 

14th       " 

386 

"              "        perBOQd. 

88-40 

23rd    " 

Uth       " 

386 

"             "        p«non«l. 

88-11 

23rd    ■' 

14th 

t386 
l430 

"  to  /.  B.  HoriB,  for 
HoB.C.Ungeilw. 

88-U 

_■' 

23rd    " 

Uth        " 

386 

"        peraoBftl. 

88-43 

" 

13rd    " 

Utb        " 

386 

"       penon*!. 

88-44 

" 

23rd    " 

Uth 

386 

"       penoul. 

88-18 

33rd    " 

Uth       ■■ 

386 

"  "  toDe«chiDei,lf.P. 
P.   TMMlIing  u- 

88-46 

" 

23rd    " 

Utfa       ■' 

386 

"            "       iwnoaa:. 

88-47 

23rd    " 

Uth        " 

386 

"       ixnoul. 

88-48 

" 

23rd    " 

Utb        " 

386 

"       p.no...l. 

88-4» 

" 

23rd    " 

Uth         " 

366 

"            "       pertoaal. 

8B-S0 

" 

23rd    " 

uth 

3S6 

"      p<n<ni^. 

88^1 

" 

23rd    '• 

uth        " 

381 

"        P«»>™1. 

88-S3 

'* 

23rd    '■ 

Uth        " 

387 

"            "       penonAl. 

toos 

lAst  of  Exliibiti 
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at 
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SCBJKOT. 

'                ^ 

B8-63 

K.  Pacaod. 

E3rd  00. 

l4thM.y'Bl 

BB7 

P«nud'a  cbMM,  pwwratl.        ^ 

S8-D4 

13ni    " 

I41h        " 

387 

"        pertoDk). 

,  w-eo 

■. 

aari    " 

Ulh 

387 

"             "        petMn«l. 

sa~66 

.. 

23rd    ■' 

Uth        " 

387 

■'        perKind. 

K-61 

" 

Mrd    " 

Itlb        " 

38T 

"        p«T»onal. 

88-S8 

.• 

23rd    " 

UU.        " 

387 

"             "        per!M>n»l. 

«-59 

" 

33rd    " 

14th         " 

387 

"             "        personsl. 

K-SO 

ard    " 

Ulb        " 

387 

"        perBonM. 

88-61 

.. 

23nl    " 

nth      ■' 

3B7 

88-eia 

23rd     '■ 

Ulh        " 

387 

"            "       panoBkl. 

8B-t,3 

i3rd    ■' 

Hlh 

387 

"        per»>ti.l. 

•B-63 

" 

33rd    " 

Uth        " 

387 

B»-61 

.. 

J3rd    '■ 

Uth        " 

38T 

W-6S 

" 

Wrd    " 

i4th 

387 

Targeoa,  Kota  proteat,  aod  P«cm<'I 
cheque. 

8B-66 

aSpri     ■• 

Ulh 

387 

Pac«ad'B  cheque,  personal. 

88-67 

.. 

23r(l     " 

14lh 

388 

'■             ■■        perioDal. 

SB-oa 

" 

33rd     '■ 

Hlh        « 

388 

"              "        p«r«OD»l. 

88-69 

" 

a3rd     " 

I4th         " 

388 

8S-T0 

.. 

23rd     " 

Uth 

388 

"        Uwlloox  Sou. 

88-71 

33rd    '■ 

Uth        " 

388 

-       pe«ow!. 

BK-Va 

.. 

Uth       ■' 

38B 

■'        per««ial. 

88-73 

33rd    " 

Uth         " 

388 

'     "               '■         perMoal. 

S8-74 

23rd    " 

Ulh 

389 

88-IS 

•' 

33rd     ■■ 

Uth        '• 

388 

"               '           ponoQsl. 

8B-T8 

■■ 

23rd     ■■ 

Uth 

388 

"             '         personal. 

88-77 

- 

23td    " 

Uth 

388 

"             "        p«r«oo»l. 

88-78 

asrd  " 

I4th 

388 

88-79 

. 

23rd    ■' 

Uth        ' 

388 

"              "        per«iinal. 

88-80 

23rd    '■ 

Uth        " 

388 

■•        pergonal. 

8841 

i 

23rd    '■ 

14Ul 

3BS 

'      .pertoa^. 
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SUBJECT. 

Pacand. 

23rd  Oc. 

Uth. 

UtLj  '91 

388 

Pacand's  cheque,  personal. 

<( 

23rd    *' 

14th 

tt 

388 

««             t<       BeTbion   of  elec- 
toral lUts,  Jos.  P. 
Roy,  $26.00. 

11 

23rd    ** 

Uth 

n 

388 

«            "       personal. 

C( 

23rd    *• 

14th 

tt 

388 

Draft  Oeoffrion.Q.C.  $500.00,  eon  tet- 
tations,  Vandrenil  and  L' Assomp- 
tion,  and  Pacand's  cheqne. 

« 

23rd    ** 

14th 

tt 

388 

Pacand's  cheque,  personaL 

<l 

23rd    " 

Uth 

tt 

388 

"            "       personal. 

l( 

23rd     " 

Uth 

It 

388 

'*          '^"       personal. 

tl 

23rd    *' 

Uth 

tt 

388 

"            "       personal. 

(i 

23rd    " 

Uth 

u 

388 

"            "       personal. 

(( 

23rd    " 

Uth 

<« 

• 

388 

' '            "       rerision  of  eleoto- 
ral  lists,  Rodol^ 
Roy,  $26.00. 

ii 

23rd    " 

Uth 

II 

388 

"            "       personal. 

<l 

23rd    " 

Uth 

(1 

388 

*<            <«        personal. 

< 

23rd    " 

14th 

l< 

388 

«            «        RcTlsion  of  electo- 
ral lists,  Louis  D. 
Morin. 

11 

23rd    ** 

14th 

it 

388 

"            '*       personal. 

u 

23rd    ** 

Uth 

u 

389 

"             *"       Rerinon  of  eteetc^ 
ral  lisU,  $26.00. 

It 

23rd    *• 

I4th 

tt 

389 

Pacaud's  cheque  to  B.Letellier-Reri- 
don    of  electoral   lists,  Quebec- 
West,  $20.00. 

tt 

23rd    ** 

Uth 

tl 

389 

Pacaud's  cheque,  personal. 

1* 

23rd    " 

Uth 

tt 

389 

Paeaud's  cheque  to  Aug.  Tessier-Re- 
rision  of  electoral  lists,  Rimouski. 
$25.00. 

11 

23rd    " 

Uth 

tt 

389 

Pacaud's  cheque,  personal. 

' 

23rd    ** 

Uth 

tt 

389 

"            **       personal. 

tt 

23rd   '^' 

Uth 

(« 

389 

"            «'       personal. 

n 

23rd     " 

Uth 

It 

389 

*'            "        personal. 

it 

23rd    *• 

Uth 

tt 

389 

"            "       personal. 

n 

23rd    " 

Uth 

•i 

389 

"            **       personal. 

^BT^'^^^^a^^m 

■  MIO 

List  of  Exhibite                               ^^BVf 
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pT0duc«db7 

Dnt., 

wUcu 

D»le  uf 
doe  urn  sot. 

PrinUd 

M^J                      SUBJECT. 

K    88-106 

E.  P«mnd. 

aardOo 

14th  Ma;  -a 

3«> 

PMtid'scbcqve.pmoul. 

■   M.10T 

" 

23rd    " 

Mlb       « 

389 

'■        penooal. 

B    B8-10S 

13nl    " 

Uth         " 

389 

'■        p«M»l- 

f      B8-10S 

'■ 

33nl     " 

14th         " 

Bsa 

"       p«r>oo«l. 

«-llfl 

■■ 

Wtd     " 

Hih        •' 

SH9 

"              "        per»«i«l. 

•     86-111 

" 

23rii    " 

!4lb        " 

389 

H,  P  ,  circiiun  n 

I>*nM«,  S230. 

■   .88-113 

" 

23rd     " 

UUi 

389 

'■         personal. 

B-.88-113 

'■ 

asrd   '■ 

Uth 

389 

■'        p.rBM.1. 

H  ,88-114 

" 

3ard    " 

utb     " 

389 

"            "       perxDOsI. 

H  88-1 IS 

" 

33rd    " 

UTb         " 

1 

see 

"             "        to  Ant.  TaacUn* 
-R.vi»lonoflto 

Beaoec.  $26. 

m  8B-1I8 

23rd    " 

utb 

339 

P<!.8onal.            J 

HjB-UT 

'■ 

33rd    " 

lBihJulr'91 

390 

Paoimd'anote,      personal.            J 

^Il,7 

a          " 

23rd    '■ 

I6ih       " 

390 

Paoaod's cheque,  personal. 

88-118 

23rrl     " 

Ifltl) 

390 

ReTisioo  of  eleel 

ral  UsU.  $36.00. 

88-119 

'■ 

23rd     " 

IBth 

390 

PaOBud's  cheque,  personal 

a»-iM 

" 

23rd     " 

JfilbJnne'at 

(390 

Hole  Ch».   Lanftelier  for   tl,600-( 
in  favor  of  G.PaCflud,  and  Pacud 
cheque. 

88-121 

'■ 

33rd     " 

16th        " 

390 

Pioaod-B  cheqne,  penoDnl. 

ss-ias 

■' 

aSrd     " 

Iflth 

390 

"              "        [«r*onHl. 

88-133 

'■ 

23rd     '• 

I6Lh          " 

390 

"              ■*        perional. 

88-134 

" 

23rd    " 

IGtb 

390 

"             "        petBonsI. 

88-126 

" 

23rd    ■' 

IBth         " 

390 

"             "        personal. 

88-1 2Q 

• 

Mrd     " 

leib 

380 

"        peiwnal. 

88-127 

fc 

23rd     ■' 

16th        " 

390 

•'             «        perww*]. 

86-128 

13rd    " 

ifiih       " 

390 

"             "        personal. 

■\ 
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68-129 
8S-130 

• 

88-131 

88-132 

88-133 

88-134 

88-135 

88-1^ 

88-137 

88-138 

88-139 

68-140 

88-141 

88-142 

68-143 

88-144 

88-145 

68-146 

68-147 

88-148 

68-149 

68-150 


E.  Pacaad. 


66-151 
88-152 
68-153 

86-154 


<( 


<( 


a 


ii 


ti 


it 


II 


u 


u 


it 


n 


n 


it 


il 


u 


u 


tt 


It 


41 
U 

u 

CI 


Printed 

at 
page. 


Cited 
at  page. 


SUBJECT. 


23rd  Oo. 
23rd    '* 


23rd 
23rd 
23rd 
23rd 
23rd 
23rd 
2Jrd 
23rd 
23rd 
23rd 
23rd 
23rd 
23rd 
23rd 
23rd 
23rd 
23rd 
23rd 


(( 


u 


li 


u 


It 


It 


i< 


(c 


II 


It 


tt 


tt 


tt 


tt 


•i 


16th  June  91 
16th   <* 


23rd 

t. 

23rd 

It 

23rd 

.t 

23rd 

.( 

23rd 

<i 

33rd 

(( 

16tb 
16th 
16th 
16th 
16lh 
16th 
16th 
16th 
I6th 
16th 
16th 
I6th 
16th 
16th 
16th 
16t2 
I6th 
16th 
16th 
16th 


16th 
16th 
16th 


tt 
tt 
tt 
it 
tt 
tt 
tt 
tt 
tt 
tt 
tt 
tt 
It 
tt 
tt 
tt 
tt 
tt 
tt 
It 


tt 
tt 


8th  Sep. '91 


390 
390 

390 

390 

f390 
1475 

391 
391 
391 
391 
391 
39X 
391 
391 
391 
391 
391 
391 
391 
391 
391 
391 
391 


.391 
391 
392 

392 


Pacaud'i  cheque,  perBonal. 

Note,  L.  Ledieu,  to  order  of  Pacaad, 
protest  and  Pacaud's  cheque. 


Paoaud's 

cheque 

>,  personal. 

* 

personal. 

tt 

personal. 

tt 

personal. 

ti 

personal. 

tt 

personal. 

tt 

personal. 

tt 

personal. 

tt 

personal. 

tt 

personal. 

tt 

personal. 

tt 

personal. 

tt 

personal. 

tt 

personal. 

tt 

personal 

tt 

[,     sonal. 

tt 

pers     &1. 

tt 

personal. 

tt 

personal. 

tt 

to  L.J.  Pinault,M. 
P.  P.  —  ReTi- 
sion  of  electoral 
lists,  ICatane, 
$30  00. 

tt 

tt 

personal. 

It 

tt 

personal. 

Parkin,  Note  protest  and  Pacand^i 
cheque. 

Deposit  slip  bj  Pacaud  at  Banqne 
du  Peuple. 
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aOB  EOT. 

•  B8-185 

B.  Paeud. 

23rd  Oo 

8ihSept.'ai 

3^2 

Deposit  slip,  Psoad.  >t  Buqiu  4< 

88-1G6 

" 

23rd    " 

8th 

392 

Pacaud'a  cheque,  pergoQ.i.            1 

8»-167 

'■ 

astd  " 

8tl.        ■■ 

302 

ae-iM 

" 

23ril    - 

8Ih         •■ 

3B2 

DugM$ll36.a 

88-169 

" 

■J3rd    " 

eib 

3112 

"              "        penoDsl. 

86-160 

" 

23rd    •■ 

eih      " 

363 

•■        pen.oD.1. 

SB-16I 

" 

a3rd    " 

ath       " 

382 

"             "        persoDkl. 

88-182 

13rd    ■' 

eth      " 

391 

"             "        pcnoaal. 

88-1G3 

" 

33rd    " 

8tn       " 

392 

"             "        perBOOKl. 

SB-ie* 

" 

asrd    " 

Bth         •' 

393 

"             "        pcraonkl. 

BB-IQG 

" 

asrd    " 

Bth        " 

391 

perwn^.         j 

88-166 

" 

Mrd    " 

Bth         '■ 

392 

p*rw.ii*l.         1 

'  98-167 

" 

23rd    •' 

Bill         " 

393 

"             "        personal.         ^ 

88-168 

" 

23rd    " 

8tb        << 

392 

'■        pen>on.l. 

88-169 

23rd    ■' 

Slh 

392 

"             "        pergonal. 

88-170 

" 

23r^     ■■ 

8th         " 

392 

"             "        person*]. 

88-171 

23rd     " 

8th 

392 

"             "        penooal. 

B9a 

" 

23rd     '■ 

Bth 

930 
K33 

393 
48S 

Stdfinent  of  account   with  Cni. 
Bank, 

89-1 

" 

23rd     '■ 

aih      ■' 

393 

PBcaud'a  cheque. 

ea-a 

" 

23rd    " 

8th 

393 

" 

89-3 

23rd     " 

8th 

936 

425 
IS36 

Note  bj  Paniud  to  order  of  Hon,  Hi 
Mercler  for  J3,OOo    of  Ut   inr 
1891  endorsed  by   B,   Mereitr,  I 

Tarte.C  A,  P,  Pellelierand  Ch» 
Langplier  and  Pacaud'i  o^eqin. 

86-4 

" 

23rd    " 

8th        " 

f393 

PacBod'B  cheque  to  Qodreaii  it  tl.- 
Blection  ezpenseE,  Sl.ODD. 
To  credit  of  Hon.   Chaa  Langilie 
53.000. 
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SDBJECT. 

B9-S 

E.   Pacftud 

23rd  Oc, 

81h  Sep,  '91 

937 

f393 

537 
1 730 

P.<»nd'.  nota  to  the  order  of  Hon. 

H,  U»cUr  rorSS.ODO.DOof  the  lOth 
Hajob  1891  eodnrsed  bj  R.  Mer- 
cier,  I  Tarte,  C  A-  P.  Pflletieraod 
Chaa.    Langclier    sod    Pacaud'a 
cheqoe. 

B9-6 

23rd    " 

Bth 

393 

Pauaud'i  cheqae,  pereonal. 

89-7 

23nl    " 

Bth 

393 

"             "        pewooal. 

89-8 

23rd    " 

8th 

{ 

393,  430, 
47B,  U4, 

Cheqoe  of  $7,000.00  by  Mr.  Paeaod. 
$3,000  b«iDg  for  Hon.  Cbas.  Lan- 
Relier. 

"' 

23rt     ■' 

8th 

393 

Promt  and  Pacaad'f  cheque. 

as-8 

'■ 

23rd    " 

8th       " 

937 

Paraiid'a  note  lo  the  order  of  Hon. 
H   Hercier  for  »,000.00  of  th«  Ut 
April   1891   eodorsed  by  S,  Mer- 
c,er.  I  Tarw,  C.  A.   P,  Pslletier, 
Ch^.  Laiigelier,  F.   UnKelier,  G. 
Demers  and  Pscaiid'a  cheque. 

89a'9ii 

23rd     " 

8th 

938 

(394 
1*79 

Cheque,  money  teat  to  L.  J.  DemerB, 

89-10 

33rd    ■' 

8lh         " 

3IU 

Pacaad'i  cheque,  draft  oo  Paris. 

e»-ii 

33rd    " 

Bth 

391 

■*        personal. 

89-12 

asrd   '■ 

Bth        " 

394 

"             "        penonal. 

8»-13 

23rd    ■' 

8th        " 

394 

"             "        psrioDal. 

89-U 

" 

33rd    •' 

Bth        ■' 

iS 

"             "        Hoo.  Chaa.  Lnnee- 
lier,  »500.M, 

SB-Ma 

23rd    ," 

8lh         " 

394 

;.       89-15 

" 

23rd     " 

Bth 

3M 

•■        perioD.1. 

^     89-15a 

23rd    '■ 

Bth        ■' 

395 

"             "        penonal. 

►      B9-I5e 

23rd    " 

81h        ■' 

3»5 

the  Hon.  Mr.  Da- 
h»m«t  to   the 
Colon  Club  and 
not  repaid. 

89-16 

a3fd    " 

Btb         " 

39B 

"             "        personal. 

89-17 

" 

a3rd     " 

Bth        " 

S85 

"        personal. 

09-18 

23ni    " 

Slh        " 

39B 

"        personal. 

SO 

23td     " 

Bth        " 

933 

(395 
}4S6 
(743 

Statement  of  Ibe  Merchaots  Bank. 

w 

List  nf  Exhtbils 

^■1 

B                                                               LIST  OF  EXHIBITS. 

1       Nd- 

Produced  hj- 

Dute 
wheu 
pro- 
duced. 

Dale  of 
dooumeol. 

PHnWd 
page. 

CUed 
at  page 

SCBJBCT. 

■       ^^ 

K.    PftMud, 

33rd  Oo 

8tfa  Sep,  -91 

933 

399 

SUlemrnl  No.Gbj E. P«c«ud- bm 

rtmaiDing  in  baud  of  itMS>'<«.<X 

H       81 

13rd    " 

Uth  AOK-'SI 

404 

Telegram  from  F  Laaselier  lo  1 
Pa^ttUd  10  appear  at  Oltawk. 

H       9S 

" 

S3rd    " 

IBlh        " 

404 

Tek-gtam  froni  Mr.  Hcrclrr  to  S 
Pai-aad  supporting  the  pirtk 
telegram. 

H       S4 

" 

3.ird    " 

JiUi        •' 

40S 

SumiDHrj  of  atalemenU  of  accoiin 

B 

EIoD.  Ur  ileTaiei- 

J3rd    " 

£2ndHBi.-91 

-1 

416,  i3a 

538,  eat 

681.686 

Ongiual   cheque   of   the    Hon.    1 

tS.OOll.OO  ou  ibt  Caiwe  d'JScn 
■Die  N.-O. 

H 

2Srd    " 

24lhOat  '91 

.3.{ 

415,  530 
537,  S50 
880,  U86 

Oriiiinal  nf  the  chMiue  To  bea 
f;),5Q0.00  endorsed  by  E.   Pae»t 

H 

ErnegtP«i«iid, 

3Tlh  Oc 

24tbOct. 'SI 

420 

467 

Declaration  aa  lo  the  owoerjblp 

K       H 

" 

21ib    ■• 

aotliJnne'91 

..( 

464,535 
636,  731 
T89 

Nolo  signed  by  E,  P«caiid.  rndun 
by  Hon.  Bonori  Uercier  and  Ch, 
Unt^elierfor  $6,000.00- 

^^      »9 

3Tth    " 

16th  Apr. 'Bl 

939 

l.ist  of  deposits  and  other  diabnn 
menu  in  coaneclion  with  the  Fr( 
ral  eltclion  cod  testa  I  ions. 

100 

28tU     " 

IBlh         " 

940 

r4fl3 

68S 
1 714 
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List  of  subtidiei  granted  to  the 
Bale  des  Ghalenrs  Railway  Gom- 
pany. 

Specification  of  the  work  to  be  done 
to  make  $20,000  per  mile. 


Statement  of  work  done  by  contrao- 
tors  on  the  first  twenty  miles,  on 
the  3rd,  4th,  5th,  6th  and  7th  sec> 
tion  of  10  miles  each  and  on  the 
sections  K.  L.  M.  N. 


Certificates  of  work  done  on  the 
sections  K.  L.  M.  N. 

Statement  showing  a  bal.  of  $345,- 
360  59  in  faror  of  Mr.  Armstrong. 

Mr.  Langelier's  special  report.  Ses- 
sional paper  of  the  Legislatire 
Assembly,  No  90, 1889. 

Sessional  paper  of  the  LegislatiTO 
AMembly,  No  90a,  1889. 

Sessionol  paper  of  the  LegislatiTO 
Assembly,  No.  326,  1889. 

See  Exhibit  No.  11. 

Deposit  slip  of  the  Union,  Bank  2nd 
March,  1891. 

Union  Bank  $3,000. 

1,000. 

500. 


II 


II 


II 


4,000. 


Gheque  of  J.  G.  Lang^lier,  23rd  Jnly 
1891,  in  faTor  of  G.N.  Armstrong, 
$534.25. 

Statements  of  amounts  remitted  to 
Mr.  Langelier  by  Mr.  Pacaud. 

Gopy  of  the  **  Gonrrier  dn  Ganada  " 
27th  April  1891. 


Total  of  Mr.  Pacaud' s  acconnt  with 
the  Merchants  Bank. 

Gheqne  of  the  28th  September  1891, 
B.  Pacaud  $1000 
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DIGEST  OF  THE  EVIDENCE. 


C.  H*.  ABMSTROH'G,  Railway  Clontractor.— His  connection  with  the  old  Baie  des  Chaleun 
Railway  Company,  22.  His  contnict  with  the  said  company,  22, 76, 77, 78.  Contract 
between  the  company  and  the  Federal  Government  respecting  subsidies,  24.  Sub- 
contract of  the  witness  with  MacFarlane  and  others,  24.  25,  26,  27.  Proceedings  by 
the  new  company  to  obtain  possession  of  the  road,  28.  Shares  of  witness  in  the 
old  company.  29.  Negotiations  between  the  old  company  and  Messrs  MacDonald 
and  Cameron,  31,  47.  Claims  of  witness  against  old  company,  31,  32, 83,  34,  49,  56^ 
75,  76,  77,  78,  84.  Produces  certificate  of  his  claiAi  (Exhibit  No.  3).  32.  Negotiations 
between  witm^ss  and  Messrs.  MacDonald  and  Cameron,  35,  36.  Subsidy  of  800  acres 
of  land  voted  in  favor  of  the  ruad,  38.  Negotiations  between  the  witness  and  Messrs. 
James  Cooper  and  Angus  Thom,  39,  40,  41.  Formation  of  the  new  company,  42. 
Pacaud  acted  as  agent  between  Messrs.  MacDonald  and  Cameron  and  the  Govern- 
ment, 42,  81.  Negotiations  between  the  witness  and  Mr.  Pacaud,  42  to  51,  71,  81, 
82.  Telegram  produced  from  Pacaud  to  Hon.  Geo.  Irvine  (Exhibit  No.  4),  47. 
Thorn's  interview  with  Pacaud  and  the  Hon.  Messrs.  Langelier  and  Robidoux  at 
New  York,  48,  83,  Agreement  to  pay  Pacaud  $100,000  for  his  services,  48  to  52, 
72,  78,  79,  80,  81,  85,  86,  95,  %,  97.  Proposition  of  Mr.  Thom  to  the  Government 
and  Order  in  Council  accepting  the  proposition,  52,  53,  84,  85.  Letters  of  credit, 
56,  58,  60,  73,  74,  87,  88,  89.  91.  Receipt  given  ».y  him  to  J.  C.  Langelier  for  $175.000 ; 
discharge  and  transfer,  57.  Interview  at  the  Banque  Nationale  between  the  witness 
and  Messrs.  Langelier,  Gaboury,  Lafrance  and  Webb,  58.  Cheques  given  by  the 
witness  to  Thom,  59,  93,  94.  Cheques  given  to  the  witness  for  $  U.750,  $24,000, 
$16,000,  $111.64,  $2,250  representing  $74,111,  59,  93,  94.  Cheque  payable  to  the 
onler  of  Mr.  James  Cooper,  59.  Payment  of  $100,000  to  witness  in  five  cheques  of 
$20,000  by  Mr.  J.  C.  Langelier,  60^ to  63,  73,  92,  93.  Interview  at  Mr.  Pacaud's 
office  between  the  witness,  Pacaud  and  J.  C.  Langelier,  60  to  63,  92.  Judgment 
by  Hon.  Judge  Davidson,  on  Hon.  Geo.  Irvine's  objection  respecting  certain  parts 
of  the  evidence,  68.  Delivery  of  the  five  cheques  of  $J0.000by  the  witness  to  Pacaud, 
71, 72,  97.  Claim  due  by  MacFarlane,  75,  95.  Memorandum  phown  to  witness  by 
Pacaud  respecting  certain  payments  to  be  made  to  certain  persons,  80,  81.  What 
Mr.  Pacaud  said  respecting  the  having  to  account  to  the  Hon.  Mr.  Mercier,  86,  98, 
99.  Literview  between  Mr.  Thom  and  t^o  Hon.  P.  Garneau,  90.  Official  corres- 
pondence ;  Mr.  Aniyot  points  out  the  error  in  the  French  translation  of  Mr.Thom's 
letter  reproduced  in  Order  in  Council  (No.  237),  140,  Explains  the  sections  of  the 
Baie  des  Chaleurs  Railway,  705.  Contracts  between  Her  Majesty  and  the  Baie  dea 
Chaleurs  Railway  Company  produced  (Exhibits  168, 169, 170),  705.  Contract  between 
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FTEONG,  C.  N.— CoDtiiined. 

the  witnesa  and  the  Brtie  Aes  Chaleiire  Railway  Company  produced  (Exbibil  171), 

'  705.  .Contract  between  the  witnesa  and  Henry  MacJarlaoe  produced  (Exhibit  172), 

k  705.    Statement  of  the  amotint  of  work  and  payments  on  these  works  produced 

'((Exhibit  173),  705.    Statemeot  of  poymenla  niad'^  by  the  Federal  Government  on 

;  of  subsidies  (Exhibit  174),  705.    Statement  of  payments  mude  by  local 

'    goverumeut.  705.    Statement  of  traosfer  of  subsidies  and  payments  made  by  the 

Bale  dea  Chaleurs  Hailwuy  Company  (Exhibit  176),  705.    Statement  comparing 

rioiisHeclionsontberailway  (Exhibit  177), 705.  Statement  of  pay  men  la 

iUHde  on  each  auction  by  the  two  Governments  (Exhibit  178),  706.    Stat«meal  of 

subsidies  granted  by  sections  by  the  two  governments  (Exhibit  173],  7t)6.    .^tatuUw 

:iing  the  grant  of  subsidies,  706.    Conversation  between  Pacaud  mid  the 

respecting  the  declaration  made  by  Pacniid  to  Hon.  Mr.  Ganiean  afl'eeling 

the  instructions  left  by  Hon.  Mr.  Meroier,  707.    Dili'erence  between  the  price  asked 

by  the  witness  and  that  paid  to  him  under  bis  contract, 707.    List  of  prices  for  work 

>  ou  [herailway.  (Exhibit  ISO),  707.  Explanation  of  the  two  chequeeof^l.lXK)  eacli, 

given  for  the  witness  by  Pacaud  and  mentioned  in  his  account,  707,  708.  70y.  The 

witness  never  went  to  the  Hon,  Mr.  Robidoui'a  house,  709.  710.    Witness's  claims 

tpiinat  the  company,  710,  711,  112.    Mr.  Leduo's  certificates,  710.    Oertifioatof  of 

L'Mr.  Leduc  and  Mr.  Light pro<iuced,  (Exhibits  I81a.  181^,  18Ic,  ISlrf,  ISli*.  IS]/.  ISljjj 

'U.Mr.  Light's  certificates,  710,711, 712, 713.  Certificates  signed  by  Mr.  Light 

(Exhibit  182,)    713.    Statement  showing  the  amount  of  1354,360.59  due  ti>  the 

witness.  (Exhibit  183),  71S. 

ITKONO,  HEATON,  Banker.— Negotiations  with  J.  J.  MacDonald.    Ste  MacDonald, 
-     389  to  343,  350,  351  to  355,  ASfl.    Nsgoliatiuiis  with  Pacaud.    5m  PacMid,  300,  S61,  ^ 

37i.     Interviews  and  negitittiions  with  Hon.  Mr,  Mejcier.    8t»  Mercier,  ot"5.  527, 
-     540, 542. 

BB&1TS0LEIL.  CL£0FHAS,  H.  F.— Brafts  drawn  by  him  on  Mr.  Pacaud  for  election  oaa- 

testations,  62ij,  629. 

B^RUBf,  BEV.  PHILIPPE.— Condilion  of  the  Baie  des  Chaleurs  railway  in  I8S9,  100, 
101,  Iftt.  105,  lOe.  Petitions  to  Government,  101, 102, 103.  Strikeaon  the  railway, 
107.    His  claims  against  the  Company,  107,  108. 

BLOTTIV,  PAUL,  Advocate.— Saw  the  Courrier  of  27th  April  1891,  786. 

OAHBBOIT.  HECTOB.  M.  P.— Negotiations  with  Heaton  Amistrong.  Sea  MacDonald, 
339.  340,  341,  342,  343,  350,  353,  354,  35o.  luterviews  with  Pacaud  and  the  Hod.  H. 
Mercier.  See  Pacaud,  360,  361,  487.  Interview  in  London  with  Pacaud, '177.  IN^o- 
tiations  and  correspondence  with  Hon.  H.  Meivier,  Set  Meroier,  505,  SOS,  540, 542, 
549,    Negotiations  with  Thom.    See  Thorn,  552. 

CAHHOH,  L.  A.  Assistant  Attorney  General. — Did  not  see  Pacaud  respecting  this  matter, 
776.  Opinion  given  by  him  on  the  matier  of  the  Baie  des  Chaleurs,  776,  778,»779, 
781.  Hon.  C.  Lingelier  told  him  that  the  Hon.  P.  Garoeau  was  very  careful  rea- 
pecting  this  matter,  777.  Opinion  signed  hy  him  was  dictated  by  Hon.  F.Langeliw, 
and  the  latter  signed  a  letter  corroborating  it,  778,  779.  Order  in  Council  No,  237, 
779,  781.    Statutes  concerning  subsidies  to  railways,  780, 
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CARBIER,  ACHILLE,  M.  P.  P.— Explains  his  transactions  and  notes  with  Pacaud.  695r 

CLAPPERTON,  HENRT,  Merchant— Condition  of  the  railway  in  1889  and  in  1891, 133, 134, 

CLEMENT,  ALEXANDRE— Private  Secretary  to  the  Hon.  Mr.  Mercier.  Deposit  of 
$4,000  by  cheque  on  the  Jacques  Cartier  Bank,  at  Montreal,  made  by  the  witness 
in  the  Hon.  Mr.  Mercier 's  name  at  the  Gaisse  d'Economie  the  10th  March,  1891, 628. 
Produces  letters  from  L.  E.  Marcoux  to  witness  respecting  the  Hon.  Mr.  Mercier's 
account  at  the  Gaisse  d'£k)Onomie,  and  the  witness'  answer.  (Ebdiibits  138, 189, 
140,)  624. 

COOPER,  JAMES,  President  of  the  Baie  des  Ghaleurs  Kail  way  Company — His  shares  in 
the  Company,  614.  Interviews  with  MacDonald,  614,  617,  618.  Negotiations  with 
Armstrong,  614.  Mr.  Lonergan,  the  Company's  solicitor,  615,  618.  Armstrong's 
claims,  615,  616,  618,  619.  Interview  with  Pacaud,  616.  His  knowledge  of  the  con- 
nection between  Pacaud  and  Armstrong.  617.  Interview  of  the  witness,  Messrs. 
Laflamme  and  Thom,  with  Hon.  H.  Mercier,  620,  621.  Debentures  of  the  Com- 
pany, 621.  ^ 

CORRESPONDENCE  OFFICIAL^— See  Official  Correspondence. 

CR£PATJLT,  LOUIS.— Physician.— Condition  of  the  railway  in  1889-1890,  120.  Letter  to 
Mr.  C.  Langeli^r,  Special  Commlssionei',  121.    Condition  of  the  road  in  1891,  122. 

DECHfiNE,  GEORGES-MIVILLE,  M.  P.  P.— Explanations  respecting  his  note  endorsed 
and  paid  by  Pacaud. 

DESMARAIS,  0.,  M.  P.  P.— Was  MacFarlane's  solicitor  from  August  1889  to  January 
1891  in  his  case  against  Armstrong  and  the  Company,  747.  Interview  in  the 
Speaker's  room,  in  December  1890,  between  the  witness  Macdonald  and  Hon.  H. 
Mercier,  748.  Payment  of  $230  made  to  him  by  Pacaud  has  nothing  to  do  with 
this  matter,  748 

DION,  FRANCOIS,  Farmer.— Condition  of  the  railway  in  1889,  124,  and  in  1891,  125. 
Petition  to  Government,  125.  Resolution  of  the  Municipality  of  the  County  of 
Bouaventure,  126,  128.    Work  on  the  railway  from  1886  to  1889.  127. 

DUHAMEL,  Hon.  GEORGES.— Commissioner  of  Crown  Lands,  690.  Letters  of  credit, 
690.  Conversation  with  Thom  asking  for  explanations,  690,  691.  Pacaud's  conver- 
sation with  the  witness  respecting  the  transaction,  691.  Explains  his  presence  at 
Mr.  Machin's  office  with  Ihom  and  why  the  latter  thanked  him,  691,  694.  When 
the  witness  heard  Pacaud's  interest  in  this  matter  spoken  of  for  the  first  time,  692. 
Explains  the  payment  of  the  sum  of  $100  to  the  Union  Club  paid  by  Pacaud  for 
him,  692,  693.  Concerning  Thom*s  letter  to  the  Hon.  Mr.  Garneau.  (Exhibit  24), 
694. 

DUMOULIN,  PIERRE  BENJAMIN,  Manager  of  the  Banque  du  Peuple  at  Quebec.— 
Note  of  $20,000  by  Valli^re  to  the  order  of  E.  Pacaud  presented  to  the  witness  with 
cheque  of  J.  C.  Langelier*s  on  the  Union  Bank  for  $20,000  payable  the  10th  July 
1891,  296,  280.  Interview  at  the  Banque  du  Peuple  between  the  witness,  E.  Pacaud, 
P.  Valli^re  and  Hon.  C.  Langelier,  296,  801.    Statement  of  Pacaud's  account  from 
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DUMOULIN,  PIERBE  BENJAMIN.— Continued. 

the  6th  of  May  to  the  3rd  of  June  produced  (Exhibit  47^  297.    The  proceeds  of  the 
note  of  $20,000  withdrawn  from  the  Banque  du  Peuple  by  cheques,  297.   These 
cheques  afterward  withdrawn  by  Pacaud,  297.  Pacaud's  receipt  for  these  cheques, 
298.    Notes  withdrawn  Tsith  the  proceeds  of  note  of  $20,000  namely  Carrier,  $400, 
Jas.  Carrel,  $150,  Desch^nes,  $150  and  a  note  of  Tarte's  endorsed  by  E.  Pacaud,  Hon. 
F.  Langelier,  299,  804,  805,  309,  338.    Note  of  Pacaud's  for  $5,lK)0  that  was  to  have 
been  paid  on  of  the  proceeds  of  the  note  of  $20,000, 299, 338.  Request  by  the  witness 
to  the  Hon.  C.  Langelier  to  deposit  $50,000  at  his  bank  out  of  the  proceeds  of  the 
loan  and  promise  of  Mr.  Langelier  to  do  so,  800,  302,  303,  308.    Account  of  the 
Hon.  Chas.  Langelier  at  the  Banque  du  Peuple,  301.    Witness's  letter  of  Mr. 
Bousquet  (Exhibit  50),  301,  303.  304.    Produces  deposit  slip  of  $3,000  by  Pacaud 
•    in  favor  of  Hon.  C.  Langelier,  (Exhibit  51),  302.    Deposit  of  $3,000  by  Hon.  C. 
Langelier  at  the  Banque  du  Peuple,  301.  302,  30.>.    Cheques  produced  of  $1,000, 
$1,000,  $7,000,  $1,000  to  pay  Pacaud's  noted,  306.  Note  of  $2,000  by  Hon.  C.  Langelier 
endorsed  by  Tarte  an<l  Pacaucl,  paid  the  6th  May,  337. 

PAUVEL,  W.  LEBOUTHILLIER,  M.  P. -Condition  of  the  railway  in  1889  and  1891, 226. 
Produces  petitions  of  different  municipalities,  227. 

OABOURT,  AUGTJSTIK,  President  of  La  Banque  Nationale.— Letter  of  credit.  330  to 
386.  Interview  with  Messrs  Machin,  Webb,  Thom,  Armstrong,  331,  335.  Interview 
with  Mr.  Webb,  331.  Offer  of  the  letter  of  credit  for  $100,000  at  the  Banque  Natio- 
nale, 333,  335.  Proceeds  of  the  letter  of  credit  of  $75,000  withdrawn  by  cheques  of 
$31,750,  $24,000,  $16,000,  $111.64,  $2,250,  333.  Note  of  $20,000  of  P.  Valli^re  endorsed 
by  Pacaud  with  cheque  for  $20,000  of  J.  C.  Langelier  on  the  Union  Bank,  334. 
Resolution  of  the  board  of  directors,  335. 

GAGNON,  ERNEST,  Secretary  of  Dept.  of  Public  Works.— Produces  letter  dated  17th  April 
1891  from  A.  Thom  to  the  Hon.  P.  Garneau  respectinj^!:  the  conditions  of  the  trans- 
fer of  the  charter  of  the  Bale  des  Chaleurs  Railway  Company,  139. 

GARNEAU,  HON.  P.,  Commissioner  of  Public  Works. — Reads  his  written  deposition,  144. 
Was  not  aware  that  Pacaud  was  interested  in  the  matter,  144.  All  his  relation? 
were  with  Thom,  144.  Interviews  with  the  Lieutenant  Governor.  14-i,  14(3,  148,  Hi*. 
!')(),  152,  153,  IGO,  1()1.  Conferred  with  his  colleagues,  144.  147,  1.34,  159.  Orders  in 
Council,  (No8.  237,  238),  144,  145,  171.  Letters  of  credit,  145.  14G,  150,  155,  1«;9.  lit 
213,  222,  224.  Report  of  the  Attorney  General,  145,  148,  155.  159,  1(>7,  178,  181,  W. 
Letter  of  the  17th  August  1891,  from  Mr.  Thom  representing  the  fcjyndicate.  144. 
147.  Appointed  Premier  (ul  interim  and  Treasurer  ad  interim,  144,  145.  Draft  ot 
reports  of  Orders  in  Council,  144,  171.  Only  one  interview  with  Armstrong.  1''>1- 
Interview  with  Pacaud,  151,  1G5,  IGO.  Telegram  of  tlie  Attorney  General,  157. 
Letter  (»f  instructions  to  Mr.  .J.  C.  Langelier,  163,  190.  Armstrong's  <  laims,  107.  !•'►>• 
The  Attorney  General's  report  signed  by  Hon.  C  Langelier,  (Exhibit  ]So.  11).  17^'' 
178.  179.  Telegram  of  J.  C.  Cooper  to  the  Hon.  P.  Garneau,  177.  Report  of  Mr. 
Cannon,  Assistant  Attorney  General,  (Exhibit  No.  12).  179.  Letter  of  the  Hon.  F. 
Langelier,  approving  Mr.  Cannon's  opinion  (Exhibit  No.  13),  181.  List  of  the 
shareholders  of  the  new  Bale  des  Chaleurs  Railway  Company,  (Exhibit  No.  15).  li>4. 
Letter  of  J.  C.  Langelier,  respecting  the  shareholder's  list  and  the  deposit  of  the 
debentures  of  the  Company  (Exhibit  No.  16),  185.  Letter  from  Thom  respecting 
the  method  of  payments  of  the  subsidies  to  the  new  Company  (Exhibit  No.  l'^)* 
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NEAU,  HON.  P.— Continued. 

1«8.  Receipt  of  this  letter  acknowledged  (Exhibit  No.  18).  189.  Letterof  J.  C. 
Langc>lier  to  the  Hon.  P.  Gameau,  transmitting  list  of  claims  (Exhibit  No.  19), 
191.  Letters  from  Hon.  Mr.  Garneau  to  Hon.  Mr.  Mercier,  whilst  in  Europe, 
cannot  be  found.  210,  214.  No  copies  kept  of  the  witness's  letters  to  the  Hon.  Mr. 
Mercier,  2U).  Letter  from  Thom  to  the  Hon.  P.  Gkirneau  to  change  the  method 
of  the  pnyment  of  subsidies  (Exhibit  No.  21),  211.  Receipt  of  this  letter  acknow- 
ledge.! (Exhibit  No.  22),  212.  Did  not  read  the  article  of  the  27th  April,  1891,  in 
the  Courtier  du  Cathoda  and  no  one  mentioned  it  to  him,  815. 

NIER,  GUST  AVE,  Clerk  of  Executive  Council.— Produces  (Exhibits  1  and  2),  19. 
Signing  of  money  warrints.  19  Pr^xiuces  (Exhibits  5,  6,  7,  8,  9),  68.  Form  of  the 
minister's  oaths  of  office,  805. 

n6,  JEAH  FRANgOIS,  Merchant.—Condition  of  the  railway  in  1889  and  1890,  136 
do  in  1891,  13G. 

AlDIE,  PIERRE  AUGTJ8TE,  oftheBanque  du  Peuple.— Receipt  given  by  Pacaud 
to  the  Banque  du  Peuple,for  his  cheques,  (Exhibit  68)  321.  Deposit  nlips  for  Pacaud 
at  the  Banque  du  Peuple.    (Exhibits  200  to  204),  782,  783. 

RANGE,  PIERRE  GEORGE,  Cashier  of  the  Banque  Nationale.— Letter  of  credit,  310, 
311.  324,  326.  Literviewrt  with  Mr.  Webb,  310.  Interviews  with  Mr.  Machin,  310. 
Interviews  with  Hon.  P.  Garneau.  310.  Interview  with  J.  C.  Langelior,  Thom  and 
Armstrong.  311.  Cheques  of  $31,750,  $24,000,  $16,000,  $111.54,  $2,250  signed  by  J- 
C.  Langelier  and  payable  to  Armstrong,  312,  318,  327.  Produces  account  giving 
details  of  a  balance  of  $9,86J.  (Exhibit  53),  315.  I/^tter  of  exchange  on  Paris  in 
favor  of  Hon.  H.  Mercier  f.»r  $5,000,  315.  787.  Pacaud's  note  endorsed  by  the 
Honourable  Messrs.  F.  Langelier,  C.  Langelier  and  C.  A.  Pelletier,  315,  326.  Note 
of  $20,000  signed  by  P.  Valli^re,  endorsed  by  Pacaud  with  cheque  for  $20,000  on  the 
Bank  signe<l  by  J.  C.  Langelier,  commissioner,  314.  Employment  of  the  proceeds 
of  the  note  for  $20,000,  315,  322.  Deposit  of  $7,000  by  Pacaud  at  the  Caisse 
d'Economie  by  a  cheque  c»n  the  Banque  du  Peuple,  323,  324.  Produces  copy  of  a 
protest  of  the  said  note  of  $5,000  (Exhibit  70).  323.  Note  of  $5,000  signed  by  Pacaud 
endorsed  by  the  Honourable  H.  Mercier,  F.  Langelier,  C.  Langelier  and  C.  A.  P. 
Pellotior,  323.  Pacaud's  receipt  for  his  cheques.  (Exhibit  71),  328.  Conversation 
with  Pacaud  respecting:  the  draft  on  Paris  for  the  Hon.  Mr.  Mercier,  787,  788. 

GELIER,  HON.  CHS,  Provincial  Secretary,  714.  Amounts  paid  to  wimees  by  Pacaud 
714,  715,  732,  734.  Explanations  respecting  payments  made  by  Pacaud  to  the 
witness,  715, 716.  Note  of  $3,000  in  favor  of  Demers,  715, 726.  Note  of  $4,000  left  with 
witness  by  Hon.  H.  Mercier  at  his  departure,  716  At  the  time  ot  the  payments 
bv  Pacaud  to  witness  the  latter  was  not  aware  that  Paciiud  had  received  one  cent 
in  the  matter  of  the  Baie  des  Chaleurs,  716,  738.  Intimate  relationsof  witness  with 
Pacaud,  716,  722.  Cheque  of  $3,000  deposited  by  Pacaud  to  the  credit  of  witness  at 
the  Banque  du  Peuple  and  cheque  of  $2,072  drawn  by  Pacaud  on  this  amount,  716, 
717,718,727.732.  Pacaud's  notes  endorsed  by  Hon.  H.  Mercier,  J.  C.  Langelier 
and  C.  A.  P.  Pelletier,  717.  Witness*  note  for  $5,000  endorsed  by  Tarte  and  Pacaud 
for  the  Montmorency  election  paid  by  Pacaud,  717.  Pacaud's  notes  endorsed  by 
Hon.  H.  Mercier,  C.  Langelier  and  C.  A.  P.  Pelletier  paid  by  Pacaud,  717, 718- 
Report  made  by  the  witness  as  commissioner  for  the  Baie  des  Chaleurs  Railway, 
^Exhibits  184, 185,  186),  718.  J.  C.  Langelier  named  oommissioner  to  pay  the  claims 
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[iAHGELIEE,  HON.  CHS.— Conlinued. 

7l9.  Waa  not  aware  that  Paeaud  hnil  anything  to  do  with  Armstrong's  cluim, 719, 
739.  Hon.  Mr.  Mercier  gave  coumiiinicatioik  of  Mx.  Ladamme'a  letter  to  ifat 
miniBters  in  the  cars  on  the  way  toNttw-Yoik,?:;!).  Interview  in  New- York  brtweai 
Tbom  and  Hoa.  Messrs  C.  Laiigelier  and  Bobidoux,  7:^.  Hon.  Mr.  Mercier oppoted 
tu  any  negoiiatioDs  with  Armstrong,  7:20.  Rnport  at  the  Hon.  P.  Gaiaeau^  re4)D«at 
on  Thorn's  proposition  signed  by  Hon.  C.  Langelier  fiff  the  Attorney  Genvnl. 
{Exhibit  187),  72J,  727,  787.  Order  in  Council  No.  237.  721,  7J8.  736.  Miui^teii  pre- 
sent in  eoundl  when  the  Orileriu  Council  (No.  237)  was  parsed.  721.  Did  not  tbrutci 
Hon.  P.  Gaincaii  to  telegraph  to  the  Hf>(i.  Mr.  Mi-rcier.  722.  Rcpurt  of  tbe 
Assistant-Attorney- General,  722,  736.  Explains  bia  presence  at  the  Banquo  du  Peiiple 
with  Paciiud  und  Valli^ni  wlien  ihe  note  of  t2U,0U0  was  offered  for  disut>aui,TA 
Explnins  bis  preseooe  iit  the  Bdn<|ue  Nationale  with  Pnoaud,  Oaboury  and  LaftaMe 
when  the  note  of  $-JO,ilOO  was  offered  fur  di  ;ount,  723.  Denies  thai  PnoauJ  vu  10 
give  him  »IO,Oi)ii  ..lit  of  the  »lL)ii,Oi»  a  stated  by  Webb,  7J4.  Vfu  i 
aware  that  Paeaud  had  at  different  times  acted  as  solicitor  with  ihe  Govern mi-ot 
for  the  aettlenient  of  certain  clainu,  724.  734.  Knew  that  Paoaud  artiid  for  Whtlu 
aid  L()ckwood,  725.  Explanations  respecting  the  Ele/^eur,  726,  233.  Stock  «t  the 
P"4'tre^s  Hotel,  731.    Steps  taken  by  the  witness  to  obtain  a  loan,  from  the  buMn; 


■e  Ihst  Prt< 


ad  reoeiveti  tiQ.dOi.)  or  any  . 
wed  respecting  the  debiiTituree  of  ttt* 
the  Hon.  Mr.  Riibidoux  to  HuD.  f. 
do.  in  the  Bale  des  Chnlenrs  n 
arioboratiiig  thrtt  of  Mr.  Cannon 
>.  Coat  of  the  house  that  the  wilDM 
.»d,  739.    letter  from  Hon.  H.  Mercier  U> 


aouiety,  732.     Was  n 

Uacdouold  tohftvean  0     :     in  n™ii 

Tfimiflcouiitft    Railway, 

Garneaii  .Tpproving  what 

735.    Opinion  given  by  Hon.  .  gi-n 

Letter  of  J.  C.  Xwigelier  in  the  i     iJard 

is  building,  737.    Income  of  tlie  witness,  i 

Paeaud  shown  to  witness,  73St.  Paeaud  jh  ad  set  tied  certain  I'lainisaiiiiiti-t  theFBUr&i 

Government    for   the  Intercolonial,    7.^9,    74(1.     Paeaud    haii   auteil    for   peiMM  , 

having  claims,  agjiinst  the  Federid  Govemnmiit,  739,  740.     Pacand  obliged  to  gd 

Valli&ie  to  endorae  bis  notes  for  *2(MXX).  740.    Did  not  read  the  article  in  th( 

CouTiier  du  Canail-t  i.f  the  -7th  April,  1H91,  headed  :  "  A  Rumor,"  740,  741. 

LANOELIER,  HON.  F,.  M-  P.— Election  notes,  8n«,  809.  810.  Did  not  benefit  directly  « 
indiiectly  by  the  ¥10(i,<iO<).  S09.  Knew  nothing  of  the  bargain  between  Paeaud  ux 
Armstrong  tiefore  the  enquiry  before  the  Senate,  S09. 

LAHOELIER.  JEAN- CHRY80ST0KE.— Deputy  Provincial  Regi*trar.  Reports  r«» 
pccting  liaims,  630.  Entrusted  with  the  Meitlement  of  claims  aftninst  the  Baie  (le» 
Chaleiira  Rtiilwav  Company,  630,  635,  644.  Interviews  with  Thorn,  631.  633.  Itita- 
vieWA  with  Armstrong,  631.  632,  633.  Interviews  with  the  Hon.  Mr.  Qameau  uid 
Mr,  Lesiige  respecting  Mr.  Armstrong's  cliums,  633.  Claims  of  Arnistrung,  GS3> 
634,  636,  687,  647,  648,  OnSl.  Letters  of  credit,  6S4,  6&5,  6.S6.  637,  666,  667,  668,  671. 
Reeeil^l  givt-n  to  witness  by  Armstr'm^  fnr  hU  cldim,  6:W.  Prn'hic.'-  .ii'qniltnpr* 
<J  C  N,  Arm-troiig  t..  the  Baie  de»  Clir 
Visit  to  the  Banque  Nationale  with  Armstrong  and  Thorn,  636,  638.  Cheques  oo 
the  Banque  Nationale  for  $24.0()0,  $16,000,  f  111.64  given  by  the  witness  to  Amf 
tronjz,  638.  Cheque  of  $2,250.00  on  the  Bnnque  Nationale  paid  to  Cooper,  639. 
Gave  d  cheques  for  $20,000  each  on  the  Union  Bank  to  Armstrong  in  Pacaud'i 
office,  640,  668,  Cheques  for  $1,600,  $25,000  and  116,000  given  tx>  witoeM  by  tha 
Department  to  pay  claims,  641,  Produces  Moreau's  letter  to<  wdtoeu,  23id  H*; 
1891,  respecting  a  cheque  of  $1,500  (Exhibit  142),  6>L    Amouat.of  $i80,0tt0  gina' 
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INGELIER,  JEAN  CHRYSOSTOME.— Coiitiuutd. 

to  witness  to  pay  claims,  642.  List  of  the  shareholders  of  the  Baie  des  Chaleurs 
Railway  Company,  642.  Remittance  by  the  witness  to  the  Department  of  $600,000 
debentures  of  the  Company,  642,  643.  Letter  of  Mr.  Thom  (Exhibit  135)  was  not 
composed  nor  written  in  the  witness*  (office,  645.  Produces  original  of  the  Hon. 
P.  Garneau*8  letter  to  witness  (Exhibit  143),  645.  Letter  produced  from  the  Hon. 
P.  Garueau  to  witness,  27th  April  1891  (Exhibit  144),  646.  Letter  of  the  witness 
to  Thom  and  of  Thom  to  the  witness  lost,  648.  Produces  Cooper's  letter  to  witness 
acknowledging  receipt  of  $2,250  (Exhibit  145),  649.  Produces  letter  of  the  Hon.  P. 
Garneau  to  the  witness,  24th  April  1891  (Exhibit  146),  649.  Claims  paid,  650. 
Produces  list  of  claims  fylod  with  th«  Government  and  not  paid  (Exhibit  147),  650. 
Produces  letter  from  Pacaud  to  the  witness  respecting  Armstrong's  transfer  to  the 
Union  Bank  (Exhibit  148),  651.  Produces  Armstrong's  contract  of  transfer  to  the 
Union  Bank  (Exhibit  141»),  651.  Produces  letter  of  instructions  from  Moreau  to 
witness,  8th  May  1891  (Exhibit  150),  652.  Produces  letter  of  Hon.  P.  Garneau  to 
witness  respecting  Mr.  King's  request  (Exhibit  151)  654.  Letter  of  witness  to  Mr. 
Lesage  respecting  the  payment  of  claims  and  answer  to  this  letter  (Exhibits  152, 
153),  654.  Produces  letter  of  the  2nd  July  1891,  from  Moreau  to  witness  respecting 
the  statements  of  payments  (Exhibit  154).  656.  Letter  from  Moreau  to  the  witness 
respecting  Light's  claim  (Exhibit  155),  657.  Claims  of  Mr.  Light,  658, 659.  Produces 
letter  of  witness  to  S.  Lesage  lespecting  the  claims  of  the  sub-contractors  and 
answer  to  this  letter  (Exhibits  156-157),  659.  List  of  claims  paid  on  account  of 
section  K  (Exhibit  158),  661.  List  of  claims  paid  on  the  first  60  miles,  (Exhibit 
159),  661.  Letter  to  Hon.  P.  Gameau  rendering  an  accoimt  of  the  employment  of 
$28,546,  9th  December  1890,  (Exhibit  160),  662.  Payment*  on  $280,000  to  the  9th 
October  1891  (Exhibit  161),  663.  Payments  made  on  bonds  (Exhibit  162),  663- 
Witness'  pass  book  of  his  account  at  the  Banque  Nationale  (Exhibit  163),  663. 
Cheque  book  (Exhibit  164),  663.  Instnictions  concerning  the  payment  of  $175,000 
to  Armstrong.  663,  664.  Pnyraent  of  $175,000  to  Armstrong  664,  665,  666.  Draft  of 
the  Order  in  Council  No.  237,  666.  Evidence  before  the  Senate,  667.  Manner  of 
\  aymont  of  claims,  669.  Armstrong's  contract  670,  671.  Claims  againtit  the  Company, 
other  than  those  of  Armstrong,  672.  Receipt  of  J.  J.  MacDonald  (Exhibit  209), 
806.  Telegram  fr(»m  Thom,  respecting  Light's  claim  (Exhibit  210).  806.  Letter 
to  the  Hon.  P.  Garneau,  respecting  the  employment  of  $15.00  (Exhibit  211),  806- 
Letter  to  the  Hon.  P.  Garneau  asking  for  instnictions  (Exhibit  212),  806.  Letter 
to  the  Department  respecting  expenditure  of  $75 ,(XK)  (Exhibit  213),  806.  Letter 
to  the  Hon.  P.  Garneau,  explaining  the  delay  in  the  payment  of  claims  (Exhibit 
214),  807.    Letter  of  witness  t<»  the  Etendard,  807. 

HGEVIN,  EDOUABD,  Clerk  of  the  Senate.—Produces  the  exhibits  (16)  produced  before 
the  Senate  Committee,  131. 

SRIV^E,  REV,  CYPRIElf.— Condition  of  the  railway  before  the  formation  of  the 
new  company  and  in  1891.  (Exhibit  26),  111.  Petitions  to  Government,  112  to  119 


r 
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XEDUO,  DENIS.  Civil  Engineer.— Wm  ArmBtrong'a  engineer  from  May  18^  to  3\a»  tm, 
and  Bl'tei  wards  acted  forMacFai'Lautiand  ArniatraQg,  795. Prepared  theestimatMuf 
work,  I'M.  Light  revised  the  palimales  of  witneen,  796.  Flitiinatc«  of  worle  and 
cerlificaiea  Iherel'or,  737,  7»8.  799.  Quantity  »nd  pricia  mentionwi  in  (F.Bhibit  m\ 
Biipplietl  liy  Mr.  Armslrong,  799.  The  eatimatps  were  prepared  on  eihibil  IM,  80a 
Protlte  UBiially  made  hy  the  contrnctor  on  ihe  sub-cnnirnctor,  801.  Figures  giri-a 
by  MacDonnld.  803,     Debeiittire*  of  Hie  company,  S04. 

1£0AR£,  PAMPHILE,  Inepector  of  the  Caisse  d'Eoonomie  N.-D.— Produeiw  depuait  flip 
by  IIoii,  Mr.  Morcior  of  W.WHi  at  the  Caisae  d'Econo»ie  llth  March.  1801.  (Exhi- 
bit 137),  &-12.  Arrangement  ma<le  1>y  Hon,  Mr.  Mercier  with  the  diate  d'Econonu* 
to  oveidraw  liis  aocduiit,  623.     Deposit  of  Hoji.  Mr.  Mercier  made  by  a  cheqoe  oi 

tliL-  Jat:q(ie8  Carlier  Bank,  In  MoiUR'al,  friS. 

LESAGE  SIUEON,  AssmI  ant-Commissioner  of  Public  Worka.— Leltera  of  credit  671 
Was  not  aworp  of  the  inlbnuation  given  to  J,  0.  Langelicr,  thai  1175,000.00  w 
be  put  at  his  dl-.fiosal  to  pny  Annstrong's  claim  673,674.  When  the  witnesabccAmi 
awaro  of  vhe  payment  that  wa«  to  be  made  Ut  Armaltotig  673,  674.  67».  ImtniG- 
tioiia  given  to  J.  C.  Laogdier  by  Hon,  Mr,  Qiirueau  to  pay  Arinatum^'a  claim  671, 
679.  Convcriatiori  with  Hon,  P.  Uameau  674,  679.  Negotiation^  between  TIkod, 
Armstrong  and  Hon.  P.  Gxrneau  67(),  Chequea  of  11,500,  $16,000,  and  rjo.OOf)  M 
J.  C.  Longelier  to  puy  claims,  G75,  Order  in  a>nncil  (No.  237.)  678,  (178.  LeUerol 
witness  to  Hon.  P.  Qariieaii  of  the  I.~ith  September  1891,  respecting  iiiBtructicoi 
fur  the  payment  of  Armatrone's  claim  677.    Order  in  Connoil  (No,  2a8)  678. 

LETTERS  AND  TEIEGRAHS  DESTKOYED  OR  LOST.— See  Garneaii  175, 210.  Paeuid,, 
4.i6.  4G3.    J.  C,  Langelier,  648.    Pupe,  784,  811. 

LIGHT  ILEXANDER,  L.,  Civil  Engineer.— Knows  the  Baie  dee  Cboleun  Railway  utd 
Armstrong  767.  Was  thi'  engineer  of  the  company  768.  Cflrtifioates  given  b;  the 
witness  for  work  done  by  Armstrong  768,  769,  771,  772,  773,  774.  VkJue  of  the 
debentures  of  the  Baie  dea  Chnleurs  Railway  Company,  769.  770.  Condition  of  the 
rnilway  and  rolling  stock  in  1889  and  when  he  eave  certificates  770.  771.  Estimates 
nnd  certiticates  of  work  on  the  railway.  (Exhibits  202a,  'Si'lb.  20Sc,  2u2(y,  203a,  203», 
203c,  203J,)  772,  773,  774. 

LONERGAN,  M.  8.,  Solicitor  of  Baie  des  Ctialeure  Company.— See  Cooper,  61,?,  618.  i 
Thorn,  561,  563.  .570,  572,  696.  598,  .599,  fX.0,  608. 

HftcDONALD,  JOHN  J,,  Railway  Contractor.— Negotiations  wi[h  Heaton  Armstrong,  330, 
340,  341,  342,  343.  350,  ^?,l,  497.    Interview  between  MacDonald  and  Cameron  aul 
Hon.  H.  Mercier,  342,  343.    Negotiations  with  Pacaud.  343  to  348,  3.51. 352, 358.  ffi6, 
3.58.502.    Hum  of  $50,000  piil  by  the  witness  for  Pacaud,  349.  493.494,  496,  4M7. 4! 
499.    Interviews  with  representatives  of  the  old  cnmpany.  346.  349.  3-50-    Negottr 
tions  with  Tliom,  346,  3'>8, 159.  360.  502.    Interviews  with  Hon.  H.  Mercier,  347, 
a51.  S53,  354. 15.5,  357,  49.5,  503,  549.    Arra^rong's  claim,  347.    Interviews  wiih  C  \ 
N.  Armstrong,  356.    Valuation   of   the  rolling  stock,  359.    Pmdnces  statement  . 
(Enhibit  No.  101). 489.    Railway  resolutions,  490,  493     Copy  of  railway  resolution  ] 
prodnced  (Exhibit  No.  102),  490.    OtFer  of  th,-  witness  for  the  completion  of  the  \ 
roafl.  490,  496,  497,  499,  500,  501,     Debts  of  MacFarlane.  491.    Produees  letteroftln  ' 
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15th  March,  1891,  of  the  Hon.  Geo.  Irvine  to  Hector  Cameron  (Exhibit  108),  491. 
Produces  letter  of  the  7th  February,  1891,  fiom  Cameron  to  Hon.  H.  Mercier 
(Exhibit  104)  4U2.  Produces  letter  of  witness  to  Hon.  H.  Mercier  of  15th  March  1891. 
(Exhibit  105),  492.  Shews  a  book  containing  figures,  493.  Previous  payments  made 
by  witness  to  Pacaud,  493.  Letter  of  the  5th  December,' 1890,  from  Mr.  Cameron 
to  Hon.  H.  Mercier.  549. 

LCHIH,  HENRT  TURNEE,  Assistant  Provincial  Treasurer.  —  Hon.  P.  Gameau, 
Treasurer  ad  irUerim^  265.  Letteis  of  credit,  265  to  288.  Procedure  with  reference 
to  appiopriations  voted  by  the  Legislature,  265.  Interviews  with  Hon.  P.  Garneau 
respecting  Armstrong's  claims  and  Ordt-r  in  Council  (No.  237,)  266,  267,  271,  288« 
Approval  of  the  Attorney  General,  267,  268,  269,  271,  273,  274.  Money  warrants  for 
$25,000  and  $15,0(H)  to  J.  C.  Langelier  to  pay  claims,  267,  286,  293.  Produces  draft 
of  a  letter  of  credit  (Exhibit  No.  42),  268.  Produces  letter  of  credit  (Exhibit  43^), 
269.  Subsidies  payable  to  the  Baie  des  Chaleurs  Railway,  2G9,  270,  271,  288,  289^ 
290,291,292,295.  Report  of  the  Deputy  Attorney-General,  271,  278.  Interview 
between  the  Hon.  Messrs.  Garneau,  Ross,  Robidoux  and  the  witness,  273,  274. 
Omission  in  the  Order  in  Council  No.  237  which  showed  a  want  of  authority  for  the 
Treasury  Department  to  pay,  274.  Manner  of  paying  railway  subsidies,  274,  275, 
282,  290,  291,  292.  Produces  budget  speech  for  1890-91  (Exhibit  45),  275.  Inter\iew 
at  his  office  with  Messrs.  Webb,  Lafrance,  Hamel,  Gaboury,  Thom,  Hob.  Mr, 
Duhamel  and  Armstrong,  276.  283,  284,  285.  Presence  of  the  Hon.  Mr.  Duhamel 
in  the  witness'  office,  277.  Lbt  of  claims  shown  to  witness  by  J.  C.  Langelier  and 
which  he  declined  to  examine,  278,  286.  Recommendation  for  money  warrants, 
279,  280,  293.  No  provision  of  law  in  virtue  of  which  a  letter  of  credit  can  exist, 
279.  Consolidated  Railway  fund,  280,  281,  282,  292.  Statute  of  1890  authorizing 
the  loan  of  $10,000.00,  281.  Railway  subsidies  resolutions  adopted  at  the  second 
session  of  1890,  294.  Produces  a  form  of  Order  in  Council  authorizing  the  conversion 
of  a  land  subsidy  to  a  railway  company  into  money  (Exhibit  No. 56), 318.  Produces 
form  of  an  Order  ,in  Council  authorizing  the  payment  of  a  subsidy  to  a  railway 
company  (Exhibit  No.  57),  318.  List  of  railway  companies  which  are  to  receive 
the  sum  mentioned  in  the  budget  speech  of  the  5th  December.  1890,  319.  Produces 
money  warrants  for  payment  of  letters  of  credit  (Exhibits  59,  60,  61,  62),  319.  Pro- 
duces money  warrants  for  payment  of  $15'  0,  $25,000  and  $15,000,  319.  Produces 
letter  of  the  8th  May,  1891,  from  Moreau  to  witness  (ExhibiU  66-67),  320. 

iBCOUX,  L.  C.,  Mnnager  of  La  Caisse  d'Economie  N.-D.  de  Quebec.  Cheque  c»f  Hon. 
Mr.  Mercier  for  $3,500  and  subsequent  deposit,  576,  577,  578,  579.  Cheques  for  Hon. 
Mr.  Mercier's  salary  deposited  every  month  at  the  Caisse  d'Economie,  577. 

BECIEE,  HON.  H0N0B£.  Produces  his  cheques  for  $5,000  and  $3,500  on  the  Caisse 
d*Econoniie  N.-D.  (Exhibits  95-96),  415.  Negotiations  and  interviews  with  Mac- 
Donald,  503,  507,  526,  527,  528,  540,  542,  543.  Interviews  and  negotiations  with 
Heaton  Armstrong,  505,  527,  540,  541,  542.  Produces  letter  of  MacDonald  to  witness 
and  acknowledgment  of  receipt  of  the  letter.  (Exhibits  No.  106,  1(»7),  504.  Produces 
letter  from  Cameron  to  witness  5th  December  1890,  and  answer  to  this  letter. 
(Exhibits,  108,  109),  505,  507.  Produces  letter  of  Cameron  to  witness  7th 
February  1891,  and  answer  to  this  letter  (Exhibits  110,  111),  508,  5(»9.  Interview 
with  Messrs.  I^flamme  and  Cooper,  509, 513.    Produces  letter  of  R.  Laflamme  to 
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witneBs  12tli  March  1891,  and  uiiHWet  lui  thw  letter  of  the  I3th  Marcli  1S9I.  510. 
Interview  with  F&cauil  respecting  Ihe  Bale  dee  Chaleun  Railway,  51 1,512,  Appumt- 
meiit  of  Mr.  Ctiarles  I.angelier  ae  ConimiBBiouer,  5\'A,  515,  518.  ClaiDU  agoinst  tli« 
old  company,  513,  615,  518,  51il,  520,  .521,  Subsidies  to  the  Baie  dm  Caialeon 
Itwilway,  513.  514,  515,  516,  517.  524,  544,  645,  MG.  Pacaud  forbidden l>y  the  witnesi 
to  act  08  intermediary  betweeu  the  government  and  those  who  had  bupin«M  irilb 
it,  513.  640.  Produces  petition  of  the  old  company  and  the  govemmt  nt'g  auwar 
Exhibit  114),  514.  Produces  Oriier  in  Council  N.j.  488  of  the  5lh  October  Ibjft 
Appointing  J.  C.  Langelier,  commiasioner  {Exhibit  115).  516.  Prodiioos  Ordtr  io 
Council  No.  108  of  18SK)  appointing  J.  C.  Langelier  to  pay  claims  (Kxhibit  11A),3I& 
J.  C.  Langeliei  appointt-d  commissioner,  516,  517,  518.  Resolutions  ot  tbo  Lef^ 
lalive  Aswmbly  respecting  the  payment  of  certain  claims  sgauwt  the  B«ie  im 
ChateuTs  Railway  Company,  516.  Statute  concerning  subaidiee  to  ttie  B»,if  da 
ChHleurs  Railw.iy,  53  Vic,  di.  101,  51fl,  544.  Produces  letter  fium  Morewi  (rf'th* 
I'Jth  October  18131  explaining  theexpenditore  of  fS.OOU  (Exhibit  li;),517.  Pnduoet 
Order  in  Council  459  nf  1888  respecting  the  S8,0o0  (Exbibit  lllj),  5IH.  Dnfti 
.  transmitted  to  him  at  Fnds  by  Fscaud,  529,  530,  535.  Claims  of  C.  N.  ATmstrong, 
520,  521.  Produces  letter  from  Moreau  to  wiineas  2Sth  October  18','1,  respecting  th» 
claims  of  Armstrong  and  Coojier  Fairman  iind  Co.  (E.xhibit  119),  S^-t.  ProduoM 
letter  fiom  R.  lAflammo  to  witnens  of  the  14tli  June  1890  and  answer  tn  this  li^tUr 
(Exhibit  12(1)  527.  Claims  of  Cooper  Fairman  and  Co.,  521.  No  iiistruclionslcflby 
the  witnew  respecting  the  settlement  of  the  Bsie  des  Clmleiirs  matter  A22,  W. 
Telegram  from  Armstrong  received  at  Fariaby  Mr.Drolet522.523.  Produces  eKtncU 
from  the  addreBs  of  the  ciCiaena  of  Bonaventure  (Exhibit  121).  522.  CoouBl- 
nications  received  by  him  from  the  Hon.  Messrs  Gameau  and  C.  Lang<*lier  t» 
pecting  the  settlement  uf  the  matter,  5*22.  523,  521.  Estracta  fiom  Ids  li-tlcr 
written  in  Paris  19th  May  1891  to  Hon.  C.  Langelier,  523.  Ri-solutions  of  liw 
Legislative  Assembly  respecting  the  Baie  des  Chxletirs  Railway,  5%.  Blank  signed 
notes  left  in  the  hands  of  Hon.  C.  A.  P.  Pelletier,  626,  629,  533,  536,  537,  547.  Sii. 
Produces  notice  of  adralt'on  the  Banque  de  Paris  et  des  Pays  Bss.  (Exhibits  13S, 
128),  529,  530.  Cheques  of  witness  for  «5,000  and  83.500  on  the  Caisse  d'Economi* 
S.-D.,  53<),  531,  538,  539,  Intervieiva  with  Pdcauil  since  his  return  from  Etitope, 
■"^Sl,  541,  542.  Asked  Facaud  for  a  (-onfideutial  memorandum  opi  tliix  matter,  ''iSl, 
541.  Became  aware  of  Pscaud'a  transactions  mtb  Armstrong  only  when  he  saw  it 
in  the  newspapers,  532.  When  he  became  aware  for  the  Hrst  time  that  Pacand  hid 
paid  considerable  suras  to  Hon,  C.  Langelier,  533.  Note  of  ♦4,0tHI  given  by  him  to 
Hon.  C.  Langelier  to  assist  him  in  paying  for  his  house,  533.  I'resence  of  Hon.  C, 
Langelier  at  the  Banque  du  Feuple  when  Pacaud  asked  his  note  to  be  discounted 
for  120,000, 534.  Note  of  $6,000  of  Pacaud's  endorsed  by  the  witnei«  aitd  Hon.  C, 
Langelier,  535.  Objection  of  the  witness  to  Armstrong,  543.  Correspondenoe  of 
Tbom  respecting  the  subsidy,  544,  645.  Letter  of  credit,  546.  Witae^e  says  he  had 
seen  Hon.  Mr  Robidoux  since  he  is  at  St.  Foye's,  575.  Hon.  Mr.  Ltturier  not 
present  when  the  notes  were  signed,  575. 

XORE,  JOHN  C— Marnier  of  the  Merchants  Bank  at  Quebec,  734.    Produoea  Pacaad's 
account  at  the  saving's  department  of  his  bank  (Exhibit  196),  743.    Produoes 
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Pacaud's  cheque  for  $1,000  (Exhibit  197),  743.  Produces  deposit  slip  for  $2,000 
made  by  Pacaud  the  11th  July  (Exhibit  198),  743.  Produces  depo:?it  slip  for  $2,000 
made  the  22nd  July  by  Pacaud  (Exhibit  199),  743.  The  two  deposits  of  $2,000  made 
with  notes  of  $100,  743.  Clieque  (Exhibit  89-8)  received  from  Pacaud  in  payment 
of  a  draft  on  Montreal  drawn  by  Anustrung  on  Pacaud,  744. 

)B£AXJ,  EDOXJAED, — Director  of  Railways.— Produces  the  record  of  the  documents  res- 
pecting the  Baie  des  Chaleurs  Railway  Company  which  are  kept  in  the  department 
of  Public  Works,  195.  Drafts  of  letters  from  A.  Thom  to  Hou.  P.  Garneau,  260,  261. 
Drafts  of  reports  in  Council,  262.  Produces  (Exhibit  41)  cover  of  the  record  and 
register  of  correspondence,  263.    Report  of  the  law  officers  of  the  Crown,  264. 

TBBAY,  JOHN. — Manager  of  Pacific  Telegraph  Company,  746.  Received  an  order  to 
produce  many  telegrams,  746.  Has  the  telegrams  since  the  1st  of  May,  746.  Is 
manjigt  r  only  since  the  Isi  October,  747. 

TICIAL  COEEESFONDENCE.—Error  in  the  French  transaction  of  Mr.  Thom's  letter 
reproduced  in  Order  in  Council,  No.  237, 140.  Difference  between  the  copy  of  the 
Hon.  P.  Garneau's  letter  and  J.  C.  I-iangrlier,  of  the  24th  April  1891,  645. 

LBE&S  IN  COUNCIL.— No.  237  de  1891,  accepting  and  ratifying  Thom's  proposition 
(Exhibit  1),  19.  Sec  Garneau,  114,  171.  Webb,  230.  Machin,  266,  267,  274,  283,  288. 
Thom,  561,  608.  C.  Langelier,  721,  728,  736.  R<;S8,  744.  Cannon,  779,  781.  No. 
238  of  1891  appointing  J.  C.  Langelier  commissioner  (Exhibit  2),  19.  No.  448  of 
18<S9  appointing  C.  Langelier  commissioner  (Exhibit  No.  5),  68,  516.  No  606  of 
1889  appointing  J.  C.  Lingelier  commissioner  (Exhibit  6),  68.  No.  557  of  1887 
appointing  a  deputy  lieutenant  governor  (Exhibit  7),  68.  Order  of  the  17th  Septem- 
ber 1^91  appointing  the  Royal  Commission  (Exhibit  8),  68.  Order  of  the  7th 
February  1891  form  for  converting  subsidy  (Exhibit  56),  318.  Order  of  the  2nd  July 
1891  form  for  doubling  up  a  subsidy  (Exhibit  57),  318.  No.  108  of  1890  appointing 
J.  p.   Langelitr  to  pay  claims  (Exhibit  116),  516. 

ICAXTD,  ERNEST.— Negotiations  with  Heaton   Armstrong,  360.  361,  367.    Interviews 
between  Heat(>n  Armstrong,  MacDonald,  Cameron  and  Hon.  H.  Mercier  and  the 
witner^s,  360,  361,  362.    Negotiations  with  A.  Charlebois  361,  362.    Negotiations 
with   MacDonald  360,361,362,367,371,372.404,417,487.    Negotiations   between 
MacDonald  and  Hon.  H.   Mercier,  363, 364.    Negotiations  and   interviews  with 
C.  N.  Armstrong,  364,  to  377,  401,  402,  417.  418,  419,  427,  428.    Produces  letter  of 
C.  N.  Annstrong  to  witness  10th  March,  1891.     (Exhibit  73),  36').    Produces  letter 
of  C.  N.  Armstrong  to  witness,   11th  March,  1891.     (Exhibit  74),  365.    Telegram  of 
witness  to  Hon.  G«o.  Irvine,  respecting  the  negotiations  with  MacDonald,  366. 
Interview  with  Hon.  H.  Mercier  respecting  Armstrong's  project  to  organize  a 
syndicate  of  capitalists  366,  418,  419.   Produces  telegrams  of  MacDonald  to  witness 
(Exhibit  75),  367.  Produces  telegrams  of  C.  N.  Armstrong  to  witness.  (Exhibits  76-77)' 
367.  Interview  at  New- York  between  the  witness  C.  N.  Armstrong,  Thom  and  Hon. 
Mt'ssrrt.  C.  I-Angelier  and  Robidoux,  370.    Ap:reement  of  C.  N.  Armstrong  to  pay 
!?  100.000  to  witness  for  his  services  370,  427,  428.    Produces  telegram  from  Mac- 
D<^nal(l  to  witness  (Exhibit  78),  371.    Produces  letter  of  C.  N.  Armstrong  to  witn  ss^ 
8(»th  March,  1891.  (Exhibit  79),  372.    Produces  letter  of  14th  April,  1891,  and  also 
t^'legrams  from  C.  N.  Armstrong  to  witness,    (Exhibits  80,  81,  82),  373.    Interviews 
with  Hon.  Messrs.  Duhamel  and  C.  Langelier  to  get  Thom's  proposition  accepted 
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878,432.  Interview  wi til  Hon.  Mr.  (Samnau  wid  letter  written  by  htm  b>  ^ 
wimew,  874, 432,  43S.  Letters  of  ctcdii,  975,  409,  410,  433,  434,  436,  4:16.  Inlvrrie* 
witb  J.  C.  lADgelter  and  0.  N.  Arnutrong  and  pftyment,  of  5  cheques  or  «2li,UW  to 
titi«  Uller,  S7fi,  376.  Apf^cfttiooa  maUe  to  Webb  >nd  the  Baoque  National u  vid) 
refenaice  to  the  letters  of  credit,  876,  400,  410, -^S.  43J,  4a5,  436.  De\hev,-  o( 
the  6  cheques,  rot  t20,000  by  C.  N.  Annslroag  to  wibiew,  376.  Firat  ubequv  of 
920,000,  dnwQ  n|ion  tbe  Union  Btudk  to  be  remitted  to  the  Bsnque  da  Peuple  tb» 
6th  Hay,  IttHl,  as  cullaleral  aeoufity  of  a  note  far  the  utme  muount,  376.  Seoood 
cheque  uf  120.000  drawn  upon  the  Union  Bank  lo  be  remitted  to  tbe  fianqua 
Hationale,  t4th  tilay,  as  oolUtetal  seouriiy  of  a  note  for  the  eajne  umuunt,  376,  STT, 
410,  486.  8rd  cheque  fur  920,0(K),  the  witnen  tiiei  uusuccesKfuDy  U>  dinoodiit  a 
the  Babque  du  Peuple  at  Uoutreal,  then  the  amount  U  placod  to  bit  credit  iil  th» 
Union  Bank  and  be  hands  it  to  Mr.  Webb  at  maturity  of  the  letter  of  credit  ia 
July,  876, 487,  450.  4th  cheque  for  f204»O  remains  at  ihe  Uiiion  Bank  sDd  it 
placed  to  tbe  witness'  credit,  S78.  dth  cheque  for  tSO.OOU  remains  at  the  Uoiuo 
Bank  and  is  placed  to  the  witness'  credit,  376.  Discount  of  cheques  anj  not«s  fot 
120,000  at  the  Union  Bank,  Banque  du  Peuple  and  Bsaque  Nationale,  376,  «& 
Note  of  Pacaud'a  for  120,000  endorsed  by  P.  Vallifire,  discounted  the  6lh  May,  1831. 
at  tbe  Banque  du  Peuple,  376.  Produces  note  of  120,000  discounted  Bt  the  Bimque<lD 
Peuple.  (Exhibit  H3},  ;i77.  Note  of  Pdcaud's  for  $20,000  endoned  by  P.  Vsiliin 
discounted  the  5tb  May  lti91,  at  the  Banqiie  du  Peuple.  Produces  nute  >if  e20,U(tt 
discounted  at  the  Biuiqne  du  Peuple  (Exhibit  83},  377.  Note  of  I'acaud't  fn 
«fO,000  endorsed  by  P.  Vallifa»  diacount«4  the  IStfa  May,  1891,  at  the  Banque 
Nationale  with  the  second  cheque  of  ttO.OOO  as  collateral  security,  877,  436. 
Produce*  note  of  9;^,000  discounted  at  tbe  Banque  Nationale,  (Exhibit  84),  177. 
Interview  in  London  with  Hector  Cameron,  377,  878.  Produces  letter  frum  Heclor 
Cameron  to  witneoa  written  at  London,  the  12th  Bept  ,1891.  (Exhibit  85),377.  Eaiploj- 
ment  of  $100,000  ;J7»,  et  seq.  426,  4  lo,  446,  470,  471,  474,  475, 476, 47tf,  4^0,  Siatemenii 
explaining  the  use  of  $100,(H)0,  371^,  485.  Producing  a  statement  showing  the  we 
made  by  the  witness  of  different  amounle  drawn  by  liiiu  on  the  Banque  Xiitionale 
au'i  hiH  statement  of  account  with  the  Bank  (ExhibiU  86,  86a),  37«.  Produces 
account  between  the  witness  and  Hon.  H.  Meri-ier  (Exhibit  87),  379.  Draft  cf 
»,i,0"XI  on  Parin  in  favor  of  Hon.  Mercier,  379,  380,  423.  443,  4.^6,  464,  ibi,  486. 
Cheques  of  Hon.  Ur.  Mercier  fur  $a,tHX)  and  $S,Sm  by  the  Caiese  d'£i»nomie  N.-D. 
payable  to  the  oi  der  of  witnew  379.  330,  396,  414, 415,  422,  428, 456,  457, 458, 460, 
461,  488.  Notes  for  expenses  uf  election  contestations,  379,  412,  413.  422,  421, 425, 
439,  440,  443,  474, 481.  Explanations  respecting  tbe  amounts  paid  to  Uon.  C.  Lsn- 
gelier,  332,  413.  421,429,  430,  431.  Explanations  respectinfc  tbe  £;<eoteur,  3a2, 413^ 
421,466,467.  Produces  stalement  explainiuK  his  account  with  the  Banqueda 
Peuple  and  the  account  of  the  Bank  (Exhibits  86-88a),  383.  Fruduors  sutemeot 
explaining  his  account  with  the  Union  Bank  since  the  lUth  of  July  luid  stat<-meot 
of  the  Bank  account  (Exhibits  89-69a),  393.  Produces  statements  of  account  with 
the  Merchant's  Bank  since  the  11th  July  [Exhibit  90),  396.  Account  of  witn«s 
with  Hon.  H.  Hercier,  396,  397,  398,  399,  41'J,  416.  Produces  statement  of  munej 
in  hand  (Exhibit  91)  3!*9.  Explains  tbe  deposit  of  ii20,000  at  New  York,  40U, 
466.  Interview  witb  Mr.  Webb  respecting  the  witners'  cheques,  400.  Uw  of 
chequeof  $25,000,  401,  486.  Denies  having  told  Mt.  Armsttuug  that  be-hadta 
render  an  account  to  the  Hon.  H.  Mercier,  401,  402.  Memorandum  shown  t^ 
witness  to  Webb  of  the  amounts  he  had  to  pay,  402,  438, 484.  Tc4d  Mr.  Webb  thai 
he  had  to  pay  a  certain  amount  to  Hon.  G.  Langelier,  402i    Deniea  hkvii^  oom 
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inunicated  to  Hon.  C.  Langelier  or  to  the  otner  •ministers  bis  transactions  with 
Armstrong,  403,  429,  431.  Denies  having  given  a  cent  to  the  Hon.  Mr.  Robidoux 
or  to  have  said  be  bad  done  so,  403.  Denies  having  served  as  intermediary  between 
C.  N.  Armstrong  and  the  C<X)per  syndicate,  404.  Denies  that  Messrs.  Mercier, 
Langelier  and  Laurier  made  him  to  away  so  as  not  to  appear  before  the  Senate, 
404,  411,  432.  Produces  summary  of  all  the  statements  (Exhibit  94),  406.  Explains 
the  transactions  respecting  the  notes  of  $6,000  (Exhibit  98),  item  88-128c,  407,  412 
442,  444,  464,  465.  Blank  notes  for  election  contestations,  407,  412,  413,  422,  424| 
425,  441,  444,  445,  447,  449,  448,  449,  452,  453,  480.  Po:t  of  a  personalletter  from  Hon| 
H.  Mercier  to  witness  read  aloud  by  the  latter  after  it  whs  submitted  to  the  Commis- 
sion and  destroyed  later  by  the  witness,  4(>8,  462,  463.  Hon.C.  Langelier  not  present 
when  the  witness  asked  for  discount  at  the  Banque  du  Peuple,  410,  435.  Instruc- 
tions from  Hon.  Mr.  Merci»^r  to  witness  respecting  the  B.iie  des  Chaleurs  Railway. 
419.  Visit  of  Hon.  C.  Langelier  to  the  Banque  National©  with  the  witnei^s,  435. 
Help  given  by  Hon.  Mr.  Robidoux  to  witnass  when  h<»  tried  without  success  to 
discount  a  note  of  $20,(M)0  at  the  Banque  du  Peuple  in  Montreal,  438,  4^9.  Part  of 
the  $100,000  used  to  pay  for  the  house  belonging  to  Fr>',  purchased  by  the  witness, 
439.  Explanations  respecting  the  note  of  $2,000  signed  by  Hon.  C.  Langelier  and 
endorsed  by  Mr.  Tarte,  440.  Double  use  of  the  sum  of  $23,000  for  notes  paid, 
comprised  in  the  $100,000,  446, 447.  Funds  of  previous  elections  to  lb91,  455. 
Destruction  by  witness  of  all  the  letters  written  to  him  by  Mr.  Mercier  during  his 
absence,  456.  Witnew  destroys  a  letter  a  portion  of  which,  indicated  by  the  Com. 
mission,  he  had  previously  read  aloud,  463.  Produc<  s  statement  of  election  con- 
testations (Exhibit  99),  474.  Account  of  the  I'nion  Bank  produced  (Exhibit  100), 
483.  Produces  notes  left  by  Hon.  H.  Mercier  in  the  hands  of  Hon.  C.  A.  P.  Pelle- 
tier  (Exhibit  205),  789.  Produces  note  used  for  elocti(»n  purposes,  789.  This  note 
not  paid  with  Baie  des  Chaleurs  money,  789.  Saw  the  Courrier  du  Canada  of  the 
27th  April  1891,  790.  Produces  statement  showing  the  use  of  $100,000  (Exhibit 
207)  794.  Note  of  $5,0(X)  endorsed  by  Hon.  H.  Mvrcier.  See  account  of  the  Union 
Bank,  795. 

LLETIER,  Hon.  C.  A.  P. — Senator. — Notes  signed  by  Pacaud  endorsed  by  Hon.  Messrs. 
Mercier,  J.  C.  Langelier  and  the  witness  for  election  contestations  761,  762.  Note 
for  $5,000  on  Hon.  Mr.  Mercier  left  in  the  witness's  hands  791. 

PE,  EDWIK— Manager  of  the  Great  Noith  Western  Telegraph  Company  749.  All  the 
despatches  destroyed  before  the  witness  received  the  sub-poena  749.  The  rule  of 
the  company  is  to  destroy  all  despatches  at  the  end  of  6  months  '•7«49k'-TdiegMtnM'  of 
March  and  April  destroyed  before  the  order  was  received  749.  The  despatches 
asked  for  by  the  sub-poena  had  been  destroyed  811.  The  cablegrams  from  Pacaud 
to  Hon.  Mr.  Mercier  had  been  shown  to  Pacaud  and  afterwards  destroyed  by  the 
witness's  order  without  Pacaud's  knowledge  821. 

)P£L,  L.  J. — Advocate. — Produces  answer  of  the  Baie  drs  Chaleurs  Railway  Company 
to  the  report  of  the  special  commisf^ioner  Mr.  C.  Langelier  (Exhibit  206),  792. 

BEDOXJX,  HON.  JOS.  EMEET— Attorney  General.-  Had  a  knowledge  of  the  settlement 
of  the  Baie  des  Chaleurs  matter  with  Thorn's  syndicate,  750.  Letter  of  Mr.  Latiamme 
respecting  Ck)oper's  proposition  communicated  to  witness  by  Hon.  Mr.  Mercier  on 
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the  cars,  750.  Interview  at  New-York  between  the  witrcaa  Hon.  C.  LaoRelitir  ud 
Thom,  750.  Was  nbsent  when  the  Order  in  Council  was  paaaed,  750-  Telegrwn 
sent  by  him  to  the  Hon.  Mr.  Garneftu  respecting  the  transaction,  T-il.  Conveiwtiai 
witb  Hon.  F.  Gameau  rettpecting  the  contract  with  the  Byndica;«  only  as  an  admi- 
niatrutive  act,  751,  757.  Opinion  ol'  witness  asked  by  Hon.  P.  Garueau  for  lAea- 
tenant-Govemor,  752.  Pacaud  was  at  Now- York  witb  Thom,  752.  Pacaud  wm 
pressing  lor  the  carrying  out  of  the  arrangement  conclutiedby  the  Order  in  Coundl, 
763.  Letters  of  credit,  753.  756.  Steps  taken  by  the  witness  to  ubtain  discount  of  • 
note  of  Facaud's  at  Montreal,  754,  755,  75(i.  Hon,  Mr.  Mercier  took  no  inteitet  b 
ihe  eucceee  of  Thuui'ti  syndicate  but  was  interested  in  the  completion  of  the  But 
des  Chaleiirs  railway.  Payment  by  Pacaud  of  the  witness's  atibsaription  to  lh« 
Union  (Jlub  but  not  at  his  request ;  the  amount  waa  repaid  to  Pacaud  by  wim«i 
755.  Pacrtud  never  paid  any  debts  for  witnei-B,  75'i.  Opinion  given  by  the  witnaa 
on  the  contract  with  the  syndicate,  757.  Nevrr  receiveil  one  cent  either  direcHj 
or  indirectly  frcm  Pacaud,  758.  Opinion  given  by  Cannon,  Assistant  AtUnnq 
General.  75V.    Had  do  duuhte  as  Co  the  regularity  of  the  trant^actioa.  759. 

ROSS,  HOB'.  DATID  A.— President  of  the  Executive  Council,  744.  Interviews  with  Una. 
P.  Gttrneau  and  Thom,  744.  Proposition  of  Thorn's,  744.  Order  in  Oounml  No.  S8J, 
744.    Had  nothing  whatever  to  do  with  Pacaud,  745. 

BHAW,  HAROLD.— Clerk  in  the  Union  Bank.— Produce*  book  in  which  the  costomen  of 

tbe  Union  Bank  sign  the  receipts  for  their  cheques,  329. 

MEHYlf,   HON.  JOSEPH.- Provincial  Treasurer.— Absent  when  the  Biie    des  Qi* 

1^^  leurs  matter  was  settled,  745.    Had  nothing  whatever  to  do  either  with  Facauil 

^^  or  Annstronf;  reapeciinK  the  Baie  dee  Chaleun  matter,  745.  Letter  of  Mr.  Laflamme 

respecting  the  proposition  Cooper  communicated  to  the  wilneas  by   Hon.  Mr. 

Mercier  in  the  cars  on  the  way  to  New-York,  745.  Had  no  te|>prt  from  the  Trcaanrei 

{ad  interim)  on  this  transaction  and  was  not  informed  of  the  letters  of  credit,  746. 

SMITH,  FBESBKICE  WILSOH.— Clerk  in  the  Union  Bank.— BemiltancG  of  the  cheqnM 
by  Pacaud  to  his  secretary,  330. 

THITIEBOE,  KEV,  HAPOLEOH.— Condition  of  the  railway  in  1889,  199,  205.  Petition 
to  the  Lieutenant  Governor,  201,  202,  203.  State  of  the  road  in  i5eptember,  ISOl, 
206.  , 

THOH,  AHGV6  HcIIITTKE.— Seoretary-treasurer  and  director  of  the  Baie  des  Chsleiui 
Railway  Company.— Interviews  with  Macdonald, 552, 605,611.  Interviews  witb  Hs^ 
donald  and  Cameron,  552.  Claims  of  Cooper,  Fairman  and  Co.,  552.  Ocgaoiiatioo 
of  tfae  company,  652.  Interview  with  Laflamme,  Cooper  and  witness  witb  the 
Hon.  Mr.  Mercier,  553.  Subsidies  of  the  Baie  des  Chaleurs  railway,  668,  602,  6(0, 
609,610.  aaimsof  Armstn>ng,653,569,560,667,679,680,681,  585,  588,593,68^ 
604,  609.  Interview  with  Pacaud  and  the  Hon.  Mecera  Robidoux  and  Lx^ijelier 
554,  607.  Interviews  and  negotiations  with  ArmatroDg,  564,  606.  Intervieira  witli 
Pacaud,  654,  555,  566.  Pecaud's  lelations  with  Armstrong,  554,  555,  567,  SB& 
Interest  of  (he  firm  in  the  railway,  before  the  formation  of  the  eyndicAte,  565, 
Interviews  with  Hon.  P.  Gameau,  555, 563,  587,  688.    Propositioii  to  the  Govetih 
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ment  556,  557,  597,  598,  599.  Interviews  with  J.  C.  Langoliei ,  550,  588,  589,  590. 
Producea  telegram  of  Cooper  to  the  Hon,  P.  Gameau.  (Exhibit  124),  558.  Produ- 
ces letter  of  Riopel  to  Cooper  respecting  the  transfer  of  the  rights  of  the  old 
company,  559.  MacFarlane's  claim  558,  580,  581.  Condition  of  the  transfer  of  the 
rights  of  the  old  company  559.  Letters  in  the  possetision  of  Mr.  Lonergan,  561, 
563,  570,  572.  Order  in  Council  (No.  237),  561,  608.  Letter  from  the  Hon.  P.  Garneau 
to  witness  27th  April,  1891,  respecting  the  letter  of  credit,  68.  Letter  cancelled  and 
replaced  by  others,  562.  Letters  of  credit,  562,  566,  567,  568.  Debentures  of  the 
company,  663,  564,  609,  612,  613.  Produces  letter  of  witness  to  the  Hon.  P.  Gameau, 
re8p(  cting  the  directors  of  the  company.  (Exhibit  126),  564.  Directors  of  the 
company,  565,  shares  and  bhareholdei-s  of  the  company  575,  566,  595,  604,  605. 
Interview  at  the  Treasury  Department  between  the  witness  and  Messrs  Machin, 
Webb,  Armstrong  and  Duhaniel,  567.  Use  of  the  $75,900  obtained  on  letters  of  credit, 
569.  Demand  by  the  Ontario  Bank  and  witness'  letter  to  Hon.  P.  Gameau  on  this 
subject,  569.  Cheques  for  $31,750,  $24,000,  $16,000,  $111.64,  $2,500, 569.  Letter  of  the 
Hon.  P.  Gameau  to  witness,  18th  May,  1891,  produced  (Exhibit  129),  570.  Letter  of 
witness  to  Hon.  P.  Gameau  respf  cting  the  subsidies  of  the  company  and  answer  to 
this  letter,  571,  572.  Aimstrong's  contract  with  the  company,  579,  580,  587.  Sul>-con- 
tract  of  Armstrong  with  Macfarlane,  581, 584.  Produces  letter  of  witnt'ss  to  Hon.  P. 
Gairneau  informing  him  of  tho  judgment  giving  the  road  to  the  company  and  also  the 
said  judgment.  (Exhibits  130,  131 ),  582.  Produces  letter  of  witness  to  Hon.  P.  Gar- 
neau demanding  statement  ofclaimspaidby  J.  C.Langelier  and  Hon.  P.  Garneau's 
answer  (Exhibits  182- 1K3)  582.  Armstrong's  contract  with  MacFarlane,584.  Produces 
cheques.  (Exhibits  134  a  to  134  0  ^4,  was  aware  of  a  sum  of  money  paid  to  Pacaud 
by  Armstrong,  585.  Work  on  th«»  railway,  587.  Claims  against  the  company,  588. 
Witness's  letter  to  J.  C.  1-Angelier  refusing  to  approve  of  Armstrong's  claim  for 
more  than  $185,000,589.  The  company  subrogated  in  the  rights  resulting  from  claims 
592.  Lonergan  5'.^,  295,  599,  6<^8.  Subrogation  of  the  company  in  Armstrong's 
rights,  593.  Claims  of  Cooper  Fairman  and  Co.  594.  Interviews  with  ministers, 
598,  607,  608.  Contract  of  the  company  with  H  »gan  6' K),  601.  Interviews  with 
Riopel,  606.  Interview  between  Cooper,  MacDonald  and  the  w^itness,  606.  Many 
drafts  of  the  Order  in  Council,  (No.  237),  608.  Amount  paid  to  Cooper,  610.  Cheques 
produced,  as  exhibits  134  a  to  134 1,  610.  Amounts  paid  to  Riopel  and  Robitaille,  61L 
Agreements  with  old  company  64.  Legislation  allowing  the  CAncelling  of  charteis 
of  railway  companies  by  Order  in  Council  612,  613.  Prefers  not  to  produce  the 
contract  between  the  company  and  Hogan  741.  Transfer  of  the  shares  of  the  com- 
pany, 741.  Discharge  of  the  26th  June  for  the  balance  of  the  money  paid  to  Riopel, 
742.  Heard  6  or  8  months  before  April  that  MacDonald  was  to  pay  from  $50,000 
to  $75,000  to  Pacaud,  742. 

^ALLlilBE  PHILIPPE.— Manufacturer.— Notes  of  Pacaud  for  $20,000  endorsed  by  the 
witne88,686,687, 683, 703.  Security  given  by  Pacaud  to  witness  for  his  endorsement, 
687,703,704.  Explains  the  presence  of  Hon.  C.  Langelier  with  Pacaud  and  the 
witness  at  the  Banque  du  Peuple,  687,  688,  689.  Tlie  sum  of  $500  charged  by  the 
witness  for  each  endorsement,  187.  Hon.  Chs.  Langelier  did  not  promise  a  deposit 
of  $50,000  to  Mr.  Dumoulin,  687,  688,  704.  Solemn  declaration  made  by  the  witness 
before  the  inquiry  respecting  the  conversation  between  Hon.  Langelier  and  Mr. 
Dumoulin,  688.  Cheques  of  other  gci vernments  discounted  by  the  witness,  689,  699, 
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700.  Order  in  CooDOil  of  ihe  Federal  Farliament,  70(1.  Produces  letter  df  Sir  Hector 
Langevin  to  iritueu  10th  Fabniuy,  ISdl  and  Order  in  Council  of  the  Fodn»l 
GoT«mmeiit  to  which  the  letter  refen  (exhibit,  166,  107],  702.  ConveraUion  be- 
tween the  witnfM,  Pacaud  and  Lafrsnce  respecting  the  diacount  of  the  Dotc  d 
«20,000,  816,817. 

WBBB,  XLLIOTT  R— Gaahier  of  the  Union  Bank.~-Letters  of  credit,  2SS,  BSD,  S3li,28l,S». 
242,  249, 250.  Jnlerviewg  with  Pncaud  reBpeating  the  letters  of  credit  ariI  chwtoA 
228,  231,  232,  241.  Interviews  with  J.  C.  Langulier,  22S.  Intt-rvixwa  with  Ht. 
Mftchin,  229,  247.  Letter  of  wilncBS  to  Mr.  Mochiu  nskiiig  copy  of  Onler  in  C^indl 
No.  287  (Exhibit  30)  and  Mr.  MachinV  answer  (Kxbibit  SI).  230.  .5  chequa  gf 
$20,000  each,  signed  by  J.  C.  Langelier,  iu  favor  of  .\nnEtroDg,  pneentcd  by  Picjwd 
at  the  Union  Bank  (Exhibita  32a,  826,  32c,  8i2<(,  8-2«),  231,  235,  236, 250. 251.  252,  "55. 
Statenaent  flhown  by  Pucaud  to  witness  of  note^  that  he  had  to  pay  and  nftlit 
employment  of  the  money.  232,  241.  Letter  of  witnees  to  P.  ValliSre  (Eiliibil  So. 
83), 233,245.  Letter  of  witnesa  to  Mr.  Bowsquet  (Esbihit  So.84),233,  24S.  UUa 
of  witness  to  0.  Langelier  (Exhibit  No.  35),  234.  Account  of  J.  C.  Liti|;;^a 
(Exhibit  No.  36)  2*5,  258.  Credit  of  Pac-ind  at  the  Union  Ba.-k.  285. 237, 236. 
Accounts  of  Pacnud  at  the  Union  Bank  (Exhibits  37  and  88),  23t<.  NoteofPiOud 
for  t.1,000  endorsed  by  Hon.  H.  Mercier,  and  others,  237,  2i>l.  254,  260.  Note  of 
S5,000by  Paoaiid,  endorsed  by  Messrs.  Mercier,  Tarte,  CA.  P.pQlleticr  nnd  Utip- 
lier,3S7, 2.51, 255.  Copy  of  receipts  given  by  Pacatid  for  the  cb^queA  remitted  to  bin 
(Exhibit  Sa),  238.  Cheque  of  «25,000  transferred  to  Pacaud's  account  at  tht 
Savings  De|>artment  of  the  Union  Bank,  240,  252,  253,  256,  258.  Interview  mtt^ 
Ueasrs.  Lafrance  and  Gfibnury,  242. 243, 249.  Depiwit  slip  at  the  Banque  du  PMqile, 
13th  July,  18'Jl  (Exhibit  40),  257,  25S.  Cheques  of  Hon.  Mr.  Mercier  for  *5,()00«nd 
»3,oO0on  the  Caissf  d'Ecoiiomie  endorsed  by  IVcaud,  680,  681.  These  chequfi 
deposited  at  the  Union  Bank  681,  682,  683.  Thnae  chequis  not  deposited  to  Pacaudi 
account  &&i.  Statiment  showing  Pacaud'e  notes  at  the  Union  Bank  since  the  28th 
February  1891,  684.  Stati'ment  of  Pacaud's  accc  at  the  Union  Bank  from  the 
30th  April  to  the  13ih  August  685.  Produces  deposit  slip  by  Pacaud  at  the  UniOD 
Bank  of  » 1.000 'each  (Kxbibila  188,  189,  190.)  729.  Producee  depoait  slips  by 
Pacaud  for  *.tOO  (Exhibit  191)  729.  Produces  deposit  slip  for  $4,0<X1  l>y  Pacawd  to 
the  Union  Bank  [Exhibit  1!<2),  729.  Produces  cheque  of  J.  C.  Langelier,  commii- 
aionerin  favorof  Armstr.-ng  for  1634-25,  (Exhii.it  193),  729.  Produces  note  of 
$5,000  of  the  12th  March  1391,  signi  d  by  Pacaud  and  endorsed  by  Hon.  Messrs  Mer- 
cier, 0.  Langelier,Pelletier  ond  Mr.  Tarte.  (Exhibit  195),  730. 


ANJ^EXES. 


CANADA,  ) 

Fbovinck  op  Quebec,  > 

City  of  Montreal,      j 


SECRETARY'S  COMMISSION. 


We,  the  Honourable  Louis  A.  Jett^,  Judge  of  the  Superior  Court,  Louis  Frangois  Greorge 
Baby,  Judge  of  the  Court  of  Queen's  Bench,  and  Charles  Peers  Davidson,  Judge  of  the 
Superior  Court,  in  virtue  of  the  powers  upon  us  conferred  as  Royal  Commissioners  appointed 
by  Letters-Patent,  dated  on  the  twenty-first  of  September,  eighteen  hundred  and  ninety-one* 
to  make  inquiry  into  and  report  on  the  facts  and  circumstances  which  preceded,  accom" 
panied,  caused  and  followed  the  transactions  made  under  the  Act  54  Vict.,  chap.  88,  in  so 
iar  88  it  relates  to  the  Baie  des  Chaleurs  Railway  Company,  hereby  appoint  Lipoid 
Laflamme,  of  Montreal,  advocate,  to  be  Secretary  of  the  said  Commission. 

Given  under  our  hands,  at  the  city  of  Montreal,  the  thirty-first  day  of  September, 
eighteen  hundred  and  ninety-one. 

(Signed)        L.  A.  JETTfe, 
G.  BABY, 
C.  P.  DAVIDSON, 

Commissioners, 


1  swear  that  I  will  well  and  truly,  to  the  best  of  my  ability,  perform  the  duties  of  secre- 
tary to  which  office  I  have  been  appointed  by  the  Royal  Commission : — So  help  me  God. 


(Signed)        LEOPOLD  LAFLAMME. 


8wom  before  me,  at  QuebeC;  this ) 
sixth  day  of  October,  1891.         j 


(Signed)        L.  A.  TETTJfe, 

Commissioner, 


CANADA,  ) 

Pbovince  op  Quebec,    y 

City  of  Quebec.         j 


B 


We,  the  Honourable  Louis  A.  Jett^,  judge  of  the  Superior  Court,  Louis  Francois  Georges 
Baby,  judge  of  the  Court  of  Queen's  Bench,  and  Charles  Peers  Davidson,  judge  of  the 
Superior  Court,  in  virtue  of  the  powers  upon  us  conferred  as  Royal  Commissioners,  appointed 
by  Letters  Patent,  dated  on  the  twenty-fiist  of  September,  eighteen  hundred  and  ninety- 


one  to  make  inquiij'  into  iLiid  report  on  tbe  facta  and  clrc  urns  Lances  which  preceded,  ti 
panied,  uauacd  and  fuUowed  the  transactinriB  made  under  tbe  Act  54  Vict^  chap.  S8,  in  m 
far  aa  it  relates  to  the  Baie  dea  Chaleurs  Railway  Company,  hereb,v  appoini  Louit  JuIm 
B£laager,  uf  Quebec,  advocate,  secretary  to  the  said  Commission,  in  the  place  and  Rltiu]  uf 
Mr,  Leopold  Laflamme,  of  Montreal,  advocate,  the  reaignacion  of  the  latter,  dattjd  ih«  !ou^ 
letoth  day  of  the  present  month  of  October  having  been  accepted. 

Qiven  under  our  hands,  at  the  said  day  of  Quebec,  thia  iwenly-tiral  of  October  t'it;htM& 
hundred  and  ninety-one. 


(Signed) 


L.  A.  JETTfi. 

O.  BABY, 

C.  P.  DAVIDSON, 


I  swear  that  I  will  well  and  truly,  to  tlie  best  of  my  ability,  perfom 
tary  to  which  ofRco  I  have  been  appointei.1  by  the  Boyal  Commission : 


LojifmUni/im. 


the  duties  ofK 
So  help  m^  Oc 


Sworn  before  me  at  Quebec,  this  ] 
twenty-fourth  day  of  Oct.,  1891.  J 


.1.  BELAKGER. 


CANADA,  I 

Province  of  Quebec,  > 
CUy  of  Qufhfi:        j 


L.  A,  JETTfe, 

Prtniiertt  uf  the  Commimion. 


REGISTRAR'S  COMMISSION. 


We,  the  Honourable  Louis  A.  Jettf,  judge  ofthe  Superior  Court,  Louis  Francis  Georges 
Baby,  judge  of  the  Court  of  Queen's  Bpnch.  and  Charles  Peers  Davidson,  judge  of  the 
Superior  Court,  in  virtue  of  the  powers  upon  ns  conferred  as  Royal  Ci'niniiMioneti, 
appointed  by  Letters  Patent,  dated  on  tbe  tw-eniy'&rst  of  Sepleuibet;  eighteen  huadi^  *od 
ninety-one,  to  make  inquiry  into  and  report  on  the  facts  and  circumstances  which  preceded 
accompanied,  caused  and  followed  the  transactions  made  under  the  Act  54  Vict.,  Chap.  86, 
in  so  far  as  it  relates  to  the  Baie  des  Chaleurs  Railway  Company,  hereby  appoint  Crawfbrd 
William  Augustus  Lindsay,  of  the  city  of  Quebec,  Esquire,  Advocate,  R^ietrar  of  the  Mtid. 
Commission. 

Given  under  our  hands  at  the  said  city  of  Quebec,  the  twenty  firet  of  Oced>er,  eight«n 
hundred  and  ninety-one. 


(Signed) 


L.  A.  JETTfe, 
G.  BABY, 

c.  P.  DAvnmoa. 


'-^^^^ 
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FORM  OF  SUBPOENA  TO  WITNESSES. 


CANADA, 

Province  of  Quebec 

Diiinci  oj  Quebec 


"•} 


VICTORIA .  by  the  Grace  of  God,  of  the  UnUed  Kingdom  of  Great  Britain  and  Ireland^ 
Queen,  Defender  of  the  Faith,  Ac,  Ac. 

By  virtue  of  the  Royal  Commission  issued  under  the  Great  Seal  of  the  Province,  con- 
stituting and  appointing  uts  the  Honorahle  Louis  A.  Jett£.  Judge  of  the  Superior  Court,  the 
Honorable  Louis  FRAN901S  George  Baby,  Judge  of  the  Court  of  Queen's  Bench,  and  the 
Honorable  Charles  Peers  Davidson,  Judge  of  the  Superior  Court,  Commissioners  to  make 
an  enquiry  into  and  report  on  the  facts  and  circumstances  which  preceded,  accompanied, 
caused  and  followed  the  transactions  made  under  the  Act  54  Vict.,  Chap.  88  in  so  far  as  -it 
relates  to  the  Baie  des  Chaleurs  Railway  Company, 

To 

We  command  you,  under  all  due  penalties  of  law,  to  appear  personally  before  us,  at 
the  Circuit  Court  room  of  the  Court  House,  at  the  City  of  Quebec,  at  half  past  ten  of  the 
clock  in  the  forenoon  on  the 

day  of  to  give  evidence  in  this  matter,  and  then 

and  there  to  attend  from  day  to  day  until  lawfully  discharged.    And  we  do  further  order 
you  to  have  then  and  there  with  you  and  do  produce 

Given  under,  our  liands,  at  the  City  of  Quebec,  this 

day  of  in  the  year  of  Our  Lord  ond  thousand 

eight  hundred  and  ninety-one. 

Commissioners. 


E. 

FORM  OF  WITNESSES'  OATH. 

You  swear  upon  the  Holy  Evangelists  that  the  evidence  you  are  about  to  give  in  this 
matter  of  the  Commission  issued  under  the  Great  Seal  of  the  Province  of  Quebec  to  make 
inquiry  into  and  report  on  the  facts  and  circumstances  which  piec^ed,  accompanied, 
caused  and  followed  the  transactions  made  under  the  Act  54  Vict.,  ('h:ip.  88,  in  so  far  as  it 
relates  to  the  Baie  des  Chaleurs  Railway  Company  shall  be  the  truth,  the  whole  truth  and 
nothing  but  the  truth  : — So  help  you  God. 
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Pacaad 8  cheque,  Depo<<it,  Co'itesta- 
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timi,  $1000.00 
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meal,    $1,000,    election   llcenlurv 
and  cheque 


Hon.  C   A.  P.  Fel- 
ls tier,  eleciiiio 
p«UB(r9,  Sl.OIHI, 

to    DtBmaraU,    H. 
P.  P.,  election 
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D6chdne'8  note  and  Pacaad's  cheque, 
$150.00 

Pacaad'8cheqaetoA.CaiTier,M.P.P. 

$160.00 


It 


K 


to  Pbilippe  Valli^re, 
$500  for  endorsa- 

tion 

Cheque  and  Telegram.   Choquette... 

Cheque,  monej  lent  to  L.  J.  Demera, 
$3,000.00 

Paeaud's   cheque.    Subgcription    of 
the  Hon.  Mr.  Duhamel  to  tne  Union 


Club  and  not  repaid 


Cheque  of  the  28th  September  1801, 
E.  PacaudSlOOO  


FOR  HON.   0.   LANORLIIR 


Pacaud'g  cheque,  paid  Frs.  Parent 
for  Hon.  Chs.  Langelier,  $918.23. 

Pacaud'B  cheque.    Deposit  for  Hon. 
Chs.  Langelier,  $200.00... 


Pacaud's  cheque, $555.40  to  Hon.  C 
Langelier  and  Tarte 


Receipt  for  $500.00,  Hon.  C.  Lanee- 
lier^sabscription  '*  Fortress  Hotel." 

Pacaud'B  cheque,  to  J.  B.  Morin,  for 
Hon.C.  Langelier , 


Cheque  of  $7,000.00  by  Mr.  Pacaud, 
$2,000  being  for  Hon.  Obas.  Lan- 
gelier  ....< 


Pacaud's  cheque,  Hon.  Chas.  Lange- 
lier, $500.00 


88^17 


8a-22 

88-25 
88-33 

89-9a 

8%-15c 
197 


FOR  HOH.   H.   MBROIRR 

Cheques  paid  for  Hon.  H.  Ifercier.... 

FOR  BLBCTORAL  LISTS 

Pacaud's  cheque,  to  J.  A.  Tessier,  Re- 
vision   electoral 
lists.    Three- Ri- 
vers, $30  ..  
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88-6 
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89-8 
89-14 
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Chaleurs  railway  and  ratiticatioo 
by  Theodore  Robitaille  president 
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referenea  W  the  Order  in  Council 
No.  *237.  Draflo  not  agreud  to 

4t 

iUt  April,  lesi 

833 

363 

Draft  of  letter  of  credit  addressed  to 

Judgment  ■■— 

JadgiijeiitagaiDstHacFarlaDe,eraat- 
ing  poBsesaion  of  the  road  to  tlie 
oompanj _ 

131 

19th  June  1891 

948 

682 
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Letters  :— 

Letter  from  Mr  Thorn  to  the  Hon 
P.  Qarneau  on  which  the  Order  in 
Council  No  237.  is  based 


Letter  from  Hon.  E.  Robidonz,  per 
Hon.  C.  Lan^lier,  to  Hon.  P. 
Gameau,  opinion  as  Attorne;^  Ge- 
neral.  on  Mr.  Thom's  proposition. 

Letter  from  Mr.  Cannon  Assistant 
Attorney  Qeneral  containing  his 
oi>inion  on  the  agreements  made 
with  the  Bale  des  Chaleurs  Rail- 
way Company  in  virtue  of  Order 
in  Council  No.  237 

Letter  from  Hon.  F.  Langelier  to  Hr. 
Cannon  approving  his  opinion'on 
the  Baie  des  Chaleurs  matter.^ 


10 


11 


12 


13 


Letter  from  J.  C.  Langelier  to  the 
Hon.  P.  Gameau  mentioning  the 
delivery  to  him  by  Mr.  Thom  of 
the  shareholders' list  and  bonds  ot 
the  company  for  $500,000 


Letter  from  Mr.  Thom  to  Mr.  Moreau 
asking  for  the  Baie  des  Chaleurs 
Railway  Company's  subsidies,  and 
that  such  payment  be  made  m  a 
certain  manner 


Mr.  Moreau' s  reply  to  Mr.  Thom  that 
the  payment  would  be  made  in  the 
manner  mentioned  in  the  preced- 
ing letter 

Letterfrom  J.  C.  Langelier  to  Hon. 
P.  Gameau  forwarding  the  list  of 
claims  produced  but  not  paid 
against  the  Baie  des  Chaleurs  Rail- 
way Company 

Letterfrom  Mr.  Thom  to  Mr  Garneau 
asking  a  change  in  the  method  of 
paying  the  subsidy , 


16 


17 


18 


Letter  from  the  Hon.  P.  Garneau  to 
Mr.  Thom  granting  the  demand 
contained  in  the  preceding  letter. » 

Letter  from  Hon.  P.  Gameau  to  Mr. 
Thom,  concerning  the  letter  of 
credit  for  $175,000.  (This  letter 
was  retumed  and  cancelled.) 


19 


21 


22 


24 


17th  April,  1891 


20th 


»( 


24th 


24th 


u 


139 


178 


139 


f( 


23rd  Sept.  1891.. 


24th  Apnl  1891. 


24th  April,  1891 


24th  April,  1891. 


179 


181 


186 


188 


189 


271 


661 


5th  June,  1891 


16th 


II 


1891 


27th  April,  1891 


161 


221 


211 


222 


943 


644 


944 


213 
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No. 
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Oi»d  ..  ,w 

;ters; — Contimifd, 

«f«r  torn  Mr.  Webb lo  Mr.  Mauhi.i 
igforcopies  of  the  Orders  in 

31 
33 
34 

43 
44 

46 
M 

6T 

130 

330 

S33 

1 

333 

1 

Utter  rram  Mr.  Hacbla  to  He.  Webb 
■jpMmittiugthe  Ocders  iaCouncil 

?  from  Mr.  Webb  lo  Mr.  V»l- 
iflODcernine  the  payment  of  one 
6echeqnsflrapS-iO,000.,„ 

>rfrom  Ur  Webb  to  Ur.  Bvn^ 
tl  conoBroLne  the  payment  o: 

'-tter  from  Mr,  Webb  to  Mr.J.C.L«n. 
lelJer  notifying  him  ilrnt  he  bud 
«oeiTed  tbn  letter  of  credh  sifjaed 

2.14 
I4S 
808 
G40 

liter  Authoriiiog  the  Union   Bank 
of  C»B»da   to   «dT»noe  $iOO,000 
to  Mr.  J   <J.  Laogeiier  to  pa;    tbe 
cl  ims  agiiicat  the  Baie  dea   Cfao- 
leun   companj  in  Tiriue  of   the 

Letter  anllionting  the  Bauque  Ma- 
Uonale  lo  adrauce  $75,000  to   Mr. 
J.  0.  Lunaelier  to  pay  the  claims 
BKainBl    the    Haie    des    Chnleurs 
company  in  virtue  of  the  Order  in 
OoimcilNo.  23T 

Letter  from  Mr.  Morean  to  Mr.  Ma- 

I.1V01     of  the   Saie   des   Chaleurs 
comf    ly,  not  yet  doe,  but  lo  be 
pinced  in  the  esUmates  to  be  put 

asth      "        

BouaqiiBl,  eih  May   1891.  ooncero- 
iog  Mr.  Pacaiid' 9  note  for  $JO,000, 
endorsed  by  Mr.  ValliAre,  Bunoun- 
ciug  that  the  Hon.  C,    Lani{L-liBr 
promised  a  deposit  of  $50,000 

Letter  from    E.   Morean    to    H    T. 
Maohio,  a»klne  for  rhe  isiue  of  a 
money  warrant  for  $J5,000 - 

Letler  from    K.   Moreau    lo    H.    T. 
MaobiD,  asking  for  the  issue  of  a 
nunsjT  wuuAl  fgr  f  l&,00i>- 

310 
33ft 

2nd  Jul;,  1991 ^.. 

Alphabetical  list  of  exhibits  produced 


1059 


ALPHABBTIOAL  LIST  OF  EXHIBITS  PRODUCED 


SUBJECT. 

No. 

Date  of  document. 

Printed 
at  page. 

Cited  at  page. 

Letters : — (}ontinued. 

« 

Letter  from  E.  Paoaad  totheBanqae 
Rationale,  settlement,  cheques  and 
receiDt  for  these  cheaues 

71 

7th  August,  1891 

10th  March,  1891 

328 

Letter  from   Armstrong  to  Pacaad 
concerning  the  formation  of  a  syn- 
dicate to  replace  the  Bale  des  Cna- 
leurs  Company ^ 

73 

364 

Letter  from  Mr.  Armstrong  to  Mr. 
Pacaud  in  same  terms 

74 
79 
80 

nth            '*       

30th             " 

14th  April.  1891 

365 
372 
372 

Letter  from  Armstrong  to  Pacaud, 
respecting  the  payment  of  $280,- 
000... 

Letter  from  Armstrong  to  Pacaud, 
respecting  the  company^B  arran- 
firemen  ts 

Letter  from  H.  Cameron  to  Pacaud. 

85 

nth  September.  1891... 

378 

Letter  from  Hon.  Qeorge  Irvioe  to 
Mr.  Cameron  concerning  the  trans- 
fer of  the  charter  of  the  tail  way 
comoanv 

103 

7th  February,  1891.... 
I7th  March,  1891... 

16th  November,  1890... 

491 

494 

Letter  of  Mr.  Cameron  to  Hon.  Mr. 
Mercier  on  the  same  aubiect 

104 

492 

494 

Letter  from  Mr.  MacDonald  to  Hon. 
Mr    Mercier  concerning  the  Baie 
des  Cbaleurs  railway  company.... 

105 

504 

492 

Acknowledgement  of  receipt  by  Mr. 
Mercier  ofMr.  McDonald^s  letter... 

107 

17th                 " 

505 

Letter  from  Mr.  Hector  Cameron  re- 
presenting J.  J.  McDonald  to  Mr. 
Mercier  with  reference  to  the  com- 
pletion of  the  railway 

108 

6th  December,  1890... 

505 

549 

Acknowledgement  of  receipt  by  Mr. 
Mercier  of  a  letter  from  Mr.  Cameron. 

109 

9th                " 

• 

507 

506 

Letter  from  Mr.  H.  Cameron  to  the 
Hon.  Mr.  Mercier  with  reference  to 
the  comnletion  of  the  woik 

110 

7th  February,  1891.... 
12th                  " 

508  * 

Letter  from  Hon.  H.  Mercier  acknow- 
ledging receipt  of  Mr.  Cameron's 
letter 

111 

508 

* 

Letter  from  Mr.  Laflamme  to   Mr. 
Mereier  concerning  the  proposals  of 
Cooper  k  al  for  the  completion  of 
the  Baie  des  Chaleurs  Railway 

112       • 

13th  March,  1891 

510 

554 
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Letter! : — Continued. 

Letter   Trom   Mua.   Ur.    Uereicr 
Mr.   Lnfl&nime   in   answer   to  the 

iFllorofthe  12tta  March  cam 

ing  the  propositioD  of  the  Baie  des 
Chuleurerailva; 

>  Letter  from  the  Hod.  Mr.  Rob!- 
laiUe  to  the  GoTernmeiit  ukiaj 
I   sobsidj'  far   the    raiiwsjr   nai 

f  (Atler  from  Mr.  Monwu  to  Mr.  Men 
inCeraing  Ut.   Armatrout>'i 

Leller  from    Mr.   Laflamnie  to   th< 

Mr.  Hornier  coQcerning  the 

claima  of  Cooper,  Falrman,    "~~ 

Parlane  A  Co.  And  Hon.  Mr. 

'    Letter  from  La  Bunqiie  de  Paris  and 

'         dPsPava-BsB  crediting  Mr.  Merciec 

with  25.499  francs  and  »0  ceuti "-  - 

jr  of  the  Sanqaa  de  Parii  el  dee 

Pays-BaBOreditine  Hon.   Mr.  Mer- 
Cier  with  35,000  fratica 

Letter  from  Mr,  Riopel  to  Ur.  Coopei 
re  transfer  of  the  charier  of  th< 
Baie  dee  Chaleur«  Ratlwa.v  Com- 
pany  

Letter  from  Mc.  A.  Thorn  to  tbe Hon. 
Mr.  OarDeauDotityiqghitn  of  th( 
eirction  of  the  directors  and  offi- 

Lettcr  irom  Bon.  P.  Gameau  to  Mr 
A,  Thom  BCk  non-led  gin  g  receipt 
of  the  letter  of  the  12th  Uaj  1S91... 

Letter  from  the  Hon.  P.  Qaraeai 
tranamitttng  copies  ot  letlera  con- 
cerniog  carlaio  dangerous  iiarta  o' 
the  railway.-.. 

Letter  from  Mr.  A.  Thom  to  thi 
Hon.  P.  Garo-au  aaking  that 
moaej  l>e  placed  at  Mr  J.  C. 
Langelier'a  dieposnl  to  paj  claims 
Bgaiast  the  old  companj 

Letter  from  Ur.  A.  M.  Thom  to  ihe 
Hon.  Pierre  Garneaii.  asking  for* 
lilt  of  the  cUime  paid  by  Mr.  J.  0. 


2BlhOelober,  1891... 

14th  June,  1890 

JSthUkf,  1891 

eih  Jalj,  1B91 

8tb  March,  1091.... 

13th  May,  1891 

4lh  May,  1891 

nth  May,  1S91 

29th  June,  1891.  - .  . 
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Letters :— Continued. 

Lanisrelier^commissioner  and  trsns- 
mitiing  copj  of  the  charter  of  the 
company 


Letter  from  the  Hon  P.  Garneau  to 
Mr.  Thorn,  acknowledging  receipt 
of  the  letter  of  the  6th  October,  1891 . 

Letter  from  Mr.  Thorn,  to  Mr.  J.  C 
Lanaelier,  refusing  to  certify  Mr. 
C.    N.    Armstrong's  account  for 
more  than  $176,000.00 

Lettef  from  Mr.  Marcouz  to  Mr. 
Clement  concernmg  the  Hon.  Mr. 
Mercier's  account.... 


Letter  from  Mr.  Marcouz  to  Mr.  Cle- 
ment concerning  Mr.  Mercier's 
account. < 


Letter  from  Mr.  Moreau  to  Mr.  J.  C. 
Langelier  givintt  notice  of  the 
issue  of  a  cheque  of  $15,000 


Letter  from  Hon.  P.  Qarneau  to  Mr. 
J.  C.  Langelier  authorizing  him  to 
verify  and  establish  the  debts  due 
bj  the  Bale  des  ChaleursRailw.  C 

Letter  from  Hon.  Mr.  Qarneau  to  Mr 
J.  C.  Langelier  acknowledging  re- 
ceipt of  the  list  of  claims  against 
the  Baie  des  Chaleurs  Railway  Co. 

Letter  from  Mr.  Cooper  to  Mr.  J.  C. 
Langelier  acknowledging  receipt 
of  d  cheque  of  $2,250.00 .' 


Letter  from  Hon.  Mr.  Garneau  to  Mr 
Langelier  acknowledging  receipt 
of  the  letter  of  the  23rd  April  con- 
taining the  shareholders  list  and 
debentures  of  the  Baie  des  Chaleurs 
railway  company  for  $500,000  ...... 

Letter  from  Mr.  Pacaud  to  Mr.  Lan- 
eelier  asking  him  to  take  a  note  of 
the  enclosed  contract ..... 

Letter  from  E.  Moreau  to  Mr.  J.  C. 
Langelier  with  copy  of  instructions 
given  to  Mr.  L.  A  yall6e  by  Hon. 
E.  Robidoux 


Letter  from  Mr.  Garneau  to  l^r.  J.  C. 
Langelier,  concerning   the  docu- 


132 


133 


135 


138 


140 


142 


143 


144 


145 


146 


148 


150 


6th  October,  1891. 


8th  October,  1891. 


24th  April,  1891. 


10th  March,  1891. 


nth 


(I 


2nd  May,  1891. 


24th  April,  1891. 


27th 


(( 


16th  July,  1891 . 


24th  April,  1891 


26th  AprU,  1891 


8th  May,  189U. 


582 


683 


689 


624 


625 


641 


644 


646 


649 


649 


651 


C52 
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Xetters :— Ck)ntinued. 

delay  in  the  payment  of  the  con- 
tested claims .<«...■ 

Letter  from  J.  C.  Langelier  to  Mr. 
Thorn 


Xiits:— 

List  of  the  shareholders  of  the  Baie 
des  Chaleurs  Railway  Company ... 

List  of  deposits  and  other  disburse- 
ments in  connection  with  the  Fede- 
ral election  contestations 


List  of  the  shareholders  of  the 
Baie  des  Chaleurs  Railway  Com- 
pany  


List  of  claims  filed  with  the  Go- 
Temment  on  all  the  line  and  not 
paid 


List  of  claims. 


List  of  claims  paid  on  the  first  60 
miles  of  the  Baie  des  Chaleurs 
Railway 


List   of  payments  by  the  Federal 
<}oTernment$524,176 

List  of  payments  by  the  Quebec 
government  $370,000 

List  of  payments  made  on  each  sec- 
tion, out  of  the  subsidies... 

List  of  subsidies  granted  to  the 
Baie  des  Chaleurs  Railway  Com- 
pany  

Memoranda  :— 

Memorandum  of  Mr.  Moreau,  ex- 
plaining the  balance  of  $8,000.00 
to  the  credit  of  the  Baie  des  Cha- 
leurs railway 


Memorandum  for  the  Hon.  C.  Abbott, 
concerning  the  financial  position 
of  the  Baie  des  Chaleurs  Railway 
Company 


2U 
215 


16 

99 

127 

147 
158 

159 
174 
175 
178 

179 


117 


136 


Date  of  document. 


Printed 
at  page. 


17th  June,  1891. 


23rd  April,  1891.. 


23rd  April,  1891... 


16th  April,  1891. 


26th  October,  1891. 


24th  April,   1891. 


8th  June,  1888. 


8th  June,  1888 


22nd  October,  1891 ... 


22nd  October,  «1891 


19th  October,  1891  ... 


June,  1891 


184 


939 


565 
947 


973 
974 
974 

975 


617 


952 


Cited  at  page. 


807 


781 


650 
661 

.  6t;i 
712 
706 
706 

706 


000 
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No.  Date  of  ill 


Extrvit  of  Ibe  tniuulfs  of  a  uiccti   „ 
of    Ibe    director    of   (ha    Baaque 

Xationale  ;  rrsolullou  risfugiiiK 
to  iliacouut  lelur  uf  erFdil  oT 
JlOO.l  00,00 


L  Voney  Warrants  :- 


Jtrarraal  for  {400.68,  iaUrcll 
75  000 

Uone^  warraDt  for  %\.bm  in  favor  of 
J.  0  Langetier  to  pay  olaiiOB 
BgaiDJit  Boie  dea  Chakurs  R'jr  Oo. 

Uaner  irarruit  for  $29,000  in  faroT 
of  J.  C.  Ijangulier  lo  paj  claims 
a^alDBl  Bair  ded  Cluleun  R'y  Oa 

warrant  for  J15,00l)  jn  favor 

C.  Langelier,   lo  pay  clsima 

against  thE  Baie  dcs  Chalcun  Rail- 

\y  Companj,  


Mo«*.v 
of  J. 


3pr  of  a 


Notarial  cop' 

■    Tessier  of  a 

$5,000,  dated  Quebec,  2Stb  Feb, 
1891,  signed  by  Ernest  Pacaud  am 
DBjable  to  the  order  of  Hoa.  U 
"r,  endorsed  by  H,  Metcier,*' 


E'd: 


'.  Pellet 


iiid  Braesi  Pacaud  ■ 


Note  for  $30,000.00  in  favor  of  Phi- 
lippe ValtI6red,  aad  ligaed  by  Ei- 
nest  Pacaud 


NoteoflStb   April   ISBl   by   Brni 
Pacaud  to  tbe  order  oF  Hon.  ) 
Uercier    for    $5,000    payable 
one     moDth     aad     endorsed 
Mesm,  Hercier,    Laagelier,    P, 


1 
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Votes : — Continued. 

letier  and  MeMrs.  Laofcclier  and 
Pacaad.  Cheque  to  pay  note  by 
B.  Pacaud 

Note  for  $S.000  in  favor  of  THon. 
H.  Mercier,  by  E.  ^Pacaud.  dated 
28  February  1891,  endorsed  H. 
Merckr,  F.  Langelier,  C.  Lao- 
gelier,  0.  A.  P  Pelletier  and  Er- 
nest Pacaad  and  cheque 

2  note  and  1  cheque  of  Pacaud, 
one  by  Hon.  Cbas.  Laneelierto 
order  of  Tarte  for  $2,000.00  dated 
2nd  March  1891  for  the  Montmo- 
rency electioe  and  the  other  for 
$160.00  by  Jas.  Carrell  to  his  or- 
der and  endorsed  by  E.  Pacaud.... 

Kote  of  Carrier,  $100.00,  and  Pa- 
eand's  cheque 

Tarte'B  note,  $400.00,  and  Pacaud' s 
cheque 

Pacand's  note,     personnel 

Note  Ohs.  Lauffelier  for  $1,600.00 
in  faror  of  E. Pacaud, and  Pacaud' s 
cheque 

Note,  L.Ledieux.in  order  of  Pacaud, 
protest  and  Pacaud's  cheque 

Parkin,  Note  protest  and  Pacaud's 
cheque 

Note  by  Pacaud  tu  order  of  Hon  Mr. 

Menuer  for  $3,000  of    1st   April 

IBBl  endorsed  by  H.  Mercier,  I 

Tarte,  0.  P.  A.  Pelletier  and  Chas. 

.  Langelier  and  Pacaud's  cheque... 

Paeaud*s  note  to  the  order  of  Hon. 
H.  Mercier  tor  $5,000.00  of  the  10th 
March  1891  endoised  by  H  Mer- 
cier. I.  Tarte,  C.  A.  P.  Pelletier 
and  Ghas.  Langelier  and  Pacaud's 
clwqae 

Pacaad' s  note  to  the  order  of  Hon. 
H  Mercier  for  $5,000.00  of  the  1st 
April  1891  endorsed  by  H.  Mer- 
eier,  L  Tarte,  0.  A.  P.  Pelletier, 
Chj.  Langelier,  F.  Dangelier,  G. 
Demen  and  Pacaud's  cheque. ...» 


No. 


Date  of  document. 


8e-l 


88-1 


88-3 

88-5 

88-16 
8a-117 

8a-120 
88-130 
88-153 


89-3 


89-5 


89-9 


15th  April,  1891 


14tb 


u 


Uth         ** 

Uth         " 

Uth         *• 
15th  July,  1891... 


16th  June,  1891. 
16th  *• 

16th  *« 


Printed 
at  page. 


8th  September,  1891, 


8th 


II 


8th 


II 


934 


934 


936 


936 


936 


937 


997 


Cited  at  page. 


378 


383 


383 

383 

384 
390 

390 
390 
392 


393 


393 
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No. 


Date  of  document. 


Printed 
at  page. 


Cited  at  page 


Notes  : — Continued. 

Note  signed  by  E.  Pacaudi  endorsed 
by  Hon.  Honor6Mercierand  Cbas. 
Langelier  for  $5jO(K).00.. 

Note  of  $5,000  signed  by  Pacaud,  en- 
dorsed by  H.  Mercier,  C.  Lang^elier, 
C.  A.  P.  Pelletier,  P.  Langelier.... 

Oaths:— 

Form  of  oath  taken  by  the  provincial 
ministers 


Orders  in  Goimcil:— 

Certified  copy  of  the  Order  in  Coan- 
cil  No.  237,  with  reference  to  the 
Bale  des  Chalears  Railway  Com- 
pany, approving  the  propositions 
made  by  A.  Thorn  ds-qaalit6 


Certified  copy  of  the  Order  in  Coun- 
cil No.  238,  appointing  J.  C.  Lan- 
gelier assistant  registrar  of  the 
Province  of  Quebec,  commissioner 
for  the  payment  of  claims  against 
the  Baie  des  Chaleurs  Railway 
Company... 


Order  in  Council  (No.  488)  Report 
of  a  commiitee  of  the  Honourable 
Executive  Council,  for  an  inquiry 
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for  converting  laud  subsidies  into 
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8 
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15th  April,  1891 


Report 
21st  Aprilj  1891..^ 


Approved 
23rd  April,  1891. 


Report 
2l8t  April,  1891. 

Approved 
23rd  April,  1891 


3rd  October,  1889. 


Report 
23rd  November,  1991.... 

Approved 
25th  November,  1891... 

Report 

3l8t  October  1887 

Approved 
3rd  November,  1887.... 

Report 
10th  September,  1891... 

Approved 
19ih  September,  1891.. 


7ch  February,  1891., 

Approved 
9th  February,  1891... 
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port  of  the  Commissioner,  Mr.j 
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